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INDEPENDENT AUDITOR'S REPORT

Ta the Members of Tata Power Solar Svstems Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Tata Power Solor Systems Limited (“the
Company™). which comprise the Balance sheet as at March 31, 2019, the Statement of Profit and Loss. including
the statenient of Other Comprehensive Income. the Cagh Flow Statement and the Statement of Changes in Equity
for the vear then ended and notes to the financial statements, including a summary of significant accourtifig
policies and other explanatery information.

In our opinion and to’the best of our information and according to the explanations given Lo us. the aforesaid Ind
AS fininciul statements give the infermation required by the Companies Act, 2013, as amended (“the Act”} in the
manner so required: and give a true and fair view in conformity with the accounting principles generaily accepted
i India. of the state of affairs of the Company as at March 31, 2019, its profit including other comprehensive
income. its cash Tlows and the changes in equity for the vear ended ons that date.

Basis for Opinion

We cenducted vur audit of the Ind AS tinancial statements in accordance with the Stmdards on Auditing (SAs),
as specitied under section 143(10) of the Act. Qur responsibilities under those Standards are funher described in
the ‘Auditor’s Responsibilities for the Audit of the Ind A% Financial Statzmems” seciion of sur report, We are
independent of the Company in accordance with the *Code of Ethics™ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit ofthe financial statements
under the provisions of the Act aud the Rules thereunder, and we have fulfilled our other ethical responsibitities
in accordance with these requitemenns and the Code of Ethics. We believe that the audit evidence we hive obtained
is sufficient and appropriaic (v provide a busis for our aodit opinion on the Ind AS Anancial stalements.

Information Other than the Financiad Statements and Auditor's Report Thercon

The Company s Board of Directors is resnonsihle for the other nfonnation. The other information comprises the
Board®s Report. but does not include Ind AS linancial statementis and our auditor's repart thereon.

Our opinion on the Ind AS Hinancial statements does not cover the other information and we do not express any
form of assurance conciusion thercon,

Ir connection with our audit of the Ind AS Mnancial siatements, sur responsibility is so read the other information
and, i doing so, consider whether the other informatien is materialiy inconsistent with the financial statenienis
or nur knowiedge obtained in the audit or otherwise appears 1o be materially nissrazed. 16 based on the work we
baye performed. we conciude that there is a material misstitement of this other information, we are required to
repori that fact, We have nothing 1o report in this regard.
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Responsibility of Management for Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act with respect
to the preparation of these Ind AS financial statements that give a true and fair view of the financial position.
tinancial performance including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the accounting principles generally accepted in India. including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian Accounting Standards)
Rules. 2013, as amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and applicution of appropriate accounting policies; making
judzments and estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate intemat financial controls. that were operating effectively for ensuring the accuracy and completeness
of the accounting records. relevant to the preparation and presemtation of the Ind AS financial statemnents that give
a true and fair view and are free froim material misstatement. whether due to fraud or error.

In preparing the Ind AS financial statements. management is responsible for assessing the Company’s ability to
continue as a going coneern. disclosing. as applicable, matters refated to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations.
or has no realistic afternative but to do so.

Those Board of Directors are also responsible for overseeing the Company s financial reporting process.
Auditor’s Respansibilities for the Audit of the Ind AS Financial Statements

Qur objectives are to abtain reasonable assurance about whether the ind AS finaneial statements as a whole are
free [rom material misstatement. whether due fo fraud or error. and to issue an auditor’s report that includes our
opinton. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstaterment when it exists, Misstatements can arise Fom
fraud or error and are considered materialb if, individually or in the aggregate, they could reasonably be expected
to influence the cconomic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

= Idemtifv and assess the risks of materiai misstatemen: of the Ind AS financial statements, whether due Lo
fraud or error. design and perform asudit procedures responsive to those risks, and ebiain audit evidence that
i= sufficient and appropriaie v provide a basis for our opinion. The risk of not detecting a material
missrarement resulting from fraud is higher than for one resuliing from error. as fraud may invelve collusion,
forgery. intentienal emissions. misrepresentations, or the override of internal control.

+  Obtain an understanding of internai control refevant Lo the aadit in order to design audit procedures that are
appropriate in the circunistances. Under section 143(3)(1) of the Act. we are also responsible tor expressing
eur opinion on whether the Company has adequate internal financial controfs svstem in place and the
aperating effectiveness of such controls.

- Evaluate the appropriniencss of accounting paticies used and the reasonableness of sccounting estimates and
related disclosures made by management.

*  Conclude on the appropriateness o management's use of the going conecern busis of accounting and. hased
an the audit evidence obtained. whether i material uncerainny exists related 10 events or conditions thar mav
casi significant doubt on the Company™s abiliivio cominue as a going cancern. if we conclude that a material
uncertainty exists. we arc required to draw attention in our auditor’s report to the related disclosures in the
financial statements or. if such disclosures are inadequate. to moedify cur opinion, Qur canclusions are bases
on the audit evidence obtained up to the date of our ouditor’s repori. However, {uture events or conditions

=zpay cause the Company 10 cease (@ continue as a gaing cancer,
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= Evatuate the overail presentation. structure and content of the Ind AS fnancial stitements. including the
diselosures, and whether the Ind AS financial statements represent the underlving transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matfers. the planned scope and

timing of the audit and significant audit tindings, including any stunificant deficiencies in internal control that we
identily during our wudit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical
reguirements regarding independence. and to communicate with them all relationsaips and other inatters that may
reasonably be thought to bear o0 our independence, and where upplicable, related safecuards.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s. Report) Order, 2006 (“the Order™), issued by the Central
Governnient of India in terms of sub-seetion (11} .0f section 143 of the Act, we give in the “Annexure 17 a
statemnent on the matters specified in paragraphs 3 and 4 of the Ocder.

2. Asrequired by Section 143(3) of the Act. we report that;

1) We have sought and obtuined all the information and explanations which to the best of our knowledge
andd belief were necessary for the purposes of our audit;

(b} In our opinion, proper books nl account as required by faw have been kept by the Compuny so far as ll
appears from our examination of those books;

o
3
ey

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
azreement with the books ef account;

() 1n our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 20135, as
amended:

{ey On the basis of the written representations received from the direciors ag on March 31, 2019 aken on
record By the Board of Dircetors, none of the divectors is disqualified us on March 31, 2019 from being
appointed as a dircctor In terms of Section 164 (2) of the Act:

{(fy With respect 1o the adequacy of the internal fmancial conirols aver financial reporting of the Comnany
with reference to these Ind AS financial staieinents and the operating etfectiveness of such conirols, refer
to our separate Report in “Annexure 27 to this report:

{g} L otr opinion, the managerial remuneration for the year ended March 31, 2019 has been paid [ provided
by the Company to iis directors in accordance with the provisions of secrion 197 read with Schedhile V
o the Act:

(1) With respect 1 the other matiers o be included ia the Audiior’s Repon in accordance with Rule 11 of
the C,Qmpanl s {Audit ond Auditors) Rules. 2014, as amended in our opinion and o the hest of our
information and according 1o the explnations given to es;

1. The Comupany has disclosed the iimipact of pending Nitigaions on Uis firauciat position in its Ind AS
finaneial statements - Refer Note 31 tu the Ind AS financial statements;

ii.  The Company has made provision. as required under the applicable faw or accounting sinndards,
for material foreseeable fosses. if adv. on long-term coniracis inchuding derivative contracts - Refer
Note 19 ancd 21 to the Ind AS finoncial 5.munc.m:».




S5.R. BATLIBOI 8 ASSOCIATES LEP

Chartered Accountants

iii.  There were no amounts which were required to be transferred to thé Investor Education and
Pratection Fund by the Company.

For $.R. Batliboi & Associates LLP
Chartered Accountge
ICAI Firm Reejstfation Number: 101049W/E300004

rsh Ranka
Ménihersh‘ip'Number: 200367

Place: Mumbai
Date: April 17,2019
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Annexure 1 referred to in clause 1 of paragraph on the report on other legal and regulatory
requircments of our report of cven date

Re: Tata Power Solar System Limited

i) a) The Company has maintained proper records shosing full particulars. including quantitative details
and situation of fixed assets. '

b) All fixed assets have not been physically verified by the management during the year but there isa
regular program of verification which in our opinion. is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on such verification.

&) According to the information and explanations given to us by the management. the title deeds of the
immovable properties included in property plant and equipment are held in the name of the Company.

it} The management has conducted physical verification of inventory at reasonable intervals during the
vear atid no material discrepancies were noticed on such physical verification.

iii) According to the iniormatlou and explanation given to us by the management. the Company has granted
loans to one Company covered in the register maintained under scetion 189 of the Companies Act,
2013,

a) In our opinion and according to information and explanations given to us by ihe management,
the terms and conditions of the grant of such loans are not prejudicial to the Compan\ s interest.

b} In the case of loans granted to the companies listed in the register maintained under section 189
of the Act. the borrowers have heen reguiar in the repavment of the principal and pavinent ef
interest wherever required.

¢) There are no amounts of loans granted to companics. tirms or other parties listed in the register
maintained under section 189 of the Companies Act, 2013 which are overdue for more than
nincty days.

iv} In our opinion and according to the information and explanations given to us, plow«.lons of section 1853
and 186 of the Companies Act 2013 in respect of loans to directors including entities in which they are
intercsted and in respect of loans and advances given. investments made and. guarantees, and securities
aiven have been complied with by the Company.

v} The Company has not accepted deposits within the meaning of Sectians 73 (o 76 of the Act and the
Companies (Acceptanee of Deposits) Rules. 2014 (as amended). Accordingly. the provisicas of clause V)
of the Qrder arc not applicable.

vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules made
by the Central Government for the maintenance of cost records under section 148(1) of the Companies
Act. 2013, related 10 the manufncture and are of the opinion that prsma {acie, the specified accounts and
records have been made and maintained. We have not. however. made a detailed examination of the same.

vii) a} The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including prav ident fund. emplovees® state insurance. income-tax. duty of custom, value added 1ax,
apods and services tux. cess and other statutory dues applicable to it.
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b) According to the infonmation and explanations given to us by the management. no undisputed
amounts payable in respect of provident fund. employees” state insurance. income tax. duty of custom,
vaiue added tax. cess and other material statutory dues were outstanding. at the year end, for a period

of more than six months from the date they became pavable.

c) According to the records of the Company. the ducs cutstanding of income-tax. sales-tax. service tax.
duty of custom, duty of excise. value added tax, goods and services tax and cess on account of any
dispute. are as follows:

and
FY 2013-16

Name of the | Nature of | Amount  of | Period  for | Forum where } Amount Amount
statue dues Demand (Rs. | which dispute is | paid ( Rs. In | unpaid { Rs.
in Lakhs) amounts pending Lakhs) tn Lakhs)
relates to

lncome Tax Act, | Income Tax FY 2003-04 § Commissioner

1961 1.629.70 Income  Tax 1.629.70 -
(Appeals)

Income Tax Act, | Income Tax FY 2007-08 | Commissioner ‘

1961 580.60 Income Tax 380.60 -
(Appeals)

[ncome Tax Act, | Income Tax FY 2008-09 | Comnuissioner

1961 1.419.69 [ncoeme Tax 1.419.69 -
(Appezls)

[ncome Tax Act, | Inconie Tax FY 2009-10 | Income Tax

1961 2.638.39 Appchate 939.96 1,608.43
Tribunal

Income Tax Act, | Income Tax Fy 2000-11 | Income Tax

1961 719.91 Appellate 719.91 -
Tribunal

Income Tax Act. | Income Tax FY 2012-13 | Commissioner

1961 258.67 . Income Tax 258.67 -
{Appenls)

Karnmaka VAT § Karnataka FY 2000-10 | Joint

Act. 2003 VAT 130.27 Commissioner - 130.27

Rajasthan VAT | Rajasthan 7.351.69 | FY 2013-14, | Rajasthan Tax 208.74 7.142.95

Act, 2003 VAT Fy 2014-13 | Board

viii) b our opinion and according te the information and explanations given o us by the managemeant,
the Company has not defaulicd in repayment of loans or harrowing to a financial institutien. bank or
sovernment or dues to debenture haiders.

ix) According to the information and explanaticns given o us by the management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and tenn loans hence.
reporting under clanse (ix) is not applicable to the Company and hence not commented upon.

x) Based upon the audit procedures performed for the purpose of reporting the true and fuir view of the
financial statements and aceording to the information and explanations given o us by the management.

.

()
—
. Ber%ru @

/C; _
\%

s

Z%?\Wm thai no fraud by the Campany or no fraud on the Company by the ofticers and employees of
Ak «’i’@}pany hay been noticed or reported during the year.
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xi) According to the information and explanations given by the management, the managerial
remuneration has been paid/provided by the company to its directors in accordance with provisions of
section 197 read with Schedule V of the Act.

xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence riot commented upon.

Xiii) According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of Companies Act, 2013 where applicable and the
details have been disclosed in the notes to the financial statements, as required by the applicable
accounting standards. The provisions of section 177 are not applicable to the Company and accordingly
reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is not applicable fo the
Company and hence not commented upon.

xiv) According to the information and explanations given to us and on an overall examination of the
balance sheet, the company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review and hence, 'reponing_requi'rements
under clause 3(xiv) are not applicable to the company and, not comménted upon.

xv) According 1o the information and explanations given by the management, the Company has not
entered inio any non-cash transactions with directors or persons coinected with him as referred to in
section 192 of Companies Act, 2013,

xvi) According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S§.R.Batliboi & Associates LLP
Chartered Accountants
ICAL firm régisgetlion number: 101049W/E300004

. ‘ Y 0.
Ler_sefarsh Ranka A;/ ,\‘/i’-
Partner % {Bengaluru | ¥
Membership number: 200567 Kﬂﬁu

3 B
Y. % 9
Place: Mumbai R

Date: April 17,2019
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Annexure 2 to the Independent auditor’s report of even date on the Ind AS financial statements
of Tata Power Solar System Limited

Report on the Internal Financial Controls under Clause (i) of Sub-scction 3 of Section 43 of the
Companies Act, 2013 (‘the Act?)

We have audited the internal financial controls over financial reporting of Tata Power Solar Svstem
Limited ("the Company’) as of March 31. 2019 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internat Financial Controls

The Company’s Management is responsiblc for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated i1 the Guidance Note on Audit of Internal Financial
Controts over Financial Reporting (the ‘Guidance Note™) issucd by the Institute of Chartered
Accountanis of India (FICAL'). These responsibilities include the design, unplementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and etficient conduct of its business. including adherence to the Company’s policies. the
safeguarding of its dssets. the prevention and detection of frauds and errors. the accuracy and
completeness of the accounting records. and the timelv preparation of reliable financial information, as
requited under the Companies Act, 2013,

Auditor’s Responsibility

Our respansibility is to express an optnion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit, We conducted our audit in
accordance with the Guidance Note and the Standards on Auditing as specified under section 143¢10)
of the Companies Act. 2013, to the extent applicable to an audit of internal financial controls. hoth
applicable to an audit of Internal Firancial Controls and, both issued by fhe ICAIL Those Standards and
the Guidance Note require that we comply with ethical requitements and plan and perforin the audit o
obtain reasonable assurance about whether adequate infernal financial controls over financial reporting
with reference o these financial statements was cestablished and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures 1o obtain audit evidence abouwt the adequacy of the intcrial
financial controls system over tinancial reporting with reference fo these financial staiements and their
operating cffectiveness. Qur audit of internal financial controls over financial reporting included
oblaining an understanding of internal financial controls over financial reporting. with reference to these
financial statements. assessing the risk that a material weakness exists. and testing and evaluating the
design and operating effectiveness of internal contrel based on the assessed risk. The procedures
selected depend on the auditor’s judugment, meluding the assessment of the risks of materiyl
misstatement of the Ind AS financial statements. whether due to fraud ar error.

We believe that the audit cvidence we have obtained is sufficient and appropriate 10 provide a basis for
our audit epinion on the Company’s internal financial controls sysiem over financial reporting with
reference to these financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company's internal [inancial control over financial reporting with reference to these financial
statements i1s a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of the Ind AS financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these financial statements includes those policies and procedures that {1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of the Ind AS financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
coimpany are being made only in accordance with authorisatiois of management and directors of the
company; and (3) provide reasonable assurance fegarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, with reference
to these financial statements, including the possibility of collusion or improper management override
of controls, material rnisstatenients due to error or fravd may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting with reference
to these financial statements to future periods are subjéct to the risk that the intérnal financial control
over tinancial reporting with reference to these financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting with reference to these financial statements and such intemal financial controls
over Ttnancial reporting with reference to these financial statements were operating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note issued
by the ICAL

'For S.R. Batliboi & Associates LLP
ICAL firm registration number: [0TU49W/ESU0004
Chartered Accoun

Membership Number: 209567

Place: Mumbai
Date: April 17, 2019



Tata Power Solar Syslams Limited
Balance Sheet as at March 31, 2019
CIN: U40106KA1989PLCO14989

Rs. in Lakhs
Particutars Note As at As at
March 31, 2019 March 31, 2018
A ASSETS
1 |Nen-current assets
{a) Proparty, plant and equipment 4 17,971.26 24,260.34
(b) Capital work-in-progress 11.85 221.99
{c} Inlangible assets 5 287.82 434.48
{d) Financial assets
(i nvesiment in subsidiary § 100.00 100.00
{) Trade receivables ) T22.52 420.23
(iii) Other finantiai assets 12 Iro.6v 364.09
e} Nor-cument tax assets {nist} 13 3,082,18 3,084.18
(N Other non-cument assets . 14 13.84 89.99
Total non-current assets 22,562.14 28,975.30
2 |Current assets
{a} Inventories. 7 24,391.30 23,384.99
{b) Financial assets
(i} lnvestments. g - 1165531
(ii} Trade recaivables 8 184,124.00 82,054.08
‘(iii}.Cash and cesh equivalents. 10 585.42 3.200.52
{iv) Loans 11 40.36 153.42
{v) Cther financial assets 12 2,793.30 188075
{c) Current income tax assets (net} 12 - -
(&) Olher cument assets 14 18,604,75 10,285.19
Total current assats 230,549.13 132,618.26
Totat assets (1+2})]. 253,111.27 161,583.56
B EQUITY AND LIABILITIES
1 |Equity
(a) Equlty share capital 15 22.977.57 '22.877.57
(b} Other equity 16 24.405.26 19,828.82
Total equity 47,382.83 42,806.39
Liabilities
2 |Mor-currant llabilitlos
{a} Provisions 21 5,659.15 4,191.18
{b} Non-current tax liabililies (net) 20 373.55 37355
(G} Other non-current liabilljes 22 1,126.21 1,102.54
Total non-current liabilities 7.158.91 5,667.27
3 |Current liabilities
(a) Financial liabilities ;
(i} Bomowlngs 17 79.108.87 29.508.91
{ii) Trade payables ’
{a} Tolal outstanding dues of micro enterprisas and 18 10275 -
small enterprisas
(b} Tolal outstanding dues of creditors other than micrg 18 85,506.70 58,952.97
enlerprises and small enterprises
(i) Other financial liabililies 19 2,525,684 1.803.53
{b) Current tax Hahilties (ral} 20 3282 427.10
{c) Provisions 21 4,565.45 6.608 42
{d) Other cuirent Fabilities 22 26,717.30 1571897
Total curment liabilities 198,568.53 113.118.90
Totai equity and labilities {1+2+3) 253.111.27 161,583.56

The accompanying notes are an infegral part of the financial statements,

As per our report of evan dais

For 5.R.Balliboi & Assogjates LLP
ICA} Firm Regnstra gh Number. 101049Wr £300004

Membershlp Number.209567

Place-: Mumbai
Date : &pril 17, 2019

Far ant on behalf of the.Board of Directors of
Tata Power Solar Systems Limied

‘Jg\{ﬁl\ﬁ»_& ™~ D,?a'c"\j\?(
Ashls hanna ——
Maragidg Directar &Chlef Executive Officar
DIN: & C!qcsg;v
Satish Gu\la ’\/
Chisf Finariiat cyrsc'ef

‘Director
23

Company Secretary

Place * Mumbai
Dale ; Aprl 17, 2019




Tata Power Solar Systoms Limited
Statement of Profit and Loss for the year endad March 31, 2019
CIN: U40106KA1983PLC034980

Rs. in Lakhs except earnings par equity share

Particulars Note For the year ended | For the year anded
March 31, 2019 March 31, 2018
1 Revenue from operalions 23 317,520.98 27489597
4 Other income 24 2,257 .42 270.48
[]] Total incoma (1 + 1) 319,788.40 275,166.45
v Expénges
Cost of materials consumed {Inciuding sub-coniracting cos! of 259,185.24 215,057.33
R5.23,590.50 Lakhs {March 31,2018 : Rs,29.418.10 Lakhs)
{Increase ) decrzasé in inventories of finished goods and work-in-progress 2,336.69 (850.14)
Employee benelits expenses 25 11.004.98 11,646.60
Financa costs 26 3.436.35 5,657.05
Depreciation and amortisation expenses. 27 ‘ 7,716.60 7.401.60
Other expenses 28 23,758.51 23,331.40
v Total expenses 307,440.37 262,243.84
Vi Profit before tax (Iii- V) 12,348.03 12,922.61
Vil Tax expenses
Current tax {including MAT) 3.304.06 2,880.40
Deferred tax - -
Total tax expenses 3,304.06 2,880.40
Viii  Profit for the year (VI-VI}) 9,043.97 10,042.21
IX  Other comprehensive income
ligms that will not be reclassified 1o profit or loss
(iy Remeasurements of the defined benefit {308.24) 495,24
liabilities / (assat)
{#) Income tax relating to ftems that wilt not be {85.82) 185.91
retlassified to profit or logs
Total othar comprehensive income ((1) - {ii}} {312.42) 329.33
X  Total comprehensive income for the year (V1Il + IX) 8,731.55 10,371.54
X1 Earnings par aquity share {Rs.) : -38
Basic 30.36 43.70
Diluted 39.36 43.70

The accompanying notes are an integral parl of tha financial statements.

As par our report of evendate

For §,R.Batiibol & Associates LLP
ICAL Firm Registrajiof Number: 101049wW/ EJ00004
Charlered A tants

P Y
—:— i,
/ & ASS
per Agrsh Ranka ) \_‘\‘D/"& Oo
et el
fher &)
Membershig Number- 209567 {Bengalury | T T
/\.
& (\/
e

Ptace’: Mumbadi -
Date : April 17, 2019

For and an behalf of the 'B.éard of Difeclors of
Tata Power Solar Systems Limited

|\ vh
JU ah < - . m Y N
Ashish Khanna ‘\‘\ ‘D' ?Q “r? <
Managing Dlrectorﬁ. Director =~
Chief Executive
DiN: () ggoﬁs‘%

Company Secrelary

Place | Mumbi
Dale : April 17, 2019




Tata Power Solar Systems Limited
Statement of changes in equity for the year ended March 31 2019
CIN: U40106MATIBIPLCOI 4989

a. Equity share capital Rs. in Lakhs
As at April 1, 2017 22,977.57
As at March 31, 2018 22,977.57
As at April 1, 2018 22.977,57
Az at March 31, 2019 %977.5?
b. Other Equity

Rs. in Lakhs

Surplus (Refer Note 16) Total other aquity
Particulars Securities General reserve Capital Deemed equity Retained
premium {2) redemption {4 eamings
[&}] Reserve (3) {5}

As at April 1, 2017 14,587.09 4,735,00 2,295.00 1261.87 (13.421.68) 9.457.28
Prufit/ {ioss) for the year - - - 10,042.21 10,0429
Other comprahensive Income / (expense) arising from - - . - 329.32 329.3%
remeasurements of the defined benefit fiabilities /
{asset) {net of tax)
As at March 34, 2018 14,587.09 4,735.00 2,295.00 1,261.87 {3,050.14} 19,828.82
As at April 1, 2018 14,587.09 4,735.00 2,295:00 1,261.87 {3,050.14) 19,828.82
Profit / (lass) for tha year - - - - 904397 9.04397
Cther comprahensive Income / (expense} arising from- - - - - (312.42) {312.42)
remeasunements of the déflfied benefit liabiiites /
{asset) (rat of tax)} .
Final cash dividend paid for the year ended March 31, - - - - F {3.446.84) {3.446 B4}
2018 [Rs.15 per share) )
Dividond distributon tax on final dividend - - - - {108.47) {T08.47)
As at March 31, 2019 14,587.09 4,735.00 2,295.00 1,261.87 1,526.30 24,405.26

Nate -1 : Securities Premium
Ampunts received on issue of shares in excess of the par value has been classifisd as securities premium.

Note -2 : General reserve
The general reserve Is used from tima to time to-fransfar profits from retained eamings for appropriation purposes. There is ne policy of regutar transfer. As tha general

reserve is created by a transfer from one component of equity W another and is not an em of other comgrehensive income, items included ih the general resenve will not be
reclassified subsequenily 1o profit or lpas.

Note -3 : Capital redemption Resarve
Any profit or loss on purchase, sale. issug or cancellation of the Company's own equity instrtuments is transferred to capilal redemption reserve,

Mate -4 : Deemed aquity ‘
The deemed equity partains ta the accrued interest on Lhe preference shares waived By the preference sharfehdiders.

Note.-5 : Retained eamings
The amount can be distributed by the Company as dividend to its equity sharsholders.

The accomparying notes are an integral parl of the condensed firancial staterments.
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Tata Powar Salar Systemns Limltod .
Statoment of Cash flow for tho year ended March 31 2019
CIN: UAMGEKA1IBIPLCO34980

Rs. in Lokhs
Particulars Far the yoar ended For tha year ended
Warch 31, 2019 March 31, 2018
Cash flows from operating activitios
Profi / (loss) before 1ax 12,348 03| 12.922.61
Adjustments for;
Financa costs racegnisad in prafit or loss 3,436.3! 5,657.05
Interest income recognised in profit ar loss {32.38) {122.73)
Loss( (Gan) on disposal of prdperty, plant and cqulpment 2.18 (@2.36)
Insome from govesnment grant . (1,708.72)
impairment of finanacial assats 2,928.532 903.14]
Depreciation and amontisation expenso T.118.60 T7.401.60
Provisicn for warranty 1.487.65 1.365.38
{Gain)ioss on sala gf current investmenta {56.36) {52.80)
27,820.39 28,302,183
Movements in-warking capital:
Adjustimaents or (increase) / decroase in operating assets:
inventories (109231} 1.522.97
Trads receivablas. [105,291.53} 8.713.43]
Other currgnt assets {8,306.50) (3.494.48)
Othar non-cument assets - . [8.31))
Unbitled mvanue 11.185.91) 1,908.86
Othor finaneai assets - Ciirrent 271.99 {297.09)
Other financial assets - Nom curfeat {6.58) {11£.83)
Movament in dperating assels {115510.94) 9,212.45]
Adjustimenis for increase / {datroase) in operaling Yebilities:
Téade payables 26,656.48 5559.28
Orher coment Habfilies 10.998.32 725.00
Short-erm provisions (3.928.86) 1,041.84
Long-tsm provisions . "1.4B7:57 (t13.24}
Othar finarcial Yabiities - Curent {21.49) {4.18)
Movement in operating liabiities 35,172.42 720968
Cash generated from operations (52,517.13) 4282531
Income faxes paid {3.802.73); (2.902.62)
Not cash {used in)f ggnarated from aperaling activitios ({56,119.886) 39,922.69
Cash flows from investing activities
Purchase of current investments {3.500,00), {22.501.00)
Procends fram sala of currant investments 45,211.68 10,898.49
Intores: reconed 32.85 147.28]
Paymems far proponty, plant and -equipment (inciuding
capital advances) (1.286.51) (5.661.61)
Payments for intanggble assats {26.83) [194.38})
Preceeds from disposat of prapenty. plant and equigment .21 96.90
Loan given to redated parties (1,998.65) {5.967.83
Loan rapaid by related panles 2.098.85 ?.412.83,
Met cash {used in}f gencrated from from investing activities 10,536.40; {15,367.30)
Cash flows from financing activities
Proceeds from borrowings {short-term)- nat. 16,935 13| (23:112,29)
Loan taken from retated parties 30,894.00 -
Loan rapaid ta related perties {22,393.00 -
Interest pata (2,774.30) {8,629 45)
Divitdlend paid (3.426.64) -
Dhidend distributich tex paid {70847} E
Net cash {used In)f generated from financing activities 18,526.72 {31.741.74)
Mzt Incrodso [n cash and cash equivalents (27.056.74) (7,186.35)
Cash and cash equivalents at the beginning of the year 3,198.39 15,384.74]
Cash and cash equivalants at the end of the yoar {23,885.35) 3,198.39

Tha accampanying notes are an intagral part of he finangial statements.

As per dur reparl of even date
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Tata Power Solar Systems Limited
Notes to the financiai statements for the year ended March 31, 2019
CIN: U40106KA1989PLC034989

1 Corporate information

Tata Power Solar Systems Limited (‘the Company’ or “TPSSL") is a manufacturer of solar photo-voltaic cells and modules
as well as in the Engineering, Procurement and Construction (EPC) in the solar energy market, wherein the manufactured
cells/modules are utilised. The Company is a wholly owned subsidiary of The Tata Power Company Limited.

2 Significant Accouriting Policies

2,1 Statement of compliance

The financial statements has been prepared in accordance with Indian Accounting Standards (Ind AS) specified under
section |33 of the Companies Act, 2013 (the Act) read with the Companies (Indian Accounting Standards) Rules, 20135, as
amended.

2.2 Basis of preparation and presentation

This financial statements has been reported in Rs. Lakhs, except for information pertaininig to number of shares and eamings
per share information.

The financiaf statements have been prepared on a historical cost basis, except for certain financial assets and liabilities (refer
accounting policy regarding financial instruments) which kave been measured 4t fair value.

The functional and presentation currency of the Company is Indian Rupee (“Rs™) which is the currency of the primary
economic environment in which the Company operaies.

2.3 Other Significant Accounting Policies

2.3.1 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification, An asset is
treated as current when it is:

> Expected 1o be realised or intended to be sold or consumed in nomal operating cycle

> Held primarily for the purpose of trading

> Expected to be realised within twelve months after the reporting period, or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a Hability for at lcast twelve

months after the reporting period

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle

> 1t is held primarily for the purpose of trading

»> It i5 due to be settled within twelve-months after the reporting period, of
> There is no unconditional right to defer the settlernént of the lability for at least twelve months after the reporting
period.

The Company classifies all other liabiliiies as non-current.
Deferred tax assets and liabilities are classified as non-current assets and iiabilities.

The operatirig cycle is the time between the acquisition of assets for processing and their realisation in ¢ash and' éash
equivalents, The Company has identified twelve months as its operating eycle.
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Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA1989PLC034989

2.3.2 Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use. This condition is regarded as met only when the asset {or
disposal group) is available for immediate sale in its present condition subject only to terms that are usual and customary
for sales of such asset (or disposal group) and its sal¢ is highly probable. The management must be committed to the sale,
which should be expected to qualify for recognition as a completed sale within one year from the date of classification.

Non-¢urrent assets (and disposal groups} classified as held for sale are measured at the lower of their carrying amount and
fair value less cosis to sell.

2.3.3 lLeases

Lease arrangements where the terms of the lease transfer substantially all the risks and rewards incidental to ownership to
the lessee are classified as finance leases. Al other {eases are classified as operating leases.

As Lessor

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Company's net investment
in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic rate.of retumn on
the Company's net investment outstanding in respect.of the leases.

Rental income from operating leases is generally recognised on a. straight-line basis over the termi of the relevant lease.
Where the rentals are structured solely to increase in fine with expected general inflation to compensate for the Company's
expected inflationary cost increases, such increases are recognised in the year in which such benefits accrue. Initial direct
costs incurred in negotiating and arranging an operating iease are added to the carrying amount of the leased asset and
recognised on a straight-line basis over the lease term.

As Lessee

Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of ownership vest in
the Campany are classified as finance leases. Such leases are capiralised at the incepticn of the fease at the lower of the fair
value and the preserit value of the minimum lease payments and a liabitity is created for an equivalent amount, Each lease
rental paid is allocated between the liability and the interest cost so as to obtain a constant periodic rate of interest on the
outstanding liability for each year.

Rental expenses from operating [eases is generally recognised on a straight-line basis over the term of the relevant lease.
Where the rentals are structured solely to increase in line with expected general inflation to compensate for the lessor’s
expected inflationary cost increases, such increases are recognised in the year in which such benefits accrue. Contingent
rentals arising under operating leases are recognised as an expense in the period in which they are incurred.

2.3.4 Foreign currencies

In ‘preparing the financial statements, transactions in currencies other than the entity's functional currency (foreign
currencies) are recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each reporting
period. monetary items denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-monctary
items carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing at the date when
the fair value was determined. Non-monetary items that are measured in ‘terms of historical cost in a foreign currency are
not retranslated

Exchange differences on monetary items are recognised in profit 6r loss in the period in which they arise except for:

. exchange differences on foreign currency borrowings relating to assets under construction for fiture productive use,
which are included in the cost of those assets when they are regarded as an adjustment 1o interest costs on those
foreign currency borrowings:

gxchange differences on monetary items.receivable from or payable to a foreign opcration for which settlenient is neither

e

i3l in other comprehensive income and reclassified from cquity to profit or loss on repayme
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Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA1989PLC034989

2.3.5 Fair value measurement of financial instruments

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date using valuation
techniques.

Fair value is the price that would be received to self an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
1o sell the asset or transfer the liability takes place either:

a) [n the principal market for the asset or liability, or
b} In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservabie inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

Level | — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 -— Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly
or indirectly observabie

Level 3 — Valuation techniques for which the lowest level input that is significant 1o the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation {based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each teporting period.

2.3.6 Financia! instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contract embodying the
related financial instruments. All financial assets, financial liabilities and financial guarantee contracts are initially measured
at transaction cost and where such values are different from the fair vaiue, at fiir value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit and loss) are added t6 or deducted from the fair vafue measured on initial recognition
of financial asset or financial liability. Transaction costs directly attributable to the acquisition of financial assets and
financial liabilities at fair value through profit and loss are immediately recognised in the Statement of profit and loss. In
case of interest free or concession loans/debentures/preference shares given to subsidiaries. associatés and joint ventures,
the excess of the actual amount of the loan over initial measure at fair value is accounted as an equity investment,

Investment in equity instruments issued by subsidiaries, associates and joint ventures are measured at cost less impairment.
investment in preference shares/ debentures of the subsidiaries are treated as equity instruments if the same are convertible

into equity shares or are redeemable out of the proceeds of equity instruments issued for the purpose of redemption of such
investments. Investment in preference shares/ debentures not meeting the aforesaid conditions are classified as dcbt




Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA 1989PLC034989

Effective interest method

The effective interest method is a method of calculating the amortised costof a financial instrument and of allocating interest
income or expense over the relevant period. The effective interest rate is the rate that exactly discounts future cash receipls
or payments through the expected life of the financial

instrument, or where appropriate, a shorter period..

(a) Financial assets
Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose
objective is to hold these assets in order to coflect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets measured at fair valus

Financial assets are measured at fair value through other comprehensive income if these financial assets are held within a
business model whose objective is'to hold these assets in order to collect contractual cash flows or to sell these financial
assets and the conwactual terins of thie financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. The Company in respect of equity investments (other than in
subsidiaries, associates and joint ventures) which are not held for trading has madc an irrevocable élection to present in
other comprehensive income subsequent changes in the fair value of such equity instruments. Such an election is made by
the Company on an instrument by instrument basis at the time of initial recognition of such equity investments.

Financial asset not measured at amortised cost or at fair value through other comprehensive income is carried at fair value
through the statement of profit and loss.

For financial assets maturing within one year from the balance sheet date, the carrying amounts approximate fair value due
to the short maturity of these instruments.

{mpairment of financial assets

Loss allowance for expected credit losses is recognised for financial assets measured at amortised cost and fair value
through the statement of profit and loss.

The Company recognises impairment loss on trade receivables using expected credit loss model, which involves use of
provision matrix constructed on the basis of historical credit loss experience as permitted under Ind AS 109 - Impairment
loss on investments.

For financial assets whose credit risk hasnot sigiuficantly increased since initia recognition, foss aliowance equal fo twelve
months expected credit losses is recognised. Loss allowance equal to the lifetime expected credit losses is recognised if the
credit risk on the financial instruments has significantly increased since initial recognition.

De-recognition of financial assets

The Company de-recognises a findncial assef only when the contractual rights to the cash flows from the financial asset
expire, or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109,

If the Company neither transfers nor retdins substantially all the risks and rewards .of ownership and continues to conlrol
the transferred assel, the Company recognises it$ retained interest in the assets and an associated liability for amounts it may
have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On de-recognition of a financial asset in its entirety, the difference betwcen the carrying amount measured at the date of de-

e

& ,g\'@i_éagitinn and the consideration received is recognised in statement of profit or loss.
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Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106 KA 1989PL.C034989

(b) Financial liabilities and equity instruments
Classification as debt or equity

Financial liabilities and equity instruments issued by the Company are classified according to the substance of the
contractual arrangements entered into and the definitions of a financial liability and an equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after deducting all of its
liabilities. Equity instruments are recorded at the proceeds reccived, net of direct issue costs.

Financial Liabilities

Financial liabilities are initially measured at fair value, net of iransaction costs, and are subsequently measured at amortised
cost, using the effective interest rate method where the time value of money is significant. Interest bearing bank loans,
overdrafts and issued debt are initially measured at fair value and are subsequently measured at amortised cost using the
effective interest rate method. Any difference between the proceeds (net of transaction costs) and the Settlement or
redemption of borrowings is recognised over the term of the borrowings in the statement of profit and loss.

For trade and other payables maturing within one year from thé balance sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

a. Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms
of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guaraniee,

b. De-recognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelied or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modificd, such an exchange or medification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Off-setting of financial instruments
Finantial assets and financial liabilities are offsel and the net amount is reported in the balance sheet it there is a currentiy
enforceable legal right to offset the recognised amounts and there is an intention to seftle on a net basis, to realise the assets

and settle the liabilities simultaneousty. '

2.3.7 Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure 1o intcrest rate and foreign
exchange rate risks, including foreign exchange forward contracts, interest rate swaps and cross currency swaps.

Derivatives are initially recognised at fair value at the datc the derivative contracts are entered into and are subsequently
remeasured {o their fair value at the end of each reporting period. The resulting gain or loss is recognised in profit or Joss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the timing of the
recognition in profit or loss depends on the nature of the hedging relationship and the nature of the hedged item.

T Qs
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Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA19839PLC034989

Derivatives embedded in non-derivative host contracts that are not financial assets within the scope of Ind AS 109 are
treated as separatc derivatives when their risks and characteristics are not closely refated to those of the host contracts and
the host contracts are not measured at FVTPL.

3.1 Changes in accounting policies and disclgsures

New and amended standards and interpretations

Applicabilitv of Ind AS {i5:

On March 28, 2018, the Ministry of Corperate A ffairs (MCA) has notified Indian Accounting Standard (Ind AS) 115,
Revenue from Contracts with Customers.

Ind AS 115 introduces a five-step model to revenue recognition:

Step I: Identify the contract(s) with a customer

Step 2: Identify the performance obligations in the contract

Step 3: Determine the transaction price

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recogriise revenue when (or as) the entity satisfies a performance obligation.

nd AS 175 establishes a five-step model to account for revenue arising from contracts with customers and requires that
revenue be recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration alj of the refevant facts and circumstances
when applying each step of the model to contracts with their customers. The standard also speeifies the accounting for the
incremental costs of obtaining a contract and the costs directly relaied to fulfilling a contract. The impact on account of
applying the crstwhile accounting standards instead of Ind AS 115 for the year ended March 31, 2019 is not significant.
Further, the applicability of [nd AS 115 did not affect the revenue / reserves of the Company reporting during earlier year.

Ind AS 115 requires extensive disclosures. However, considering that the application did not have impact on the Company,
no further disclosure have been made.

3.2 Critical accounting estimates and judeements

In the application of the Company’s accounting policies, management of the Company is required to make judgements,
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on historical experience and other factors that are considered
to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods. Deiailed information about each of these
estimates and judgements is included in relevant notes together with information about the basis of calculation for each
affected line item in the financial statements.

The arcas involving critical estimates or judgements are:

3.2.1 Useful lives of Property, Plant and Equipment

The Company reviews the estimated useful fives of property, plant and equipment at the end of each reporting period.

3.2.2_Fair value measurements and valuation processes

s===Seme of the Company’s assets and liabilitics are measured at fair value for financial reportmg purposes. The board of
//kgo‘,.-..é‘l? rs of the Company has appointed a professional valuer, to determine the fair value by usmg approprs.ate valuiation

ies and inputs for fair value.
3 »V




Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA1989PLC034989

In estimating the fair value of an asset or a liability, the Company uses market-observable data to the extent it is available.
Where level 1 inputs are not available, the Company engages third party qualified valuers to perform the valuation. The
cross functional team of the Company works closely with the valuer to establish the appropriate valuation techniques and
inputs to the model. The Chief Financial Officer reports the finding to the board of directors of the Company every quarter
ta explain the cause of fluctuations in the fair value of the assets and liabilities,

3.2.3 Determination_of percentage of completion

The Company uses the proportionate completion method for recognition of revenue, accounting for unbilled revenue /
uneamned revenue and contract cost thereon for its tumkey contracts. The percentage of completion is measured by reference
to the stage of the projects and contracts determined based on the proportion of contract costs incurred for work performed
1o date bear 1o the estimated tofal contract costs. Use of the proportionate completion method requires the Company to
estimate the efforts or costs expended to date.as a proportion of the total efforts or costs to be expended. Significant
assumptions are required in determining the stage of completion, the extent of the contract cost incurred, the estimated total
contract revenue and contract cost and the recoverability of the contracts. These estimates are based on events existing at
the end of each reporting date.

3.3 Standards issued but not yet effective

3.353.1Ind AS 116 — Leases

Ind AS 116 Leases was notified in March 2019 and it replaces Ind AS 17 Leases. Ind AS L16 is effective for annual periods
beginning on or afer April 1, 2019. It sets out the principles for the recognition, measurement, presentation and disclosure
of leases and requtires lessees to account for all leases under a single on-balance sheet model similar to the accounting for
finance leases under ind AS 17. Lessor accounting under Ind AS 116 is substantially unchanged from current accounting
under Ind AS 17. Ind AS 116 requires lessees and lessors to make more extensive disclosures than under Ind AS 17. The
Company is in the process of evaluating the requirements of the standard and its impact on its financial statements.

3.3.2 Ind AS 12— [ncome taxes (amendments relating to income tax consequences of dividend and uncertainty over income

tax treatments)

The amendment relating to income tax consequences of dividend clarify that an entity shall recognise the income tax
consequences of dividends in profit or loss, other comprehensive income or equity according to where the entity originally
recognised those past {ransactions or cvents. The company does nof expect any impact from this pronouncement. !t is
refevant o note that the amendment does not amend situations where the entity pays a tax on dividend which is effectively
a portion of dividends paid to taxation authorities on behalf of shareholders. Such amount paid or payable to taxation
authorities continues to be charged 1o equity as part of dividend, in accordance with Ind AS 12.

The amendment to Appendix C of Ind AS 12 specifies that the amendment is to be applied to the determination of
taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates. when there is uncertainty over
income tax treatments under Ind AS 12. It outlines the following: (1) the entity has to use judgement, to determine
whether each tax treatment should be considered separately or whether some can be considered together. The decision
should be based on the approach which provides better predictions of the resolution of the uncertainty (2) the entity is
to assume that the taxation authority will have full knowledge of afl refevant information while examining any amount
(3} entity has to consider the probability of the relevant taxation authority accepting the tax treatment and the
determination of taxable profit {tax loss), tax bases, unused tax losses, unused tax credits and tax rates would depend
upon the probability. The Company does not expect any significant impact of the amendment on its financial
statements.

3.3.3 Ind AS 109 — Prepayment Features with Negative Compensation

The amendments relate to the existing requirements in Ind AS 109 regarding termination rights in order to atlow
measurement at amortised cost {or, depending on the business model, at fair value through other commprehensive income)

even in the case ol negative compensation payments. The Company does not expect this ame%dm to have any impact on
=it financial statements, 2 g
//"0'\ & As é\\
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Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN:; U40106KA1989PLC034989

3.3.4 Ind AS 19 — Plan Amendment, Curtailment or Settlement

The amendments clarify that if a plan amendment, curtailment or settlement ceeurs, it is mandatory that the current service
cost and the net interest for the period after the re-measurement are determined using the assumptions used for the re-
measurement. In addition, amendments have been included to clarify the effect of a plan amendment, curtailmeni or
settlement on the requirements regarding the asset ceiling. The Company does not expect this amendment to have any

significant impact on its financial statements.

3.3.5 Ind AS 23 — Borrowing Costs

The amendments clarify that if any specific borrowing remains outstanding after the related asset is ready for its intended
use or-sale, that borrowing becomes part of the funds that an entity borrows geiierally when calculating the capitalisation
rate on general borrowings. The Company does not expect any impact from this amendment.

3.3.6 Delayed payment charges were hitherto recognized only when they are realised/recovered. With effect from April 1,
2018, the Company has revised its accounting policy to recognize Delayed Payment Charges (DPC) on accrual basis based
on contractual terms and an assessment of certainty of realization which could be based either an acknowledgemient of the
charges by the concemned customer or if a regulatory or statutory body passes a favourable order. Management believes
that this policy results in the financial statements providing reliable and more relevant information about the effects of
transaction on the. Company’s financial position and performance. The revision in accounting policy has been applied
retrospectively and does not have any significant impact on current year and previous year statement of profit and loss and
retained earnings as at Matrch 31,2017,

W
- | Bengalury g]i
: SR,




%@Ws regards accounting policy on impairment of property, plamt-end equipment.

Tata Power Solar Systems Limited
Notes to tha financial statements forthe year ended March 31, 2019
CIN: U4010EKA1983PLCO24989

Note - 4: Property, plant and equipment

JAccounting Polic

Land and buidings held for use in the production or supply of goods or services, or for administrative purposes, eré slated in the balance sheet at cost less accumulated depreciation and accurnulated impaimment josses.

Freehold land is.not depreciated,
Fixtures and equipment {(induding vehicles) are stated at cost lass accumulated depreciation and accumulated Impairment loases.

Properiies in the course of construction for production, supply or edministrative purposes are carfied ot cost, iess any recognised impairment lass, Cost includes indirect costs and, for guatifying assels, borrowing costs
capitalised fn accordanca with the Company's accounting policy. Such pmperties are dassified to the appropriste categories of property, plant and equipment when campleted and ready for intended use, Depreciation of
these assels, on the sama basis as other property assats, commences when tha assets erc ready tor their Intended use.

The Company identiies and delermines cost of each component/ part-of the assat separately, if the component part has a cost which is significant to the total cost of the asset having useful ifé that is materially different
from thal of the remaining asset. These componenls are deprecialed over their useful lives; the remaining asset is depreciated over the life of the principal-asset. YWhen significant parts of plant and equipment are required
1o be replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection {e perforred, its cost [s recognized in the carrying amount of the piant and
equipmerit as & replacement if the recognition criteria ara satigfied. All other repair and mainienance costs are recognized in the slatement of profit or loss as and when incumed.

Subsequen: cosls are‘included in the asset’s carrying amount or recofnised as a saparale assat, a3 appropriaie, only when it i-probable that future economic benefits assoclated with thie tem will flow to the Company and
the cost of the'ilem ¢an be measuvrad reliably, The cairying amount of any componont accourted for as e s¢parate assels sre derecognised when replaced. All other rapairs and maintenance are.charged to profit and loss
during the raporting period in which they are incurred.

Depraciation is recognised 50 as 1o write off the cost of essets (other tan freahold tand and properties under construction) less their residual values over thékr usefu! lived, using the straightiné method. The estimated
useful lives, Tesidual values end depreciation mathod are reviewed at the end of each reporting period, with the eflect of any changes in estimate accounted for on a prospective basis,

Assets held under finance leases are depreciated aver their expecled vseful lives on the same basfs‘as owned assets. Howaver, when there is no reasonable certainty that ownarship witt be obtained by the and of the lease
term, assels are depreciated over the shoner of the' lease term and thair useldl lives.

Estimaled usaful lives of the assets ame as follows:
» Property, ptant and equipment’ - The useful iife is as prescribed in Scheduls I to the Companies Act, 2013 except in respect of the following-calegonies of assals, in whose case the [ife of the assets has been gssessed as

undar based on technical advice, taking info account the nature of the asset, the estimated usage of the asset, ihe operating conditions of the asset, past history of replacement, anticipeted technologicat changes,
manufacturerswarranties and malntenance suppon, etc.: . :

(i} Plant-and Machinery: Useful life ranging from 3 1o 14 years.
{ii} In case of low velue assels, ie, assets individudlly costing less thian Rs, 5,000/, they.ane depreciated in fullin the-year of capitalisation.

» Lease-hold improvements are armorlised over the prifiary period of the ledse,
Pro-rata depretiation is chargdd on assets purchased and / or sold during the year,

An ltem of groperty; plant and equipment is derecognised upon digposal or when no fulure economic benefits are expected to arise from the continued use of the asset. Any'gain of loss arising on the disposal or retirement
of an item of property, plant and equipment is detormined as the differance between the salas proceeds and the carrying amount of the asset snd is recognised in the sistement of profit and loss.

e r——— —



Tata Power Solar'Systems Limited

Notes-te the fitancial statemonts forthe yeor ended March 31,2019

-CIN: U40106KAT989PLC0I4839.

Rs, in Lakhs
‘Particulars, Laad Bultding Plant and Leasehold Office Furniture and | Motor vehicles Total
. machinery improvements aqulpmént fixtures

Gross cerpying valug
As at Aprll 1, 2017 7,456.80 -§,788.23 22,517.65 20.84 1,667.44 "787.46 - 39,238.42
Additions made during the year e 261.56 168574 - _464.70 a7.78 56.70 '2:508.46
Disposals/ adjustments during 1he year - - (345,90) - {643.51) {29.88) - {1.219.27)
As st March 31, 2018 7,466,80 7,049.79 23,857.49 20,84 1,284.63 795.38 5670 40,526.83
Additions' made during the year - 22567 568.50 - 425.09 39.29 087 1,261.41
Disposals/ adjustirients during the year .- - (974.82) e (50.26} (8.53) - (1,033.61)
As et March 31, 2019 7,456.80 7,276.46 23,452.17 20.84 1,864,356 B26.14 51.67 40,753.43
Accumulated depreciation
As at Aprit 1, 2017 - §665.89 7,4332.31 2084 1,425.89 640.88 - 10,176.81
Depreciation expense for the year 384.98 6,677.37 - 16211 54.11 12,64 7.271.21
Disposals! &djustments f6r the year - - (318:23) - {838,42) (28.08) - (1.182.73)
As at March 31, 2018 - 1,020.87 13,792.45 20.84 751.68 566.91 12.64 16,265.29
Depreciation for the-year - 412.90 6,866.4T: - 205.88 40.52 15.23 754111
Pisposals! adjisstiments during the year - - (872.56) - (43.13} {8.53) - {1,024.22)
As at March 31; 2019 - 1,433,717 19,886.36 20.84 914,44 .698,90 27,87 22,782.1%8
Net Block a8 at March 31 2019 7,466.80 5,841.89 3,766.81 - 749.92 127.24 29.80 17,971.25
Net Block as at March 31, 2018 7,456.80 §,028.92 " 10,055,04 - 537,05 128.47 44.06 24,260.34
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Tata Power Solar Systems Limited
Notes to-the financial statemente for the year ended March 31, 2019
CIN: U40106KA1989PLCO34989

Note - 5 ; Intangible assets
Accounting Policy

Intangible &esats acquired separately

Intangible Bssets with finite useful lives that are acquited separately ara carvied at cost less accumulaled amontisation and accumulated impairment losses, Amortisation is recognised on a straight-fine basis over thelr
estimated usetus lives, The estimated useful Jife and amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible
assets wilh indefinite useful lives that are acquited separately ara carfed at cost less accurmuiated impairment losses.

Dere iti i ible aseets

An intangible assel is derecognised on disposal, of when no future economic benefits are expected from use or disposal. Gains or losses arising from derecognition-of an intangible assel, measured as the difference
petween the net dispesal proceeds and the carrying amount of the assel, are recognisad in the statement of profit and loss when the asset i$ derecognised.

seful lives of intsngibla assets
Estimated usaful lives of the intangible assets are ps follows:

» Software purchased ! 3 years

The estimaled useful life of the intangible assets and the amortisation pariod are reviewed atthe end ol each financial year and the amorlisation method is revised to reflect the changed pattern.

tmipairment of Property, plant and gégquipment and intangible assots

As at the end of each accounting year, the Company revlews the carrying amounts of its Property, plant'and equipmant and intangibla assets to datermine whether there is any indicalion that those assets have suffered an
Impairment loss, If such indication exists, the seld assets are tested for impairment so 86 to determine the impaiment loss, if any.-Goodwill and the intangible assets with indefinite life are testad for impairment each year,

Impairment loss is recognised when the carying emount of an asset exoeeds its recoverable amount. Recoverable emount is delermined.
(i} in the case ol an Individual asset, at the higher of the net selling price and tha value in use; and
(ii} In the case of a cash genersting unil {a group of ‘assets thet genersles identfied, indepandent cash flows), at the higher of the cash genarating'unit's net sefling price and the value in use.

{The amount of value i usa is delarmined as the present value of'estimaled future cash fiows fiom ihe continuing use of an essef and from its disposal at the end of iis usaful ifa, For this purpose, the discount rate (pre-tax}
is determinad basad on the weighted average cost of capllat of the company suilably adjusted for fisks specified Lo {he estimated cash Nows of the assel).

For this purpose, a cash generating unit is ascertained as the smallest idantifiable'group of assets that generates cash inflows that are largely independent of the cash inflows from other assels or groups of assels,
If recoverable amount of an asset (or cash generating unil) is estimated to be fess than ils canying amount, such deficit is recogrised immediately In'tha Statément of Profit and Loss as impairment loss and the carrying
amount of the asset (or cash penerating unit} is reduced to its recoverable amount.

When an impainment loss subsequently reverses, the camying emount-of the asset {or cash generatinng unit) is increased to the revised estimate of ils recoverabile amount. but so thal the increased carrying amount does not
exceed ihe camrying amount that would have bren datermined had no impatrment loss is recognised far the asset (or cash generating unit} in prior years. A reversal of ari impairment loss is recognised immediately in the
Statement of Profit and Loss




Tata Power Solar Systems Limited o )
Motes to the firariclal stataments for the year ended March 31,2019,
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. Rs. in Lakhs
Particulars Software Technical Total ‘
‘knowhow'
Gross carrylng value
As at April 1, 2017 65834 80739 1,666.73
Additions made during the yesr 164.36 B 194.35
Oisposals/ adjustments during the year (35.36) - {35.38)
As at March 31, 2018 A1 807238 472413
Additions made during the year 28.83 - 28.83
Disposals/ adjustmerits during the year - - -
As at March 31, 2018 845,17 907.39 1,762.66
Accumulated amortisation
As at April 1, 2017 ] 28783 '907.39 1,198,22
Amortisation expense for the'year 130.39 - 130.39
Disposalsf adjustments for thé-y_ear (35.38} . (35.36)
As at March 31, 2016 382.86 ‘407,39 1,290.25
Amortisation expense 17549 - 175,49
Disposatst-adjustments during the year . - -
Ag at March 31, 2019 ' 566.36 907.39 1,465.74
Mot Block A8 gt March 31 2019 287.82 - 287.82
434.48 = 434,48

‘|Net Block as at March 31, 2048




Tata Power Soiar Systems Limited
Notes to tho financial statements for the year ended March 31, 2018
CIN: U40106KA1989PLC 04988

Note - 6 Non-current Investments

Rs. in Lakhs
Particulars As at . Asat
March 31, 2015 | March 31, 2018
(i} Invostments in equily instruments at cost
Unquoted investments (all fully paid)
- Chirastheayee Saurya Limited (wholly owned subsidiary) {1,000,000 shares 100.00 100.00
of Rg. 10 each}
Total 100.00 100.00
Aggregate value of upquoted investments 100.00 100.00

Note - 6.4: Investment In equity instrument

The Company has incorporated & subsidiary Chiresihaayee Saurya Limited registered in Kamataka on June t4, 2018, The Company has made total

investment of Rs. 100 Lakhs in e form of equily as at March 31, 2019.

Note - 7: Inventaries
Accounting Pollcy

Inventonies are siated at the lower of cost and net realisable value. Costs of inventarles are determined on a weighted average basis. Cost intludes
all charges in bringing the goods to the point of sdle, including octrol and alher ievies, transit insurance and récaiving charges, Work-in-progress and
finished goods include appropriate proporticn of averheads and, where apphcable exclse duly, Net realisable value represents (he estimated selling

price for inventories Jasa all estimated costs of comptetion and tosts necessary to make the sale.

‘Rs. in Lakhs
Particuiars As at As at
March 31, 2018 | March 31, 2018 )

(Lawer of gost end net realisable value)

Raw matenals 15,689.08 11,226.32

Work-in-progross 292 .68 635.60

Finlshed goods’ TA52.14 0.447.92

Stores and gpares 957,30 2,079.15
Total 24,391.30 23,384.99
Included ahove, goods-in-transit:.

Rew materials 3,108.11 484,16

Finished geods 3,188.08 £.435.54
Total 6,297.09 6,820.10

The cost of materials cénsurmed inchude inventeries and project refated matenais delivered at sile recognised as an expense during the year was Rs.

'235,504.74 Lekhs (for the year ended March 31, 2018: Rs. 185,539.23 Lakhs)

The cost of inventorias recognised as an expense, refémed above, includes Rs £38.96 Lakhs (for he year ended March 31, 2018; Rs 427,52 Lakhs)

in respact ol wiite-downs of inveniory 10 net realizabie value. .
The Motde of valuation of Inventaries has baen stated above.

Note <8: Current investments

Aggregele value provision for dimnulion in the value of current
Investments

Rs. in Lakhs
Particulars As at March 31, 2049 _As at March 31, 2018
No. of Units Amount o, of Units Amount
Ungueted inveatments in Mutuef Funds
Axis Liquid Fund- Direct Growth - 337.275 6,501.07
5B1 mutual Fund (Premier Liquid fund -Regular paln - growth) - 18.443 S00.84
livésto India Liguid Fund - Direct Growih - 154,535 465340
Fotal 11,655.31
Aggregate value of unguoted ‘current investm 11,658.31
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Nota - 9: Trade recelvablas

Rs. In Lakhs
Particulars. As at March 31, 2019 As at March 31, 2018
Currant Non-current Current Non-cument
Lonsidered Good- Secured - - - .
Cansidered Good- Unsecured 18572121 72252 8483553 429.23
Daouhtfut 879227 455,10 4,723.05 45510
Less: Allowarnce for doubtiul dabis (including expected 10,389 48) {455.10} (7.504 54) {455.10)
credit loas altowance)
Total 184,124.00 722.52 B82,054.08 429.23
Nota - 9.1 1

The average credil pariod on saie of goods and services ranges betwoon 60 to 90 days. No Inlerest is normatly charged on the trade receivable
outslanding balances. Before accepling any new customer, the Company dees 8 credit evafuation either through intemat avaluations or through
external analysis repons except in the case of Government funded projects and large Public Secior Underakings (PSUs) which are considered to
have high credit quality, b0 255058 the potential customer's credil quality.
No lrade or oibar receivatle are due from diteciors or gther officers of the Company either severally or jointly with any other person, Nor any trade or
vthar receivable are die from fims or private companies respectively in which any diracior is a parimer, a direclor or 3 member.

The Company has used a practlcal expedient by compuling the expected cradit loss allowance far rade receivables based on a provision matrx for
dilferent categorias of .customers. The provision mairke takes inlo account hislorical credit joss experience and adjusted for forward looking
infarmation. The expecied credit loss dllowance is based on the ageing of the days ho receivables are due and the rates as given in ihe provision
matrix. The provision malrix al the end af the reperting penod 5 a3 foflows: ’ ’

Afisirg )
Particulars Avorage Expected crodit loss {%)
Within the credil period 0,84%
1-30 days pasi due 1.88%
31.80 days past due’ 2.51%
61-90 days past due -2.85%
91-120 days pasi due 2.58%
121-150 days past cus 4.33%
151-180 days past.duer 5.22%
More than 180 deys pasi due 1.22%
Aqo of receivables RE, in Lakhs
"Particulars As at March 31,  As at March 31,
C 2019 2018
Whthin the credit period 140,301,78 3346817
1-30 days past due 18,392.23 18.042.9
31-60 days past due 11,790.87 1058180
6180 days past due 3.085.92 485782
91-120 days past due 1.043.78 3.691.20
121-150 days past due 3.593,50 153286
15%-180 days past due 887.22 147343
Mare than 160 days past dua 18,384 60 16,784.08
Movemenat in the allowance for doubttul receivables (including expected crodit foss allowance)
{a} Expacted credit loss aliowance Rs. in Lakhs
[Particulars As at As at
March 3, 2019 | March 31, 2018
Batance at beginning of the year 2,781.45 452.74
:ﬁx?;:‘nee:::dm;::d credit loss allevwanice on trade receivables calculated at Iifetime| 1.184.24 2232671
Balance.at end 6f thé yaar 150721 2.781.45
{b) Specific allowance for doubtful recelvibles Rs. in Lakhs
Particulars As at Ag at
March 31, 2019 | March 31, 2018
[Balance al baginning of the year 5178.18 6.723.35
Add: Spedific aliowance on trade receivables 5.529.18 N7.10
Less: Reversal of alkowance ori collection (1,480.60} {1.662,26)
Balance at end of the year 9.247.37 5.178.18

The concentration.of credit-risk is limited due fo the fact that lhe customer base is [arge and unrefated.
During the year, the Company made no wrile-offs of trade receivables; it does not expéect 1o receiva future cash Nows or recoveries from collection of

cash Rows previcusly writlen off.
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Nets - 10: Cash and'cash aquivaténts
Accounting Policy

Casti and cash equivalent in the balarice sheel comprise cash ai banks and on hand and shori-tarm deposiis with an ‘original maturity of (hree months

or le-ss which are subject 1o an insigndicant sk of changes in vaiue.

For the purpose of the statement of cash flowis, cash gnd cash equivalents cofslat of cask and shon-term ceposits. as dafined above, nel of
oulslanding band overdralis as Lhey are considerad an integral par of the Cornpany‘: ‘cash management.

Rs. in Lakhs

Particulars As at ‘As at
March 31, 2018 { March 31, 2018

Balantes with banks 595.42 320052
Cash and cash equivalonts ds per balance sheet 595.42 3,200.52
Bank gverdrafis {24,453.77) {2.13)
Cash and cash equivalants as per 1 of cashflows {23,858:35) 3,148.38
Reconciliation of Liabllities from Financing Activities

- Rs. in Lakhs
Particulars . Asat Cash Flows Non-cdsh Asat

March 3!, 2018 Procoeds Repayment Transactions March 31,
' 2013

Nori-curint Borrowings (inckiding. Current Mafurity of Mon-current - - : : -
Boroivings)
Current Borrowings (exduding Bank Overdraft) 28.606.79 142.709.93 "(118,661.81) - 5485510
Totak 29,606.78 143,708.93 [118,661.51) - 54 655.10
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Note - 11: Loans

Rs. in Lakhs
Particulars As at March 31, 2019 As at March 31, 2018
Current Non-currant Current Non-current

Loans to related parties

Considersd Good- Secured - R - -

Considered Good- Unsecured - - 100.00 -

Having Signficant Increase.in Credit Risk - . - .

"Credit impaired - - - -
Other Loans

Considered Good- Secured . . - .

Considered Good- Unsacured 40.36 i 53.42 -

Having Significant Increase in Credit Risk - - - .

Credit {mpaired - - - -
Total 40,38 - 153.42] -
Note - 11:1:

The Inter- Corporata Deposit were providéd to its subsidiary, Chirdsthaayee Saurya Limited. Tha tenure of the lcan weas 30 days

&nd it carrles intérset mte ranging from 8% to 9.50% p.a.

Note - 12: Other financial assats

Rs..in Lakhs
Particulars As at March 31, 2018 As at March 31, 2018
Currant ‘Non-currant Carrarit Non-current
Security deposits
Unsecured, considered-good 237.95 370.87 501.79 '364.09
Unsecured, considered doubiful 440.06 ar.s4 396.68 3784
&78.01 408.561 §88.47 -401.93
Less. Impairment lo3s on security deposits (Refer Note {448.08) {37.84) {395.68) {37.84)
12:1 belew) ) ’ i ‘
' 737,95 37067 50179 iBa0s
Unsecured, Eonsidered good
Unbilled revenue 2,552.04 - 1,387.03 -
Intarest accrued on inter corporite deposit {Refer Mote - - 132 -
a6}
Interest accrued on bank deposits an s 2.65 -
Other receivables. - - 8.15 -
Total .2,793.30 370.67 1,880.75 364.09]
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Note -12,1; Movement of impairmsnt loss on security deposits Rs, In Lakhs
Particulars For the year For the year
ended March 31} ended March
) 2019 31, Jo18
Balance at beginning of the year 434 52 314,93
[Movement in impairment loss allowance.on security deposits 4128 120.59
Less: Reversal of allowance on coitection - (1.00)
Balance at and of the year 477,90 434.52
Note - 13: Current and non-current tax assets {net)
Rs. in Lakhs
Particulars As at March 31, 2019 As at March 31, 2018
Current Non-curront Current Non-currant
Uasecured, considered good
Tax assets - 3.084.18 - 3,084.18
(Net of provisions of Rs. 4343.30 Lakhs {as at March
31, 2018 - Rs. 4,349,30 Lakhg))
Total - 3.084.18 - 3.084,18
Note - 14: Othar current and non-curfént assots
i ] Rs. in Lakhs
Particulars As.at March-31, 2019 As at March 31, 2018
Current Non-current Curront Non-current
Unsecured, considersd good .
Cajital advances - - - B7.15
Advances other than capital ddvances
Advances fo suppliers 2:959.12 - 4,998.40 -
Advance to employee 25,54 - 4 -
Others '
Batances wilh government authorities 15,340.89 1.80 8,022.01 1.80
(other than income taxes)
Prapadid expenses 11268 12.04 7224 12.04
Other receivables 186.1 - 155.13 -
Total 18,604.75 13.84 10,285.19 80.9%
P
PALEIN
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Nota - 15: Equity share caplﬁl

Particulars As at March 34, 2049 As at March 31, 2078
No. of shares Rs. in Lakhs No. of shares Rs. In Lakhs

Authorfsod share capital:
Equily shares aof RS, 100/- ach with voting rights 25,000,000 25000.00 25,000,000 2500000
issired, subscribed and fully paid:
Zauity shares of Rs. 100/- sach wilh vating rights 22,977,587 22971.57 22.977.567 297757
Total 22977,667 22,977.57 22917,567 22.977.57
{1} Reconcifiation of the number of shares outstanding at tha beginning and at the and af the year:

Particulars No. of shares Rs. In Lakhs
At Apel 1, 2017 22,877,567 2297757
IChanges during tha year’ ) - .
At March 31, 2018 22977.567 22,977.57
Changes dunng the year i .
At March 31, 2019 22877 567 “22.977.57,

{ii} Detalt of the'rights, preferences and reatrictions attached to equity athiares
E. .

Quity Shares

The Company has only one class of Equity Share, having a par vaiue of Rs.108/.. Eath holder of equily shares I8 entitled to one vole per share, In the event of lguication of the

Campany, the heiders of the equity shares will be entitisd to recaive any of tha remaining assels of the company, after distribution of at prafarsntial afmaunt. The distridution will be in
proportion to number-of equily shanes held by the sharanciders, The equity sharas lssued on conversien of the preference shares have par-passu Aghts to the earfier isswed equily

shamg.
[ilf) Details of shares hekd by the holding pany, tho hoiding pany, their sub as ang i
I Particulars No. of Shares
Equlty shares with voting rights.
As ot Mareh 31, 2019 . )
The Tala Pownr Company Limited, the Helding Cormpany and it§ nominees 22.977 567
As at March 31, 2018
The Tata Power Campany Limited. tha Hokding Company and it nominees 22,977,567
(iv} Detalls of shares held by each sharoholder holding mort than $% shares:
Particulars As at March 31, 2019 A3 at March 31, 2018
Number of shares! % nolding In that | Number of shares]| % haiding in that
held class of shares heid clasg of shares
[Eqisiy shares wih voting nghts
The Tata Pawar Company Limited, the Folding Company and ils naminegs 22 977 587 100%, 22977.567 160%
Mote - 18: Dther equity
) .Rs. In Lakhs
Particulars Securities General resgrve Capital Deemed equity |Retaimed eamings Totat
premivm redemption
Resorve
As at Apdl 1, 2017 14,887.09 4.735.00 228500 126187 (13.421.68) 9,457.28
Profit for the year - - - - 1042 7 04T 21
Otfier comprenensive income / (expense) arising from - - - - 320.32 329.33
temaasuraments of the defined bensfit liabifies / (asset) (net
of tax)
As at March 34, 2018 14,587.09 4,735.00 2.295.00 1,261.87 050,14 18,828.82
Prafit for the year . . - . 504397 9,043.97
Dther comprehensive insome f (axpense) ansing from . - - - {312.42) (312.42}
5 of the detined bonafit liabillttes / {asset) (not
of tax}
Finat cash dnadend paid for the year ended March 31, 2018 - - - - {3,446 64) {3.446.64)
(Rs 15 per share) )
Dividend distribution tax an finat dividend - - - - _[708.47} {708.47)
Ag at March 31 2019 14,587.09 4,735.00 2,235.00 1,261.87 1,526.30 24,405,286

Note - 16.1": Securitles Premium

Armaunts recelvad on issue of snares in excass of the par value has been classifred as securities peermium

Note - 16.2 : General raserve

Tha general resarve i used rom hma © time [ trenster profits rom rétaingd eamings far appropriation purmoses TReme is no palicy of ragulsr ransfer. As Ihe general reserve 15 croated
by & transfer from one companent of equily o another and is ot ar itam of ather comprehensive incame, items Included in tha general caserva will Aol b6 retiassified susenuantly (o

profit of 1085,

Note.. 16.3 : Capltal redemption Reserve

ozrninga

distributed by e Company as dividend to its equity sharenalders

5% on purchase, sale. issue or cancaliation of te Compary's Gwn equity instuments s iranstered to capital redemption reserve.
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Note - 17: Short Term Borrowings
Rs. in Lakhs
Particutars . As at As at
March 31, 2018 March 31, 2018

A. Secured borrowings’
(a) Loans mpayable on demand from banks

Bank overdraft (Refer Note 17.1 below) 24.452.77 213
Total secured bormmowings 24,4577 2.13

B. Unsetured borrowings
(a) Loans repayable 0 demand from banks

Commercial paper (Refer Note 17 2 below) 29,592.19 -
Packing credit facTity (Refer Nota 17.3 below) - 6,000.00
(3} Other loans ) )
Buyers crédit (Refer Note 17.4 below) 16,561,91 23,606.78
] From Rélaled Parfies {(Refer Nate 17.5 below and Note 36) 8,501.00 -
Total unsecured borrowings 5465510 29.606.78
" [Totat 79,108.87 | .29,508.91

Note -17.1; Bank overdraft
Secured through a pari passu charge by hypothecation of stores,.raw materials, work-in-progress, finished goods and book debts.

Note - 17.2: Commercial papar

The commercial paper has a maturity period of 60-90 days and is secured by Corparate’ Guarantée from Tata Power Company Limited. The interasicharge an tha commersial
paper ranges between 7.42% tb 7.98%.

Note - 17.3 Packing credit facllity . ) ) .
Packing credit has been availed against the exgort order under the working capilal loan fimits bearing an interest ranges between 7.75% 1o B.3%

Note - 17.4: Buyers cradit ) ]
Buyers credit are shart tem facilities provided far 20 to 180 days. The interdst charge on thé buyers credit ranges betwssn 2.24% t5 3,.02%,

Nots - 17:5: Loans from Related parties )
Short fem borrgwings from relatad parties meludes Rs 8 501,00 Lakh from Walwhan Renewablé Energy Limited . The loans cany-average interest rate of 7.37%.

Nota - 18: Trade payables

fs. In Lakhs
Particulars Ag at March 31, 2019 As at March 31, 2018
Current Nori-currént Current Non-Gurrent.
Trade payable for goods and services
- Total dutstanding dues of micro enterprise and smait 102.75 - - -
enterprise (Refer Note 32) ) i
- Total Guistanding dues of creditors other thah micro 'B5,506.70 N 58,852.97 -
enterprise and smal erterprise
Total 85,609.45 | - _58,852.97 -

The average credit peried for purchase of certain goods from is 30 to 90 days. No interest is charged on trade payables;
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Note - 19: Other Financial Liabllites

R3, in Lakhs
Particulars As at March 31, 2019 As at March 31, 2018
Current Non-current Current Non-current
Other financial fiablitles measured at amortised cost
{a) Interest acerued (Refer Note19.1 below) a1.08 - 96.15 -
(o) Interest on MSME (Refer Note 32) 0.47 - - -
{c) Creditors for capital suppliea/services 101175 - 1,337.81 -
(d) Trade / security depoails received 63.75 - B5.24 -
. 1,167.05 - 1,515.20 -
Dther financlal Habilities measured at fair valug
Derivative financial instrumenis casried at fair value 1.3568.79 - 284.33 -
1,358.79 - 284.33 -
Total 2,525 84 < 1,503.53 -
Note - 19.1: Interest accrued

The Interest accrued intludes interest accrued but not-due on barowings amounting lo Rs. 91.08 Lakhs (As at March 31, 2018 - Rs. 95.15 Lakhs). Refer Note

17.3, Note 17.4 and Note 17.5 for the terms of the intarest rate an the bormwings.

Noto - 20: Current and non-current tax liabilities (net)

) Rs. In Lakhs
Particulars As at March 31, 2019 As at March 31, 2018
Current Non-current Current Non-current
income tax payable 4262 A73.55 427,10 ITd5S
(Nat of advance tax of Rs.12,698.83 Lakins (As at March 31, 2018- Rs, -
8,085.90.Lakhs)}
Total 42.62 371.55 427.10 373.55

Note - 21; Provisions

Accournting Policy

Provisions are recognisad when the Company has & present obligation {legal orconstructive) as a result of 8 past avent, it is probable that an outflow of resources smbodying
‘economic benefils will be requirsd 1o seltie the obligation and a refiable estimate can be made ot the amount of the obligation, When the Campany expacts some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate assel, but only when the reimbursement is virtualty
cenain. The expense relating Lo a provision is presented in the Statement of profit and loss net of any reimbursement

If the effect of the fimea value of money is material, pmviaions are discounted using a current pre-tax rate that reflects, when appropriats, the risks specific o the iiabiity. When
discounting is used. the Increase in the provision due to the passage of ime is recagnised as a finance coat.

A provision lor onerous contracts is recognised when Lhe expecied benefils o be derived by he Company from a contract are lower than the unavoidable cost of meating its’
‘obligations under the contract. The provisien i$ measured at the present value of the lower of the expected cost of teminating the contract and the expected net cost of
continuing with the coritract. Before a provisian is established, the Company recognises any impairment lass on the assels assoéiated wilh that cantract.

A contingent liability i a passibie dbfigation that arises from past events whose exisience will be confirmed by the.occurrence or noT-octurmence of one or More uncertain
future events bevand the control of the Cempany or a present obligation that is nnt restignized because it is not prababte that an outfime: of reccurces wi be requirad ‘o sattle
{he obligation. A contingent liability alsa arises in extremely rane cases where there is a trability that cannot be recegnized because it cannot be measured feflably. The
Cempany does not recognize a contingent fiability but discioses Its existence in the financial statements. '

Pravisions and contingent liability are reviewed at each palance sheeti:

Provigion for warranty .

Provisions for the expecied cost of warranty obligations under locat sale of goods legislation are recognised at the date of sale of the relevant products, ak the management's
best estimate of the expenditure required 1o settle the Company's obligation. These estimares are established using historical infarmation on the nature, frequency and average
cost of warranty claims and management estimates regafding possible future incidence based on corrective actions on product failures, The timing of outflows will vary as and
whenwarranty claim will arise.
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Rs. in Lakhs
Particufars As at March 31, 2019 As at March 31, 2018
Currant Non-current Current Non-current
{a) Provision for empioyee benefits
Compensated absences (Refer Note 21.2) 29.16 1.084.78 3893 1,052.90
Gratuity (Refer Note 21.2) 9.00 1,927 95 - 1,291.52
Post Employee Banefits (Refer Note 21.2) - 3.31 - 202
Other defined bensfit plan (Refér Note 21.2) 40,72 3a57.30 40.69 366.49
Other employee benefits (Refer Note 21.2) 18.80 195,92 4847 184 90
(b},  Other Provisions
Wamanty (Refer Note 21°1 below) 1,774.75 2,089.89 1,766.92 1,313.35
Rectification work (Refer Note 21.7 below) 1,339.63 2 343225 -
Pravision for forseeable fosses (Refer Noto 21.1 below) 1,353.29 - 2.281.16 -
Total 4,565.45 5,658.15 6.608.42 4,191.18
Note - 21.1: Provision for warranty and ractification work
Particulars Asg at As at
March 31, 2019 March 31, 2018
{Rs. in Eakhs) {Rs. in Lakhs)
) Warranty Rectificatton work Warranty Rectification
‘ Provision Provision work
Balanca as at beginning of the year 3,080.27 243225 2,902.18 3,191.91
Frovision mege during the year 1,487.65 - 1.365.39 178.64
Amounts incurmediutiiized during the year (703,28) (1.092.62) {1,187.30), {838.30)
Balance ag ot the end of the year 3,864.64 1,339.63 3.080.27 2,432.25

Of the above Lhe amounts expected o be incurred within a year amounts o Rs, 1,744.75 Lakhs

‘to be incurred over the wamanty lifa of the produéts a3 &ontracted, which varie from 10 to 25 years.

(March 31, 2018 ; Rs, ¢,766.92 Lakhs). The warmanty expenditure is expected

The provision for warranty claims tepresents the présent value of the management's best estmata of tha future cutflow of economiic bienifits hat will be requiresd under the
Compani’s obligations for warmanties under sales of goods legisiation: The estimate has

materials, altered manufacturing processes or other events affecting product quality,

been made on the basis.of historical warranty trends and may vary as.a result of new,

The provision for rectificalion work ralates to the estimated cost of work agreed to be carried out for the rectifitation of gacds supplied 1o the customers. The amount is
anticipated to be spent in the year 2098-20. These amounts have not been discounted for the purpasea of measuring the pravision for rectification work, becausa the eflect is

not material.

Pravision for fo bie loss rapr
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Nato - 21.2: Employer benafit plan
Refer nows 25 29 regards policy an ampioyes beretits

{i) Dofinsd Contribution plan

Tha Com pany makes provident fund and superannuation fusd camtnbulion which are defined contribution plans, for quai

spedfiad percentage of the paynoll costs (o fnd 1he Bensfits The Gompany r

68.06 Lakhs (year ended March 31, 2018 - Rs 85.46 Lakhs) for Supe Fund cont/

Expenses. The Company recogrissd Rs. 0 47 Lakhs (for the year anded March 31, 2018 - Rs.1.22
25 Employees Banetit Expenses. The contributions payable to these plana by the Compary are at

(¥} Deflned bttt plana

The Company afters tha tollawing employée defined benafit sachames to ils smpluyess/ox-pmpioyaes:
I, Grataity finchuded 2 a part of contribution 1 prEvident hund and other fund In Note 25 Employees Bencfits Expense}

fi. Pension {post tetiremen benedis, 1o e erstwhie managing director (induded as a pant of Salary and Wages in Nole 25 Employoes Benetits Expense)

iil. Powt-Employment Medical Benefits {post-employment health case banefits o superannuotad empioyees in Note 25 Employeas Senefits Experiss)
iv. Ex-Gratia Death Benefit (granting ex-gratia in case of doath duiing sarvice in Note 28 Empioyers Banefits Expense)
v. Raliremant GiR {granting a pre-detarmined sum as retirement gift on superannuation of an employee in Note 25 Employees Benafits Expense)

Investment Risk:

The prasent value of defined bonefit plan Faity 18 caicutated using 3 discount rals which is dutarmined by referance B

shest date for the asﬁmeted term of the obligatons.

interaat Rigk;

A decreass in the yield of Indian go seCuritds will ink

the plan fiabilty.

Longevity Risk

The present valus of the dalired benafit plan fmbifity is calculated by refsrnce t he best estimate of te mortali

expectancy of the.plan participamis will increese he phan's lisbility.

Saliry RHk;

The prasant valua of the cefined bemefit plan liability is calczlated by referanca Lo the fiture talaries In particular, them i§ a risk for the Company

in east of providing these benefits 1o smployses in futums,

fying émployees. Uinder (he schemes, the Company is required 1o contribuln 3
R$.515.9% Lakhs (ior the yaar ended March 31, 2018 - Re.427.88 Lakns) for Provident Fund contributions, Ra.

, incuded as a pant af conwibution to orovident fund and gther funds in Note 25 Employeas Benefit
Lakhs) for Employee Stata Insurance Schama contributions, included as 3 pin of stafl weltara in Ngte
mles specifud in the rutes 0f the schemes.

the prevailing markst yiel's of Indlan governmeni securities as af the balancs

ty of plan paricipants bioth during and after thalr employmant. An increase m (he fife

thai gny adverse salary growih car nésuit in an increase

In respect of the plan, the most recent dcharial valualion of tha plan assala and s prasent vake of the defined benefit obligaifon were canded o a5 4l Mareh 31, 2019 by profpss«ingl acwary. The
present vohre-of the defined benefit obligation, and the relatad curment seivice cusl ard paid service cost, were Meatined using the projected unit cost credit melhod,

The peinel

| assumptions usod for the purposes of tho actuarial valuations were as lollows:

| Attrition: (p.a.)

Managomenm. 2132 yaars -

Particulars Valuation as at
March 31, 2019 March 31, 20438
Gratuity, compensated ipave absances and.pension:
Discount rate (p.a) 7 AD% 7.70%
Expecied rale of salary increase (p.a,) Management - 7% Management - 7%
. ’ Non Mansgewent - 5% Non Management - 5%

Managentenil. 21-44 years
2.5%

2.5%
45 years and above - 1% | 45 years and abova - 1%
NonManagement: 0.5% Non Management: 0.5%
Expacied fehim on plan assets (p.d.) 7.40% 1.70%
Pensien increase rate (p.a.) 5% 5%
Mortality tablex Indian Aasured Lives Indian Assured Lives
Mortality (06-08) Ult Table | Mortality (06.08) U Tatie
Martality i retirement Publishad Taties Published Tables
PA (00) PA {30)

1. The discount rate is based én the pravailing market yreids of Indian Govemnmant scurities 83 at balance shee! dats for the eslimated ferm of the obligaton,

2. The estmates of futuce sajary | takes imo

Lne inflatioh. ssniodty, promotion and olver reevant factors.

3. In orde; lo protect tha capital and optimiza retuma within-accrptable dsk paramaters. the plan aasets 8@ maintainod with an ssurer managed lund 2nd s weld diversad,

Arntounts rezognised in staterent of profit and loss in rospact of these dofined bonofits plans ar as follows: R3.in Lakhs
Particutars Gratulty Penslon
For the yoar anded For the yoar onded For the year ended | For tha yoar onded
Mirch 3, 2018 March 31, 2018 March 34, 2019 March 31, 2018
Currant Servics Cost 14564 16889 - -
Net Intarest expense 9683 114.22 2922 3348
Conpenunts of defined benefit costs recognised in profit or Inss 24244 288.11 29.22 3348
Renreasumment on the net dafinod benefit labifity ; Rs, fs Lakhs
Pariculars G Pension ]
For the year andod For tho year ended | For the year enﬁ-l—ﬁm the year ended
March 31, 2018 Mareh 31, 2018 March 31, 2019 March 31, 2018
[Réturn G the nel defed beneit Tapiity i
Actsarial {gainsiiessas arising from changes in demagraphic assumpltions - - - -
tActuarial (gainsitpsses ansing from changes in fmanclal assumptions 337 (428.91) 7.26 {5.21}
Actuarial {gainslosses antsing from experence assumplions 301,51 {817} {332y {52.61)
jactual retum less interast on plan assets 15,85 (0.73)]
Comportinty of defined benafit costs r in other comp v | 386,73 (43781} 304 {57.82)
Total 629,17 (157.70) 3316 {24.34)

The cument sarvica cost andMe net interes! axpense for he year ame nduded m the Employen bencfits expense’ fing itam in the statement of proft and fose

The remeasurement of the net defined benefit liability is induded in sther comprenensive income.
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Thic amount included in tho balance sheet arfsing from the entity’s sbdigation In respoct of its defined benefit plans is an follows: /s, in Lakhs
Partlcutars Gratuty Ponsion
For the year ended For (he year andod For the yoor ended | For the yoar endod
Mazrch 11, 2019 March 31, 2018 March 34, 2048 March 31, 2018
Prosent vius of funded defined bene’it obligabon 1,857.57 1,322.06] 391,38 400,78
Fair imbus of plan mesets {2062} 3054 - .
Fimded status 1,938 85 1.791.52 (391.35) (400 75}
Het (Uabiliy] meoanisad In balance sheat 11,036.95 1,291.52 {391.36) {£00.Ya}f
Current {fabittty} 19.00) - {40.28} 140.39)}
Non-current {Tability) [1,027.95 11:281.52) {350.68) {360.37))
Estimated of contribution n the next yoar 9.00 | . - I |
Mavemehis In the present vakumo of tho defined benefht obfigations aro as follows: Ra. In Lakhs
Particulacs G Popkan
Far tho year ended For the year andad For the year ended | Fof the year endod
March 3, 2018 March 31, 218 March 31, 2049 March 31, 2018
Opening defmed benpiit cobgaTONS T 33208 1,835 32 400,76 467.60 |
Cuttertt service cost BEE k] 168 89 - -
[interest Cott 99.18 1306 2822 3347
lacouisinons (croaniicost 8435 {1.31) - -
Actuanal {Gafns)iosses erising from changes in demographic ssaumptians 301.5% (3475 - -
Actuarial (Gainsyiossas araing from changes b fnamclal assumplions (394 18) 3.3 520
Actuaria! (Gaim)iorsns sising om éxpaiience pstumptons ny {8.17 L% (52.61)
Past Service Cost | Inchuding tosses Joains) on cirtaitpen]: - - -
Benefits paid directly by the Company 5.03) SL¥z4] {42.55) {42.56)
Bengfits paid trem gtan pssets (52.48) 143.06) -
{Closing defined benafit otdigaifon 1,957.57 1,322 0% I 391.38 | 400.77
Movemurita In the falr vatue of iho plan ossets aro as foitows: Ra, b Lakhs
Particutan Gratulty Pemion
For the yoar andled For the yoar endet For the year andod | Fer the year ended
. March 31, 219 March 34, 2018 Marcts 34, 2018 March 34, 2018
Opring faér vatue of pizn psseis 30,54 2103 . -
interestincoma 234 1.84 - -
|Remeanremont gainsiiosses) : - - -
jactual retum on plan nssots less intérost on pian sysels 1185 013 - 1
Contribution from thé employer ‘82,07 s000 - -
Conyiuion om plan particpam . - - .
Benefits puid {62.48) (4397} : -
iclosE fair value of pfan axssets 20.62 30.54 - -

The weighted svorsge durstion of e benefit obiigaben #s 01 Morch 31, 2019 b 8.1 years,

Sonifivity Anatyain

Trnbnmﬂohngmhnresuitsaf'nocmhnséhmempmdnﬂaﬂyieniﬁvafndmtra'm,lomeﬂtyrin.lmpﬂﬂﬁmmnm.UMadunmmmﬁﬁﬁéfaimmn‘mm&rnmmmm

of pansion,

Tha toliowing table ummuri:esthnl'nnmiiﬁ&nﬁwtmmmﬁwﬁdiﬁnﬁmﬁuﬂsaﬁmnﬁemmmmpeﬂndnrﬁ‘wqunmd\mhlhenn‘;mukwnumm

[ Particulars March 31, 2018 March 31, 2018
Discount raty . L
Efact on DBO du ' 0.5% irewse in Dhscoum Rats {11.9Mm (12,52}
Effect on DBO dup t 0.5% deicreass in Discount Rip 1268 1325
Pension incroase ratn
Effact on GBO dimn to 0.5% inawase in Ponikion Escalittn Rie 1208 N
Effoct on DBQ dur o 0.5% Jacrdass in Penson Escatation Rats insy (12.11)
iLite expectancy
Effect on DBO due ko 1 year incroase in langevity %07 deas
Effect on DBO dus i 1 year decroase in tongemity 25 0 £24.38)

‘I"i-w'm sanstivitics hova boen calcutated I show Me movement in defined benmes ckgation by itoliton and ds

navgbonnmmeshn'imwﬁmnmhmm:trdmwmuwdhpmmmhmmwm

furming thore ar no otver chumges in ket condilions at M Accowfting date, Them

The &ap Huiturity yuis of ur defincd bemafit obilgniton i da fotiows: R, I Lakha
Particulars Grandty Pension
For the ysar endod For tho year ended For lhe yesr ended | For Iho yoar onded
- March 31,2019 Morch 31, 2043 March 31, 2019 areh 34, 2018
Vithin 1 yesr 08 2509 41,85 4152
Botween 1.2 péars B354 a2 4225 4343
Between 2 -3 years 88,20 4450 i24% 4287
Betweon 3 - 4 yeurs B 54 rE 83 A4 .02
Betwnen 4 - § years ‘7.8t 6791 Q10 @9
Beyond § yaars 1,000.01 657.34 19560 .68
Mavermom of Provision of C. Loave Abdcrc R
.. R3.In Lakhs
Particutars Warch 39, 2018 March 31,2018
Opening balonce 1.091.83 92380
Add: Expenses for the yeor 21481 410.22|
Less: Paymeen made during the yoar (19250 24219
Clasing Balance 1,113.9% 1,091.83
Exy ised In St of Profit and Loas 214.61 410.22
I;:rrqn! portion of provision batanco . .48 3893
- current poftion of provision balanco - 1,084.78 1,052,590
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Nota - 22: Other current and non-curront liabilities

. Rs. in Lakhs
Particulars As at March 31, 2019 Ag at March 31, 2018
Currant Non-Current Current Non-current
{a} Advances received from cusiomess 4,816.24 - 4.368.03 -
{b} Government grant {Refer Note 22.1 below) - 1.126.21 - 1,102.54
{c) Statutory dues {other than income taxes} 468,99 - 368,85 -
{d) Income received in advance {ufteamed revenue} 21,425.28 - 10,476,69 -
{e} Other liabilitias 8.79 - 5.39 -
Total 25,717.30 1,126.21 15,718.97 1,102,54

.Note - 22.1; Governmont geant

Accounting Policy 7
Government grants are not recagnised untll theve is reasonable assurance that the Company will comply wilfi the conditions attaching to them and that the grants will be
recelved.

Government grants are recognised in profit of loss on a systematic basis over the periods in which the Coimpany Tecognises as expenses the related costs for which ihe
grants are intended to compensats,

Specifically, government granis whose primary condition ig that the Company shouid purchase, construet or stherwise-acquire non-curent assets are recognised as deferred
revenue in the conscfidated balance sheet and transferred to profit or loss an a-systemalic and rational basis over the.usefu! lives of the related assats.

-Govermment grants that are receivable as compensation for expenses or losses already inturred os for the purpose ef giving mmediate financial support to the Company
“with na future related costs are'recognised in profit or lass in the period in which they bacome recéivable,

The benefit of a govamment Ipan at a below-market rate of inerest is-treated s & govemmént grant, measured as the difference between proceeds received and the faic

value of the loan based on previaling market interest rates. .

Movemant in Goyernment Grant

‘Rs. in Lakhs
Particulars As at As at March 31, 2018
March 31, 2019
Balance at beginning of the year 1.102.54 279559
Add: Received during the year 2367 15,67
Less: Released to the statement of profit and loss - {1.708.72)
Balance at gnd of the year 1,126.21 1,102.54

The Company has recefved government grants in the form of import duty exemplion on purchase of capital goods, fo be’ used for froduction of items for exports, based on
the tarms .of the Export Promotion Capital Goods (EPCG) scheme. The Company recognises an Income from such grants based on meeting the expon obligations as
specified under the EPCG scheme.

Baséd on the guidance recaived fram the Company's professional consultant on the exponts achieved till March 3%, 2019, ihe Company has'’ recagnised the income, to the
proportionate extent of export obligations met,
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Note - 23: Revenua from operations

Accounting Policy

Revenue from contracts with customers is recognised when control of tha gocds or servicas are transfemed to the custormer at an amount
that refiects the consideration to which the Company expecis to be entitted in exchange for those goods or serv.icesA The Campany has

condluded that it is the principal in its revenue amangemnets because it typically controfs the goode or services before transferring them o
the customer. ’

Revenue from sale of goods is recognised af the point in time when control of the asset is transterred 1o the customer, generally on delivery
of the goods.

Revenues from tumkey contracts, which are generally time bound fixed price contracts, are recagnised aver Lhe life of the contract using Lhe
proportionate compietion method, with contract costs defermining the degree of completion. Foreseeable losses on such confracts are
recognised when probabie.

Delayed payment chargas and interest on delayed payments leviable as per the relevant contracts are recognised on aciual realisation or
accrued based on an assesament of cartainty of reatizatlon supporied by either an acknowledgement from cuslomers of on receipt of
favourable order from regulator / authorities.

Revanué on'installation and commissioning contracts are recogfized as per the tarms of contract.

Revanues from maintefance contracts are recognised pro-rata over the period of Lhe contract.

‘Refer Note 22.1-as regards policy on govemment grant.

Rs. In Lakhs
Particulars For the year anded Far the year ended
March 31, 2019 March 31, 2018
(a) Revenue from sale of goods and services 311,281.90 270,459.91
(] Revenue from rendering of maintenance services 5,001,186 2,304.30
(5] Other operating revenue ‘ ‘
= Incoma from govemment grant (Refer Note 22.1) - 1,708.72
- Sale of scrap 357.46 195.43
- Sale of serips for duty exemption 232.77 227 61
- Miscellaneous Revarnue 657.69 -
Total 317,530.98 274,895.97
The followirg Gkl provides information about the company's revenue from contracts with cuslomers:
Rs. in Lakhs
Particulars For the year ended For the year ended
March 31, 2019 March 31, 2018
Timing of revenus recognition (excluding other operating revenue)
Goods transfeimed at a point in tme 19.671.64 34,341,04
Services transferred over lime , 296,611.42 238,423.17
Tatal 316,283.06 27276421
Inctia 305,9068.81 251,845.26
Qutside India 10,374.25, 20,918.95
Tatal - 316,283.06 272,764,241
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The following table provides information abaut contract assets and contract liabiities from contract with custormers;

Rs. in Lakhs
Particulars For the year endecd For the yaar ended
faarch 31, 2019 March 31, 2018
Contract assets and Habilities as at April 1, (exciuding trade receivables and
trade payables)
Advénee from customars as at April 1, -4,868.02 2.891.50
Unbilled revenue as at Aprit 1, 1,367.03 3,275.89
Uneamed revenue as at Apfi! 1, 10,476.69 11,680,786
Revenué recognsied duting the year from contracis . 291,735.84 236,179.89
[ Revenué recognsied during the year thal was included in the contract taibiity at 10,476.69 11,680.76
April 1, {excluding advance from cuatomers)
| Contract agsets and liabifities as at March 31, (excluding trade recgivables
and trade payablos)
‘Advance from customers as at March 31, 481624 4,868,03
Unbilled révenue as at March 31, 2.552.04 1.367.03
Uneamed reverue as &t March 31, 21,425.28 10,476,69

'Nbte: Contract asset is the right t consideralion in exchange for goods or. sarvices transferred to the customer. Contract liabity /s the
entity's oliligation io transfer goods or senvices o a custbmar for which the entity has received consideration from the customer in acvance.
.Cortract assets are transfemed 16 receivables when the rights become urconditionat and contract liabiities Are recognizad as and when the

performance obligation is satisfied.
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‘Note -24 Other income

_Accoumlhg Policy

interest Income

Imerest income from a financial assat is recognised when it is probable that he economic benefits will Mow to the Company and the amaunt
of income can ba measured reliably. Interest income is accrued on a time basis, by reference to the principal outsianding and at the effective
interest rate applicatie; which is the rate that exactly discounta estimated fufure cash receipts through the expected life of the financial asset
to that asseX's net carrying @mount on initied fecognition.

divitends
Dividend income is recognised when the Company's right 1o recefve the payment is establishad, which is genérally when shareholzers
apprave the dividend.
Rs. in Lakhs

Particutars For the year ended Far the year ended
March 31, 2019 March 31, 2018
{a) tnterest income {Refer Note (i) below) 32,38 122.73
{b) Qther non-aperating incoma (net of expenses directy attibutable o 5.30 32,59
such-income) {Refer Note {ii} below)
(&) Profit fram Sate 6f Investments (Net) . 5838 52.80
(d) Net loss / (gain)-on foreign cummency {ransactions 2,183.28 -
{e)  Chther gains (Refer Note [iii) below) - 6238
Total. 2,257.42 270.48
Notea’
m Interest.income comprisgs < ‘
Ihterast on Inter Corporate Deposits [Réfer,Nota 36) '15.09 92.53
Interest from banks on deposits ’ 0.95 16.58
Interest on delays in customer payments .85 -
Interest on electritity deposits 15.32 53.23
Other interest 0.17 0.39
Total '32.38 122.713
(i) Cther non-gperating Income {net of expenses directly
attributable to such Inceme) ¢
Insurance Income - 30.52
Miscelldneous incdme 5.30 2.07
Total ] £.30 32,59
(ii} Profit from sale/ falir valuation of Investments {Net}
Cufrent investments 56,35 5280 [
Total -56.36. 52.80
{iv} Cthar gainsg
Gain on disposal of property; piant and equipment - 62.35.
Total ] - 62.36
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Note -25 Employee bénefits expenses

Accounting Policy
Retirement and other employee banéfits

Refirement benefit in the farm of provident fund, pension fund and superannuation fund anz defined contribution scheme. The Company has
no obligation, other than the contribution payable. The Campany recognizes eontibution payable to provident fund, pension fund and
superannuation fund as expenditure, when an employse renders the related service. If the contribution payabie to the scheme for service
received befare the balance sheet reporting date exceeds the contributian aiready paid, the deficit payable to the scheme is recagnized as a
liabitty after deducting the contribution already paid. If the contribution already paid exceeds the confribution due for services received befora
the balance sheet date, then excass is recognized as an asset to the extent that the pre-payment will lead to, for example, a reduction in
future payment or & cash refund.

Accurnulaied leave, which is expected 1o be utifized within the néxt twelve months, is ireated a5 short-term employee benefit. The Company
measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entiement that has
accumulated at the reparting date.

The Company treats accumulated iaave expecied to be carried forward beyond twelie mentks, as long-term employes benafit for
measurement purpeses: Such jong-term camipensated absencas are provided for based on the actuarial veluation using the projected unit
credit method at the year-end.

The Caompany presents the {eave as a current Hability in the balance sheet, to the extent it dees not have an unconditionat right to defer its
settlement for welve moiiths after the reporting date.

“The cos! of providing benefits under tha dsfihed benefit plan is determined using the projected unit credit meihod using. actuarial valuation to
be carried out at each balance sheet dale,

In case of funded plans, the fair value of the plan assels is reducad from the gross cbligation under the defined benefit pans to recognise the
‘cbligation on a net basis, s
Re-measurements, comprising of actuarial gains and losses, the effect of the asset calling, excluding amounts indluded in net interast-on the
nat defined berefit liability and the retum on plan assets {excluging amaunts included in net interest on the net defined benefit abitty), are-

recognised immeadiately in the balance sheet with a corraspending debit or credit to retained earnings through OC! in the period in which they

occur. Re-measurements are not reclassified 1o profit or loss in subsequent periods.

Past service costs arfe recognised in profitor loss on the earlier of:
a. The date of the plan amendment &r curtaiment, and .
b, The date that the Company recognises related restructuring costs

Netinterest is calculated by applying the discount rale io e net defined benefit liability or asset. The Cornpany recognises the following
changes in the net defined benefit obligation as an expense in the staterhent of profit and less:

a. Service costs cOmprising.curent service cosls, past-service costs, gains and josses on ‘curtailments and non-routine safilements; and
b. Net interest expense or income,

Rs. in Lakhs
Particulars For the year ended For the year ended
Mareh 31, 2019 March 34, 2018
{a) Safaries.and wages 8.207.88 8,539.73
&) Contiibulicn't provident and other funds {Refer Note 21.2) 881.85 ‘808,18
{c) Staff welfare expenses 825.25 1,298.69
Total 11,004.98 11,646.80
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Note -26 Finance costs

Accounting Pollcy
Borrowing costs

Borrowing cosis directly attributable to the acquisition, construction or production of qualifying assats. which afe assets that necessarily ke
a substantial perlod of time 10 get ready for their intended use or sale, are added to the cost of those assels, untll such time as the assats are

substantially ready for their intended use or aala.

Interest income earned on the temparary investment of spécific borrowings pending their expenditure on qualifying assets is deducted from

the borrowing costs eligible for capitalisation.

All other borrowing cosls are recognised in the statement of profit and loss in the period in whith they are incurred,

Rs. in Lakhs
' Particulars For the yaar ended For the year ended
March 31, 2019 March 31, 2018
(2} Interast expense
Interest on bank overdraft, related party bormowings and ather 3,382.69 2,705.73
bormowings .
Interest an detayed ramittance of incoime Laxes, 15,29 34,49
{b). Qther borrowing costs ’
Bank charges 38.37 46T.87
Cther finance costs - 2,448.95
Total 3,436.356 5,657.05
Note -27: Depretiation and amortisation sxpensas
Refar Nate 4 and Nota 5 as regards poficy on praperty, plaht and eguiprient and-iftangible assets.
. i ) Rs. in Lakhis
Particuiars. For the year anded For the year ended
March 31, 2018 March 34, 2018
Depreciation of Property. Plant and equipment {Refer Note 4} 7.541.11 727121
Amatdtisation of intangible assets (Refer Note 5) 175.49 130,39
Total 7.401.60

71.716.60




Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA1689PLCD34383

Note -28 Other axpenses

Rs. in Lakhs
Particuiars For the year ended | For the year ended
March 31, 2019 March 31, 2018
Stores and spares consumed 68B.69 1,184.19
Effluent processing charges 209,96 47047
Power, fuel, water & ofl consumed 1,581.50 1,911.34
Freight and handiing charges 2,116 69 376261
Rent including lease rentals {Refer Note 35} 1,392 .86 916.76
Repairs and maintenance - Buiidings 37.87 6264
Repairs and maintenance - Machinery 708.47 1,185 20
Repairs and maintenance - Others 171.42 14542
Rates and taxes 265.33 171.23
Expenditure on corporate social responsibility (CSR) under 137.72 -
section 135 of the Companies Act, 2013.
Insurance charges 263.55 34839
Commission, discounts and rebates 388.04 963,80
Impairment of financial assets {(Refer Note 28.3 below) 2.928.32 903.14
Net loss / {gain) on foreign currency ransactions - 876.83
Losgs.on fixed assets written off 2.18 -
Provision for warranty 1.487.65 1.365.39
Legat and other professional costs (Refer Note 28.1 below) 1,306.26 1.144.93
Advertisement, promotion and selling expenses 214.68 a77.86
Travefling expenses 1.078.54 1,442.64
Cosl of service-outsourced 5,750.23 3,655.93
Director fees 380 10.84
Tata brand equity 659.60 1,261.94
Other general expenses 2.365.05 1.169.85
Total 23,758.51 23,331.40
Nots-28.1:Payment to auditors included in legal and other professionat cosis
{excluding applicable taxes) Rs. in Lakhs
Particulars For the year ended | For the year ended
March 31 2018 Macch 21, 2018
(a) For audit 21.80 22.80
{b) For taxes and other services 3.00 3.00
(¢) For other services 5.00 -
{8} For reimbursement of expenses 477 3.47
Total 34.57 29.27
*Includes Rs, 6 Lakis paid to erstwhile auditars of the Company during the year ended #arch 31, 2018,
Note-28.2: Corporate Social Responsibility Expensos
Rs.in Lokhs
Particulars For the yoar ended | For the year ended

March 34 2040

Morch 34 2048

Gross amount required to be spent by the Company during the year 137.72 -
Total 137,72 -
Rs. in Lakhs
Particutars For the year ended | For the year ended
Barch 31 2013 March 31, 2618
Amount spent during the year on. In cashibank In cashibank
{h Construction / Acquisiion of any asset - -
{ii} On purposes oiher than (i} above 137.72 Nij
includes Rs, 137.00 fakhs contributed fo Tata Power Community Development Trust.
Note - 28.3: Impairment logses on financiai assetz and reversal of impairment on financial assets
Ra. in Lakhs
Particutars For the year ended | For the year ended
Mareh 31, 2619 farch 31, 2018
tmpalmment loss allowance on trade receivables (Refer Note 8 1) 4,344,584 2.445.81
P !‘Engéj?\nsi { loss allewance on deposits {Refer Note 12.1) 4338 120.58
sl &y \\ 4,388.32 2,586:40
N ‘\O N .
;} Reversabdlimpairmant fosses on deposits (Refar Note 12.1) - {1.003
& gﬂgergal th bairmaent losses on trads receivables (Refer Nole 8.1) = fre, {1 460 003 {1,662.28)
AN E R e T N 2,928.32 803.14
NI e
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Note -2% Income Tax
ountim i

Cument income tax

Tax expense for the year comprises cument and deferred tax, The tax curvently payable is based on taxable profit for the year. Taxable profit
differs from net profit as reported in the statement of profit and loss because if excludes ttems of income or expense that are taxabte or
deductible in other years and it further excludes items thaf ate never laxable or deductible. The Company's liability for current lax is
calculated using the tax rates and tax Jaws that have been enacted or substantively enacied by the end of the reperting period.

Current income tax relating to items recognised outside profitor loss is recognised outside profit or loss (either in other comprehensive
income or in equity). Current tax items are recognised In correfation to the underlying fransaction either in OCI or direclly in equity.
Management periodically evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying values of assets and liabififies In the
financial statements and the comesponding tax bases used in the computation of the taxable profit and is accounted for using the balance
sheet liability mods!. Deferred iax fiabilities are generally recognised for-all the taxable temporary diferences. In contrast, deferred assets are
onty recognised fo the extent that is probable that future taxable profits will be avaiiable against which the témporary differences éan be
utilised..

Deferred income tax assets ara recognized for ail deductible temporary differences, cary forward of unused tax credits and unused lax
lossas, to the exlenl that it is probable ihat taxable profit will be available against which the deductible temporary differences, and the canry
forward of unused tax credits and unused tax losses can be ulilized.

The carrying amount of defarred income tax assets is reviewed at gach balance sheef date and reduced to the exdent that it is no Jonger
probable that sufficient taxable profit wilf be available to-altow all or part of the defered Income tax asset {o be utilized.

Deferred income tax assets and liabilities are measured at the 1ax rates that are expected to apply in the year when the asse! is realized or
the fiability is setited, based on tax rates (and tax laws) that have been enacled or substantively enacted at the balance sheet date.

Ceferred tax relating to items recognised outside profit or loss is recognised outside profit of loss {either in other comprehensive income or in
equity). Deferred tax items are recognised in corelation to the underlying ransaction either in OCI or direclly in equity.

Deferied tax assets and deferred tax fiabilities are offset if a iegally enforceable right exists to set off cument tax assets against current tax
liabilities and the deferrad taxes felate to the Same {axable éntity and the same taxation authority.

Deferred tax assels include Miriimurn Aernative Tax (MAT) paid in accordance with the tax laws in India, which is likely to give future
economic benefits in the form of availability of set off against future income tax liability. Accordingly, MAT s recognired as deferred lax asset
in the balance sheet when the asset can be measired refiably and It is probable that the future economic benofit associated with the assat
will be realized.

Rs. In Lakhs
Particulars For the year
For the year ended ended
March 31,2013 | March 31, 2018
Currant tax .
In respect of the current year 3.304.05 2,880.40
Deferred tax

i respect of the current year - N

Total income tix expense recognised in the current year 3.304.08 2,880.40
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The Income tax expense for the year can ba reconciled to the accouriting profit as follows: Rs. in Lakhs
Particulars For the year ended | For the year
March 31, 2019 endéd
March 31, 2042
Profit before fax 12;348.03 12.922.81
Income tax expense calculated at 34.94% (2017-2018: 30.9%) 4,314.90 3,893.09
Effect of income that is exernpt from laxation : - -
Effect of expenses that are not deductibie in detenmining laxable profit 460398 2,988.33
Effect of concessions (other allowances) {1,458.50) {1,684.65)
Effect of unused tax losses and lax offsets not recognised as defamed tax assets {604.73) (5,296.77)
Unrecognized tax credit (MAT) utifised during the current year {3,551.59) -
Others (Effect of Minimum Alternaie Tax) - 2.880.40
Income tax expense recagnised in profit or loss 3,304.08 2,880.40

The tax rate used for the 2018-2019 and 2017-2018 reconciliations above is the: corporate tax rate af 34.84% { as turnaver more than
Rs 25,000 lakhs) and 30.90% payable by corporate entities in India on taxable profits under the Indian tax law. Howevar as the

Company has significant brought forward tax losses and unabsorbed depreciation.-

Income’tax recogniseéd directly in other comprehensive Income Rs. In Lakhs
Particulars For the year ended| For the year
March 34, 2619 ended
“March 31, 2018
Current tax
Effect of Minimum Altemate Tax {85.82) 165.91
Deferred tax )
Arising on income and expenses recognised in other comprehensive intome - -
Total income tax recognised in other comprahensive income (85.82) 165.91
Bifurcation of the income tax recognised in other comprehensive income into: For thé yearended| For the year
) March 31, 2019 :ended,
March 31, 2018
ltems that will not.ba reclassified 1o profit or ioss {85.82) 185,91
Iterns that may be reciassified to profit-or loss' - -
(85.82) 165.91
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CIN: U40106KA1989PLC034989

Note - 30: Deferred tax balanca

The following is the analysis of deferred tax assets/ (Jabilities) presented in the balance shest:

Rs. in Lakhs

Particitlars

As at
March 31, 2019

As at
March 31, 2018

Deferred tax assets
Deferred tax liabiifties

Rs. in Lakhs

2018-19 Opening balance] Recognised in Recogniged in | Recognised Closing

profit or losa other directly in Balance

comprehengive equity
income
Deferrad tax assets/ (liabilibes) in relation to:
Difference in the written down vatue of fixed assets (320017 2,14511 - - {1,154.08)
Provisions for Employée benéfils 1,029.19 38B.16 {139.15) - 1,258 21
Provisions for doubtful debts and advances 2.593.80 1.023.27 - - 351707
Frovision for Warranty §51.80 274.09 - - 1,225.89
Adjustment for other disallowances 704.88 {324.23) - - 80.65
Sub-Total 1,930.50 3,486.41 {139.15) - 5,317.76
Unabsorbed tax loss and depreciation 1.211.26 {1,211.26) - - -
Minimum Alternate Tak Credit 6,707.43 (3.551.59) - - 3,155.84
Less; Adjustments (Refér Note balow) (2.899.19) 1.276.45 138,15 {8,483.60)
Not Deforred Tax Asset / (Liability) - . : L
Ra, In Lakhs

2017-18 Qpening talance] Recognised in Recognised in | Recognised Closing

profitor loss other directly in Balance

: comprehensive equity
incorme

Deferred tax assets! (liabilities} in relation to:
Cifterence in the writlen down value of fixed assets {5,956.10}) 2.556.93 - - {3.299.17)
Provisions for Empioyes benefits 958.38 [122.22) 153.0% - - 1,029.19
Provisions for doubiful dabts and advances 231473 Ero.oT - - 2.593.80
Provision for Warranty 896,77 55.03 - - 951.80
Adjustment for othar disallowances - 704.88 - - 704.85
Sub-Total ) (1,746.22} 3,57189 153.03 - 1,980.50
Unabsorbed tax loss and depreciation 6,508.03 (5.296.77) - - 1,211.26
Minimum Alternate Tax Cradit 3,661.12 2,880.40 1645.91 - 6.707.43
Less: Adjustménts {Refer Nate below) {8,422 .53) {1,157.32) {318.94} - {9,899.19)

et Deferred Tax Asset / (Liabitity)

The Company is sublect lo Minimum Allemate Tax ("MAT") on incomes eamed from operations, The excess tax paid under these MAT provisions:
over.and above the normal tax iiabiity can be carried farward and set off against future tax liabilities urder normat tx provisicns ver a period of 15
years. Such credit available ha$ been considered to represent a defermed tax credit in the above table.

The Company has deferred tax assets relating to Payment of MAT {explainad sbove} provision for doubiful debls and edvances, smpioyee benefits
and certain other temparary differences which is partially offset by diference in the written down value of property, plant and equipment. In asseasing
the realization of deferred tax assats, the liketihood of whether it is maore likefy than naot that ssme portion of eil of the deferred tax assets will not be
realized must be considered. The uitimate realization of deferred tax assets is dépendent on the generation of future axable.income during the
‘pefiods in which temporiry difference become deductible. As the Company is in the process of establishing a trend of axable profits and considering
the absance of certdinty of future taxable profits, the Company has not recognised deferred tax asset of Rs.B,483.60 Lakhs and Rs. 9,699.16 Lakhs

-as of March 31, 2019 and March 31, 2018,
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Note - 3: Commitments and Contingent Liabilities (to the extent not provided for}

(i) Commitments

Rs, In Lakhs

Particuiars

As at
March 31,2019 -

As at
March 31, 2018

{a) Estimated amounts of contracts remaining to be executed on capital account and not provided

Propesty, plant and equipment 168.25 50B.30
{b) Other commitrments:
{i} Vendor purchase commitments 23.757.86 1765342
(if) Export Commitments pertaining to EPCG teneflls, considered as Gavemnment Grants that are 7.016.73 6.993.05
(i) The Conipany has commited o provide future post sate services for periods exending from 1 to 18,665.20 13,916.73
(iii) Bank guaraniees provided to Customs authorities for imports - 1,383.62
(ii} Contingent Liabilities

Refer Nole 21 as regards policy on provision and contingent tiabilities. .

Rs. in Lakhs
Particulars As at As at

March 31, 2019

March 31, 2018

(e) ‘Clai'rns against'the Company not acknowledged as debts, in tha neture of :
{i} Income Tax demands, including penalty and interest due up to daté &F iNe onder.
These claims refate o démands miade significantly pertaining to trinsfer pricing and ofhar|
. adjusiments, which are being contested by the Company. Thase cases are pending at various
torums with the respective authorities. Qutflows, If any, arisirg. out of the cleims would depend
upon the outcome of the dacision of the appellate authority and the Company's right for future]
appeals before judiciary. No reimbursemenits are expected. ’

(i) Sales tax-and VAT demands, including penalty and interest dug up to the date of the order.

- These claims retate t demands arising from diffarence in values of stock iransfer, F-Farms
and instances of non-filing of retums by vendors.

- These claims relates to demands arising from sale of Solar PV Module, Module Structure,
Cable, Battery, Submersible Pumps, Motor Cantrotler, Hardware etc. as ‘Solar Pumping System”
8s an exempt goods, As per Authorily in the schedules appended to-Rajasihan VAT Act, thera is
ne antry for ‘Soler Pumping System’ and hence the same is subjectsd to item-wise duty
striscture,

2677.28

130.27

7.351.69

257128

130.27

counsel for furthey clarity, The impact of the same is-cumenttly not ascertainable.

(iily There ‘are numerous interpretative issues relating to the Supreme Court {SC) judgement dated 28th February. 2012 on Provident Fund {PF),
on the inclusion of alicwances for the purpose of PF contribution as well as its applicability of effective dafe. The Company is consulting Lagal
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Note -32: Disclosures required under section 22 of the Micro, Small and Madium Enterprises Davelopment Act, 2006
Rs. in Lakhs
Particutars As at As at
March 31, 219 March 31, 2018
(i) Principal amount remaining unpaid to any supplier as al the end of 102,75 -
accounting year

(i} Interest due thereon. reraining unpaid {o any supplist as at the end of the 0.47 -
accounting year

(iii) The amaunt cf interest paid by the buyer in terms of section 18 of the Micro, - -
{Smaf! and Medium Enterprises Development Act, 2008 (27 of 2008), along with|
the amount of the payment made to the supptier beyond appointed day during|
each accounting yaar

{iv) The amount of intefest due and payable for the period of delay in making 0.47 -
payment (which has been paid but beyond the appointed day during the year)
but without adding the ifiterest specified under the Micro, Small and Medium
Enteiprises Davelopment Act, 2006

(¥) The amount of interest accrued and remaining unpaig &t the end of i) D.47 -
accounting year o '

(vi} The amount of further inferest remaining due énd payable even in the - -
succeeding, years, until such date when the interest. dues above ere attually
paid to the small ensiprise, for the purpose of disallowance of a deductible]
expenditure under saction 23 of the Micro, Small and. Medium Enterpriges.
Devetopmant Act, 2006 )

Dues to Micro and Small Enterprises have heen detérmined fo the extent such parfies have been identified on the basis of information collected
by the management,

Note -33: Capitat management

The Company manages it's rapi!‘;ll 1o ensure that it will be able to continué as a going concem while maximising the ratum o stskeholders
through equity and inkemal accumulations,-

The capital structure of the Company consists af working capital debt (borowings as detailed in noles 17 and 19 offest by cash and bank
-balances) and toal squity of the Company.

The Company is nol sibjict to any externally imposed capiial requirements.

The Company's management reviews the' zapitsl stucture of the Combany on a need basis when planning any expansions and growth
strategies.
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Tata Power Solar Systems Limited

Notes to the ffnancial statoments for the vear ended March 31, 2019

CIN: U40106 KA1389PLC034989

Note - 36: Related Party Disclosure

Note - 36.1: Names of Related parties and relationships:

Holding Company

The Tata Power Cornpany Limited

Promoters holding more than 20% in the Holding
Cempany

Tata Sons Limited

Fellow Subsidiaries

Tata Power Renewable Energy Limited
Tata Power Dethi Distribution Limited
Chemical Terminal Trombay Limited*

Tata Power Trading Company Limited
Walwhan Renewable Energy Limited

Wholly Owned Subsidiary

Chirasthaayee Saurya Limited

Key Management Personnel

Mr, Anil Sardana- Chairman {upto 30.04.2018)
Mr. Praveer Sinha- Chaiman {w.e.f. 04.05.2018)
Mr, Ashish Khanng- Managing Director and Chief Executive Officer

Mr.
M,
Mr,
RAr,

Seethapathy Chander- Director {upln 29,03.2018}
Sowmyan Ramaluishnan- Director (upto 11.07,2018)
Subhash Chander Chetat- Direclor (uplo 16.10.2017}
Ramesh Subramanyam- Diréctor {upta 17.07.2018)

Ms. Suparna Mitra- Director {upto 28.06.2018)

Ms. Anjali Bansal - Director {w_e.f. 20.07.2018)

Mr. Mahesh D Paranipe - Director {w.e.f. 10.07.2018)
Mr. Anand Aparwal - Direclor {w.e.f. 10.07.2018)

Mr, Satish Gupta - Chief Finanial Officer
Miss Neha Malik - Company Secretary (uplo 31.07.2018)

Note - 36.2: Transactions duting the year

WMr. Amey 5. Naik - Company Secretary (w.sf01.082018)

“Amalgamated with The Tata Power Company LUimited w.e.f March 7, 2018

Rs in Lakhs

Particulars’

Fellow Subsidiaries

Holding Company! Promoters
holding more than 20% in thg
Holding Company

Whaolly Owned Subsidiary

For the year
ended
March 31, 2019

For tha year
ended
March 31, 2018

For the year For the year
ended ended
March 31, 2019 March 31, 2018

For the year
ended
March 31, 2019

For the year
ended
March 31, 2018

[

Sale of Materials

Tata Power Renewable Enemy Limited
Tata Power Delhi Distribution Limited
Tata Power Trading Company Limited
Walwhan Renewabile Energy Limited
The Tata Power Company Limited
Chirasthaayea Saurya Limited

188,524.02

1,325.70 |

121.637.47
5.94

2| Services Rentdered

The Tata Power Company Limited
Tata Power Renewable Enemy Limited
Chernical Terminal Tiombay Limitéd
Chirasthaayee Saurva Limited

Tata Power Tracing Company Limited
Tata Power Defhi Distribution Limited

1,924,233

51.95
827

3|Services Received

Tata Power Trading Company Limited
The Tata Power Company Limited
Tata Sons Limited

439.13

[

Purchasef{Sale) of Property, Flant and

Equipment

The Tata Power Company Limite2

Walwhan Renewabls Enefgy Limied
|Maithon Power Limited

5| Réimbursement of Expenses
Chirasthaavee Saurva Limited
Coastal Gujarat Power Limited

&

Dividend Paid
The Tata Power Company Limited

-

Interast Paid
Wabwhan Renawabls Enargy Limitad

Interast Recalvad
Chirasthaayee Saurys Limited

15.09

9253

9iLoan given during tha poricd
Chirasthaayee Saurya Limited

199865

5,967.83

1¢/Loan taken during the period
Waiwhan Renevwable Energy Limited

30,6884.00

11jLoan Repaid during the pericd
Walwhan Renewable Enemgy Limited
Chirasthaayse Saurya Limited

22,393.00

2,098 65

7.812.83

services to related parties were made at the Company's usual list prices. Purchases were macde and services were received at market price.

oy

P




Tata Power Solar Systers Limited
Notes to the firancial statements for the year ended March 31, 2019
CIN: U40106¥A1983PLC0O4989

Note - 36.3: Compensation of hey management personngl

Note:

The Directars were paid director's sitting fees during the year anded March 3%, 2019 and March 31, 2018, The remuneration payable to key management
personnel is determined by the nomination and remuneration commitiee having regard to the performance of individuals and market trancs.

. Rs. In Lakhs
Particuiars For the year ended For the year ended
March 31, 2019 March 31, 2018
Short-tamm benafits 3.90 10.84
{Refer Note bélow)

Rs. in Lakhs
Particulars Aa at A at )
- March 31, 2019 March 31, 2018
Balancs Quistanding 2.00 -
Note - 36.4: Legal and Professional charges paid to key managament pergonnal
Rs. fn Lakhs
Particulars As gt As at
March 34, 2019 March 31, 2018
Ashish Khanna 21.88 262.55
Note - 36.5: Balances outstanding as at yearend
Rs.in Lakhs
1iBalance Receivable/(Payable} {net) Asg at Ag at )
) March 31,2019 March 31, 2018
The Tata Powser Company Limited {52.37) {129.08)
Tata Power Renewable Energy Limited 141,236 15,512.64
Teta Power Delhi Distribultibn Limited 17.86 47,78
Chemical Terminal Trambay limited - ‘0.87
Tata Power Trading Company Limited 57.48 072
jChirasthaayee Saurya Limited -24.02 -2.485.49
Walwhan Rerewables Enargy Limited 336.91 -
2{Advances Received
Tata Powsr Renewable Energy Limited 478.74 -
3iLoan Balance outstanding (payable)
Walwhan Renewables Energy Limiteo 8,501,00 .
Chitastheayee Sauiya Limited | - 100.6¢
djinterest accrued vuistanding {payabloy
reteivable
Walwhan Renewablés Energy Limited {51.68) -
Chirasthaayee Saurya Limited - 1.32
5|Unbilled Revenua
Chirastiiaayee Saurya Limited - 0.03
Tata Power Trading Company Limited 243 -
Tata Poiver Renewable Energy Limited 303.33 -
§jUnecamed Revenuo
Chirasthaayee Saurya Limited - 532.28
Tata Power Renewable Energy Limited - 3,668.78

The amounts outstanding are uhgecured dnd will bet atlled in cash. No guaraniees have been given or received, There have been no instances.of
amounts dua to or due from ralated parties that have been written back or written off or otherwise provided for during the year.

Note - 36.6: Other transactions and balance outstanding

The Company had received an open Corparate Guarartee from The Tata Power Company Limited, the Parent Compgany. for a maximum borrowing 6f
Rs. 60,000 Lakhs (as at March 31, 2018- Rs. 60,000 Lakhs) at any point in time. The Company has utilised the Corporate Guarantee given against
various borrowings during the period with a maximum outstanding am:runhng to Rs.:30,000 Lakhs {as ai March 31,.2018- Rs. 10,000 Laknhs) at ény point
in ime. The Corporate Guarantee utilized and sutstanding as of March 34, 2019 is Rs. 30,000 Lakhs {as at March 31, 2013 Rs. Nil}.




Tata Powar Solar Sysiems Limited
Motes to the financial statemants for the war anded March 31,2013
CIN: U40106KA1989PLC034988

Note -37: Seqment Information

The Company fs 2 manufaciirer of soiar photo-volaic cells and modules as well as in the Enginearing, Procurement and Conslruction (EPC) in the solar enargy markal,
wherein the manufactured cells/modules are uldised, The Company is cumently predominantly operating in a single geography i.e. Inda, with tha total of exporis being

less Ran 10% of total revenues.

Basad on the. “management approach” as defines in Ind-AS 108 - Operating Segments, the Chief Operaling Decision Marker (CODM) evatuates tha Company’s
performance and alocates resoutces based on an analysis of various pedormance indicalors by the overall business segment, i.e. Ihe perfarmance of the EPC projecs.

As the atlocathon of résources and profitability of the business is evaluated by the CODM on an overall basis, with evaluation into individusll cateqories 16 understand the
reascns for variations, no separate segments have been identified. Accordingly no aaditional disciosure has been made far the segmental revenue, segmenial resulls

and the segmental assats and liabilities.
Note - 38: Eamings/ (Loss) Per Share

Accounting Policy

Basic eamings per equity shava is computed by dividing the net profit aitributabla 1o the equity holders of the Company by the weighted average number of equity shares
cutstanding during Lhe perod. Diluted eamings per equity share is computed by dividing the net profit attribulabla to the equity hoiders of the Company by the weighted
average number of eguily shares considered for deriving basic samings per equity share and alsc the weighted average number of equity shares that could have been
Issuad upon comversion of all dilutive poliential equity shares. The dilutive potential aquily shares are adjusted for the proceeds receivable had the equity shares been
aclually issued at fair value (l.e.the average market value of the outstanding equity shares). Dilulive patentiat equity shares. are deemed converted as of Lha beginning of
the period, unless issuad at a [ater date. Dilutive petential equity shares are delermined mdependently for each period presemed.

. in Rs.
Particulars For the year ended Far the year anded
March 31, 2018 March 31, 2018
Basic eamings/ (l0ss) per share '39.36 43,70
Dilited eaming3/ loss) per share 39.38 43.70
‘Note * 38.1: Basic Eamings{ (Loss) Per Share
The-edfningsi{ioss) and weighled average rumber of equity shares used in ihe calculation of basic eamings/ (Ioss) per share arp as foliows:
Particulars For the year endod For the year endad
Mareh 31, 2019 March 31, 2018
Profitf (loss) ter the perod atlifuiable to Sharehalders of 9.043.97 10.042.21
the Company (Rs. In Lakhs)
Earmings! {loss}) used in ihe calculation of basic eamings 9,043.97 10,042.31
oer share (Rs; In Lakhs}
Weighted average number of equity shares for the 22.977.567 22,077,567
purposes of basic eamings/ (loss) per share
Noto - 38.2 Diluted Earnings/ {Loss) Per Share ) ) )
The eamings/ (foss) angd welghlad average number of equity shares used | in the calculation of diiuted eamings! {lossy per share are as follows:.
Particulars For the year ended For the year ended
. March 31, 2019 March 3, 2013
Profit’ (Loss) for the period attributable fo Shareholders 9.043.97 10.042.21
of the Company {Rs. in Lakhs}
Eamnings/ (Lass} used in lhe caléuation of diluted 9,043.07 10422
garnings per share (Rs. in Lakhs}
Weightied awefage number of equity shares for the- 22 477 56T 22,877 567
purposes of difuted eamings! (kass) per shané
The Company does ftot have any outsianding eguily instruments which are dildve.
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Tata Power Solar Systems Limited
Notes to the financial statements for the year ended March 31, 2019
CIN: U40106KA 1989PLCD34989

Nota -39: As at March 31, 2019, the Company has Good and Service tax recoverable recorded under balances with govemment authorilies
{Note 14) amounling to Rs. 10,706,69 Lakhs { As at March 31, 2018 - Rs. 7,568.53 Lakhs). The Company based on its assessment balieves
that tha aforesaid is fully recoverable and accordingly no provision is required.

Note -40: Significant Events after the Reporting Period

There were no significant adjusting events that occured subsequent li the reporting pariad other ihan the events disclosed in the relavant
notes.

Note -41: Approval of financial statements
The financial statements were approved for issue by the Board of Directofs 6n April 17, 2019,

Note -42; The Company is a wholly owned subsidiary of Tata Power Company Limited and accordingly is exempted from the preparation of
consolidated financia! statermonts in term of Ministry of Cofporate Affair Notification dated October 18, 2011,

Note -43: The previous year's figures have bean regrouped/ raclassified, whersever necessary to conform to current year's classiﬁcation._

As per.,or.ir' roport of even date

For S.R.Batlibol & Assbciates LLP For and an bghalf of the'Board of Directors of
ICAI Firm Registration Mumber. 101049W/ E300004 Tata'Power Solar Systems Limited

I

Ashish:Km.r}r/ P ?a\‘rz‘« \‘\ ge

Director .

ftembership Number. 209567 DiN: 3252563

Place : Mumbat Placa: Mumbai
Date : Aprit 17,2019 Datés: Aprif 17,2019,
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