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NELCO LIMITED

Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

SCHEDULE A

SHARE CAPITAL
AUTHORISED :

25,000,000 Equity Shares of Rs. 10/- each
2,500,000 Redeemable Preference Shares of Rs.100/- each

ISSUED :

22,496,370 Equity Shares of Rs.10/~ each fully paid-up for payment
in cash (including 839 Equity Shares pending allotment)

5,370 Equity Shares of Rs.10/- each issued as fully paid-up
otherwise than in cash pursuant to contracts dated 23rd
October, 1940

316,660 Equity Shares of Re. 10/~ each issued to shareholders of
the erstwhile General Radio & Appliances Litd. in terms of the
Scheme of Amalgamation

22,818,400 TOTAL

SUBSCRIBED AND PAID-UP :

22,495,431 Equity Shares of Rs.10/- each fully paid-up for payment in
cash

5,370 Equity Shares of Rs.10/- each issued as fully paid-up
otherwise than in cash pursuant to coniracts dated 23rd
October, 1940

316,660 Equity Shares of Rs.10/- each issued to Shareholders of

the erstwhile General Radic & Appliances Ltd in terms of
the Scheme of Amalgamation

22,817,461 TOTAL

Nate ; Of the above

a) 11,088,630 (Previous Year Rs. 11,100,780) Equity Shares are held by The Tata

Power Company Limited , the Holding Company

As at As at Asat
31.03.2011 31.12.2010 30.09.2010
250,000 250,000 250,000
250,000 250,000 250,000
500,000 500,000 500,000
224,964 224 964 224 964
54 54 54
3,167 3,167 3,167
228,185 228,185 228,185
224,954 224,954 224,954
54 54 54
3167 3,167 3,167
228,175 228,175 228,175

b) 328,960 (Previous Year Rs. 329,110) Equity Shares are held by the Aftaab

Investments Company Limited - Subsidiary of Tata Power
- Company Limited, the Holding Company




Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

SCHEDULE B

RESERVES AND SURPLUS
1. Profit and Loss Account

Opening Balance
Add:- Transfer from Profit & loss alc

TOTAL

NELCO LIMITED

As at As at As at
31.03.2011 31.12.2010 30.09.2010
205,493 213,663 230,485
25,000 25,000 25,000
230,493 238,663 255,485




NELCO LIMITED

Sct Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

As At As at As at
31.03.2011 31.12.2010 30.09.2010
SCHEDULE C
SECURED LOANS
1. Cash Credit with Banks 46,182 -
2. Term Loan from Axis Bank Ltd -
3. Term Loans from Zoroastrian Co-op.Bank Ltd 23,5802 27,035 30,479

TOTAL 69,684 27,038 30,479

In respect of the above term loans, Rs. 198,667,157/~(Previous Year Rs. 47,929,451)
is due and repayable within a year.

NOTES :

a) Cash Credit with Banks are securad by hypothecation of all tangible moveable assets, including stocks of raw materials, finished
goods, goods-in-process, book-debts, monies receivable and a second charge on the fixed assets of the company.

b} Term Loan from Axis Bank Limited was secured by pari-passu first charge on the present and future fixed assets (maveable
and immoveabie) of the company and first pari-passu charge on the receivables of the company arising from installation of first
2000 new VSAT's.

c) Term Loans from The Zoroastrian Co-operative Bank Limited are secured by pari-passu first charge both on the present and
future fixed assets, (ail tangible moveable machinery and plant) of the company.



NELCO LIMITED

Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

SCHEDULE D

UNSECURED LOANS

1. Deferred Sales Tax Liability (Under the SICOM Incentive Scheme)

{repayable within one year Rs. 5,261, 375/- (Previous Year Rs.
6,274,282))

2. Short Term Loan
- From Banks
- inter Corporate Deposit (Others)
- Inter Corporate Deposit (Holding Company)

3. Other Loan from Banks

TOTAL

As At As at As at

31.03.2011 31.12.2010 30.09.2016
25,755 25,755 25,755
350000 250,000 350,000
210000 310,000 322,500
585,755 585,755 698,255
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NELCO LIMITED

Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

SCHEDULE F

INVESTMENTS

LONG TERM Uncguoted (fuily paid up unless otherwise stated)
1. Others

4,000 Ordinary Shares of Zoroastrian Cooperative Bank Ltd.
of Rs. 25/- each.

B. TRADE INVESTMENT

Subsidiary
8,000 Equity Shares of Tatanet Services Limited
of Rs.100/- each.

Others
450,000 (Previous Year4,50,000) Equity Shares of
Nelito Systems Ltd, of Rs.10/- each.

1,810,000 Equity Shares of Technopolis Knowledge
Park Ud. of Rs.10/- each,
Lass : Provision for Diminution

TOTAL

Notes:

(1} Aggregate of unquoted investments
Cost

{ Rupees "'000)

As at As at As at
31.03.20M 31.12.2010 30.09.2010
100 100 100
100 100 100
100 100 100
74,308 74,485 73,220
18100 18,100
18100 18,100
74,308 74,485 73,220
74,408 74,585 73,320
91,420




NELCO LIMITED

Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

SCHEDULE G
INVENTCRIES
1. Raw Materials
2. Semi-finished products
3. Finished Goods and Spares
4, Stock-in-trade (Car Park / Property under Development)

TOTAL

SCHEDULEH
SUNDRY DEBTORS {Unsecured) (Note 3)

1. Debis ouistanding far a period exceeding six months
Considered Good
Considered Doubtiul
Less : Provisicn for Doubtful Debts

2. Other debts
Considered Good
Considered Doubtful |
Less : Provision for Doubtful Debtls

TOTAL

NELCO LIMITED

Schedules forming part of the Balance Sheet as at 315t MARCH , 2011

SCHEDULE 1
CASH AND BANK BALANCES

1. Cash and Chegues on Hand
2. Balance with Scheduled Banks
In current accounts
Deposit under Escrow Agresment with Bank
On Margin Money account against Letters of credit and bank guarantees

TOTAL

SCHEDULE J

LOANS AND ADVANCES
{Unsecured - Considered good)

1. Deposit with subsidiary {Tatanst Services Limiied)
2. Crompton Greaves Limited
2. Advances recoverable in cash orin kind or for
value to be received
Considered Doubtful
Less : Provision for Doubfful Advances

Loans and Advances to employees
Advance payment of Tax ( Net of Provision)
Balances with Excise, Customs etc.
. Service tax raceivable

7 Crompton Greaves Limited

oo

TOTAL

{ Rupees ' 000 )

As at As at As at|
31.03.2011 31122010 30.08.2010
22,218 27,872 29,538
17,557 29,267 35,507
36,558 65,193 53,009
21,897 21,897 21,697
98,024 144,028 139,841
478,897 672,601 753,912
27,809 41,891 28,814
27,609 41,891 28,814
478,897 672,601 753,912
459,658 438,928 363,484
459,658 438,926 363,494
938,565 1,111,527 1,117,406
As at As at As at
31.03.2011 31.12.2010 30.09.2010
2,862 T44 447
57,473
90,086 61,127
4,108 3,879 7.824
64,439 94,708 69,398
o]
29,4501
102,149 81,379 75,409
5,628 8,968 6,968
6,658 6,968 6,968
102,149 81,378 75,408
2,025 2,193 1,351
47,194/ 13,865 33,921
10,434 5541 5,641
36,280 39,304 40,733
70495
288,588 142,282 186,445




NELCO LIMITED

Schedules forming part of the Balance Sheet as at 3tst MARCH , 2011

SCHEDULE K

CURRENT LIABILITIES

LENS ok

Acceptances

Sundry Crediters {other than micro and small enterprises) (Nete 10)
Liabilities for expenses

Advances from customers

Other Liabilities

Liability for Voluntary Retirement Scheme

Interest acerued but not due on unsecured loans
Unpaid Dividend
Unpaid Matured Deposits

TOTAL

SCHEDULE L

PROVISIONS

1. Provision for Gratuity

2. Provision for Compensated absences
3. Proposed Dividend

4, Taxon Proposed Dividend

5. Provision for Warranty

TOTAL

{ Rupees ' 000}

As at As at As at
31.03.2011 31.12.2010 30.08.2010
401,251 388,932 310,285
115,430 185,982 177,002
34,327 39,788 42,287
55,428 38,261 33,724
33,261 34,575 37,383

621 3,727 4,021

833 - 254

- 153

25,556

641,227 716,821 605,118
24,228 24,990 27,046
16,666 15,502 18,014
45,637 45,635

7,580 7,580

52,135 52,309 52,185
93,026 146,018 160,470




NELCO LIMITED

Schedules forming part of the Balance Sheet as at 31st MARCH , 2011

SCHEDULE M

MISCELLANEOUS EXPENDITURE
{To the extent not written off or adjusted)
DEFERRED REVENUE EXPENDITURE

1. Voluntary Retirement Scheme
As per last Balance Sheet
Less : Written off during the year

2. New Project Expenses
As per last Balance Sheet
Less : Written off during the year

{ Rupees'000)

As at
31.03.2011

As at
31.42.2010

As at
30.09.2010

10,575

. 10,575

TOTAL
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NOTES forming part of the Accounts
SCHEDULE 7

1. PRINCIPLES OF CONSOLIDATION

a) The consolidated financial statements relate to NELCO Limited, its subsidiary Tatanet
Services Ltd and its associate Nelito Systems Ltd. The consolidated financial
statements have been prepared in accordance with Accounting Standard 21 (AS-21) -
* Consolidated Financial Statements * , and Accounting Standard 23 (AS-23) -
“Accounting for Investments in associates in consolidated financial statements ”
notified by the Companies (Accounting Standard) Rules, 2006.

b) The consolidated financial statements have been prepared on the following basis:
i) Investments in Subsidiary

- The financial statements of Nelco Limited (the Parent Company) and Tatanet
Services Ltd (the subsidiary company) have been combined on a line-by-line
basis by adding together the book value of like items of assets, liabilities, income
and expenses, after fully eliminating intra-group balances.

- The financial statements of the subsidiary used in consclidation are for the period
1% April,2010 to 31st March,2011.

- The Parent Company held 100% of the voting power of the subsidiary Company,
a Company of Indian origin, as at 31st March, 2011.

ii) Investments in Associate

- Investment in Associate viz Nelito Systems Ltd is accounted for using the equity
method in accordance with Accounting Standard 23 “ Accounting for investments
in associates in consolidated financial statements” issued by the Institute of
Chartered Accountants of India.

- The financial statements of the associate used in conselidation are for the period
18t April, 2010 to 31st March, 2011.

(Rupees '000)

Number of | % of Holding Cost of Goodwill/ (Capitat Reserve) Share in Accumulated Carrying
Shares Investment {Rs.’0Q0) Profit/(Loss)/Reserve Cost
{Equity (Rs.’000) {Rs.’000)
Shares)
{Rs '000)
4,50,000 21.82% 19,125 - 55,183 74,308

2. Investments other than in subsidiary and in associate have been accounted as per
Accounting Standard-13 “Accounting for Investments”.

3.  Significant Accounting Policies
These are set out under “Significant Accounting Policies” as given in the un-consclidated
financial statements of NELCO Ltd.

As far as possible, the consolidated financial statements are prepared using uniform
Accounting policies like transactions and other events in similar circumstance and are
presented in the same manner as the Company’s separate financial statements except for:



i)

The associate Nelito Systems Limited provides depreciation on the written down value
basis as per the rates prescribed in Schedule XIV to the Companies Act, 1956.

i) The associate Nelito Systems Limited values Inventory of Stock and Spares at cost on

first-in-first-out basis.

4, On April 29, 2010, the Board of Directors approved the transfer of Traction Electronics,
SCADA and Industrial Drives businesses (sub-divisions of Automation and Control
segment) (together referred to as “Businesses”) to Crompton Greaves Limited (CGL).
The transfer is consistent with the Parent Company’s long-term strategy to focus on
building its position in Strategic Electronics and Network Systems (Tatanet) and to
pursue further synergistic opportunities in related areas.

8.

On July 28, 2010 (being the Closing date), the Parent Company transferred these
Businesses as a “going concern” to CGL on a slump sale basis for a total consideration of
Rs.8100 lakhs. Additional Rs.1,100 Lakhs has not been received as the financial
parameters to be met achieved by September 30, 2010 were not achieved by the Parent
Company.

However, at the request of Crompton Greaves Limited, the company has continued with
certain operations of the transferred businesses, pending assignment of certain
contracts by customers to CGL. Consequently Sales, Income from Service
rendered, Raw material consumed and sub-contracting expenses in respect of these
contracts during the period July 28, 2010 to September 30, 2010 have been included
under the respective head in these financial statements as under :

a)
b)
c)

d)

Particulars Rupees (*000)

SaleS. ..osreersgsie 232,736

Income from Service rendered...... 7,164

Raw Materiali Consumed.......... 230,836

Sub-contracting expenses.......... 7,164

{(Rupees ‘000)
Contingent Liabilities
31.03.2011 31.03.2010

Disputed Central Excise/Service Tax Matters 17,153 234,664
Sales tax demands contested in Abpeals 13,930 16,878
Income —tax demands, contested in Appeals inclusive - 20,567
of interest ontax claimed by the department
Customs demand contested in Appeals 4,506 4,506
Legal Cases - 53,654
Share of Contingent Liability of Associate 8,487 7,241



Deferred Tax Assets

a) Unpaid Liabilities under Section 43B of the Income 5,332 22,714
Tax Act

b)  Carried Forward Tax Losses and Depreciation 7,096

c) Provision for doubtful debts 10,899 6,992

d)  Gratuity / Bonus 8,184

e) Disallowance u/s 40a(ia) 2,076

g) Provision of contingent nature 745

Total: 27,246 36,802

Less: Deferred Tax Liability

a) Difference between Book and Income Tax 41,634 43,619
Depreciation

b)  Deferred Revenue Expenditure -
Total: 43,619

Net Deferred Tax Assets / {Liabilities) (14,388) (6,817)

Note: Deferred Tax Assets on account of carried forward tax losses and unabsorbed tax

depreciation have been recognized in the books to the extent the management is of

the opinion that there is virtual certainty that sufficient future taxable income will be

available against which such deferred tax assets can be realized.

8. EMPLOYEE BENEFITS

7.  Major components of Deferred Tax Assets /(Liabilities) are:

(Rupees ‘000)

Defined Contribution Plan

31.03.2011 31.03.2010

During the year, the Company has made contribution / provision fo superannuation fund

stated under defined contribution plan amounting to Rs. 46,51,164.

Defined Benefit Plan
a) Gratuity
Report Under AS - 15 (Revised 2005) as on 31/03/2011 - (wholly unfunded)

1 Assumptions As on 31/03/2011
Discount Rate 8.25%
Salary Escalation 6%
Attrition Rate 2% _
Mortality Rate LIC (94-96) Ultimate
Retirement Age 60 Years

2 Table showing changes in present value of obligations As on 31/03/2011
Present value of obligations as at beginning of year 3,81,78,807
Interest cost 29,34,091
Current Service Cost 25,72,253
Benefits Paid (1,03,72,647)
Actuarial (gain)/Loss on obligations (90,87,748)

Present value of obligations as at end of year 2,42,24 7586
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The amounts to be fe'cognized in the Balance Sheet

Present value of obligations as at the end of year 2,42,24756
Fair value of plan assets as at the end of the year Nil
Funded status ,

Net Asset/(liability) recognized in balance sheet 2,42,24 756
Expenses Recognised in statement of Profit & loss

Current Service cost : 25,72,253
Interest Cost 29,34,091
Expected return on plan assets

Net Actuarial (gain)/Loss recognized in the year 90,87,748
Expenses recognized in statement of Profit & loss 35,81,404

Valuation Method : Projected Unit Credit Method

: The above disclosure is made to the extent of information given by the actuaries.

Provident Fund

The Company's Contribution towards Provident Fund is based on a percentage of salary
which is made to a trust administered by the Company. The interest rate payable to the
members of the trust shall not be lower than the statutory rate of interest declared by the
Central Government under the Employees Provident Funds and Miscellaneous Provisions
Act, 1952 and shortfall if any shall be made good by the Company. The Company does
not envisage any likely obligation on account of the interest shortfall for the period upto
31% March, 2011. In regard to any future obligation arising due to interest shortfall {i.e.
government interest to be paid on provident fund scheme exceeds rate of interest earned
on investment) pending the issuance of Guidance in this regard from the Actuarial Society
of India, the Company's actuary has expressed his inability to reliably measure the same
and consequently, the required disclosures under the revised AS — 15 cannot be made.

lll. Long Term Employee Benefit — Leave Encashment
Provision for Leave Encashment considered as Long term Compensated Absence has been
made on the basis of the actuarial valuation report as at the Balance Sheet date. The
charge for the year of Rs.36,15,081 has been made in the profit and loss account.

Earnings Per Share (EPS)

Twelve Twelve

Months Months

Period Period

Ended Ended

31.03.11 31.03.10

a) Weighted Average Number of Shares at 22,817,461 22817 461
the beginning and end of the period

b) Net Profit / (Loss) after Tax available for 243,401 161,016
Equity Share holders (Rupees ‘000)

¢) Basic and diluted earnings Per Share 10.67 7.06

{(Rupees)

~ Not Annualised



10. Details of Related Party Transaction Rs in '000
Sr.no. | Paticulars The Tata TATANET Nelito Total
Power Co.Ltd, | Services Ltd. | Systems Ltd.
{(HOLDING {SUBSIDIARY} | (ASSOCIATE)
co.)
1) Sales:
a) Goods - -
6,220 6,220
b) Fixed Assets 0 0 0
c) Services 35,926 97,500 a0 133,516
2) investments : 0 0] 0
a) Sale of long term investment - - -
3} Deputation of Personnel : 0 0 0
To Related Parties 1,871 - - 1,871
4) Finance : 0 0 0
a) Inter Corporate Loans taken - - -
b) Inter Corporate Loans Repayment - - -
c) interest Paid - - -
d) Security Dep.given during the period 3,503 3,225 - 6,728
e) Security Dep.refunded during the period 1,696 8,613 - 10,308
f) Dividend received 0 0 1,125 1,125
5) Gauarntees and collaterals given - 30,000 -
30,000
6) Other Transactions :
a) Reimbursements received from parties 694 1,188 - 1,882
b) Reimbursements made to parties 0 0 0
7) Balance O/s as on 31.03.2011 '
a) Debtors {Net) 3,574 72,230 - 76,203
b) Creditors (Net) - - -
c) Inter Corporate Loans - - -
d) Interest Accrued, but not due - - -
e) Deposits given - 192,606 - 192,606
f) Gauarntees and collaterals - -
140,000 144,000
g) Other Recoverable B
- 40 40
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