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Presentation to the Company’s Stakeholders 
Anil Sardana 

CEO & Managing Director 

5th August 2015 
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Agenda 

• About your Company 

• Financial Performance 

• Significant Events and Highlights of the year 

• Key Milestones and Projects under Execution 

• Sustainability 

• Focus areas for future 

• Awards and Recognition 
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About your Company 
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Integrated power play across value-chain  

Play across the entire value chain 

Fuel & Logistics Generation Transmission Distribution & 
Supply 

•Stake in Indonesian 
mines 

•Fuel supply for all of 
operational projects 

• Investment in Trust 
Energy for coal 
logistics 

•8,726 MW 
operational capacity 

•  900 MW under 
construction in India 
and international 
geographies 

•Mumbai: 
− Network of 1,174 

circuit km  
− 21 receiving stations  

•Powerlinks: 
– 1,200 km of line 

connecting Tala  
hydro project–Bhutan 
to North India 

•Mumbai  
– Over 6 lakh consumers 

•Delhi  
– Over 14 lakh 

consumers 

Coal production rose 
by 1.6 MTPA in the last 
calendar year 

142 MW of net 
generation capacity 
added 

Transmission license 
for Mumbai area 
granted for 25 years 
49 ckm of lines added 
in Mumbai LA 

Received 25 years 
Distribution license for 
Mumbai LA 
1.5 lakh consumers 
added 

FY15 
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Value Added Businesses 

 

 
Power Services 

 

 

 
Project Management 
Services: 1,300 MW 
in FY15 
O&M services: 1,000 
MW in FY15 

 
 

 
Tata Power 

Trading 
 

 
Category-I power 
trading license 
holder 
Traded 10,572 MUs 
generating a 
revenue of ` 4,181 
crore in FY15 

 
 

 

 
Tata Power Solar 

 
 

 
Engaged in EPC 
services and 
manufacturing of 
solar PV cells  
Supplied 65 MW of 
modules in FY15 

 
 

Strategic 
Engineering 

Division   
 

 
Delivered significant 
growth through 
innovation and 
execution excellence 
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Centenary Year 

• Completed 100 years of operations in 
February 2015 

• Journey began in 1915 with 
commissioning of first hydroelectric 
power station at Khopoli 

• Company has helped Mumbai grow 
into a leading financial and 
commercial centre by delivering 
reliable 24x7 power 

100 years of 
Invisible 

Goodness 
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Expanding global footprint driving growth 

Hydro Projects -  
Bhutan 

Logistics 
Office 

- Singapore 

Geothermal Project – 
Indonesia 

Wind Project – South 
Africa 

Tata Power – Global presence 

Distribution 
Consultancy 
Assignment - 

Nigeria 

Hydro Projects -  
Georgia 

Hydro Project- 
Zambia 

Coal fired 
project - 
Myanmar 

Coal fired 
project 

- Vietnam 

Projects under execution Project Commissioned 

Coal Mines– 
Indonesia 

Existing Projects Projects under development 



…Message Box ( Arial, Font size 18 Bold) …Message Box ( Arial, Font size 18 Bold) 9 

Financial Performance  
and Statistics 
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Improvement in profitability 

• Generation sales has increased from 42,315 MUs to 44,001 MUs 

• Consolidated PAT has also risen on account of improved operational 
performance at CGPL & MPL, and also due to lower depreciation as per the 
Companies Act 2013 

• This growth is despite the challenge of low income from coal-mines due to low 
commodity prices. 

954 

1010 

FY14 FY15

Standalone PAT (` crore) 

Increase of 
` 56 crore 

-260 

168 FY14 

FY15 

Consolidated PAT (` crore) 

Increase of 
` 428 crore 
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Standalone Financials – FY15 

Figures in ` Crore FY14 FY15 

Net Sales/Income from Other Operations 8,627 8,678 

Operating Expenditure 6,073 6,516 

Operating Profit 2,554 2,162 

Less: Forex Loss 264 48 

Add: Other Income 656 1,025 

Less: Finance Cost 868 1,048 

Profit Before Depreciation and Tax 2,078 2,091 

Less: Depreciation/Amortization/Impairment 587 575 

Profit Before Tax 1,491 1,516 

Tax Expenses 537 506 

Net Profit/(Loss) After Tax1 954 1,010 

1- Before Interest on Perpetual Bonds 

Δ `180 Cr 

Primarily due to 
support for CGPL 
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Consolidated Financials – FY15 

Figures in ` Crore FY14 FY15 

Net Sales/Income from Other Operations 35,873 34,367 

Operating Expenditure 28,166 27,426 

Operating Profit 7,707 6,941 

Less: Forex Loss/(Gain) 789 (64) 

Add: Other Income 227 352 

Less: Finance Cost 3,440 3,699 

Profit Before Depreciation and Tax 3,705 3,658 

Less: Depreciation/Amortization/Impairment 2,730 2,174 

Profit Before Tax 975 1,484 

Tax Expenses  1,008 1,075 

Net Profit/(Loss) After Tax (33) 409 

Less: Minority Interest 272 289 

Add: Share of Profit of Associates 45 48 

Net Profit After Tax, Minority Interest and Share of Profit 
of Associates (260) 168 

Δ  ` 259 Cr 
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Significant Events and 
Highlights of the Year 
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Power Sector - Challenges 

• Stranded generation assets worth over ` 1,00,000 crore and aggregated 

discom losses of over ` 70,000 crore annually 

 Power off-take from discoms remains a challenge in short-medium term 

 Inefficiencies in Fuel availability, Transmission & Distribution 

 

• Regulatory uncertainties over greenfield options remain–  

 Land acquisition 

 Terms of Standard bid documents 

 Discoms not calling for case-1 bids 
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Power Sector – Signs of future opportunity 

• Long term opportunity in India as per-capita consumption of electricity in 

India is very low  

• Need for reform in the distribution sector is clear to the political and 

bureaucratic leadership. Distribution reforms such as Wires and Supply 

segregation has been mooted in the amendments to the Electricity Act 

• Improving Fuel Availability in the domestic markets likely due to 

 Greater production by Coal India Limited 
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Tata Power Stock Performance 

Share price performance vs. Rights Issue price 

0

20

40

60

80

100

120
(`) 

• Company specific issues i.e. Compensatory Tariff at CGPL, Low coal prices  
• Sectoral challenges i.e. financial situation of discoms, fuel & transmission and 

regulatory uncertainties affecting growth are key factors 

Tata Power Share Price 

Rights issue Price (` 60) 
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CGPL - Mundra UMPP (4,000 MW) 

• CGPL generates 2.3% of the 
country’s electricity at 
competitive rates 

• Operating at benchmark levels 
of operating efficiency 

• Case related to Compensatory 
tariff being heard by Appellate 
Tribunal of Electricity (ATE) 

• While ATE had given an interim 
order directing procurers to 
start paying CGPL a 
compensatory tariff, this was 
made inoperative by the Hon’ 
Supreme Court 

• Hon’ SC has directed ATE to 
hear the matter in full and come 
out with a verdict judiciously 
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Coal mines 

• Hon’ble Supreme Court cancelled 
allocation of 200+ captive blocks 
which included Tubed & 
Mandakini Coal Blocks 

• Further investment on the projects 
stopped 

• Mandikini block has been 
auctioned by GoI and Tubed block 
would soon be auctioned as per 
current government policy 

• Case related to compensation of 
investment made is under 
litigation 

Domestic Coal Mines International Coal Mines 

• The lower price of coal impacted 
profitability of coal mines 

• In FY14, your Company signed an 
agreement to sell its 30% stake in 
PT Arutmin Indonesia and 
associated companies in coal 
trading and infrastructure 

• However, the Conditions 
Precedent to closing the 
transaction could not be 
completed in FY15 

• Your Company is pursuing steps 
to complete this transaction 
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Mumbai - Transmission and Distribution  

Your Company received Transmission 
License & Distribution License for the 
Mumbai Area for a period of 25 years, as 
approved by MERC. 
ATE also in a separate order quashed all 
restrictions for movement of consumers 
but directed the distribution licensees to 
limit parallel network creation. 
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Tata Power Delhi Distribution Limited 

• Achieved single digit AT&C loss of 9.87% for the first time 
• Due to tariff not being cost-reflective, Regulatory Assets of ` 5,358 crore 
• Benchmark in customer orientation - Restored 50% of power within 5 hours 

after storm of May 2014 where wind speeds over 110 kmph were observed 

47.6 45.4 
40.9 

35.4 
31.1 

22.0 20.4 18.7 17.0 15.3 
12.5 12.0 11.5 

47.8 
44.9 

33.8 

26.5 
23.7 

18.6 16.7 15.2 14.2 11.5 10.7 10.4 9.9 

FY03 FY04 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15

Target

Actual

AT & C Loss Reduction (%) 
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Maithon Power Limited (1050 MW)  

•CERC passed the Tariff Order of MPL till 31st March 2014 
•PLF improved from 69% to 73% 
•Medium Term Open Access (MTOA) granted from 1st January 2016 for 
evacuation of 150 MW from MPL to KSEB 
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Key Milestones of Projects Under 
Execution and Under Development  
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Dagachhu Hydro, Bhutan (126 MW) 

Dagachhu Hydro has signed PPA with Tata Power Trading Company Limited  for 
sale of its power in Indian merchant market, for which procedural issues are 
being addressed. 
 

The plant was operationalised in FY15 (Unit-1 [63 MW]: 20th February 2015, 
Unit-2 [63 MW]: 15th March 2015).  



…Message Box ( Arial, Font size 18 Bold) …Message Box ( Arial, Font size 18 Bold) 24 

Solar & Wind projects 

India - Two wind projects of 154 MW are under construction in Gujarat and 
Rajasthan, of which 18 MW was commissioned in April 2015 and land has been 
acquired for solar projects. Tata Power is developing over 200 MW of wind 
power projects in India.  

 
 

International - Financial closure achieved for wind farms in South Africa and 
construction on schedule 
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Advancing Progress at Kalinganagar (202.5 MW) 

Project being executed through IEL, a JV of Tata Power (74%) and Tata Steel 
Limited (26%) 

 

Project is in advanced stages of execution 
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Share Purchase Agreement and Financial Closure for 
Itezhi Tezhi 

Share Purchase Agreement (SPA) with Tata Africa Holdings  acquisition of their 
50% share-holding in Itezhi Tezhi Power Corp. Ltd.  
 

ITPC, a JV with the Zambian utility ZESCO is to build and operate a 120 MW 
hydro power plant in Itezhi Tezhi district in Zambia. 
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Georgia Hydro Project (Phase I – 187 MW) 

• Financial closure for Shuakhevi Hydro Project (187MW) was achieved on 19th 
March 2015.  

• The construction of dams, tunnels and power house is in progress.   

• Downstream of the Shuakhevi, the Koromkheti project is under development. 
• Transmission line for the sale of power to Turkey under progress 
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Sustainability 
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Arogya/ 
Swatch 

Jal– 
Healthcare 

facilities 

Samridhi & 
Daksh – 

Livelihood 
and Employ 

-ability 

Vidya – 
Augmenting 

primary 
education 

Sanrachna 
– Building 

Social 
Capital 

Akshay – 
Sustainable 

Growth 

Sustainability, Community Relations – 5 Key Thrust Areas 

Tata Power has spent `31 crores as against its Companies Act requirement  
(2% of Net profit) of `30 crores.  

Tata Power reached out to half a million beneficiaries through its initiatives 
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Community Relations Highlights 

 

Reached out to more than 350 schools 
covering more than 1,00,000 school 
students  

 

96 villages covered under Vocational 
Training programme covering over 
1000 youth  

A village in Jawhar Taluka identified for developing it into a model village.  
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Tata Power Skill Development Institute 

Tata Power Skill Development Institute was set up to ensure that unskilled and 
semi-skilled youth are adequately upgraded in their capabilities by imparting 
modular power skills training, testing and certification.  
TPSDI was formally launched on 9th February 2015 by Tata Power Chairman, Mr 
Cyrus P. Mistry, as part of the Company’s Centenary Celebrations. 
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Relief efforts for natural calamities 

Commitment to Sustainability and CSR for Tata Power goes beyond the 
statutory requirements 

More than 3500 Relief kits distributed 
to the impacted families during Jammu 
and Kashmir Flood Relief 

Severely damaged power systems 
restored in response to Cyclone Hud-
Hud in Vishakapatnam district 
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Strategic Focus 
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Long Term Strategic Intent (2022) revisited in 2014 

18,000 MW  
 

With 20-25% 
from Clean 
and Green 
Sources 

Generation 

26 MTPA of 
Coal and 

Coal 
Equivalent 

Fuel 
Resource 

Securitization 

4,000 MW 
Equivalent 

Distribution 
and 

Decentralized 
Distributed 
Generation 

10X Growth 
in 

Revenues 
and 

Profitability 

Value Added 
Businesses 
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Key focus areas in the near term 

• Safety 
• Operating assets 

at benchmark 
levels 

• Execution 
Excellence 
 
 

• Investing in growth 
with focus on 
renewable energy & 
expanding 
international 
footprint 

• Competitiveness 
of Mumbai 
License Area 
business 

• Resolution of 
compensatory 
tariff for CGPL 

CGPL Mumbai     
Operations 

Operations 
& 

Execution  
Growth 
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Awards and Recognition 
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Awards and Recognitions 

World’s Most Ethical 
Companies 2015 - Ethisphere 

Institute  

DSM Cell – Innovative Energy 
Saving Service Award by CII 

Trombay Thermal Power Station – 
3 Awards at CII National Awards 

for Energy Management 2014 

CBIP Award for Outstanding 
Performance in Power Sector 

ISO 31000:2009 Statement of 
Compliance for Enterprise Risk 

Management System - BSI 

Excellence in Corporate 
Governance - ICSI 
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Website: www.tatapower.com 

Email ID: md@tatapower.com  

Contact No: +91 22 6665 8888 
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Low coal prices over the last one year.. 
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International Thermal Coal Price (USD)   
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