TATA POWER

Mumbai Consumer now ha
Opt for an Efficient and Responsible Power Distributor!

Dear Mumbaikars,

Oiver the last few weeks you may have read various repores abour the on
going debate regarding the supply of power to Mumbai. We ke this
opportunity toenable you to understand the current situation.

Tata Powver has been serving the ciry of Mumbai for abour hundred years
and we are proud thar we have ecarned the respect of the larger
community and our customers, entirely on the basis of our values,
service and business ethics, In addition to Tata Power, Mumbai is being

served by BEST and Rlnfra {erstwhile BSES/REL).

Tata Power has consistently been meeting its obligations as a
distribution licenses as well as a penerator to the city of Mumbai. Tata
Power had contractual arrangements for 1427 MY with BEST and Tata
PowerD) and has been M,I|1l'||'!|'il'l.j: S00 MW withoan ANy CONEract T
EInia.

Druring the last rovo years, the Hon'ble Supreme Court has passed two
orders » one confirming the Company’s right ro supply electricity in
n-r:l.i| .,linw.‘l]',' to all COMSLMIErE 1 188 |iu-|.l|1m.l ARG, :|.r|.-d thi= |:'|I:||||.-r
upholding the right of the generator to sell power 1o a buyer of its choice.
Accordingly, Tata Power gave notice wo Rlnfra in June 2009, o make
alternate arrangements for power from Lst April 20100,

The present situation has arisen as a result of Rlnfra nor making
adequare arrangements o procure power from 1se April 2010, despite
having been given a nine month notice by Tata Power. Rlnfra chose
instead to do nothing for nine months and approached Government of
Maharashera with a |1|.-|.':| ey direct Tata Power 1o continue x|.|.|1|1|.]'|.n.y
porwver as earlier,

The Electricity Act 2003 made it mandatory for a distribution licensee
o sigm o Power Purchase J’|.|.:re1:|1:|.-r'|.r (PPAY with a pewer Ml|1|.'|l'|.'
company, [t must also b '|1ui|1l1,'-,| ot that while both BEST and Tara
Power-Distribution entered into a PRA with Tata Power-Oeneration for
supply of power, Rlnfra consistently declined o enter inro a PPA. Their
defiance continwed despite being specifically asked w do 30 by the
Maharashera Electricity Begulatory Commission (MERCY. MERC in its
order has stated:

REL's recalcitrant attitiede in seeking approval of the terms and
conditions of its power procurement, deserves to be deprecated
and the Commission administers a waming on KEL. KEL being
a distribation licensee and a genevator, it is for REL to file the
power purchase agreements for purchase of power  from
generating companies eavly, and written awangements o
procurement from its own generating division immediately...
The Commission may take stem action in the event of such
feiluire on the part of REL, in faeture.

Ot of the 500 MY thar was available, Tara Power hod earlier signed a
PPA of 100 MW with BEST: 160 MW with Tara Power-D and 40 MW
is on standby. In the last 5 months, several consumers of suburban
Mumbai have swirched over from Blnfra o Tara Power. Ower 30,000
consumers have opied for Tata Power and with each passing day the
company is adding around 500 new consumers to s base. Henee, a load
of over 160 MW for these consumers has shifted from Rlnfra to Tara
Power-D and is expected to grow steadily.

We would like to address some of vour concerns:

Will there be load shedding in Mumbai during this Summer?

There need not be load shedding in Mumbai, Mumbai needs 3000 MW
during peak summers and has a combined generation capacity of 2400
MW available voday. The city has been short of power for the last 3-4
years during peak summers and has always managed to procure its
additional power requirement due to efforts of respective distribution
companies, Thus, this calls for a concerted effort by the concermd
distribution company to take action in a responsible and timely manner
b takoe care of 109 CLETORETS.
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The allegation that Tata Power is profitecring is a malicious and
irresponsible accusation. As explained above, the much ralked aboure

SO0 MW is entirely available for Mumbai consumers. We have already

s a choice...

committed abour 300 MW through contractual arrangements and
balance 200 MW is available to meer the expanding load in Mumbai.
Where is the question of profiteering? If profiteering was our objective
the capacity wouldn't have been made available in the above manner.

B Facts on Consumer Funding (Statutory Appropriations) of our

Lreneration Assers:

The consumer funding amount of Bs. 534 crores mentioned by Rlnfra
towards generation assets is incorrect, Only o sum of Rs, 127 crores was
rowards the generation assets - Unit 5 and Uit & {established in 1984
and 1990 respectively). The balance amount of Ks. 407 crores was
towards Transmission & Distribution projects for Mumbai consumers,

Tata Power has carned no returns on this Bs. 127 crores contributed by
the consumers as it was subtracred from its capital base and given that
these assets were created 20 years ago, they have been fully depreciated.

# Bow Consumer has a choice - Please exercise it

Orweer thie last few years, Tariff of Rlnfra consumers have risen as it has not
made long term arrangement for power for its consumers.
Presently, MERC has intervened and stayed Rlnfra’s Tariff of
FY 200910 pending investigations and Rlnfra consumers are being
g'l::l.rﬁ;u:-.j as per FY 200809 tariff,

However, consumiers nesd not suffer due to the inadequacies of Rlnfra.
Today, comsumers in Mumbai have a choice. They can switch over to an
efficient and responsible diseributor like Tara Power, who has the

el 1%1Ee PomveT Eo SErvice tl:u: |.;nm.'i.r|.;|,|r4,|1.'|rL.111|,| af l:]w CONsMers.

Tata Power as always is committed to serving the consumers of
Mumbai.

Lighting up Lives!
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