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AUDITED FINANCIAL RESULTS FOR THE QUARTER ENDED 30TH JUNE, 2007

Quarter ended f Year ended
Particulars 30-Jun-07 30-Jun-06 31-Mar-07
MUs Mus MUs
1. Generation 3,860 3,824 14,269
2 Sales 4,056 3,807 14,422
Rs. Crores Rs. Crores Rs. Crores
3. Revenue 1,511.48 1,368.41 4,939.26
Less: Rebate to consumers - - 223.94
Net Revenue 1,511.48 1,368.41 4,715.32
4. Expenditure
a) Staff Cost 64.74 40.59 191.90
b) Cost of Power Purchased 208.51 176.84 664.58
¢) Cost of Fuel 877.80 812.63 2,708.91
d) Cost of components, materials and services in respect of contracts ' 14.94 15.93 81.91
e) Other expenditure 93.07 64.32 344,58
f) Total expenditure (4a to 4e) 1,259.06 1,110.31 3,991.88
5. Other Income 68.46 40.96 343.99
6. Interest and Finance Charges 59.43 39.36 191.59
7. (Gain)/Loss on exchange (Net) ’ (37.87) 13.07 (2.09)
8. Depreciation 71.44 76.02 291.92
9. Profit before tax (3-4+5-6-7-8) 227.88 170.61 586.01
10. Provision for Taxation
Current Tax 23.01 44.87 (136.52)
Deferred Tax 13.71 3.01 21.85
Fringe Benefit Tax (Net) 0.96 0.88 3.88
11. Profit after tax (9-10) 190.20 121.85 696.80
12. Statutory Appropriations 22.83
13. Net Profit after tax and Statutory Appropriations (11-12) 190.20 121.85 673.97
14. Paid-up Equity Share Capital
(Face Value: Rupees Ten per share) 197.92 197.92 197.92
15. Reserves including Statutory Reserves 5,259.42
16. Basic Earnings per Share on Net Profit after tax and Statutory Appropriations
(not annualised) (In Rupees) ’ 9.60 6.15 34.02
17. Diluted Earnings per Share on Net Profit after tax and Statutory Appropriations
(not annualised) (In Rupees) . 9.04 5.81 32.09
18. Aggregate of public shareholding
No. of shares # 13,37,25,850 13,36,37,330 13,37,11,000
% of shareholding @ 67.58 67.53 67.57
# Excludes no. of shares held by custodians of GDR 3,40,310 3,78,830 3,565,160
@ Excludes % of shareholding held by custodians of GDR 0.17 0.19 0.18
198. Final Dividend (Proposed)
Rate per share (Face Value Rs. 10/-) (In Rupees) 9.50 - 9.50
Amount (Rs. in crores) (Refer Note 11) 9.40 - 188.22
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The above results were reviewed by the Audit Committee and approved by the Board of Directors at their meeting held on 26" July, 2007.

Maharashtra Electricity Regulatory Commission (MERC) had issued an Order dated 3™ October, 2006 on the Annual Revenue Requirement (ARR) for the financial years
2004-05 and 2005-06 and the ARR and tariff petition for the financial year 2006-07. In the said Order, MERC has held, inter alia, that, (a) certain items recoverable from
consumers but not billed (based on MERC tariff regulations/order) should be considered only in the year in which the billing takes place and (b) certain expenses claimed by
the Company as deductible from Clear Profits are not deductible. As a consequence, MERC has determined that on comparison of the Clear Profit with the Reasonable
Return there is a net deficit of Rs. 164.45 crores (including interest) for the years 2004-05 and 2005-06 (as against a surplus of Rs. 81.62 crores determined and accounted
by the Company) and the Order requires that the above deficit should be adjusted against the balance available in certain statutory reserves and consumer benefit account
aggregating to Rs. 226 crores. The Order also provides that the balance of Rs. 61.55 crores available in the statutory reserves and consumer benefit account after the
above adjustment be utilised towards Annual Revenue Requirement for 2006-07.

The Company had, filed an appeal dated 14" November, 2006 with MERC seeking review of the Order and MERC by its Order dated 22" March, 2007 has disposed off the
said review petition with certain observations and findings which have not been accepted by the Company. The Company is of the view, supported by legal opinion, that
aforesaid Tariff Order of MERC can be successfully challenged and has, therefore, filed an appeal dated 4™ May, 2007 with the Appellate Tribunal for Electricity (ATE) and
pending final outcome, no adjustments have been made in the accounts for the period ended 30" June, 2007.

During the quarter ended 30" June, 2007, the Company has adopted Accounting Standard 15 (AS-15) (Revised 2005) on ‘Employee Benefits’, and has adjusted Rs.42.11
crores (net of tax Rs.19.59 crores) in respect of the opening liability as at 1*' April, 2007 against the opening balance of General Reserves and the charge for the quarter
ended 30" June, 2007 includes Rs.11.42 crores (30" June, 2006 - Rs. 1.52 crores). The Company had adopted AS — 15 (Revised 2005) during first three quarters of the
year ended 31 March, 2007. However, consequent to deferment of AS - 15 (Revised 2005) the Company had, during the fourth quarter of the year ended 31% March,
2007, reversed the adjustment to General Reserve and charge for all employee benefits booked in accordance with the Revised AS — 15 in the first three quarters of the
year ended 31% March, 2007.

Pursuant to the notification of Companies (Accounting Standards) Rules 2006, during the quarter ended 30" June, 2007, the Company has recognised exchange
differences (gain of Rs.13.60 crores) on borrowed funds and liabilities in foreign currencies for the acquisition of fixed assets in the Profit and Loss account [included under
(Gain)/Loss on exchange (Net)] for the period, which hitherto were capitalised . ‘

In respect of the Standby Charges dispute with Reliance Energy Ltd. (REL) for the periods from 1% April, 1999 to 31% March, 2004, the ATE has set aside the MERC Order
dated 31 May, 2004 and directed the Company to refund to REL as on 31% March, 2004, Rs. 354 crores (including interest of Rs. 15.14 crores) and pay interest at 10%
p.a. thereafter. As at 30th June, 2007 the accumulated interest was Rs.120.36 crores (31% March, 2007 - Rs. 117.56 crores)(including interest of Rs.15.14 crores mentioned
above) (Rs. 2.80 crores for the quarter ended 30th June, 2007). On appeal, the Supreme Court vide its interim order dated 7th February, 2007, has stayed the ATE Order
and in accordance with its directives, the Company has furnished a bank guarantee of Rs. 227 crores and also deposited Rs. 227 crores with the Registrar General of the
Court, which has been withdrawn by REL on furnishing the required undertaking to the Court. The said deposit has been accounted as "Other Advances".

Further, no adjustment has been made for the reversal in terms of the ATE Order dated 20" December, 2006 of Standby Charges credited in previous years estimated at
Rs. 519 crores and interest payable. The aggregate of Standby Charges credited in previous years and interest of Rs. 31 crores payable to MSEB, net of tax is estimated at
Rs. 494.12 crores, which will be adjusted, wholly by a withdrawal / set off from certain Statutory Reserves as allowed by MERC. No provision has been made in the
accounts towards interest that may be finally determined as payable to REL. However, since 1% April, 2004, the Company has accounted Standby Charges on the basis
determined by the respective MERC Tariff Orders.

The Company is of the view, supported by legal opinion, that the ATE's Order can be successfully challenged and hence, adjustments, if any, including consequential
adjustments to the Deferred Tax Liability Fund and the Deferred Tax Liability Account will be recorded by the Company on the final outcome.




6. In'a matter pertaining to distribution rights, the ATE has passed an Order which is in appeal in the Hon'ble Supreme Court. The financial consequences of the ATE's Order
have neither been quantified in the Order nor been ascertained by the Company. The Company is of the view, supported by legal opinion, that the ATE s Order can be
successfully challenged and consequently, no provision is considered necessary.

7. The result for the three months ended 30" June, 2007 do not reflect the adjustments required to be made towards Statutory Appropriations for the year and the adjustment
arising on review of annual performance as stipulated under the Tariff Regulations 2005, which will be made for the year as a whole. Accordingly, the results for the three
months period are not representative of the annual performance.

8. Other Income for the quarter ended 30" June, 2007, includes Rs. 6.97 crores (30" June, 2006 - Rs. Nil) on account of Profit (net) on sale of Long Term Investments.

9. During the quarter ended 30™ June, 2007, Tata Power (Cyprus) Ltd., Tata Power (Mauritius) Ltd., Tata Power International Holdings Ltd., Veltina Holdings Ltd. and Coastal
Gujarat Power Ltd. have become wholly owned subsidiaries of the Company.

10. During the quarter ended 30" June, 2007, the Company has through-its wholly owned subsidiaries, Tata Power (Mauritius) Limited and Tata Power (Cyprus) Limited,
acquired 30% stake in four companies located in Indonesia and one company located in Cayman Island respectively for a consideration of USD 1.15 billion.

11. During the quarter ended 30" June, 2007, the Company, after obtaining the requisite approvals, made an offer to Tata Sons Ltd. (Promoters) towards issue of securities viz.

98,94,000 Equity Shares of Rs.10 each at a premium of Rs.577.08 per share and 1,03,89,000 Warrants on a preferential basis. Subsequent to 30" June, 2007, Tata Sons
Ltd. has subscribed to the above securities and a sum of Rs.641.85 crores has been received by the Company. As approved by the Shareholders, the above equity shares

issued rank pari passu in all respects including dividend with the existing Equity Shares of the Company. Accordingly, during the quarter ended 30" June, 2007, provision for
proposed dividend amounting to Rs.9.40 crores for the year ended 31 March, 2007 and Dividend Tax thereon amounting to Rs.1.60 crores has been made in the books.

12. The number of investor complaints pending as on 1% April, 2007 were Nil, 2 complaints were received and disposed off during the quarter and no complaints remained
unresolved as at the end of the quarter ended 30" June, 2007.

13. Previous period/year figures have been regrouped/reclassified wherever necessary.
For and on behalf of the Board of
THE TATA POWER COMPANY LIMITED

Tt

RATAN N TATA
Date: 26th July, 2007. W Chairman
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SEGMENTWISE REVENUE, RESULTS AND CAPITAL EMPLOYED UNDER CLAUSE 41 OF THE LISTING AGREEMENT

Rs. Crores
Quarter ended Year ended
Particulars 30-Jun-07 30-Jun-06 31-Mar-07
Segment Revenue
Power Business 1,491.12 1,342.95 4,605.68
Others 20.49 25.48 110.90
Total Segment Revenue 1,511.61 1,368.43 4,716.58
Less: Inter segment revenue 0.13 0.02 1.26
Revenue 1,511.48 1,368.41 4,715.32
Segment Results (Profit before tax and interest from each segment)
Power Business : 200.23 188.35 477.29
Others (7.94) (2.13) (17.11)
Total Segment Results 192.29 186.22 460.18
Less: interest Expense 55.75 38.53 182.54
Add: Unallocable Income net of Unallocable Expense 91.34 22.92 308.37
Total Profit Before Tax 227.88 170.61 586.01
Capital Employed
Power Business 4,811.33 1 3,993.19 4,680.81
Others 56.01 147.16 61.13
Total Capital Employed 4,867.34 4,140.35 4,741.94

Types of products and services in each business segment:

Power - Generation, Transmission and Distribution of Electricity.
Others - Electronics, Project Consultancy etc.
@
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