Tata’s Mundra plant switches to higher-grade coal

Ultra mega power station needs
12 million tonnes of imported coal a year

S SHANKER

Mumbal, July 1

Tata Power’s ultra mega power
plant in Mundra, Gujarat, has
switched to higher-grade coal
from the lower calorific blended
fuel it was using to generate elec-
tricity.

The 4,000-MW plant, which re-
quires about 12 million tonnes of
imported coal a year or about
40,000 tonnes of coal a day, re-
ceives four to five shipments of
1.60 lakh tonnes each a month.

The coal is channelled to the
plant via a 3-km conveyor from
the Mundra port.

The switch to higher calorific
fuel of 5350 kilocalories per kilo-
gram (kcal/kg) follow:s the Central
Electricity Regulatory Commis-
sion’s order in February to power

plants to use high quality coal,
based on the Deepak Parekh Com-
mittee report, which said blend-
ing lower grade coal with high
quality fuel was not commercially
viable as the cost was offset by coal
transportation and handling
charges. The Mundra plant was us-
ing lower calorific blended mix
o
n
higher grade fuel at Sﬁll'r.i;: a
tonne. The regulator had also ac-
cepted the panel's report on com-
pensatory fariff for the Mundra
plant.

In 2012, Tata Power resorted to
blending lower grade coal of
4,600 kcallkg with the 5350-kcal/
kg fuel to cut fuel losses, following
the Indonesian Government's de-
cision to benchmark all coal ship-
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ments out of Jakarta to interna-
tional prices in September 2011
After a series of trials in 2012, the

company arrived at an optimal
mix of 7030.
Tata Power had earlier contract-

ed coal for prices far lower than
the international prices, which
stood nullified by the Indonesian

Government’s decision. The com-
pany had also petitioned the elec-
tricity regulator for a tariff hike
stating it was losing over 1,600
crore annually due to the increase
in the cost of fuel. Krishna Kumar
Sharma, Executive Director and
CEO, Coastal Gujarat Power Ltd
(CGPL), said the blending made
sense when coal prices were at
about $100 a tonne. However, giv-
en the current prices, the 5350-
kcal[ kg coal was appropriate.

Of the fiveunits of 800 MW each
atthe plant, except for one using a
small quantity of blended coal
that was in stock, the rest had
switched to the higher-grade fuel,
he added. ‘

CGPL is a wholly-owned subsidi-
ary of Tata Power, which imple-
mented the Mundra project.

(The reporter was recently in
Mundra at the invitation of
Tata Power)



