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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF TATA POWER SOLAR SYSTEMS LIMITED
1.0 Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of TATA POWER
SOLAR SYSTEMS LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2016, the Statement of Profit and Loss and the Cash Flow Statement for the year
then ended, and a summary of the significant accounting policies and other explanatory
information.

2.0 Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards prescribed under section
133 of the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

3.0 Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made thereunder and the Order under section 143 (11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the Standards
on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.
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4.0

5.0

5.1

An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Act in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2016, and its loss and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements
As required by Section 143 (3) of the Act, we report, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) Inour opinion, the aforesaid standalone financial statements comply with the Accounting
Standards prescribed under section 133 of the Act, as applicable.

€) On the basis of the written representations received from the directors as on March
31, 2016 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2016 from being appointed as a director in terms of
Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure A”. Our report expresses an unmodified opinion on the adequacy
and operating effectiveness of the Company’s internal financial controls over financial
reporting. :
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g) Withrespect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements;

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

iii. There were no amounts required to be transferred to the Investor Education
and Protection Fund by the Company.

5.2 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS
Chartered Accountants
Firm’s Registration No. 0080728

e

S. Ganesh
Place : BENGALURU Partner
Date : May 09, 2016 Membership No. 204108
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 5.1(f) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of TATA POWER
SOLAR SYSTEMS LIMITED (“the Company”) as of March 31, 2016 in conjunction with
our audit of the standalone financial statements of the Company as of and for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Board of Directors is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the Institute of Chartered Accountants
of India. '

For DELOITTE HASKINS & SELLS
Chartered Accountants
Firm’s Registration No. 0080728

\(‘L,’H’%

S. Ganesh

Place : BENGALURU Partner

Date :
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May 09, 2016 Membership No. 204108
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 5.2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

()

(i)

(iii)

(iv)

v)

(vi)

(vii)

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b)  The Company has a program of verification of fixed assets to cover all the items in a
phased manner over a period of three years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. Pursuant to the program,
certain fixed assets were physically verified by the Management during the year.
According to the information and explanations given to us, no material discrepancies
were noticed on such verification.

(¢)  According to the information and explanations given to us and the records examined
by us and based on the examination of the registered sale deed / transfer deed /
conveyance deed provided to us, we report that, the title deeds, comprising all the
immovable properties of land and buildings which are freehold, are held in the name
of the Company as at the balance sheet date.

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals and no material discrepancies were noticed on physical
verification.

The Company has not granted any loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under section 189
of the Companies Act, 2013.

The Company has not granted any loans, made investments or provide guarantees and hence
reporting under clause (iv) of the CARO 2016 is not applicable.

According to the information and explanations given to us, the Company has not accepted
any deposit during the year. In respect of unclaimed deposits, the Company has complied
with the provisions of Sections 73 to 76 or any other relevant provisions of the Companies
Act, 2013.

The maintenance of cost records has been specified by the Central Government under section
148(1) of the Companies Act, 2013. We have broadly reviewed the cost records maintained
by the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as
amended prescribed by the Central Government under sub-section (1) of Section 148 of the
Companies Act, 2013, and are of the opinion that, prima facie, the prescribed cost records
have been made and maintained We have, however, not made a detailed examination of the
cost records with a view to determine whether they are accurate or complete.

According to the information and explanations given to us, in respect of statutory dues:

(a)  The Company have been generally regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax,
Service Tax, Customs Duty, Excise Duty, Value Added Tax, cess and other material
statutory dues applicable to it to the appropriate authorities.
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(b)  There were no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax, cess and other material statutory dues in arrears as at March 31,
2016 for a period of more than six months from the date they became payable.

(© Details of dues of Income-tax, Sales Tax, Service Tax, Customs Duty, Excise Duty
and Value Added Tax which have not been deposited as on March 31, 2016 on
account of disputes are given below:

Period to

Name of Nature of For.um wh.ere which the Amount Amou'nt

Dispute is Involved Unpaid

Statute Dues pending amount (Rs.) (Rs.)
relates

Income Income Tax | Income Tax | FY 2009- 265,838,556 | 166,255,569
Tax Act, Appellate 10
1961 Tribunal
Central CST- Assistant FY 2007- 1,885,746 1,885,746
Sales Tax | Maharashtra | Commissioner | 08
Karnataka | Karnataka Joint FY 2009- 13,027,682 13,027,682
VAT Act, | VAT Commissioner | 10
2003

(viii)  In our opinion and according to the information and explanations given to us, the Company
has not defaulted in repayment of loans to bank and government. There are no borrowings
from financial institutions and the Company has not issued any debentures.

(ix)  The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) or term loans and hence reporting under clause (ix) of the Order
is not applicable.

x) To the best of our knowledge and according to the information and explanations given to us,
no fraud by the Company and no fraud on the Company by its officers or employees has been
noticed or reported during the year.

(xi)  In our opinion and according to the information and explanations given to us, the Company
has paid / provided managerial remuneration in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act, 2013.

(xii)  The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

(xiii)  In our opinion and according to the information and explanations given to us the Company
is in compliance with Section 177 and 188 of the Companies Act, 2013 for all transactions
with the related parties and the details of related party transactions have been disclosed in
the financial statements as required by the applicable accounting standards.
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(xiv) According to the information and explanations given to us, the Company has made
preferential allotment of shares during the year under review. In respect of the above issue,
we further report that:

a) the requirement of Section 42 of the Companies Act, 2013, is not applicable; and

b) the amounts raised have been applied by the Company during the year for the purposes
for which the funds were raised, other than temporary deployment pending application.

(xv)  Inour opinion and according to the information and explanations given to us, during the year
the Company has not entered into any non-cash transactions with its directors or persons
connected with them and hence provisions of section 192 of the Companies Act, 2013 are

not applicable.

(xvi) The Company is not required to be registered under section 45-I of the Reserve Bank of India

Act, 1934,

Place : BENGALURU
Date : May 09, 2016
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For DELOITTE HASKINS & SELLS

Chartered Accountants

Firm’s Registration No. 008072S

\M’JMK

S. Ganesh
Partner
Membership No. 204108



TATA POWER SOLAR SYSTEMS LIMITED

BALANCE SHEET AS AT 31ST MARCH 2016

As at As at
Note No. 31-Mar-16 31-Mar-15
Rs.
A |EQUITY AND LIABILITIES
1 |SHAREHOLDERS' FUNDS
(a) Share Capital 3 2,297,756,700 1,127,756,700
(b) Reserves and Surplus 4 (307,129,204) (44,860,799)
1,990,627,496 1,082,895 901
2 |INON-CURRENT LIABILITIES
(a) Long-term borrowings 5 - 476,562,500
(b) Long-term provisions 6 533,660,405 447,297,615
533,660,405 923,860,115
3 |JCURRENT LIABILITIES
(a) Short-term borrowings 7 3,088,008,641 2,379,457 805
(b) Trade payables
(i) Total outstanding dues of micro enterprise and small
enterprise 8 (i) 4,341,229 2,131,398
(ii) Total outstanding dues of creditors other than micro
enterprise and small enterprise 8 (ii) 3,284,258,390 2,601,743,459
(c) Other current liabilities 9 426,121,824 1,224,687,265
(d) Short-term provisions 10 67,533,695 74,566,990
6,870,263,779 6,282,586,917
TOTAL 9,394,551,680 8,289,342,933
B |ASSETS
1 |NON CURRENT ASSETS
(a) Fixed assets
(i) Tangible assets 11LA. 1,534,120,699 1,878,879,188
(i) Intangible assets 11.B. 1,069,223 222,478
(iii) Capital work-in-progress 16,480,753 5412949
1,551,670,675 1,884,514,615
(b) Long-term loans and advances 12 345,438 380 347,474,170
{c) Other non-current assets 13 42,379,079 51,803,687
1,939,488,134 2,283,792,472
2 |CURRENT ASSETS
(a) Inventories 4 1,994,904,910 1,993,801,758
(b) Trade receivables 15 5,007,603,632 3,570,747,123
(c) Cash and cash equivalents 16 7,012,499 39,853,053
(d) Short-term loans and advances 17 233,338,569 172,895,132
(e) Other current assets 18 212,203,936 228,253,395
7,455,063,546 6,005,550,461
TOTAL 9,394,551,680 §,289,342,933

See accompanying notes forming part of the financial statements

In terms of our report attached.
For DELOITTE HASKINS & SELLS
Chartered Accountants
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S. GANESH
PARTNER
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FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

3

DIRE

DIRECTOR

Place: L’Uuul'/t\l
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ASHISH KHANNK ™

DIRECTOR & CHIEF
EXECUTIVE OFFICER

CHIEF FINANCIAL OFFIC
& COMPANY SECRETARY



TATA POWER SOLAR SYSTEMS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2016

For the Year ended For the Year ended
Note No. 31-Mar-16 31-Mar-15
Rs. Rs.

I | Revenue from operations (gross) 14,894,924,364 8,730,373,493
Less: Excise duty 542,946 1,165,016
Revenue from operations (net) 19 14,894,381,418 8,729,208,477

2 Other income 20 100,914,840 18,102,355

3 | TOTAL REVENUE (1+2) 14,995,296,258 8,747,310,832

4 | Expenses
(a) Cost of materials consumed 21.A 11,430,531,245 7,158,689,338
(b) Changes in inventories of finished goods and work-in-progress 21.B 383,763,591 (542,301,596)
(c) Employee benefits expense 22 863,158,385 795,160,746
(d) Finance costs 23 327,403,559 387,957,630
(e) Depreciation and amortisation expense 11 734,285,094 764,865,256
(f) Other expenses 24 1,518,422,789 1,326,244,290
TOTAL EXPENSES 15,257,564.663 9,890,615.664

5 | LOSS BEFORE TAX (3-4) (262,268,405) (1,143,304,832)

6 | TAX EXPENSE:

(a) Net current tax expense - -
(b) Deferred tax 37 - N
7 LOSS FOR THE YEAR (5 - 6) (262,268,405) (1,143,304,832)
7.i | Eamings Per share ( Equity Share par value Rs 100 each) (38.20) (172.83)
Basic and Diluted
7.ii | Weighted Average number of Equity Shares used in computation
of Basic and Diluted 6,866,092 6,777,567

See accompanying notes forming part of the financial statements
In terms of our report attached.

For DELOITTE HASKINS & SELLS
Chartered Accountants

e A

S. GANESH
PARTNER

Place: {))Q-' oA

Date: &} ,@-‘.‘(_I 2016

é‘l&«
" DIREETOR

FOR AND ON BEHALF OF THE BOARD OF DIRECTORS

JUNN

ASHISH KH A L3
DIRECTOR & CHIEF
EXECUTIVE OFFICER

RAJESH DAGA
CHIEF FINANCIAL OfF
COMPANY SECRET.

DIRECTOR

Place: M,\AAM!QOM‘

Date:  q up FUM& 2006



TATA POWER SOLAR SYSTEMS LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2016

Other current assets

Adjustments for increase / (decrease) in operating liabilities:

Trade payables
Other current liabilities
Short-term provisions

Long-term provisions
Cash Inflow/(Outflow) from operations
Income Tax (payments) / refunds - Net
Net cash Now used in operating activities (A)
B Flow ¥ vith
Capital expenditure on fixed assets, including capital advances

Proceeds from Sale of Fixed Asset

Interest received on deposits
Insurance Proceeds

Net cash Mow used in investing activities (B)

h Fl Financial Activiti
Proceeds from issue of Equity Shares
Proceeds from issue of Preference Shares

Repayment of Long-term Borrowings
Increase in working capital borrowings- net
Interest and Finance cost paid

Net cash flow from / (used in) financing activities (C)

D. Net increase / (decrease) in Cash and cash equivalents (A+B+C)

F. Cash and cash equivalents as at the beginning of the year

G. Cash and cash equivalents as at the end of the year
(Refer Note No. 17 for details of cash and cash equivalents)

11,867,329 (1,560,841,942)

Particulars For the Year ended For the Year ended
31-Mar-16 31-Mar-15
Rs. Rs.
A. Cash Flow from Operating Acfivities
Loss before Tax for the year (262,268,405) (1,143,304,832)
Adiusiments for |

Depreciation and amortisation 734,285,094 764,865,256

Interest income (22,587,037) (3,040,165)

Finance costs 327,403,559 387,957,630

Loss/(Profit) on Sale of Asset (2,540,520) -

Unrealised Foreign Exchange (Gain) / Loss (Net) 62,468,450 (28,430,237)

Provision for doubtful trade and other receivables, loans and advances (Net) 115,089,939 14,952,198

Liabilities no longer required written back (67,508,896)

Provision for warranty (net) 22,501,266 1,169,111,855 28,398,500 1,164,703,182
Operating profit / (loss) before working capital changes 906,843,450 21,398,350
Chemgies in working capital:

Adjustments for (increase) / decrease in operating assets:
Inventories (1,103,152) (528,983.272)
Trade receivables (1,537,941,077) 55,252,133
Short-term loans and advances (60,443,437) 37,914,456
Long-term loans and advances 26,778,395 (13.438,603)

(136,245 423)

(585,500,709)

777,639,272 (666,61%,665)
(17,505,107) 148,438,260
(33,205) 2,354,470
56,861,524 816,962,394 40,484,568 (475,341 367)
162,963,902 (1,039,443,726)
(29,176,052) (50,894,182)
133,787,850 (1,090,337,908)
(380,021,331) (168,960,877)
6,131,244 -
1,139,428 3,040,165
2,000,000 :
(370,750,659) (165,920,712)
750,000,000 ’
420,000,000 229,500,000
(1,357,812,500) (381,250,000)
692,898,552 1,531,967.216
(300,963,797) (398,937,507)
204,122,255 981,279,709
(32,840,554) (274,978,911)
39,853,053 314,831,964
7,012,499 39,853,053

See accompanying notes forming part of the financial statements

In terms of our report attached
For DELOITTE HASKINS & SELLS
Chartered Accountants

«-"I’ry%

S. GANESH
PARTNER
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FOR AND ON BEHALF OF THE BOARD OF DIRECTORS
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) IRECTOR & CHIEF
EXECUTIVE OFFICER

DIRECTOR

DIRECTOR
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

2.1.

2.2

2.3.

24.

2.5.
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CORPORATE INFORMATION

The Company was incorporated as, Tata BP Solar India Limited, a Joint Venture between BP Alternative
Energy Holdings Limited and The Tata Power Company Limited, in 1989 at Bangalore. Subsequently
in June 2012, the Tata Power Company Limited acquired the outstanding shares held by BP Alternative
Energy Holdings Limited, whereby the Company became a wholly owned subsidiary of The Tata Power
Company Limited, as of June 30, 2012. Consequently the Company revised its name to Tata Power Solar
Systems Limited with effect from August 29, 2012.

The Company is involved in the manufacture of solar cells, solar photovoltaic module/systems and solar
thermal systems.

SIGNIFICANT ACCOUNTING POLICIES:
Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance with the Generally Accepted
Accounting Principles in India (Indian GAAP) to comply with the Accounting Standards specified under
Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 and
the relevant provisions of the Companies Act, 2013 (“the 2013 Act”). The financial statements have
been prepared on accrual basis under the historical cost convention. The accounting policies adopted in
the preparation of the financial statements are consistent with those followed in the previous year.

Use of Estimates

The preparation of the financial statements in conformity with Indian GAAP requires the Management
to make estimates and assumptions considered in the reported amounts of assets and liabilities (including
contingent liabilities) and the reported income and expenses during the year. The Management believes
that the estimates used in preparation of the financial statements are prudent and reasonable. Future
results could differ due to these estimates and the differences between the actual results and the estimates
are recognised in the periods in which the results are known / materialise.

Inventories

Inventories are valued at the lower of cost, on weighted average basis, and the net realisable value after
providing for obsolescence and other losses, where considered necessary. Cost includes all charges in
bringing the goods to the point of sale, including octroi and other levies, transit insurance and receiving
charges. Work-in-progress and finished goods include appropriate proportion of overheads and, where
applicable, excise duty.

Cash and cash equivalents (for purposes of Cash Flow Statement)

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances
(with an original maturity of three months or less from the date of acquisition), highly liquid investments
that are readily convertible into known amounts of cash and which are subject to insignificant risk of
changes in value.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before extraordinary items and
tax is adjusted for the effects of transactions of non-cash nature and any deferrals or accruals of past or
future cash receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information.
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

2.6.

2.7.

2.8.
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Fixed Assets — Tangible and Intangible Assets

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any. The cost of
fixed asset comprises its purchase price, including any import duties and other taxes (other than those
subsequently recoverable from the taxing authorities), and any directly attributable expenditure on
making the asset ready for its intended use and net of any trade discounts and rebates. The cost of fixed
assets includes interest on borrowings attributable to acquisition of qualifying fixed assets up to the date
the asset is ready for its intended use and other incidental expenses incurred up to that date.

Machinery spares which can be used only in connection with an item of fixed asset and whose use is
expected to be irregular are capitalised and depreciated over the useful life of the principal item of the
relevant assets. Subsequent expenditure relating to fixed assets is capitalised only if such expenditure
results in an increase in the future benefits from such asset beyond its previously assessed standard of
performance.

Fixed assets acquired and put to use for project purpose are capitalised and depreciation thereon is
included in the project cost till the project is ready for its intended use.

Fixed assets retired from active use and held for sale are stated at the lower of their net book value and
net realisable value and are disclosed separately in the Balance Sheet.

Capital work-in-progress:
Projects under which assets are not ready for their intended use and other capital work-in-progress are
carried at cost, comprising direct cost, related incidental expenses and attributable interest.

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life
prescribed in Schedule II to the Companies Act, 2013 except in respect of the following categories of
assets, in whose case the life of the assets has been assessed as under based on technical advice, taking
into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset,

past history of replacement, anticipated technological changes, manufacturers warranties and
maintenance support, etc:

i. Plant and Machinery : Useful life ranging from 3 to 7 years
ii. Lease-hold improvements are amortised over the primary period of the lease

iii. In case of low value assets, i.e assets individually costing less than Rs. 5,000/- , they are
depreciated in full in the year of capitalisation.

Intangible assets are amortised over their estimated useful life on straight line method as follows:

The estimated useful life of the intangible assets and the amortisation period are reviewed at the end of
each financial year and the amortisation method is revised to reflect the changed pattern.

Pro-rata depreciation is charged on assets purchased and / or sold during the year.

Impairment of Fixed Assets
The carrying values of assets / cash generating units at each balance sheet date are reviewed for

impairment if any indication of impairment exists. The following intangible assets are tested for
impairment each financial year even if there is no indication that the asset is impaired:

a period exceeding ten years from the date when the asset is available for use.




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

If the carrying amount of the assets exceed the estimated recoverable amount, an impairment is
recognised for such excess amount. The impairment loss is recognised as an expense in the Statement of
Profit and Loss, unless the asset is carried at revalued amount, in which case any impairment loss of the
revalued asset is treated as a revaluation decrease to the extent a revaluation reserve is available for that
asset.

The recoverable amount is the greater of the net selling price and their value in use. Value in use is
arrived at by discounting the future cash flows to their present value based on an appropriate discount
factor.

When there is indication that an impairment loss recognised for an asset (other than a revalued asset) in
earlier accounting periods no longer exists or may have decreased, such reversal of impairment loss is
recognised in the Statement of Profit and Loss, to the extent the amount was previously charged to the
Statement of Profit and Loss. In case of revalued assets such reversal is not recognised.

2.9. Revenue Recognition

Revenue from sale of goods is recognized, net of returns and trade discounts, on the transfer of significant
risks and rewards of ownership to the buyers, which generally coincides either on dispatch or delivery of
goods to customer as per terms of contract.

Revenue on installation and commissioning contracts are recognized as per the terms of contract. Sales
are stated inclusive of excise duty and excludes sales tax and value added tax.

Revenues from turnkey contracts, which are generally time bound fixed price contracts, are recognised
over the life of the contract using the proportionate completion method, with contract costs determining
the degree of completion. Foreseeable losses on such contracts are recognised when probable.
Revenues from maintenance contracts are recognised pro-rata over the period of the contract.

2.10.  Other Income
Interest Income is recognized on accrual basis.

2.11.  Foreign Currency Transactions
Initial Recognition :
Transactions in foreign currencies entered into by the Company are accounted at the exchange rates

prevailing on the date of the transaction or at rates that closely approximate the rate at the date of the
transaction.

Measurement of foreign currency monetary items at the Balance Sheet date:

All foreign currency monetary items (other than derivative contracts) of the Company outstanding at the
Balance Sheet date are restated at the year end rates. Non-monetary items of the company are carried at
historical cost.

Treatment of exchange differences:

Exchange differences arising on restatement / settlement of foreign currency monetary assets/liabilities
are recognized as income or expense in the Statement of profit and loss, except for those differences that
are considered as part of borrowing cost of a qualifying asset, in which case they are adjusted to the cost
of the fixed asset.

Accounting of forward contracts:

Premium / discount on forward exchange contracts, which are not intended for trading or speculation
purposes, are amortised over the period of the contracts if such contracts relate to monetary items as at
the balance sheet date. Any profit or loss arising on cancellation or renewal of such a forward exchange
contract is recognised as income or as expense in the period in which such cancellation or renewal is
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

2.12. Derivative contracts

The Company enters into derivative contracts in the nature of foreign currency swaps, currency options,
forward contracts with an intention to hedge its existing assets and liabilities, firm commitments and
highly probable transactions. Derivative contracts which are closely linked to the existing assets and
liabilities are accounted as per the policy stated for Foreign Currency Transactions.

All other derivative contracts are marked-to-market and losses are recognised in the Statement of Profit
and Loss. Gains arising on the same are not recognised, until realised, on grounds of prudence.

2.13. Employee Benefits

Employee benefits include Provident Fund, Superannuation Fund, Employee State Insurance scheme,
gratuity fund, compensated absences, and retirement benefits.

Defined contribution plans

The Company's contribution to Provident Fund, Superannuation Fund and Employee State Insurance
scheme are considered as defined contribution plans and are charged as an expense as they fall due based
on the amount of contribution required to be made and when services are rendered by the employees.

Defined benefit plans

For defined benefit plans in the form of gratuity fund and retirement benefits, the cost of providing
benefits is determined using the Projected Unit Credit method, with actuarial valuations being carried
out at each Balance Sheet date. Actuarial gains and losses are recognised in the Statement of Profit and
Loss in the period in which they occur. Past service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a straight-line basis over the average period
until the benefits become vested. The retirement benefit obligation recognised in the Balance Sheet
represents the present value of the defined benefit obligation as adjusted for unrecognised past service
cost, as reduced by the fair value of scheme assets. Any asset resulting from this calculation is limited
to past service cost, plus the present value of available refunds and reductions in future contributions to
the schemes.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the

services rendered by employees are recognised during the year when the employees render the service.

These benefits include performance incentive and compensated absences which are expected to occur

within twelve months after the end of the period in which the employee renders the related service. The

cost of such compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees render the services that increase
their entitlement of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.

Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related service are recognised as a liability at the present value of the
defined benefit obligation as at the Balance Sheet date less the fair value of the plan assets out of which
the obligations are expected to be settled. Long Service Awards are recognised as a liability at the present
value of the defined benefit obligation as at the Balance Sheet date.

2.14. Borrowing costs

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange differences
arising from foreign currency borrowings to the extent they are regarded as an adjustment to the interest
cost. Costs in connection with the borrowing of funds to the extent not directly related to the acquisition
of qualifying assets are charged to the Statement of Profit and Loss over the tenure of the loan. Borrowing
costs, allocated to and utilised for qualifying assets, pertaining to the period from commencement of
N _activities relating to construction / development of the qualifying asset upto the date of capitalisation of
1Sz ' _such asset are added to the cost of the assets. Capitalisation of borrowing costs is suspended ang
/55 CHARTERED \t0the Statement of Profit and Loss during extended periods when active development actjy
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

2.15. Taxes on Income

Income Tax comprises the current tax provision and the net change in the deferred tax asset or liability
in the year. Current income tax expense is the amount of tax payable on the taxable income for the year
as determined in accordance with the applicable tax rates and the provisions of the Income Tax Act, 1961
and other applicable tax laws.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the Company will pay normal income tax. Accordingly, MAT is recognised as
an asset in the Balance Sheet when it is probable that future economic benefit associated with it will flow
to the Company.

Deferred tax is recognised on timing differences, being the differences between the taxable income and
the accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. Deferred tax is measured using the tax rates and the tax laws enacted or substantively enacted
as at the reporting date. Deferred tax liabilities are recognised for all timing differences. Deferred tax
assets are recognised for timing differences of items other than unabsorbed depreciation and carry
forward losses only to the extent that reasonable certainty exists that sufficient future taxable income will
be available against which these can be realised. However, if there are unabsorbed depreciation and carry
forward of losses and items relating to capital losses, deferred tax assets are recognised only if there is
virtual certainty supported by convincing evidence that there will be sufficient future taxable income
available to realise the assets. Deferred tax assets and liabilities are offset if such items relate to taxes on
income levied by the same governing tax laws and the Company has a legally enforceable right for such
set off. Deferred tax assets are reviewed at each balance sheet date for their realisability.

2.16. Leases

Assets leased by the Company in its capacity as lessee where substantially all the risks and rewards of
ownership vest in the Company are classified as finance leases. Such leases are capitalised at the
inception of the lease at the lower of the fair value and the present value of the minimum lease payments
and a liability is created for an equivalent amount. Each lease rental paid is allocated between the liability
and the interest cost so as to obtain a constant periodic rate of interest on the outstanding liability for
each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest
with the lessor are recognised as operating leases. Lease rentals under operating leases are recognised in
the Statement of Profit and Loss on a straight-line basis.

2.17. Earnings Per Share

Basic earnings per share is computed by dividing the profit / (loss) after tax (including the post tax effect
of extraordinary items, if any) by the weighted average number of equity shares outstanding during the
year.

Diluted earnings per share is computed by dividing the profit / (loss) after tax (including the post tax
effect of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or
income relating to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity shares which
could have been issued on the conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease
the net profit per share from continuing ordinary operations. Potential dilutive equity shares are deemed
to be converted as at the beginning of the period, unless they have been issued at a later date. The dilutive
_ potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair

i-'\ /,"' N '\{alue (1e average market value of the outstandlng shares). Dllutlve potential equlty shares a




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

2.18. Segment reporting

The Company identifies primary segments based on the dominant source, nature of risks and returns and
the internal organisation and management structure. The operating segments are the segments for which
separate financial information is available and for which operating profit/loss amounts are evaluated
regularly by the executive Management in deciding how to allocate resources and in assessing
performance.

The accounting policies adopted for segment reporting are in line with the accounting policies of the
Company. Segment revenue, segment expenses, segment assets and segment liabilities have been
identified to segments on the basis of their relationship to the operating activities of the segment.

Revenue, expenses, assets and liabilities which relate to the Company as a whole and are not allocable
to segments on reasonable basis have been included under “unallocated revenue / expenses / assets /
liabilities™.

2.19. Provisions and Contingencies

A provision is recognised when the Company has a present legal or constructive obligation as a result of
past events and it is probable that an outflow of resources will be required to settle the obligation, in
respect of which a reliable estimate can be made. Provisions (excluding retirement benefits) are not
discounted to its present value and are determined based on best estimate required to settle the obligation
at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current
best estimates.

Contingent liabilities are not recognised and, if any, are adequately disclosed in the notes to accounts.
Contingent assets are not recognized in the financial statements.

2.20. Provision for warranty

The estimated liability for product warranties is recorded when products are sold. These estimates are
established using historical information on the nature, frequency and average cost of warranty claims
and management estimates regarding possible future incidence based on corrective actions on product
failures. The timing of outflows will vary as and when warranty claim will arise - being typically between
10 to 25 years.

As per the terms of the contracts, the Company provides post-contract services / warranty support to
some of its customers. The Company accounts for the post-contract support / provision for warranty on
the basis of the information available with the Management duly taking into account the current and past
technical estimates.

2.21. Insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and
to the extent that there is no uncertainty in receiving the claims.

2.22.  Service-tax Input

Service-tax Input credit is accounted for in the books in the period in which the underlying service
received is accounted and when there is reasonable certainty in availing/ utilising the credits.

2.23. Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acquisition of
assets and their realisation in cash or cash equivalents, the Company has determined its operating cycle
as 12 months for the purpose of classification of its assets and liabilities as current and non-current.
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

As at As at
31-Mar-16 31-Mar-15
Number of Shares Rs. Number of Shares Rs.

NOTE 3:
SHARE CAPITAL
AUTHORISED
Equity Shares of Rs. 100/- each, with voling rights 25,000,000 2,500,000,000 10,000,000 1,000,000,000
Redeemable Cummulative Non-Convertible Preference Shares of Rs. 100/- each - . 5,000,000 500,000,000

25,000,000 2,500,000,000 15,000,000 1,500,000,000
ISSUED, SUBSCRIBED, CALLED UP AND FULLY PAID-UP
Equity Shares of Rs. 100/- each 22,977,567 2,297,756,700 6,777,567 677,756,700
9% Redeemable Cumulative Non-Converlible Preference Shares of Rs. 100/- each - - 4,500,000 450,000,000
Total ?=2£977,567 97,756,700 11,277,567 1,117.756!700
Refer Noles (a) to (d) below

NOTES:
(a) Reconciliation of the number of shares and ding at the inning and at the end of the reporting period:
Particulars Opening Balance Fresh issue Conversion Closing Balance
Equity shares with voting rights
Year ended 31 March, 2015
- Number of shares 6,777,567 - - 6,771,567
- Amount (Rs.) 671,756,700 . a 677,756,700
Year ended 31 March, 2016
- Number of shares 6,717,567 1,500,000 8,700,000 22,977,567
- Amount (Rs ) 677.756.700 750.000.000 870.000.000 2.297.756.700

Redeemable Cumulative Non-Convertible Preference Shares

'Year ended 31 March, 2015

- Number of shares 2,205,000 2,295,000 . 4,500,000

- Amount (Rs.) 220,500,000 229,500,000 s 450,000,000
Year ended 31 March, 2016

- Number of shares 4,500,000 4,200,000 (8,700,000) -

- Amount (Rs.) 450,000,000 420,000,000 (870.000,000) .

(b) Detail of the rights, preferences and restrictions attaching to each class of shares

Redeemable Cumulative Non-Convertible Preference Shares
(i) The Company had issued 2,205,000 Preference Shares of Rs 100/- each to The Tata Power Company Limited at par for a total of Rs 220,500,000/- as 9% Redeemable Cumulative Non-Convertible Preference Shares, The
Shares were Redeemable at par at the end of 5 years (rom the dale of Allotment (July 20, 2006), or as may be decided by the Board of Directors, in accordance wilh the provisions of the Companies Acl, 1956 or any enactment
thereof. In the meeling of the Board of Directors held on 17th June 2011 and on December 24, 2011 the date of ion was ded until red d by the Board or by an additional period of 5 years till 19th July 2016,
whichever is earlier,
The Company had issued 2,295,000 Preference Shares of Rs. 100/~ each to The Tata Power Company Limited at par for a total of Rs. 229,500,000/- as 9% Redeemable Cumulative Non-Convertible Preference Shares. The
Shares are Redeemable al par al the end of 5 years from the date of Aliotment (January 28, 2015), or as may be decided by the Board of Directors, in accordance with the provisions of the Companies Acl, 2013 or any
enaclment thereof.
The Company further issued 4,200,000 Preference Shares of Rs. 100/- each (o The Tala Power Company Limited at par (or a tolal of Rs. 420,000,000/~ as 8.1% Redeemable Cumulative Non-Convertible Preference Shares.
The Shares are Redeemable at par at the end of 5 years from the dale of Allolment (December 29, 2015), or as may be decided by the Board of Directors, in accordance with the provisions of the Companies Act, 2013 or any

enactment thereof.

(ii) The Board of Directors, in their meeting held on March 23, 2016, proposed the revision of the terms of the issue of the preference shares, to permit the same to be converted to equity shares, A resolulion for the revision in
1erms as well as the conversion of such preference shares inlo equity shares was approved by the Preference Share Holders and (he exisling equity shares holders at Lheir meeling held on March 23, 2016. Consequently, all
outslanding preference shares as of March 30, 2016 were converted at par lo 8,700,000 equity shares of Rs. 100/- each

(iii) The preference shares holders have also approved and granted (he waiver of any dividend accumulated up to the dale of ion on the said pref shares.

Equity Shares :
The Company has only one class of Equity Share, having a par value of Rs. 100/~ Each holder of equity shares is enlitled (o one vole per share. In the event of liquidation of the company, the holders of the equity shares will

be entitled to receive any of the remaining assets of the company, after distribution of all preferential amount. The distribution will be in proportion lo number of equity shares held by the shareholders. The equity shares
issued on conversion of Lhe preference shares have pari-passu rights to the earlier issued equity shares,

(c) Details of shares held by the holdi; the ulti halding , their idiaries and i
Particulars Equity shares with Redeemable
voting rights reference shares
Number of shares
As at 31 March 2016.
Tata Power Company Limnited and its nominees, the holding company 22.971.567 -
As at 31 March 2015,
Tala Power Company Limiled and its nominees. the holding company 6.771.567 4,500,000
(d) Details of shares held by each shareholder holding more than 5% shares:
Class of shares / Name of shareholder As at 31 March, 2016 As ut 31 March, 2015
Number of shares held |% holding in that cluss| Number of shares held | % holding in that
of shares class of shares

Eguity shares with voling rights —_———

Tata Power Company Limiled and ils i 22.977.567 100% 6.777.567 100%.
Redeemabie preference shares

Tatn Power Company Limited 4,500,000 100%
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TATA POWER SOLAR SYSTEMS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

(c) Securities Premium Account
(d) General Reserve

(e) Surplus / (Deficit) in Statement of Profit and Loss
Opening balance
Add: Loss for the year
Closing balance

As at As at
31-Mar-16 31-Mar-15
Rs. Rs.
NOTE 4
RESERVES AND SURPLUS
(a) Capital Reserve (State Investment Subsidy) 1,014,000 1,014,000
(b) Capital redemption reserve 229,500,000 229,500,000

1,458,708,594

473,500,000

(2,207,583,393)
(262,268,405)

1,458,708,594

473,500,000

(1,064,278,561)
(1.143.304.832)

(2,469,851,798)

(2,207,583,393)

(307,129,204)

(44,860,799)

NOTE §
LONG-TERM BORROWINGS

Term Loans (Secured)
(a) From Banks (Refer note (i) below)
- from HSBC Bank Ltd.

476,562,500

476,562,500

Notes:

(i) The Company has secured the loan from HSBC against movable fixed assets of the Company.
(i) The Company has secured a pari-passu charge over its tangible assets with regard to the loans from TATA Capital and TATA Cleantech.

(iii) Details of terms of repayment for the other long-term borrowings :

Particulars Other Terms and conditions As at 31 March, 2016 |As at 31 March, 2015
Secured* Secured
Rs. Rs.
Term loans from banks
HSBC Bank The loan is repayable in 16 equal quarterly instalments expiring in - 857,812,500
June, 2017, Refer Note (i) above for details of security.
- 857,812,500
Total - Term loans from Banks - 857,812,500
oans fror r parties; The loans are repayable on a bullet payment after 1 years on March
TATA Capital Financial Services Ltd. 2016. Refer Note (ii) above for details of security, - 350,000,000
TATA Cleantech Capital Ltd. - 150,000,000
Total - Term loans from other parties - 500,000,000
Total - Other loans and advances - 1,357,812,500
* Includes the current maturity of long term borrowings, amounting to Rs Nil (March 31, 2015: Rs 881,250,000/-) refer item (a) in note 9 Other Current Liabilities.
NOTE 6
LONG-TERM PROVISIONS
(a) Provision for employee benefits:
(i) Provision for Retirement benefit plans (net) (Refer Note 32.b) 44,604,331 35,767,564
(ii) Provision for Compensated Absences (net) (Refer Note 32.¢) 62,962,816 48,850,659
(i) Provision for gratuity (net) [Excess of actuarial liability over funded liability] (Refer Note 32.b) 120,781,858 86,869,258
(b) Provision - Others:
(i) Provision for tax [net of Advance Tax Rs. 461,937,342/- (As at March 31, 2015 Rs. 461,937,342/-)] 37,355,369 37,355,369
(ii) Provision for warranty (Refer Note 37.i) 267,956,031 238,454,765
Total 533,660,405 447,297,615
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

As at As at
31-Mar-16 31-Mar-15
Rs. Rs.
NOTE 7
SHORT-TERM BORROWINGS
Loans repayable on demand and working capital loans
From banks (Secured - refer Note (i) below)
Cash credit and temporary working capital loans 1,246,229,348 1,638,905,753
Bill discounting facility (Unsecured) 118,640,135 -
Buyers Credit (Unsecured) 223,139,158 740,552,052
Commercial paper (maturity period of 60-90 days, secured by Tata Power Company Limited Guarantee) 1,500,000,000 -
3,088,008.641 2,379,457,805
Note : (i) Secured through a pari passu charge by hypothecation of stores, raw materials, work in progress, finished goods and book
debts.
NOTE 8
TRADE PAYABLES
Trade payables:
(i) Total outstanding dues of micro enterprise and small enterprise (Refer Note below) 4,341,229 2,131,398
(it) Total outstanding dues of creditors other than micro enterprise and small enterprise 3,284,258,390 2,601,743,459
Note:
The amount due to micro enterprise and small enterprise is disclosed under the Micro, Small and Medium Enterprise Development Act,
2006, the same has been determined to the extent such parties have been identified on the basis of information available with the
Company. This has been relied upon by the auditors.
3,288.599.619 2,603,874.857
NOTE 9
OTHER CURRENT LIABILITIES
(a) Current maturities of long-term debt (Refer Note (i) below) - 881,250,000
(b) Interest accrued but not due on borrowings 814,352 |° 5,806,505
(c) Foreign exchange forward contracts 1,242,010 |~ -
(d) Income received in advance (Uneamed revenue) 1,439,453 | 923,365
(e) Other payables
(i) Statutory remittances 39,078,454 |- 11,471,898
(ii) Payables on purchase of fixed assets 48,831,174 | 24,057,007
(iii) Interest accrued on trade payables, including micro and small enterprises 69,973 48,099
(iv) Trade / security deposits received 4,635,000 |- 3,910,000
(v) Advances from customers 330,011,408 |- 297,220,391
426,121,824 1,224,687,265
Note (i): Current Maturities of Long term debts
(Refer note (1) in Note 5- Long term borrowing for details of security and repayment)
Term loans from banks
HSBC Bank - 381,250,000
Term loans from others
TATA Capital Financial Services Ltd. - 350,000,000
TATA Cleantech Capital Ltd. - 150.000.,000
Total - 881,250,000
NOTE 10
SHORT-TERM PROVISIONS
(a) Provision for employee benefits:
(i) Provision for Retirement benefit plans (net) (Refer Note 32.b) 3,621,013 3,448,584
(ii) Provision for compensated absences (Refer Note 32.c) 3,412,682 3,618 406
7,033,695 7,066,990
(b) Provision - Others:
(i) Provision for warranty (Refer Note 37.i) 60,500,000 67,500,000
60,500,000 67,500,000
61,533,695 74,566,990
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TATA POWER SOLAR SYSTEMS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

As at As at
31-Mar-16 31-Mar-15
Rs. Rs.
NOTE 12
LONG-TERM LOANS AND ADVANCES
(a) Capital advances
Unsecured, considered good 3,492,745 -
(b) Security deposits
Unsecured, considered good 31,530,440 61,637,988
considered doubtful 8,790,070 4,356,623
40,320,510 65,994,611
Less: Provision for doubtful deposits 8,790.070 4,356,623
31,530,440 61,637,988
(c) Prepaid Expenses - Unsecured, considered good 1,997,695 6,594,734
(d) Advance income tax [net of Provisions for Taxes - Rs. 434,930,000/- 308,417,500 279,241,448
(As at March 31, 2015 Rs.434,930,000/-)]
Total 345,438,380 347,474,170
NOTE 13
OTHER NON-CURRENT ASSETS
(a) Long-term trade receivables
Unsecured,Considered good 42,379,079 51,803,687
Total 42,379,079 51,803,687
NOTE 14
INVENTORIES
(At lower of cost and net realisable value)
(a) Raw materials 1,180,421,441 907,244,824
Goods-in-transit 196.526.168 84.836,042

1,376,947,609

992,080,866

; r{f}.u(j U]i.;,abuivl:r-\ Jll.'t:I balances that meet the definition of cash and cash equivalent as per AS 3 cash flow

(b) Work-in-progress (Solar Photovoltaic Modules & Systems) 3,247,359 8,622,046
(c) Finished goods (Solar Photovoltaic Modules & Systems and related components) 614,709,942 993,098,846
Total 1,994,904,910 1,993,801,758
NOTE 15
TRADE RECEIVABLES
Trade recetvables outstanding for a period exceeding six months from the date they were due for payment
Unsecured, considered good 754,089,213 548,956,048
Unsecured, considered doubtful 371,751,428 263,277,070
1,125,840,641 812,233,118
Less: Provision for doubtful trade receivables 371,751,428 263.277.070
754,089,213 548,956,048
Other Trade receivables
Unsecured, considered good 4,253,514,419 3,021,791,075
Total 5,007.603,632 3,570,747,123
NOTE 16
CASH AND CASH EQUIVALENTS
(a) Cash on hand - 73,981
(b) Balances with banks
In current accounts 7,012,499 39,779,072
Total . 7,012,499
' 7,012,499




TATA POWER SOLAR SYSTEMS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

As at As at
31-Mar-16 31-Mar-15
Rs. Rs.
NOTE 17
SHORT-TERM LOANS AND ADVANCES
(a) Advance to suppliers
Unsecured, considered good 115,104,277 35,505,371
(b) Loans and advances to employees
Unsecured, considered good 1,698,132 3,650,649
(c) Prepaid expenses - Unsecured, considered good 28,523,038 29,634,072
(d) Balances with government authorities
Unsecured, considered good
(i) VAT credit receivable 17,535,728 31,375,488
(ii) Excise duty receivable 110,908 189,346
(iii) CENVAT Credit 59,500,120 53,496,506
(iv) Custom Duty deposit 10,866,366 19,043,700
Total 233,338,569 172,895,132
NOTE 18
OTHER CURRENT ASSETS
(a) Unbilled Revenue 6,430,415 7,019,751
(b) Others
(i) Foreign exchange forward contracts - 19,520,315
(ii) Duty Receivable 158,328,235 162,596,399
(iii) Insurance Claim Recievable - 2,000,000
(iv) Earnest Money Deposits and other Deposits
- considered good 47445286 37,116,930
- considered doubtful 11,119,449 8,937.319
58,564,735 46,054,249
Provision for doubtful deposits 11.119.449 8,937.319
47,445,286 37,116,930
Total 212,203,936 228,253,395

iz /\CCOUNTANT/S/:




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

For the Year ended For the Year ended
31-Mar-16 31-Mar-15
Rs. Rs.
NOTE 19
REVENUE FROM OPERATIONS
(@) Sale of products (Refer Note (i) below) 14,777,727,150 8,651,562,473
(b) Sale of services (Refer Note (ii) below) 93,565,002 68,238,841
(c) Other operating revenues (Refer Note (iii) below) 23,632,212 10,572,179
Less: 14,894,924,364 8,730,373,493
@  |Excise duty 542,946 1,165,016
145894g8l 418 8,729,208,477
Note
Particulars
(i) |[Sale of products comprises :
Manufactured goods
Solar Cells 234,360,102 88,430,486
Solar Photovoltaic Modules / Systems 9,547,081,003 5,166,436,187
Balance of Systems 4,996,286,045 3,396.695,800
Total - Sale of products 14,777,727,150 8,651,562,473
(if) LSale of services comprises :
Operation & Maintenance 93,565,002 68,238,841
Total - Sale of services 93,565,002 68,238,841
(ii) |Other operating revenues comprise:
Sale of scrap 16,355,034 10,572,179
Sale of scrips for duty exemption 7,277,178 -
Total - Other operating revenues 23,632,212 10,572,179
NOTE 20
OTHER INCOME
(a) |Interest income (Refer Note (i) below) 22,587,037 3,040,165
(b) |Other non-operating income (Refer Note (ii) below) 78,327,803 15,062,190
100.914,840 18,102,355
Notes =
(i) |Interest income comprises:
Interest from banks on deposits 1,139,428 3,040,165
Interest on delays in customer payments 21,447,609 -
22,587,037 3.040,165
(ii) |Other non-operating income comprises: [Net of expenses directly attributable - Rs. Nil (Year ended
March 31, 2015 - Rs. Nil)]
Net Profit on sale of fixed assets 2,540,520 =
Provisions no longer required written back 67,508,896 17,779
Insurance claims received - 109,828
Miscellaneous income 8,278.387 14,934,583
78.327.803 15,062,190
NOTE 21
A. |COST OF MATERIALS CONSUMED
Opening Stock 992,080,866 1,005,399,190
Add : Cost of Purchases 11.815,397.988 7,145,371,014
12,807,478,854 8,150,770,204
Less : Closing Stock 1,376,947,609 992,080,866
11,430,531,245 7.158.689.338
Materials consumed comprise of :
1) Wafers 1,288,066,653 1,039,407,298
2) Cells 1,416,442,393 1,053,614,586
3) Batteries 148,831,830 274,076,823
4) Module Materials, Electronic and Mechanical Components 7,367,421,820 3,898,288,104
5) Packing Materials 108,926,367 95,395,324
6) Silver and Aluminium Paste 194,505,257 184,723,123
7) Others 906,336,925 613,184,079
11,430,531,245 7.158,689,338

{ CinRTERED Y2
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH 2016

6|.S|'J [A] JIIf 5/

For the Year ended For the Year ended
31-Mar-16 3t-Mar-15
Rs. Rs.
B |CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS
Inventories at the end of the year:
Finished goods 614,709,942 993,098,846
Work-in-progress 3,247,359 8,622,046
617,957,301 1,001,720,892
Inventories at the beginning of the year:
Finished goods 993,098,846 302,993,161
Work-in-progress 8,622,046 156,426,135
1,001,720,892 459,419,296
Net (Increase) / Decrease 383.763.591 !542!301!59ﬁg
NOTE 22
EMPLOYEE BENEFITS EXPENSE
Salaries and wages 717,324,020 678,583,234
Contributions to provident and other funds 89,384,285 67,773,311
Staff welfare expenses 56,450,080 48,804,201
863,158,385 795,160,746
NOTE 23
FINANCE COSTS
(a) |Interest expense on:
Borrowings 286,872,759 357,869,534
(b) |Other Borrowing Cost
Foreign Exchange Buyers Credit 40,530,800 30,088,096
327,403,559 387,957,630 |
NOTE 24
OTHER EXPENSES
Consumplion of Stores and Spare-parts 21,962,929 24,991,578
Power and Fuel 133,846,797 112,003,172
Water Charges 5,996,708 5,961,499
Effluent Processing Charges 42,973,699 27,092,961
Rent 62,321,267 64,208,410
Repairs and Maintenance
Buildings 5,041,430 3,055,237
Machinery 48,751,715 49,428,529
Others 88,526,998 54,849,846
Contract Labour Cost 123,275,315 110,403,221
Subcontracting Cost 47,707,954 32,522,776
Insurance 47,686,229 44,944 409
Rates and Taxes 14,595,332 9,322,568
Communication Expenses 27,694,566 28,800,236
Travelling and Conveyance 99,887,219 101,062,569
Legal and Professional Fees 42,560,043 65,323,084
Payments to auditors (Refer Note (i) below) 4,386,928 3,238,324
Sales Commission 52,449,621 58,697,225
Selling Expenses 105,487,361 115,149,798
Carriage Outwards 143,426,091 182,396,805
Bank and Financial Charges 34,276,154 38,186,909
Directors Sitting Fees 1,210,000 -
Miscellancous Expenses (Refer Note (ii) below) 106,663,749 106,973,011
Net loss on foreign currency transactions and translation 66,343,284 4,293,372
Provision for Doubtful Debts/ Advances 115,089,939 14,952,198
Provision for Warranty 76,261,461 68,386,553
1,518,422,789 1,326,244,290
Note;
(1) |Payment to Auditors (including service tax)
For Audit 3,549,500 2,584,280
For Tax Audit 171,750 168,540
For Taxes & Other Services* 400,750 140,450
Reimbursement of expenses 264,928 345,054
4,386,928 3,238,324
* Includes Rs. 257,625/- (Previous Year: Rs. Nil) of remuneration to a Firm in which Partner of the Audit
Firm is a Partner.
(ii) |Miscellaneous Expenditure
Testing and Evaluation 29,189,847 21,458,964
Security Services 23,792,981 25,379,185 |
Loading & Unloading 22,311,749 SOLAS
Others 31,369,172
106,663,749




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

25. Contingent liabilities and commitments (to the extent not provided for)
As at As at
March 31,2016 March 31, 2015
Rs. Rs.

(i) Contingent Liabilities
(a) Claims against the Company not acknowledged as debts, in the
nature of

(i) Income Tax demands, including penalty and interest due up 267,727,656 241,860,350
to date of the order.

These claims relate to demands made significantly pertaining to
transfer pricing and other adjustments, which are being
contested by the Company. These cases are pending at various
forums with the respective authorities. Outflows, if any, arising
out of the claims would depend upon the outcome of the
decision of the appellate authority and the Company’s right for
future appeals before judiciary. No reimbursements are
expected.

(ii) Sales tax and VAT demands, including penalty and interest 14,913,428 1,885,746
due up to the date of the order.

These claims relate to demands arising from difference in
values of stock transfer, F Forms and instances of non-filing of
returns by vendors.

(i) Commitments

(a) Estimated amount of contracts remaining to be executed on capital
account and not provided for

Tangible assets 16,120,025 1,598,000

(b) Other commitments :
(i) Vendor purchase commitments 3,384,094,898 2,053,251,871

(i) The Company has during the course of its business entered in 1,048,929,291 983,997,578
32 contracts as at March 31, 2016 (March 31, 2015: 35) to provide
future post sale services for periods extending from 3 to 25 years.

|72 | ACCOUNTANTS /=
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

26. Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development
Act, 2006
Particulars As at As at
March 31, 2016 March 31, 2015
Rs. Rs.
(i) Principal amount remaining unpaid to any supplier as at 4,341,228 2,132,092

the end of the accounting year

(ii) Interest due thereon remaining unpaid to any supplier as 69,973 48,099
at the end of the accounting year

(iii) The amount of interest paid along with the amounts of - 1,317
the payment made to the supplier beyond the appointed day

(iv) The amount of interest due and payable for the year 69,973 48,099

(v) The amount of interest accrued and remaining unpaid at 69,973 47,405
the end of the accounting year

(vi) The amount of further interest due and payable even in Nil Nil
the succeeding year, until such date when the interest dues
as above are actually paid

Dues to Micro and Small Enterprises have been determined to the extent such parties have been identified
on the basis of information collected by the Management. This has been relied upon by the auditors.

27. Details on derivatives instruments and unhedged foreign currency exposures

I. The following derivative positions are open as at March 31, 2016. These transactions have been
undertaken to act as economic hedges for the Company’s exposures to various risks in foreign
exchange markets. The accounting for these transactions is stated in Notes 2.11 and 2.12.

Forward exchange contracts and options [being derivative instruments], which are not intended for
trading or speculative purposes but for hedge purposes, to establish the amount of reporting currency
required or available at the settlement date of certain payables and receivables.

)] Outstanding forward exchange contracts entered into by the Company as on March 31,
2016
Currency No. of Amount Buy /Sell | Cross Currency
Contracts (Rs.)
USD/INR 10 37,505,750 | Buy 2,606,326,771
USD/INR (50) (19,669,519) | Buy (1,251,715,509)
EURO/INR - - Buy -
EURO/INR (@) (626,400) | Buy (43,146,432)
(ii) Outstanding option contracts entered into by the Company as on March 31, 2016
Currency Amount Buy / Sell Cross
Currency
o USD - - =
s USD (6,166,000) Buy INR

t{ &/ CHARTERED |2
\ ! -] . . .
\""\\ACCOUNTANTS);,;! Note: Figures in brackets relate to the previous year




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

II. The year-end foreign currency exposures that have not been hedged by a derivative

instrument or otherwise are given below:

a. Amounts receivable in foreign currency on account of the following:

March 31, 2016 March 31, 2015
Particulars Amount in Amount in Amount in Amount in
Foreign Foreign
Currency Currency

Rs
Export of goods &
services

110,334,466 USD 1,673,763
1,015,083 EUR 13,688

b. Amounts payable in foreign currency on account of the following:

Rs.
3,413,725 USD 55,598

902,706 EUR 13,688

March 31, 2016 March 31, 2015
Particulars Amount in Amount in Amount in Amount in
Rs. Foreign Rs. Foreign
Currency Currency
Impprt of goods and 53,981 AUD 1,050 = -
Services - - 364,959,562 USD 5,701,417
2,567,792 EUR 33,885 - -
3,663,315 GBP 38,100 - -
211,334 JPY 354,350 - -
Capital Imports - - 15,722,595 USD 246,050
42,565,626 EUR 561,700 - -
28. CIF Value of Imports
Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Rs. Rs.
1) Materials 6,798,713,332 4,319,347,014
2) a. Spare parts 30,031,528 2,974,234
b. Others 10,767,332 2,835,286
Total 40,798,860 5,809,520
3) Capital Goods 326,749,132 118,530,201
29. Expenditure in Foreign Currency:
Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Rs Rs
Travel (including amounts capitalised) 2,263,974 4,057,608
Maintenance Expenses 82,953 661,720
Professional Charges (including amounts 14,624,698 22,280,866
\ .|, capitalized)
/v (| Bank Charges 141,815 /ﬁm
[ CHARTERED Vefhterest Expense 11,147,191 2,978,863/ A~
171\ ACCOUNTANTS
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

30. Details of consumption of imported and indigenous item

Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
% of Total % of Total
Rs. Consumption Rs. Consumption
Raw Material and
components
Imported 6,834,317,009 60% 4,098,145,800 55%
Indigenous 4.596,214,236 40% 3,060,543,538 45%
Total 11,430,531,245 100% 7,158,689,338 100%
Stores and Spare parts
consumed
Imported 13,223,827 60% 6,247,894 25%
Indigenous 8,739,102 40% 18,743,684 75%
Total 21,962,929 100% 24,991,578 100%
31. Earnings in Foreign Exchange
Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Rs. Rs.
FOB value of Exports 1,643,075,603 628,804,830
Services 2,279.894 4,381,381

ADDITIONAL DISCLOSURES UNDER ACCOUNTING STANDARDS

32. Employee benefit plans

a. Defined contribution plans
The Company makes Provident Fund and Superannuation Fund contributions which are defined
contribution plans, for qualifying employees. Under the Schemes, the Company is required to
contribute a specified percentage of the payroll costs to fund the benefits.

The Company recognised Rs. 46,807,675/- (Year ended March 31, 2015 Rs. 36,293,459/-) for
Provident Fund contributions, Rs.6,541,811/- (Year ended March 31, 2015 Rs. 6,608,607/-) for
Superannuation Fund contributions, included as a part of Contribution to Provident and Other Funds
in Note 22 Employee Benefits Expense. The contributions payable to these plans by the Company
are at rates specified in the rules of the schemes.

b. Defined benefit plans
The Company offers the following employee benefit schemes to its employees/ex-employees:
i.  Gratuity (included as a part of Contribution to Provident and Other Funds in Note 22 Employee

Benefits Expense)
ii. Pension (Post retirement benefits, to the erstwhile managing director) (included as part of
Salary and Wages in Note 22 Employee Benefits Expense)

[5/ currieren V2|
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2016

The following table sets out the defined benefit schemes and the amount recognised in the

financial statements:

(Amount in Rs.)

Gratuity Pension
(Funded)
March 31, March 31, March 31, March 31,
2016 2015 2016 2015
I | Components of employer expense
1 | Current Service cost 12.412.109 9,270,643 - -
2 | Interest cost 8,255,061 7,333,608 - -
3 | Expected return on plan assets (764.,470) (581,153) - -
4 | Curtailment cost/(credit) - - - B
5 | Settlement cost/(credit) - - . -
6 | Plan Amendment - - - -
7 | Past Service Cost - - - -
8 | Actuarial Losses/(Gains) 14,009,900 8,848,147 12,457,780 5.760,574
9 | Total expense recognised in the Statement of 33,912,600 24,871,245 12,457,780 5,760,574
Profit & Loss
I1 | Actual Contribution and Benefits Payments for
the year
1 | Actual benefit payments 2,122,199 4,658,863 3,448,584 3,448.584
Actual Contributions - 6,131,352 NA NA
III | Net asset/(liability) recognised in balance sheet - - - -
1 | Present value of Defined Benefit Obligation (DBO) 124,627,435 92,900,413 48,225,344 39,216,148
2 | Fair value of plan assets (3,845,577) (6,031,155) - -
3 | Funded status [Surplus/(Deficit)] - - | (48,225,344) | (39.216.148)
4 | Unrecognised Past Service Costs E - - -
5 | Net asset/(liability) recognised in balance sheet (120,781,858) | (86,869.258) | (48,225,344) | (39,216,148)
6 | Current asset/(liability) - - (3,621,013) | (3.448.584)
7 | Non- Current asset/(liability) (120,781,858) | (86,869.258) | (44, 604,331) | (35,767,564)
IV | Change in Defined Benefit Obligations during
the year
1 | Present Value of DBO at beginning of the year 92,900,413 72,333,823 39,216,148 36.904,158
2 | Current Service cost 12,412,109 9,270,643 - -
3 | Interest cost 8,255,061 7,333,608 - -
4 | Past service cost - - - -
5 | Curtailment cost/(credit) - - - -
6 | Settlement cost/(credit) - - - -
7 | Plan amendments B - - -
8 | Acquisitions - - - -
9 | Actuarial (gains)/ losses 13,182,051 8.621,202 12,457,780 5,760,574
10 | Benefits paid (2,122,199) (4,658,863) (3,448,584) | (3,448,584)
11 | Present Value of DBO at the end of the year 124.627.435 92,900,413 48,225,344 39,216,148
V | Change in Fair Value of Assets during the year
1 | Plan assets at beginning of period 6.031.155 4,204,458 - -
2 | Acquisition Adjustment - - - -
3 | Expected return on plan assets 764.470 581,153 - -
4 | Actuarial Gain / (Losses) (827.849) (226,945) - -
5 | Actual Company contributions - 6,131,352 - -
6 | Benefits paid (2,122,199) (4,658,863) - -
7 | Plan assets at the end of the year 3.845.577 6,031,155 - -
8 | Actual Return on plan assets (63,379) 354,208 - -
Estimated amount of contribution in the immediate 10,000,000 10,000,000
next vear




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

The details with respect to the composition of Plan assets as maintained by the Fund Manager (LIC) is as follows:

Insurance Managed Fund March 31, 2016 March 31, 2015
(%) (%)
Central Government Securities 24.07% 23.86%
State Government Securities 22.17% 16.14%
Other Approved Securities ( Government Guaranteed Securities ) 0.00% 1.21%
Debentures And Bonds 30.57% 39.32%
Equity Shares 1.68% 4.67%
Fixed Deposits 21.51% 14.20%
Mutual Funds 0.00% 0.58%
CBLO ( Money Market Instruments ) 0.00% 0.02%
Total 100.00% 100.00%
VI | Actuarial Assumptions for Gratuity Gratuity
March 31, 2016 March 31, 2015
1 | Discount Rate (p.a.) 8.2% 7.95%
Expected Return on plan assets (p.a.) 8.00% 8.00%
3 | Salary escalation (p.a.) 7.5% 7.5%
4 | Mortality tables LIC Mortality LIC Mortality
tables (2006-08) tables (2006-08)
5 | Attrition (p.a.)
21-30 Years 5% 5%
31-40 Years 3% 3%
41-59 Years 2% 2%

1. The expected return on plan assets is determined after considering several applicable factors such as the
composition of the plan assets, investments strategies, market scenario etc.

2. The discount rate is based on the prevailing market yields of Government of India securities as at the
Balance Sheet date for the estimated term of the obligations.

3. The estimates of future salary increases, considered in actuarial valuation, take account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.

4. In order to protect the capital and optimize returns within acceptable risk parameters, the plan assets are
maintained with an insurer managed fund and is well diversified.

Experience Adjustments — Gratuity (In Rupees)
March 31, March 31, March 31, March 31, March 31,
2016 2018 2014 2013 2012
1 | Defined Benefit Obligation 124,627,435 92,900,413 72,333,823 77,576,046 57,378,304
2 | Plan Assets 3,845,577 6,031,155 4,204,458 14,329,371 10,649,608
3 | Surplus / (Deficit) (120,781,858) (86,869,258) (68,129,365) | (63,246,675) | (46,729,236)
4 | Exp. Adj. gain / (loss) on Plan 17,450,170 (5,216,797) 314,768 1,962,365 6,368,483
Liabilities
5 | Exp. Adj. gain / (loss) on Plan (827,849) (226,945) (844,923) 109,336 (136,146)
Assets
VII | Actuarial Assumptions Pension
March 31, 2016 March 31, 2015
Rate Of Interest 8.20% p.a.(based on Govt. Security 7.95% p.a.(based on Govt. Security
Yields as on 16 March 2016) Yields as on 25 March 2015)
Pension Increase rate 5.00%p.a 5.00%p.a
Mortality in Reti t Published Tables PA (90 Published Tables PA (90
ortality in Retiremen ublished Tables (90) ul ables ( )/rﬁ__h‘ .
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

Experience Adjustments — Pension (In Rupees)
March 31, March 31, March 31, March 31, March 31,
2016 2015 2014 2013 2012
1 | Defined Benefit Obligation 48,225,344 39,216,148 36,904,158 41,161,874 19,145,700
2 | Plan Assets - - - - -
3 | Surplus / (Deficit) (48,225,344) | (39,216,148) (36,904,158) (41,161,874) | (19,145,700)
4 | Exp. Adj. gain/ (loss) on Plan 12,457,780 5,760,574 (809,132) (15,721,205) (2,025,000)
Liabilities
5 | Exp. Adj. gain / (loss) on Plan - - - - -
Assets

¢. Actuarial Assumptions for Compensated leave absences

March 31, 2016 March 31, 2015
Discount Rate (p.a.) 8.2% 7.95%
Salary escalation (p.a.) 7.5% 7.5%
Attrition (p.a.)
21-30 Years 5% 5%
31-40 Years 3% 3%,
41-59 Years 2% 2%

1. The discount rate is based on the prevailing market yields of Government of India securities as at
the balance sheet date for the estimated term of the obligations.

2. The estimate of future salary increases considered, takes into account the inflation, seniority,
promotion, increments and other relevant factors.

33. Segment Reporting
a) Information about the Primary Business Segments

Since there is only one Primary Business Segment for the company viz., Solar Photovoltaic
/Thermal Systems and its components, Primary Business Segment information has not been
disclosed.

b) Secondary Segment Information for the year ended March 31, 2016

The major concentration of the market is in India and the presence in the rest of the world, in the
opinion of the management, is not significant for the year under reporting (i.e. less than 10%), and
hence no separate geographical segment disclosure has been made.

34. Details of leasing arrangements

a) The Company has taken certain premises on operating lease which are non-cancellable for a period
of 3 years or cancellable at the option of the lessee. Details of rent paid during the year and future
minimum lease rentals are as follows :

Particulars For the year ended For the year ended
March 31, 2016 March 31, 2015
Rs. Rs.
Rent Paid during the year 62,321,267 64,208,410

Future minimum lease payments for the non-
cancellable period

Within 1 year 392,136
i - [ 1 =5 years 3,511,242
[of cnnareren V)
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TATA POWER SOLAR SYSTEMS LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED MARCH 31, 2016

b) The Company has taken certain vehicles on operating lease which are non-cancellable for a period
of 4 years. Details of rent paid during the year and future minimum lease rentals are as follows :

Particulars

For the year ended For the year ended
March 31, 2016 March 31, 2015
Rs. Rs.

and Conveyance in Note 24)

Rent Paid during the year (included under Travelling

1,782,780 2,205,371

Future minimum lease payments for the non-cancellable period

Within 1 year

| v 1,782,780

35. Related Party Disclosure

Names of Related Parties:

Holding Company

The Tata Power Company Limited

Fellow Subsidiaries

NELCO Limited

Tata Power Renewable Energy Limited

Tata Power Delhi Distribution Limited

Tata Power Trading Company Limited

Industrial Energy Limited

Powerlinks Transmission Limited

Chemical Terminal Trombay Limited

Tata Power Jamshedpur Distribution Limited

Key Management Personnel &
relatives of such personnel

Mr. Ashish Khanna (Director & CEO)
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|| ACCOUNTANTS |~
\ (\ / )




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

Amount in Rs.

Particulars Fellow Subsidiaries Holding Co. Key Management Personnel &
relatives of such personnel
2015-16 2014-15 2015-16 2014-15 2015-16 2014-15

1 Sale of Materials

NELCO Ltd. - 11,750 - - - -
Tata Power Renewable 458,028 33,170,822 - - - -
Energy Ltd.

Tata Power Delhi - 637,400 - - - -
Distribution Ltd.

Industrial Energy Ltd - 38,474 - - - -
Chemical Terminal Trombay - 286,556 - - - -
Ltd.

Tata Power Trading 89,536,968 221,129,330 - - - -

Company Ltd.

Tata Power Company Ltd. - - - 2,366,683 - -
2 | Services Rendered

Tata Power Company Ltd. - - 3,103,125 2,974,368 - -

Tata Power Renewable 30,788,901 20,862,776 - - - -

Energy Ltd.

Chemical Terminal Trombay - 90,488

Ltd.

Tata Power Delhi 300,000 337,500 - - - -

Distribution Ltd.

3 Services Received

Tata Power Company Ltd. - - 40,159,785 - - -

4 | Purchase of Fixed Asset

Tata Power Company Ltd. - - 34,934 - - -

5 | Reimbursement of expenses

Tata Power Company Ltd. - - 192,377 - - -

6 | Receipt and allotment of
Preference Shares

Tata Power Company Ltd. - - | 420,000,000 | 229,500,000 - -

7 | Receipt and allotment of
Equity Shares

Tata Power Company Ltd. - - | 750,000,000 - - -

8 | Outstanding Receivables

Tata Power Company Ltd. - - - 1,575,081 - -

Tata Power Renewable 12,508,447 20,377,650 - - - -
Energy Ltd.

Tata Power Delhi 2,841,422 3,513,089 - - - -
Distribution Ltd.

Chemical Terminal Trombay - 586,428 - - - -
Ltd.

Tata Power Trading 25,613,718 142,711,593 - - - -
Company Ltd.

Industrial Energy Ltd. 495,516 495,516 - - - -

9 :“Q(q({t;iﬁkjng Payables
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TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

36.

37.

Note: Information of related parties and the relationship is as identified by the Company on the basis of
information available with them and relied upon by the auditors.

During the year ended the Company has received an open Corporate Guarantee from The Tata Power
Company Limited, the Parent Company, for a maximum borrowing of Rs. 4,000,000,000 (March 31,
2015: Rs. Nil) at any point in time. The Company has utilised the Corporate Guarantee given against
various borrowings during the year with a maximum outstanding amounting to Rs. 2,900,000,000 (March
31, 2015: Rs. Nil) at any point in time. The Corporate Guarantee utilized and outstanding as at March 31,

2016 is Rs. 1,500,000,000 (March 31, 2015: Rs. Nil).

There have been no instances of amounts due to or due from related parties that have been written back

or written off or otherwise provided for during the year.

Earnings Per Share has been determined as follows [Refer Note 2.17]:

For the year ended | For the year ended

Particulars March 31, 2016 March 31, 2015
Rs. Rs.

Profit / (Loss) After Tax (262,268,405) (1,143,304,832)
Less: Preference Dividend (including taxes attributable ) 28,090,756
thereof)
Profit / (Loss) attributable to Equity Shareholders(A) (262,268,405) (1,171,395,588)
Weighted Average number of Equity Shares (Basic) (B) 6,866,092 6,777,567
Add: Dilutive Potential Equity Shares ) i
Weighted Average number of Equity Shares (Dilutive) (C) 6,866,002 6,777,567
Earnings Per Share (Par Value — Rs. 100 each)
Earnings Per Share (Basic) (A/B) (38.20) (172.83)
Earnings Per Share (Diluted) (A/C) (38.20) (172.83)

Note:

i. Though the Company has incurred losses during the year, an allocation towards preference
shares has been considered to arrive at the loss attributable to the equity shareholders as the

preference shares are cumulative in nature.
Provisions :

(i) Warranty Provision

Particulars As at As at
March 31, 2016 March 31, 2015
Rs. Rs.
Balance as at Beginning of the year 305,954,765 277,556,265
Provision made during the period 76,261,461 68,386,553
Amounts incurred / utilized (53,760,195) (39,988,053)
Balance as at the year end 328,456,031 305,954,765

Of the above the amounts expected to be incurred within a year amounts to Rs. 60,500,000/- (March
31, 2015 : Rs.67,500,000/-). The warranty expenditure is expected to be incurred over the warranty life
of the productsas contracted, which varies from 10 to 25 years.




TATA POWER SOLAR SYSTEMS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED MARCH 31, 2016

38. Income Taxes:

i) Deferred Tax Liability / (Asset)

As at As at
March 31, 2016 March 31, 2015
Rs. Rs.
Tax effect of items constituting deferred tax liability
On difference between book balance and tax balance of (338,911,100) (455,076,500)
fixed assets
Tax effect of items constituting deferred tax liability (338,911,100) (455,076,500)
Tax effect of items constituting deferred tax assets
Unrealised exchange loss on capital creditors (177,500) 97,200
Provision for compensated absences, gratuity and other 89,241,600 71,694,900
employee  benefits
Disallowances under Section 40(a)(i), 43B of the 111,642,200 103,994,000
Income Tax Act, 1961
Provision for doubtful debts / advances 117,150,300 94,006,500
Unabsorbed Depreciation Loss 1,017,872,921 902,739,300
Brought forward business losses 185,397,300 211,993,200
Tax effect of items constituting deferred tax assets 1,521,304,300 1,384,525,100
Net deferred tax (liability) / asset — net 1,182,215,700 929,448,600

Note: The Company has a net deferred tax asset as at March 31, 2016 and March 31, 2015
significantly arising from brought forward unabsorbed depreciation and tax losses, which has not
been recognized as a matter of prudence and absence of virtual certainty.

ii) As at March 31, 2016 and March 31, 2015 the Company has as per Income Tax returns filed, a
Minimum Alternate Tax Credit available for carry forward and set off, of Rs. 180,378,374/~ which
has not been recognised as an asset as a matter of prudence, based on the Management’s assessment
of future taxable profits.

39. Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the
current year's classification / disclosure.

FOR AND BEHALF OF THE BOARD OF DIRECTORS
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