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ucts and a zero-commission
model for sellers. The recently
listed com- pany had over 250
million annual transacting users,
a 33% growth over the previous
year, and 2.6 billion placed orders
in FY26, up 45% from the year
earlier.

Nikhil Patwardhan &
Disha Acharya

Bengaluru: Quick commerce plat-
forms may have intensified competi-
tion in India’s largest cities, but they
do not yet match Flipkart’s reach Shopsy has disclosed over 450

mil- lion app downloads and
deliveries across more than
20,000 pin codes. Shopsy did not
disclose its annual transacting
users or the number of orders
placed. The company also de-
clined to comment on specifics
other than app downloads and
delivery pincodes.

across smaller markets, Balaji
Thiagarajan, chief technology and
product officer at Flipkart, said, as
the Walmart-owned ecommerce ma-
jor gives Shopsy another reset in the
value-commerce market.

“We have reached ev-
ery nook and cran-
ny of India today, Amazon, too, has stepped

up its value-commerce
play, launching Bazaar for
low-priced fashion and life-
style products and later ex-

panding zero referral
fees to products

under
across

1,800 categories in
March this year. Earlier

mapping our ser-
vices to every sin-
gle pin code.
Quick com-
merce
players
haven’t re- priced

1̀ ,000 ached that scale,”
Thiagarajan told ET. The
comments come as Shopsy, Flip-
kart’s hypervalue platform, is trying this month, product

and business head of
Amazon Bazaar, Sa-
meer Lalwani, said
in a media inter-
view that the plat-
form has seen a
5-6x jump in orders
in 2026.

to sharpen its positioning against
Meesho and Amazon Bazaar in the
market for price-sensitive shoppers
and small sellers.

“We are only at the very beginning
of this journey. When the opportuni-
ty is that big and growing at that rate,
alot of players will find success, and
that is perfectly fine,” Thiagarajan For Flipkart, the

latest Shopsy revamp
comes after a stop-
start journey. 

told ET. 
Meesho has built a large lead in the

segment through low-priced prod-

New Delhi: Business-to-business
(B2B) ecommerce platform Udaan is
in talks to raise $50-60 million in top-
up funding from existing investors
M&G Prudential and Lightspeed
Venture Partners, people briefed on
the matter said.

The Bengaluru-based company
had closed a $114 million funding

round last June led by the two inves-
tors. The new round is being nego-
tiated at a flat valuation of $1.8 billion
and could be Udaan’s last private cap-
ital raise before it targets an initial
public offering (IPO), one of the peo-
ple said. “In fiscal 2025, the company

targeting launches in 2027 or 2028 and

is positioning the project as a poten-

tial breakthrough in very low Earth
orbit (VLEO) satellite oper-

ations, an area that re-

and chief operating officer, Bellatrix

Aerospace, told ET.Space propulsionstartup targets ‘Project Unlike conventional low Earth orbit
satellites, which op-

erate above 600

km, the company’s

proposed VLEO satel-
lites would use a propul-

sion system that converts

200’ launch in 2027-28 mains largely unex-
plored globally be-
cause of the extreme
atmospheric drag at
those altitudes.

Suraksha P

Bengaluru:Bellatrix Aerospace is
developing a new class of satellites de-
signed to operate at altitudes as low as
180-200 km above Earth under an ini-
tiative dubbed ‘Project 200’, a move
the space propulsion startup said
could dramatically lower satellite
costs while enabling centimetre-level
imaging resolution from orbit.

at- mospheric
“We are trying to
build the world’s
first satellite in
this altitude
and
make it
stay there
for years,” Yashas
Kara- nam,
cofounder

particles
into
plas-
ma

fuel, al-
low-
ing

the space-
craft to sus-

tain orbit despite con-The Bengaluru-based company is

 
of cloud management and data secu-
rity firm Rubrik, said.

no longer a one-off event, it is now a
constant, said the report. During last

May's India-Pakis-tan standoff,
banks repor-
ted millions
of phishing
attacks dai-
ly. On a nor-

day, that number is just a few hund-
red. Banking and telecom customers
have been among the hardest hit,
with phishing emails driving most of
the attacks, said Ajay Biyani, VP of
sales, APMEA, Securonix, a US-ba-

Alenjith K Johny & Pratik Bhakta

Bengaluru: Global cybersecurity
firms saw a surge in demand from
Indian companies that have doub-
led down on disaster recovery and
cyber resilience systems in the wa-
ke of the war in Iran and last year's
India Pakistan conflict.

This is in sync with the Indian go-
vernment’s renewed focus on its
own cybersecurity preparedness
and large Indian companies
inves- ting heavily in cyber
security themselves. Also, with the
Di- gital Personal Data Pro-

Indian

sed security solutions provider.
India's cybersecurity market stood
at $5.5 billion in 2025, and is estimated
to reach $6.5 billion in 2026 and $15 bil-

lion by 2031, according to mar-
ket research platform Mor-

dor Intelligence. Keeping

mal
tection Act
(DPDP) kicking
in, anxious to
plug poten-

Rubrik, Securonix and Proofpo-
int reported shorter sale cycles,
de- mand for additional disaster
reco- very locations and stronger
digital ring fences, as the threat of
phis- hing emails and
cyberattacks have

gone up manifold.

tial data
leakage
points.

AFIC- At Home
The volatile geopolitical scenarioCI-EY

coupled with the recent spate of
at- tacks on digital infrastructure
du- ring the West Asia conflict
and the experience last year
during the short India-Pakistan
conflict have put Indian
boardrooms on high alert. "Sales
cycles that were months long are
now closing in weeks. That's a real
signal from the market.
Organisations want to quickly
fina- lise cyber disaster recovery
solu- tions," Bipul Sinha, chief
executive

risk sur-
vey pub-
lished in
February
this year
found
64% of bu-
sinesses re-
ported geopoliti-
cal tensions were alrea-
dy disrupting decision-
making. Geopolitical risk
is

$5.5 billion 
India’s cybersecu-

rity market in 
2025

It is esti-
mated to

reach $6.5b 
in 2026

To reach $15b by
2031, as per Mordor 

Intelligence

 
stant drag. The startup said it has al-
ready ground-demonstrated the pro-
pulsion technology.

Karanam said the lower orbit could
significantly improve imaging capa-
bilities.

 
afirm focus on business continuity,
Sinha of Rubrik said Indian organi-
sations were increasingly honing in
on defining and securing their 'Mini-

mum Viable
Busi- ness,' a
core set ofservices, requi-
red to keep opera-
tions running du-
ring a crisis.

In the new era of
hybrid conflict,
cybersecurity is
no longer an IT
expense but a
core issue, where
the cost of a databreach is now
measured in bothding to its facility
regulatory finesin Mumbai. “Dis-

FIRMS EXPAND OPS
Securonix opened
a second disaster
recovery site in
Hyderabad earli-
er this year, ad-

and national
security risks

aster recovery
has become a top-
of-mind discus-

sion for enterprises,” said Biyani.
Enterprise customers and third-
party cybersecurity outsourcing
companies are concerned about se-
curity after such events, said the
firms. 

 
had reduced Ebitda burn by 40% and
it has gone down further in FY26.
Udaan is now targeting net profit-
ability in the next 15-18 months. It
will go ahead with plans for an IPO
once it achieves profitability,” the
person said.

“For March 2026, the burn has al-
most halved,” the person added. The
fundraising discussions come at a
time when several new-age B2B
companies are preparing to tap pub-
lic markets. Lightspeed-backed
Zetwerk and Accel-backed Infra-
.Market have already filed confiden-
tial papers for their IPOs. The fresh
capital will be deployed towards
strengthening Udaan’s supply chain
network, another person said. 

 
Glade Brook Capital. Responding

based company said the pilot was
to ET’s queries, the Bengaluru-

initiated recently. “It is a strictly
opt-in feature, available only to
customers who actively choose it
at the time of booking. The pilot
currently reaches less than 0.01%
of our customers,” the firm said.

WHAT HAPPENS TO THE DATA?
While reports suggested Pronto is
partnering with an AI lab to lever-
age this data, the company denied
any such collaboration and stated

EXPLAINER

Disha Acharya

Bengaluru: On-demand domestic
services startup Pronto is drawing
criticism over its latest business ex-
pansion. The company is reportedly
using real-life video data collected
from customers’ homes to train its
physical AI and robotics models.
This means Pronto's service
profes- sionals—who provide
cleaning, washing, and meal that the recorded vid-
preparation servi-
ces—record their ac-
tivities in real-
time, generat-
ing data that can
help train physi-
cal AI systems.

eos are deleted after 48
hours. 

“Customers en-
rolled in the pilot

pay for this fea-
ture and receive
anonymised
footage in the
app, which is

Following on-
privacy

the
line 
concerns,
founders of ri-
val platforms
Urban Com-
pany 
Snabbit 

available for
48
There 

hours.
are

specific use
and
clar-

cases where
customers
prefer a re-ified that their

companies do
not engage in

cording-
—such

such practices as want-
and have no plans
to do so. ETtech de-
codes what exactly
Pronto is doing and
what this means for user
privacy.

WHAT IS PRONTO DOING?
Pronto is running a limited pilot
for AI-related data initiatives,
where its professionals wear small
cameras to record tasks like wash-
ing dishes and folding laundry in

ing
task

a

done
while they

are away and hav-
ing the reassu-
rance of seeing

afterward that the
work was done as expected,” it
said.

CAN URBAN CO & SNABBIT DO IT TOO?
The short answer is yes. Other plat-
forms could technically do this and
have been approached by AI devel-
opers. However, both rivals denied
engaging in these practices.

B2B Co Udaan Eyes $50-60m
from Backers Lightspeed, M&G

real-world environments. En-
trackr was the first to report the
development, citing an internal

memo from Pronto’s investor,

 
vestment in the grid will accelerate
its modernisation. This is a global
problem.” Applied Materials is
among the global leaders supply-
ing equipment and software to

New Delhi: Applied Materials,
which has a global market
capitali- sation of $343 billion,
has advocat- ed modernising
India’s power grid to help drive
the coun-
try’s AI dream, under-
scoring the intricate
linkages and de-
pendencies
across multi-
ple domains

chipmakers.
In a joint report with indus-
try body AMCHAM India,

seen by ET, the compa-
ny has pointed out
strong 
variation in the
cleanliness of In-

regional

and utilities
crucial to ac-
ing the technolo-
gy that’s now grab-
bing 80% of invest-
ments globally.

dia’s electricity
grid, and suggested

incentives for fabs and
data centres to locate near

clean power. Conversely, it also
“It becomes very complex wants the government to seriously

consider setting small modular re-
actors near these facilities to pro-
vide steady baseload power.

FOR FULL REPORT, GO TO
www.economictimes.com

as to which utility, which
govern-
ment, in which region actually
owns the grid. Due to that
complex- ity, it has fallen
behind,” Sundeep Bajikar, vice
president, corporate
strategy, told ET. “Promoting in-

Bengaluru: Artificial intelligence
(AI) is moving into everyday
opera- ting functions of India’s
listed new- age companies, with
latest ear- nings disclosures
from Nykaa, Lenskart, Delhivery
and Meesho showing its use
beyond app featu- res and
product roadmaps.

 
 

Companies are using AI to
perso-
nalise discovery, improve marke-
ting efficiency, reduce manual
work in logistics, handle
customer
support, reduce failed deliveries,
improve store productivity and
speed up internal technology
de- ployment. The use cases
differ across companies, but the
common thread is that AI is now
being appli- ed extensively to
operating func- tions where
scale, speed and accu- racy
matter.

 
nings call. At Lenskart, AI is being
tied to offline productivity. The eye-
wear retailer said AI-driven sche-
duling and shorter eye-test cycle ti-
mes helped stores handle higher fo-
otfall without similar headcount
additions, contributing to a 270 ba-
sis point improvement in employee
costs as a percentage of revenue in
the March quarter.

Meesho has tied AI to operating ef-
The shift comes as listed internet
companies are under pressure to
show that growth can come without
costs increasing at the same pace.
AI is being positioned as one of the
tools to add users, orders and trans-
actions more efficiently by redu-
cing manual work, improving con-
version and making existing teams
and networks more productive.

deployed large language modelsAI At Work

ficiency. The ecommerce company
said more than 70% of its code is
now generated using AI, while its
personalised feed engine PRISM
drives more than 75% of orders. 

FOR FULL REPORT, GO TO
www.economictimes.com

In logistics, Delhivery said it has

and multimodal AI across voice, vi-AI moves from features to 

sion, location intelligence and
real- time transaction
processing. The company said AI
is being used across order
manifestation, mid- mile, last-
mile and post-delivery
processes, while also reducing
the time and cost needed to
deploy new
technology.

core operations across In-
dia’s listed new-age firms

Nykaa AI-powered skin scan
helps customers identify skin
concerns and get personalised
recommendations 

Delhivery Uses LLMs and
multimodal AI across voice, vi-
sion, location intelligence and 

real-time logistics processing

Lenskart AI-driven schedul-
ing and faster eye tests im-
prove store productivity

Meesho Over 70% of code is
AI-generated; PRISM 
recommendation 
engine drives 
75% orders 

For consumer-facing
companies, AI is showing up
more in discovery and
conversion. Nykaa said it has
built an online experience that
in- cludes an AI-powered skin
scan, al- lowing customers to
identify skin concerns and get
product recom- mendations. AI
is also helping per- sonalise the
app experience for ne- wer users
where the company does
not have

enough purcha-
browsing his-
and improve
keting effici-
on platforms
such as Meta

and Goog-
le, its ma-

se 
tory,
mar-
ency

or

na g e-
ment sa-
id on an
ear-

“A convention-
al optical Earth
observation
satellite in low
Earth orbit can

cost $15m-$20m, while Bellatrix’s
architecture could potentially cut
costs by three to four times”

SubhayanChakraborty

“It becomes very com-
plex as to which utility,
which government, in
which region actually

owns the grid. Due to that com-
plexity, it has fallen behind”
SUNDEEP BAJIKAR, VP, corporate
strategy,AppliedMaterials

 

Cyber Alert: Cos Rush to Fortify Systems
Globalcybersecurityfirmslog a surgeindemandfromIndiancosfordisasterrecoverysolutions,digitalringfences

 

Tweet OF THE DAY

Every tool hu-
manity has ever
invented was crit-
icized at birth and
celebrated a gen-
eration later. Fire. 

The wheel. The 
printing press.

Electricity. The in-
ternet. AI is next.

Patience.

PETER H. DIAMANDIS, MD
@PETERDIAMANDIS

For comprehensive and
insightful stories about all
things startups and technology, 
logon to www.ettech.com

Tech Buzz
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Zoom Reaps
$1b Windfall
from
Anthropic BetNEW YORK: 

Fall in global smartphone
system-on-a-chip (SoC)
shipments in Q1 2026. 
—CounterpointResearch

Anthropic Eyes
$30b Round at
$900b Value

DeepSeek
Cuts
Flagship
Model Price
by 75% 

BEIJING: Chinese AI start-
up DeepSeek will make a
permanent 75% price cut
on its flagship V4-Pro AI
model, keeping prices at a
quarter of their original
level, the firm said. Deep-
Seek did not disclose
whether permanent price
cut was due to increased
supply of Huawei’s Ascend
950 chips, which it used to
maximise V4’s perfor-
mance. Huawei’s AI chip
sales have benefited from
US export controls that
prevent Nvidia from sell-
ing its most advanced
chips in China. —Reuters

. 

NEW YORK: AI firm An-
thropic is set to close its
latest round of funding,
which may top $30 billion
at a valuation above 
$900 billion, as soon as
next week, according to
people familiar with the
matter, vaulting ahead of
rival OpenAI to become
the world’s most valuable
AI startup. Sequoia, Drag-
oneer, Altimeter and
Greenoaks are expected
to co-lead the financing
round, said the people,
who spoke on condition
of anonymity. —Bloomberg

Upgrade Grid to Realise
AI Dream, says AM Exe

 Seeks govt incentives
forfabs, data centres
located near cleanpower

YASHASKARANAM

One in Four Cars Sold 
Globally is an EV Now

 2% 3% 4%
9% 15% 18%

Global unit
sales of
electric
vehicles (in-
cluding
plug- in
hybrids) and
market
share within
passenger
car sales
Source: Statista, 

 IEAGlobalEV 
Outlook 2026
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Listed New-age Cos
Use AI to Tune their
Daily Ops Engine 
AI being applied to everyday ops functions

where scale, speed and accuracy matter KEY USE CASES
Nikhil Patwardhan

Zoom Com-
munications, the video-
conferencing company,

has netted about $1 billion on an
investment it made in artificial
intelligence startup Anthropic PBC
in early 2023. The total value of
Zoom’s stake in the rapidly
ascend- ant AI company is worth
about $1.27 billion, according to a
regu- latory filing. That value is
primed to increase further as
Anthropic nears the completion of
another funding round as soon as
next week. The holding has been
on an exponential climb since early
2023, when Zoom invested in the
startup. — Reuters

 

Bellatrix Readying Ultra-low Orbit Satellites 

 

Firm negotiating new round at a flat valuationof$1.8b:Source

Pranav Mukul EYEING THE SKY

The fresh capital 
will be deployed 
towards strength-
ening Udaan’s
supply chainnet-
work andexpand-
ingits go-to-mar-
ket capabilities

 
www.economictimes.com

FORFULLREPORT,GOTO
www.economictimes.com

Flipkart
Revamps Shopsy
to Take on

Pronto Under Fire as
Spring Cleaning Mops

Meesho & Bazaar Up Data to Train its AI 
ET explains instant home services co Pronto’s

asracefor price-sensitiveshoppersheatsup AI feature andwhat itmeansfor your privacy

BALAJI THIAGARAJAN
 Chief technology & product officer, Flipkart

We have reached every
nook and cranny ofIndia
today, mapping our

services to every single pin
code. Quick commerce play-
ershaven’t reachedthat scale

Firms are
using AI to
personali-
se
discovery,

improvemarketing, redu
cemanualwork in logis-
ticsandcustomer suppor

FORFULLREPORT,GOTO
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Trump 
has sought
more
concessions
from Iran
than a 2015 

Some
uranium to
be diluted, 
shiftedrest 

Strait of
Hormuz
would
reopen;
US to end
blockade
parallelly 

Iran
would
be

to a third
country,
potentially
Russia

pact

able to
sell oil via
sanction
waivers

Release of Iran’s 
frozen funds to 
be negotiated
War between Israel 
and Hezbollah in 
Lebanon may end

 

Corporate India tightening checks as AI-
assisted cheating rises in virtual interviews

Deloitte,
Deutsche
Bank,Meesho, 

They
are 
using 

InCruiter study
found nearly 
one in three
candidates
used AI tools
during live
interviews

IAEA SAYS

Iran has 
of uranium

 

 kg 

ECB ISSUANCES ( 

Offshore
borrowing 
flows

$30 b

around 7.25%

ECB FUNDRAISING IN FY25 HIGHEST SINCE FY05

3.5% from
nearly 2% earlier

440.9

DELAYED SOLAR
PROJECTS MAY GET

LIMITED RELIEF BEFORE
SOURCING RULE  PAGE 7

 

Anoushka SawhneyNew Delhi: The Indian economy
likely closed FY26 on a strong no-
te, with growth in the March quar-
ter bolstered by robust domestic

Bengaluru:Companies in India are
increasingly deploying coun-
termeasures to screen out job
seekers misusing artificial in-
telligence (AI) tools to game virtual
interviews. Recognising that many
candidates now indulge in AI-
assisted cheating, companies such
as Deloitte, Deutsche Bank, Scaler
and Meesho are keeping an eye
out for highly polished responses
that lack depth, delayed answers
or unnatural conversational
patterns and difficulty in
explaining logic or assumptions,
according to in- dustry executives. 

They are also putting in place a
slew of measures to assess candi-

 
dates’ genuine problem-solving
abilities and implementing advan-
ced monitoring capabilities to
prevent interview malpractices.

Deloitte is now using more scena-

proposed several deals in the past
few weeks that they have failed toNegotiations on

language of agreement
ongoing; Trump says
won’t rush in

clinch.
US President Donald Trump on

Sunday said he had told his repre-
sentatives not to rush into any de-
al with Iran, appearing to dam-
pen hopes of an imminent bre-
akthrough. The blockade on Ira-

nian ships on the Strait of
Hormuz would “remain in full

force and effect until an agree-
ment is reached, certified, and
signed,” Trump wrote on Truth
Social. Negotiations were pro-

gressing and the US’ relationship

Agencies

Washington|Islamabad: The
US and Iran are closing in on a de-
al that would reopen the Strait of
Hormuz, senior American offici-
als said, even as US President Do-
nald Trump said he won’t “rush”
into an agreement.

with Iran had be-
come more pro-
fessional and

The officials said nothing is rea-
dy to be signed Sunday as the two
sides negotiate on the precise
language on key issues and that it
may take several days for both si-
des to get final approval. 

productive, he
said.

At Odds  15

Urged on by several Arab lea-
ders, the US and Iran have been
discussing a possible extension
of a fragile ceasefire, but both si-
des have offered differing desc-
riptions of what an interim deal
would include. The two sides
have

ding trust among global clients
about
the company’s capabilities while en- 

suring immediate

scalability to meet

surging automotive and industrial
demand, the people said.

Looks to use small
portion of facility for
serving global auto
and industrial clients

“Tata Electronics has decided to
ramp up operations by taking a
small portion of the upcoming
Assam faci- lity for early
qualification,” said one of the
persons cited above. "This is being
done to accelerate timelines and
move in equipment as the facili-
ty comes up so that they are
raring to go when full-fledged
operations take off by the end of
the year."

Dia Rekhi

Chennai: Tata Electronics plans to
start chip packaging for global au-
tomotive and industrial clients at
its upcoming outsourced semicon-
ductor assembly and test (OSAT) fa-
cility in Assam, said people aware
of the matter, providing a boost to
the country’s semiconductor ma-
nufacturing ambitions.

Early qualification for clean-
rooms — often referred to as
the initial, preparatory, or
pre-operational stages of va-
lidation —is a proactive app-
roach to ensure the facility
meets required standards be-
fore full, routine, and in-opera-
tion production begins. This
approach reduces risks and pre-
vents costly re-engineering later.

On Fast Track  14

While the Tata Group company
has already initiated small-scale
ship- ments from its first
commercial OSAT facility in
Vemagal, Karnata- ka, the
strategic pivot to the greenfi- eld
high-volume manufacturing unit
in Jagiroad, Assam is aimed at
buil-

 
rio-based and case-led discussions,
where candidates must explain
approach and assumptions. Pro-
bing questions and follow-up dis-
cussions assess how they think and

respond under ambiguity, areas
where genuine capability becomes
more visible, said Deepti Sagar,
chief people and experience offi-
cer, Deloitte India. “Multi-stage

New Delhi:US
President Do-
nald Trump on
Sunday made a
phone call to
US Ambassa-
dor to India

Sergio Gor during Ameri-
ca’s 250th Independence
Day celebrations in the Ca-
pital, using the occasion to
praise both India and Prime
Minister Narendra Modi. 

Trump said, “I love India,”
and that he was a “big fan”
of Modi, whom he described
as a close friend. “We have
never been closer to India.”
‘Anything India Want’  15

 
evaluations with cross-functional
interviewers help corroborate our
observations,” she said.

An analysis of more than 20,000
real interview records by inter-
view intelligence and recruitment
automation platform InCruiter
indicated that nearly one in three
candidates directly leveraged AI
tools during live interviews.

“Interview malpractice is no
longer limited to proxy candidates
or external assistance. We are
witnessing candidates using hid-
den browser tabs, second monitors
with ChatGPT running, and voice
cloning software to bypass evalua-
tions," said Anil Agarwal, cofo-
under, InCruiter.

 

 
demand, agricultural activity,
and services despite the worse-
ning impact of the Iran war later
in the three-month period,
accor- ding to an ET poll of
economists.

economists said. “The activity momentum in Ja-
nuary and February continued
to remain strong and likely offset
the impact of the conflict in
March,” said Sakshi Gupta,
principal eco- nomist at HDFC
Bank.

The median estimate of 10 econo-
mists pegged India’s gross domes-
tic product (GDP) growth at 7.3%
year-on-year in the fiscal fourth
quarter, with forecasts ranging
from 6.7% to 7.4%. Even so, growth
slowed to a three-quarter low from
7.8% in Q3 and 8.4% in Q2.

Sharply higher crude prices and
continued energy supply disrup-
tions due to the conflict that began
on February 28 could however we-
igh on growth this fiscal year, the

Radhika Rao, senior economist
and executive director at DBS
Bank, said cost pressures
became evident across supply
chains late in the March quarter,
though companies likely
absorbed these by tapping into
inventories and
not meaningfully scaling back
production.

For FY26, economists projected a
median growth of 7.6%, with esti-
mates ranging between 7.4% and
7.6%, in line with the govern-
ment’s estimate in February.

GDP GROWTH PROJECTIONS (%)
FY26 FY27

 7.6
7.5
7.6
7.4
7.6 
7.6 
7.5 
7.6 
7.4 
7.5 

6.5
6.7
6.8
6.7
6.1
6.2
6.2
6.8
5.7
6.6

The National Statistical Office
 will release official GDP data for

Q4 and provisional FY26 estima-
tes on June 5.

Consumption remained resili-
ent in Q4, with domestic tractor
and two-wheeler retail volumes ri-
sing 23% and 25%, respectively.
However, industrial production
growth moderated to 4.8% from
5.2% in Q3 due to slower manufac-
turing expansion.

Slowdown Expected  14

 
 

 Rajani Sinha, chief economist
 at CareEdge Ratings, said sectors

such as mining, utilities, and fi-
nancial, real estate, and profes-
sional services maintained healt-
hy momentum in the three-
months ended March.

 
 
 
 

 

am volumes have more than do-
ubled over the last 10 days compa-

red to the preceding 10-day

period, while fresh dairy pro-
ducts have registered growth of

Soft drink, ice-cream
makers raise sales
targets; demand shortover 30%,” he said.

This summer is crucial for soft
drinks makers, who rely on the

April-June quarter for nearly
half of their annual sales, parti-
cularly after last year’s rain-was-
hed season, which had led to the
sales of Coca-Cola and PepsiCo
plunging by more than half. Both
companies have stepped up dis-

tribution in the past fortnight,
exceeding their previous daily

targets, said an executive at a lar-
ge Delhi-NCR-based distributor,
who did not wish to be identified.
“The last two weeks have seen

blistering temperatures. We have
made all preparations to manu-
facture and distribute our entire
range of aerated and non-aerated
products, including juices and

water,” said Sanjeev Agrawal,
group chairman of MMG Group,
which owns Moon Beverages and
holds franchise rights for Coca-
Cola across the majority of Del-
hi, north and north-east markets.

Wait-&-watch Mode  15

of cooling appliance
brands’ expectations 

Ratna Bhushan 
&Writankar Mukherjee

New Delhi | Kolkata:Intensi-
fying heatwaves across India ha-
ve prompted makers of soft
drinks, ice-creams and dairy be-
verages such as cold coffees to re-
vise their sales targets upwards,
while those selling semi-discre-
tionary products such as air-con-
ditioners and refrigerators say
the 8-10% price increases this ye-
ar have resulted in demand fal-
ling short of initial projections.

Ice-cream and cold beverages
maker Mother Dairy expects sa-
les to surpass earlier estimates,
based on current consumption
trends, according to its MD Jayat-
heertha Chary. “On quick com-
merce platforms alone, ice-cre-

domestic funding despite amp-

le global liquidity.Proposal moots cosgo through banks that

access a central banklower-cost facility 

“The issue today is not liquidi-
ty or availability of capital. 

There is enough debt

capacity

available both onshore and off- 
shore," a senior

banker told ET.
“The real issue is the cost of 

hedging."Suggestions range from RBI
subsidising hedging costs to

creating a dedi-
Shilpy Sinha

Mumbai:Indian lenders and
corporates have urged the cen-
tral bank to consider a dedic

cated facility
 External

commercial
borrowings
slow to $43 b
in FY26 from
$61 b in FY25

throughbanks.
a-

fram-
bt

fundraising, multiple banking
officials told ET, after external

Underthepro-
d hedging support

 
te 

orktoreviveoffshorede
posal being dis-

ew  cussed infor-
mally, compa-

nies would hed-mercial borrowincom  gs
(ECBs) slowed to $43 billion in
FY26 from $61 billion the pre-
vious fiscal.

ge through
banks, while banks would in
turn access a lower-cost
facility from RBI. Bankers
estimate that offshore
borrowing flows could rise by
an additional $30 billion if
hedging costs were to
moderate materially.

Bankers have made informal
representations to the Reserve

Bank of India (RBI) over the
past two weeks, seeking mecha-
nisms to reduce effective hed-
ging costs, which they say have
made overseas borrowing sig-
nificantly more expensive than

Annualised hedging costs ha-
ve risen to around 3.5%.

Helping Balance of Payments  14

   AI-assistedCheatingNoBigSetback 15

Cos start initiatives to assesscandidates’genuineabilities,whilemarkerslikedelayedanswersorstiltedspeechpatternsarered-flagged
 

Industry
experts note
phased rollout
is standard 

practice

Tata starting early with
small portion of facility 
to speed up timelines

Existing 
product 

1 millionsq ft
line   

May improve soft drink makers’ 

revenuesby 15%YoY:CrisilRatings

But higher 

Soft drinks
cos’ rely on
April-June

input costs

 

Sentiment 
subdued amid

 

IMD predicts
severe heatwave 

conditions till June4

Sales of ACs, 
refrigerators 

Demand dented 

 from likelytobesetupby 
K’taka unit
will be
replicated,
transferred
to Assam

September

 & 
competition 
mayimpact for nearly
profitability half of their 
by 250 bps annual sales
Dairy-led demand rivalling
fizzydrinksforfirst time

fuel price
increases

below
expectations

by 8-10%
price hikes

 

TESTING OPERATIONAL READINESS OF UPCOMING OSAT PLANT 

Tata Electronics Plans to Offer Chip
Packaging as Starter at Assam Unit
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India Issues Travel Advisory for
3 African Nations over Ebola 
BRANDS & COMPANIES  4

 

Corporate India Fortifying

Cyber Home Front
DISRUPTION   FACING PAGE
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MOVE TO TAP OFFSHORE DEBT POOL

Banks Seek Lower
Hedging Costs for
Easy $ Borrowings

LOAN GROAN
 8.25% — 

4.75% base rate ]+3.50% 
could 

 

    7

HEATWAVE IMPACT ON CONSUMPTION DIFFERS

Beverage All The
Rage, AC & Fridg
Cos Begin to Swe

 

A Mixed Bag
HOTTER-THAN-NORMAL 
SUMMER FORECAST

 
India and the US discussed bilateral
and regional issues, including the
Iran crisis, as external affairs
minister S Jaishankar and US
secretary of state Marco Rubio met
in New Delhi Sunday. Jaishankar
also flagged difficulties faced by
genuine Indian tourists in getting US
visa, re-
ports Dipanjan Roy Chaudhury.   3
■Three Local Cos in Race to

 
Ateam of experts from IITs
Madras and Kanpur will be
roped in immediately to fix
the technical issues affect-
ing the CBSE Class 12
re-evaluation process, education
minister Dharmendra Pradhan ordered
on Sunday amid growing concerns
raised by students and parents over
glitches in the system.   2

Yes Bank is returning to a growth
trajectory and is optimistic of
regaining fifth spot by assets,
managing director and chief executive
Vinay Tonse tells
Saloni Shukla& Sangita Mehtain his
first interview since taking charge in
April. It will be six years after Yes
Bank was rescued from the brink of
collapse by SBI and others. Tonse
talks about improved parameters and
shareholder
synergies. See   PAGE 12

 
Jane Street may knock at the
doors of the Singapore govern-
ment to resolve its tax woes in

India. It is understood to be working on
initiating ‘Mutually Agreed Procedure’ —
adispute resolution mechanism under
the India-Singapore treaty. Sugata
Ghosh& Rashmi Rajputreport.   12

 
Retail and high networth
traders have piled on bets in
stock fu- tures at record levels,
encour-aged by the bullish momentum in mid- and

small-cap stocks and the Nifty’s range-
bound moves.Kairavi Lukkareports.   

 
Quick commerce does not yet
ma- tch Flipkart’s reach across
smaller cities, Balaji
Thiagarajan, chief tec-hnology and product officer at Flipkart said,

amid Shopsy’s revamp. Nikhil Patwardhan&
Disha Acharyareport.  FACING PAGE  

India’s leading
smart meter
platform,

IntelliSmart Infrastruc-
ture, has entered the final
leg of its sale process, with
around four potential
buyers for the next round
of talks, reports Reghu
Balakrishnan.   4

Udaan Poised to
Raise up to $60m

 
Udaan is in talks to
raise $50-60
million in top-up

funding from investors M&G
Prudential and Lightspeed
Venture Partners at a flat
valuation of $1.8 billion,
reports Pranav Mukul. Its
previous round was in June
last year.  FACING PAGE

Indian Railway Finance Corporation is planning to
mobil- ise $2 billion via external commercial
borrowing, primar-ily in Japanese yen, to fund business growth in FY27.

11

FUNDING BUSINESS GROWTH

IRFC Eyes $2b via Overseas Loan

atFlat Valuation

Adani, 3 More
in Last Leg of
IntelliSmart Race

PUREPOLITICS

 

IIT Experts Roped
in to Fix Re-
evaluationGlitchesfor CBSE 

 

Retail, HNI Traders Bet
Bigon StockFutures

Jaishankar Raises
Visa Issue; Rubio
says StepsnotTargeted atIndians

Jane St may Fix India Tax
Issue viaS’pore Treaty

ET EXCLUSIVE WITH CEO VINAY TONSE
‘Yes Wants to be One of
Top 5 Private Banks’

‘CO’S REACH WIDER IN SMALLER MKTS’

Flipkart Revamps Shopsy
toTake onMeesho &Bazaar

It helps perfect logistics, chip yield
rates before hitting full capacity

Corporate India Closing Interview Doors to Prying AIs
BrindaSarkar&SreeradhaBasu

Stern Eye on AI

Scaler 
among 
cos 

keeping track

stricter assessments,
secure browsers
and monitoring
tools

rise byover
if hedging
costs come
down

GIFT City ECB pricing is around
hedging cost

Domesticborrowing
costsfortop-rated
corporates are

Hedgingcosts
haverisento

Recruiters
moving
toward live
problem-
solving,
simulations,
deeper
evaluation of
candidates’
thinking and
judgement

RELIEF AROUND THE CORNER

World Holds Breath as
US, Iran Close in on Deal

Confidentially Speaking

HERE’S WHAT SOME OFFICIALS 

SAY THE IRAN-US DEAL IS ABOUT…

Iran supposed to More discussions

give up uranium on how Iran would 

Potus Calls
Gor, says BigFan of Modi

but has not give it up during 

Our Political Bureau
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Enriched Weapons-
up to60% 
purity 

grade 
level is 90%

ELEVATED ENERGY PRICES WEIGH ON FY27 OUTLOOK 

3India’s Q4 GDP Growth Seen at 7.3% 
FY26 expansion peggedat7.6%asstrongJan-FebactivityoffsetsIranwar’simpactinMarchqtr

Q4FY26
DBS Bank 7.3

6.8-7CareEdgeRatings 
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India Ratings&Research
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Road
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Make Next-gen Combat Jet   
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of schedule. Neil Shah, vice-
president of research at
Counterpoint Research, said
it was the standard playbook
for any capital intensive
front-end or back-end fab
rollout. “Turning on the first
cleanroom in a phased modu-
lar ramp way makes it opera-
tionally efficient, de-risking
the learning curve," he said.
"It allows the engineering
teams to smooth out process
yields, calibrate lithograp-
hy/metrology tools, and
perfect the logistics fram-
ework on a smaller footprint
before turning the knob to
full capacity."

  From Page 1
"They're (Tata Electronics)
speeding up the work rather
than waiting for the entire
line to be ready or the entire
building to be ready," the
person said.

The Rs 27,120 crore Jagiroad
facility will feature one
million square feet of clean-
room. The company is shif-
ting a product line to Assam
while continuing operations
in Vemagal.A team from
Vemagal will move by this
month-end to handle the
manufacturing transfer,
replicating their activity in
the upcoming unit in Jagiro-
ad. "Tata Electronics will
continue with that
(Vemagal)
capability and run a small
portion of the large facility in
Assam that they will move
into either this month or
next month," a second
person said. "This is the first
step to ram- ping to a peak,
and by Sep- tember, the
company will move many
hundreds of
tools, so that by the end of
the year, the large facility is
ready. It is debugging, lear-
ning, transferring, doing the
logistics and getting the
ecosystem ready."

Shah termed it a “prudent
strategy” that allows the
company to match steps with
demand trajectory.

He explained that in the
OSAT business, operational
readiness is verified by
metrics around process

Tata Electronics didn’t
respond to queries.

Assam chief minister Hi-
manta Biswa Sarma Wednes-
day visited Tata’s OSAT
facility and said he was
happy with the progress
attained jointly by the project
team and the state govern-
ment. "Production will start
very soon from this facility,
marking the official rollout
of Made In Assam semicon-
ductor chips," Sarma said in
a LinkedIn post. "The Jagiro-
ad semiconductor plant is a
landmark project for Assam
and for India’s semiconduc-
tor ambitions. The facility
will have the capacity to
produce up to 48 million
semiconductor chips per day,
catering to critical sectors
such as automobiles, tele-
com, consumer electronics
and AI driven devices."

nodes such as 'yield rates' and
'utilisation rates.' Once that is
proven, Shah said the compa-
ny can take in more orders
and keep the fab utilisation
rates up to remain profitable.

“This will enable the flywhe-
el effect for Tata to scale,” he
said. “Thus, close partners-
hips with leading supply
chain players such as ASML
and others from wafer to
packaging are crucial to get
up to the speed faster.”

Tata Electronics on May 16
signed a memorandum of
understanding with Dutch
semiconductor equipment
maker, ASML, for lithograp-
hy tools, critical for India's
first fab and advancing of the
semiconductor manufac-
turing ecosystem in India. ET
was the first to report on
September 25 that talks were
on between Tata Electronics
and ASML for a partnership.

The phased launch would
allow Tata Electronics to
prove the unit’s operational
readiness, and potentially
capture market share ahead

  From Page 1

Merchandise exports cont-
racted 2.8% year-on-year in
the March quarter after ri-
sing 1.4% in the previous qu-
arter. Looking ahead, the
eco- nomy is expected to
expand 6.6% in FY27, with
estimates ranging from 5.7%
to 6.8%, ac- cording to the ET
poll. Econo-
mists are assuming average
crude oil prices at $85-95
per barrel. Growth is
expected to slow amid the
impact of the Iran war on
the manufactu- ring sector,
and strong El Ni- ño
conditions potentially im-
pacting farm output, said
Aastha Gudwani, India chief
economist at Barclays.

tions remain key risks to the
FY27 outlook. CareEdge Ra-
tings estimates that if global
crude prices average around
$110 per barrel, growth could
fall closer to 6%.
“The outlook ahead hinges
on the duration of the
conflict and the extent of
both mone- tary and fiscal
responses to cushion the
impact on econo-
mic activity,” said Gupta.Rao said prolonged disrup-

tion could
weigh on in-
dustries
such 

Economists
warned that the
duration of the
conflict and the
extent of supply
disruptions
remain key
risks to the
FY27 outlook

as
plastics, fo-

od, phar-
maceuti-
cals, paints,
and packa-Sinha said elevated energy

prices could widen the trade
deficit and inflate industrial
input costs, adding higher
fu- el prices passed on to
consu- mers could also lift
retail in- flation and weaken
private consumption by
reducing re- al disposable
incomes.

ging. She
added that

demand co-
uld soften as businesses pass

rising costs to consumers
through gradual increases in
retail fuel prices and related

second-round inflation ef-
fects. The IMF has projected
India’s FY27 growth at 6.5%,

and the World Bank at 6.6%.

Economists warned that the
duration of the conflict and
the extent of supply disrup-

redebtflows into India.”
Several infrastructure and
financial services companies

continue to explore overseas
financing but are struggling
to justify costs after factoring
in currency protection
expen- ses.

 
Right now, those hedge
costs are high, making fully
hedged ECBs more
expensive than
rupee loans. So, bankers beli-
eve if the RBI offers banks
cheaper dollar swap lines or
a
concessional hedging facility,
banks can pass on lower
hed- ge costs to corporates.
That will reduce the all-in
cost of offshore borrowing.

  From Page 1

This is compared with nearly
2% earlier, eroding the cost
advantage of dollar borro-
wings for Indian companies.
The rupee has lost about 3%
so far in FY27, after having
retreated around 10% against
the US dollar in FY26. Bankers said the industry

has proposed the RBI create
a dedicated hedging facility
ro- uted through banks,
allowing corporates to
access lower-

FUNDRAISING
DIFFICULT
Rising
geopolitical
uncertainty and
glo-

ECB borrowings routed
through GIFT City are being
priced at around 8.25%, inclu-
ding a base rate of 4.75% and
hedging costs of about 3.50%,
bankers in the debt capital
markets told ET. It compares
with the minimum domestic
borrowing cost of nearly
7.25% in the Indian market for

high rated corporates, redu-bal market volatility
cing the pricing advantage of

offshore funding.
have made equity
fundraising difficult
cost currency protection un-
der the ECB route. Some ex-
ecutives drew parallels with
the concessional swap win-
dows and support mecha-
nisms extended in the past for
FCNR(B) deposits.

“In an environment where

both FDI and FPI flows have
weakened, a push toward off-

shore debt inflows can provi-
de support to India’s balance

of payments,” said another
banking official. “However,

elevated hedging cost is a key
deterrent for corporates loo-
king to raise funds through

ECBs or offshore bond issuan-
ces. A subsidised hedging
framework, similar to the

FCNR deposit schemes and
bond programmes used in the
past, could help revive offsho-

The increasing geopolitical
uncertainty and global mar-
ket volatility have also made
equity fundraising more diffi-
cult, especially for lower-ra-
ted and mid-market issuers. 

Helping
Balance of
Payments

On Fast Track

Slowdown Expected
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“India can count on me 100%.
If they have any (need for)

help, they know where to call.
They call right here. We are
doing well. We are setting re-
cords,” said the US President.
“We have a record economy, a

record stock market. And
anything India want, they

get. And I'm a big, big fan of
Prime Minister Modi.”

Trump also praised Marco
Rubio. "He's going out as the

greatest Secretary of State
in the history of the US.

That's good. Well, you have
some big ones there. When

you have Marco, Sergio ...
you are getting the big stuff,"

Trump said. "I know you're
going to represent us well.
Everybody, enjoy your eve-
ning. And it's an honour to
talk and say hello to Prime
Minister Modi. And let him

know I'm a big fan."

 
Trump said, “Both sides
must take their time and get
it right. There can be no mis-
takes!"

A day earlier, the US Presi-
dent said Washington and
Iran had “largely negotia-
ted" a memorandum of un-
derstanding on a peace deal
that would reopen the Strait
of Hormuz, which before
the conflict carried one-fifth
of global oil and liquefied
natural gas shipments.

The two sides remain at
odds over numerous diffi-
cult issues, such as Iran's
nuclear ambitions and Teh-
ran's demands for the lifting
of sanctions and the release
of tens of billions of dollars
of Iranian oil revenues fro-
zen in foreign banks.

There was no immediate
response from Iran's go-
vernment. 

  From Page 1 real-world problem solving,
case-based discussions and
collaborative exercises that
reflect how work gets done to-
day,” said Ashish Kumar
Singh, chief human resour-
ces officer at Meesho.

At Deutsche Bank, the appro-
ach to countering AI-assisted
cheating includes assessment
platforms with built-in safe-
guards that can identify unu-
sual response patterns and
flag potential inconsistencies
and competency-based inter-
views that go beyond theoreti-

Recruiters, however, do not
see AI-assisted cheating as a
big setback.

It is unlikely to reverse the
cal knowledge. overall shift toward flexible

and digital hiring models,
with remote hiring remai-
ning essential to accessing di-
verse talent pools, said Deloit-
te’s Sagar.

“The assessment platforms
we use are equipped with ad-

vanced monitoring capabili-
ties, and are designed to auto-
matically detect and flag ano-

malies like the use of unaut-
horised browser extensions
or unusual activity in real-ti-
me,” said Madhavi Lall, head

of human resources, Deut-

Edtech platform Scaler is re-
designing assessments to eva-
luate higher-order thinking,
judgment, problem-solving
depth and practical applica-
tion, areas where over-relian-
ce on AI without real under-
standing manifests quickly.

sche Bank Group India.
Hiring processes at ecom-

merce company Meesho are
evolving through AI-powered
assessments with human-led

evaluations. The company
uses AI-assisted interview

frameworks, secure browser
environments for virtual in-

terviews, and advanced video

“Like many companies, we
have observed occasional in-
stances where candidates ap-
pear to use AI tools in real ti-
me during interviews or as-
sessments. 

However, rather than trea-
analytics to enhance as- ting this only as a policing
sessment quality and problem, we believe the
integrity. larger shift is that com-

panies will increasing-
ly need to evolve assess-

“These help us evalu-
ate candidates more
holistically while also ment 

themselves, since tradi-
methodologies

identifying inconsis-
tencies, unusual tional question-ans-
patterns or po- wer formats are
tential misuse naturally

vulnerable to AI-
assisted respon-

ses,” said Aks-
hay Raje, head

more
of external to-
ols during as-
sessments.
We are also
designing in- of people and

culture, Scaler.terviews around

en a year-on-year decline in
peak summer sales due to a
milder season.

LOW FOOTFALL AT STORES
Kamal Nandi, head of the app-
liances business at Godrej En-
terprises, said although tem-
peratures have soared in the
north, the demand is not ro-
bust, with stores reporting
low footfall. “People are reac-
ting to the increase in fuel pri-
ces. Discretionary spending is
getting impacted,” he said.

  From Page 1

For the first time, dairy beve-
rages are competing with
car- bonated drinks, said
executi- ves.
“India’s extreme summer this
year is visibly reshaping
refreshment choices, with
da- iry-based beverages
showing a strong surge in
demand du- ring the 6-9 pm
refreshment window,” said a
spokespersonfor Britannia Industries,
which makes milkshakes and

other dairy beverages. “We
are seeing a clear behavioural
change, with cold coffees and

The past week has seen heat-
waves across parts of India,
with the weather forecasting
agencies warning that tempe-
ratures could soar to 49 degrees
Celsius across north, east and
central India. The India Meteo-
rological Department said in
its seasonal guidance that “se-

milkshakes increasingly competing with,
and in some cases replacing,
carbonated soft drinks.”

In contrast, sales of cooling
appliances such as air-condi-
tioners and refrigerators have
remained below industry ex-
pectations despite recurrent
heatwaves in many parts of
the country.

vere heatwave conditions
across various parts of India
are very likely till June 4.”

Crisil Ratings said in a re-
port that a hotter-than-nor-
mal summer could improve
revenues of soft drink bottlers
this financial year, though
higher input costs and inten-
sifying competition might
squeeze margins.

“There is some sales move-
ment in the north and west, but
demand is not uniform. The in-
crease in petrol prices has im-
pacted consumer sentiments,”
said B Thiagarajan, managing
director at AC manufacturer
Blue Star. “People are in wait-
and-watch mode. Dealers are
stocked up adequately and pri-
mary sales (from companies to
trade) are weak.”

“After subdued sales growth
last fiscal, soft drink bottlers
are poised to see revenue rebo-
und to their long-term avera-
ge growth of about 15% this fi-
scal, driven by hotter sum-
mers and deeper penetration
into untapped domestic terri-
tories. But with rising sales,
competition is also on the rise
with newer entrants,” Crisil
said.

He added that owing to a
sub- dued consumer
sentiment, se- veral brands
have not been ab- le to pass
on full price increa- ses.
Prices of copper, a key
competent for AC
manufactu- ring, a weaker
rupee and new energy
norms have pus-
hed costs up across the
category.

It further said that incum-
bents are expected to ramp up

marketing and distribu-
tion spends while also

expanding capacity
and distribution in-
frastructure, in a bid

According to in-
dustry estimates,
AC unit sales have
increased a
modera- te 15%
year-on-ye- ar this
month

to protect market sha-
re. “A sharp rise in
crude prices due to
the West Asia con-
flict has driven up
packaging costs, too.
These will negative-
ly impact the indust-
ry’s profitability by

while refrigera- tor
sales have se- en
about 10% up-
tick. It comes on
a low base of
2025,when cooling up to 250 basis po-
products had se- ints,” the report said.

Wait-&-watch Mode

AI-assisted Cheating
No Big Setback

‘Anything
India Want,
They Get’
  FromPage1

Two Sides
Still Remain
at Odds 
  FromPage1



Mumbai:Bank economists have con-
veyed to the Reserve Bank of India
(RBI) that interest rate hikes would
be necessary in the second half of
the fi- nancial year to contain the
second-ro- und impact of the West
Asia conflict and maintain stability. 
Most economists were of the view
that the central bank need not
increa- se its benchmark repo rate
in the June policy review.
The closed-door pre-policy consulta-
tive meeting on Thursday was held
against the backdrop of a prolonged
Iran War, high crude oil prices and
he- ightened inflationary pressures.
“Markets are likely to increasingly
price in the likelihood of a hike, espe-
cially if the rupee remains under
pressure and a resolution on the US-

Iran conflict proves to be elusive,”
Radhika Rao, senior economist at
DBS Bank, said in a note on Friday.

RBI held the repo rate at 5.25% in its

April policy review. expect 50 bps of hikes, split equally
between June and August. However, if
there is no hike in June, the repo rate
could be hiked by 50 bps in August,”
Sahay said in a report on Thursday.

“Discussions at the meeting were lar-
gely centred on the war, the risk of a
pick-up in inflation and how much
the
global growth slowdown would be
im-
pacted, now that the war has lasted
this long,” an economist who
attended the meeting said on
condition of ano-
nymity. 

RBI governor Sanjay Malhotra has
said in his recent interactions that
even if the central bank looks
through
the first-round impact, it would have
to take rate action if production and
transportation costs increase.

“RBI also asked for long-term views
on rates, where many economists
cal- led for a rate hike.” “In a supply shock, we generally try

to ‘look through’ the first-round im-
pact if we believe that it is transitory
and will dissipate quickly,” Malhotra
said at an IMF conference on May 12. 

RISK OF PERSISTENT INFLATION
Anubhuti Sahay, chief economist at
Standard Chartered Bank, however,

expects the central bank to start incre-
asing interest rates from the June po-
licy review, as a sharper-than-expec-

ted depreciation in the rupee has rai-
sed risks for a surge in retail inflation.

“The risk of persistent inflation is
likely to trigger a policy response. We

“However, if a sustained increase in
prices drives up wages, production
and transportation costs (second-ro-
und effects) and leads to generalisa-
tion of inflation pressures, the ‘look
through’ approach is no longer opti-
mal, requiring tighter policy.”
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RBI NEED NOT INCREASE RATES IN JUNE, THEY SUGGEST

Bank Economists Back Rate Hike in H2 FY27
Rozebud Gonsalves
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	AI-assisted Cheating
	No Big Setback
	real-world problem solving, case-based discussions and collaborative exercises that reflect how work gets done to- day,” said Ashish Kumar Singh, chief human resour- ces officer at Meesho.
	  From Page 1
	At Deutsche Bank, the appro- ach to countering AI-assisted cheating includes assessment platforms with built-in safe- guards that can identify unu- sual response patterns and flag potential inconsistencies and competency-based inter- views that go beyond theoreti-
	Recruiters, however, do not
	see AI-assisted cheating as a big setback.
	It is unlikely to reverse the
	cal knowledge.
	overall shift toward flexible and digital hiring models, with remote hiring remai- ning essential to accessing di- verse talent pools, said Deloit- te’s Sagar.
	“The assessment platforms we use are equipped with ad- vanced monitoring capabili- ties, and are designed to auto- matically detect and flag ano- malies like the use of unaut- horised browser extensions or unusual activity in real-ti- me,” said Madhavi Lall, head of human resources, Deut-
	Edtech platform Scaler is re-
	designing assessments to eva- luate higher-order thinking,
	judgment,
	problem-solving
	depth and practical applica- tion, areas where over-relian- ce on AI without real under- standing manifests quickly.
	sche Bank Group India.
	Hiring processes at ecom- merce company Meesho are evolving through AI-powered assessments with human-led evaluations. The company uses AI-assisted interview frameworks, secure browser environments for virtual in- terviews, and advanced video
	“Like many companies, we
	have observed occasional in- stances where candidates ap- pear to use AI tools in real ti- me during interviews or as- sessments.
	However, rather than trea-
	analytics to enhance as-
	ting this only as a policing
	sessment quality and
	problem, we believe the
	integrity.
	larger shift is that com- panies will increasing- ly need to evolve assess-
	“These help us evalu-
	ate candidates more
	holistically while also
	ment  themselves, since tradi-
	methodologies
	identifying
	inconsis-
	tencies,
	unusual
	tional question-ans-
	patterns or po-
	wer formats are
	tential misuse
	naturally vulnerable to AI- assisted respon- ses,” said Aks- hay Raje, head
	more
	of external to-
	ols during as-
	sessments.
	We are also
	designing
	in-
	and culture, Scaler.
	of
	people
	terviews
	around



	Wait-&-watch Mode
	en a year-on-year decline in peak summer sales due to a milder season.
	LOW FOOTFALL AT STORES Kamal Nandi, head of the app- liances business at Godrej En- terprises, said although tem- peratures have soared in the north, the demand is not ro- bust, with stores reporting low footfall. “People are reac- ting to the increase in fuel pri- ces. Discretionary spending is getting impacted,” he said.
	  From Page 1
	For the first time, dairy beve- rages are competing with car- bonated drinks, said executi- ves.
	“India’s extreme summer this year is visibly reshaping refreshment choices, with da- iry-based beverages showing a strong surge in demand du- ring the 6-9 pm refreshment window,” said a spokesperson
	Industries, which makes milkshakes and other dairy beverages. “We are seeing a clear behavioural change, with cold coffees and
	for
	Britannia
	The past week has seen heat-
	waves across parts of India, with the weather forecasting agencies warning that tempe- ratures could soar to 49 degrees Celsius across north, east and central India. The India Meteo- rological Department said in its seasonal guidance that “se-
	increasingly competing with, and in some cases replacing, carbonated soft drinks.”
	milkshakes
	In contrast, sales of cooling appliances such as air-condi- tioners and refrigerators have remained below industry ex- pectations despite recurrent heatwaves in many parts of the country.
	vere
	heatwave
	conditions
	across various parts of India are very likely till June 4.”
	Crisil Ratings said in a re-
	port that a hotter-than-nor- mal summer could improve revenues of soft drink bottlers this financial year, though higher input costs and inten- sifying competition might squeeze margins.
	“There is some sales move- ment in the north and west, but demand is not uniform. The in- crease in petrol prices has im- pacted consumer sentiments,” said B Thiagarajan, managing director at AC manufacturer Blue Star. “People are in wait- and-watch mode. Dealers are stocked up adequately and pri- mary sales (from companies to trade) are weak.”
	“After subdued sales growth
	last fiscal, soft drink bottlers are poised to see revenue rebo- und to their long-term avera- ge growth of about 15% this fi- scal, driven by hotter sum- mers and deeper penetration into untapped domestic terri- tories. But with rising sales, competition is also on the rise with newer entrants,” Crisil said.
	He added that owing to a sub- dued consumer sentiment, se- veral brands have not been ab- le to pass on full price increa- ses. Prices of copper, a key competent for AC manufactu- ring, a weaker rupee and new energy norms have pus- hed costs up across the category.
	It further said that incum-
	bents are expected to ramp up
	marketing and distribu-
	tion spends while also
	expanding capacity and distribution in- frastructure, in a bid
	According to in- dustry estimates, AC unit sales have increased a modera- te 15% year-on-ye- ar this month
	to protect market sha- re. “A sharp rise in
	crude prices due to the West Asia con- flict has driven up packaging costs, too. These will negative- ly impact the indust- ry’s profitability by
	refrigera- tor sales have se- en about 10% up- tick. It comes on a low base of 2025,
	while
	when
	cooling
	up to 250 basis po-
	products had se-
	ints,” the report said.
	‘Anything India Want, They Get’
	  FromPage1
	“India can count on me 100%. If they have any (need for) help, they know where to call. They call right here. We are doing well. We are setting re- cords,” said the US President. “We have a record economy, a record stock market. And anything India want, they get. And I'm a big, big fan of
	Prime Minister Modi.”
	Trump also praised Marco Rubio. "He's going out as the greatest Secretary of State in the history of the US. That's good. Well, you have some big ones there. When you have Marco, Sergio ... you are getting the big stuff," Trump said. "I know you're going to represent us well. Everybody, enjoy your eve- ning. And it's an honour to talk and say hello to Prime Minister Modi. And let him
	know I'm a big fan."

	Two Sides Still Remain at Odds
	  FromPage1
	Trump said, “Both sides must take their time and get it right. There can be no mis- takes!"
	A day earlier, the US Presi-
	dent said Washington and Iran had “largely negotia- ted" a memorandum of un- derstanding on a peace deal that would reopen the Strait of Hormuz, which before the conflict carried one-fifth of global oil and liquefied natural gas shipments.
	The two sides remain at
	odds over numerous diffi- cult issues, such as Iran's nuclear ambitions and Teh- ran's demands for the lifting of sanctions and the release of tens of billions of dollars of Iranian oil revenues fro- zen in foreign banks.
	There was no immediate
	response from Iran's go- vernment.
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	Bank Economists Back Rate Hike in H2 FY27
	April policy review.
	expect 50 bps of hikes, split equally between June and August. However, if there is no hike in June, the repo rate could be hiked by 50 bps in August,” Sahay said in a report on Thursday.
	Rozebud Gonsalves
	“Discussions at the meeting were lar- gely centred on the war, the risk of a pick-up in inflation and how much the global growth slowdown would be im- pacted, now that the war has lasted this long,” an economist who attended the meeting said on condition of ano- nymity.
	Mumbai:Bank economists have con- veyed to the Reserve Bank of India (RBI) that interest rate hikes would be necessary in the second half of the fi- nancial year to contain the second-ro- und impact of the West Asia conflict and maintain stability.
	RBI governor Sanjay Malhotra has said in his recent interactions that even if the central bank looks through the first-round impact, it would have to take rate action if production and transportation costs increase.
	“RBI also asked for long-term views on rates, where many economists cal- led for a rate hike.”
	Most economists were of the view that the central bank need not increa- se its benchmark repo rate in the June policy review.
	“In a supply shock, we generally try to ‘look through’ the first-round im- pact if we believe that it is transitory and will dissipate quickly,” Malhotra said at an IMF conference on May 12.
	RISK OF PERSISTENT INFLATION
	The closed-door pre-policy consulta- tive meeting on Thursday was held against the backdrop of a prolonged Iran War, high crude oil prices and he- ightened inflationary pressures.
	Anubhuti Sahay, chief economist at Standard Chartered Bank, however, expects the central bank to start incre- asing interest rates from the June po- licy review, as a sharper-than-expec- ted depreciation in the rupee has rai- sed risks for a surge in retail inflation. “The risk of persistent inflation is likely to trigger a policy response. We
	“However, if a sustained increase in prices drives up wages, production and transportation costs (second-ro- und effects) and leads to generalisa- tion of inflation pressures, the ‘look through’ approach is no longer opti- mal, requiring tighter policy.”
	“Markets are likely to increasingly price in the likelihood of a hike, espe- cially if the rupee remains under pressure and a resolution on the US-
	Iran conflict proves to be elusive,” Radhika Rao, senior economist at DBS Bank, said in a note on Friday.
	RBI held the repo rate at 5.25% in its
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