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Rating Rationale
October 05, 2017 | Mumbai

The Tata Power Company Limited
'CRISIL A1+' assigned to CP programme

 
Rating Action

Total Bank Loan Facilities Rated Rs.13805.35 Crore
Long Term Rating CRISIL AA-/Stable (Reaffirmed)
Short Term Rating CRISIL A1+ (Reaffirmed)

 

Rs.3000 Crore Commercial Paper Programme CRISIL A1+ (Assigned)
Non Convertible Debentures Aggregating Rs.1564 Crore
(Reduced from Rs.1605 Crore)  CRISIL AA-/Stable (Reaffirmed)

Rs.1500 Crore Perpetual Non Convertible Debentures  CRISIL AA-/Stable (Reaffirmed)
Rs.1500 Crore Subordinated Non-Convertible
Debentures   CRISIL AA-/Stable (Reaffirmed)

Rs.500 Crore Short Term Debt CRISIL A1+ (Reaffirmed)
1 crore = 10 million

Detailed Rationale
CRISIL has assigned its 'CRISIL A1+' rating to the commercial paper programme of The Tata Power Company Limited (Tata
Power) and reaffirmed its ratings on the existing bank facilities and debt programmes of the company at 'CRISIL
AA-/Stable/'CRISIL A1+'. In December 2016, Central Electricity Regulatory Commission (CERC), based on an Appellate Tribunal
for Electricity (APTEL) order dated April 7, 2016, came up with a formula for the relief to be provided in the form of compensatory
tariff based on force majeure conditions for Mundra Ultra Mega Power Project (UMPP) held through Coastal Gujarat Power Ltd
(CGPL; 'CRISIL A-/CRISIL AA- (SO)/Stable/CRISIL A1+ (SO)'), a subsidiary of Tata Power. However, in April 2017, the Supreme
Court set aside the order, and hence, no relief is expected for CGPL. CRISIL has taken cognisance of the above outcome and has
reaffirmed its ratings on the bank facilities and outstanding debt programme of Tata Power.

  
The ratings continue to reflect Tata Power's stable cash accrual from regulated businesses, which account for more than 40% of
total capital employed; its strong management; and robust financial flexibility, further enhanced by being a part of the Tata group.
The ratings also factor increased diversity post-acquisition of renewable assets of Walwhan Renewable Energy Pvt Ltd [earlier
known as Welspun Renewables Energy Pvt Ltd (WREPL), rated 'CRISIL AA-/Stable'] through Tata Power's subsidiary, Tata Power
Renewable Energy Ltd (TPREL; 'CRISIL A1+(SO)'). These strengths are partially offset by continued losses in the Mundra UMPP
held through CGPL, on account of unviable project economics; declining dividends from Indonesian coal investments; high gearing;
and weak debt protection metrics.

Analytical Approach
CRISIL has combined the business and financial risk profiles of Tata Power; Tata Power's Delhi Distribution Company Ltd
(TPDDL); CGPL; Maithon Power Ltd (MPL, 'CRISIL AA-/Stable/CRISIL A1+'), operating the 1050-megawatt (MW) thermal power
plant at Maithon; TPREL, a company executing renewable projects for Tata Power; power trading arm Tata Power Trading
Company Ltd ; transmission subsidiary Powerlinks Transmission Ltd (PTL; 'CRISIL AAA/Stable/CRISIL A1+'; a joint venture with
Power Grid Corporation of India Ltd [Power Grid, 'CRISIL AAA/Stable/CRISIL A1+']); Industrial Energy Ltd; Tata Power Solar
Systems Ltd (TPSSL; 'CRISIL A+/Stable/CRISIL A1/Provisional CRISIL A1+(SO)/CRISIL A1+(SO)'); and the SPVs formed for the
acquisition of coal entities in Indonesia, including Bhira Investments, Bhivpuri Investments, and Khopoli Investments. CRISIL has
also combined the business and financial risk profiles of Tata Power's coal operating entities in Indonesia on a proportionate basis.
The company has an effective stake of 30% in PT Kaltim Prima Coal and of 26% in PT Baramulti Suksessarana Tbk, and both
these companies are under a common management.

Key Rating Drivers & Detailed Description
Strengths

 * Stable cash accrual from regulated businesses: Tata Power earns stable income from its regulated businesses such as power
generation and distribution in Mumbai, distribution business in New Delhi, the 1050 MW capacity of Maithon Power, and its
transmission businesses. These accounted for over 55% of consolidated EBITDA (earnings before interest, tax, depreciation, and
amortisation) in fiscal 2016, and provide stable cash flow. CRISIL believes Tata Power's credit risk profile will continue to benefit
from steady returns in regulated businesseswhich will provide stable cash accruals. Post-acquisition of WREPL assets, earnings
before interest, depreciation, tax and amortisation (EBIDTA from regulated business will account for 50% of consolidated EBITDA
over the medium term. Any further material decline in the proportion of cash accrual from the stable, regulated businesses will
remain a rating sensitive factor.
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* Strong management, and robust financial flexibility: Tata Power's financial flexibility is robust, marked by stable cash accrual
from existing businesses and adequate liquidity with cash balance of Rs 1266 crore on a consolidated basis as on June 30, 2017.
Financial flexibility is also enhanced by being a part of the Tata group, which enhances access to the capital market and the
banking system. Also, Tata Power's financial flexibility is supported by its investment in various Tata group entities such as Tata
Communications Ltd ('CRISIL A1+'), which can be liquidated if required.

  
*Acquisition of renewable assets leading to increased diversity: The acquisition of WREPL assets has strengthened Tata
Power's presence in the renewable space, with increase in capacity to about 2.3 gigawatt (GW) from 1.2 GW as on March 31,
2017, and wider geographical reach with presence in 10 states. It translates to more than 20% of generation capacity from
renewables, and will contribute 15-18% to consolidated EBITDA over the medium term. Although the business risk profile of the
newly acquired assets is relatively weaker than that of the regulatory assets, a significant proportion of the newly acquired assets
are operational, lending diversity and partially offsetting high risks in the Mundra UMPP.

  
Weaknesses

 * Unviable project economics of CGPL, and reducing dividend from coal companies: Nearly 25% of Tata Power's total capital
employed is invested in CGPL, which continues to make losses on account of unviable project economics, adversely impacting
Tata Power's credit risk profile. CGPL's unfavourable project economics are primarily on account of the 55% non-escalable variable
charges component in the tariff. As the variable component is primarily linked to coal price, the change in coal pricing regulations
by the Indonesian government resulted in increase in fuel costs and substantial loss for CGPL. Besides, Tata Power was relying on
dividends from some of its Indonesian coal companies to mitigate the impact of increasing coal costs on CGPL's debt servicing
capability. However, CGPL's credit risk profile remains susceptible to fluctuations in coal prices. CRISIL believes CGPL will
continue to require support from Tata Power to meet its debt obligation over the medium term. Tata Power has signed a definitive
agreement to sell PT Arutmin Indonesia to the erstwhile owners, the Bakrie family of Indonesia, which will be a rating monitorable
over the medium term.

  
* High leverage, albeit correction expected over the medium term: Tata Power has a leveraged capital structure, with
consolidated adjusted gearing of around 3.2 times, primarily due to large debt of Rs 48,619 crore, as on June 30, 2017 and thereby
weakening the company's financial risk profile. The WREPL renewables asset acquisition, at an enterprise value of Rs 9,250 crore,
was funded through project-related debt of Rs 5,500 crore, medium-term debt of Rs 3,500 crore, and internal accrual. The medium-
term debt is expected to be replaced by equity or repaid through sale of non-core investments. Hence, the debt/EBITDA ratio and
adjusted gearing are expected to improve to 5 times and 2 times, respectively, as on March 31, 2018. The sale of non-core
investments or equity infusion is expected over the next 6 months. Any significant delay in correction in debt/EBITDA ratio and
gearing will remain a key rating sensitivity factor. Also, project debt of Rs 5,500 crore is expected to be refinanced through longer
tenor debt at a lower interest rate, which will help improve debt coverage parameters.

 
Outlook: Stable
CRISIL believes Tata Power's business risk profile will continue to be supported by stable cash accrual from regulated businesses,
over the medium term. Furthermore, robust financial flexibility, because of investments and benefits of being a part of the Tata
group, is likely to enable it to fund bridge financing debt of about Rs 3,500 crore for the Welspun acquisition through equity or sale
of non-core assets in the near term.

  
Upside scenario

 * Substantial improvement in the operating profitability or higher-than-expected reduction  in the debt leading to higher-than-
expected improvement in debt/EBITDA

  
Downside scenario

 * Material delay in equity infusion or sale of non-core investments to replace bridge financing debt of Rs 3500 crore
 * Larger-than-expected, debt-funded capital expenditure or acquisition, or significant delay in improvement in operating profitability,

leading to delay in improvement in gearing and debt/EBITDA ratio.

About the Company
Tata Power is India's largest integrated private power utility, with installed generation capacity of 10,577 MW (as on March 31,
2017). The company is present across the entire power business spectrum, from generation (thermal, hydro, solar, and wind) to
transmission and distribution.

  
CGPL was formed to implement the Mundra UMPP, which has five units of 800-MW each. MPL, Tata Power's 74% joint venture
with Damodar Valley Corporation, operates the Maithon project, which has two units of 525-MW each.

  
PTL operates a 400-kilovolt transmission line from Bhutan to Delhi.

  
Tata Power has 30% stake in Indonesian coal mining companies PT Kaltim Prima Coal and PT Arutmin Indonesia (Arutmin), and
26% stake in PT Baramulti Suksessarana Tbk. It has signed a definitive agreement to sell 30% stake in Arutmin to the Bakrie
family.

  
In September 2016, Tata Power and ICICI Venture partnered to launch Power Platform along with global investors. The platform
will target operating and near operating thermal/hydro/transmission assets, and has a joint commitment of up to USD 850 million by
Tata Power, ICICI Bank, Caisse de dÃ''Ã'Â©pÃ''Ã'Â´t et placement du QuÃ''Ã'Â©bec, Canada , Kuwait Investment Authority, Kuwait
and State General Reserve Fundof the Sultanate of Oman.

  
For first three months of fiscal 2018, Tata Power, on a consolidated basis, had a net profit of Rs 164 crore on total income of Rs
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6,725 crore, against a net profit of Rs 72 crore on total income of Rs 6,566 crore over the corresponding period of the previous
fiscal.

Key Financial Indicators-Tata Power Consolidated
Particulars Unit 2017^ 2016^
Revenue Rs cr 28,099 29,592
Profit After Tax Rs cr 949 786
PAT margin % 3.38 2.66
Adjusted Debt/Adjusted networth Times 3.22 2.61
Interest coverage Times 2.11 1.98

^Reported as per Ind-AS

Any other information: Not applicable

Note on complexity levels of the rated instrument:
 CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available on

www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

ISIN Type of instrument Date of
 allotment Coupon Maturity

 date
Issue
Size

 (Rs cr)
Rating Assigned

with Outlook

INE245A08034 Perpetual NCD 2-Jun-11 11.40% Perpetual 1500 CRISIL AA-/Stable
INE245A08042 Subordinate NCD 21-Aug-12 10.75% 21-Aug-72 1500 CRISIL AA-/Stable
INE245A07184 NCD* 23-Jul-14 9.15% 23-Jul-17 25 CRISIL AA-/Stable
INE245A07192 NCD 23-Jul-14 9.15% 23-Jul-18 25 CRISIL AA-/Stable
INE245A07200 NCD 23-Jul-14 9.15% 23-Jul-19 25 CRISIL AA-/Stable
INE245A07218 NCD 23-Jul-14 9.15% 23-Jul-20 25 CRISIL AA-/Stable
INE245A07226 NCD 23-Jul-14 9.15% 23-Jul-21 20 CRISIL AA-/Stable
INE245A07234 NCD 23-Jul-14 9.15% 23-Jul-22 20 CRISIL AA-/Stable
INE245A07242 NCD 23-Jul-14 9.15% 23-Jul-23 20 CRISIL AA-/Stable
INE245A07259 NCD 23-Jul-14 9.15% 23-Jul-24 20 CRISIL AA-/Stable
INE245A07267 NCD 23-Jul-14 9.15% 23-Jul-25 20 CRISIL AA-/Stable
INE245A07333 NCD* 17-Sep-14 9.15% 17-Sep-17 16 CRISIL AA-/Stable
INE245A07341 NCD 17-Sep-14 9.15% 17-Sep-18 16 CRISIL AA-/Stable
INE245A07358 NCD 17-Sep-14 9.15% 17-Sep-19 16 CRISIL AA-/Stable
INE245A07366 NCD 17-Sep-14 9.15% 17-Sep-20 16 CRISIL AA-/Stable
INE245A07374 NCD 17-Sep-14 9.15% 17-Sep-21 16 CRISIL AA-/Stable
INE245A07382 NCD 17-Sep-14 9.15% 17-Sep-22 16 CRISIL AA-/Stable
INE245A07390 NCD 17-Sep-14 9.15% 17-Sep-23 16 CRISIL AA-/Stable
INE245A07408 NCD 17-Sep-14 9.15% 17-Sep-24 16 CRISIL AA-/Stable
INE245A07416 NCD 17-Sep-14 9.15% 17-Sep-25 26 CRISIL AA-/Stable
INE245A07101 NCD 25-Apr-08 10.10% 25-Apr-18 500 CRISIL AA-/Stable
INE245A07119 NCD 20-Jun-08 10.40% 20-Jun-18 500 CRISIL AA-/Stable
INE245A07424 NCD 28-Dec-12 9.40% 28-Dec-22 210 CRISIL AA-/Stable

NA Short-term debt NA NA 7-365 days 500 CRISIL A1+
NA Commercial Paper Programme NA NA 7-365 days 3000 CRISIL A1+
NA Cash credit and working capital demand loan NA NA NA 2,240 CRISIL AA-/Stable
NA Letter of credit and bank guarantee NA NA NA 4,370 CRISIL A1+
NA Term loan-1 NA NA 15-Jun-20 38.01 CRISIL AA-/Stable
NA Term loan-2 NA NA 16-Feb-29 1,211.25 CRISIL AA-/Stable
NA Term loan-3 NA NA 30-Sept-25 280 CRISIL AA-/Stable
NA Term loan-4 NA NA Jan-23 109 CRISIL AA-/Stable
NA Term loan-5 NA NA 30-Mar-28 500.94 CRISIL AA-/Stable
NA Term loan-6 NA NA 30-Mar-26 2,000 CRISIL AA-/Stable
NA Term loan-7 NA NA 8-Aug-18 605 CRISIL AA-/Stable

http://www.crisil.com/complexity-levels
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NA Rupee term loan-1 NA NA 31-Dec-24 17.61 CRISIL AA-/Stable
NA Rupee term loan-2 NA NA 18-Feb-29 1,172.95 CRISIL AA-/Stable
NA Proposed cash credit limit NA NA NA 1,260.59 CRISIL AA-/Stable

*CRISIL is awaiting independent confirmation of redemption before withdrawing ratings on these instruments

Annexure - Rating History for last 3 Years
 Current 2017 (History) 2016 2015 2014 Start of 2014

Instrument Type Quantum Rating Date Rating Date Rating Date Rating Date Rating Rating

Commercial
Paper ST 3000 CRISIL

A1+  --  --  --  -- -- 

Non Convertible
Debentures LT 1564 CRISIL

AA-/Stable  No Rating
Change 18-07-16 CRISIL

AA-/Stable  No Rating
Change 31-03-14 CRISIL

AA-/Stable 
CRISIL

AA-/Negative 

      15-06-16 
CRISIL

AA-/Watch
Developing 

     

Perpetual Non
Convertible
Debentures  

LT 1500 CRISIL
AA-/Stable  No Rating

Change 18-07-16 CRISIL
AA-/Stable  No Rating

Change 31-03-14 CRISIL
AA-/Stable 

CRISIL
AA-/Negative 

      15-06-16 
CRISIL

AA-/Watch
Developing 

     

Short Term Debt ST 500 CRISIL
A1+  No Rating

Change 18-07-16 CRISIL
A1+  No Rating

Change  No Rating
Change CRISIL A1+ 

      28-06-16 
CRISIL

A1+/Watch
Developing 

     

Subordinated Non-
Convertible
Debentures 

LT 1500 CRISIL
AA-/Stable  No Rating

Change 18-07-16 CRISIL
AA-/Stable  No Rating

Change 31-03-14 CRISIL
AA-/Stable 

CRISIL
AA-/Negative 

      15-06-16 
CRISIL

AA-/Watch
Developing 

     

Fund-based Bank
Facilities LT/ST 9435.35 CRISIL

AA-/Stable  No Rating
Change 18-07-16 CRISIL

AA-/Stable  No Rating
Change 31-03-14 CRISIL

AA-/Stable 
CRISIL

AA-/Negative 

      15-06-16 
CRISIL

AA-/Watch
Developing 

     

Non Fund-based
Bank Facilities LT/ST 4370 CRISIL

A1+  No Rating
Change 18-07-16 CRISIL

A1+  No Rating
Change  No Rating

Change CRISIL A1+ 

      28-06-16 
CRISIL

A1+/Watch
Developing 

     

Table reflects instances where rating is changed or freshly assigned. 'No Rating Change' implies that there was no rating change under the release.

Annexure - Details of various bank facilities
Current facilities Previous facilities

Facility Amount
(Rs.Crore) Rating Facility Amount

(Rs.Crore) Rating

Cash Credit & Working
Capital demand loan 2240 CRISIL

AA-/Stable
Cash Credit & Working
Capital demand loan 2800 CRISIL

AA-/Stable
Letter of credit & Bank

Guarantee 4370 CRISIL A1+ Letter of credit & Bank
Guarantee 4370 CRISIL A1+

Proposed Cash Credit
Limit 1260.59 CRISIL

AA-/Stable
Proposed Cash Credit

Limit 347.65 CRISIL
AA-/Stable

Rupee Term Loan 1190.56 CRISIL
AA-/Stable Rupee Term Loan 1507.55 CRISIL

AA-/Stable

Term Loan 4744.2 CRISIL
AA-/Stable Term Loan 4780.15 CRISIL

AA-/Stable
Total 13805.35 -- Total 13805.35 --

Links to related criteria
CRISILs Approach to Financial Ratios

CRISILs Bank Loan Ratings - process, scale and default recognition

Rating Criteria for Power Distribution Utilities

Rating criteria for manufaturing and service sector companies

CRISILs Criteria for Consolidation

CRISILs criteria for rating and capital treatment of corporate sector hybrid instruments

http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Approach%20to%20Financial%20Ratios.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Bank%20Loan%20Ratings%20-%20process,%20scale%20and%20default%20recognition.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/Rating%20Criteria%20for%20Power%20Distribution%20Utilities.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/Rating%20criteria%20for%20manufaturing%20%20and%20service%20sector%20companies.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Criteria%20for%20Consolidation.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20criteria%20for%20rating%20and%20capital%20treatment%20of%20corporate%20sector%20hybrid%20instruments.pdf
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Ratings 

Facilities Amount 
(Rs. crore) 

Ratings
1
 Remarks 

Perpetual Bond 1,500 CARE AA; Stable  
[Double A; Outlook: Stable]  

Reaffirmed 

Hybrid Bond 1,500 CARE AA; Stable  
[Double A; Outlook: Stable]  

Reaffirmed 

Non-Convertible 
Debentures 

2,210 CARE AA; Stable  
[Double A; Outlook: Stable]  

Reaffirmed 

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
The rating assigned to long-term debt instruments of The Tata Power Company Limited (TPCL) factors in the company’s 
strong market position as an integrated power player, stable cash flows and high financial flexibility it enjoys by virtue of 
being a part of the Tata group. The rating strengths are, however, tempered by Tata Power’s moderate financial risk 
profile as a result of high levels of consolidated debt, stress on financial risk profile on account of unfavourable verdict of 
the Hon. Supreme Court and the continuing losses at Coastal Gujarat Power Limited and delay in the realisation of funds 
from stake sale in PT Arutmin Indonesia coal mine.  

The rating continues to derive strength from Tata Power’s strong position as an integrated power company as reflected 
by its significant presence in the generation, transmission and distribution space. Its cash flows from core licensed 
operations are stable due to the regulated nature of the business. About 45% of Tata Power’s generation capacity of 
10,463 MW (as on March 31, 2017) is operated either under cost plus regime or on a captive basis with strong 
counterparties which translates in stable earnings visibility and limits the risk faced by the company due to volatility in 
fuel prices. A similar assured return on equity model exists in its transmission and distribution business lending stability to 
the company’s cash flows. With the acquisition of Welspun Renewable Energy Private Limited’s (WREPL) assets, the 
company has steady cash flows from the renewable assets which will add to the diversity of revenues of the company. 

The company has strong financial flexibility as reflected in its ability to raise funds through equity or asset sales. 
Furthermore, sale of investment in coal mines when crystallised is expected to be utilised to prepay debt. The company 
has investments in certain Tata Group companies that can be sold, if required, to enhance liquidity.   

Tata Power’s ownership interest in Indonesian coal entities provides partial hedge, to an extent, in case of adverse fuel 
price movement.  

The commissioning of Mundra Ultra Mega Power Project (Mundra UMPP) [under Coastal Gujarat Power Limited (CGPL)], 
led to increased revenue contribution from the non-licensed operations wherein the fuel cost is partially pass-through. 
The changes in coal export regulations of Indonesia adversely impacted the economics of the project resulting in 
continued losses. The Honourable Supreme Court through its judgement passed in April 2017, set aside the previous 
favorable order of APTEL. Furthermore, the apex court has clarified that changes in the cost of fuel or the agreement 
becoming onerous to perform, are not treated as force majeure events under the PPA and thus disposed of the 
submission for relief under the force majeure clause. The order inhibits the company’s ability to recover the past under 
recoveries as well as get a favourable compensatory tariff for the project exerting stress on the financial risk profile of the 
company.  

The consolidated borrowings of Tata Power continued to be high owing to debt taken to fund its projects and support 
high level of regulatory assets. The total consolidated debt of the company stood at Rs.48,820 crore at the end of March 
31, 2017 as against that of Rs. 40,121 crore as at March 31, 2016, resulting in increase in overall gearing ratio. The 
company intends to replace a portion of the acquisition related debt by equity in the near term thereby mitigating any 
adverse impact on the capital structure. 

Raising of equity capital as envisaged for replacing a portion of the acquisition related debt, timely monetization of non-
core assets, execution of the PT Arutmin stake sale process, time-bound liquidation of regulatory assets and any adverse 
impact on financial leverage remain the key rating sensitivities. 
 

                                                           
1
Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications. 

http://www.careratings.com/
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Detailed description of the key rating drivers  
Key Rating Strengths 

Established parentage; strategic importance to the Tata Group: TPCL is one of the largest integrated power players in 
the country and caters to captive power requirement of other companies within the Tata Group. TPCL is a part of the Tata 
Group with Tata Sons Limited holding 31.05% stake in TPCL as at June 30, 2017. The group comprises over 100 operating 
companies, in various key business sectors such as steel, auto, communications & information technology, engineering, 
materials, services, energy, consumer products and chemicals. The group has operations in more than 80 countries across 
six continents and exports products and services to 85 countries. By virtue of being part of the Tata Group, the company 
enjoys high level of financial flexibility.  

Stable cash flows from the company’s core licensed operations: TPCL operates about 45% of its total generation capacity 
either under a cost plus regime or on a captive basis with strong counterparties that translates into stable earnings 
visibility and limits the risk faced by the company due to volatility in fuel prices. A similar assured return on equity model 
exists in its transmission and distribution business lending stability to the company’s cash flows. However, any regulatory 
delay in receiving tariff orders, disallowance of immediate pass-through of expenses leading to creation of regulatory 
assets does call for stop gap funding arrangements. Ownership interest in Indonesian coal mines acts as a partial hedge to 
an extent to counter adverse fuel price movement.  

 
Key Rating Weaknesses 

Stressed financial risk profile: Coastal Gujarat Power Ltd (CGPL, the subsidiary for Mundra UMPP) entered into PPA with 5 
state utilities [Gujarat (1805 MW), Maharashtra (760 MW), Punjab (475 MW), Haryana (380 MW) and Rajasthan (380 
MW)] for a period of 25 years for a levelised tariff of Rs.2.26 per KWh, with only a partial pass through (45%) of fuel cost 
thereby exposing the company to fuel price risk. The Hon. Supreme Court through its judgement passed in April 2017, set 
aside the previous favorable order of APTEL and thus disposed off the submission for relief under the force majeure 
clause. The order inhibits the company’s ability to recover the past under recoveries as well as get a favourable 
compensatory tariff for the project exerting stress on the financial risk profile of the company.  

Highly leveraged capital structure: The total consolidated debt of the company stood at Rs.48,820 crore at the end of 
March 2017 as against that of Rs. 40,121 crore as at March 31, 2016, resulting in increase in overall gearing ratio. The 
capital structure of TPCL is highly leveraged as the company has already raised bonds of Rs.3,500 crore in relation to the 
acquisition of WREPL. Furthermore, debt of around Rs.5,500 crore in the books of WREPL has been added to the 
consolidated debt of TPCL, thereby weakening its capital structure. The capital structure is expected to stabilise 
subsequent to the infusion of equity or through monies realized from sale of non-core assets. Liquidation of accumulated 
regulatory assets and monetization of non-core assets would be crucial for Tata Power to improve the leverage position 
of the company. 

Analytical approach: Consolidated 

 
Applicable Criteria 
Criteria on assigning Outlook to Credit Ratings 
CARE’s Policy on Default Recognition 
Rating Methodology: Factoring Linkages in Ratings 
Rating Methodology - Infrastructure Sector Ratings 
Financial ratios – Non-Financial Sector 
Rating Methodology - Private Power Producers 
  
About the Company 

Incorporated in 1919, TPCL is an integrated power utility company and one of the major companies of the Tata group. 
TPCL is one of the largest private integrated power companies in India with presence across the entire power value chain 
– covering power generation, transmission, distribution and trading and fuel and logistics. On a consolidated basis, as at 
March 31, 2017, the company had an installed generation capacity of 10,463 MW (up from 9,184 MW as at March 31, 
2016) based on various fuel sources: thermal, hydroelectric power and other renewable energy. TPCL also has businesses 
of power transmission and power distribution in Mumbai and power distribution in Delhi {through Tata Power Delhi 
Distribution Company Limited (TPDDL, in which TPCL holds 51%)}. 

In addition, TPCL also has a strategic investment in coal assets through a 30% stake in Indonesian thermal coal companies 
– PT Kaltim Prima Coal and 26% stake in PT Baramulti Suksessarana Tbk. The investment is part of TPCL’s strategy to 
ensure fuel security for its thermal power projects. 
 

http://www.careratings.com/upload/NewsFiles/GetRated/Outlook%20Criteria.pdf
http://www.careratings.com/pdf/resources/CAREPolicyonDefaultRecognition.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Factoring%20Linkages%20in%20Ratings.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Infrastructure%20Sector%20Ratings.pdf
http://www.careratings.com/pdf/resources/FinancialratiosNonFinancialSector.pdf
http://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology%20-%20Private%20Power%20Producers.pdf
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During FY17 (refers to the period April 1 to March 31), TPCL reported a total income of Rs.28,373 crore and Profit after 
tax of Rs.949 crore compared with the total income of Rs.30,168 crore and profit after tax of Rs.786 crore in FY16.  

 

Brief Financials (Rs. crore) FY16 (A) FY17 (A) 

Total operating income  30168.28 28373.27 

PBILDT                6,176.39         5,287.33  

PAT                   786.39            948.56  

Overall gearing (times)                       2.67                3.29  

Interest coverage (times)                       1.91                1.70  

A: Audited 

Status of non-cooperation with previous CRA: Not applicable 
 
Any other information: Not applicable 
 
Rating History for last three years: Please refer Annexure-2 
 

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This 
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write to 
care@careratings.com for any clarifications. 

 

Analyst Contact: 
Name: Pawan Matkari  
Tel: 022 – 67543529 
Email: pawan.matkari@careratings.com 
 

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 

About CARE Ratings: 

CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit rating 
agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an External Credit 
Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in the Indian capital market 
built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that helps the corporates to raise capital 
for their various requirements and assists the investors to form an informed investment decision based on the credit risk and their own 
risk-return expectations. Our rating and grading service offerings leverage our domain and analytical expertise backed by the 
methodologies congruent with the international best practices.   

Disclaimer 

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the concerned bank 
facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained from sources believed by it to 
be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not 
responsible for any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank facilities/instruments.  

In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the 
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of withdrawal of 
capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance and other relevant 
factors. 

 

mailto:pawan.matkari@careratings.com
http://www.careratings.com/
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Annexure-1: Details of Instruments/Facilities  

Name of the  
Instrument 

Date of  
 Issuance 

Coupon  
 Rate 

Maturity   
 Date 

Size of the 
Issue  

 (Rs. crore) 

Rating assigned 
along with 

Rating Outlook 

Bonds-Perpetual Bonds June 02, 2011 11.50% Perpetual 1500.00 CARE AA; Stable  
  

Debentures-Non 
Convertible Debentures 

August 21, 2012 11.40%  August 21, 2072 1500.00 CARE AA; Stable  
  

Debentures-Non 
Convertible Debentures 

December 28, 2012 9.40% December 28, 2022 210.00 CARE AA; Stable  
  

Debentures-Non 
Convertible Debentures 

November 17, 2014 - November 11, 2019 1500.00 CARE AA; Stable  
  

Debentures-Non 
Convertible Debentures 

January 12, 2016 SBI base rate + 
11 bps 

January 12, 2023 500.00 CARE AA; Stable  
  

 

Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 

Facilities 

Current Ratings  Rating history 

Type  
   
    
  

Amount 
Outstanding   
 (Rs. crore)  

Rating 
 
 

 

Date(s) & 
Rating(s) 

assigned in 
2017-2018 

Date(s) & 
Rating(s) 

assigned in 
2016-2017 

Date(s) & 
Rating(s) 

assigned in 
2015-2016 

Date(s) & 
Rating(s) 

assigned in 
2014-2015 

1. Debentures-Non 
Convertible Debentures 

      -       -       -         -         -         -         - 

2. Bonds-Perpetual Bonds LT 1500.00 CARE AA; 
Stable 

        - 1)CARE AA; 
Stable  
(03-Feb-17) 
2)CARE AA  
(14-Jul-16) 

1)CARE AA  
(19-Nov-15) 
 

1)CARE AA  
(13-Jan-15) 
2)CARE AA  
(10-Nov-14) 
 

3. Debentures-Non 
Convertible Debentures 

LT 1500.00 CARE AA; 
Stable 

        - 1)CARE AA; 
Stable  
(03-Feb-17) 
2)CARE AA  
(14-Jul-16) 

1)CARE AA  
(19-Nov-15) 
 

1)CARE AA  
(13-Jan-15) 
2)CARE AA  
(10-Nov-14) 
 

4. Debentures-Non 
Convertible Debentures 

LT 210.00 CARE AA; 
Stable 

        - 1)CARE AA; 
Stable  
(03-Feb-17) 
2)CARE AA  
(14-Jul-16) 

1)CARE AA  
(19-Nov-15) 
 

1)CARE AA  
(13-Jan-15) 
2)CARE AA  
(10-Nov-14) 
 

5. Debentures-Non 
Convertible Debentures 

LT 1500.00 CARE AA; 
Stable 

        - 1)CARE AA; 
Stable  
(03-Feb-17) 
2)CARE AA  
(14-Jul-16) 

1)CARE AA  
(19-Nov-15) 
 

1)CARE AA  
(13-Jan-15) 
2)CARE AA  
(10-Nov-14) 
 

6. Debentures-Non 
Convertible Debentures 

LT 500.00 CARE AA; 
Stable 

        - 1)CARE AA; 
Stable  
(03-Feb-17) 
2)CARE AA  
(14-Jul-16) 

1)CARE AA  
(08-Jan-16) 
 

         - 
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CONTACT 
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Ms. Meenal Sikchi       Mr. Ankur Sachdeva 
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E-mail: meenal.sikchi@careratings.com  E-mail: ankur.sachdeva@careratings.com 

 
Ms. Rashmi Narvankar        Mr. Saikat Roy 
Cell: + 91 99675 70636        Cell: + 91 98209 98779 

E-mail: rashmi.narvankar@careratings.com E-mail: saikat.roy@careratings.com 

CARE Ratings Limited 
(Formerly known as Credit Analysis & Research Ltd.) 

Corporate Office: 4th Floor, Godrej Coliseum, Somaiya Hospital Road, Off Eastern Express Highway, Sion (East), Mumbai - 400 022 

Tel: +91-22-6754 3456 | Fax: +91-22-6754 3457 | E-mail: care@careratings.com 

 

AHMEDABAD 
Mr. Deepak Prajapati 
32, Titanium, Prahaladnagar Corporate Road, 
Satellite, Ahmedabad - 380 015 
Cell: +91-9099028864 
Tel: +91-79-4026 5656 
E-mail: deepak.prajapati@careratings.com 
 
BENGALURU 
Mr. V Pradeep Kumar 
Unit No. 1101-1102, 11th Floor, Prestige Meridian II, 
No. 30, M.G. Road, Bangalore - 560 001. 
Cell: +91 98407 54521 
Tel: +91-80-4115 0445, 4165 4529 
Email: pradeep.kumar@careratings.com 
 
CHANDIGARH 
Mr. Anand Jha 
SCF No. 54-55, 
First Floor, Phase 11, 
Sector 65, Mohali  - 160062 
Chandigarh 
Cell: +91 99888 05650 
Tel: +91-172-5171 100 / 09 
Email: anand.jha@careratings.com 
 
CHENNAI 
Mr. V Pradeep Kumar 
Unit No. O-509/C, Spencer Plaza, 5th Floor, 
No. 769, Anna Salai, Chennai - 600 002. 
Cell: +91 98407 54521 
Tel: +91-44-2849 7812 / 0811 
Email: pradeep.kumar@careratings.com 
 
COIMBATORE 
Mr. V Pradeep Kumar 
T-3, 3rd Floor, Manchester Square 

Puliakulam Road, Coimbatore - 641 037. 

Tel: +91-422-4332399 / 4502399 

Email: pradeep.kumar@careratings.com 
 
HYDERABAD  
Mr. Ramesh Bob 
401, Ashoka Scintilla, 3-6-502, Himayat Nagar, 
Hyderabad - 500 029. 
Cell : + 91 90520 00521 
Tel: +91-40-4010 2030 
E-mail: ramesh.bob@careratings.com 
 

JAIPUR 
Mr. Nikhil Soni 
304, Pashupati Akshat Heights, Plot No. D-91, 
Madho Singh Road, Near Collectorate Circle, 
Bani Park, Jaipur - 302 016. 
Cell: +91 – 95490 33222 
Tel: +91-141-402 0213 / 14 
E-mail: nikhil.soni@careratings.com 
 
KOLKATA 
Ms. Priti Agarwal 
3rd Floor, Prasad Chambers, (Shagun Mall Bldg.) 
10A, Shakespeare Sarani, Kolkata - 700 071. 
Cell: +91-98319 67110 
Tel: +91-33- 4018 1600 
E-mail: priti.agarwal@careratings.com 
 
NEW DELHI 
Ms. Swati Agrawal 
13th Floor, E-1 Block, Videocon Tower, 
Jhandewalan Extension, New Delhi - 110 055. 
Cell: +91-98117 45677 
Tel: +91-11-4533 3200 
E-mail: swati.agrawal@careratings.com 
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Cell: +91-98361 07331 
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CIN - L67190MH1993PLC071691 

mailto:meenal.sikchi@careratings.com
mailto:ankur.sachdeva@careratings.com
mailto:rashmi.narvankar@careratings.com
mailto:saikat.roy@careratings.com
mailto:deepak.prajapati@careratings.com
mailto:pradeep.kumar@careratings.com
mailto:sajan.goyal@careratings.com
mailto:pradeep.kumar@careratings.com
mailto:pradeep.kumar@careratings.com
mailto:ramesh.bob@careratings.com
mailto:nikhil.soni@careratings.com
mailto:priti.agarwal@careratings.com
mailto:swati.agrawal@careratings.com
mailto:pratim.banerjee@careratings.com


RPMEHTA&ASSOCIATES
CHARTERED ACCOUNTANTS

B / 204, SONAL CLASSIC, BHARDA WADI ROAD, OFF J.
IEL.:022 - 26774315 . TELEFAX :022-267743i6

P. ROAD, ANDHERT (WEST), rMUt\,4BAt - 400 058.. E-MAIL : rpmehtaassociates@yahoo.com
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2.

Cerlificote No: TTPCT / 5 / 2017'18

CHARTERED ACCOUNTANT'S CERTIFICATE ON RATIOS

We, M/s R P Mehto & Associotes, Chortered Accounlonts (Firm

Registerotion No: l3304BW) hoving our office ot 8-204, Sonol Clossic,
Bhordowodi, Off J P Rood, Andheri West, Mumboi-4OO 058 ore the Firm of
Prociicing Chortered Accountonts oppointed by The Toto Power
Compony Limited ("the Compony") hoving its Reglstered Office ot
Bomboy House, 24, Homi Mody Street, Fort, Mumboi 400001, hove
exomined the oudited unconsolidoted books of occount ond other
relevont records ond documents of the Compony, for the period ended
ond os ot 30th September,2017 lor the purpose of issuing this certificote.

We hove been requested by the monogement of the Compony to
provide o ceriificote on the ottoched Annexure 1 "Computotion of Assets

Cover Rotio os of 30th September, 20] 7" contoining informotion regording
ossels cover rotio computed os per the Debenture Trust Deeds for
submission to the Notionol Stock Exchonge of lndio Limited (NSE) ond the
BSE Limited (BSE) os per listing ogreements for debi securities issued by
Securities Exchonge Boord of lndio (SEBI), duly stomped ond initiolled for
identificotion, which hos been prepored by the Compony bosed on the
oudited unconsolidoted books of occount ond other relevont records ond
documents mointoined ot Compony for the period ended 30th

September, 2017.

The Monogement of lhe Compony is responsible for ensuring complionce
with the requirements of lhe Debenture Trust Deeds, mointenonce of
proper books of occount ond such other relevont records os prescribed
by opplicoble lows, which includes collecting, colloting ond volidoting
doto ond designing, implementing ond moniioring of internol controls
relevont io the preporotion of Annexure 1 thot is free from moteriol
misstotemeni, whether due to froud or error.

Our responsibility, for the purpose of this certificote, is limited to certifying
the porticulors contoined in Annexure 'l on ihe bosis of the oudited
unconsolidoted books of occount ond other relevoni records ond
documents mointoined by the Compony for the period ended ond os ot
30tn September, 2017.tN e conducted our exominotion in occordonce with
the Guidonce Note on Audit Reports ond Certificoies for Speciol Purposes
ond Stondords on Auditing issued by the lnstitute of Chortered
Accountonts of lndio, which include the concept of test checks ond

3.

4.

moteriolity.



5.

-2-

on the bqsis of exominoiion of oudited unconsolidoted books of occount
ond oiher relevont records mointoined by the Compony for the period
ended ond os oi 30th Seplember, 2017 ond occording to the informotion
ond explonotions provided to us, we certify thot the figures contoined in
Annexure 1 reod wiih the notes to the Annexure hove been conecfly
derived from the oudited unconsoridoted books of occount ond other
relevoni records of the compony for the period ended ond os of 3oth
September, 201 7.

This certificoie is being issued ot the request of fhe Compony to be
submitted to NSE ond BSE os per risting ogreements for debt securities
issued by SEBI ond shourd not be used tor ony other purpose withoui our
prior writien consent.

6.

For R P Mehto & Associoles
Chortered Accountonls
(rRN rss048w)

(Membership No. 03ZS4O)

MUMBAI, 03d November, 2017

RXA""-.l.r^
CA Rojesh P Mehto
Porlner
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fhe Taia Polder Comparlr Limlted

No!es:
1 Assets Cover Ratio has be€n computed an the basi-s of clarse na. 27 {C} of the Debenture Trust Deeds dat€d

10th November, 2004 and clause no. 30 (C) of the Dellenture Trust Deed dat€d 15th.,uly,2008 read with
sUpplemeiltal trust deed dated Bth lune, 2012, executed by the Company vrith tl,e Debenture lrlstee
(Cent.al Eank of lndja) and clause no. 12.4 of the Debenture Tru5t Dccd d,rtcd 21\t MJrch, 201.], exe.uted by
the Company with the lDBlTrusteeship Services Limited.

2 Assets and serured loans in regpeat of wjndmiils have been excluded a5 these assels have be
againstthe speclfic loans.

otfhe lata Power Company Limited

Treasury & lnlestor Relations
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Annexur€ I
a5 ,r 30th lep , 20:.,0f

Partieulars L,{ f:flr}c

A. Combined Secured Assets
Written Down Value of Fixed AJsets {Iangible assets)

Less; Furnilure add Fixtures and Offi{e Equipment
Lesr: Motor Vehiales, Laun.hes, Barges, etc
Le5s: Helia{)pters

Add: Freehold land classliied as " Held for Sale"

Capital work-in-progress

L€ss: Revaluation olassets het)
less: Secured Asret of Windn1ills (refer note 2i
les5: Caplial work-in-progress^windmilis

Combined Serured Assets (A)

Combirl€d Securqd Loans

Totalseculed loan
Less:g.15% Secured, Bedeemeable Noi Convertible Debentures (refer noie 2l
Less:g,13% Secured tledeemable Non aonvertible Debentures (refer Bote 2)
Less: lndustriol Rehewable Ene.gy Developmenl. AEencV (refer note 2)

Less: Alian Developmerrt Bank (rcfer l1gte 2)

Combined Se.ured Lo3ns (g)

8,015.85

i44.45)

128.13)

{8.33}
9.72

8lt,83
1222.32]

i931-49)
(0.02]

7,601.64

6482.13

(1?s.00)
(13B,oo)

lx7.62]l

{38.01}

6,111.50

Asiets Cover Ratlo (reler ncte 1& 2) (A/B] 1.2a





IDBI Trusteeship Services Ltd
CIN : U65991|v1H2001GOI1311s4

No.6130/ITSL/OPR/2017-18
November 3, 2017

To,
ML Aiun Viswanathan
Group Head - Treasury
The Tata Power Company Limited
Corporate Center B, 34, Sant Tulcaram Road,
Carnac Bunder, Mumbai - 400009.

Sub: Lctter of Debenture Trustee pulsuant to llegulation 52 (5) of the SEBI (Listing
Obligations and Disclosure Requirements) 2015)

This has reference to the privately placed Secured/Unsecured Redeemable, Non-Convertible
Debentures issued by The Tata Power Company Limited ("Issuel') wherein IDBI Trusteeship
Seruices Limited is acting as the Debenture Trust€e and listed on the Bombay Stock Exchange
(BSE)/ National Stock Exchange (NSE) ("Listed Debt Securities").

Pursuant to Regulation 52(4) read with Regulation 52 (5) of r}te SEBI (Listing Obligations and
Disclosure Requiements) 2015, the Issuet ii required to submit the documents required there
along with its half yearly/annual financial iesults to the Stock Exchange, with a lefter of the
Debenture Trustee (IDBI Trusteeship Services Limited) that the Debenture Trustee has noted
dle conlents furnished by the Issuer as per Regulation 52(4).

In pursuance thereof we hereby conlirm that we have received the aforesaid information
tfuough your letter dated November 3, 2017 and we have noted [he contents provided therein.

Thanking Yorl

Yours faithJully
For IDBI Trusteeship Services Limited

Regd. Office: Asian Building, Ground Floor, 1Z R. Kamani tyarg, Eallard Estate, t4umbai- 400 OO1,
Tel. : 022-4080 7000 . Fax : 022-6631 1776 . Email: itsl@idbitrustee.com . response@idbitrustee.com

Website : www.idbitrustee,com


