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Dear SirlMadam,
isclosures as per Regulation 52(4) of SEBI (LODR) Regulations, 2015 fo nded 31* March 2020

Financial results as on March 31, 2020.

2. Credit rating letters CRISIL and CARE
a. "CRISIL AA-" rating from CRISIL Ratings for our Non-Convertible Debenture programme with
“Stable” outlook (refer rating rationale dated [04.06.2019] issued by CRISIL)
b. “CARE AA" rating from CARE Ratings for our Non-Convertible Debenture programme with “Stable”
outlook (refer rating rationale dated [05.07.2019] by CARE Ratings)
Asset cover as on March 31, 2020 is 1.53 (Refer enclosed Certificata)
Debt Equity ratio as on March 31, 2020 is 1.21.
5. Statement 'A’ detailing the last due dates for payment of interest and principal and next due dates of payment
of interest and principal in respect of the Company's outstanding Debentures.
6. Debt Service Coverage ratio and Interest Service Coverage Ratio as on March 31, 2020
Particulars with Exceptional Item without Exceptional Item
Debt Service Coverage ratio 0.62 0.71
Interest Service Coverage ratio 0.94 1.14
7. Qutstanding redeemable preference shares as on March 31, 2020 is Nil.
8. Capital Redemption Reserve and Debenture Redemption Reserve as on March 31, 2020 are ¥1.85 crore and
¥296.95 crore respectivaly.
9. Metworth (as defined in the Companies Act, 2013) as on March 31, 2020 is ¥12,861.18 crore.
10. Met Profit/{Loss) after tax as on March 31, 2020 is ¥1,48.12 Crore.
11. Eamings per share for the year ended March 31, 2020
Particulars Basic (¥) Diluted (¥)
From Continuing operations excluding Regulatory Income/(Expense) 3.23 3.23
From Continuing operations including Regulatory Income/(Expense) 1.44 1.44
From Discontinued operations {1.52) {1.52)
From Total operations including Requlatory Income/{Expense) 0.08 0.08
12. Certificate from Debenture trustee that it has taken note of the contents is enclosed.
Yours faithfully,

For The Tata Power Company Limited

Yo Lq‘hH

Hanoz M. Mistry
Company Secretary

Encl: As above
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12th Floor, The Ruby

29 Senapati Bapat Marg

Dadar (West)
Chartered Accountants Mumbai - 400 028, India

Tel: +91 22 6819 8000

Independent Auditor’'s Report on the Quarterly and Year to Date Consolidated Financial Results
of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended

To
The Board of Directors of
The Tata Power Company Limited,

Report on the audit of the Consolidated Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date consolidated financial
results of The Tata Power Company Limited (“*Holding Company") and its subsidiaries (the Holding
Company and its subsidiaries together referred to as "“the Group"), its associates and joint
ventures for the quarter ended March 31, 2020 and for the year ended March 31, 2020
(“Statement”), attached herewith, being submitted by the Holding Company pursuant to the
requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Reqgulations™).

In our opinion and to the best of our information and according to the explanations given to us
and based on the consideration of the reports of the other auditors on separate audited financial
statements and on the other financial information of the subsidiaries, associates and joint
ventures, the Statement:

i. includes the results of the entities as mentioned in Annexure 1;
ii. are presented in accordance with the requirements of the Listing Reqgulations in this regard;
and
iii. gives a true and fair view in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of the consolidated net profit and other
comprehensive income and other financial information of the Group for the quarter ended
March 31, 2020 and for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs), as specified under
Section 143(10) of the Companies Act, 2013, as amended (“the Act"). Our responsibilities under
those Standards are further described in the "“Auditor's Responsibilities for the Audit of the
Consolidated Financial Results"” section of our report. We are independent of the Group, its
associates and joint ventures in accordance with the ‘Code of Ethics' issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence obtained by us and other auditors in terms of
their reports referred to in “Other Matter” paragraph below, is sufficient and appropriate to
provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 11 of the consolidated financial results, wherein it is stated that there
exists a material uncertainty about the impact of COVID-19 on the future operations of joint
ventures and an associate of the Group. The auditors of respective companies have reported an
Emphasis of Matter in this regard in their reports of the respective companies. Our opinion is not
modified in respect of this matter.

SRBC&COLLP, aLimited Liability Partnership with LLP Identity No. AAB-4318
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016
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Management’'s Responsibilities for the Consolidated Financial Results

The Statement has been prepared on the basis of the consolidated annual financial statements.
The Holding Company's Board of Directors are responsible for the preparation and presentation
of the Statement that give a true and fair view of the net profit and other comprehensive income
and other financial information of the Group including its associates and joint ventures in
accordance with the applicable accounting standards prescribed under section 133 of the Act
read with relevant rules issued thereunder and other accounting principles generally accepted in
India and in compliance with Regulation 33 of the Listing Regulations. The respective Board of
Directors of the companies included in the Group and of its associates and joint ventures are
responsible for maintenance of adequate accounting records in accordance with the provisions of
the Act for safequarding of the assets of the Group and its associates and joint ventures and for
preventing and detecting frauds and other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used for the
purpose of preparation of the Statement by the Directors of the Holding Company, as aforesaid.

In preparing the Statement, the respective Board of Directors of the companies included in the
Group and of its associates and joint ventures are responsible for assessing the ability of the
Group and of its associates and joint ventures to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the respective Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group and of its associates
and joint ventures are also responsible for overseeing the financial reporting process of the Group
and of its associates and joint ventures.

Auditor's Responsibilities for the Audit of the Consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.
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e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the ability of the Group and
its associates and joint ventures to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’'s report to the related
disclosures in the Statement or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Group and its associates and
joint ventures to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represent the underlying transactions and events in
a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial results/financial
information of the entities within the Group and its associates and joint ventures of which we
are the independent auditors and whose financial information we have audited, to express an
opinion on the Statement. We are responsible for the direction, supervision and performance
of the audit of the financial information of such entities included in the Statement of which
we are the independent auditors. For the other entities included in the Statement, which have
been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other
entities included in the Statement of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including
any significant deficiencies in internal control that we identify during our audit. We also provide
those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019 issued by the Securities Exchange Board of India under Regulation 33 (8)
of the Listing Regulations, to the extent applicable.

Other Matter

The accompanying Statement includes the audited financial statements and other financial
information, in respect of:

. Twelve subsidiaries, whose financial statements include total assets of Rs 11,246.33 crores
as at March 31, 2020, total revenues of Rs. 1,722.82 crores and Rs 8,731.09 crores, total
net profit after tax of Rs. 111.15 crores and Rs. 431.36 crores, total comprehensive income
of Rs. 110.34 crores and Rs. 427.15 crores, for the quarter and the year ended on that date
respectively, and net cash outflows of Rs. 7.58 crores for the year ended March 31, 2020,
as considered in the Statement which have been audited by their respective independent
auditors.
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e Two associates and four joint ventures, whose financial statements include Group's share of
net profit of Rs. 141.22 crores and Rs. 670.90 crores and Group's share of total
comprehensive income of Rs. 143.70 crores and Rs. 656.30 crores for the quarter and for
the year ended March 31, 2020 respectively, as considered in the Statement whose financial
statements and other financial information have been audited by their respective
independent auditors.

The independent auditor’'s report on the financial statements and on the other financial
information of these entities have been furnished to us by the Management and our opinion on
the Statement in so far as it relates to the amounts and disclosures included in respect of these
subsidiaries, joint ventures and associates is based solely on the reports of such auditors and the
procedures performed by us as stated in paragraph above.

Certain of these subsidiaries, associates and joint ventures are located outside India whose
financial statements and other financial information have been prepared in accordance with
accounting principles generally accepted in their respective countries and which have been
audited by other auditors under generally accepted auditing standards applicable in their
respective countries. The Holding Company's management has converted the financial
statements of such subsidiaries, associates and joint ventures located outside India from
accounting principles generally accepted in their respective countries to accounting principles
generally accepted in India. We have audited these conversion adjustments made by the Holding
Company's management. Our opinion in so far as it relates to the balances and affairs of such
subsidiaries, associates and joint ventures located outside India is based on the report of other
auditors and the conversion adjustments prepared by the management of the Holding Company
and audited by us.

The accompanying Statement includes unaudited financial statements and other unaudited
financial information in respect of:

. One subsidiary, whose financial statements and other financial information reflect total
assets of Rs. 50.02 crores as at March 31, 2020, and total revenues of Nil, total net loss
after tax of Rs. 11.31 crores and Rs. 13.63 crores, total comprehensive loss of Rs. 9.06
crores and Rs. 11.38 crores, for the quarter and the year ended on that date respectively
and net cash outflows of Rs. 0.44 crores for the year ended March 31, 2020.

e Three associates and ten joint ventures, whose financial statements includes the Group's
share of net profit of Rs. 14.95 crores and Rs 14.98 crores and Group's share of total
comprehensive income of Rs. 14.95 crores and Rs. 14.98 crores for the quarter and for the
year ended March 31, 2020 respectively, as considered in the Statement whose financial
statements and other financial information have not been audited by their auditors.

These unaudited financial statements and other financial information have been approved and
furnished to us by the Management and our opinion on the Statement, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries, joint ventures, and associates,
is based solely on such unaudited financial statements and other financial information. In our
opinion and according to the information and explanations given to us by the Management, these
financial statements and other financial information are not material to the Group.

Our opinion on the Statement is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial information
certified by the Management.
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The Statement includes the results for the quarter ended March 31, 2020 being the balancing
figures between the audited figures in respect of the full financial year ended March 31, 2020 and
the published unaudited year-to-date figures up to the end of the third quarter of the current
financial year, which were subjected to a limited review by us, as required under the Listing
Regulations.

ForSRECECOLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

Ehpiety g T hf A 8 AR
T

ABHISHEK K S
Sd/-
per Abhishek Agarwal

Partner
Membership No.: 112773

UDIN: 20112773AAAACVTEE4
Mumbai
May 19, 2020
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Annexure - 1 to Auditor's Report

Name of Entities

Subsidiaries (Direct)

Af-Taab Investments Company Limited

Tata Power Solar Systems Limited

Tata Power Trading Company Limited

Nelco Limited

Maithon Power Limited

Tata Power Renewable Energy Limited

TP Renewable Microgrid Limited

(Formerly known as Industrial Power Utility Limited)
Coastal Gujarat Power Limited

Bhira Investments Pte Limited (Formerly known as Bhira
Investments Limited)

Bhivpuri Investments Limited

Khopoli Investments Limited

Trust Energy Resources Pte. Limited

Tata Power Delhi Distribution Limited

Tata Power Jamshedpur Distribution Limited

Tata Power International Pte. Limited

TP Ajmer Distribution Limited

Tata Power Green Energy Limited

Subsidiaries (Indirect)

NDPL Infra Limited

Energy Eastern Pte. Limited (Merged with Trust Energy
Resources Pte. Limited w.e.f June 10, 2019)
Tatanet Services Limited

Supa Windfarms Limited

Nivade Windfarms Limited

Poolavadi Windfarms Limited

Indo Rama Renewables Jath Limited
Walwhan Renewable Energy Ltd

Clean Sustainable Solar Energy Private Limited
Dreisatz Mysolar24 Private Limited

MI Mysolar24 Private Limited

Northwest Energy Private Limited

Solarsys Renewable Energy Private Limited
Walwhan Solar Energy GJ Limited

Walwhan Solar Raj Limited

Walwhan Solar BH Limited

Walwhan Solar MH Limited

Walwhan Wind RJ Limited

Walwhan Solar AP Limited

Walwhan Solar KA Limited

Walwhan Solar MP Limited

Walwhan Solar PB Limited

Walwhan Energy RJ Limited

Country of
Incorporation

India
India
India
India
India
India
India

India
Singapore

Mauritius
Mauritius
Singapore
India
India
Singapore
India
India

India
Singapore

India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
India
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Country of
No Name of Entities Incorporation
24 Walwhan Solar TN Limited India
25 Walwhan Solar RJ Limited India
26 Walwhan Urja Anjar Limited India
27 Chirasthayee Saurya Limited India
28 Nelco Network Products Limited India
29 Vagarai Windfarm Limited India
30 Walwhan Urja India Limited India
31 TP Solapur Limited India
32 TP Kirnali Limited India
33 Far Eastern Natural Resources LLC Russia
(o Joint Ventures (Direct)
1 Tubed Coal Mines Limited India
2 Mandakini Coal Company Limited India
3 Industrial Energy Limited India
4 Powerlinks Transmission Limited India
5 Dugar Hydro Power Limited India
D Joint Ventures (Indirect)
1 PT Kaltim Prima Coal Indonesia
2 IndoCoal Resources (Cayman) Limited Cayman Islands
3 PT Indocoal Kaltim Resources Indonesia
4 Candice Investments Pte. Ltd. Singapore
5 PT Nusa Tambang Pratama Indonesia
6 PT Marvel Capital Indonesia Indonesia
7 PT Dwikarya Prima Abadi Indonesia
8 PT Kalimantan Prima Power Indonesia
9 PT Baramulti Sukessarana Tbk Indonesia
10 Adjaristsgali Netherlands B.V Netherlands
11 Koromkheti Netherlands B.V Netherlands
12 IndoCoal KPC Resources (Cayman) Limited Indonesia
13 Resurgent Power Ventures Pte Ltd. (Consolidated) Singapore
E Associates
1 Yashmun Engineers Limited India
2 Dagachhu Hydro Power Corporation Limited Bhutan
3 Tata Projects Limited (Consolidated) India
4 Brihat Trading Private Limited India
5 The Associated Building Company Limited India
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CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES

¥ crom
As al As al As al
Paricidars 31-Mar-20 31-Mar-18 o1 -18
Audiled © Audited *
A, ASSETS
1. Mon-current Assels
{a) Propery, Plant and Equipment (Rafar Note 2) 44 582 51 41,101.50) 41,431,851
(b} Capital Work-in-Prograss 1.811.52 2.575.70 1,652.60
(c) Goodwall 1.841.57 1.641.57 164157
(d) Other Intangible Assets 1.362.18 1.561.82 1,583 08
(&) Investments accounted for using the Equity method (Refer Note 10) 13,202 .85 12,513.48| 11,530
(N Financial Assels
M Dther Invesimants 632,68 BEN.41 LLIRE
{il) Trade Recaivables 30.28 192,99 190,05
fiiiy Loans £0.88 80, 77.56
fiv) Finance Lease Receivablas 588.82 565,62 574.76
(¥} Ofher Financial Assets 57870 316, 27368
() Mon-cumrent Tax Assaels (Met) 342.00 238.01 167.59
(hy Drofemed Tax Assets (Mal) 74,24 BO.4 11817
(i Diher Non-curren Assats 1,185.12 1,358.07 1.577.31
Total Non-current Assets E1EY 106, 1,600,
2. Currenl Assets
A} Invenionies 1,752.35 1,706.42 1,623.08
(b} Financial Assels
i Investmanis GE8.51 166.88 435,16
i) Trade Receivables 4.425.90 444526 2,788.93
()  Linbillad Revenus Tah.42 BAT.B5 B10.09
(v} Cash and Cash Equivalents 1,861,50 64545 1,061,168
(v} Bank Balancas other than (iv) above 23268 142,00 124,62
(v} Loans 33.00 BT.18 T54.47
[wi) Finance Leass Recsivables 33,2 37,80 34,27
[wil) Other Financial Assets 1.412.43 241.50 401,59
c) Curent Tax Asssts [Nel) 1.1 287 14.77
(d) Dther Cument Assets 770, 1.B81.85 1.512.32
Total Currenl Assels 12,021,480 10,1 1.4
Asseis Classified as Held For Sale (Rafer Note 10) §,253, 5.102.88 4.330.26
Total Assels before Regulatory Deferal Accoum B4 26 AD4 B0 ]
Regulstory Defermal Account - Assets 548017 5.758.12 5,304,
TOTAL ASSETS b ! f
B. EQUITY AND LIABILITIES
Equity
{a) Equity Share Capital 27050 270.50 270,50{
b)) Unsecured Perpelual Secunities 1.500.00 1,500.00 1,500,00]
(&) Other Equity (Refer Note 10) 11'.‘.-‘9532} 16,535.01 14,608.55
Equity aftributable 1o Sharshelders of the Company 18,306 51 16,370.0%|

Inlarasts
Tolal Equity

Liabilities
1.  Neon-currem Liabilties

Todal Mon-currend Liabilitias

{1 Bomowings
{il} Lease Liability (Refer Nole 2)
{iii} Trade Payables
{iv) Other Financisl Lisbdities
(b} Cumeni Tax Liabiliies (Met)
{c) Prowsions
{d) Diner Current Liabities

2,166.68 2.015.29]
AT2.0 18,

2235831

21.00/
B47.31
3.T4
516.56
30000
1.841.48

Tatal Gurrent
Liabilties directly associated with Assets Classified as Held For Sale
Total Liabiliies before Regulalory Defemal Account
Regulatory Deferral Account - Liability
TOTAL EQUITY AND LIABILITIES

* Restaled (Raler note 10)
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CONSOLIDATED SEGMENT INFORMATION

£ crove
Cruarter endad Year anded
Pamculars 3-Mle-20 31-Dec-18 31_-!_‘-*!1 31ﬂ 3-Mar-19
(Refor Notes 5) [Reter Mote 12] | {Unsudeed) °| (Refer bote 1) °1 (Audited) | (Aucled) ™ |
Segmant Ravenue (Rafer Note 38 7)
Ganaation A.584.07 368424 4,238 18 14 532.74 15654516
Ranewiabies 96793 BT8.50 T04.08 197745 36810358
Transmissaon and Distribation 3,207 84 3,385 40 341131 14,002 70 1414726
Dthars 71,29 7502 58.68 | 2403
783113 B.004.15 BATINI| 3276842 33,636.84
Less: Inter Bogment Revenue
Genaration (302.21) (TBIETH (B40.83)|  (3.582.96) (3417 53)
Renawabies (4787} (a7 43y {39.81) [235.64) (22047
Oihars [3.99)] [1.7oH ﬁl_iliﬂu____@ﬂ
Total Segment Revenus 5.477.06 T.ABE1L40 75021 7893726 20,583.54
Dascontnued Openatons & 17822 4721 83.71 343,74 14358
Revenuaincome fram Dperations (including Net movemant in Regulatory
Det | Bal T,055.28 T.228.81 T.654.92 H.181.00 0,127.23
Sagmend Resulls
Gararation B0 94 T14.58 55766 2.765.46 248851
Raneswabies 32475 30830 357.53 149966 142685
Tranamissaon and Datrbubon 44516 45551 505.26 192214 PR T -]
Others 132 57 4167 61.32 19312 188 TE
Tolsl Segment Resuls 1,553.52 1.520.v4 1.484.77 6,280,358 620821
Lass Fmance Costs (Raler Mola 2) (100066 {1.120.24) {1i0868) (4.490.73) {4.170.00)
Lass Encapbonal Bem - Generation [Refer Note 4(a) & 4)d)] [22.38)| -| (45.100j (351.35) (45.00)
Less. Excaphonal Bem - Tranamisson and Distrbution [Refer Note 4(d)] {190,00) - {10841} {190.00) 10841 )
AddfiLess) Ewceptonal Bem - Unaliocable income/{[Expansa) [Reler Mote 4 (b) & 4 (o)) 53251 - -| 787 51 185724
AddifLess) Unallocable incoms | [Expenses) [Net) 85 74 8743 255.35 3405
Profit before tax from Continuing Operations BER.TY 31813 2,368.18 381809
Loss bafore tax from Discontmeng Operations [22.54) {37.24) (B1.64) IRELE:F]
Imparment Loss on Remeasuremant 1o Far Valus (Rafar Nots B) (381.00) - A {361.001] atl ]
Loss befors tax from Discontinuing Operations [383.54)] (21.21)] {37.24) (442 64) {191.82)
Segment Assels
Genaration A007ED | 40087166 3984258 | 4007813 38,842,558
Rengaables 19,5338 19.285.34 1831593 19,5338 1831593
Transmisson and Detnbulon 1T.R563T | 1750662 17.338.05 17.853.37 17.338.05
Dihars 1,361.59 124116 1,001.24 1,361,558 1,001.24
Unafocable § 503718 583580 5500082 B.037.18 5,600.82
Assets clasafied as held for sale # |(Riefor Note 8} 1.880.07 2.185.22 2.064.30 1,880.07 2.064.30
Total Assets #9.748.15 | 67,000.20 B4,162.51 | B9.T48.15 B4,162.53
Sepment Labdties
Genaration 168528 384208 4,146,569 368528 4,148,659
Renewables 1.566.45 12302 1,588,486 1,595 45 1.588.46
Transmission and Distnbution 5,204.05 5,108.60 4,846.36 5,394.05 4 846,36
Dithars 128,71 11438 138.16 12871 138,16
Unafocable § 56,113.53 | 54,956,458 52,001.82 56,113.53 52,001.82
Liab#ties classifiod as hald for sale @ (Reler Nota B) 1,032.07 B85, 21 965.27 1 o7 966,27
Total Lisbilites 67,850.08 | 86,239.83 mﬁ B3,890.76

Ganerstion: Compnses of genaration ol power from hydmslecine sources and thermal sources (coal gas and of) from plants owned and operated urder lease arrsngament shd
related ancillary senncas. B alo comprses of coal - mning, iredng. shippang and relsted nira busness.

Ranewables. Compnies of gensration of power from renewable energy sources i.e. wind and solar, It also compnses EPC and mantenance services with respect (o solar,
Transmissxn and Dstnbutian: Comgp of and distnbution network, sake of powar fo rnad customans hvough distribubion network and related ancillary sennces. it also
compnses of power nadng busnass

Others. Compnsas of project managomant conlracis/infrasinichums mansgement Servwces, pYopety developmont. lease rent of ol lanks, sstelte communication and mvesiment
busnass

# Pertains to Sirategc Engnesring Division beng classfied as Discontinusd Oparations
§ inchudes assels held for sale other than Strategic Engneering Division,
* Resisled (Refer Nole 3, 6 & 10§

RECONCILIATION OF REVENUE
Cuarier andgd
Paticulars 31-Mar-20 31-Dec-18

1 "
Revenue from Qperabons [Refer Note 3 & 7] B T.071.03
Add/Less) Met movement in Regulatory Deferral Balances 225,61 19.55
Addi{Less): Nel movemaent in Reguiatory Deferral Balences in respact of sarksr years {21.32) -
AddiLess). Deferred Tay RecoverablaPayable) (Refer Note 3 8 7) 55.78) B0.6T|
AddiLessr Unaflocable Reverse ﬁmr 1015

Total Segmant Ravenus T
Discontinued Opetatons- Dihers # 178.22 412
Total Segment Revenus as reported abova 7.055.28| T.228.61
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! NOTES TO THE CONSOLIDATED FINANCIAL RESULTS — FY20

1.

The above Consolidated financial results of The Tata Power Company Limited (the Group) were reviewed by
the Audit Committee and approved by the Board of Directors at its meeting held on 19th May 2020.

The Group has applied Ind AS 116 ‘Leases” (Ind AS 116) using modified retrospective approach, under which
the cumulative effect of initial application is recognized as at 1st Apnl, 2019. On adoption of Ind AS 116, the
Group has recognized ‘Right-of-use’ assets amounting to ¥ 3,786 crore (including reclassification of lease
prepayment from other assets amounting to # 341 crore) and ‘Lease liabilities' amounting to ¥ 3,469 crore
(including reclassification of lease liability from trade payables amounting to ¥ 24 crore) as at 1st April, 2019,
There is no impact on retained eamings as at 1st April, 2019, Had the Group continued to apply previous lease
accounting standard, following would have been the impact on current period/year financial results:

(Z Crore)
Particulars Quarter ended| Year ended |
i 31-Mar-20 | _31-Mar-20
Finance Cost— Increase / (Decrease) (81.32) (308.73)
Depreciation and Amortisation Expenses — Increase / (Decrease) (52.82) (190.08)
Other Expense — Increase / (Decrease) 84 67 383.11
Profit Before Tax — Increase / (Decrease) 30.47 115.71

In the regulated operations of the Group where tariff recovered from consumers is determined on cost plus
return on equity, the Income tax cost is pass through cost and accordingly the Group recognizes Deferred tax
recoverable / payable against any Deferred tax expense / income. Until previous year, the same was presented
under ‘Tax Expenses’ in the financial results. During the period, pursuant to an opinion by the Expert Advisory
Committes of The Institute of Chartered Accountants of India, the same has now been included in ‘Revenue
from Operations' in case of Generation and Transmission business and disclosed as 'Deferred Tax
Recoverable / (Payable)' in case of Distribution business. There is no impact in the Other equity and Profit /
(Loss) on account of such change in presentation. Impact of this restatement in the comparative period is as
follows:

(¥ Crore)

Particulars |Quarter ended| Year ended

31-Mar-19 | 31-Mar-19

Revenue from Operations - Increase / (Decrease) (0.38) 322.50

Movement in Net Regulatory Deferral Balances - Income / (Expense) 22.78 169,11

Tax (expense) / credit (22.39) (491.61)
Basic and diluted EPS from conlinuing operations before movement in

| regulatory deferral balances — Increase / (Decrease) (0.04) (0.40)

a. With respect to standby litigation with Adani Electricity Mumbai Limited (Adani Electricity), the Hon'ble
Supreme Court during the year ended 31st March, 2020 has upheld Appellate Tribunal for Electricity
{APTEL) order dated 20th December, 2006. Consequently, the Group has recognized an expense of 2275
crore for the year ended 31st March, 2020 and an income of # 53 crores for the guarter ended March 31,
2020 on receipt of tariff true up order.

b. During the year ended 31st March, 2020, the Group has reversed provision of 235 crore for financial
guarantee obligation and impairment towards its investment in Adjaristsqali Georgia LLC (a joint venture
company of the Group).

¢. During the year ended 31st March, 2020, the Group has sold its investments in Cennergi Pty. Ltd. (a jaint
venture company of the Group) and recognized a gain on sale of investments amounting to 533 crore.
Further, the Group has hedged its receivable against consideration to be received, fair value gain on hedge
instrument of ¥ 105 crore has been recognized in other income.

d. Pursuant to the Taxation Laws (Amendment) Act, 2019 which is effective from April 1, 2019, domestic
companies have an option to pay income tax at 22% plus applicable surcharge and cess ('new tax regime’)
subject to certain conditions. Based on the Group's assessment of the expected year of transition to the
new tax regime at each entity level where the new tax regime is applicable, the Group has remeasured the
deferred tax liabilities and also reassessed the recoverability of Minimum Alternate Tax ('MAT') credit.
Accordingly, the Group has recognized deferred tax income of ¥ 158 crores after adjusting the MAT credit
write off. Further, the Group has also remeasured its regulatory asset balance against deferred tax liabilities
and has recognized expense of # 98 crores for distribution business and # 167 crores for generation and
transmission business,

From the current period, the Group has changed its organization structure into various operating verticals for
efficient monitoring and pursuing growth. Consequently, reporting to Chief Operating Decision Maker has been
changed which has resulted into change in the composition of reportable segments. Accordingly,
corresponding information for comparative periods have been restated in the segmeant resulls,




14,

10.

Pursuant to the amendment in Indian Accounting Standard (Ind AS) 12 “Income Taxes" effective from 1st April
2019, the Group has recognized the income tax consequence on interest on perpetual securities in the profit
and loss which was earlier recognized directly in other equity and has restated the figures for previous periods
presented. Accordingly, the profit after tax for the year ended 31st March, 2018, and quarter ended 31st March,
2019 is higher by ¥ 60 crores, and ¥ 15 crores respectively as compared to previous periods financial results
published by the Group. There is no impact on the “Total Reserves” of the Group.

Revenue from operations for the year ended 31st March, 2019 includes regulatory assets on defered tax
liability expected to be recovered from customers amounting to ¥ 272 crore recognized pursuant to extension
of power purchase agreement for its generating plants for five years w.e.f. 1st April, 2018,

In an earlier year, the Group has approved sale of its Strategic Engineering Division (SED) to Tata Advanced
Systems Ltd. (TASL) subject to regulatory approvals at an enterprise value of #. 2,230 crores (including
contingent consideration of . 1,150 crores) subject to certain adjustments as specified in the scheme. During
the year, the Company has reassessed the fair value of contingent consideration and has recognised an
impairmeant loss of ¥. 361 crores in the financial resulls

During the year ended March, 2020, Resurgent Power \Ventures Pte Limited ('Resurgent’), a joint venture of
the Group has acquired 77% stake (on a fully diluted basis) in Prayagraj Power Generation Company Limited
(PPGCL’) at an enterprise valuation of ¥ 7,035 crores. PPGCL owns and operates 1,980 MW thermal power
station located in the state of Uttar Pradesh. The acquisition has been recognised by Resurgent based on fair
values that has been delermined provisional basis in accordance with Ind AS 103 'Business Combination’.

During the quarter, the Group has reassessed its plan to sale investment in Tata Projects Limited (Associate
company of the Group) and has reclassified its investment in Tata Projects from Asset held for sale to
Investments in Associate accounted under equity method. Accordingly, the Group has recognized the
profitfloss as per equity method from the date of classification and hence, the figures of comparative period
has been restated as follows:

(¥ Crore)
Particulars Quarter ended, Quarter ended| Year ended
31-Dec-19 31-Mar-19 31-Mar-19
Other income — Increase / (Decrease) - - (9.68)
Share of net profit of associates and joint ventures accounted
for using the equity method - Profit / (Loss) 16.36 48.94 114.81
Share of other comprehensive income that will not be
reclassified to profit or loss of associates and joint ventures
accounted for using the equity method - Profit / (Loss) - {0.06) (0.06)
Share of other comprehensive income that will be reclassified
to profit or loss of associates and joint ventures accounted for
using the equity method - Profit / (Loss) 0.7 0.04 0.11
Balance Sheet As at As at As at
31-Dec-19 31-Mar-19 | 31-Mar-19
Other equity — Increase 84.95 B84.35 B84.35
Investments accounted for using the equity method —
Increase 524.39 523.79 523.79
Asset Held for Sale (Decrease) (439.44) (439.44) (439.44)

11.

12

13.

India and other global markets experienced significant disruption in operations resulting from uncertainty
caused by the worldwide coronavirus pandemic. Majority of Group's business includes generation,
transmission and distnbution of power. The Group also has investments in joint ventures and associates
involved in coal mining and providing Engineering, Procurement & Construction servicas (EPC'). Considering
power supply being an essential service, management believes that there is not much of an impact likely due
to this pandemic except that there exists some uncertainty over impact of COVID-19 on future business
performance of its coal mining companies and its EPC operations. Management believes that the said
uncertainty is not likely to impact the recoverability of the camying value its investment in such joint ventures
and associate. The Group is also closely monitoring developments, its operations, liquidity and capital
resources and is actively working to minimize the impact of this unprecedented situation,

Figures for the quarters ended 31st March, 2020 and 31st March, 2018 are the balancing figures between the
audited figures in respect of the full years and the restated unaudited figures of nine months ended 31st
December, 2019 and 31st December, 2018 respectively.

Figures for the previous periods/year are re-classified/re-arranged/re-grouped, wherever necessary.
During the year, the Company distributed dividend @ 2 1.30 per fully paid share amounting to # 352 crore for

the year 2018-19. The Board of Directors at its meeting held on 15th May, 2020 proposed a dividend of ¥ 1.55
per equity share.

U
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15.

16.

Financial Information of the standalone audited financial results of the Holding Company is as follows:

(¥ crore)
Particulars Quarter ended Year ended
31-Mar-20 | 31-Dec-19 |31-Mar -19 | 31-Mar-20 | 31-Mar-19

Revenue from operations 1,764.42 1,832.22 2.169.44 | 7.726.39 8,255.25
Profit before regulatory deferral balances,
exceptional items and tax 166.50 173.79 141.88 1,308.28 1,325.59
Profit before exceptional items and tax 55.21 (2.87) 106.90 656.88 | 1.179.01
Profit before tax from continuing
operations {157.17) {2.87) 51.90 350.53 | 2.347.00
Net Profit/{Loss) for the period from

|_continuing operations 61.84 20.74 84.43 558.35 | 1.894.54
Profiti{Loss) bafore tax from discontinued

rations (383.54) (21.21) (37.24) | (44264) | (191.82) |

Profit/(Loss) for the period from
discontinued operations (371.78) {13.80) (25.27) | (410.23) | (125.84)
Profit/{Loss) for the period (309.94) 6.94 68.16 148.12 1,768.70
Other Comprehensive Income/{Expense)
net of tax (7.36) (8.84) {28.79) (52.76) (44.84)
Total Comprehensive Income {317.30) (1.90) 40.37 95.36 1.724.08
Paid-up equity share capital (Face Value:
¥ 1/- per share) 270.50 270.50 270.50 270.50 270.50
Other Equity 13.491.47 | 13.919.10

The standalone audited financial results of the Holding Company are available for Investors at
www. lalapower com, www.nseindia.com and www.bseindia com.

Date: 15th May, 2020

W

TATA

For and on behalf of the Board of
THE TATA POWER COMPANY LIMITED

—

PRAVEER SINHA
CEO & Managing Director
DIN 01785164




12th Floor, The Ruby

29 Senapati Bapat Marg

Dadar (West)
Chartered Accountants Mumbai - 400 028, India

Tel: +91 22 6819 8000

Independent Auditor's Report on the Quarterly and Year to Date Audited Standalone Ind AS
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

To
The Board of Directors of
The Tata Power Company Limited

Report on the audit of the Standalone Ind AS Financial Results
Opinion

We have audited the accompanying statement of quarterly and year to date standalone Ind AS financial
results of The Tata Power Company Limited (the “Company") for the quarter and year ended March
31, 2020 (“Statement”), attached herewith, being submitted by the Company pursuant to the
requirement of Reqgulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as amended (the “Listing Regulations').

In our opinion and to the best of our information and according to the explanations given to us, the

Statement:

i. is presented in accordance with the requirements of the Listing Requlations in this regard; and

ii. gives a true and fair view in conformity with the applicable accounting standards and other
accounting principles generally accepted in India, of the net (loss)/profit and other comprehensive
loss and other financial information of the Company for the quarter ended March 31, 2020 and
for the year ended March 31, 2020.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013, as amended (“the Act"). Our responsibilities under
those Standards are further described in the “Auditor’'s Responsibilities for the Audit of the Standalone
Ind AS Financial Results" section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the standalone Ind AS financial statements under
the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Management’'s Responsibilities for the Standalone Ind AS Financial Results

The Statement has been prepared on the basis of the standalone Ind AS annual financial statements.
The Board of Directors of the Company are responsible for the preparation and presentation of the
Statement that gives a true and fair view of the net (loss)/profit and other comprehensive loss of the
Company and other financial information in accordance with the applicable accounting standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irreqularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

SRBC&COLLP, aLimited Liability Partnership with LLP Identity No. AAB-4318
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016
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In preparing the Statement, the Board of Directors are responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the Statement, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to standalone Ind AS financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the standalone Ind AS financial
results or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Statement, including the
disclosures, and whether the Statement represents the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.
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Other Matter

The Statement includes the results for the quarter ended March 31, 2020 being the balancing figure
between the audited figures in respect of the full financial year ended March 31, 2020 and the
published audited year-to-date figures up to the third quarter of the current financial year, as required
under the Listing Regulations.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
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AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES

! crong
As al As at
Particulars 31-Mar-20 31-Mar-19
(Auted) | (Ruddod)
A, ASSETS
1 Mon-cument assels
a) Property, plant and equipment (Refer Note ) TaTd.0r 7.545 96
b) Capital Work-in-Progress 402 BT 368 10
c) Intangible Assets 8222 B3 Bo
d) Financial Asseds
{1} Invesiments (Refer Note 4b) 21,327 20 2127077
{§) Trace Receivables [T
() Loans 4210
(i) Financa Leasa Recaivables 55303
(v} Other Financial Assets T
a)  Mon-cument Tax Assats (Med) 13500
N Other Non-current Assals 1,000 B4
Teal - Non-current asvels 31.728.00|
2 Cumrenl assets
a) Invertories 6350 578 51
b} Financial Assals
(1} Investmenis ‘."DWH 42.00
(i} Trade Receivables 1,108 68 1,256 44
(i} Unbilied Revenus 83 41 41
() Cash and Cash Equivalents 158 54 7504
(v} Bank Balances other than [iv) above 2040 19 85
(vi} Loans 55000 119.20
{vii) Finance Lease Receivables 31 89 a7 54
{vi) Cther Financial Assels 23558 ot
&) Ciher Curmont Assals 146 26 95211
Total - Currant Bsses 2,580 B0 3,220,
Assels Classifnd as Held For Salo (Rafer Mote 8) 2,639 40| 2,806 50)
Total Azsels before Regutatory Deferral Account 37 358 18 AT 135 548
Regulalory Defarral Account - Assats 258 32 998 00
TOTAL - ASSETS — WEIEAE] VR
B. EQUITY AND LIABILITIES
Exquity
a) Equity Share Capital 27050 270 50
b} Unsecurad Perpatual Sacuritios 1,500 00| 1,500 00
c} Other Equiy 13.491.47 13.818.10
Totad Equaty 152018 15,666 60
Linbditios
1 Mon-cumrani Eabdities
a) Financial Lisbéties
{l} Bomowings 9482533 B.748 72
(i} Leasa Liabiities (Rehr Nota 2) 237.03 .
(i} Trade Payables

{a) Total oulstanding duss of micro enterprises and smal|

enlerprises
{b) Tﬂmm dues of trade payables clher than

micro anterprises and small enteqprises - 22.T5
{iv} Dther Financial Liabikties 14 60 4278
b) Deferred Tax Liabtias (Mat) (Refer Nota 4c) 0725 583 49
c) Proviskons 222 48 185 55
d} Cthaer Hon-cwrend Rabilities 18134 183 54
Tolal - Mon-current Kabilitios 10,7688 01 EREEE ]
2 Current ligbifities
a) Financial Liabiliies
(i} Borrowings 621231 6,721.80
(i} Loase Liabditins (Reter Nobta 2) 41 B2 -
(i) Trade payables
{a) Total cutstanding dues of micro enterprises and small
onbarprises by i
(b} Total outstanding duss of trade payables ather than
micro enterprises and small enterprisas o84 15 1,008.18
[iw) Other Financial Liabditias 262162 280543
b} Current Tax Liabilities (Mol) 107,67 107 87
c) Provisions 62, 1474
d} Crther Current Liabdities 502.87 849,12
Total - Curront labiklios 10,550 18] 11,700.90
Liabilitkes Classified as Hek For Sals 1,036.32 06827

Tolal Liabililies bafore Regulatory Deferral Account 22,354 51 2244458
Regulatory Doforral Account - Liabdity F

TOTAL - EQUATY AND LIABILITIES 5:_|1l.ll| T3
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STANDALOME SEGMENT INFORMATION

R crom
Craarter ended Year indaa
Paiticulars I Mar 20 3-Dec-19 3-Mar- 15 31WT[7;1-wr-1u
[Rafer Mot 5) [Audaed) [Audred)
(Riater biot 323 | PRI | o e 12y | VSed) | (Audited)
‘Segmaend Revenue (Redar Note 3 and T)
Garsaration 111499 1.084 98 143323 4,458 33 52683 TR
Ranswables 40 72 5558 41 45 283 45 2740
Transmission and Distribulion B a7y o8 1030 .00 401218 432033
7 7.73 15 44 30 78 3483
2054 81 211975 251018 - N ) 9.890 32
{36314} (1580261 (16501
1 166 A2
FRFIR
BLT 3MIT4 143
2,184.45) TATLEY 8,208.19]
24T T 38 18| 1,142 A5
{7 B4) 10243 Bz
AT 82529 1,046 A4
11.11 T 78 16 43
48519 18T466)  ZI9485
[444 33 [1.510 38) {1,500 35}
AddiLessy Excoplional Rem - Generation [Refer Noto 4a and 4c) {45 00 1351.35) (45 0]
AgdiLessy Exceptional bom - Transmission and Delbitution (Raler Nobe 4¢) (190 00) =
AddijLessy Exceptional bem - Unsliocabie (Refiec Nola 4b) 2500 1269
64 04/ A53 B0 384.50
Loss) Betore Tax from Continuing Operations. B180

Profit{Loss) Before Tax from Discontinued Operations (37.24) (B1.54 191.82)
Impairment Loss on Remeasurement (o Fair Value (Refer Mote 8) . (35100 -
Profit{Loss) Before Tax from Discontinued Operations I [}
Sagment Assels
Ganaration 5,068 61 4968 T2 5,786 TO 5068 61 5,788 T
Hangwables e H' B15 51 B57 35 778 56 B5T 35/
Transmession and Disinbution B1Z3 64 618202 BA2T 64 B.123 68 6,427 B4
Oihers. 193 22 17283 153 51 193 22 153 51
Urallacable™ I3,5M 34 2302896 2284508 23571 M 2284508/
Assots classifed as held for sale (Riober Note 8) & 1.B80.07 2,064 30 188007 2064 30
Total Assats [ S7.6iE4| g o
| Sagrment Liabilithes.
Gararation BB2 48 44 81 1,380 BT 682 48 1,360 &7
Foeiuiraa biers 87 18 87 18 50 Hnaer 18 50
Transmission and Distrbulon 1.599 16| 1,443 95 1,36582 1,569.18 1,36592
Oithars 20 20 1d 31 56 20 Eﬂl 31.58
Unallocable® 18,958 B 18,694 31 18.70:2 0B 18,008 85 18,702 DB/
Liabifilias classifiod as hold fof sale 1 o7 1 7 103207 9 2T
Total inbilites —— BT T ESsai st

Generation: Comprisas of genoration of power from hydrosfeciric sources and Iharmal sources (coal, gas and off) from plants owned and operated under l8ase Bmangamant
and related ancilany sarvicos

Renewables: Comprises of genarabon of power from renewable ensrgy scurces | o wind and sclar and relaled ancilary services
Transmissicn and Destnbulicn: Comprises of irar won and disiibuti salin of pawer b retai cusiomars ihoough diairibution network and redaled ancillary services

Othars: Comprises of propct managemenl conlractafnfiastruciune management senices, propety devesopmand and laasa rent of oil lanks

RECOMCILLATION OF REVENUE
Cuarler anded — Year andod
Particulars Yi-Mar20 31-Dac-19 F-MNaw- 20 31 -Mar-15
{Augited)
Faher Nota 12 {Audited) (Audied) [Audibec)
Ravarue 1om Operalioes T 35 Tiobam|  Baus s

Addi{Loss): Not Movement in Reguiatory Deforral Balsnces {r1s.39| 22 (w083  mee2e| (51909

AddiLessk Mot Movement in Regulatory Deferal Bialances in mepect of arker

years (2135 . (21.37) 274 28
Addi{Less). Defemed Tax Recoverable/[Payabie) [Refer Note 3) 42 40.30 15.75 16218 0510
Acdi|Lessk Unallocabls Revenus {1302} (47.10) {£4.07)
Total Segmant Revenus 1 ! [
Discontiued Operations- Others # 6311 34374 143 59
Total Segment Revenus s reported above FRIIEL] T, X

# Partaing o Sirategic Enginearing Division being classified as Discontinuod Oparations
* Inchudes amounl classfiod & held lor sale ofher than Sirategic Enginaanng Division
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Audited Standalonns Cash Flow Statement

Vaar anded
3Ust Warch, JaT3
L
& Cash Flow bram oparsfing sctivites
ProfEfiosa) befors Las, lrom austeseng opemion
Prolificma) beform Lax frm (e
gl patrsiris b3 el ol belore e bo el can® Nows:
Diopincaiagn arel @esormalion s 5 TS
s e {107 4y
i i My wRCTR A FEfA 90
ik yed e chuarggem {6 &1}
Divichard] ircxamm £ A
Fonarcm romd ro of capeis maton| 1,548 53
mﬂ-mtﬂm.mwmm Pl 1]
o S vl o el wveslmend moascond of [sr valus
ugh prele ks a4y
ﬂﬁ!hw_.ﬂhdmwmlmmm” (T 1
of paad on Ll
Wlazrmed o commisson mes wabeadian g Bnd gen vendures, [ vy
Amortinalcen of srvion i oconintalions (a1
Framsdo ko oonfgency reseres 1700
Bl Smbty (1.3
Algmamrncay |on douitiul denls vl Bdvances [nel} 285
Galn on sals of meesiment in ass0Ces
e’ of mp o T arnd riaemt irbi {235 o0y
Imngsaimend Lo of Remnaniamrssnd ko Faie Vil reisbed b dsooniesd
oo 4
EFmct of s changs Mosdaion (ne] [T &
Al
L ——i|
Wby Capal st menty
Aclpaalre ety for [ncrames] | GEconIaE @ SRS
e i e 85} §1GF vy
Trades momuatiey [ 0 Gy 0 M
Franca lease receswabie. 893 78
| mara- cumend 2 %) oty
Losra-ndn currenl LT s09
it Ciarmpnd gy, Wit B &)
Oitwar - curmmnd anasis 12284 oM
Ubilhad sevirae 26 24 84 F1
Otend lirinrvcagl mnsaols - curmend I 18 0 )
Dot Mirnicial ansils - non-ourmant {40 18} 110
Hegulsion defemal sceouan - aualy fan an i R

Tnmte Sy bbiem (27T 80 .17
Dt casiend katablios 135 58 {207}
Rl P -CLsiTiond il lakilves o [a.50)
AT iR fur s a2
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NOTES TO STANDALONE FINANCIAL RESULTS - FY2020

1.

The above results were reviewed by the Audit Committee and approved by the Board of Directors at its meeting
held on 19th May, 2020.

The Company has applied Ind AS 116 ‘Leases” (Ind AS 116) using modified retrospective approach, under
which the cumulative effect of initial application is recognized as at 1st April, 2019. On adoption of Ind AS 116,
the Company has recognized ‘Right-of-use' assets amounting to ¥ 407 crore (including reclassification of lease
prepayment from other assets amounting to # 206 crore) and 'Lease liabilities’ amounting to ¥ 225 crore
(including reclassification of lease liability from trade payables amounting to ¥ 24 crore) as at 1st April, 2019,
There is no impact on retained earnings as at 1st April, 2019,

Had the Company continued to apply previous lease accounting standard, following would have been the impact
on current period/year financial results:

(% crore)
Particulars Quarter ended Year ended
31-Mar-2020 31-Mar-2020

Finance Cost — Increase / (Decrease) (B) (18)
Depreciation and Amortisation Expenses - (6) (40)
Increase [ (Decrease)

| Other Expense = Increase / (Decrease) 7 51
Profit Before Tax = Increase/ (Decrease) 5 7

In the regulated operations of the Company where tariff recovered from consumers is determined on cost plus
return on equity, the Income tax cost is pass through cost and accordingly the Company recognizes Deferred
tax recoverable / payable against any Deferred tax expense ( income. Until previous year, the same was
presented under Tax Expenses’ in the financial results. During the period, pursuant to an opinion by the Expert
Advisory Committee of The Institute of Chartered Accountants of India, the same has now been included in
‘Revenue from Operations' in case of Generation and Transmission business and disclosed as 'Deferred Tax
Recoverable / (Payable)' as Net Movement in Regulatory Deferral Balances in case of Distribution business.
There is no impact in the Other equity and Profit / (Loss) on account of such change in presentation. Impact of
this restatement in the comparative period is as follows:

% crore)
Particulars Quarter ended Year ended
= 31-Mar-19 31-Mar-19
Revenue from Operations - Increase /
(Decrease) - (1) 322 __
MNet Movement in Regulatory Deferral Balances
- Income / (Expense) 16 98
Tax (expense) / credit (15) (420)
Basic and diluted EPS (¥ per share) from {0.03) {0.23)
continuing operations before movement in
regulatory deferral balances - Increase |/
{Decrease)
Exceplional items:

a. With respect to standby litigation with Adani Electricity Mumbai Limited {(Adani Electricity), the Hon'ble
Supreme Court during the year ended 31st March,2020 has upheld Appellate Tribunal for Electricity
(APTEL) order dated 20th December, 2006. Consequently, the Company has recognized an expense of ¥
276 crore for the year ended 31st March, 2020 (Quarter ended 31st March, 2020: Income of ¥ 53 crore on
receipt of tariff true up order).

b. During the year ended 31st March,2020, the Company has reversed provision of # 235 crore for financial
guaraniee cbligation and impairment towards its investment in wholly owned subsidiary Tata Power
International PTE Limited ('TPIPL") for Adjaristsqali Georgia LLC (a joint venture of TPIPL).

c. Pursuant to the Taxation Laws (Amendment) Act, 2019 which is effective from 1st April, 2019 domestic
companies have the option to pay income tax at 22% plus applicable surcharge and cess ('new tax regime’)
subject to certain conditions. Based on the Company's assessment of the expected year of transition to the
new tax regime, the Company has remeasured the deferred tax liabilities and also reassessed the
recoverability of Minimum Alternate Tax ('MAT'). Accordingly, the Company has recognized deferred tax
income of ¥ 275 crores after adjusting the MAT credit write off. Further, the Company has also remeasured
its regulatory asset balance related to deferred tax liabilities and has recognized an expense of # 98 crores
pertaining to distribution business and ¥ 167 crores for generation and transmission business.




NOTES TO STANDALONE FINANCIAL RESULTS - FY2020

10.

1.

12.

13.

From the current year, the Company has changed its organization structure into various operating verticals for
efficient monitoring and pursuing growth. Consequently, reporting to Chief Operating Decision Maker has been
changed which has resulted into change in the composition of reportable segments. Accordingly, corresponding
information for comparative periods/ year has been restated in the segment results.

Pursuant to the amendment in Indian Accounting Standard (Ind AS) 12 “Income Taxes" effective from 1st April
20189, the Company has recognized the income tax consequence on interest on perpetual securities in the profit
and loss which was earlier recognized directly in other equity and has restated the figures for previous periods
presented. Accordingly, the profit after tax for the year ended 31st March, 2015 and quarter ended 315t March,
2019 is higher by % 60 crores and ¥ 15 crores respectively as compared to previous pernods financial results
published by the Company. There is no impact on the “Other Equity” of the Company.

Revenue from operations for the year ended 31st March, 2019 includes regulatory assets on deferred tax liability
expected to be recovered from customers amounting to ¥ 272 crore recognized pursuant to extension of power
purchase agreement for its generating plants for five years w.e.f 1st April, 2019,

In an earlier year, the Company has approved sale of its Strategic Engineering Division (SED) to Tata Advanced
Systems Ltd. (TASL) subject to regulatory approvals at an enterprise value of ¥ 2,230 crores (including contingent
consideration of ¥ 1,190 crores) subject to certain adjustments as specified in the scheme. During the year, the
Company has reassessed the fair value of consideration and has recognised an impairment loss of # 361 crores
in the financial results.

India and aother global markets experienced significant disruption in operations resulting from uncertainty caused
by the worldwide coronavirus pandemic. Majority of Company’s business includes generation, transmission and
distribution of power in India. Further, Company also has significant investments in subsidiaries, joint ventures
and associates involved in power supply and coal mining business in Indonesia. Considering power supply being
an essential service, management believes that there is not much of an impact likely due to this pandemic on
the business of the Company and its subsidiaries, joint ventures and associates except that there exists some
uncertainty over impact of COVID-19 on future business performance of its coal mining companies which form
part of Mundra CGU. Based on the sensilivity analysis, management believes that the said uncertainty is not
likely to impact the recoverability of Mundra CGU (comprising of investment in companies owing Mundra power
plant, coal mine and related infrastructure). The Company is also closely monitoring developments, its
operations, liguidity and capital resources and is actively working to minimize the impact of this unprecedented
situation.

(a) Debt Service Coverage Ratio = (Profit before tax + interest expenses + depreciation and amortization
expenses) / (interest expenses + scheduled principal repayment of long-term loans) *
{b) Interest Service Coverage Ratio = (Profit before tax + interest expenses) / Interest expenses

For the purpose of computation, scheduled principal repayment of long-term loans does not include
pre-payments including prepayment by exercise of call/put option.

During the year, the Company distributed dividend @ ¥ 1.30 per fully paid share amounting to ¥ 352 crore for
the year 2018-19. The Board of Directors at its meeting held on 15th May, 2020 proposed a dividend of ¥ 1.55
per equity share.

Figures for the guarters ended 31st March, 2020 and 31st March, 2019 are the balancing figures between the
audited figures in respect of the full years and the audited figures of nine months ended 31st December, 2019
and 31st December, 2018 respectively,

Figures for the previous periods/year are re-classified/re-arranged/re-grouped, wherever necessary.

For and on behalf of the Board of
THE TATA POWER COMPANY LIMITED

—

—AVESRSNA

CEO & Managing Director

Date: 18th May, 2020 DIN 01785164




IDBI Trusteeship Services Ltd
CIN : U65991MH2001GOI131154 @ IDBI trustee

No.15405/ITSL/OPR/2020-21
May 20, 2020

To,

The Tata Power Company Limited
Corporate Center B, 34, Sant Tukaram Road,
Carnac Bunder, Mumbai - 400009,

Sub: Letter of Debenture Trustee pursuant to Regulation 52 (5) of the SEBI (Listing
Obligations and Disclosure Requirements) 2015)

Dear Sir,

This has reference to the privately placed Secured/Unsecured Redeemable, Non-Convertible
Debentures issued by The Tata Power Company Limited (“Issuer”) wherein IDBI Trusteeship
Services Limited is acting as the Debenture Trustee and listed on the Bombay Stock Exchange
(BSE)/ National Stock Exchange (NSE) (“Listed Debt Securities”).

Pursuant to Regulation 52(4) read with Regulation 52 (5) of the SEBI (Listing Obligations and
Disclosure Requirements) 2015, the Issuer is required to submit the documents required there
along with its half yearly/annual financial results to the Stock Exchange, with a letter of the
Debenture Trustee (IDBI Trusteeship Services Limited) that the Debenture Trustee has noted
the contents furnished by the Issuer as per Regulation 52(4).

In pursuance thereof we hereby confirm that we have received the aforesaid information
through your letter dated May 19, 2020 and we have noted the contents provided therein,
without verification.

Thanking you,

Yours faithfully
For IDBI Trusteeship Services Limited

= Ot key' L

Aditya Kapil

Vice President

i i Ballard Estate, Mumbai - 400 001.
: + Asian Building, Ground Floor, 17, R. K:ar'nani Marg, _ .
TEI: ﬁzzu-qua??mn « Fax : 022-6631 1776 + Email : itsi@idbitrustee.com « response@idbitrustee.com

Website : www.idbitrustee.com
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The Tata Power Company Limited
Annexure 1
Computation of Assets Cover Ratio as on 315t March, 2020

31-Mar-20
Particulars Rs. Crore
A. | Combined Secured Assets :
Written Down Value of Fixed Assets (Tangible assets) 7,581.47
Less: Furniture and Fixtures and Office Equipment {24.59)
Less: Motor Vehicles, Launches, Barges, etc (7.79)
Less: Helicopters (3.57)
Capital work-in-progress 402 .87
Less: Revaluation of assets (net) [222.31)
Less: Secured Asset of Windmills (refer note 2) [667.29)
Less: Capital work-in-progress-Windmills (3.05)
Combined Secured Assets (A) 7.055.74
B. | Combined Secured Loans

Total Secured Loan 5,697.43
Less:9.15% Secured, Redeemeable Non Convertible Debentures (refer note 2) -106.00
Less:9,15% Secured Redeemable Mon Convertible Debentures [refer note 2) -125.00
Less: Industrial Renewable Energy Development Agency (refer note 2) -2.94
Less: Asian Development Bank (refer note 2) -6.34
Less: ICICI Bank Loan -660.00
Less: Kotak Mahindra Loan -200.00
Combined Secured Loans (B) 4,597.15
Assets Cover Ratio (refer note 1 & 2] (A/B) 1.53

MNotes:

1  Assets Cover Ratio has been computed on the basis of clause no. 27 (C) of the Debenture Trust Deeds dated
10th November, 2004 and clause no. 30 (C) of the Debenture Trust Deed dated 15th July, 2008 read with
supplemental trust deed dated 8th June, 2012, executed by the Company with the Debenture Trustee
(Central Bank of India} and clause no. 12.4 of the Debenture Trust Deed dated 21st March, 2013, executed

by the Company with the IDBI Trusteeship Services Limited.

2 Assets and secured loans in respect of windmills have been excluded as these assets have been secured

against the specific loans.

For and on behalf of The Tata Power Company Limited

Chief- Corporate Treasury & Investor Relations
Date: May 19, 2020

TATA POWER
The Tata Power Company Limited
Reqgistered Oifice Bombay Houte 24 Homi Mody Street Mumbai 400 001
Tel 91 22 6665 B282 Fax 91 22 6665 BBO1
Website  wwiv 1atapowercom Email  1atapower@tatapower com CIN ; L2B920MHIST9PLCOOOSET
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TATA

The Tata Power Company Limited

Statement A {Rs. Cr)
Sr. | ISIN No. Debenture Series | Outstanding Last Due Date Paid on Next Next Next due date falling after
Ma. or before | Principal | Interest 31.03.2020

as on due date | Amount | Amount
31.03.2020 | Principal | Interest Principal Interest
1 INE245A07424 | 9.40% Secured, 210 - 28-Dec-19 Yas 210 18.74 28-Dec-22 28-Dec-20
Redeemable
Mon Covertible
Debentures

For The Tata Power Company Limited

Soun ﬁ' an Kastur

Chief«Corporata Treasury & IR

May 19, 2020

TATA POWER i

Thi Tats Bower Company Limited !

Regecpered Oifce Bewmbay Howse 14 Horni Mody Strest Mumbad 400 001 [

Tel 91 23 #6655 B2 Faa 91 21 6645 BEOL ]

Wetiiite - wava 1Eagower com Email; Latapowerititapowertam CIN - LTV EOMH 191 9PL0000567 !




CRISIL

An 5&P Global Company

Ratings

Rating Rationale
June 04, 2019 | Mumbai

The Tata Power Company Limited
Rating outlook revised to 'Positive’; ratings reaffirmed

Rating Action

Total Bank Loan Facilities Rated

Rs.16700.35 Crore (Reduced from Rs.17305.35 Crore)

Long Term Rating

CRISIL AA-/Positive (Outlook revised from 'Stable’ and
rating reaffirmed)

Short Term Rating

CRISIL A1+ (Reaffirmed)

Rs.1500 Crore Subordinated Non-Convertible

CRISIL AA-/Positive (Outlook revised from 'Stable' and

Debentures rating reaffirmed)

CRISIL AA-/Positive (Outlook revised from 'Stable' and
rating reaffirmed; Rating Withdrawn)

CRISIL AA-/Positive (Outlook revised from 'Stable’ and
rating reaffirmed)

CRISIL AA-/Positive (Outlook revised from "Stable’ and
rating reaffirmed)

CRISIL A1+ (Reaffirmed)

Non Convertible Debentures aggregating Rs.1082 Crore

Non Convertible Debentures aggregating Rs.482 Crore

Rs.1500 Crore Perpetual Non Convertible Debentures

Rs.7000 Crore Commercial Paper

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

Detailed Rationale

CRISIL has revised its rating outlook on the debt instruments and long-term bank facilities of The Tata Power Company
Limited (Tata Power) to 'Positive' from 'Stable’, and reaffirmed the rating at 'CRISIL AA-". The short-term rating has been
reaffirmed at 'CRISIL A1+

CRISIL has withdrawn its ratings on the non-convertible debentures of Rs 1,082 crore and term loans of Rs 605 crore as it is
fully redeemed and paid (details of instruments given in Annexure 4). The rating is withdrawn after receiving an independent
confirmation, in line with CRISIL's withdrawal policy.

The outlook revision reflects expectation of improvement in Tata Power's credit risk profile on potential implementation of the
high power committee (HPC) recommendations for Coastal Gujarat Pvt Ltd (CGPL, rated 'CRISIL A-/CRISIL AA-
(SO)/Positive/CRISIL A1+(SO)'), a wholly owned subsidiary of Tata Power. Furthermore, CRISIL expects continued
deleveraging through sale of non-core assets such as the strategic engineering division (SED).

In October 2018, HPC recommended sharing the losses incurred in CGPL between consumers, lenders, and developers.
The HPC's key recommendations include i) pass-through of fuel costs subject to a cap of USD110 per tonne; (ii) lenders
sacrifice a fixed deduction of 20 paise/kilowatt hour (p/kWh); (iii) Tata Power share 100% of profits from Indonesian mines
subject to a floor of 15p/kWh; and; (iv) increase the normative plant availability factor to 90% (from the current 80%) for the
same capacity charges.

Post the HPC recommendation, in January 2019, Supreme Court ruled that power purchase agreements (PPAs) could be
amended with distribution companies (discoms) subject to Central Electricity Regulatory Commission's (CERC) approval.
While Tata Power continues to engage with the five discoms it supplies to (Gujarat, Haryana, Maharashtra, Rajasthan, and
Punjab), CRISIL believes a change in CGPL's PPA, in line with HPC recommendations, could reduce its under recovery to
around 15-20p/kWh from the current 60-65p/kWh. This follows the update on another Mundra asset; that got the PPA
amended and approved by CERC.

Furthermore, the company's consolidated leverage profile has improved over the past one year, with adjusted debt/EBITDA
of around 4.9 times in fiscal 2019 from 5.3 times in fiscal 2018; supported by increased profitability (from renewable and
regulated business) coupled with divestment of non-core assets (Tata Communications and Panatone Investments) and part
realisation of Arutmin's sale proceeds in fiscal 2019. Implementation of HPC recommendation for CGPL and ongoing
monetisation of non-core assets (including SED business and international projects) could further improve Tata Power's



overall leverage profile.

The rating could be upgraded if the HPC recommendation is implemented, and there is continued deleveraging. The outlook
could be revised to 'Stable’ if the recommendations are not implemented or inordinately delayed or if leverage remains
elevated.

The ratings reflect Tata Power's stable cash accrual from regulated businesses, which account for more than 40% of total
capital employed; diversified business risk profile; and robust financial flexibility, being a part of the Tata group. These
strengths are partially offset by continued losses in CGPL on account of unviable project economics; declining dividends from
Indonesian coal investments, and moderate leverage and debt protection metrics.

Analytical Approach
For arriving at its ratings, CRISIL has used a combination of full and proportionate consolidation of Tata Power's companies.

CRISIL has fully consolidated 40 subsidiaries of Tata Power because these entities form a core part of Tata Power's business
risk profile. These include Tata Power's Delhi Distribution Company Ltd; CGPL; Maithon Power Ltd (MPL, 'CRISIL
AA-/Positive/CRISIL A1+'), operating the 1050-megawatt (MW) thermal power plant at Maithon in Jharkhand; Tata Power
Renewables Energy Ltd (TPREL, 'CRISIL AA-/Positive/CRISIL A1+') and Walwhan Renewable Energy Ltd (WREL, 'CRIISL
AA-/Positive') executing renewable projects for Tata Power; power trading arm Tata Power Trading Company Ltd;
transmission subsidiary Powerlinks Transmission Ltd ( 'CRISIL AAA/Stable’; a joint venture with Power Grid Corporation of
India Ltd ['CRISIL AAA/Stable/CRISIL A1+7]); Industrial Energy Ltd; Tata Power Solar Systems Ltd ('CRISIL
A+/Positive/CRISIL A1/CRISIL A1+ (SO)'); and the special-purpose vehicles formed for the acquisition of coal entities in
Indonesia, including Bhira Investments, Bhivpuri Investments, and Khopoli Investments.

CRISIL has also proportionately consolidated 12 joint ventures and associate companies to the extent of its shareholding in
these entities, to reflect support to the extent of its interests in these businesses. These companies include coal operating
entities in Indonesia - 30% in PT Kaltim Prima Coal and 26% in PT Baramulti Suksessarana Tbk.

Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description

Strengths:

* Stable cash accrual from regulated businesses

Tata Power earns stable income from its regulated businesses such as power generation and distribution in Mumbai,
distribution business in New Delhi, the 1050 MW capacity of MPL and its transmission businesses. These accounted for over
45% of consolidated EBITDA in fiscal 2019, and provide stable cash flow. Tata Power's credit risk profile will continue to
benefit from steady returns in regulated businesses, which will provide stable cash accrual. The PPA of the power generation
business for Mumbai (Trombay assets for around 800 MW), which was due for renewal in March 2019 was subsequently
renewed for five years till fiscal 2024. Any material decline in the proportion of cash accrual from the stable, regulated
businesses will remain a rating sensitive factor.

* Diversified business risk profile with presence across generation, transmission, and distribution businesses and
across energy types

Tata Power had around 11 gigawatt (GW) capacity as on March 31, 2019, in both the thermal and clean energy generation
business, which includes around 2.5 GW of renewable energy capacity through TPREL and WREL. Its presence across the
value chain of the power sector ' generation, transmission, and distribution, power trading, as well as fuel supply (imported
coal mining and shipping); helps it achieve operating efficiencies, effective execution, and better working capital management
at the group level.

* Robust financial flexibility

Financial flexibility is strong, characterised by stable cash accrual from existing businesses and adequate liquidity. Financial
flexibility is also supported by being a part of the Tata group, which enhances access to the capital market and the banking
system. Tata Power, including its subsidiaries, has been able to refinance more than Rs 10,000 crore of debt in fiscal 2019 at
competitive pricing. Financial flexibility is further supported by investment in various Tata group entities such as Tata Projects
Ltd ('CRISIL A1+"), which it plans to divest.

Weaknesses:

* Unviable project economics of CGPL, and reducing dividend from coal companies

Nearly 25% of Tata Power's total capital employed is invested in CGPL, which continues to make losses on account of
unviable project economics, adversely impacting credit risk profile. CGPL's unfavourable project economics are primarily on
account of the 55% non-escalable variable charges component in the tariff.

Tata Power has supported CGPL losses by infusing an aggregate of Rs 9,000 crore till March 31, 2019, in the form of
perpetual securities, equity, and inter-company loans; in addition to the initial equity commitment of Rs 4,250 crore towards
25% of the estimated project cost. CGPL has made efforts to improve operating efficiencies and minimise under recoveries
through procurement of coal from various sources. With debt refinancing and restructuring in fiscal 2019, the cash support
required by CGPL from parent is expected to reduce substantially, though elevated, for the next three years.



Nevertheless, the coal mines in Indonesia are likely to continue to provide a partial natural hedge to CGPL's operations.
Dividends from the coal mines are lower than CGPL's support requirements including debt repayments, thereby necessitating
support from Tata Power. The quantum of dividends from these coal companies have further reduced in fiscal 2019 owing to
the domestic market obligations enforced by the Indonesian government.

Furthermore, with improved visibility of adoption of HPC recommendation, the losses of CGPL and corresponding support
from Tata Power could sharply reduce over the medium term. Timely implementation of the HPC recommendations would be
a key rating monitorable.

* High leverage, albeit correction expected over the medium term

Tata Power has a leveraged capital structure, with consolidated debt/EBITDA ratio, though reduced, at 4.9 times. Adjusted
consolidated debt reduced to around Rs 48,747 crore as on March 31, 2019, from Rs 49,410 crore in the previous fiscal,
owing to divestments proceeds of Rs 1,897 crore received in fiscal 2019, which was partially offset by capital expenditure
(capex) towards renewables and increase in working capital requirement across various subsidiaries.

Tata Power's planned divestments of its non-core assets (defense business) and international projects is expected to be
realised over the medium term. Additionally, it is yet to realise a part of the proceeds from the sale of PT Arutmin Indonesia
and associated companies (Arutmin) of around Rs 1,800 crore. Consequently, this is expected to improve the debt/EBITDA
ratio over the medium term. The sale of non-core investments is expected to complete in fiscals 2020 and 2021. Any
significant delay in correction of debt/EBITDA will remain a key rating sensitivity factor.

Liquidity

Liquidity is adequate, driven by expected cash accrual of around Rs 3,700 crore per annum in fiscals 2020 and 2021 as well
as cash and investments of Rs 954 crore as on March 31, 2019. Tata Power also has access to fund-based limit of Rs 2,555
crore, which has moderate utilisation (including commercial paper). CRISIL believes the company has sufficient accrual and
cash and cash equivalents to meet debt obligation and partly finance capex and investment requirements in various
subsidiaries. Unutilised bank limits are more than adequate to meet incremental working capital needs in the next one year.

Outlook: Positive

Tata Power's outlook is revised to 'Positive' from 'Stable' on improved visibility on the implementation of the HPC
recommendation for CGPL. CRISIL believes this could substantially reduce CGPL's losses. Furthermore, the company's non-
core asset sales could help it further reduce its leverage.

Upside scenario
* Revision of PPAs and implementation in line with HPC recommendations
* Reduction in debt leading to improvement in leverage

Downside scenario
* Delay or increased likelihood of non-implementation of HPC recommendation
* Larger-than-expected, debt-funded capex or acquisition resulting in increase in debt/EBITDA

About the Company

Tata Power is India's largest integrated private power utility, with installed generation capacity of 10,957 MW (as on March 31,
2019). The company is present across the entire power business spectrum, from generation (thermal, hydro, solar, and wind)
to transmission and distribution.

CGPL was formed to implement the Mundra Ultra Mega Power Plant (UMPP), which has five units of 800-MW each. MPL,
Tata Power's 74% joint venture with Damodar Valley Corporation, operates the Maithon project, which has two units of 525-
MW each.

Power Transmission Ltd operates a 400-kilovolt transmission line from Bhutan to Delhi.

Tata Power has 30% and 26% stakes in Indonesian coal mining companies, PT Kaltim Prima Coal and PT Baramulti
Suksessarana Tbk, respectively. It had signed a definitive agreement to sell 30% stake in Arutmin to the Bakrie family for
USD 400mn (around Rs 2,800 crore) of which USD 140mn (around Rs 980 crore) is already realised.

In September 2016, Tata Power and ICICI Venture partnered to launch Power Platform (known as Resurgent Power Ventures
Pte Ltd [Resurgent]) in Singapore along with global investors. Resurgent will invest in operational and near operational
thermal/hydro/transmission assets. In September 2018, Renascent Power Ventures Pvt Ltd, a wholly owned subsidiary of
Resurgent, signed a share purchase agreement to acquire 75.01% stake in Prayagraj Power Generation Company Ltd
(Prayagraj), which owns and operates a 1,980 MW supercritical power plant in Uttar Pradesh. The purchase is pending
adjudication by the regulator.

During fiscal 2019, Tata Power, on a consolidated basis, had a net profit of Rs 2,437 crore with operating income of Rs
32,196 crore, against a net profit of Rs 2,609 crore with operating income of Rs 29,149 crore in fiscal 2018.

Key Financial Indicators - Tata Power Consolidated (Reported)




Particulars Unit 2019 2018
Operating income Rs cr 32,196 29,149
Profit after tax Rs cr 2,437 2,609
PAT margin % 7.57 8.95
Adjusted debt/adjusted networth Times 2.83 3.13
Interest coverage Times 2.42 2.1

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available
on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

SN | Tupeotinsument | hateof T Coumen [ Wauly [ TeeiaShe [ Rated Aemoe
INE245A08034 Perpetual NCD 2-Jun-11 11.40% Perpetual 1500 CRISIL AA-/Positive
INE245A08042 Subordinate NCD 21-Aug-12 10.75% 21-Aug-72 1500 CRISIL AA-/Positive
INE245A07200 NCD 23-Jul-14 9.15% 23-Jul-19 25 CRISIL AA-/Positive
INE245A07218 NCD 23-Jul-14 9.15% 23-Jul-20 25 CRISIL AA-/Positive
INE245A07226 NCD 23-Jul-14 9.15% 23-Jul-21 20 CRISIL AA-/Positive
INE245A07234 NCD 23-Jul-14 9.15% 23-Jul-22 20 CRISIL AA-/Positive
INE245A07242 NCD 23-Jul-14 9.15% 23-Jul-23 20 CRISIL AA-/Positive
INE245A07259 NCD 23-Jul-14 9.15% 23-Jul-24 20 CRISIL AA-/Positive
INE245A07267 NCD 23-Jul-14 9.15% 23-Jul-25 20 CRISIL AA-/Positive
INE245A07358 NCD 17-Sep-14 9.15% 17-Sep-19 16 CRISIL AA-/Positive
INE245A07366 NCD 17-Sep-14 9.15% 17-Sep-20 16 CRISIL AA-/Positive
INE245A07374 NCD 17-Sep-14 9.15% 17-Sep-21 16 CRISIL AA-/Positive
INE245A07382 NCD 17-Sep-14 9.15% 17-Sep-22 16 CRISIL AA-/Positive
INE245A07390 NCD 17-Sep-14 9.15% 17-Sep-23 16 CRISIL AA-/Positive
INE245A07408 NCD 17-Sep-14 9.15% 17-Sep-24 16 CRISIL AA-/Positive
INE245A07416 NCD 17-Sep-14 9.15% 17-Sep-25 26 CRISIL AA-/Positive
INE245A07424 NCD 28-Dec-12 9.40% 28-Dec-22 210 CRISIL AA-/Positive

NA Commercial Paper NA NA 7-365 days 7000 CRISIL A1+

NA izsp'i‘t;rz‘:;grmog‘gg NA NA NA 1956 CRISIL AA-/Positive
NA B'f;ffgi;f;‘fge&# NA NA NA 4560 CRISIL A1+

NA Term loan-1 NA NA 15-Jun-20 38.01 CRISIL AA-/Positive
NA Term loan-2 NA NA 16-Feb-29 1,211.25 CRISIL AA-/Positive
NA Term loan-3 NA NA 30-Sept-25 280 CRISIL AA-/Positive
NA Term loan-4 NA NA Jan-23 109 CRISIL AA-/Positive
NA Term loan-5 NA NA 30-Mar-28 500.94 CRISIL AA-/Positive
NA Term loan-6 NA NA 30-Mar-26 2,000 CRISIL AA-/Positive
NA Term loan-9 NA NA 16-May-29 250 CRISIL AA-/Positive
NA Term loan-11 NA NA NA 300 CRISIL AA-/Positive
NA Rupee term loan-1 NA NA 31-Dec-24 17.61 CRISIL AA-/Positive
NA Rupee term loan-2 NA NA 18-Feb-29 1,172.95 CRISIL AA-/Positive
NA Rupee term loan-3 NA NA NA 500 CRISIL AA-/Positive
NA Rupee term loan-3 NA NA NA 300 CRISIL AA-/Positive
NA Rupee term loan-4 NA NA NA 500 CRISIL AA-/Positive



http://www.crisil.com/complexity-levels

NA Rupee term loan-5 NA NA NA 750 CRISIL AA-/Positive

NA Proposed cash credit NA NA NA 9.59 CRISIL AA-/Positive

NA Proposed Long Term NA NA NA 2245 CRISIL AA-/Positive
Bank Loan Facility

#Fully Interchangeable with Letter of Credit, Buyers Credit, Short term loan, Purchase invoice Discounting, Overdraft maximum upto Rs. 50
Crores, Foreign Currency Resident loan, Short Term Derivatives/ Foreign lines to the extent of Rs.190 crores

Annexure - Details of Rating Withdrawn

ISIN Type of instrument Date of allotment g:tl;p(% Maturity date Is?;: fr')z e
INE245A07184 NCD 23-Jul-14 9.15% 23-Jul-17 25
INE245A07192 NCD 23-Jul-14 9.15% 23-Jul-18 25
INE245A07333 NCD 17-Sep-14 9.15% 17-Sep-17 16
INE245A07341 NCD 17-Sep-14 9.15% 17-Sep-18 16
INE245A07101 NCD 25-Apr-08 10.10% 25-Apr-18 500
INE245A07119 NCD 20-Jun-08 10.40% 20-Jun-18 500

NA Term loan-7 NA NA 8-Aug-18 605

Annexure - List of entities consolidated

Name of the Company

Type of Consolidation

Tata Power's Delhi Distribution Company Limited

Full consolidation

Coastal Gujarat Private Limited

Full consolidation

Maithon Power Limited

Full consolidation

Tata Power Renewable Energy Limited

Full consolidation

Tata Power Trading Company Ltd

Full consolidation

Powerlinks Transmission Ltd

Full consolidation

Industrial Energy Ltd

Full consolidation

Tata Power Solar Systems Ltd

Full consolidation

Bhira Investments Pte. Ltd

Full consolidation

Bhivpuri Investments Ltd

Full consolidation

Khopoli Investments Ltd

Full consolidation

TP Ajmer Distribution Ltd

Full consolidation

Supa Windfarm Ltd

Full consolidation

Poolavadi Windfarm Ltd.

Full consolidation

Nivade Windfarm Ltd.

Full consolidation

Indo Rama Renewables Jath Ltd.

Full consolidation

Walwhan Renewable Energy Ltd.

Full consolidation

Clean Sustainable Solar Energy Private Ltd.

Full consolidation

Dreisatz Mysolar24 Private Ltd.

Full consolidation

MI Mysolar24 Private Ltd.

Full consolidation

Northwest Energy Private Ltd.

Full consolidation

Solarsys Renewable Energy Private Ltd.

Full consolidation

Walwhan Solar Energy GJ Ltd.

Full consolidation

Walwhan Solar Raj Ltd.

Full consolidation

Walwhan Solar BH Ltd.

Full consolidation

Walwhan Solar MH Ltd.

Full consolidation

Walwhan Wind RJ Ltd.

Full consolidation

Walwhan Solar AP Ltd.

Full consolidation

Walwhan Solar KA Ltd.

Full consolidation

Walwhan Solar MP Ltd.

Full consolidation

Walwhan Solar PB Ltd.

Full consolidation

Walwhan Energy RJ Ltd.

Full consolidation

Walwhan Solar TN Ltd.

Full consolidation




Walwhan Solar RJ Ltd.

Full consolidation

Walwhan Urja Anjar Ltd.

Full consolidation

Walwhan Urja India Ltd.

Full consolidation

Chirasthayee Saurya Ltd

Full consolidation

Vagarai Windfarm Ltd

Full consolidation

Trust Energy Resources Pte. Ltd.

Full consolidation

Eastern Energy Pte. Ltd.

Full consolidation

Itezhi Tezhi Power Corporation

Proportionate consolidation

Adjaristsqali Netherlands B.V.

Proportionate consolidation

Cennergi Pty. Ltd.

Proportionate consolidation

Indocoal KPC Resources (Cayman) Ltd.

Proportionate consolidation

PT Kalimantan Prima Power

Proportionate consolidation

PT Dwikarya Prima Abadi

Proportionate consolidation

PT Marvel Capital Indonesia

Proportionate consolidation

PT Nusa Tambang Pratama

Proportionate consolidation

PT Indocoal Kaltim Resources

Proportionate consolidation

Dagachhu Hydro Power Corporation Ltd

Proportionate consolidation

PT Kaltim Prima Coal

Proportionate consolidation

PT Baramulti Suksessarana Tbk

Proportionate consolidation

Annexure - Rating History for last 3 Years

Current 2019 (History)
Instrument Type Olﬁf;zrsltri‘itng Rating Date Rating
Commercial | g1 700000 = CRISILA1+
Paper
Non bl T 482.00 CRISIL
onvertib'e 04-06-19 | AA-/Positive
Debentures
Perpetual
Non LT 1500.00 CRISIL
Convertible 04-06-19 AA-/Positive
Debentures
Short Term
Debt ST
Subordinated LT 1500.00 CRISIL
Non- 04-06-19 AA-/Positive

Date

05-11-18

12-10-18

26-07-18

05-11-18

12-10-18

26-07-18

05-11-18

12-10-18

26-07-18

05-11-18

2018

Rating
CRISIL
A1+

CRISIL
A1+

CRISIL
A1+

CRISIL
AA-/Stable

CRISIL
AA-/Stable

CRISIL
AA-/Stable

CRISIL
AA-/Stable

CRISIL
AA-/Stable

CRISIL
AA-/Stable

CRISIL
AA-/Stable

Date

10-11-17

05-10-17

10-11-17

05-10-17

18-05-17

10-11-17

05-10-17

18-05-17

05-10-17

18-05-17

10-11-17

2017 2016
Rating Date Rating
CRISIL B
A1+
CRISIL
A1+
CRISIL CRISIL
AA-/Stable = 180716 Aa_Stable

CRISIL
CRISIL
AA/Stable | 28-06-16 | AA-/Watch
Developing
CRISIL
CRISIL
AA-/Stable 15-06-16 AA-NVa‘tCh
Developing
CRISIL
16-03-16 | Aa’/stable
CRISIL CRISIL
AAyStable | 1&0718 1 An/stable
CRISIL
CRISIL
AA-/Stable 28-06-16 AA-NVa‘tch
Developing
CRISIL
CRISIL
AA/Stable | 19-06-16 | AA-/Watch
Developing
CRISIL
16-03-16 | Aa’/Stable
CRISIL CRISIL
A+ 18-07-16 A+
CRISIL
CRISIL 28-06-16 = A1+/Watch
A1+ ]
Developing
CRISIL
15-06-16 A+
CRISIL
16-03-16 A+
CRISIL 18-07-16 CRISIL
AA-/Stable AA-/Stable

Start of
2016

Rating

CRISIL
AA-/Stable

CRISIL
AA-/Stable

CRISIL
A1+

CRISIL
AA-/Stable




Convertible
Debentures

Fund-based
Bank
Facilities

LT/ST

Non Fund-
based Bank
Facilities

LT/ST 4560.00

All amounts are in Rs.Cr.

Annexure - Details of various bank facilities

12140.35

CRISIL
AA-/Positive

CRISIL A1+

Current facilities

Facility
Cash Credit & Working
Capital demand loan

Letter of credit & Bank
Guarantee#

Proposed Cash Credit
Limit
Proposed Long Term
Bank Loan Facility

Rupee Term Loan

Term Loan

Term Loan
Total

Amount
(Rs.Crore)

1956
4560
9.59
2245
3240.56

4689.2

605
17305.35

12-10-18

26-07-18

05-11-18

12-10-18

26-07-18

05-11-18

12-10-18

26-07-18

Rating

CRISIL
AA-/Positive

CRISIL A1+
CRISIL

AA-/Positive

CRISIL
AA-/Positive

CRISIL
AA-/Positive

CRISIL
AA-/Positive

Withdrawn

CRISIL
CRISIL CRISIL
AA/Stable | 051017 | an St | 28-06-16 | AA-/Watch
Developing
CRISIL
CRISIL CRISIL
A Stable | 180517 ax'/sibie | 15-06-16 | AA/Watch
Developing
CRISIL
16-03-16 ' A nJiStable
CRISIL CRISIL CRISIL CRISIL
AAJstable | 101117 anstable 180716 AnStable  AA-/Stable
CRISIL
CRISIL CRISIL
AA/Stable | 051017 | A Stabie | 28-06-16 | AA-/Watch
Developing
CRISIL
CRISIL CRISIL
AA-/Stable | 180517 apjstaple | 15-06-16  AA-Watch
Developing
CRISIL
16-03-16 ' AnJ/Stable
CRISIL CRISIL CRISIL CRISIL
Ate 10T T 180716 Ay Al+
CRISIL
CRISIL g5.40.17  CRISIL 58 06.16 | A1+/Watch
A1+ Al+ !
Developing
CRISIL CRISIL CRISIL
‘N 18-05-17 N1 15-06-16 N
CRISIL
16-03-16 N1
Previous facilities
- Amount .
Facilit Ratin
y (Rs.Crore) 9
Cash Credit & Working 1956 CRISIL
Capital demand loan AA-/Stable
Letter of credit & Bank 4560 CRISIL A1+
Guarantee#
Proposed Cash Credit 9.59 CRISIL
Limit ’ AA-/Stable
Proposed Long Term 2245 CRISIL
Bank Loan Facility AA-/Stable
CRISIL
Rupee Term Loan 3240.56
P AA-/Stable
CRISIL
Term Loan 5294.2
AA-/Stable
- 0 -
Total 17305.35 --

#Fully Interchangeable with Letter of Credit, Buyers Credit, Short term loan, Purchase invoice Discounting, Overdraft maximum upto Rs. 50
Crores, Foreign Currency Resident loan, Short Term Derivatives/ Foreign lines

Links to related criteria

CRISILs Approach to Financial Ratios

CRISILs Bank Loan Ratings - process, scale and default recognition

Rating Criteria for Power Distribution Utilities

Rating_criteria for manufaturing and service sector companies

CRISILs Criteria for Consolidation

CRISILs Criteria for rating short term debt

CRISILs criteria for rating and capital treatment of corporate sector hybrid instruments



http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Approach%20to%20Financial%20Ratios.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Bank%20Loan%20Ratings%20-%20process,%20scale%20and%20default%20recognition.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/Rating%20Criteria%20for%20Power%20Distribution%20Utilities.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/Rating%20criteria%20for%20manufaturing%20%20and%20service%20sector%20companies.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Criteria%20for%20Consolidation.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20Criteria%20for%20rating%20short%20term%20debt.pdf
http://www.crisil.com/Ratings/SectorMethodology/MethodologyDocs/criteria/CRISILs%20criteria%20for%20rating%20and%20capital%20treatment%20of%20corporate%20sector%20hybrid%20instruments.pdf
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of
distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Limited

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We
are India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions
to over 1,00,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market.
Over 1,10,000 MSMEs have been rated by us.
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Tata Power Company Limited

July 05, 2019
Ratings
Instrument Amount Ratings1 Remarks
(Rs. crore)

Perpetual Bond 1,500 CARE AA; Stable Reaffirmed
[Double A; Outlook: Stable]

Hybrid Bond 1,500 CARE AA; Stable Reaffirmed
[Double A; Outlook: Stable]

Non-convertible Debentures 2,210 CARE AA; Stable Reaffirmed
[Double A; Outlook:Stable]

Details of instruments in Annexure-1

Detailed Rationale & Key Rating Drivers

The reaffirmation in the ratings assigned to the long-term debt instruments of TPCL continues to derive strength from TCPL’s
strong market position as an integrated power player company as reflected by its significant presence in the generation,
transmission and distribution space, stable cash flows, plans to monetize non-core assets to reduce debt level and high
financial flexibility it enjoys by virtue of being a part of the Tata group. TPCL had signed definitive agreement to sell its 30%
stake in PT Arutmin Indonesia for USD 401 mn (around Rs.2,800 crore) of which USD 140 mn is already realised and the
balance is expected to realise in next two years. Furthermore, the company has investments in certain Tata Group companies
that can be sold, if required, to enhance liquidity. Tata Power’s ownership interest in Indonesian coal entities provides partial
hedge, to an extent, in case of adverse fuel price movement. The expected implementation of High Power Committee (HPC)
recommendation for Coastal Gujarat Power Limited (GCPL) is likely to result in improvement in financial risk profile of the
company to a certain extent if approved by Central Electricity Regulatory Commission (CERC).

The rating strengths are, however, tempered by Tata Power’s moderate financial risk profile as a result of high levels of
consolidated debt, moderate debt coverage indicators, stress on financial risk profile on account of continuing losses at CGPL,
declining dividends from Indonesian coal investments and increasing regulatory assets.

Any material decline in cash flows from its regulated business impacting financial risk profile, delay in receipt of balance
proceeds from sale of PT Arutmin mines, time-bound liquidation of regulatory assets would remain the key rating sensitivities.
Further, timely implementation of HPC recommendation as well as monetization of non-core assets will be the key
monitorable.

Detailed description of the key rating drivers

Key Rating Strengths

Established parentage; strategic importance to the Tata Group: TPCL is one of the largest integrated power players in the
country and caters to captive power requirement of other companies within the Tata Group. TPCL is a part of Tata Group
with Tata Sons Limited holding 31.05% stake in TPCL as at March 31, 2019. The group comprises over 100 operating
companies, in various key business sectors such as steel, auto, communications & information technology, engineering,
materials, services, energy, consumer products and chemicals. The group has operations in more than 100 countries across
six continents and exports products and services to 150 countries. By virtue of being part of the Tata Group, the company
enjoys high level of financial flexibility.

Stable cash flows from the company’s core licensed operations: TPCL operates about half of its total generation capacity
either under a cost plus regime or on a captive basis with strong counterparties that translates into stable earnings visibility
and limits the risk faced by the company due to volatility in fuel prices. A similar assured return on equity model exists in its
transmission and distribution business lending stability to the company’s cash flows. With the acquisition of Walwhan
Renewable Energy Limited’s (WREL) assets, the company has steady cash flows from the renewable assets which will add to
the diversity of revenues of the company. However, any regulatory delay in receiving tariff orders, disallowance of immediate
pass-through of expenses leading to creation of regulatory assets does call for stop gap funding arrangements. Ownership
interest in Indonesian coal mines acts as a partial hedge to an extent to counter adverse fuel price movement.

Key Rating Weaknesses

Stressed financial risk profile owing to increasing losses at CGPL: The overall financial risk profile of Tata Power remained
stressed on account of continued losses reported in CGPL despite infusion of funds from the parent. The Hon. Supreme Court
through its judgement passed in April 2017, set aside the previous favourable order of APTEL and thus disposed off the
submission for relief under the force majeure clause and the same has resulted in exerting stress on the financial risk profile

! Complete definition of the ratings assigned is available at www.careratings.com and other CARE publications
1 | CARE Ratings Limited
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of the company. In order to address the situation and to reduce losses, the company is adopting measures like reduction in
Operations & Maintenance (O&M) expenses, sale of power in the open market beyond 80% PLF levels, re-financing the
existing high cost forex debt, blending of coal by sourcing coal from other geographies including Russia. Further, In October
2018, HPC recommended sharing the losses incurred in CGPL between consumers, lenders, and developers. The HPC's key
recommendations include a) pass-through of fuel costs subject to a cap of USD110 per tonne; (b) lenders sacrifice a fixed
deduction of 20 paisa/kilowatt hour (p/kWh); (c) Tata Power share 100% of profits from Indonesian mines subject to a floor
of 15p/kWh; and; (d) increase the normative plant availability factor to 90% (from the current 80%) for the same capacity
charges. After the HPC recommendation, in January 2019, Supreme Court ruled that power purchase agreements (PPAs)
could be amended with distribution companies (Discoms) subject to CERC's approval. The expected successful
implementation of HPC recommendation for GCPL is likely to result in improvement in financial risk profile of the company to
a certain extent. Further, TPCL has acquired a long-term coal mining license for the Krutogorovskya coal deposit located in
the Sobolevo District, Kamchatka of the Russian Federation under competitive bidding, to explore cheaper and sustainable
coal supply for its subsidiary CGPL. This will also help the company to reduce operating expense under CGPL to some extent.
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Highly leveraged capital structure: The total consolidated debt of the company stood at Rs.48,506.04 crore as at March 31,
2019 (PY: Rs.48,589.32 crore). The overall gearing ratio marginally improved but remained high at 2.82x as on March 31,
2019 (PY: 3.20x) mainly on account of accretion of profits to net worth. The capital structure of TPCL is highly leveraged on
account of acquisition of debt as well as incremental debt taken at the time of the acquisition of WREL. However, the capital
structure is expected to stabilise with receipt of the balanced proceeds from the sale of stake in Indonesian Coal mines as
well as from the expected realisation from the sale of non-core assets. TPCL has already realised USD 140 mn from the sale of
stake in Indonesian mine and the balance is expected to be received in monthly instalment in the next two years. The
company has already sold off investments in Tata Communications, Pantone Finvest and Tata Teleservices Limited (TTSL)
while Tata Projects and Strategic Engineering Division (SED) are in the process of being divested. The proceeds from sale of
aforementioned investments have been used to pare debt at CGPL. Liquidation of accumulated regulatory assets,
monetization of non-core assets as well as timely realisation of balance proceeds from sale of stake in Indonesian mine
would be crucial for Tata Power to improve the leverage position of the company.

Liquidity: On a consolidated level, the liquidity position of the company remains adequate as evinced by current investments
of Rs.166.98 crore and free cash balance of Rs. 645.45 crore as on March 31, 2019. The utilization of fund based limits and
commercial paper also remained low at the standalone level as on May 31, 2019. TPCL’s cash accruals as well as cash and
cash equivalent are adequate to meet debt obligations as well as part capex requirement under various subsidiaries. Also,
the unutilized working capital limits also provides cushion to meet any contingencies. Moreover, being part of Tata group,
TPCL enjoys significant financial flexibility.

Analytical approach: CARE has adopted a consolidated approach on account of operational and financial linkages among
entities. The list of entities whose financials have been combined is mentioned in Annexure 3.

Applicable Criteria

Criteria on assigning Outlook to Credit Ratings
CARE’s Policy on Default Recognition

Rating Methodology: Factoring Linkages in Ratings
Rating Methodology - Infrastructure Sector Ratings
Financial ratios — Non-Financial Sector

Rating Methodology - Private Power Producers

About the Company

Incorporated in 1919, TPCL is an integrated power utility company and one of the major companies of the Tata group. TPCL is
one of the largest private integrated power companies in India with presence across the entire power value chain — covering
power generation, transmission, distribution and trading and fuel and logistics. On a consolidated basis, as at March 31,
2019, the company had an installed generation capacity of 10,957 MW (up from 10,757 MW as at March 31, 2018) based on
various fuel sources: thermal, hydroelectric power and other renewable energy. TPCL also has businesses of power
transmission and power distribution in Mumbai and power distribution in Delhi {through Tata Power Delhi Distribution
Company Limited (TPDDL, in which TPCL holds 51%)}.

In addition, TPCL also has a strategic investment in coal assets through a 30% stake in Indonesian thermal coal companies —
PT Kaltim Prima Coal (KPC) and 26% stake in PT Baramulti Suksessarana Tbk (BSSR). The investment is part of TPCL’s strategy
to ensure fuel security for its thermal power projects.

2 | CARE Ratings Limited
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Brief Financials (Rs. crore)-Consolidated FY18 (A) FY19 (A)
Total operating income 28,383.98 31,105.60
PBILDT 7,836.43 7,983.20
PAT 2,610.85 2,440.41
Overall gearing (times) 3.20 2.82
Interest coverage (times) 2.08 1.91
A: Audited
Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable
Rating History for last three years: Please refer Annexure-2.
Annexure-1: Details of Instruments
Name of the Date of Coupon Maturity Size of the Issue| Rating assigned
Instrument Issuance Rate Date (Rs. crore) |along with Rating
Outlook
Bonds-Perpetual Bonds June 02, 2011 11.50% Perpetual 1500.00 CARE AA,; Stable
Debentures-Non August 21, 2012 11.40% August 21, 2072 1500.00 CARE AA; Stable
Convertible Debentures
Debentures-Non December 28, 2012 9.40% December 28, 2022 210.00 CARE AA; Stable
Convertible Debentures
Debentures-Non November 17, 2014 9.48% November 11, 2019 500.00 CARE AA; Stable
Convertible Debentures
Debentures-Non November 16, 2017 7.99% November, 2020 to 1500.00 CARE AA; Stable
Convertible Debentures November 2024
Annexure-2: Rating History of last three years
Sr. Name of the Current Ratings Rating history
No. Instrument/Bank Type Amount Rating | Date(s) & |Date(s) & Rating(s)| Date(s) & | Date(s) &
Facilities Outstanding Rating(s) | assigned in 2018- | Rating(s) Rating(s)
(Rs. crore) assigned in 2019 assigned in | assigned in
2019-2020 2017-2018 | 2016-2017
1. |Bonds-Perpetual Bonds LT 1500.00 CARE AA; - 1)CARE AA; Stable [1)CARE AA; [1)CARE AA;
Stable (08-Oct-18) Stable Stable
(11-Sep-17) |(03-Feb-17)
2)CARE AA
(14-Jul-16)
2. |Debentures-Non LT 1500.00 CARE AA; - 1)CARE AA; Stable [1)CARE AA; [1)CARE AA;
Convertible Debentures Stable (08-Oct-18) Stable Stable
(11-Sep-17) |(03-Feb-17)
2)CARE AA
(14-Jul-16)
3. Debentures-Non LT 210.00 CARE AA; - 1)CARE AA; Stable [1)CARE AA; [1)CARE AA;
Convertible Debentures Stable (08-Oct-18) Stable Stable
(11-Sep-17) ((03-Feb-17)
2)CARE AA
(14-Jul-16)
4. |Debentures-Non LT 500.00 CARE AA; - 1)CARE AA; Stable [1)CARE AA; [1)CARE AA;
Convertible Debentures Stable (08-Oct-18) Stable Stable
(11-Sep-17) |(03-Feb-17)
2)CARE AA
(14-Jul-16)
5. |Debentures-Non LT - - - 1)Withdrawn 1)CARE AA; [1)CARE AA;
Convertible Debentures (08-Oct-18) Stable Stable
(11-Sep-17) ((03-Feb-17)
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Sr. Name of the Current Ratings Rating history

No. Instrument/Bank Type Amount Rating | Date(s) & |Date(s) & Rating(s)| Date(s) & | Date(s) &
Facilities Outstanding Rating(s) | assigned in 2018- | Rating(s) Rating(s)
(Rs. crore) assigned in 2019 assigned in | assigned in
2019-2020 2017-2018 | 2016-2017

2)CARE AA

(14-Jul-16)

6. |Debentures-Non LT 1500.00 CARE AA; - 1)CARE AA; Stable [1)CARE AA; -
Convertible Debentures Stable (08-Oct-18) Stable
(08-Nov-17)

Annexure- 3 List of subsidiaries, associates and joint ventures of TPCL getting consolidated (list as on March 31,

2019)
Sr.N % shareholding Sr.N % shareholding
o. Name of the company of TPCL 0. Name of the company of TPCL
1 | Af-Taab Investment Co. Ltd. 100.00% 48 | Khopoli Investments Ltd. 100.00%
2 | Tata Power Trading Co. Ltd. 100.00% 49 | Trust Energy Resources Pte. Ltd. 100.00%
3 | Powerlinks Transmission Ltd.# 51.00% 50 | Energy Eastern Pte. Ltd. 100.00%
4 | Maithon Power Ltd. 74.00% 51 | Tata Power International Pte. Ltd. 100.00%
5 | NELCO Ltd. 50.04% 52 | Far Eastern Natural Resources LLC 100.00%
6 | Tatanet Services Ltd. 50.04% 53 | PT Sumber Energi Andalan Tbk. 92.50%
7 | Nelco Network Products Ltd. 50.04% 54 | Tubed Coal Mines Ltd. 40.00%
8 | Industrial Energy Ltd.# 74.00% 55 | Mandakini Coal Company Ltd. 33.33%
9 | Industrial Power Utility Ltd. 100.00% 56 | Solace Land Holding Ltd. 33.33%
Tata Power Delhi Distribution
10 | Ltd. 51.00% 57 | Gamma Land Holding Ltd. 33.33%
11 | NDPL Infra Ltd 51.00% 58 | Beta Land Holding Ltd. 33.33%
12 | Coastal Gujarat Power Ltd. 100.00% 59 | Ginger Land Holding Ltd. 33.33%
Tata Power Renewable Energy
13 | Ltd. 100.00% 60 | Yashmun Engineers Ltd. 27.27%
14 | Tata Power Green Energy Ltd. 100.00% 61 | Tata Projects Ltd. 47.78%
15 | Supa Windfarm Ltd. 100.00% 62 | The Associated Building Co. Ltd. 33.14%
16 | Nivade Windfarm Ltd. 100.00% 63 | Brihat Trading Pvt. Ltd. 33.21%
17 | Poolavadi Windfarm Ltd. 100.00% 64 | Nelito Systems Ltd 28.15%
Indo Rama Renewables Jath
18 | Ltd. 100.00% 65 | Cennergi Pty. Ltd. 50.00%
Tsitsikamma Community Wind
19 | Vagarai Windfarms Ltd. 72.00% 66 | Farms (Pty.) Ltd. 50.00%
Walwhan Renewable Energy Amakhala Emoyeni RE Project 1
20 | Ltd. 100.00% 67 | (Pty.) Ltd. 50.00%
Clean Sustainable Solar Energy
21 | Pvt. Ltd. 99.99% 68 | PT Mitratama Perkasa 28.38%
22 | Dreisatz Mysolar24 Pvt. Ltd. 100.00% 69 | PT Mitratama Usaha 28.38%
23 | Ml Mysolar24 Pvt. Ltd. 100.00% 70 | PT Arutmin Indonesia 30.00%
24 | Northwest Energy Pvt. Ltd. 100.00% 71 | PT Kaltim Prima Coal 30.00%
Solarsys Renewable Energy
25 | Pvt. Ltd. 100.00% 72 | Indocoal Resources (Cayman) Ltd. 30.00%
Indocoal KPC Resources (Cayman)
26 | Walwhan Solar Energy GJ Ltd. 100.00% 73 | Ltd. 30.00%
27 | Walwhan Solar RaJ Ltd. 100.00% 74 | PT Indocoal Kalsel Resources 30.00%
28 | Walwhan Solar BH Ltd. 100.00% 75 | PT Indocoal Kaltim Resources 30.00%
Dagachhu Hydro Power
29 | Walwhan Solar MH Ltd. 100.00% 76 | Corporation Ltd. 26.00%
30 | Walwhan Wind RJ Ltd. 100.00% 77 | Candice Investments Pte. Ltd 30.00%
31 | Walwhan Solar AP Ltd. 100.00% 78 | PT Nusa Tambang Pratama 30.00%
32 | Walwhan Solar KA Ltd. 100.00% 79 | PT Marvel Capital Indonesia 30.00%
33 | Walwhan Solar MP Ltd. 100.00% 80 | PT Dwikarya Prima Abadi 30.00%
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Sr.N % shareholding Sr.N % shareholding

o. Name of the company of TPCL o. Name of the company of TPCL
34 | Walwhan Solar PB Ltd. 100.00% 81 | PT Kalimantan Prima Power 30.00%
35 | Walwhan Energy RJ Ltd. 100.00% 82 | PT Guruh Agung 30.00%
36 | Walwhan Energy TN Ltd. 100.00% 83 | PT Citra Prima Buana 30.00%
37 | Walwhan Solar RJ Ltd. 100.00% 84 | PT Citra Kusuma Perdana 30.00%
38 | Walwhan Urja Anjar Ltd. 100.00% 85 | PT Baramulti Sukessarana Tbk 26.00%
39 | Walwhan Urja India Ltd. 100.00% 86 | PT Antang Gunung Meratus 26.00%
40 | Dugar Hydro Power Ltd.# 50.00% 87 | Adjaristsgali Netherlands B.V. 40.00%
41 | Tata Power Solar Systems Ltd. 100.00% 88 | Adjaristsqali Georgia LLC 40.00%
42 | Chirasthaayee Saurya Ltd. 100.00% 89 | Koromkheti Netherlands B.V. 40.00%

Tata Power Jamshedpur

43 | Distribution Ltd. 100.00% 90 | Koromkheti Georgia LLC 40.00%
44 | Tata Ceramics Ltd. 57.07% 91 | Itezhi Tezhi Power Corporation Ltd. 50.00%
45 | TP Ajmer Distribution Ltd. 100.00% 92 | Resurgent Power Ventures Pte. Ltd. 26.00%
46 | Bhira Investments Ltd. 100.00% 93 | LTH Milcom Pvt. Ltd. 33.33%
47 | Bhivpuri Investments Ltd. 100.00% 94 | Renascent Power Ventures Pvt Ltd. 26.00%

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write
to care@careratings.com for any clarifications.
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About CARE Ratings:
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.
Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or recall the
concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings/outlooks on information obtained
from sources believed by it to be accurate and reliable. CARE does not, however, guarantee the accuracy, adequacy or
completeness of any information and is not responsible for any errors or omissions or for the results obtained from the use
of such information. Most entities whose bank facilities/instruments are rated by CARE have paid a credit rating fee, based
on the amount and type of bank facilities/instruments.
In case of partnership/proprietary concerns, the rating /outlook assigned by CARE is based on the capital deployed by the
partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case of
withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial performance
and other relevant factors.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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