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BJ/SH-L2/
BSE Limited National Stock Exchange of India Limited
Corporate Relationship Department Exchange Plaza, 5" Floor
15t Floor, New Trading Ring Plot No. C/1, G Block
Rotunda Bidg., P. J. Towers Bandra-Kurla Complex
Dalal Street, Fort Bandra (East)
Mumbai — 400 001. Mumbai — 400 051.
Scrip Code: 500400 Symbol: TATAPOWER EQ
Dear Sirs,

Disclosures as per Requlation 52(4) of SEBI (Listing Obligations & Disclosure Requirements)

1.
2.

a.

10.
11.

12.

Regulations, 2015 for the half year ended 30" September 2020

Financial results as on September 30, 2020.
Credit rating letters CRISIL, CARE and India Ratings & Research

“CRISIL AA-" rating from CRISIL Ratings for our Non-Convertible Debenture programme with
“Positive” outlook (refer rating rationale dated April 09, 2020 issued by CRISIL)

“CARE AA’ rating from CARE Ratings for our Non-Convertible Debenture programme with “Stable”
outlook (refer rating rationale dated July 7, 2020 by CARE Ratings) /

“IND AA” rating from India Ratings for our Non-Convertible Debenture programme with “Stable”
outlook (refer rating rationale dated April 23, 2020 by India Ratings)

Asset cover as on September 30, 2020 - Not applicable (Debentures are unsecured)
Debt Equity ratio as on September 30, 2020 is 1.05.

Statement detailing the last due dates for payment of interest and principal and next due dates of
payment of interest and principal in respect of the Company’s outstanding Debentures (Refer
enclosed Certificate - Annexure 3).

Debt Service Coverage ratio and Interest Service Coverage Ratio as on September 30, 2020:

Particulars Ratio (in times)
Debt Service Coverage ratio 0.80
Interest Service Coverage ratio 1.34

Outstanding redeemable preference shares as on September 30, 2020 is Nil.

Capital Redemption Reserve and Debenture Redemption Reserve as on September 30, 2020 are
¥ 1.85 crore and ¥ 296.95 crore respectively.

Net worth (as defined in the Companies Act, 2013) as on September 30, 2020 is ¥ 15,142.30 crore.
Net Profit/(Loss) after tax as on September 30, 2020 is ¥ 189.93 crore.
Earnings per share for the half year ended September 30, 2020:

Particulars Diluted
B @)
0.15
0.52
(0.15)

0.37

Certificate from Debenture Trustee that it has taken note of the contents in enclosed.

TATA POWER

The Tata Power Company Limited
Registered Office Bombay House 24 Homi Mody Street Mumbai 400 001
Tel 91 22 6665 8282 Fax 91 22 6665 8801
Website : www.tatapower.com Email : tatapower@tatapower.com CIN:L28920MH1919PLC000567
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13. Certificate from Statutory Auditor pursuant to Regulation 56(1)(d) of the SEBI (LODR) Regulations
2015 is enclosed.

Yours faithfully,
For The Tata Power Company Limited

oo it

Company Secretary

Encl: As above








































































No0.20525/1TSL/OPR/2020-21
November 11, 2020

To,

The Tata Power Company Limited
Corporate Center B, 34, Sant Tukaram Road,
Carnac Bunder, Mumbeai - 400009.

Sub: Letter of Debenture Trustee pursuant to Regulation 52 (5) of the SEBI (Listing Obligations
and Disclosure Requirements) 2015)

Dear Sir,

This has reference to the privately placed Secured/Unsecured Redeemable, Non-Convertible
Debentures issued by The Tata Power Company Limited (“Issuer”) wherein IDBI Trusteeship Services
Limited is acting as the Debenture Trustee and listed on the Bombay Stock Exchange (BSE)/ National
Stock Exchange (NSE) (“Listed Debt Securities”).

Pursuant to Regulation 52(4) read with Regulation 52 (5) of the SEBI (Listing Obligations and Disclosure
Requirements) 2015, the Issuer is required to submit the documents required there along with its half
yearly/annual financial results to the Stock Exchange, with a letter of the Debenture Trustee (IDBI
Trusteeship Services Limited) that the Debenture Trustee has noted the contents furnished by the Issuer
as per Regulation 52(4).

In pursuance thereof we hereby confirm that we have received the aforesaid information through your
letter dated November 10, 2020 and we have noted the contents provided therein, without verification.

Thanking you,

Yours faithfully
For IDBI Trusteeship Services Limited

Authorised Signatory
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Rating Rationale
April 09, 2020 | Mumbai

The Tata Power Company Limited
Rated amount enhanced

Rating Action

Total Bank Loan Facilities Rated Rs.16700.35 Crore
Long Term Rating CRISIL AA-/Positive (Reaffirmed)
Short Term Rating CRISIL A1+ (Reaffirmed)

Rs.1500 Crore Subordinated Non-Convertible
Debentures

Rs.1500 Crore Perpetual Non Convertible Debentures CRISIL AA-/Positive (Reaffirmed)
Non Convertible Debentures aggregating Rs.441 Crore CRISIL AA-/Positive (Reaffirmed)
Non Convertible Debentures aggregating Rs.41 Crore CRISIL AA-/Positive (Withdrawn)

Rs.13000 Crore Commercial Paper (Enhanced from .
Rs.7000 Crore) CRISIL A1+ (Reaffirmed)

1 crore = 10 million
Refer to annexure for Details of Instruments & Bank Facilities

CRISIL AA-/Positive (Reaffirmed)

Detailed Rationale
CRISIL has reaffirmed its 'CRISIL AA-/Positive/CRISIL A1+' ratings on the bank facilities and debt instruments of The Tata
Power Company Limited (Tata Power).

The one-off increase in commercial paper debt is primarily to shore up liquidity in the near term and refinance upcoming
maturities of short-term and long-term debt. Liquidity events through divestment is expected to reduce the debt over the
medium term.

The positive outlook reflects expectation of improvement in Tata Power's credit risk profile on potential implementation of the
high power committee's (HPC) recommendations for Coastal Gujarat Power Ltd (CGPL, rated 'CRISIL A-/Positive/CRISIL A1+
(CE)"), a wholly owned subsidiary of Tata Power. Furthermore, CRISIL expects continued deleveraging through sale of non-
core assets such as the strategic engineering division (SED).

In October 2018, the HPC recommended sharing the losses incurred in CGPL between consumers, lenders, and developers.
The HPC's key recommendations included: i) pass-through of fuel costs subject to a cap of USD 110 per tonne; (ii) lenders
sacrifice a fixed deduction of 20 paise/kilowatt hour (p/kWh); (iii) Tata Power share 100% of profits from Indonesian mines
subject to a floor price of 15p/kWh and; (iv) increase the normative plant availability factor to 90% (from the current 80%) for
the same capacity charges.

Post the HPC recommendations, in January 2019, the Supreme Court ruled that power purchase agreements (PPAs) could be
amended with distribution companies (discoms) subject to approval of the Central Electricity Regulatory Commission (CERC).
While Tata Power continues to engage with the five discoms that it supplies to (Gujarat, Haryana, Maharashtra, Rajasthan,
and Punjab), CRISIL believes a change in CGPL's PPA, in line with HPC recommendations, could reduce its under recovery
to around 15-20p/kWh from the current 60-65p/kWh. This follows the update on the Mundra asset that got the PPA amended
and approved by the CERC. Some states have agreed to sign supplementary PPAs brightening the prospects of signing
supplementary PPA based on HPC recommendations in fiscal 2021.

Furthermore, the company's consolidated leverage profile has improved over the past one year, with adjusted debt/EBITDA
ratio of around 4.9 times in fiscal 2019, from 5.3 times in fiscal 2018. This is supported by increased profitability (from
renewable and regulated businesses) coupled with divestment of non-core assets (Tata Communications and Panatone
Investments) and part realisation of sale proceeds from PT Arutmin Indonesia and associated companies (Arutmin) in fiscal
2019. Implementation of HPC's recommendations for CGPL and ongoing monetisation of non-core assets (including the SED
business and international projects) could further improve Tata Power's overall leverage profile.

The ratings could be upgraded if the HPC recommendations are implemented, and there is continued deleveraging. The
outlook could be revised to 'Stable' if the signing of supplementary PPA is inordinately delayed or if leverage remains elevated.

The Covid-19 pandemic may result in potential elongation of receivables from discoms and lower collections in the distribution
business, leading to higher working capital requirement in the near term. However, given the regulated nature of a large part
of the group's assets, profitability would largely not be impacted.

The ratings reflect Tata Power's stable cash accrual from regulated businesses, which account for more than 40% of total
capital employed; diversified business risk profile; and robust financial flexibility, being a part of the Tata group. These
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strengths are partially offset by continued losses in CGPL on account of unviable project economics, declining dividends from
Indonesian coal investments, and moderate leverage and debt protection metrics.

Analytical Approach
For arriving at its ratings, CRISIL has used a combination of full and proportionate consolidation of Tata Power's companies.

CRISIL has fully consolidated 40 subsidiaries of Tata Power because these entities form a core part of Tata Power's business
risk profile. These include Tata Power's Delhi Distribution Company Ltd; CGPL; Maithon Power Ltd (MPL, 'CRISIL
AA-/Positive/CRISIL A1+') that operates the 1,050-megawatt (MW) thermal power plant at Maithon, Jharkhand; Tata Power
Renewable Energy Ltd (TPREL, 'CRISIL AA-/Positive/CRISIL A1+') and Walwhan Renewable Energy Ltd (WREL, 'CRIISL
AA-/Positive') that executes renewable projects for Tata Power; power trading arm - Tata Power Trading Company Ltd;
transmission subsidiary- Powerlinks Transmission Ltd ('CRISIL AAA/Stable/CRISIL A1+'; a joint venture with Power Grid
Corporation of India Ltd ['CRISIL AAA/Stable/CRISIL A1+1); Industrial Energy Ltd; Tata Power Solar Systems Ltd ('CRISIL
AA-/Positive/CRISIL A1+"); and the special-purpose vehicles formed for the acquisition of coal entities in Indonesia, including
Bhira Investments, Bhivpuri Investments, and Khopoli Investments.

CRISIL has also proportionately consolidated 12 joint ventures and associate companies to the extent of its shareholding in
these entities, to reflect support to the extent of its interests in these businesses. These companies include coal operating
entities in Indonesia - 30% in PT Kaltim Prima Coal and 26% in PT Baramulti Suksessarana Tbk.

Please refer Annexure - List of entities consolidated, which captures the list of entities considered and their analytical treatment of consolidation.

Key Rating Drivers & Detailed Description

Strengths:

* Stable cash accrual from regulated businesses

Tata Power earns stable income from its regulated businesses such as power generation and distribution in Mumbai,
distribution business in New Delhi, the 1,050 MW capacity of MPL, and its transmission businesses. These accounted for over
45% of consolidated EBITDA in fiscal 2019, and provide stable cash flow. Tata Power's credit risk profile will continue to
benefit from steady returns in regulated businesses, which will provide stable cash accrual. The PPA of the power generation
business for Mumbai (Trombay assets for around 800 MW), which was due for renewal in March 2019, was subsequently
renewed for five years till fiscal 2024. Any material decline in the proportion of cash accrual from the stable, regulated
businesses will remain a rating sensitivity factor.

* Diversified business risk profile with presence across generation, transmission, and distribution businesses and
across energy types

Tata Power had around 11 gigawatt (GW) capacity as on December 31, 2019, in both the thermal and clean energy generation
businesses, which includes around 2.8 GW of renewable energy capacity through TPREL and WREL. Its presence across the
value chain of the power sector ' generation, transmission and distribution, power trading, as well as fuel supply (imported coal
mining and shipping), helps it to achieve operating efficiencies, effective execution, and better working capital management at
the group level.

* Robust financial flexibility

Financial flexibility is strong, characterised by stable cash accrual from existing businesses and adequate liquidity. Financial
flexibility is also supported by being a part of the Tata group, which enhances access to the capital market and the banking
system. Tata Power, including its subsidiaries, have been able to refinance more than Rs 10,000 crore of debt in fiscal 2019,
at competitive pricing.

Weaknesses:

* Unviable project economics of CGPL, and reducing dividend from coal companies

Nearly 25% of Tata Power's total capital employed is invested in CGPL, which continues to make losses on account of
unviable project economics, adversely impacting the company's credit risk profile. CGPL's unfavourable project economics are
primarily on account of the 55% non-scalable variable charges component in the tariff.

Tata Power has supported CGPL's losses by infusing an aggregate of Rs 9,000 crore till March 31, 2019, in the form of
perpetual securities, equity, and inter-company loans; in addition to the initial equity commitment of Rs 4,250 crore towards
25% of the estimated project cost. CGPL has made efforts to improve operating efficiencies and minimise under recoveries
through procurement of coal from various sources. With debt refinancing and restructuring in fiscal 2019, the cash support
required by CGPL from its parent is expected to reduce substantially, but will remain elevated for the next three years.

Nevertheless, the coal mines in Indonesia are likely to continue to provide a partial natural hedge to CGPL's operations.
Dividends from the coal mines are lower than CGPL's requirements, including debt repayment, thereby necessitating support
from Tata Power. The quantum of dividends from these coal companies have further reduced in fiscal 2019, because of the
domestic market obligations enforced by the Indonesian government.

Furthermore, with improved visibility of adoption of HPC recommendations, the losses of CGPL, and corresponding support
from Tata Power could sharply reduce over the medium term. Timely implementation of the HPC recommendations would be a
key rating monitorable.

* High leverage, although a correction is expected over the medium term

Tata Power has a leveraged capital structure, with consolidated debt to EBITDA ratio, though reduced, at 4.9 times. Adjusted
consolidated debt reduced to around Rs 48,747 crore as on March 31, 2019, from Rs 49,410 crore in the previous fiscal, on
account of divestment proceeds of Rs 1,897 crore received in fiscal 2019, which was partially offset by capital expenditure
(capex) towards renewables and increase in working capital requirement across various subsidiaries.
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Tata Power's planned divestment of its non-core assets (defence business) and international projects is expected to be
realised over the medium term. The company sold its stake in Cennergi for about Rs 648 crore in April 2020. Upfront proceeds
of about Rs 1,000 crore from the divestment of the SED business is also expected in the first quarter of fiscal 2021.
Additionally, it is yet to realise a part of the proceeds from the sale of Arutmin of around Rs 1,800 crore. Consequently, this is
expected to improve the debt to EBITDA ratio over the medium term. The sale of non-core investments is expected to
complete in fiscal 2021. Any significant delay in correction of debt to EBITDA ratio will remain a key rating sensitivity factor.

Liquidity Strong

Liquidity is strong, driven by expected cash accrual of around Rs 3,700 crore per annum in fiscals 2021 and 2022, and the
cash balance was Rs 1,538 crore as on December 31, 2019. Tata Power also has access to fund-based limit of Rs 3355
crore, which has moderate utilisation (including commercial paper). CRISIL believes the company has sufficient accrual and
cash and cash equivalent to meet its debt obligation and partly finance its capex and investment requirements in various
subsidiaries. Unutilised bank limit is also more than adequate to meet incremental working capital needs in the next one year.

Outlook: Positive

Tata Power's outlook reflects improved visibility on the implementation of the HPC recommendations for CGPL. CRISIL
believes this could substantially reduce CGPL's losses. Furthermore, the company's non-core asset sales could help it further
reduce its leverage.

Rating Sensitivity factors

Upward factors

* Revision of PPAs and implementation in line with HPC recommendations
* Debt to EBITDA ratio expected to sustain below 4-4.2 times

Downward factors
* Delay or increased likelihood of non-implementation of HPC recommendations
* Debt to EBITDA ratio expected to sustain above 4.5 times

About the Company

Tata Power is India's largest integrated private power utility, with installed generation capacity of 10,803 MW (as on December
31, 2019). The company is present across the entire power business spectrum, from generation (thermal, hydro, solar, and
wind) to transmission and distribution.

CGPL was formed to implement the Mundra Ultra Mega Power Plant (UMPP), which has five units of 800 MW each. MPL,
Tata Power's 74% joint venture with Damodar Valley Corporation, operates the Maithon project, which has two units of 525
MW each.

Power Transmission Ltd operates a 400-kilovolt transmission line from Bhutan to Delhi.

Tata Power has 30% and 26% stakes in Indonesian coal mining companies, PT Kaltim Prima Coal and PT Baramulti
Suksessarana Tbk, respectively. It had signed a definitive agreement to sell 30% stake in Arutmin to the Bakrie family for USD
400 million (around Rs 2,800 crore) of which USD 140 million (around Rs 980 crore) is already realised.

In September 2016, Tata Power and ICICI Venture partnered to launch Power Platform (known as Resurgent Power Ventures
Pte Ltd [Resurgent]) in Singapore along with global investors. Resurgent will invest in operational and near operational
thermal, hydro, and transmission assets. In December 2019, Renascent Power Ventures Pvt Ltd, a wholly owned subsidiary of
Resurgent, completed the acquisition of 75.01% stake in Prayagraj Power Generation Company Ltd (Prayagraj), which owns
and operates a 1,980 MW supercritical power plant in Uttar Pradesh.

During fiscal 2019, Tata Power, on a consolidated basis, had a net profit of Rs 2,437 crore with operating income of Rs 32,196
crore, against a net profit of Rs 2,609 crore with operating income of Rs 29,149 crore in fiscal 2018.

Key Financial Indicators - Tata Power Consolidated (Reported)
Particulars Unit 2019 2018
Operating income Rs crore 32,196 29,149
Profit after tax (PAT) Rs crore 2,437 2,609
PAT margin % 7.57 8.95
Adjusted debt/adjusted networth Times 2.83 3.13
Interest coverage Times 2.42 2.11

Status of non cooperation with previous CRA: Not applicable

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available
on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Users may also call the Customer Service Helpdesk with queries on specific instruments.

Annexure - Details of Instrument(s)

. Date of Coupon Maturity Issue size Rating assigned
ISIN Type of instrument allotment Rates (%) date (Rs crore) with outlook
INE245A08034 Perpetual NCD 2-Jun-11 11.40% Perpetual 1,500 CRISIL AA-/Positive
INE245A08042 Subordinate NCD 21-Aug-12 10.75% 21-Aug-72 1,500 CRISIL AA-/Positive
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INE245A07218 NCD 23-Jul-14 9.15% 23-Jul-20 25 CRISIL AA-/Positive
INE245A07226 NCD 23-Jul-14 9.15% 23-Jul-21 20 CRISIL AA-/Positive
INE245A07234 NCD 23-Jul-14 9.15% 23-Jul-22 20 CRISIL AA-/Positive
INE245A07242 NCD 23-Jul-14 9.15% 23-Jul-23 20 CRISIL AA-/Positive
INE245A07259 NCD 23-Jul-14 9.15% 23-Jul-24 20 CRISIL AA-/Positive
INE245A07267 NCD 23-Jul-14 9.15% 23-Jul-25 20 CRISIL AA-/Positive
INE245A07366 NCD 17-Sep-14 9.15% 17-Sep-20 16 CRISIL AA-/Positive
INE245A07374 NCD 17-Sep-14 9.15% 17-Sep-21 16 CRISIL AA-/Positive
INE245A07382 NCD 17-Sep-14 9.15% 17-Sep-22 16 CRISIL AA-/Positive
INE245A07390 NCD 17-Sep-14 9.15% 17-Sep-23 16 CRISIL AA-/Positive
INE245A07408 NCD 17-Sep-14 9.15% 17-Sep-24 16 CRISIL AA-/Positive
INE245A07416 NCD 17-Sep-14 9.15% 17-Sep-25 26 CRISIL AA-/Positive
INE245A07424 NCD 28-Dec-12 9.40% 28-Dec-22 210 CRISIL AA-/Positive
NA Commercial paper NA NA 7-365 days 13,000 CRISIL A1+
programme
NA Workingizgi‘t::gz :12‘; dloan NA NA NA 1956 CRISIL AA-/Positive
NA Lit;irkilgf:r'ft and NA NA NA 4370 CRISIL A1+
NA '-be;;ekr ;’L;’::gt'ggrf NA NA NA 190 CRISIL A1+
NA Term loan-1 NA NA 15-Jun-20 38.01 CRISIL AA-/Positive
NA Term loan-2 NA NA 16-Feb-29 1,211.25 CRISIL AA-/Positive
NA Term loan-3 NA NA 30-Sept-25 280 CRISIL AA-/Positive
NA Term loan-4 NA NA Jan-23 109 CRISIL AA-/Positive
NA Term loan-5 NA NA 30-Mar-28 500.94 CRISIL AA-/Positive
NA Term loan-6 NA NA 30-Mar-26 2,000 CRISIL AA-/Positive
NA Term loan-9 NA NA 16-May-29 250 CRISIL AA-/Positive
NA Term loan-11 NA NA NA 300 CRISIL AA-/Positive
NA Rupee term loan-1 NA NA 31-Dec-24 17.61 CRISIL AA-/Positive
NA Rupee term loan-2 NA NA 18-Feb-29 732.95 CRISIL AA-/Positive
NA Rupee term loan-3 NA NA NA 500 CRISIL AA-/Positive
NA Rupee term loan-3 NA NA NA 300 CRISIL AA-/Positive
NA Rupee term loan-4 NA NA NA 500 CRISIL AA-/Positive
NA Rupee term loan-5 NA NA NA 750 CRISIL AA-/Positive
NA Rupee term loan-6 NA NA 15-July-24 440 CRISIL AA-/Positive
NA Proposed cash credit limit NA NA NA 9.59 CRISIL AA-/Positive
NA PL‘;‘;]‘?(SE‘;LOPaQC}tIﬁ;m NA NA NA 1745 CRISIL AA-/Positive
NA Term loan NA NA Aug-22 200 CRISIL AA-/Positive
NA Term loan NA NA NA 300 CRISIL AA-/Positive

#Fully Interchangeable with Letter of Credit, Buyers Credit, Short term loan, Purchase invoice Discounting, Overdraft maximum upto Rs. 50
Crores, Foreign Currency Resident loan, Short Term Derivatives/ Foreign lines

Annexure - List of entities consolidated with Tata Power Company Limited

Name of the Company

Type of Consolidation

Tata Power's Delhi Distribution Company Ltd

Full consolidation

Coastal Gujarat Power Ltd

Full consolidation

Maithon Power Ltd

Full consolidation

Tata Power Renewable Energy Ltd

Full consolidation

Tata Power Trading Company Ltd

Full consolidation

Powerlinks Transmission Ltd

Full consolidation

Industrial Energy Ltd

Full consolidation

Tata Power Solar Systems Ltd

Full consolidation

Bhira Investments Pte. Ltd

Full consolidation

Bhivpuri Investments Ltd

Full consolidation

Khopoli Investments Ltd

Full consolidation

TP Ajmer Distribution Ltd

Full consolidation

https://www.crisil.com/mnt/winshare/Ratings/RatingList/RatingDocs/The_Tata_Power_Company_Limited_April_09_2020_RR.html
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Supa Windfarm Ltd

Rating Rationale

Full consolidation

Poolavadi Windfarm Ltd

Full consolidation

Nivade Windfarm Ltd

Full consolidation

Indo Rama Renewables Jath Ltd

Full consolidation

Walwhan Renewable Energy Ltd

Full consolidation

Clean Sustainable Solar Energy Pvt Ltd

Full consolidation

Dreisatz Mysolar24 Pvt Ltd

Full consolidation

MI Mysolar24 Pvt Ltd

Full consolidation

Northwest Energy Pvt Ltd

Full consolidation

Solarsys Renewable Energy Pvt Ltd

Full consolidation

Walwhan Solar Energy GJ Ltd

Full consolidation

Walwhan Solar Raj Ltd

Full consolidation

Walwhan Solar BH Ltd

Full consolidation

Walwhan Solar MH Ltd

Full consolidation

Walwhan Wind RJ Ltd

Full consolidation

Walwhan Solar AP Ltd

Full consolidation

Walwhan Solar KA Ltd

Full consolidation

Walwhan Solar MP Ltd

Full consolidation

Walwhan Solar PB Ltd

Full consolidation

Walwhan Energy RJ Ltd

Full consolidation

Walwhan Solar TN Ltd

Full consolidation

Walwhan Solar RJ Ltd

Full consolidation

Walwhan Urja Anjar Ltd

Full consolidation

Walwhan Urja India Ltd

Full consolidation

Chirasthayee Saurya Ltd

Full consolidation

Vagarai Windfarm Ltd

Full consolidation

Trust Energy Resources Pte Ltd

Full consolidation

Eastern Energy Pte Ltd

Full consolidation

Itezhi Tezhi Power Corporation

Proportionate consolidation

Adjaristsgali Netherlands B.V.

Proportionate consolidation

Cennergi Pty Ltd

Proportionate consolidation

Indocoal KPC Resources (Cayman) Ltd

Proportionate consolidation

PT Kalimantan Prima Power

Proportionate consolidation

PT Dwikarya Prima Abadi

Proportionate consolidation

PT Marvel Capital Indonesia

Proportionate consolidation

PT Nusa Tambang Pratama

Proportionate consolidation

PT Indocoal Kaltim Resources

Proportionate consolidation

Dagachhu Hydro Power Corporation Ltd

Proportionate consolidation

PT Kaltim Prima Coal

Proportionate consolidation

PT Baramulti Suksessarana Tbk

Proportionate consolidation

Resurgent Power Ventures Pte Ltd

Financial Investment

Annexure - Rating History for last 3 Years

Current
Instrument Type Olﬁﬁzr‘\j(:‘itng Rating
Commercial ' g7 1300000 = CRISIL A1+
Paper
non bl - 441.00 CRISIL
onvertibie 09-04-20 | AA-/Positive
Debentures
Perpetual
Non LT 1500.00 CRISIL
Convertible 09-04-20 AA-/Positive
Debentures

2020 (History)

Date

Rating

Date

27-12-19

09-10-19

04-06-19

27-12-19

09-10-19

04-06-19

27-12-19

09-10-19

2019

Rating Date

CRISIL A1+  05-11-18

CRISIL A1+ | 12-10-18

CRISIL A1+ | 26-07-18
CRISIL

AA-Positive | 051118
CRISIL

AA-Positive | 127 10-18
CRISIL

AA-Positive | 28°07-18
CRISIL

AA-Positive | 001118
CRISIL 12-10-18

AA-/Positive

2017
Rating Date Rating
CRISIL CRISIL
RIS 104147 | CRIS
CRISIL CRISIL
Al+ 05-10-17 Al+
CRISIL
Al+
CRISIL CRISIL
AA-/Stable | 101117 Ap iStable
CRISIL CRISIL
AA-Stable | 931017 An /stable
CRISIL CRISIL
AA-Stable 180517 aAniStable
CRISIL CRISIL
AA-Stable 1017 AniStable
CRISIL | 051017 | CRISIL
AA-/Stable AA-/Stable
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2017

Rating

CRISIL
AA-/Stable

CRISIL
AA-/Stable
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CRISIL CRISIL CRISIL
04-06-19  Anpositive 260718 anstable | 18017 AnlStable
Short T CRISIL CRISIL
Dezt erm ST 05-10-17 o ‘Nt
CRISIL
18-05-17 N1
Subordinated
Non- 1500.00 CRISIL CRISIL CRISIL CRISIL CRISIL
Convertible = 1 | 09-0420  AA-Positive 271219 A pdpositive | 09118 anstable | 10117 An'/Stable | AA-/Stable
Debentures
CRISIL CRISIL CRISIL
091019 patpositive 1271018 anstable | 251017 AnlStable
CRISIL CRISIL CRISIL
04-06-19 ' Appositive 260718 aaistable | 18017 AnlStable
Fund-based
CRISIL CRISIL CRISIL CRISIL CRISIL
l?:;‘i'l‘ities LT/ST | 1214035 | An Positive 271219 appositive | 021118 anstable | 101117 AaStable | AA-/Stable
CRISIL CRISIL CRISIL
091019 Antpositive 121018 anistable | 251017 AAlStable
CRISIL CRISIL CRISIL
04-06-19  Anfpositive 250718 anstable | 180517 AnlStable
Non Fund-
based Bank | LT/ST | 4560.00 | CRISILAT+ 2741219 CRISILA1+ 051118 ORI o147 CRISIL CRISI
Facilities
CRISIL CRISIL
09-10-19 | CRISIL A1+ | 12-10-18 N1 05-10-17 N1
CRISIL CRISIL
04-06-19 | CRISIL A1+ | 26-07-18 N1 18-05-17 N
All amounts are in Rs.Cr.
Annexure - Details of various bank facilities
Current facilities Previous facilities
- Amount . - Amount .
Facility (Rs.Crore) Rating Facility (Rs.Crore) Rating
Cash Credit & Working 1956 CRISIL Cash Credit & Working 1956 CRISIL
Capital demand loan AA-/Positive Capital demand loan AA-/Positive
Letter of credit & Bank 4370 CRISIL A1+ Letter of credit & Bank 4370 CRISIL A1+
Guarantee Guarantee
Letter of credit & Bank 190 CRISIL A1+ Letter of credit & Bank 190 CRISIL A1+
Guarantee# Guarantee#
Proposed Cash Credit 9.59 CRISIL Proposed Cash Credit 9.59 CRISIL
Limit ) AA-/Positive Limit ' AA-/Positive
Proposed Long Term 1745 CRISIL Proposed Long Term 1745 CRISIL
Bank Loan Facility AA-/Positive Bank Loan Facility AA-/Positive
CRISIL CRISIL
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Note for Media:

This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper / magazine / agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL. However, CRISIL alone has the sole right of
distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites, portals etc.

About CRISIL Limited

CRISIL is a leading agile and innovative, global analytics company driven by its mission of making markets function better. We
are India’s foremost provider of ratings, data, research, analytics and solutions. A strong track record of growth, culture of
innovation and global footprint sets us apart. We have delivered independent opinions, actionable insights, and efficient solutions
to over 1,00,000 customers.

We are majority owned by S&P Global Inc., a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

About CRISIL Ratings

CRISIL Ratings is part of CRISIL Limited (“CRISIL”). We pioneered the concept of credit rating in India in 1987. CRISIL is
registered in India as a credit rating agency with the Securities and Exchange Board of India (“SEBI”). With a tradition of
independence, analytical rigour and innovation, CRISIL sets the standards in the credit rating business. We rate the entire range
of debt instruments, such as, bank loans, certificates of deposit, commercial paper, non-convertible / convertible / partially
convertible bonds and debentures, perpetual bonds, bank hybrid capital instruments, asset-backed and mortgage-backed
securities, partial guarantees and other structured debt instruments. We have rated over 24,500 large and mid-scale corporates
and financial institutions. CRISIL has also instituted several innovations in India in the rating business, including rating municipal
bonds, partially guaranteed instruments and microfinance institutions. We also pioneered a globally unique rating service for
Micro, Small and Medium Enterprises (MSMEs) and significantly extended the accessibility to rating services to a wider market.
Over 1,10,000 MSMEs have been rated by us.

CRISIL PRIVACY

CRISIL respects your privacy. We may use your contact information, such as your name, address, and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL.For further information on CRISIL’s privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer forms part of and applies to each credit rating report and/or credit rating rationale that we provide (each a “Report”). For the avoidance of doubt, the
term “Report” includes the information, ratings and other content forming part of the Report. The Report is intended for the jurisdiction of India only. This Report does
not constitute an offer of services. Without limiting the generality of the foregoing, nothing in the Report is to be construed as CRISIL providing or intending to provide
any services in jurisdictions where CRISIL does not have the necessary licenses and/or registration to carry out its business activities referred to above. Access or
use of this Report does not create a client relationship between CRISIL and the user.

We are not aware that any user intends to rely on the Report or of the manner in which a user intends to use the Report. In preparing our Report we have not taken
into consideration the objectives or particular needs of any particular user. It is made abundantly clear that the Report is not intended to and does not constitute an
investment advice. The Report is not an offer to sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of
any kind or otherwise enter into any deal or transaction with the entity to which the Report pertains. The Report should not be the sole or primary basis for any
investment decision within the meaning of any law or regulation (including the laws and regulations applicable in the US).

Ratings from CRISIL Rating are statements of opinion as of the date they are expressed and not statements of fact or recommendations to purchase, hold, or sell any
securities / instruments or to make any investment decisions. Any opinions expressed here are in good faith, are subject to change without notice, and are only
current as of the stated date of their issue. CRISIL assumes no obligation to update its opinions following publication in any form or format although CRISIL may
disseminate its opinions and analysis. CRISIL rating contained in the Report is not a substitute for the skill, judgment and experience of the user, its management,
employees, advisors and/or clients when making investment or other business decisions. The recipients of the Report should rely on their own judgment and take
their own professional advice before acting on the Report in any way.CRISIL or its associates may have other commercial transactions with the company/entity.

Neither CRISIL nor its affiliates, third party providers, as well as their directors, officers, shareholders, employees or agents (collectively, “CRISIL Parties”) guarantee
the accuracy, completeness or adequacy of the Report, and no CRISIL Party shall have any liability for any errors, omissions, or interruptions therein, regardless of
the cause, or for the results obtained from the use of any part of the Report. EACH CRISIL PARTY DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE
OR USE. In no event shall any CRISIL Party be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential
damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of any part
of the Report even if advised of the possibility of such damages.

CRISIL Ratings may receive compensation for its ratings and certain credit-related analyses, normally from issuers or underwriters of the instruments, facilities,
securities or from obligors. CRISIL’s public ratings and analysis as are required to be disclosed under the regulations of the Securities and Exchange Board of India
(and other applicable regulations, if any) are made available on its web sites, www.crisil.com (free of charge). Reports with more detail and additional information may
be available for subscription at a fee — more details about CRISIL ratings are available here: www.crisilratings.com.

CRISIL and its affiliates do not act as a fiduciary. While CRISIL has obtained information from sources it believes to be reliable, CRISIL does not perform an audit and
undertakes no duty of due diligence or independent verification of any information it receives and / or relies in its Reports. CRISIL keeps certain activities of its
business units separate from each other in order to preserve the independence and objectivity of the respective activity. As a result, certain business units of CRISIL
may have information that is not available to other CRISIL business units. CRISIL has established policies and procedures to maintain the confidentiality of certain
non-public information received in connection with each analytical process. CRISIL has in place a ratings code of conduct and policies for analytical firewalls and for
managing conflict of interest. For details please refer to: https://www.crisil.com/en/home/our-businesses/ratings/regulatory-disclosures/highlighted-policies.html

CRISIL'’s rating criteria are generally available without charge to the public on the CRISIL public web site, www.crisil.com. For latest rating information on any
instrument of any company rated by CRISIL you may contact CRISIL RATING DESK at CRISILratingdesk@crisil.com, or at (0091) 1800 267 1301.

This Report should not be reproduced or redistributed to any other person or in any form without a prior written consent of CRISIL.
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Tata Power Company Limited

July 07, 2020
Ratings

Instruments (I?::rlcl::te) Ratingl Rating Action

Perpetual Bond 1,500.00 CARE AA; Stable Reaffirmed
[Double A; Outlook: Stable]

Hybrid Bond 1,500.00 CARE AA; Stable Reaffirmed
[Double A; Outlook: Stable]

Non-convertible Debentures 2,460.00 CARE AA; Stable Reaffirmed
[Double A; Outlook: Stable]

5,460.00
Total Instruments (Rs. Five thousand four
hundred and sixty crore only)

Details of instruments in Annexure-1

Detailed Rationale & Key Rating Drivers

The reaffirmation in the ratings assigned to the long-term instruments of Tata Power Company Limited (TPCL) factor in the
stable cash flows from core licensed area operations during FY20, extension of PPA with Brihanmumbai Electric Supply &
Transport Undertaking (BEST) and with distribution arm of TPCL by another 5 years under the generation business of TPCL,
recent acquisition of 51% equity stake in distribution license of TP Central Odisha Distribution limited (TPCODL) which is expected
to add incremental revenue to TPCL. The ratings continue to derive strength from TPCL’s strategic importance to Tata Group
and its strong market position as an integrated power player company as reflected by its significant and diversified presence in
the generation, transmission, distribution and renewable space, presence of long-term Power Purchase Agreement (PPA)
providing revenue visibility for operational capacities under renewable power segment, ownership interest in Indonesian coal
mines acts as a partial hedge to an extent to counter adverse fuel price movement.

The ratings also factor in the TPCL’s announcement regarding raising equity of Rs.2,600 crore through preferential issuance
from its promoter i.e. Tata Sons Private Limited in Q2FY21 as well as its plan to set-up Infrastructure Investment Trust (InviT)
for its renewable assets which are likely to improve capital structure. The ratings continue to be supported by strong parentage
and high financial flexibility enjoyed by the company by virtue of being a part of the Tata Group, adequate liquidity position as
well as company’s plans to monetize non-core assets in the near term to reduce debt level. TPCL has concluded sale of its stake
in wind power projects in South Africa under Cennergi Pty. Ltd for Rs. 837 crore. The sale of TPCL’s investment in shipping
business is likely to conclude in July 2020 as well as sale of Strategic Engineering Division (SED) is likely to conclude during FY21.
TPCL’s divestment plans to reduce the debt at consolidated level also include sale of hydro projects in Zambia and Georgia, sale
of stake in Tata Projects Limited and sale of BSSR mines; however, sale of stake in Tata projects Limited and BSSR coal mine will
be dependent on the valuation it receives. Sale of other non-core assets are expected to complete by the end of FY21 which in
turn will enhance liquidity in the company.

The expected successful implementation of High Power Committee (HPC) recommendation as well as signing of supplementary
agreement with the state discoms for Coastal Gujarat Power Limited [CGPL (a wholly owned subsidiary of TPCL), rated CARE AA
(CE); Stable/CARE A1+ (CE)/CARE A-/CARE A2+)]] is likely to improve the overall financial risk profile of the group to a certain
extent.

The rating strengths are, however, tempered by TPCL’s highly leveraged capital structure and stressed financial risk profile as a
result of high level of consolidated debt, moderate debt coverage indicators, stress on profitability margins on account of
continuing losses at CGPL coupled with expected financial support to be provided by TPCL (though reduced during FY20 on
account of softening of coal prices) on account of lower fuel cost under-recovery, declining dividends from Indonesian coal
investments, regulatory risk, increasing regulatory assets, counterparty risk due to weak financial risk profile of Discoms and
Coronavirus outbreak (COVID-19) resulting in consequent slowdown in collections from distribution segment. The proposed and
on-going capital expenditure plans under distribution business, generation business, renewable business, Solar EPC business
are likely keep the TPCL’s overall debt level elevated in near term.

Rating Sensitivities

Positive rating sensitivities

e Improvement in overall gearing ratio below 0.5 times on sustained basis

e  Sustained profitability and cash flows from power generation, transmission and distribution business

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications
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Negative rating sensitivities

e Any large debt funded capex and acquisition leading to increase in overall gearing above 2.00 times on sustained basis

e Delay in implementation of HPC recommendation with the revision in PPA leading to increase in losses at CGPL

e Any delayin deleveraging measures and timely restructuring of renewable business via setting-up of InvIT to improve the
capital structure

Detailed description of the key rating drivers

Key Rating Strengths

Established parentage; strategic importance to the Tata Group

TPCL is one of the largest integrated power players in the country and caters to captive power requirement of other companies
within the Tata Group. TPCL is a part of Tata Group with Tata Sons Limited holding 37.22% stake in TPCL as at March 30, 2020.
The group comprises over 100 operating companies, in various key business sectors such as steel, auto, communications &
information technology, engineering, materials, services, energy, consumer products and chemicals. The group has operations
in more than 100 countries across six continents and exports products and services to 150 countries. By virtue of being part of
the Tata Group, the company enjoys high level of financial flexibility.

Well diversified business portfolio

TPCL is amongst the largest integrated private power companies in India having installed capacity of 10,762 MW [excluding
1980 MW capacity under Prayagraj Power Generation Company Ltd. (PPGCL, Joint Venture)] as on June 30, 2020 with presence
across the entire power value chain — covering power generation (both thermal and renewables), transmission, distribution,
trading and fuel.

Stable cash flows from the company’s core licensed operations contributing a substantial part of its revenues

TPCL operates more than 50% of its total generation capacity either under a cost plus regime or on a captive basis with strong
counterparties that translates into stable earnings visibility and limits the risk faced by the company due to volatility in fuel
prices. A similar assured return on equity model exists in its transmission and distribution business lending stability to the
company’s cash flows. The PPA’s for its power generation assets for 677 MW with Brihanmumbai Electric Supply & Transport
Undertaking (BEST)] and 700 MW with distribution arm of Tata Power, Mumbai which were due for renewal in March 31, 2019
has been extended till March 31, 2024 which provided revenue visibility at TPCL standalone level.

The cash flows of TPCL (at consolidated level) continue to be affected by the losses incurred at CGPL, partially offset by the
profits earned in the coal mining business to some extent. However, any regulatory delay in receiving tariff orders, disallowance
of immediate pass-through of expenses leading to creation of regulatory assets does call for stop gap funding arrangements.

Ownership interest in Indonesian coal mines acts as a partial hedge to an extent to counter adverse fuel price movement
TPCL has fuel supply agreements (FSAs) with subsidiaries of Coal India Limited and coal mining companies in Indonesia which
mitigate the fuel supply risks for its thermal power generation units to a certain extent. TPCL holds 30% stake in PT Kaltim
Prima Coal (KPC) and 26% stake in PT Baramulti Sukses Sarana Tbhk (BSSR) for coal mining operations in Indonesia which acts
as a partial hedge against price volatility on coal. Further, TPCL has acquired a long-term coal mining license for the
Krutogorovskya coal deposit located in the Sobolevo District, Kamchatka of the Russian Federation under competitive bidding,
to explore cheaper and sustainable coal supply for its subsidiary CGPL.

Presence of long-term PPA providing revenue visibility for operational capacities under renewable power segment

In September 2016, TPCL completed the acquisition of 100% shareholding in Walwhan Renewable Energy Limited (WREL, rated
CARE AA (CE); Stable/CARE AA-; Stable/CARE A1+) and its subsidiaries through its wholly owned subsidiary TPREL, its renewable
energy arm. TPCL under renewable power segment has total operational capacity of 2,636 MW as on June 30, 2020 including
379 MW of renewable capacity which would be transferred to TPREL through court process. The majority of the operational
projects has an operational track record of more than three years. Most of the operational capacity is tied up under long-term
PPAs for 25 years, at fixed tariffs, which provides long-term revenue visibility. TPREL being growth vehicle entity of TPCL in
renewable segment has 820 MW capacity under implementations.

Disinvestment programme for non-core assets in India as well as outside India to improve financial risk profile in near term
In order to support the cash flows, the company is focusing on to divest its non-core investment in various assets/companies.
TPCL had sold its stake in coal mines held in subsidiary PT Arutmin Indonesia for USD 440 Mn. It has already received USD 215
mn and the balance is expected to be received in monthly installment in the next two years. During FY20, TPCL had sold its
stake in wind power projects in South Africa under Cennergi Pty. Ltd for Rs. 837 crore. The sale of TPCL’s investment in shipping
business is likely to conclude in July 2020 as well as sale of Strategic Engineering Division (SED) is likely to conclude during FY21.
TPCL’s divestment plans to reduce the debt at consolidated level include sale of hydro projects in Zambia and Georgia), sale of
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stake in Tata Projects Limited and sale of BSSR mines; however, sale of stake in Tata projects Limited and BSSR coal mine will
be dependent on the valuation it receives. Sale of other non-core assets are expected to complete by the end of FY21.
Additionally, TPCL has announced to raise funds from its promoter i.e. Tata Sons Private Limited through preferential issuance
of Rs. 2,600 crore which is likely to be completed in Q2FY21. Further TPCL has also announced to restructure its renewable
assets via setting-up of InvIT. The divestments plan to sell non-core assets along with the proposed restructuring of the group’s
renewable portfolio and fund-raising plans via preferential issuance are expected to reduce TPCL’s debt levels in near to
medium term, which would be a key monitorable.

Key Rating Weaknesses

Partial fuel pass through in Mundra UMPP leading to losses; delay in implementing HPC recommendation and signing
supplementary PPA with states to put stress on the financial risk profile

CGPL entered into PPA with 5 state utilities [Gujarat (1805 MW), Maharashtra (760 MW), Punjab (475 MW), Haryana (380 MW)
and Rajasthan (380 MW)] for a period of 25 years for a levelised tariff of Rs.2.26 per KWh, with only a partial pass through
(45%) of fuel cost thereby exposing the company to fuel price risk. To counter the same, CGPL had entered into fuel supply
arrangements with Indonesian mines wherein the company has strategic investment. However, in September 2011, the coal
export regulations in Indonesia changed and coal prices were aligned with international prices. Upward revision in fuel prices
and unfavorable exchange rate led to losses for CGPL as all the five units at Mundra became operational from March 2013. In
view of the losses, CGPL approached Central Electricity Regulatory Commission (CERC) seeking relief. The Hon. Supreme Court
throughits judgment passed in April 2017, set aside the previous favorable order of APTEL and thus disposed-off the submission
for relief under the force majeure clause.

Further, In October 2018, High Power Committee (HPC) recommended sharing the losses incurred in CGPL between consumers,
lenders, and developers. The HPC's key recommendations include a) pass-through of fuel costs subject to a cap of USD110 per
tonne; (b) lenders sacrifice a fixed deduction of 20 paisa/kilowatt hour (p/kWh); (c) Tata Power share 100% of profits from
Indonesian mines subject to a floor of 15p/kWh; and; (d) increase the normative plant availability factor to 90% (from the
current 80%) for the same capacity charges. After the HPC recommendation, in January 2019, Supreme Court ruled that power
purchase agreements (PPAs) could be amended with distribution companies (Discoms) subject to CERC’s approval. The HPC
report has been approved by Government of Gujarat and Government of Maharashtra and supplementary PPA’s are expected
to be finalized shortly. The company is under discussion with other 3 states for securing approval. If the HPC recommendation
implemented, this would result reduction in fuel cost under recovery by ~11p/kwh from 46p/kwh (FY20) to 35p/kwh going
forward. However, delay in implementing HPC recommendation and signing of supplementary PPA’s with respective discoms
leading to increase in losses at CGPL would be a credit negative.

Highly leveraged capital structure and stressed financial risk profile owing to losses at CGPL

TPCL’s consolidated debt profile continues to be highly leveraged with a total debt of Rs.48,376 crore as on March 31, 2020
(PY: Rs. 48,506.04). The capital structure of TPCL is highly leveraged on account of acquisition of debt at the time of the
acquisition of WREL as well as incremental debt taken under CGPL and other various subsidiaries. The overall financial risk
profile of TPCL remained stressed on account of continued losses reported in CGPL. The overall gearing ratio improved
marginally to 2.56x as on March 31, 2020 as against 2.81x as on March 31, 2019 mainly due to accretion of profits to net worth.
During FY20, PBILDT interest coverage has improved marginally due to increase in operating profits to 2.01x (PY: 1.97x) mainly
on account of lower fuel cost under CGPL. The total Debt/ GCA stood deteriorated to 11.80x as on March 31, 2020 as compared
to 8.72x as on March 31, 2019 on account of decline in gross cash accruals (GCA) due to lower profits in coal and infra companies
and reversal of deferred tax liabilities. In June 2020, TPCL has completed acquisition of 51% stake in Central Electricity Supply
Utility of Odisha (CESU) through TP Central Odisha Distribution Limited (TPCODL) at a consideration of Rs. 178.5 crore (TPCL’s
share in JV). Under TPCODL, the company has license to carry out the function of distribution and retail supply of electricity
covering the distribution circles of Bhubaneswar (Electrical Circle - | and 1l), Cuttack, Paradeep, and Dhenkanal in the state of
Odisha for a period of 25 years. CARE believes that the recently acquired CESU would require additional line of funding for its
working capital requirements and subsequent capex which would be required to reduce the AT&C levels. However, any debt
funded capex or acquisition impacting the credit risk profile of TPCL would continue to remain key monitorable.

Capacity addition in renewables segment planned over the next few years and sizeable Solar EPC orders exposing the
company to project execution risks

TPCL under TPREL has around 820 MW capacity under implementation which are to be executed within 12-18 months’ time.
Presently, TPSSL (Solar EPC business arm of TPCL) has orders in hand of around Rs. 7,000 crore, which will be executed in FY21
& FY22. The government initiative for Atmanirbhar Bharat and recent geopolitical tension between India and China could
impact the raw material sourcing for solar projects which are under implementation. Also, if both the safeguard duty and
custom duty imposed on solar modules and cells then the renewable sector will face heavy duty load. However, any increase
in costs due to duties would entitle the company to avail compensation under change in law; however it involves regulatory
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hassles. The project execution risk is largely mitigated by the company’s proven track record in terms of execution skills.

Counterparty risk; receivables to increase due to COVID-19 outbreak

The group is exposed to counterparty risk related to timely realization of dues from state owned DISCOM’s with weak financial
risk profile; however, to an extent risk is mitigated due to its geographically diversified assets portfolio spread across various
states/DISCOM’s in India having strong credit profile. TPCL has a balanced portfolio with renewable energy sources and has
presence across more than 11 states, thereby de-risking portfolio.

The distribution business of the company witnessed a drop in demand by almost 30% in April 2020 compared to April 2019
due to nationwide lockdown. The electricity demand from industrial and commercial segment had reduced significantly in April
2020; however started to increase gradually post easing of lockdown. While the residential demand had increased and is
expected to remain elevated. Since most of the thermal power plants have two-part tariff structure (regulated tariff
mechanism) which would allow the company to recover fixed cost. The over dues of power distributions companies have risen
with the disruptions in the billing and collections due to the lockdown. This would further weaken their already strained
financial position. Electricity demand is expected to contract during the year, largely driven by slippages in commercial and
industrial demand, consequently leading to lower generation. Further, the financial health of generating and distribution
companies would further deteriorate leading to increase in stressed assets in the sector.

Liquidity: Adequate

On a consolidated level, TPCL’s liquidity position is expected to remain adequate supported by existing cash and cash equivalent
of Rs. 2,561 crore as on March 31, 2020, estimated gross cash accruals for FY21 of ~Rs. 6,993 crore, unutilized working capital
limits vis-a-viz its debt repayment obligation of Rs.8,009 crore for FY21. TPCL has sizeable debt maturing in FY22 & FY23 which
the company is likely to refinance partly. Going ahead, liquidation of accumulated regulatory assets, timely monetization of
non-core assets as well as realization of balance proceeds from sale of stake in Indonesian mine and SED would remain crucial
for TPCL to improve its overall liquidity position. Moreover, being part of Tata group, TPCL enjoys significant financial flexibility.

Analytical approach: CARE has adopted a consolidated approach on account of operational and financial linkages among
entities. The list of entities whose financials have been combined is mentioned in Annexure 3.

Applicable Criteria

Criteria on assigning Outlook and Credit Watch to Credit Ratings
CARE’s Policy on Default Recognition

Rating Methodology: Consolidation and Factoring Linkages in Ratings
Rating Methodology - Infrastructure Sector Ratings

Rating Methodology- Private Power Producers

Rating Methodology- Solar Power Projects

Rating Methodology- Wind Power Projects

Rating Methodology- Power Transmission

Liquidity Analysis of Non-Financial Sector Entities

Financial ratios — Non-Financial Sector

About the Company

Incorporated in 1919, TPCL is an integrated power utility company and one of the major companies of the Tata group. TPCL is
one of the largest private integrated power companies in India with presence across the entire power value chain — covering
power generation, transmission, distribution and trading and fuel and logistics. On a consolidated basis, as at June 30, 2020,
the company had an installed generation capacity of 10,762 MW (excluding 1980 MW capacity of Prayagraj Power (joint
venture)) [10,957 MW as at March 31, 2019] based on various fuel sources: thermal (7,215 MW), hydroelectric power (871
MW), Diesel based DG Set (40 MW) and other renewable energy (2,636 MW). TPCL is also in the business of power distribution
in Mumbai, Delhi [through Tata Power Delhi Distribution Company Limited (TPDDL), in which TPCL holds 51%], Odisha [through
TP Central Odisha Distribution Limited (TPCODL), in which TPCL holds 51%], Ajmer [Tata Power Ajmer Distribution Limited
(TPADL), in which TPCL holds 100%]. Furthermore, the company has a presence in power transmission in Mumbai with about
1188 Ckm (circuit km) of transmission lines. It is also involved in power transmission in other regions through a Joint venture,
Powerlinks Transmission Limited. In addition, TPCL also has a strategic investment in coal assets through a 30% stake in PT
Kaltim Prima Coal (KPC) and 26% stake in PT Baramulti Suksessarana Thk (BSSR). The investment is part of TPCL’s strategy to
ensure fuel security for its thermal power projects.
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Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in
Annexure-3

Brief Financials (Rs. crore)-Consolidated FY19 (A) FY20 (Abridged)
Total operating income 31,350 30,184
PBILDT 8,228 9,011
PAT after discounted operations 2,606 1,316
Overall gearing (times) 2.81 1.93
Interest coverage (times) 1.97 2.01
A: Audited
The financials have been reclassified as per CARE standard
Status of non-cooperation with previous CRA: Not applicable
Any other information: Not applicable
Rating History for last three years: Please refer Annexure-2
Annexure-1: Details of Instruments
Name of the ISIN No. Date of Coupon Maturity Size of the Rating assigned
Instrument Issuance Rate Date Issue along with Rating
(Rs. crore) Outlook
Bonds-Perpetual INE245A08034 | 02/06/2011 11.50% Perpetual |1500.00 CARE AA; Stable
Bonds
Debentures-Non INE245A08042 | 21/08/2012 11.40% 21/08/2072 [1500.00 CARE AA; Stable
Convertible
Debentures
Debentures-Non INE245A07424 | 28/12/2012 9.40% 28/12/2022 {210.00 CARE AA; Stable
Convertible
Debentures
Debentures-Non INE245A08067 | 17/11/2014 9.48% 17/11/2019 [500.00* CARE AA; Stable
Convertible
Debentures*
Debentures-Non INE245A08091, | 01/11/2017 7.99% 01/11/2020, (1500.00 CARE AA; Stable
Convertible INE245A08109, 01/11/2021,
Debentures INE245A08117, 01/11/2022,
INE245A08125, 01/11/2023 and
INE245A08133 01/11/2024
Debentures-Non INE245A08141 | 21/11/2019 9.00% 21/02/2025 {250.00 CARE AA; Stable
Convertible
Debentures

*the above Rs.500 crore of NCD was repaid on due date. CARE is yet to receive No-dues certificate from the company.
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Annexure-2: Rating History of last three years

Sr. Name of the Current Ratings Rating history
No.| Instrument/Bank Type| Amount Rating Date(s) & Date(s) & |Date(s) & Rating(s)] Date(s) &
Facilities Outstanding Rating(s) Rating(s) assigned in 2018- Rating(s)
(Rs. crore) assigned in assigned in 2019 assigned in
2020-2021 2019-2020 2017-2018
1. |Bonds-Perpetual LT 1500.00 |CARE AA; - 1)CARE AA; 1)CARE AA; Stable [1)CARE AA;
Bonds Stable Stable (08-Oct-18) Stable
(05-Jul-19) (11-Sep-17)
2. |Debentures-Non LT 1500.00 |CARE AA; - 1)CARE AA; 1)CARE AA; Stable [1)CARE AA;
Convertible Stable Stable (08-Oct-18) Stable
Debentures (05-Jul-19) (11-Sep-17)
3. |Debentures-Non LT 210.00 CARE AA; - 1)CARE AA; 1)CARE AA; Stable [1)CARE AA;
Convertible Stable Stable (08-Oct-18) Stable
Debentures (05-Jul-19) (11-Sep-17)
4. |Debentures-Non LT 500.00 CARE AA; - 1)CARE AA; 1)CARE AA; Stable [1)CARE AA;
Convertible Stable Stable (08-Oct-18) Stable
Debentures (05-Jul-19) (11-Sep-17)
5. |Debentures-Non LT - - - - 1)Withdrawn 1)CARE AA;
Convertible (08-Oct-18) Stable
Debentures (11-Sep-17)
6. |Debentures-Non LT 1500.00 |CARE AA; - 1)CARE AA; 1)CARE AA,; Stable [1)CARE AA;
Convertible Stable Stable (08-Oct-18) Stable
Debentures (05-Jul-19) (08-Nov-17)
7. |Debentures-Non LT 250.00 CARE AA; - 1)CARE AA; - -
Convertible Stable Stable
Debentures (22-Nov-19)

Annexure-3: Detailed explanation of covenants of the rated instrument — Not Applicable
Annexure-4: List of subsidiaries, associates and joint ventures of TPCL getting consolidated (list as on March 31, 2020)

Sr.No Name of the company % shareholding of

. TPCL

1 Af-Taab Investment Co. Ltd. 100.00%
2 Tata Power Solar Systems Ltd. 100.00%
3 Tata Power Trading Co. Ltd. 100.00%
4 Maithon Power Ltd. 74.00%
5 NELCO Ltd. 50.04%
6 Tata Power Renewable Energy Ltd. 100.00%
7 TP Renewable Microgrid Limited (formerly known as Industrial Power Utility Ltd.) 100.00%
8 Coastal Gujarat Power Ltd. 100.00%
9 Tata Power Green Energy Ltd. 100.00%
10 Tata Power Jamshedpur Distribution Ltd. 100.00%
11 Bhira Investments Pte. Ltd. 100.00%
12 Bhivpuri Investments Ltd. 100.00%
13 Khopoli Investments Ltd. 100.00%
14 Trust Energy Resources Pte. Ltd. 100.00%
15 Tata Power Delhi Distribution Ltd. 51.00%

6| CARE Ratings Limited
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Sr.No % shareholding of
. Name of the company TPCL J
16 TP Ajmer Distribution Ltd. 100.00%
17 Tata Power International Pte. Ltd. 100.00%
18 NDPL Infra Ltd 51.00%
19 Energy Eastern Pte. Ltd. (merged with Trust Energy Resource Pte Ltd w.e.f June 10, 100.00%
2019)
20 Nivade Windfarm Ltd. 100.00%
21 Supa Windfarm Ltd. 100.00%
22 Tatanet Services Ltd. 50.04%
23 Poolavadi Windfarm Ltd. 100.00%
24 Indo Rama Renewables Jath Ltd. 100.00%
25 Walwhan Renewable Energy Ltd. 100.00%
26 Clean Sustainable Solar Energy Pvt. Ltd. 99.99%
27 Dreisatz Mysolar24 Pvt. Ltd. 100.00%
28 MI Mysolar24 Pvt. Ltd. 100.00%
29 Northwest Energy Pvt. Ltd. 100.00%
30 Solarsys Renewable Energy Pvt. Ltd. 100.00%
31 Walwhan Solar Energy GJ Ltd. 100.00%
32 Walwhan Solar Raj Ltd. 100.00%
33 Walwhan Solar BH Ltd. 100.00%
34 Walwhan Solar MH Ltd. 100.00%
35 Walwhan Wind RJ Ltd. 100.00%
36 Walwhan Solar AP Ltd. 100.00%
37 Walwhan Solar KA Ltd. 100.00%
38 Walwhan Solar MP Ltd. 100.00%
39 Walwhan Solar PB Ltd. 100.00%
40 Walwhan Energy RJ Ltd. 100.00%
41 Walwhan Solar TN Ltd. 100.00%
42 Walwhan Solar RJ Ltd. 100.00%
43 Walwhan Urja Anjar Ltd. 100.00%
44 Chirasthaayee Saurya Ltd. 100.00%
45 Nelco Network Products Ltd. 50.04%
46 Vagarai Windfarms Ltd. 72.00%
47 Walwhan Urja India Ltd. 100.00%
48 TP Solapur Itd 100.00%
49 TP Kirnali Ltd 100.00%
50 Far Eastern Natural Resources LLC 100.00%
51 Tubed Coal Mines Ltd. 40.00%
52 Mandakini Coal Company Ltd. 33.33%
53 Industrial Energy Ltd. 74.00%
54 Powerlinks Transmission Ltd. 51.00%
55 Dugar Hydro Power Ltd. 50.00%
56 PT Kaltim Prima Coal 30.00%
57 Indocoal Resources (Cayman) Ltd. 30.00%
58 PT Indocoal Kaltim Resources 30.00%
59 Candice Investments Pte. Ltd 30.00%
60 PT Nusa Tambang Pratama 30.00%
61 PT Marvel Capital Indonesia 30.00%

7]
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Sr.No % shareholding of
. Name of the company TPCL J
62 PT Dwikarya Prima Abadi 30.00%
63 PT Kalimantan Prima Power 30.00%
64 PT Baramulti Sukessarana Tbhk 26.00%
65 Adjaristsqali Netherlands B.V. 40.00%
66 Koromkheti Netherlands B.V. 40.00%
67 Indocoal KPC Resources (Cayman) Ltd. 30.00%
68 Resurgent Power Ventrues Pte Limited 26.00%
69 Yashmun Engineers Ltd. 27.27%
70 Dagachhu Hydro Power Corporation Ltd. 26.00%
71 Tata Projects Ltd. 47.78%
72 Brihat Trading Pvt. Ltd. 33.21%
73 The Associated Building Co. Ltd. 33.14%

Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. This
classification is available at www.careratings.com. Investors/market intermediaries/regulators or others are welcome to write
to care@careratings.com for any clarifications.

8 | CARE Ratings Limited



Press Release

Contact us
Media Contact
Mradul Mishra
Contact no. — +91-22-6837 4424
Email ID — mradul.mishra@careratings.com

Analyst Contact

Group Head Name — Mr. Ratnam Raju Nakka

Group Head Contact no. - 022 68374472

Group Head Email ID- ratnam.nakka@careratings.com

Relationship Contact

Name: Mr. Saikat Roy

Contact no. : +91-22- 68754 3404
Email ID: saikat.roy@careratings.com

About CARE Ratings:
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our
domain and analytical expertise backed by the methodologies congruent with the international best practices.

Disclaimer

CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security.
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable.
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability
whatsoever to the users of CARE’s rating.

Our ratings do not factor in any rating related trigger clauses as per the terms of the facility/instrument, which may involve
acceleration of payments in case of rating downgrades. However, if any such clauses are introduced and if triggered, the
ratings may see volatility and sharp downgrades.

**For detailed Rationale Report and subscription information, please contact us at www.careratings.com
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India Ratings Assigns Tata Power Company’s Additional NCDs
‘Provisional IND AA'/Stable & CP ‘IND A1+’; Affirms Existing
Ratings

23

APR 2020

By Nitin Bansal

India Ratings and Research (Ind-Ra) has taken the following rating actions on Tata Power Company Limited
(TPCL):

Instrument Date of Coupon Maturity Size of Rating/Outlook Rating

Type Issuance Rate Date Issue Action
(billion)
Long-Term - - - - IND AA/Stable Affirmed
Issuer Rating
Proposed - - - INR30 Provisional IND Assigned
non- AA/Stable
convertible
debentures
(NCDs)*
Commercial - - 7-365 days INR130 IND A1+ Assigned
Paper
NCDs** - - - INR32.2 IND AA/Stable Affirmed

* The final rating will be assigned following the final issuance and the receipt of the final documentation, conforming
to the information already received by Ind-Ra.

** Details in Annexure

Analytical Approach: Ind-Ra continues to take a consolidated view of TPCL and its subsidiaries to arrive at the
ratings, owing to operational, strategic and legal linkages among them.

KEY RATING DRIVERS


https://www.indiaratings.co.in/Analyst?analystID=127&analystName=Nitin%20Bansal
https://www.indiaratings.co.in/Uploads/Others/Consolidated%20Subs/TSL%20-%20Subsidiary%20list.PDF

Stable Cash Flow from Regulated Business: TPCL's credit profile continues to benefit from its stable cash flows,
given the regulated cost-plus nature of its Mumbai and Delhi power distribution business, generation business (Maithon
Power Limited) and the fixed price, single-part tariff nature of the renewable portfolio. The regulated and fixed price
businesses contributed 90%-95% to the overall EBITDA during FY18-9MFY20 (9MFY20: INR59.14 billion, FY19:
INR63.5 billion, FY18: INR59.2 billion). The credit profile also benefits from the long-term nature of the power
purchase agreements (PPAs) and the license validity for the distribution businesses. However, TPCL's credit profile and
cash flows continue to be affected by the losses incurred at Coastal Gujarat Power Limited (CGPL, IND A-’/Stable),

offset to some extent by the profits earned in the coal mining business.

Diversified Asset Base: TPCL has presence across the distribution, transmission and generation segments. On the
generation side, TPCL's consolidated capacity of 10.8GW capacity is diversified across thermal (67%), wind (11%),
solar (16%) and hydro sources (6%).

Delay in Implementation of HPC Recommendations; CGPL Operations Continued: In July 2018, the
government of Gujarat constituted a high power committee (HPC) to resolve the issues of imported coal-based power
projects in Gujarat, including CGPL. The HPC’s key recommendations, which were announced in October 2018, include:
a) passing through fuel costs, subject to a cap of USD110 per tonne; (b) lenders sacrificing a fixed deduction of
20paise/kWh; (c) TPCL sharing 100% of profits from Indonesian mines subject to a floor of 15paise/kWh against the
coal used for CGPL operations; and (d) increasing the normative plant availability factor to 90% from 80% for the
same capacity charges. The revised terms will be applicable retrospectively from 15 October 2018. After the
announcement of the HPC’s recommendations, in January 2019, the Supreme Court ruled that PPAs could be amended
with distribution companies (discoms) subject to the Central Electricity Regulatory Commission’s approval.

CGPL has held discussions with counterparties to amend the PPAs, and some states have indicated that they are
agreeable towards the implementation of the HPC's recommendations; however, the supplementary PPAs have not
been signed yet. As per the management, the discoms of Gujarat (PPA of 1,805MW), Maharashtra (760MW) and
Punjab (475MW), which constitute 80% of the tied-up capacity of 3,800MW, may be able to obtain approvals quickly
and the resolution to supply power can be implemented for them. CGPL had also planned to shut down the plant
operations during March 2020; however, it suspended the plan in view of the likelihood of speedier resolution and
keeping in mind the requirements of beneficiaries on account of the COVID-19 pandemic. Therefore, CGPL has decided
to resume its operations at its Mundra plant and supply power to all its beneficiaries in a phased manner with effect
from 1 April 2020.

Ind-Ra estimates that CGPL's under recovery on fuel cost would now reduce to 33-35paise/unit from around
43paise/unit in 9MFY20 (FY19: 84paise/unit) if the HPC recommendations are implemented, as the under-recovery has
already fallen on account of a decline in coal prices to around USD51.5/tonne in 9MFY20 (FY19: USD60.3/tonne).
Further the downside risk remains low in case of any upward increase in the coal prices post the implementation of the
HPC's recommendations. TPCL is also exploring other cheaper sources of coal to reduce the under-recovery in CGPL.
In addition, the company has acquired a long-term coal mining license in Russia to explore cheaper coal supply for

CGPL.

Decline in International Coal Prices impacts Mining Profitability: During 9MFY20, the coal mining business’s
profit after tax declined to INR2.8 billion (9MFY19: INRS8 billion), as the realisations fell to USD55.6/tonne while the
volumes remained at 46.8 million tonnes. The decline in profit after tax, however, was restricted to some extent during
9MFY20, as the fall in coal prices resulted in a lower impact of the domestic market obligation (DMO). As per the DMO
policy, Indonesian coal mining firms are required to sell at least 25% of their production to the domestic market at a
capped price of USD70/tonne mapped to the HBA index (9MFY20: USD73.3/tonne, 9MFY19: USD97.1/tonne, FY19:
USD97/tonne). TPCL’s share of mining profit also declined to INR10 billion in FY19 due to the DMO obligation (FY18:
INR14 billion). The DMO obligations were initially imposed in 2018 and were subsequently extended to 2019 and 2020.
However, an increase in the coal prices in the near future and continuation of domestic market obligations would lead
to mining profits remaining low, thereby impacting TPCL'’s adjusted financial profile. Furthermore, the licence of its key
coal mine, PT Kaltim Prima Coal, will expire in 2021 and TPCL is applying for an extension and is likely to get an
extension for the next 10 years.

Capacity Expansion in Renewables: TPCL holds renewable capacities through Tata Power Renewable Energy

Limited (TPREL; ‘IND AA'/Stable; 1,124MW operational and 700MW under construction), Walwhan Renewable Energy
Limited (WREL; 1,010MW operational) and its own renewable capacity (376MW). TPCL's renewable energy portfolio


https://www.indiaratings.co.in/PressRelease?pressReleaseID=40573&title=India-Ratings-Affirms-Coastal-Gujarat-Power%E2%80%99s-NCDs-at-%E2%80%98IND-AA%28CE%29%E2%80%99%2FStable
https://www.indiaratings.co.in/PressRelease?pressReleaseID=38543&title=India-Ratings-Upgrades-Tata-Power-Renewable-Energy-to-%E2%80%98IND-AA%E2%80%99%3B-Outlook-Stable-

stood at 3.3GW in December 2019 (June 2019: 2.9GW, operational: 2.6GW, under-construction: 0.7GW), excluding the
capacity from the Cennergi asset (asset held for sale).

The overall credit profile of the renewable assets remained comfortable at FYE19, with gross leverage (debt/EBITDA)
of 4.8x (FYE18: 5.2x) and interest coverage (gross EBITDA/interest expense) of 2.4x (2.3x). However, the leverage is
likely to have increased in FY20, given the lower plant load factor across assets and increased working capital
requirements. Given that the bulk of the incremental capex is being deployed in renewable assets, the overall leverage
is higher than expected. The gross leverage in WREL did not improve (FY19: 3.98x, FY18: 4.3x) as expected during
9MFY20 as the EBITDA declined (9MFY20: INR8.1 billion, 9MFY19: INR8.5 billion), owing to the low PLFs across the
portfolio, while the debt levels fell only marginally to INR49.4 billion (FYE19: INR49.7 billion). Ind-Ra expects the gross
debt at WREL to have increased by end-FY20 as the payment from the counterparties is likely to have been slow;
consequently, the gross leverage is likely to have increased beyond 4.25x by year-end. WREL's average tariff is
upwards of INR7/kWh, which exposes it to a greater tariff risk, given the discom behaviour seen across states. TPREL's
leverage also remained high at 6.5x in 9MFY20 (FY19: 6.6x; FY18: 7.6) because of new projects and high debtor days.
TPCL intends to increase its non-fossil capacity to 40%-50% in the medium term from 30% at FYE19.

Gross Borrowings Remain Elevated: TPCL's gross debt continued to be high at INR477 billion in 9MFY20 (FY19:
INR485 billion, FY18: INR486 billion), with standalone debt of INR172 billion (FYE19: INR174 billion, FYE18: INR164
billion). The standalone debt at TPCL remained high as the company had to infuse nearly INR89 billion in CGPL post
the commissioning for funding losses and raised INR39 billion towards the acquisition of WREL. On a consolidated
basis too, bulk of the debt is on account of CGPL (INR87 billion), coal special purpose vehicles (SPVs; INR67 billion)
and renewable assets (INR112 billion). The gross debt also includes loan against dividends from the coal mines
(9MFY20: INR21 billion, FY19: INR27.4 billion, FY18: INR23.4 billion) to the coal SPVs. During FY20, the cash flows
from sale of non-core assets remained low on account of i) delay in approval for the sale of the Strategic Engineering
Division business (upfront estimate of INR10 billion); ii) realisation of the stake sale proceeds of Cennergi asset
(around USD106 million) on 1 April 2020; iii) and lower realisation of around INR2.2 billion from the pending sale
proceeds of the Artumin mines.

However, the capex towards capacity addition in the renewable business, capex in the distribution business of Delhi
and Mumbai and the overall increase in working capital borrowings led to the overall debt remaining high. Any
reduction in debt levels during FY21 would be contingent upon further non-core asset sales, lowering of losses in CGPL
post amendments to the existing PPAs by other states in line with the Gujarat amendment, lower-than-historical capex
intensity in the renewable businesses and different options being explored by the group for freeing up capital in the
renewable business.

Stretched Credit Metrics, but Net Leverage Witnesses Improvement: During 9MFY20, TPCL's consolidated net
leverage (net debt/EBITDA) remained high but improved to 6.6x (FYE19: 7.6x, FYE18: 8.1x), while the interest
coverage (interest expenses/EBITDA) improved to 1.7x (1.6x, 1.6x). However, adjusting for TPCL's share of profit in
the coal mines (addition of TPCL's share of PAT (90%) with the consolidated EBITDA and reducing the debt by
pending dividend in the coal SPVs), the net leverage stood at 5.9x in 9MFY20 (FY19: 6.27x, FY18: 6.23x). The
improvement in net leverage on an adjusted basis in 9MFY20 is attributed to the narrowing of losses in CGPL due to
the decline in coal prices.

Ind-Ra expects the net adjusted leverage to reduce below 5.5x in FY21 case of the successful renegotiation of CGPL's
PPAs in line with HPC recommendations with all counterparties, timely asset monetisation as per Ind-Ra expectations,
and lower capex outflow in the renewable business. The company is also evaluating all options to see recyclability of

capital in the renewable portfolio.

Non-Core Asset Divestment to Aid Deleveraging: TPCL intends to focus on the core domestic power business,
including generation, transmission and distribution. In line with the strategy, the company has decided upon the sales
of non-core assets within and outside India that are worth a total of INR80 billion. In FY20, TPCL realised around
USD33 million from the pending sale proceeds of Arutmin mines (total realisation USD193 million of USD400 million).
The company also realised the sale proceeds of its entire 50% stake in Cennergi, a South African joint venture, of
USD106 million on 1 April 2020. TPCL expects to realise the balance of around INR70 billion over FY21-FY22 through
the sale of the following: i) its strategic engineering division; ii) its stake in Tata Projects Limited (IND AA'/Stable);
iii) the pending consideration of the Arutmin mines; iv) the sale of its overseas hydro assets in Georgia and Zambia;
and v) the divestment of its stake in the shipping business and the sale of free land parcels.


https://www.indiaratings.co.in/PressRelease?pressReleaseID=40547&title=India-Ratings-Assigns-Tata-Projects%E2%80%99-NCDs-Final-%E2%80%98IND-AA%E2%80%99%2FStable%3B-Affirms-Existing-Ratings

Part of Tata Group: The ratings continue to benefit from TPCL being a part of the TATA group. Tata Sons Limited

(debt rated at IND A1+"), which held a 36.1% stake in TPCL as of 31 December 2019, has supported the company by
infusing INR15 billion worth of perpetual securities in FY12. Moreover, Tata Sons has demonstrated its ability and
willingness to support TPCL. TPCL is the fifth-largest investment in the books of Tata Sons after Tata Steel Limited
(CIND AA/Stable), Tata Teleservices Limited, Tata Motors Limited and Tata Capital Limited.

Liquidity Indicator: Adequate; Refinancing Capability being Part of Tata Group: Ind-Ra expects TPCL's cash
flow from operations post interest payments to remain insufficient to meet the scheduled debt repayments of about
INR62 billion in FY21. However, the company’s liquidity would be supported by the following factors: i) the expected
sale proceeds from the planned divestment during FY21; ii) the outstanding cash balances of around INR19.8 billion;
i) unutilised fund-based limits at various subsidiaries to the tune of around INR50 billion; and iv) refinancing under
the long-term repo operations window to the tune of INR30 billion. Furthermore, TPCL, being part of the Tata Group,
has financial flexibility with regards to accessing financial institutions and banks for timely refinancing. In addition,
TPCL’s short-term debt remained high at around 28% of the total borrowings at FYE19 (FYE18: 38%) on account of
the high usage of CP (outstanding around INR67 billion at FYE20).

TPCL's standalone liquidity continues to be tight on account of its high debt-servicing requirement for FY21 (estimated
at INR32 billion, including INR16 billion of repayments), which remains lower than its estimated EBITDA of INR22
billion-24 billion in FY21. Also, on a standalone basis, TPCL had outstanding CP worth INR55 billion at FYE20. Hence,
the company is likely to refinance a part of the repayments and roll over its debt in the commercial markets. However,
TPCL's standalone liquidity is supported by low utilisation (average 19% over the 12 months ended March 2020) of its
fund-based limits of INR25.5 billion, and cash balances of INR1.75 billion at FYE20.

TPCL has planned capex of around INR12 billion for its regulated business and INR12 billion-13 billion for its renewable
business in FY21, which would be funded largely through fresh borrowings and partly through internal accruals.
However the capex is likely to be deferred by a quarter amid the COVID-19 lockdown, and hence, the capex required

may decline to that extent.

Exposure to Regulatory Risks: TPCL's regulated business provides for the pass-through of operating costs based
on certain normative parameters, which are subject to approval/examination by regulatory bodies. Thus, the business
is exposed to frequent disputes/litigation and other risks.

RATING SENSITIVITIES

Positive: Consolidated net adjusted leverage reducing below 3.0x on a sustained basis would lead to a positive rating

action.

Negative: Any significant debt-funded capex without equity infusion, any delay in the realisation of the proceeds from
divestments and/or any further purely debt-funded acquisition and/or inability in or higher-than-expected time for
implementation of HPC recommendations, leading to the consolidated net adjusted leverage remaining above 5.5x on
a sustained basis, would lead to a negative rating action.

COMPANY PROFILE

Formed in 1915, TPCL is one of the largest private sector companies in the domestic power sector, with presence
across the entire value chain. It has presence in generation (10.8GW), transmission (Mumbai Transmission with
1,100Ckm of 220KV/110kV lines and powerlink transmission connecting West Bengal to Uttar Pradesh with 1,166km of
400kV double circuit) and distribution (Mumbai distribution with 0.6 million customers and Delhi distribution with 1.3
million customers through a 51:49 joint venture with the government of Delhi). TPCL holds renewable capacities
through TPREL and WREL and own renewable capacity. TPCL is also engaged in power trading, coal mining, logistics,

solar module manufacturing, and engineering, procurement and construction services.

FINANCIAL SUMMARY (CONSOLIDATED)


https://www.indiaratings.co.in/PressRelease?pressReleaseID=38847&title=India-Ratings-Affirms-Tata-Sons%E2%80%99-CP-at-%E2%80%98IND-A1%2B%E2%80%99
https://www.indiaratings.co.in/PressRelease?pressReleaseID=40715&title=India-Ratings-Revises-Tata-Steel%E2%80%99s-Outlook-to-Negative%3B-Affirms-%E2%80%98IND-AA%E2%80%99%3B-Rates-NCDs-

Particulars 9MFY20 FY19 FY18
Revenue (INR billion) 220.7 294.93 264.3
Operating EBITDA (INR billion) 59.14 63.57 59.15
EBITDA margin (%) 26.8 21.55 22.38
Total debt (INR billion)* 483.02 492.56 493.39
Interest coverage (x) 1.74 1.52 1.57

Source: TPCL, Ind-Ra

* includes INR7.5 billion of unsecured perpetual securities as per Ind-Ra’s Criteria on Treatment and

Notching_of Hybrids in Nonfinancial Corporates

FINANCIAL SUMMARY (STANDALONE)

Particulars 9MFY20 FY19 FY18
Revenue (INR billion) 54.22 76.88 73.01
Operating EBITDA (INR billion) 17.70 23.74 23.59
EBITDA margin (%) 32.60 30.88 32.31
Total debt (INR billion)* 179.11 182.03 171.96
Interest coverage (x) 1.54 1.58 1.65

Source: TPCL, Ind-Ra

* includes INR?7.5 billion of unsecured perpetual securities as per Ind-Ra’s Criteria on Treatment and

Notching_of Hybrids in Nonfinancial Corporates

RATING HISTORY
Instrument Type Current Rating/Outlook Historical Rating/Outlook
Rating Type Rated Rating 29 17 July 21 November 2017
Limits November 2018
(billion) 2019
Issuer rating Long-term - IND AA/Stable IND IND IND AA/Stable
AA/Stable AA/Stable
NCDs Long-term INR62.2 | IND AA/Stable IND IND IND AA/Stable
AA/Stable AA/Stable
Cp Short Term INR130 IND A1+
ANNEXURE
Instrument ISIN Date of Coupon Maturity Size of | Rating/Outlook
Type Issuance Rate Date Issue
(billion)
NCDs INE245A08091 16 7.99 16 INR3 IND AA/Stable
November November
2017 2020
NCDs INE245A08109 16 7.99 16 INR3 IND AA/Stable
November November
2017 2021



https://www.indiaratings.co.in/Uploads/CriteriaReport/Treatment%20of%20Hybrids%20in%20Non%20financial%20Corporate%20and%20REIT%20Credit%20Analysis.pdf
https://www.indiaratings.co.in/Uploads/CriteriaReport/Treatment%20of%20Hybrids%20in%20Non%20financial%20Corporate%20and%20REIT%20Credit%20Analysis.pdf

NCDs INE245A08117 16 7.99 16 INR3 IND AA/Stable
November November
2017 2022
NCDs INE245A08125 16 7.99 16 INR3 IND AA/Stable
November November
2017 2023
NCDs INE245A08133 16 7.99 15 INR3 IND AA/Stable
November November
2017 2024
NCDs INE245A08141 21 9.00 21 INR2.5 IND AA/Stable
November February
2019 2025
NCDs INE245A08158 21 8.84 21 INR5 IND AA/Stable
November November
2019 2022
NCDs INE245A08166 21 8.84 21 INR7.5 IND AA/Stable
November February
2019 2023
NCDs INE245A07432 14 KOTAK 6M 31 March INR 2.2 IND AA/Stable
November | MCLR+0.35% 2028
2019
Total INR 32.2

COMPLEXITY LEVEL OF INSTRUMENTS

For details on the complexity level of the instrument, please visit https://www.indiaratings.co.in/complexity-indicators.

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the
issuer, and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make
or hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan
or security or any issuer.

ABOUT INDIA RATINGS AND RESEARCH

About India Ratings and Research: India Ratings and Research (Ind-Ra) is India's most respected credit rating
agency committed to providing India's credit markets accurate, timely and prospective credit opinions. Built on a
foundation of independent thinking, rigorous analytics, and an open and balanced approach towards credit research,
Ind-Ra has grown rapidly during the past decade, gaining significant market presence in India's fixed income market.

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance
companies), finance and leasing companies, managed funds, urban local bodies and project finance companies.

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi,
Hyderabad, Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank
of India and National Housing Bank.


https://www.indiabondinfo.nsdl.com/bds-web/homePortal.do
https://www.indiabondinfo.nsdl.com/bds-web/homePortal.do
https://www.indiaratings.co.in/complexity-indicators

India Ratings is a 100% owned subsidiary of the Fitch Group.

For more information, visit www.indiaratings.co.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPS://WWW.INDIARATINGS.CO.IN/RATING-DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN.
PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA
RATINGS' CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION
OF THIS SITE.
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