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BSE Limited National Stock Exchange of India Limited
Corporate Relationship Department Exchange Plaza, 5" Floor
18t Floor, New Trading Ring Plot No. C/1, G Block
Rotunda Bldg., P. J. Towers Bandra-Kurla Complex
Dalal Street, Fort Bandra (East)
Mumbai — 400 001. Mumbai — 400 051.
Scrip Code: 500400 Symbol: TATAPOWER EQ
Dear Sirs,

10.
11.

Disclosures as per Regulation 52 and 56(1)(d) of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015 for the year ended 315t March 2021

Financial results as on March 31, 2021.
Credit rating letter by India Ratings and Research and CRISIL Ratings

a. “IND AA/Stable” rating from India Ratings for our Non-Convertible Debenture programme with
“Stable” outlook (refer rating rationale dated February 17, 2021 by India Ratings)

b. "CRISIL AA/Stable" rating from CRISIL Ratings for our Non-Convertible Debenture programme with
“Stable” outlook (refer rating rationale dated March 19, 2021 issued by CRISIL)

Asset cover as on March 31, 2021 - Not applicable (Debentures are unsecured)
Debt Equity ratio as on March 31, 2021 is 1.12 times.

Statement detailing the last due dates for payment of interest and principal and next due dates of
payment of interest and principal in respect of the Company’s outstanding Debentures (Refer enclosed
Certificate - Statement A).

Debt Service Coverage ratio and Interest Service Coverage Ratio as on March 31, 2021:

Particulars Ratio (in times)
Debt Service Coverage ratio 0.92
Interest Service Coverage ratio 1.55

Outstanding redeemable preference shares as on March 31, 2021 is Nil.

Capital Redemption Reserve and Debenture Redemption Reserve as on March 31, 2021 are ¥ 1.85
crore and % 296.95 crore respectively.

Net worth (as defined in the Companies Act, 2013) as on March 31, 2021 is % 15,804.27 crore.
Net Profit/(Loss) after tax as on March 31, 2021 is ¥ 921.45 crore.
Earnings per share for the half year ended March 31, 2021:

Particulars Basic (%) Diluted (%)
From Continuing operations excluding Regulatory Income/(Expense) 1.99 1.99
From Continuing operations including Regulatory Income/(Expense) 2.64 2.64
From Discontinued operations (0.15) (0.15)
From Total operations including Regulatory Income/(Expense) 2.49 2.49




12. Certificate from Debenture Trustee that it has taken note of the contents is enclosed.

13. Certificate from Statutory Auditor pursuant to Regulation 56(1)(d) of the SEBI (LODR), Regulations
2015, is enclosed.

Yours faithfully,
For The Tata Power Company Limited

Company Secretary
Encl: As above
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The Tata Power Company Limited
Bombay House, 24 Homi Mody Street, Mumbai 400 001
Website: www.tatapower.com
CIN No. . L28920MH1919PLC000567
AUDITED CONSOLIDATED CASH FLOW STATEMENT
For the year ended For the year ended
Particulars 31st March, 2021 31st March, 2020
¥ crore Tcrore
A. Cash Flow from Operating Activities
Profit/(Loss) before tax from Continuing Operations 1,986.73 2,368.16
Profit/(Loss) before tax from Discontinued Operations (219.85) (442.64)
Adjustments to reconcile Profit Before Tax to Net Cash Flows:
Depreciation and Amortisation Expense 2,744.94 2.633.56
Transfer to Contingency Reserve 11.00 17.00
Reversal of Impairment of Non-Current Investments and related obligation (67.76) (235.00)
Impairment Loss on R it related to Di Operations 160.00 361.00
(Gain)/Loss on disposal of Property, Plant and Equipment (Net) (5.60) 24.99
Finance Cost (Net of Capitalisation) 4,035.30 4,529.88
Interest Income (175.85) (135.55)
Dividend Income (6.78) (85.87)
Gain on sale of Current Investment measured at fair value through Profit and Loss 25.82 (53.39)
Gain on sale of in Joint Ventur for using the
equity method - (532.51)
Allowances for Doubtful Debts and Advances (Net) 2437 20.71
Bad debts 69.87
Provision for Warranties 26.50 1045
Provision for standby litigation 109.29
Delayed Payment Charges (66.27) (49.46)
Transfer from Capital Grants - (3.15)
Amortisation of Service Line Contributions (152.19) (89.18)
Guarantee Commission from Joint Ventures (8.26) (9.40)
Share of Net Profit of Associates and Joint Ventures accounted for using the equity
method (873.39) (952.55)
Amortisation of Deferred Revenue 4823 38.69
Amortisation of Leasehold Land 112 s
Effect of Exchange Fluctuation (Net) 16.75 105.59
5,883.79. __ 538463
7,650.67 7.310.15
Working Capital Adjustments:
Adjustments for (increase) / decrease in Assets:
Inventories (93.26) (21.32)
Trade Receivables (1,103.76) (96.56)
Unbilled Revenue (885.35) 54.23
Finance Lease Receivables (17.94) (18.60)
Loans-Current 083 (13.17)
Loans-Non Current 21.95 858
Other Current Assets (270.14) 387.45
Other Non-current Assets (156.71) 214.01
Other Financial Assets - Current 10463 10.51
Other Financial Assets - Non-current 3.26 (58.14)
Regulatory Deferral Account - Assets (998.00) 277.97
Current Investments
Purchased (242.80) (365.48)
Proceeds from sale 400.82 226.15
Non-Current Investments
Proceeds from sale - 3.68
Movement in Operating Asset (3,236.47) 609.31
Adjustments for increase / (decrease) in Liabilities:
Trade Payables 1,709.92 (796.97)
Other Current Liabilities 729.58 44863
Other Non-current Liabilities (6.91) 141.53
Other Financial Liabilities - Current 1,081.05 233.51
Other Financial Liabilities - Non-current 356.79 26.04
Regulatory Deferral Account - Liability 6123 “
Current Provisions 128.52 (57.19)
Non-current Provisions 430.66 69.40
Movement in Operating Liability 4,490.84 64.95
Cash Flow from/(used in) Operations 8,905.04 7.984.41
Income-tax Paid - (net of refund received) 447.03 609.09)
Net Cash Flows from/(used in) Operating Activities A 8,458.01 7,375.32
Net cash flows from/(used) in operating activities from Continuing Operations 8,171.39 7.247.52
Net cash flows from/(used) in operating activities from Discontinued Operations 286.62 127.80
B. Cash Flow from Investing Activities
Capital expenditure on Property, Plant and Equipment (including capital advances) (3,335.79) (2,225.81)
Proceeds from sale of Property, Plant and Equipment (including property, plant and
equipment classified as held for sale) 1,549.09 36.37
Proceeds from sale of Strategic Engineering Division (Net) 420.85 -
(Purchase)/ proceeds from sale of Current Investments (Net) 83.44 (305.51)
Consideration transferred on business combinations (720.75) &
Purchase of Non-current Investments (80.26) (615.26)
Proceeds from sale of Non-current Investments (Including advance and investments
classified as held for sale) 844.32 577.88
Inter-corporate Deposits (Net) 5.46 -
Interest Received 161.12 164.92
Delayed Payment Charges received 66.27 49.61
Guarantee Commission Received 315 3.84
Dividend Received 1,846.06 1,894.53
Bank Balance not Considered as Cash and Cash Equivalents 175.36) (123.50)
Net Cash Flow from/(used in) Investing Activities B 667.60 (542.92) |
Net cash flows from/(used) in investing activities from Continuing Operations 699.90 (497.93)
Net cash flows from/(used) in investing activities from Discontinued Operations (32.30) (44.99)
C. Cash Flow from Financing Activities
Proceeds from Issue of Shares including shares issued to Minority Shareholders 2,996.06 2007
Increase in Capital/Service Line Contributions 155.16 80.10
Proceeds from Non-current Borrowings 5,602.19 7.188.37
Repayment of Non-current Borrowings (7,45361) (5.607.42)
Proceeds/(repayment) from Current Borrowings (Net) (4,121.95) (1,687.99)
Finance Cost Paid (3,731.42) (4.002.50)
Payment of Lease Liability (351.78) (330.03)
Dividend Paid (526.29) (500.57)
Additional Income-tax on Dividend Paid - (98.60)
Distribution on Unsecured Perpetual Securities 171.24) (171.00)
Net Cash Flow from/(used in) Financing Activities c (7,602.88) (5,109.57)
Net cash flows from/(used) in financing activities from Continuing Operations (7,517.26) (5.028.25)
Net cash flows from/(used) in financing activities from Discontinued Operations (85.62) (81.32)
Net Increase in Cash and Cash Equivalents (A+B+C) 1,522.73 1,722.83
Cash and Cash Equivalents as at 1st April (Opening Balance) 1,834.39 61.52
Cash and Cash q on C J 446.29 -
Effect of Exchange Fluctuation on Cash and Cash Equivalents (120.55) 50.04
Cash and Cash Equivalents as at 31st March (Closing Balance) 3,682.85 1,834.39
Notes:
Cash and Cash Equivalents include: As at| As at
31st March, 2021 31st March, 2020
¥ crore T crore
(a) Balances with banks
(i) In Current Accounts 1128.34 935.27
(iii) In Deposit Accounts (with original maturity of three months or less) 2,543.84 919.77
(b) Cheques on Hand 45.16 6.44
(c) Cash on Hand 65.17 0.02
(d) Bank Overdraft 99.66 34.71,
Cash and Cash i relating to C ing Op 3,682.85 1,826.79
(a) Balances with banks
(i) In Current Accounts - 7.62
(b) Book Overdraft - 0.02)
Cash and Cash i relating to Di - 7.60
Total Cash and Cash Equivalents 3,682.85 1,834.39































The Tata Power Company Limited
Bombay House, 24 Homi Mody Street, Mumbai 400 001
Website: www tatapower.com
CIN : L28920MH1919PLC000567
Audited Standalone Cash Flow Statement
For the Year ended For the Year ended
Particulars 31st March, 2021 31st March, 2020
Z crore Z crore
A. Cash flow from Operating activities
Profit/(loss) before tax from continuing operations 1,068.61 350.53
Profit/(loss) before tax from discontinued operations (219.84) (442.64),
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation expense 668.89 685.75
Interest income (201.01) (107.44)
Interest on income-tax refund - (10.96)
Delayed payment charges (7.02) (6.61)
Dividend income (996.03) (368.81)
Finance cost (Net of capitalisation) 1,543.68 1,546.53
(Gain)/loss on disposal of property, plant and equipment (Net) (16.80) (0.35)
(Gain)/loss on sale/fair value of current investment measured at fair value
through profit and loss (16.93) (13.41)
(Gain)/loss on sale of non-current investments (including fair value change) - (9.06)
Guarantee commission from subsidiaries and joint ventures (21.82) (60.63)
Amortisation of service line contributions (8.25) (7.99)
Transfer to statutory consumer reserve 11.00 17.00
Bad debts 243 6.05
Allowance for doubtful debts and advances (Net) 30.49 285
Provision for standby litigation 109.29 -
Reversal of impairment of non-current investments and related obligation (8.00) (235.00)
Impairment loss on remeasurement to fair value related to discontinued operations 160.00 361.00
Effect of exchange fluctuation (Net) 0.10 2.44
1,250.02 1,796.48
2,098.79 1,704.37
Working Capital adjustments:
j for (increase) / in assets:
Inventories (16.43) (34.65)
Trade receivables 317.31 (10.04)
Finance lease receivables 18.83 6.93
Loans - current (2.01) (2.39)
Loans - non-current 0.07 925
Other current assets (239.92) 141.11
Other non-current assets (163.12) 12364
Unbilled revenue (103.09) (26.24)
Other financial assets - current 57.00 1.18
Other financial assets - non-current (7.28) (41.15)
Regulatory deferral account - assets (315.28) 740.68
(45: 908.32
1,644.87 2,612.69
Adjustments for increase / (decrease) in liabilities:
Trade payables 172.74 (277.60)
Other current liabilities 193.21 139.56
Other non-current liabilities (2.68) 0.70
Current provisions (14.93) (12.66)
Non-current provisions 37.40 25.03
Other financial liabilities - current 376.90 (80.47)
Other financial liabilities - non current 0.29 24.05)
762.93
Cash flow from/(used in) operations 2,407.80
Income tax paid (Net of refund received) 80.03;

Net cash flows fr in) O i iviti A 2,327.77| X
-Net cash flows from/(used) in operating activities from continuing operations 2,041.15 2,161.00
-Net cash flows fr d) in op g activities from di: inued op 286.62 127.80

B. Cash flow from Investing Activities
Capital expenditure on property, plant and equipment (including capital advances) (913.49) (705.05)
Proceeds from sale of property, plant and equipment (including property, plant and
equipment classified as held for sale) 257.40 26.53]
Proceeds from sale of Strategic Engineering Division (Net) 420.85 -
Purchase of non current investments (4,801.23) (284.11)
Proceeds from sale of non-current i (including i ified as
held for sale) - 271.28
(Purchase)/proceeds from/ to sale of current investments (Net) (203.08)| 35.41
Interest received 133.36 107 83!
Delayed payment charges received 7.02 661
Loans given (6,514.95) (3,259.41)
Loans repaid 5,093.16| 2,824.04
Dividend received 996.03
Guarantee commission received 18.70
Bank balance not considered as cash and cash equivalents 0.01
Net cash flow in) ing Activiti B 5,506.24)
-Net cash flows from/(used) in investing activities from continuing operations (5,473.94)
-Net cash flows from/(used) in investing activities from discontinued operations (32.30)
C. Cash Flow from Financing Activities

Proceeds from issue of shares 2,600.00| -
Proceeds from non-current borrowings 5,318.58 3,403.59]
Repayment of non-current borrowings (2,107.27), (2,568.35)
Proceeds from current borrowings 20,542.23 30,776.85!
Repayment of current borrowings (21,157.79) (31,295.20)
Interest and other borrowing costs (1,442.76) (1,524.17)
Dividends paid (419.24) (351.99)
Distribution on unsecured perpetual securities (171.00) (171.00)
Increase in capital/service line contributions 529 7.03
Payments of lease liabilities 30.99) 29.34

Net Cash Flow f in) Fil i iviti c 3,137.05| (1,752.58)
-Net cash flows from/(used) in activities from ] 3222.67 (1,671.26)
-Net cash flows from/(used) in g activities from di: i operations (85.62) (81.32)

Net increase/(decrease) in cash and cash equivalents (A+B+C) 41.42) 85.23

Cash and cash equivalents as at 1st April (Opening Balance) 165.09 79.86

Cash and cash equivalents as at 31st March (Closing Balance) 123.67 165.09

Cash and Cash Equivalents include: As at As at

31st March, 2021 31st March, 2020
Z crore Z crore

(a) Balances with banks
In current accounts 12367 158.54]
(b) Bank overdraft - 1.05)
Cash and cash equi related to inuing operations 123.67 157.49

(a) Balances with banks
In current accounts - 762
(b) Book overdraft - (0.02)
Cash and cash equi related to - 7.60!
Total of cash and cash equivalents 123.67 165.09
Total of cash and cash equivalents (Net) 123.67 165.09




















































India Ratings Assigns Tata Power’s Additional NCDs ‘IND
AA'/Stable; Affirms Other Ratings

17

FEB 2021

By Nitin Bansal

India Ratings and Research (Ind-Ra) has taken the following rating actions on Tata Power Company Limited’s
(TPCL) instruments:

Instrument Date of Coupon Maturity Size of Rating/Outlook| Rating Action
Type Issuance Rate Date Issue
(billion)
Non- - - - INR14 IND AA/Stable Assigned
convertible
debentures
(NCDs)*
Long-Term - - - - IND AA/Stable Affirmed
Issuer Rating
Commercial - - 7-365 days INR130 IND A1+ Affirmed
paper (CP)
NCDs” - - - INR45.2 IND AA/Stable Affirmed
Proposed - - - INR17 WD Withdrawn (the
NCDs company did not

proceed with the
instrument as
envisaged)

*yet to be issued
ADetails in Annexure


https://www.indiaratings.co.in/Analyst?analystID=127&analystName=Nitin%20Bansal

Analytical Approach: Ind-Ra continues to take a consolidated view of TPCL and its subsidiaries to arrive at the
ratings, owing to operational, strategic and legal linkages among them.

KEY RATING DRIVERS

On Track For Significant Deleveraging: As a part of its overall strategy, TPCL is looking to significantly reduce its
debt by undertaking a slew of measures over FY20-FY22. As a part of its corporate strategy, the future business and
financial profile of TPCL will be underpinned by transmission, distribution and renewable segments coupled with its low
financial leverage.

TPCL's gross debt declined to INR424 billion at end-9MFY21 (FYE20: INR484 billion, FYE19: INR485 billion), with a
standalone debt of INR194 billion (INR177 billion; INR174 billion); the gross debt includes loan against dividends from
the coal mines of INR15.9 billion (INR20 billion; INR27.4 billion) to the coal special purpose vehicles. During FY21, TPCL:

- sold 50% stake (plus positive closing adjustments) in Cennergi, a South-African joint venture for USD106
million

divested stake in its shipping business for USD212.8 million
- raised INR26 billion via a rights issue from Tata Sons Private Limited (TSPL; 'IND A1+")
- sold its strategic engineering division for INR5.4 billion.

The aforementioned measures helped TPCL reduce its net debt to INR363 billion by end-3QFY21 (3QFY20: INR439
billion). Ind-Ra believes a large part of TPCL's deleveraging efforts going forward will be supported by the transfer of its
2.7GW operational and 700MW under-construction renewable assets to an Infrastructure Investment Trust (InvIT), and
the proceeds from such a sale are likely to aid in further debt reduction of INR150 billion-200 billion. The agency
believes the InvIT, once operational, will also provide a conduit to TPCL for the transfer of future renewable assets, thus
keeping the balance sheet debt low. The management expects the sale to be completed by FYE21. Additionally, TPCL
expects to realise INR20 billion-25 billion through the receipt of pending consideration of USD180 million from Arutmin
mines and the sale of overseas hydro assets in Georgia and Zambia and Baramulti Sukses Sarana (Indonesia) coal mine.
Post the completion of the above events, Ind-Ra expects TPCL's consolidated debt to reduce to INR120 billion-160 billion
with an EBITDA reduction of INR19 billion-20 billion. However, the capex towards capacity addition in the renewable
business as well as towards the distribution business of Delhi, Mumbai and Odisha and the overall increase in working
capital borrowings could lead to the overall debt remaining high.

Stable Cash Flow from Regulated Business: TPCL's credit profile continues to benefit from its stable cash flows,
given the regulated cost-plus nature of its Mumbai and Delhi power distribution business; generation business (Maithon
Power Limited) and the fixed price, single-part tariff nature of its renewable portfolio. TPCL is present across the
distribution, transmission and generation segments.

On the generation side, TPCL's consolidated capacity of 10.8GW capacity is diversified across thermal (67%), wind
(11%), solar (16%) and hydro sources (6%). The regulated and fixed price businesses contributed 90%-95% to the
overall EBITDA during FY18-FY20 (FY20: INR74.7 billion, FY19: INR63.5 billion, FY18: INR59.2 billion). At end-3QFY21,
TPCL’s consolidated regulated equity stood at INR91 billion (3QFYE20: INR84.6 billion). The credit profile also benefits
from the long-term nature of the power purchase agreements and the license validity for the distribution businesses.
However, TPCL's credit profile and cash flows continue to be affected by the losses incurred at Coastal Gujarat Power

Limited (CGPL; 'IND A-'/RWP), which are offset, to some extent, by the profits earned in the coal mining business.

Substantial Debt Reduction at CGPL; Improvement in Profitability: TPCL has restructured CGPL’s balance sheet
by lowering the debt to a sustainable level of INR37.9 billion. The repayments of INR41.5 billion happened through
proceeds from the sale of non-core assets and equity raise. TPCL expected the High Power Committee (HPC)


https://www.indiaratings.co.in/Uploads/Others/Consolidated%20Subs/TSL%20-%20Subsidiary%20list.PDF
https://www.indiaratings.co.in/PressRelease?pressReleaseID=38847&title=India-Ratings-Affirms-Tata-Sons%E2%80%99-CP-at-%E2%80%98IND-A1%2B%E2%80%99
https://www.indiaratings.co.in/PressRelease?pressReleaseID=52172&title=India-Ratings-Places-Coastal-Gujarat-Power%E2%80%99s-Unsupported-Rating-on-RWP%3B-Affirms-Existing-Ratings

recommendations to be implemented during FY21, thereby reducing under-recoveries to around INRO.35/unit on
account of lenders’ sacrifice and mining profits to be shared as per the HPC recommendations leading to an
improvement in profitability. However, the progress on signing individual power purchase agreements with five state
discoms remains slow even after multiple discussions.

CGPL's profitability, however, has improved over 9MFY21 on account of a reduction in coal prices, thereby reducing the
fuel under recoveries (9MFY21: INR0.36/ kilo watt hour (kWh), 9MFY20: INR0.47/kWh). CGPL’s plant load factor (PLF)
remained stable at 73% (9MFY20: 73%), whereas its EBITDA improved to INR8.8 billion (INR6 billion), primarily driven
by a lower coal cost of USD45.1/tonne (USD51.5/tonne). CGPL's tariff increased to INR2.90/unit in 9MFY21 (FY20:
INR2.87/unit). Additionally, with the amalgamation process of CGPL into TPCL in its final stages, the company is
expected to benefit from interest-cost savings on proposed refinancing of debt. Further the agency believes TPCL would
also benefit from tax savings on account of accrued losses in CGPL. Nevertheless, the fuel cost under recovery would
continue to remain exposed to coal price volatility in the future. Additionally, the coal mining business reported EBITDA
of INR15 billion and profit after tax (PAT) of INR3.89 billion over 9MFY21. Thus on an integrated basis, CGPL and the
coal companies turned profitable during 9MFY21 with a PAT of INR280 million (9MFY20: loss of INR395 million).

Regulated Distribution Business to Aid Business Profile: Ind-Ra believes TPCL's distribution business is likely to a
see a strong growth over FY22-FY23 post the acquisition of the four discoms of Odisha with a 51% stake in each with
sales volume of 19 billion kWh. This acquisition, at a total consideration of INR7.5 billion, will increase TPCL" consumer
base to 12 million by FYE21 (2.6 million of Delhi, Mumbai and Ajmer). The four discoms’ licenses are based on regulated
cost-plus return model with base regulated equity of INR10.5 billion.

These discoms entail a minimum capex outlay of INR56.4 billion over the next five years. TPCL expects these licenses to
increase the revenues by around INR110 billion annually. However, there exists a considerable gap between the actual
aggregate technical and commercial (AT&C) losses and those outlined by the Odisha Electricity Regulatory Commission.
The actual AT&C losses for FY20 for Central Electricity Supply Utility of Odisha, Western Electricity Supply Company of
Odisha, Southco and North Eastern Electricity Supply Company of Odisha Limited were 30.44%, 28.6%, 36.3%, 25.3%,
respectively, as against the AT&C loss for tariff determination in first year of 23.7%, 20.4%, 25.8%, 19.2%, respectively.
This gap between the actual AT&C losses and those outlined by the Odisha Electricity Regulatory Commission, the
agency believes, will result in lower return on equity in the initial years. However, TPCL expects to narrow down the
differential gap over the next 12 months and align the same to normative levels.

Ind-Ra draws comfort from TPCL's strong track record of loss reduction in other operating circles. TPCL will continue to
participate in other future bids for distribution licenses to increase the proportion of regulated equity and asset base
from the distribution businesses. However, Ind-Ra will continue to monitor the future tariff actions at the distribution
businesses, given the large regulatory assets that can form if the tariffs are not commensurate with costs. As of end-
3QFY21, the regulatory assets in distribution business stood at INR71.7 billion (3QFY20: INR65.7 billion).

Capacity Expansion in Renewables: TPCL holds operational renewable capacities through Tata Power Renewable
Energy Limited (‘IND AA’/Stable; 1,139MW), Walwhan Renewable Energy Limited (WREL; 1,010MW operational) and its
own renewable capacity (376MW). TPCL's total operational renewable energy portfolio stood at 2.7GW at end-
December 2020.

The overall credit profile of the renewable assets remained comfortable at FYE20, with net leverage (net debt/EBITDA)
of 5.6x (FYE19: 5x) and interest coverage (gross EBITDA/interest expense) of 2.1x (2.4x). However, the leverage
increased in FY20 due to the lower PLF across assets and increased working capital requirements. Given that the bulk of
the incremental capex is being deployed in renewable assets, the overall leverage is higher-than-Ind-Ra-expected.

As expected by the agency, the gross leverage in WREL increased to 4.8x in FY20 (FY19: 3.98x) as the EBITDA declined
to INR10.7 billion (INR11,5 billion), owing to the low PLFs across the portfolio, while the debt levels increased marginally
to INR51.2 billion (INR49.7 billion) due to an increase in the working capital requirement. WREL's average tariff is
upwards of INR7/kWh, which exposes it to a great tariff risk, given the discom behaviour seen across states. Tata Power


https://www.indiaratings.co.in/PressRelease?pressReleaseID=38543&title=India-Ratings-Upgrades-Tata-Power-Renewable-Energy-to-%E2%80%98IND-AA%E2%80%99%3B-Outlook-Stable-

Renewable Energy’s leverage also remained high at 6.7x in FY20 (FY19: 6.6x; FY18: 7.6) because of new projects and
high debtor days. TPCL intends to increase its non-fossil capacity to 40%-50% in the medium term from 33% at
9MFY21.

Part of Tata Group: The ratings continue to benefit from TPCL being a part of the Tata Group. TSPL, which held
46.9% stake in TPCL, as of 31 December 2020, has supported the company by infusing INR15 billion worth of perpetual
securities in FY12 and issue of INR26 billion as preferential rights issue in FY21. Moreover, TSPL has demonstrated its
ability and willingness to support TPCL. TPCL is the fifth-largest investment in the books of TSPL after Tata Steel Limited

(IND AA’/Stable), Tata Teleservices Limited, Tata Motors Limited and Tata Capital Limited.

Liquidity Indicator: Adequate; Refinancing Capability by Being Part of Tata Group: Ind-Ra expects TPCL’s
cash flow from operations, post interest payments, to remain insufficient to meet the scheduled debt repayments of
about INR38 billion in FY22. However, the company’s liquidity would be supported by the expected proceeds from the
transfer of assets to the InVIT and the balance proceeds from further planned divestment during FY22; the outstanding
cash balances of around INR45 billion at end-December 2020, and unutilised fund-based limits at various subsidiaries to
the tune of around INR5O0 billion. Furthermore, TPCL, being a part of the Tata Group, has financial flexibility with regards
to accessing financial institutions and banks for timely refinancing. TPCL's short-term debt remained high at around 24%
of the total borrowings at FYE20 (FYE19: 28%) on account of the high usage of CP (outstanding around INR40 billion at
end-December 2020).

TPCL's standalone liquidity continues to be moderate on account of its high debt-servicing requirement for FY21
(estimated at INR32 billion, including INR16 billion of repayments), which remains lower than its estimated EBITDA of
INR22 billion-24 billion in FY21. Also, on a standalone basis, TPCL had outstanding CPs worth INR55 billion at FYE20.
Ind-Ra notes the increase in the repayments due for term debt and short-term borrowings is a temporary phenomenon
impending the sale of renewable assets to the InvIT. Post the sale to the InVIT, Ind-Ra expects the short-term
borrowings and CP exposure to normalise. TPCL's standalone liquidity is supported by moderate utilisation (average
around 35% over the 12-months ended December 2020) of its fund-based limits of INR36.7 billion, and cash balances of
INR1.18 billion (FYE20: INR1.7 billion) .

TPCL has planned capex of around INR12 billion for its regulated business and INR12 billion-13 billion for its renewable
business in FY21, which would be funded largely through fresh borrowings and partly through internal accruals.
However, the capex is likely to be deferred by a quarter amid the COVID-19 lockdown, and hence, the capex required
may decline to that extent.

Continued High Leverage; Improvement Expected over FY22: At end-December 2020, TPCL's consolidated net
leverage (net debt/EBITDA) remained high but improved to 6.1x on a trailing-12-month basis (FYE20: 6.3x; FYE19:
7.6x), while the interest coverage (interest expenses/EBITDA) improved to 1.8x (1.7x, 1.6x). However, adjusting for
TPCL's share of profit in the coal mines (addition of TPCL's share of PAT (90%) with the consolidated EBITDA and
reducing the debt through pending dividends in the coal special purpose vehicles), the net leverage stood at 4.7x at end-
December 2020 (FY20: 5.6x, FY19: 6.27x). The same was driven by a reduction of gross debt, increased cash balances
and improved EBITDA due to lower fuel under recovery in CGPL; the addition of Central Electricity Supply Utility of
Odisha and improved performance at Delhi and Mumbai distribution businesses. The agency expects TPCL's leverage to
improve over FY21-FY22 by the slew of debt-reducing measures undertaken by the company.

RATING SENSITIVITIES

Positive: The net adjusted leverage reducing below 3x on a sustained basis would lead to a positive rating action.

Negative: Any significant debt-funded capex without equity infusion, any delay in the realisation of the proceeds from
divestments and/or any further purely debt-funded acquisition and/or inability in or higher-than-expected time for
implementation of HPC recommendations, leading to the consolidated net adjusted leverage exceeding 5.5x on a
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sustained basis, would lead to a negative rating action.

COMPANY PROFILE

Formed in 1915, TPCL is one of the largest private sector companies in the domestic power sector, with presence across
the entire value chain. It has presence in generation (10.8GW), transmission (Mumbai Transmission with 1,100 circuit
kilometre of 220 kilo volt /110 kilo volt lines and powerlink transmission connecting West Bengal to Uttar Pradesh with
1,166km of 400kV double circuit) and distribution (Mumbai distribution with 0.6 million customers and Delhi distribution
with 1.3 million customers through a 51:49 joint venture with the government of Delhi).

TPCL is also engaged in power trading, coal mining, logistics, solar module manufacturing, and engineering,
procurement and construction services.

CONSOLIDATED FINANCIAL SUMMARY

Particulars (INR billion) 9MFY21 FY20 FY19
Revenue 228.2 291.4 294.93
Operating EBITDA 59.7 74.7 63.57
EBITDA margin (%) 26.2 25.6 21.55
Total debt* 432.04 491.26 492.56
Interest coverage (x) 1.91 1.66 1.52
Source: TPCL, Ind-Ra

*includes INR7.5 billion of unsecured perpetual securities as per Ind-Ra’s Criteria on Treatment and
Notching_of Hybrids in Nonfinancial Corporates

STANDALONE FINANCIAL SUMMARY

Particulars (INR billion) 9MFY21 FY20 FY19
Revenue 47.8 77.26 76.88
Operating EBITDA 16.2 21.08 23.74
EBITDA margin (%) 33.9 27.28 30.88
Total debt* 202.3 184.46 182.03
Interest coverage (x) 1.41 1.40 1.58
Source: TPCL, Ind-Ra

* includes INR7.5 billion of unsecured perpetual securities as per Ind-Ra’s Criteria on Treatment and
Notching_of Hybrids in Nonfinancial Corporates

RATING HISTORY

Instrument Type

Current Rating/Outlook

Historical Rating/Outlook
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Rating Type Rated Rating 17 June 29 17 July | 21 November 2017
Limits 2020 | November 2018
(billion) 2019
Issuer rating Long-term - IND AA/Stable IND IND IND IND AA/Stable
AA/Stable| AA/Stable AA/Stable
NCDs Long-term INR59.2 | IND AA/Stable IND IND IND IND AA/Stable
AA/Stable| AA/Stable AA/Stable
Ccp Short term INR130 IND A1+ IND A1+ - - -
ANNEXURE
Instrument ISIN Date of Coupon Maturity Size of Rating/Outlook
Type Issuance Rate (%) Date Issue
(billion)
NCDs INE245A08091 16 7.99 16 INR3 IND AA/Stable
November November
2017 2020
NCDs INE245A08109 16 7.99 16 INR3 IND AA/Stable
November November
2017 2021
NCDs INE245A08117 16 7.99 16 INR3 IND AA/Stable
November November
2017 2022
NCDs INE245A08125 16 7.99 16 INR3 IND AA/Stable
November November
2017 2023
NCDs INE245A08133 16 7.99 15 INR3 IND AA/Stable
November November
2017 2024
NCDs INE245A08141 21 9.00 21 INR2.5 IND AA/Stable
November February
2019 2025
NCDs INE245A08158 21 8.84 21 INR5 IND AA/Stable
November November
2019 2022
NCDs INE245A08166 21 8.84 21 INR7.5 IND AA/Stable
November February
2019 2023
NCDs INE245A07432 14 KOTAK 6M 31 March INR2.2 IND AA/Stable
November | MCLR+0.35% 2028
2019
NCDs INE245A08174 29 April Repo Rate + 28 April INR10 IND AA/Stable
2020 3.6% 2023
NCDs INE245A08182 4 June 8.21% 31 August INR3 IND AA/Stable
2020 2023
Total INR45.2
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COMPLEXITY LEVEL OF INSTRUMENTS

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the
issuer, and therefore, India Ratings has been compensated for the provision of the ratings.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or
hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan or
security or any issuer.

ABOUT INDIA RATINGS AND RESEARCH

About India Ratings and Research: India Ratings and Research (Ind-Ra) is India's most respected credit rating
agency committed to providing India's credit markets accurate, timely and prospective credit opinions. Built on a
foundation of independent thinking, rigorous analytics, and an open and balanced approach towards credit research,
Ind-Ra has grown rapidly during the past decade, gaining significant market presence in India's fixed income market.

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance
companies), finance and leasing companies, managed funds, urban local bodies and project finance companies.

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi,
Hyderabad, Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank of
India and National Housing Bank.

India Ratings is a 100% owned subsidiary of the Fitch Group.

For more information, visit www.indiaratings.co.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPS://WWW.INDIARATINGS.CO.IN/RATING-DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN.
PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA
RATINGS’ CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION
OF THIS SITE.

Applicable Criteria

Corporate Rating_Methodology
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Re: Review of CRISIL Ratings on the Rs.400 Crore Non Convertible Debentures of The Tata Power Company Limited
All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

CRISIL has, after due consideration, reaffinrmed its "CRISIL AA/Stable” (pronounced as CRISIL double A rating with stable
outlook) rating on the captioned debt instrument. Instruments with this rating are considered to have high degree of safety
regarding timely servicing of financial obligations. Such instruments carry very low credit risk.

In the event of your company not making the issue within a period of 180 days from the above date, or in the event of any change
in the size or structure of your proposed issue, a fresh letter of revalidation from CRISIL will be necessary.

As per our Rating Agreement, CRISIL would disseminate the rating along with outlook through its publications and other media,
and keep the rating along with outlook under surveillance for the life of the instrument. CRISIL reserves the right to withdraw or
revise the ratings assigned to the captioned instrument at any time, on the basis of new information, or unavailability of information
or other circumstances, which CRISIL believes, may have an impact on the rating.

As per the latest SEBI circular (reference number: CIR/IMD/DF/17/2013; dated October 22, 2013) on centralized database for

comorate bonds/debentures. von are reamired to nrovide intemational securities identification number (TISTN: alone with the





