TATANET SERVICES LIMITED

DIRECTORS' REPORY

To the Members
The Directors prasent ther Twenty Third Annual Report together with the Audited Statement of Accounts for

tha year anded 34™ Marsh 2010

1. FINANCIAL RESULTS: :

During the year under reviaw, the Company recorded a Turnover of INR 289,97 million (previcus yagr INR
25237 milkon) and g net profit afier tax (P AT of INR 5.04 million (previcus year INR:2.22 milian),

The summarized finencial rasuits am indicated below:

{Rupess in-0007)

& For the yvoar
: ended 30032009

Net Service Income from Operations e T 2BGETR 252,368
Cperating Expanditure w0 257888 228,935

Qperating Proft 32,315 23,434
Add: Qtrar Income 105 -
Less:. Interest 513, 359

Profit Before Tax and Depreciation and o

Exceptional temsg 31,507 23,078

Less: Depreciation ‘o4 E28. 19,859

Profit Befare Tax and Exceptional Mems - .7,082 3,386
Exceptional ltems - -
Profit Before Tax 7,082 3,386
Less : Provisior for Taxfingluding Provision for o _

Defurred Tax) 2,040 1,184
Met Profit After Tax : 5,042 2,222
Batanca Brought Forward ' 3,087 1,533
Balance Available for appropriation . - 8,108 3,755
Apprepriations as under: '

Acjusimeryt o General Reserve - g8
{iherapproprisbions o -
Balance to be carried Forward 8,108 3,087

in grder to conserve rescurces, the Doard of direciors segret their-inabilty to recommend dividand fer the
yaar endec 31¥ March 2040

2 BUSINESS OVERVIEW: _

The Cornpany has suceessilly continued its operations in the highly competitive YSAT markst. The trend of
declining sedling price of bandwidth was observed in the current fiscal too, The Company could il make up
this decline with an incregse in the wolume of business through the additicnal bancwidih sold for 4148
Y3AT's which got added 1o the network the inancial vear 2009-10,

Thers was ar addiicn of 31 new custamers in 4s netwerk in e current financial year. The totai number of
cusiomers N the netwerk is now 285 after consdering the churn cut in the current fiseal

The cempany has also commanced the Internat services under its ISP License in the current financial yesr
from barch 201C
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3 CONSERVATION OF ENERGY, TECHNQLOGY, ABSORPTION AND FOREIGN EXCHANGE
EARMINGS AND OUTGO: .

The statement cortaining particulars pursuant to the Companies {isclosure of partisutars in the raport of
the Board of Directors) Ruies, 1688 as required urger section 217 (1} () of the Companies Act, 1858 is not
sttached as 1 is not spplicable to the Company.

The Company has nNg expors. :

Tra forgign exchange esmed dunng the period under review was NIL

Totsl eutgo of forsign currency was INR, 48.16 Miltion,

4 SAFETY, HEALTH & ENVIRONMENT: _
The operations of the Gompany are not of hazardous rature; however, the Tompany shzll take all
necessary pracautions B maintain healthy and safe amironment in and arund jis fzailitizs.

5 DIRECTORS .

In acconsance willi the requirsiments of the Companigs Act, 1956 and Articles of Association of the
Caomgany, Mr. Zal & Enginesr & Ir. Uday Baneres retre hy rotation @t the forthcoming Annual Gensral
Meetingand are elgible fr re-appointment.

& AUBITCRS: _ . . _
s, M. H. DALAL & AESOCIATES: Chanered Accountants retires at the ensiing Annual Genaral Meeting
and beng eigitle to offer tharnsalves for re-appcintment

7 DIRECTORS' RESPONSIBILITY STATEMENT: _

Pursuant to Sechen 217(2AA) of the Companies Acl 1855, the Diractors, based on the represenlalions
receved from the Operating management, confirmt that

(i) in the preparation of the Annual Accounis, the sppicabie atoouniing sterdards have been followed and
that thede were no material departures; S

{ii} ey have, In the selsction of the sccounting poficies, consuited the statutery auditors and have applied
therr consistestly and made judgments and estimates that are regschable and prucent'so as to give a trug
and fair view of the state of affars of the Company st the ehd of the financial yearviz. 31st March 2010 and
of the profit of the' Company for tha year ended on that date; _ ' _
{iiij they bave taken proper and sufficiert care 1o the best of their kepwiedge and information, far the
mantenance of adequate accounting racords in accardance with the prowisicns of the Gompaniss Act, 1955
for safequarding the assets of the Carnpany and fof preventing and detécting fraud and pthet irtagularities;

8 EMPLOYEE DETAILS:

Curing the year under review. the Company has not empleyed any employse whose particulars are reguied
1o be dischsed in this report pursuant o ssction 217 {24) of the Campanies. Act, 1956 read with Companies
{Particulars of Empicyees) Rules, 19745

3 ACKNOWLENGENMENTS:

Your Directors plase-on record thelr apprecistion for the suppart and assistance received from Cuslomers,
Investors. ousiness, assoriates, bankers, vendars, regulatory & Gevernmental Authoritigs. The Baard would
algg ket acknowlngge the continued support 2nd guidance fam Tata {Group

BY ORDER OF THE BOARD OF DIRECTORS

A
HWoer
A oA €
Uday Banerje

SPUMBaE — 30™ Apdl 2040

Qirectors
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’*v‘i H. DALAL & ASSOCIATES 301/308 Balaji Darshan,

o Tiak Road, SaMacruz (W),
ART I
OH ERED ACCOUNTANTS oy Mumbei - 400 054,

Phone 2645 4607
Telefax | 2849 0862
E-iralt © mhdatai@omail.com
Website mwww.ialalgroupin

REPORT OF THE AUDITORS TO THE MEMBERS OF
TATANET SERVICES LIMITED

1. We have audited the antached Balanve Sheel of TATANET SERVICES LIMITED
s on 38" March, 2010 and also the attached Profii & Loss Account of the
Company for (he year ended on that daie anneked thersto, These finaneial
Statements are the responsibility of the -company’s  management. Our
responsibility is to express an opinion on these finaneial statements based on our
audit,

2. We have conducted our audit in accordance with auditing standurds. generally
accepted in Indin. Those Standards require that we plan and perform the sudit to
obtain reasonable asswrance about whether the Snancial statements. are free of
material missiatement.  An audit includes examining, on 4 test basis, evidence
supporling the amounts and disclosures i the financial statoments, An audit also
includes assessing the accounting principles tscd and significant estimates made
by management, as-well as evaluating the overall financial statement presentarion,

- We believe that our audit provides & reasonable basis for onr apinion.

3. As required by the Companies (Auditor’s Report) Order, 2003 issued by the
Central Government of Indiz in forms of sub-scotion (#A} of section 227 of the
Companics Act, 1956, we enclose in the Annexure a statement on the. matters
speeified in paragraphs 4 and 5 of the said Order,

4, Further to our comments in the Annexure referred 1o above, we 1eport that:

(@ We have obtained. all the information and explanations, which to the best
of our knowledge and belief wore nécessary for the puenose of our audit,

iy In our apinion, proper Books of ‘Account as required by law have been
Kept by the Company o far as appears from our examination of the books
of account,

{ii)  The Profit & Loss Account and the Balance Sheet and Cash Flow
Staternent dealt with by this report are in sgreement with the books of
account,



M. H. DALAL & ASSOCIATES.
CHARTERED ACCOUNTANTS .
(v} Tn our opinden, the Profit & loss Account and the Balance Sheet and Cash
Flow Statement dealt with by (his report are in complianss with the
Accounting Standards referred to in Seetion 211(3C) of the Companies
Act, 1956,

(v} On the basis of written wepresentation received from the directors, as on
March 31, 2010, and taken on record by the Board 'of Divectors, we report
that none of the directors are disqualified as on 31% March 2010, from
being appointed as a director ws. 274(1) () of the Companies Act, 1956

{¥l}  In our opinion and 1o the besi of our information and according to the
explanation. given to us, the sakl accounts subject to notes therson, give
the information required by the Companies Act, 1956 in the manner so
requited and give a true and fair view in conformity with the aecounting
principles generally aceepted in India!

a} In the case of the Balance Sheet of thic Stare of Affavy of the
' Company a8 on 31" March, 2018 dnd ]
o) In case of Profit & Loss Account of the profit for the year eiided on
thay slate, _ _
¢} Tncase of the Cash Flow Sistement of the Cash Flows for ihe vear
ended an that date.

FORM. H. DALAL & ASSOCIATES
CHARTERED ACGOUNTANTS

Q10

DAL DALAL
PARTNER
Membership No.: 169049

Place - Mumbai
Date 30" Apri, 2010




‘M. H. DALAL & ASSOCIATES
CHARTERED ACCOUNTANTS

TATANET SERVICES LIMITED

Annexire 1o Auditors report of even date to the members of
TATANET SERVICES LIMITED

{

(i)

Gy

v}

(¥}

o

(vl

{yiti)

" fa) {’hc Compeny hus maintained proper records showing full particulars

ieluding quantitative demils & siruation of Fived Assets,

{6 A major portion of fixed assets have been physically verified by the
management during the year. In our opinion, the frequency of verification
of fixed assers by the management {5 reasonible having regard to the size
of the company . and the natare of its assels, No material discrepancics
were poticed on such verilication.

(¢}  Nome of the assets are disposed off during the year,
Clauses { i Hay (b, {c)arenn appli;:abi& , since the company has no stock.

(@) During the year the company has not granted-any loans t the parties Hsied
in the register mainiained undér section 361 o the Campames Act, 1934,

{by  The company has not taken loans from e partics listed in the Tégister
mamntained under section 301 of the Companies Act, 1956,

(©)  Inowropirion, itis not prejudicial o the Interest of the COMRITY,

{n pur opinion & according to the information & explanations given o us, there
are adequate internsl control procedures commiensurate with the wize of the
compdny & e nature of ils business with regard o pzzmhasc of fixed assels.
During the course of bur audit we have not observed any continuing failure to
corract major &%&ﬂkﬁﬂs&dﬁ i Inernal Control.

No tranzactions have been entered duting the }31:1'1{}5. in the register maintained in
pursuance of section 301 of the Compandes Act, 1956 and based on the audit -
procedures applied by bs and according to die mfmamn and explonations given
and the representations made o us, we have not come acrpss any transaction that
need to be sntered into the register maintained in purswmee of section 301 of the
Companies Act; 1956, Accordingly, sub-clause (b) is not applicable.

The comipany has not accepted any kitpesim from the publie.

in our opinion, the internal andit funcrions carried out during the vear have Teen
commensurate with the size of the company and the nature of its business.

We have broudly reviewed the books of account and records maintained by the
Compuny relating 1o Telecommumication Services, pursuant 1o the order made by
the Central Government for the maintcnance of oost records under section




M. H. DALAL & ASSOCIATES
" CHARTERED ACCOUNTANTS

%

{9

{xi)

{xii}

{xiii}

{xiv)

{x¥} -

{xvi}

209(1}{(d} of the Companies Act, 1956 and ure of the opinion that prima fucie the
prescribed accounts and records have beerl made and miintained. We have,
however, not made a detailed examination of the tecords with 4 view 0
determining whether they are aceurate or complete.

In respect of statutory dues:
(@)  The Company is regular in depcsmug with appropriate authorities
' undispuied statutory dues including income tax, and other muterial
statutory dues applicable w . According 10 the information and
g.nganatmﬁs given 0 us, no undisputed amounis payable in rogpect of the
aforcsaid dues. for outstanding as at 31.03.2010 for the period of more than
6 months from the date of becx}mmg payable

(by  According to the vechrds made available to us and. the information and
explamtimss given by the mensgersent, there are no duss ‘of salos tx ¢
eome tax ¢ custom duty J wealth tax / service tax / excise duty § pess, as
at 31.03.2010 which have not heen deposited with the guthorities on
accownt-of any dispute,

in our opinion the Company has no sccumulated losses at the end of the financial
year and in the immedistely preceding financial year. The Company has not
incuteed cash Josses at the end of the financial year and in the immedixiely
preceding financial vear,

In-our opindon & according to the information and explanations given to us, the
comparny has not obtained any loans from finsncial institution or bank.

The company has nol granted any loans on the basis of the seeurity by the wav of
pledge o shares, debepigres and other securitics,

Tt our opinion, the compeny is not a chit fund of a nidhi mutial benefit
fupdisocicty. Therelore, the provisions of clause 4(xiil} of the Companies
{Awditor’s Report) Order, 2003 are not applicable to the company,

‘i our opinien, the company Is not de,ahng in of reding in shares, seourities,
debentures and other invesuments, Accordingly, the provisions of clause Axivyof
the Companies {Auditor’s Repors)-Ovder, 2003 are not applicable to the company.

Actording to the information and mpianatxoﬂs given to us and records made
avaitable 10 vy, the company has not given aity guaiantoe for the loans taken by
banks or fivancial institutions.

In pur opition ne letm loans have heen raised by the company during the year.




M. H. DALAL & ASSOCIATES
CHARTERED ACCOUNTANTS

{xvil) According to the information and explanations given to us and op an overall
examination of the Balance Sheet of the commpany. we report thut the no fnds
raised on short-temm basis have been used for long-term investrent,

{xviily During the yéar, the Company has not-made any preforential allotment of shares
1o pardeg and companies covered in the Register maimained nnder sootion 301 of
the Act,

{xis) There was no issue of debentures by the company during the year,

(xx}  The company hus not raised any moncy by public issues during the-year,

{xxi)  Actording w the Information and explanations given to us, no frand on or by the
comparty has been noticed or reported during the course of our nudit,

FOR M. H. DALAL & ASSOCIATES
CHBARTERED SCCOUNTANTS
. ’;/}

Sk}

DM, DALAL
PARTINER.
Wembership No.: 109849

Piace : Mumbai
Pate 36" April, 2110




TATANET SERVICES LIMITED

Performance Summary for the veay ended _3i.¥33,2{§i{3 visen-vis 31.03.2000

SUMMARY (Rs in 1akhs)
Particnlars 20t 009
1. Service Incomne 2858.70 2323.68
2. Profit / {Loss) hefare fux 70.82 33.86
3, Profit 7 (Loss) after tax 3042 2222
RATION: - 10 2009
1. PAT/ Serviee Income 1.74% 0.88%
2, Operating & Other ExpsiService Income. §8.81% G071 %
3. DSO (Daily Sales Ouistanding) 72 davs $1 davs

4. Bandwidth Fxpenses/Service Income 3445 A%
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TATANET SERVICES LIMITED

RATIO ANALYSIS

1 DS0.{Daily Sajes Oatstandingl’
F.y 200840 F.X 200808

Splas 319,746,148 283561240
Days o 368 385
875662 776,580

i o 83193240 63480400
Dso k] 81

Z PAT géerviﬁa Income Ratio
F.X 200010 £.Y 2008.99
Prafit 5,041,857 2222000
Sapice Income 280,869,579 252,388,484

Ratio 1.1 .88
3 Cperating & Cther ExpsfSarvice Incoms
Expenses 257 AB4TI0 228334718

Sandice ncdme 89,958,570 252 368,484

Fatio 18.81 80,74

4 Bandwidth Expenses/Service Incoms

FY 200810  E.Y 200809
Bandwidth Exps 99,246,236 78,597,663
Sarvics Income 288 8B4 57 252,368,494

Ratic 34 0



As at
Schedula}; 31.05.2008
SOURCES OF FUNDS
1. -SHAREHQLDERE FUNDS
{a) Share Capitat A /06
2. R&SERVES & BURPLUS
8 Profit & Lies Avcount 3087
3. DEFERRED TAK LIABILITY 127
TOTAL 18,944
APPLICATION OF FUNDS
1..FiXED ASSETS. B
a3 Gross Block 208,338
{bi Less: Depreciation 74,483
cyMeliflock 1344577
{d} Capital vasrk-insprogeess 5445
' 14%,128
2. CURRENT ASSETS, LOANS AND ADVANGES _
{a} Sundry Deistors C 83,180
Ao} Cash and Bark Balances 2] #,588
{oj Loans and Advances B 37,833
07578
Legs: _ _
CURRENT LIABILITIES AND PROVISIONS _
avGurent Labilites F 237,858
237,858
3. NET CURRENT ASSETS (¥30,181)
TLTAL 10,944
NOTES FORMING PARYT OF THE ACCQUNTS 2

As perour report attached

For M.H.Dalal & Associates.

Chartered Acoouniants
Sy ST 85
T i

Davang 8.Dalal
Partner
Membershiz No: 108648

MUMBAI - 30th April 2040

TATANET SERVICES LIMITED

BALANCE SHEET AB AT 31st March, 2010

{Rupees in 300"}

For and on behalf of the Board

Zat EpQineor - Dirgclor

ol

K A Mahashur Director

R B Upadhyay - Director

W

£
Uday Banerj‘g- Director



TATANET SERVICES LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED ON 21st MARCH 2010

INCOME
1. Service income
2. Zale of Goods - Managed Services
3. Other lncome
4. Yol income
EXPENDITURE
5. Cperaling and Olher Expernses
8. Purchass offinished gonds
7. Iterest Exponses
8. Depreciation & Amorlisation
3. Tetal Expenditure
10, PROFT HLOSSY BEFORE TAXATION
41, Provision For Taxation
Current Tay
Shuwi tax provision for eatlier year
Deferrod Tax
12 PROFIT 1 {LOSS) AFTER TAXATION
13. Balarce Srought Fonsard
14, AMOUNT ﬁVﬁiL&LE FOR APPROPRIATION

AFPROPRIATIONS
18. Batance Carisd 10 Balsnce Sheet
18; Adiustment to Generad Reserve

Eamings Par Share Rs. (Basic & Diluted) - gl 4

NOTES #ORBING PART OF THE ACCQUNTS
As per ouwr report attached

For MH.Dalal § Assoclstes.
Chartered Accowmitants

S

.M. Daijal
Pasiner
Membaership Nog 108049

H#UMBAT « 36th April 2010

{Rupeas in 000}

Sehadule =

Forthe
year
ended

1.03.2000

262,368

m—2 1

g

o

e
Ve

e

2

For and on behalf of the Scard

 piyinear - Director

bl

¥ A manfEhue Dirsctor

- 3EE

3755
gag
EX

370,38

F 8 Upadhyay - Dirsstor

My

LUday .Efmarjw -Airector




TATANET SERVICES LIMITED

Schedules forming part of the Balance Sheet as at 3ist March, 2010

SCHEDULE A

SHARE CAPITAL
AUTHORISED ..

1 Mon-Comulative Redeemabls
Preference Sharss of Rs 100K sach

HB82 Equily Sharss of Rs 1004 ¢ach

ISSUED , SUBBCRIBED & PAID U

BOOG Equity Shares of Re. 1005 sach fully paid

TOTAL

iRupees in 080"}

As at
31.03.2008

968

1,860

s00

600

Mota: Of te sbove $,000 Eaully Shaies 100% 2o held by the Helding Company - Nelde Limited
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TATANET SERVICES LIMITED

Schedutes forming part of the Balance Shestas at Itst March 2010
{Rupees in 8007}

Asat
31.03.2008
SCHEDULE C
SUNDRY DEBTORS
{iUnsecured - Considersd Good)
1. Deble quistanding §br & period exseading slx months
< Considered Good 5518
- Considered Déubtivl 470
Less . Provision-for Doubtfol Dabls 470
EX:2E)
2. Utherdabis 57241
83,180
SCHEDULE ©
CASH AND BANK BALANCES
1 incurrent sccsunts with Schediled Banks 4588
TOTAL 54858
SCHEDULEE
LOANS AND-ADVANCES
tUnsecured - Considerad good) )
1 Advancestecoverabie In cash of kind o forvalus lo be received 18,343
2 {ther Recoverabies, _ 12,45¢
3 Avance paymett of Tax { Net of Provigion) 1471
TOTAL 37,933




TATANET SERVICES LIMITED

Schedule forming part of the Profit & Loss Account for the year ended 318t March,
2010

iRupsges in 009"}

For the
year ended
31.03.2009
SCHEDULE 1
OFERATING AND DTHER EXPENBES
Licénce Fees o D.OT 27,354
Transpahder Charges 78,558
Connactivity Charges 7812
Network Management Fees 53400
Marketing Sevices Fees 53400
Power and fusl 1,220
Repgirs and Maintenance - Flant 1.831
Repairs and Maintenanse - Others 823
Insurance 144
Pank charges 231
Provision for Doubtiul Debte -
Professional angd Uegal Chargas 758
Training Expenses -
Audd Fees 50
Ludiors Other Remuneration 35
Exchangs Rate Fiucluations {130
SBogial Weifare Exgenses -
Other Expenses 70

TOTAL 726,035 |




TATANET SERVICES LIMITED

Cash Flow Statement For The Period Ended 31st, MARCH 2010

{Rupeas '0BE)

Fer The
Yoar Enda
31.63.2000
A, KET PROFIT BEFORE TAX 3786
ADJUSTED FOR )
Adjustment pursugnt to Seheme of Arrangomint -
Adjustment in GGanaral Ressrim for Exchange fucfuation as por A3-11 {888
Deprociation.and Amartication ’ 19,663
Daproclation for 200805 of acquired business A
Ettrest income -
Deferrod Rowonua Expanditum wiitten off -
19,041
CPERATING PROFITI(LOSS] BEFORE WORKING CAPITAL (HARGES 22387
Lhanges ia
frade & Lther Recolvablos {24,446}
Frade Payables . 33,273 3833
CASH GENERATED FROM OPERATIONS AW
Diteny taxos paid 3864
CASH FLOW BEFORE £XTHA ORDINARY ITEMS Iipad
EXTRA ORDIHARY ITEMS -
NET CASH FRUM GPERATING ACTIHTIES 5.1} . 31384
B, CASHFLOW FROWM INVESTING ACTAITIES
Purchase of fixed agsets 34,047)
Furchase of Basiness (Fefer Note 7 of Seheduls 2) -
intarest received: -
HET CASH FLOW FROW INVESTING ACTHTIES ik £34.047)
. CASHELDW FROM FINANCING ACTMITIES
Procseds from Borrowings -
Intorost pait -
HEY CARM PHDM SNANCHG ACTIVITIES e}
HEY NOREASE NGECREASE] I CABH & CASH EDUIVALENTS fashive} £2,485%
CASH AND TASH ERUIVALENTS AR AT THE COMMERCEMENT
OF THE YEAR 8,788
CASH AND TASH EQUIVALENTS OF ACQUIRED BUSINESS TAKEN QVER
CASH AMO CASH EQUIVALENTS AS AT THE END UF THE PERIDD 5,585
; 42,3831

Previous poriod's Higures Have been repfoised wherever nocassary

As mer olr repon attached

For #.H Dalat & Jesoclups

DA e
-

.. Dl

Parinaf

Wrenbarship Ho: 108048

WMUMBAL : 30th Apsl, 2010 . A, Pahashur
Diree

A PR YN

R & Upapbiyay
Srngtor

/(‘*; -,g};m# :m

Uday Banetlos
Dirpetsr .

{



NOTES: Forming Part of the Adcounts

SCHEDULE 2
1.

Significant Accounting Policies

1.1

12

13

1.4

1.3

System of Accounting

The accounts have been prenared to comply in all material aspects with
applicable aceounting principles in India and the Accounting standards issued
by the Institute of Chartersd Accountents of India and relevant provisions of
the Companies Act, 1856,

Fixed Assets and Depreciation
a)  Fixed Assets are stated at cost less depreciation. Cost comprises cost of

acguisition; cost of ymprovements and any atiributable cost of bringing
the asset tothe condition of its intended usa

B} Depraciation for the year has been provided on the siraight line method
ori Bl fixed aseels al the rates specified as per Bohisdule-XIY of the
Companies Act, 1958 except for License Fees which is amorlized over
the License perlod and Forsign Exchange (loss)igain. which is amortized
over a period of the balance life-of the fixed asseis ay per amended AS-
11 dated 37.03.2008

Revenue Recognition

13,1 Sales of services are recognized on rendering of services 1o
customers.

Foreign Currency Transactions

Transactions in foreign currencies {other than those covered by formard
contracts) aré recorded at the exchange rale prevailing on transaction date.
Assets and Liabilies denominated in foreign-currency are restated al the year
end rate. All exchange geins. and fsses from the period 1% Afirit 2008 10 317
March 2010 are capitalized to fived assets-as per amendment to Accounting
Standard 19 (A8-11) vide Companics {Acogunting Slandards} Amendment
Rules. 2009, nolification of Ministry of Corporate Affairs no G.8. R 226(E) did.
3032009

Taxs 1 [E1)

3} Current Tax: Provision for income Tax is determined in zceordance
with the provisions of the Income Tax Act 1881

by  Deferred Tax Provision: Deferred Tax Is recognized on Hming
differences being the -différences belween texable Incomes and
accounting incorne that originate in one period and are capable of
revarsal in ong or more stbsaquent period(sh



1.5 Segment Reporting

The Company has two. segments: 1 VBAT Commercial & 2. Internet Service
Provision (ISP}, Since the ISP Segment doesnt fall under the criteria of
reporiable segment as per Accounting Standard {AB-17) on ‘Segment
Reporting isgued by the Institute of Chartered Accocuntants of indla, it has not
tean shown separately

2. Value of Imports calculated on €IF basis {In Rupess)

200940 2008-09
12mins T2miths
i} Capital Goods. 481,70,723 B4, 30,641

3 Related Party Disclosure ;

The disciosure pertaining 1o the related parly transaction as reqwraé by the
Accounting Standards 18 {AS-18) issued by the Institute of Chartered Ascountants of
India; as apphicable are, indicated below.

al List of related parties with whom transactions have taken place during the

yaur -
{in Rupees}
Holrling Company - NELCO Limited 200840 2008-59
b} Transactions with Holding company:
i) Expenses & Purchases 11,28,00,000 11,57 80,000
i Advance £ Sec.Deposits Received 407,214,723 4.07.01.501
fti) Balanve outstanding as at 31.03.10
Craditors (Net) & Cther income 5.58,51,368 5,55 37 418
Deposit Payable 19,51,67.118 15,54.65,335
¢} Corporate Guarantees received
~ Fram parent company — Nelso $1,00,00,000 10,00,00,060
4. Earnings Per Share (EP
200910 2008-09
12 mtha 42 mths
a) Weighted Average Number of Shares at ‘
the beginning and end of the period 6,000 £,000
by  Met Profit /{Loss) after Tax available for
Equity Share holders{Rupees) 50,41,651 22,22.358

¢} Basic and dilled eamings Per Share
{Rupees) — Annualised - _ 34028 37058



L 5. Audit Fees

{In Rupess}
200810 2008-09
Fayable 1o Auditor as Audit Fees — FO000 50000
Fayable for Tax Audi 35000 358000
TOTAL 105000 85060,
{Rs in *000}
6. Maior compenents of Deferrad Tax Assets! {1 inbilities) are: 2009-10 200803
Deferred Tax Assets .
{a} Provision for Doubtful Debts 541 e
Less: - Deferred Tax Liability
{a} Difference bétween Book and Income Tax
Depraciation 7358 TETT
Net Deferred Tax Assets / {Lisbilities) {6817) {7277}

7. Additions to Fixed Assols:

Additions made 10 Fixed Assets during the F.Y. 2008-10 amounted to 6.45 crores {net)
{This mcludes capitalization of exchange loss/ {gain} as per amendment o AS-11)

8. Pravious years figuras have besn regrouped wherever necessary.

Bignature to Schedules *A” to “F" and "1 to *2"
As per ouf report attached For #nd on behalf of the Board

For M. W Dalal & Associates
Chartered Accountants
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