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'Tho Board of Dlrectors prasents Ets repon and audited ﬂnancial s!atemonls of the Company ror tho year ended 31

o .March 2012

. Prlnolpal activlty . '
The prindpai aotlvity of the Conipaiy ls the holding of inuestments

. Revfaw of the developmer;t and current poslt!on of the Company and description of the major risks and ‘
uncertainties i
The Company's devalopment to date. ﬂnanclal tasulls and posilion as presomed In the ﬁnandal stalements are
consldered sallsfactdry. . . . . A

) The most slgnificant risks faced by the Company and the steps taken to managa thasa risks are desorihad fn
note 16 ofiha t‘ nancia! statomenls . .

N Results

e Tho Company‘s results forlha year are $et out on paga B,

SIgnIﬁoant evants after the end oﬂhe ﬁnanolal per!od Lo - :
There were no materlal events- al!er the end of lha ﬂnanctet year. which hava a bearlng on the underslandlng of -
ihe financlal statements. :

Expao!ed future dovatopmants ofthe Company . s ) ' ; .
-~ The Board of Dlrectors does not expect ma}or changes in 1ha prlnolpal actlullles of 1he Company 1n the °
foreseoabfe fulura. .

' Oni6 May 2011 a speoial resolutlon was passad forthe radomlolllailon of the Gompany from Cyprus to Mauritlus
Pursuant to iha above. and in accordance with {he laws onyprus. an applfcaﬁon will be {otged with the ngis{rar. .
of Companles In Cyprus to have the name of the Company struck off from the Regtstrar of Gampanles anda -

.certiﬁcate of Dereglstratlon to be applied for. . .

On 18 May 2011 the Direotors have passed a reooiullon in accordance to which Ms. Ghriaﬂna Drakou, Mr :
GChristakls Partassldes and Ms. Lora Stylianou will resign as directors of the Gompany with effect from the date of

" dereglstraflon of the Company In Cyprus. In the-same résolutlon, [t was decided that Messis Kapll Dey Joovy and -

- . Couldip Basanla La!a wrll ba appornted as dfrectors wrth sffect from tha da{o of dereglstratron of the Company in-
) CVPFUS ' ) . :

. bividerids o o P
On 10.Juns 2011, 16 Septembor 2011 and 21 Decemher 2011 the Board of Directors approved lhe payment of .
an Emenm dtvtdend of US$46.000 000 US$58 000. (}00 and US$12 DDO 000 respeollve]y ) )

; Share capltal ) Lo ' '
- . There Were no o-hanges In lho share capltai of the Company durfng tha year

_Board of Dlrectors. . ’ ) o ' )
. The members of lhe Board of Dlrectors of the Company as at 31 March 2012 and at tha date of thrs report are -

shovm on page1 Lo z
There were no aigniﬂcani changas in tha asslgnment of reéponslbllrﬂes of lhe Board ‘of Direclors

‘I aooordance wl!h the Company's Anlo!es of Assoc!al!on all drreotors presenlly membars of the Board continue in
ofﬁce . g .-

’ Independent Auditors - .. ' ' o
-~ The Board of Dlrectors will pldce-a resofution hafore annual general maatlng to raappolnt Da!ollla lelted as
. auditors for the ansulng year ) . S _

. _By order ofihe Board of'DIreotors. -

zﬁemw

. Ramakdshnan Sowmyan

' ~ Director .

Nicosla,: _18 May '2012 L
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To the Members of Bhiyput Investrrients Limited ‘qu'°‘{‘e'cW?_

Repo&on the flnancial statemqﬁts

*© Woe have audited the parent company financlal statéments of Bhivpur! investments Limited (the .*Company®),
" “which comprise the statement of financlal position as at 31. Mareh 2012, and- the statements of comprehensive:
Income, changes In equity and cash flows for the year then ended, and a: summary of significant accounting
palicles and other explanatory Information, - D . . : Lo ‘

Board of Directors’ responsiblity for ttie financial slatements ’ . .
The Boaid of Directors Is 'respénsihlé_ for the,prép’ar'at;on of financlal statormsnls that givaé'.true and falr view In-
- accordance with International. Financlal Reparting Standards as adopted by the European. Unlen (EU) énd the .
requiraments of the Cyprus Companles Law, Cap 113, and for such Internal control as the Board of Direclors
defermines Is necessary fo enable the preparation of financlal statemants- that afe fres from material
mlgslétemént._whélherdue to fraud or error. o SRR L
Auditors responsibity . ... - 0 . Tt

Qur respdnslﬁllity 8 1o eXprass an'opln_rcm‘on thesa financlal statements based on our audit. Wercondiicted our - -
audif In accordance with Intemational Siandards on Auditing. Those Standards requlre that we comply with ethlcal
raquirements and plan and perform the audit o obtaln reasonabie assurance whether the financlal slatbments are

" fres from materlal misstalement,

An audit Involves performing pracedures to obtaln audit evidénce about the amounts and disclogures [n the

., financlal statéments. The procadiires selacted depend on the atiditor's Judgment, Including the assessment of the
-risks of ‘materal misstaternent of the financlal statemants,-whether dus to fraud or error. in making thosg dsk’

assessinents, the auditor conslders Intemal contro relevant to the eritlty's:preparation of financlal statements that

glve a true and falr view In order to desigh audit procedures that are appropiiate In the clrcumstances, but nelfor.. - -

the purpose of expressing an opinion on the effectiveness of the antity's Intemal contral, An audlt. also Includes

evaiuating the dppropriatenass’ of accounting policles used and the teasonableness of accouniing estimates

madeé by tha Board of Directors, as well-as. evaluating the ovérall presentation of the financial stateients,

We béllevs 1hat-'thp‘ audit evidence we have’oblélne& Is sufftblent and apprdpdaté to- provide a basls for our audit _
Jopllgn, o - S
Opilon . : _ .

In our opinloh, the pafent company financlel stalements give a true and fair view of the fnandial position of
*, Bhivpur Investments Limited af 31 March 2012, and of its finariclal performande and iis cash fiows for the year
" then ended In accordance with Intemational Financial Reporting Standards as adopted by the EU and the .
" requiréments of the Cyprus Companles Law, Cap 143, = -* .-~ ~ AR VRL A '

| ,:.'Empha‘sls.of malter .

" We draw aftanilon to note 2 {o the financlal statements which Indlcates that &ven though the Company has made

-, & profit of US$44.944,048 for the year ended 31 ‘March 2012, as at that date iis current llabilltles excaeded its oo
.. current assals by US$201,732.602, These condilfons, along.with other matters as sel forth In note 2 Indlcalg the - -
existonce of 4 materlal uricertalnty which may cast significant doubt about the Company's abliity to confinus as a

- ..golng concam. Our opinion Is not gyalified In fespactofinls matter, -. - . . - .°° . 7. -

ol
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‘Eﬁgnwmwﬁeeqﬁw;s.g«mrm.mmmmmm,mmm.mw. - ) _
"+ Mafa Poschuls, Keekd Anihortotus, AN Cisodoudes, Givalzbistaannon, Yecri larnou Peut Maks, Paricos Pagaricteel, - o .'
CﬂhhsWm.xﬁpWAMNWWgNMMW.m.Mm_ o ) .
: NmPap;ﬁg.aﬁdw.W«PM.PWV#W.MMMM@W?&WMF " oo _ . .
" DeloitaLimtad 3t Clprus mambaf fim ofDelos Mbuchd Tetemel Lmted (OVTLY, b gl oovopayled .
Wﬁwé&-vﬂ%«mﬂmﬁem’wmmmW%P@‘?ﬁem.%{om .
foradeisted descdpn ol 0 fogal smchxa o DTAL - R
Dokt ks a el o, ogdeidin e Qe o 16212, O o b o * R :
MmO Tagn Tnosilnaed, - L N

R



| Deloittge ,-

Independent audltor s report (Cont’d)

. To the Mombers of Bhivpur} Investmants lelled

PR

Report on other lagai and reguiatory requlrements

Pursuant fothe requiremenls of the Auditors and Siatutory Audlts of Annual and Consolrdated Ac-aeunis Law’ of ’

2009 we raporl the fo!!owlng

Y]

. Wa havq abtained ail lha fnformal[on and explanaﬂons we conaidered nacessary for tha purpcaes of our"' '

audit,
In our oplnton, proper books of account have baen kept by'the Company

. The Company’s financlal statements are in agreament with the books of aceount, ’ L

. In'our cplnton and to the best of our information and according to the explanations given to us, the ﬂnanclal -
statements give the informai!on required by. the Cyprus Campan!as Law, Cap. 113, En the inenner so -
Tequired. . )
.-.In_olir oplnion, the informalion glven In the raport of the Board of Dlrectors Is consislent wilh the ﬂnanclal. L
- statemenls . : , . ‘

Other maﬁer

“This’ report, !ncfud!ng ihe opinlon. has been preparad for and only for the Company s members as a body In..

accordance.wilh Section 34 of the Audifors and Statutory Audits of Annual and Consolidated Accounts Law of
.. 2009 and for ro-other purpose. We do not, In‘glving this opinlon, accept: or asstme respons!bmty {or any other
purpose or to any ¢ other person to whbm this report may be divurged ' .. - "o

Ceriiflad Publ!c Accountant and Reglstered Auditor -
for and on behaif of : . )

) -De{uitta Limited

Certified Pub!chcmuntants and Registered Auditors B o T
Maximos Plaza, Tower 1, 3rd Floor . oL S - '

213 Arch, Makariou IIE Avenua
: CY-SOBD leassol, Cyprus- ..

) _:L!masso! 18 May 2012

LA




BHIVPURI iNVESTMENTS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
_YEAR ENDED 31 MARCH 2012 -

Revenle oo

" Othetlngome . * ’

- Forelgn exchangs (oss)/gain °

~ 1Legal and profssslonal expenses
Other expenses -

ananca cosls

-

Proﬂt before tax

lncome tax expense -
PRQFlT FOR THE YEAR

Qihar comprehenslve lneome
. Profit on cash flow hedge - - . L.
. TOTAL COMPREHENSNE iNCOME FOR THE YEAR. .

S (TR 2011

Note ~ - -Us$. . ~Us§
4 847261 "..63.634.643 -

' . 34,819 179.310

(20.069) {6.049) -

) i 476.388)  (1.837.666)
e n (62.282) = .~ ‘(38.181)

8. -(12,626,1g§) (14.276; 3301. ey

- 81, 594 224 47.65‘5.776

§ . < @650478) - (6.348,417)

BRI _44.944.943‘. ‘- 41.306.663

9519 '%aé‘zlia, :

| 31.03.2012

T _s.ee‘accdm}ia,nﬁing'nd:e's;"to the_s?e ﬁnar{qial;statemémg.. )
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" BHIVPUR( INVESTNENTS LIMITED © -

:STATEMENT OF FINANQlAL F’OSITION

AS AT 81 MARGH2012'

ASSETS L
* *Non-curreit assets -
Interest In Joint venture
. Non-current recelvables .-
o Cirrent assefs. . Sl
Trade and other receivables .
‘. Gas_h and cash équiv_qlenls )

- _.TOTAL ASSETS
EQUITY AND L!ABILI‘I’!ES

2 Capital and reserves

_"Bhare capital
..Resemes

L Ncn-current ]lablllﬂeé
"Borrowfngs ’

Current ]Iabllil!es ’
Borrowings 0
Trada and other payab[es
Current-tax liabllities

S ."

. Deﬂvaﬂva des!gnated as hedgmg de;wati\!eé v

) TOTA[_,_EQJJIIY ‘AND LlABI_L!,T!ES '

- !ssue.

) Ramakr{shnan Sowmyan ’ ,
Dlrectqr .

4
M

Ve, T T

" Note . -

o~

10 ..

T
c12

Cqg
o gggjges aag‘

~ Anil Kuréis Sardana

T _2a4.pag.0s
.~ 235.088,083
41 '

$1.03.2012 -
T Usy

N 432320685 -

T633.189.0/2

A0D.G

. ~438.820,685

. 29.671.281

- 1:993

¢ A 03 2011
" US$ -

- 432.320.685

- aa04412

- 71.946.869

" TZ0673.084
R

. 1,000,000

137,246.059
93.765,767 .-

395 GGO

. 1056.171.341 _ j

1,000,000

g ._202,434.618 - -
303434518 . °

_200.286.366 .

" .40,000.000.
. 88.408.167.
-, 621.845

___9619°

_A28939.631. . -
- g.gg ggg azg '.. .

On is May 2012 the Board ot Dlreclors of Bhlvpuri inveslmenfs leifed au{honsad thase ﬁnancla! stalemems for a

"+ S6a acoompanying noles 1o thess financlaf stateiients. * -



. BHIVPURI INVESTMENTS LIMITED: "

' STATEMENT OF CHANGES N EQU!TY

| _YEAR ENDED 31 MARCH 2012

" Balance at 1 Aprll 2010
. Profit for the year .
Other comprehenslve Income far tha yaar

: Toial comprahensive Incomefortha year o

Dlvldend ‘pald )
‘ Balance at 31 March 201

Balanco of 1 April. 2011
Profitfor the year -+ -

* Other comprehensfve Income for the year '
Tctalcomprehenaive income for !ha year .

_ Dividend pald_ ,
." Balance 4t 31 Mqréﬁ 12 -

" Hedging

Share cap!tal . resorve .
uss. - “ uss-

-

o j.oog.oga' (798, 70

n. L. 789248
g '41306663 420060811

« . 780.248

Rel'alT_ie_ci"-.

. earnings - Total” -

“ioo-uss v Uss
266,537,372 265 738,605
41,308,683 41,306.663

. __ 789248

@.750.600) _(4706000) -

‘- 1000000, ' ___ (8.519):
© 4000000 . - }-(9‘.519)'

M'ﬁ 209434516 -
802, 144,035 . '303.134.516

- 44,944, 048 44.944.048 | .

. L2 - 9518
9519

9.519 -

44,944,048 - _“44953.667 .

m_,.agp.g.ammm
MM

See acp&_bm-panylhg notes io these firancial staternents,

’.‘.

"'.



| BHWPURI ! NVES%MEN‘%‘F:‘?’" L'M'TED :_ i < . i i

STATEMENT OF CASH FLQWS
"-YEAR ENDED 31 MARCH 2012 -

-'31 03dot2  $1.082001 -

US$ uss

CASH FLOWS FROM OPERATINGACTEVITiES o : o T L

= Profit before tax. ST E1404.324 .. 47.666.776 .
-Adustients for: s i S A SR v e e

Interest Income. . e o T o © .- -{4.733.261) (3.634.843),

" Interdstexpense - . . . - - - : © 41447072 . 11872425

ananceexpenses L o o 1478487 2,110.000 .

" Cash ﬂows generated from operattons bafore working S " oL o
capltalohanges . Lot L. .- - 59487082  68.003.867 -

: Decrease in trade and olherreoaivab[es Lo L 2854782 T73.789.208 .
(Decrease)f Increase In frade and other payables . ’ ' Lo (36.688) - 13.761.067
Cash flows from oparatfona o N = ) . §2,302,228. © 145.663.832
.- Taxpald - S LT (8777.0681) .. _(6477167)

Net cash ganeratedfrom oparaﬂng actlvmas o T . @.—525.165 . 139,955.665

o ‘CASH FLOWS FROM INVESTING ACTMTIES

- Loans granted - - L. , L NS ‘:j T -_' (19234554)
Interest recelved - L O : .- . .b43488D . 3.814.547 -

Repaymentofioans o T - o _ 98368387 _  21.768.187

-Neteashfromlnvestlngactivitias S U ""'_1.01_'-80L'09 ___Qﬁﬁam

e CASH Fl.OWS FRONE FlNANCING ACTiVETIES

“" Borfowings - ‘ _ St " 178,300,080 e
-Repaymaent of borrowings ot e S o © - .(288.819.403). (108, 781 908) .
g SR G

. - Blvidend pa - AU ' . :
T Nat caah used In ﬂnancing acﬂvlt[as Co .“ _ Lo _{229,213,131)' (123.648.886) .

Nt (decrease) ‘finorease’ln eash and cash equlvalents e T «n 944 876).", 21 783 239 .-

- Cash and cash agulvalents; ~: ~ | - . ST . , '

. Atheginning of the ysar LT . T, e e 946 86g _- gg,jgg,gs _;
-+ Atendofthe year . Do T T i 1@ 71.946.869 -

' --'Sée"écw'mj;ényinq figtas to;{riese'iihan'd{at_sjatémanls. o . R .

o w f . T . IR
ese ot : . oLt L B R
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" BHIVEUR| NVESTMENTS LIWITED: .

 NOTES TO:THE FINANGIALISTATEMENTS © - = =00 0 o
‘YEAR ENDED"S’! MARCH2012"." - P T S
Y i,nc'é,rpuraﬂonanég p%lhblﬁa] activiiles .
._Cpuntry_oftncor‘ppiaﬂon e N R T L R
. Tha Gompany was Incorporated In Cypris on 8 March 2007 a8 a private company wilti Imited Tiablilfy under the . -
~ Gompanies Law, Cap. 113.-The Compapy. changed {t8-name from -Tata Power “(Cyprus) Limited to Bhivpurt
" Investiments Limited on 19 August 2008. Its reglstered offi¢e Is at Zincnos Sozou, 12, P.C. 1078, Nicesia, Cyprus.

Piinclpal activity.- . - - LT
. Thie principal activity of ihe, Company Is the holding of investments,

2.'Slgrglﬂciiht' ﬁcsbupt_ing'pollcles Lo - R R AN A RN
:"*The principal féecounling policies adopled in the preparation of thesa financlal slatsments é_re get out below.: These +,
pollclas have been conslstently applled in all yoars prosentad in fgde financlel statemenis unless oitierwise stated.

éo,lng‘cqﬁcemlggsis'--:" T N oL -
Even though the Comipany’s has mads a profil of US$44,944.048 for the year énded 31 March 2012, as at that date
the Company’s current liablitles excaeded its current assets by US$201,732.602, The Company is dspandarit.updn . c
. -tha continuing financlal support of lts patent company without which thera would be slgnifléant doubt about its ablity - -

“ to-conflnue as a going concem as well as its abllity fo reaiise lis assels and dischargs ils llablilitles In the ordinary. o

. course of businesg. The parent company fias Indicated lts intention to conlinue providing such financlal assistance to
. the Company to enable ftto cgr}ilnue'as a golng cuncem and to meet |Is obligations as they fall due. -

" ‘Basls of preparation )

' Thie financlal statements have baan prepared in accordance with International Financial Reporting Standards (IFRSs)
as adopled by the European Unlon (EU) and the requirements of the Cyprus Gompanios Law,"Cap.113. - : )

" As the parent company of he Company pubilshes consoildated financlal stalements In accordance with Generally’
- Accepted Accounting Principles In India as these are defined In Cyprus Companies Law, Cap, 113, the investment iy .
- |olntly. controlled entlty s accounted for at cost, This would Have been the accounting trealnient In accordance with ©
IFRS if the determination of the Generally Accepted Accounting Principles was proyided for by the IFRS Instead of by -
. -the Cyprus Companles Law, Cap.i13. ' oot e e T e L

“The preparation of financiél statements In conformity with International Fihanclal Reporiing Standards requires the'

*

. use of certaln crifical accounling estimates and requires management to exerclse its Judgement:in the process of -

" eglimafes. ..

applylng the Company’s accounting poficies, It also requires the Use.of assumptlona that affect the reporied amounts
-, of agsets and llabifitles and.disclosura of conlingent assels and. labiiiies at ihe date of the finandlal statements-and” -
the repofted amounts of revénuss and expenses during the feporiing perlod, -Allhough thése estimates are based on:
management's -bést knowledge of current évents and- actlons,” actual results may’ ullimately differ, from..those -

[

. T findnclal stalemients have Been frepared ‘on. the historical Gost bagls, ‘skcept for ihe revaluation of derivative °
©, financlal instrumenta. LT ‘ e
" - Intérests Iﬁjplntventhreé-- R S

'A Jolnt venture 15 & contractiial arrarigement hereby the Cofnpany and other partles undeitake an ecériomic activity.
. .that Is subject to folnt conlrol, that Is when.the sirateglo financlal and operaling poilcy decisions relating to the
. acilvltjes'of.qu]_ojnt venture requlre therunanimous consent of the partiés-sharing control, ~ . .- e e L

!

. olnt veriure arrangements thatinvolve-the estabiishment of a separale anilty In whith eAch venturer has an intarast. - e

. are referred to as jolnlly confrolled entities. - Interésts In jointly contralled entities are stated at cogt less provision for

T Interest Income.

_permanent diminutfon In value which I8 recognisad as an expensg In the périad I which the diminution is [dantified.. - o
. Revenue resognition L ST A

. Revenue ls:measured at the fair value of the ébns_!}:[erai-lén teceived of recelvable and represents amourits recalvable -
.. s the_ normal .course of business, as a resull of holding investment Tn- assoclale company. and bank deposits. .
‘Reventies eamed by the Company are recognisedon the following bases: .. R

. * B

. - - Intérest Income 13 acorugd.on a {ime basts, by refarencs to. e princlpal ‘outsfariding and at fiie effective . -
~<Interagt rate applicable, which ls the rate that exaclly discounts estimaled-fulure’ cash recelpts through the Lo

- expected life of lhﬁ ﬁnanc!alasséi.tt} that gséél‘s‘qet_chrrylng amount, .~ . -7 UL el e
T '2.Dlv!d§€id!nnomé!.' e o LR e EITRRL L S

. "Dlvidend income from ihva'gtme‘n'is_jl‘s,"r_c'a'gagn_ls_ad when the shareholders' rights to recefve paymént have , L

"o besn eslabllshed. s - 7. - ¢

-------



" BHIVPURI INVESTMENTS LIMITED. -

.. NOTES TO THE FINANGIAL STATEMENTS . "
. YEAR ENDED 31'MARCH 2012 " - L

"2, Signilficant accoutiting poilcles {oontinusd). L

~ Revenue réqqgnl’t.lon(pbnur_iueﬁ)', 0

“e. " Rendering of servlces: .- | - : o . T
.Revenue from a-conlract fo provide sevlces Is racagnised by reference to the slags of complelion of tha . -
contragt. - L. ST e .

Borrowing c;)sjs . )

" Borrowlnigs costa directly atirlbutable to the-acqulsttlon; consiruction of production of qualifying assets, are added t the -

" -:co'sl"of those assets; pnl;t.such time as the asge{s are s(ibstantially ready for {helr Infended use orsale. . . - o

-+ - All other Borrowing cosls ars recognised In profitor logg In tha perlod in which they are lncurred, ~ * "

.' Forelgn currancles R ‘ N - L

" The financlal statements dre presanted in Unjted States dollars; which 15 the finctional ané prasentatidn currency of the

Compa!’)y. - ._'_ . :._ -. . R . - te "'._' N . . . -.. . I.A . . . s

Inprepating ‘the financial statements, transaciions In_currentles olfier than the entlty's functional cimency (forelgn

currencles) are recorded at the rates of .exchange prevalling on the dates of Ahe {ransactions.. At the end of each

* teporing perlod, monétary items denominated In forelgn currencles ars retranslaled al ihe ratgs prevailing at that date.

: . Non-monetary items. carried at fair value that ere denominated In_forelgn currencies are retranslated at the ratés .

- prevaliing on the date when the falr valug'was determifiad, Non-monelary flems that are measured In terms of historfcal
" cost In & forelgn currenicy ara not retranslated. ‘ el : e oo T :
‘Exchange differences arising on the setilemant of monstary items, and cn the- fétranglation 6f monetary tems, are-

Included In profit or loss for the perlad. Exchange differences arsing.an.the retranslation of non-mohetary iterms carrled

* " gt falf value are Included In profit or.losa for the perlod except for: differences” arsing on thé Jetranslatlon of - - " °

* pon-monetary items In respact of which gains and losses are recognised in other comprehsnsive Inconte and then In
- equity. For such non-monetary ltems, any exchange -component of .that galn or loss la algo_recognised In other .- -
_ “comprehensive income and theninequity. - *.- . .. S U T
Taxatlon - 0 A _. S e s L R
" “Income i_axexpénserépreg_antq th'ia'sur_r.s Qf'the'tax'egrrentlypay'ébi;eaaneferr_éd tax, - : kS ) Y
The tax currénily payable Is baséd on taxable profil for thie year. Taxable pfofit differs from profit as reported In the * -

-+ slatemant of comprehensive Incomea because it exclides ltems of Income or expense that are taxable or deductible in -

" ofheryears and if fuither excludes Hems that are never taxable or deductible. The Company's liabllity for current tax l8" ‘

" *, caloulated using tax rates that have been enacled o substantively enacted by the reporting date, ~ .- .

. -assoclates, and Ihterasts In'foinl v.

" Deferred tax [5 recognised on ‘difierences between the camying AMOUnts of assets:and lablliles T -ih;a,ﬁ'naﬁc!al- e

statements and the correspanding tax bases used in {he computatlon of taxable profit, and is dccbunted for using the'

statement of financlal position llabllity method, Deferred tax liabliles are generally recognised for afl taxable temporary T

" differences and deferred lax assets are recognised.to the exterit that It Is probable that taxable profits will be avallable . .
. agalnst which deductiblé terporary diffarences can be tilsed. Such assets and llabilities dre not'recognised If the.
- “leinporary difference arises from goodwilt o from the Initial recognition (other thanIn & business ‘camblination) of gther-,

" assels and llablillies In a trangaction that affects neither the taxable profit nor the accounting.profit,

" “Deferréd. tax llabilities .are recognised for taxdblo témporary '&ifférenceéj arlslng ‘on invesiments n subsidiaries and -
anliires, excapt where the.Conipany Is abls to-coniral the reverséi of the temporary

" difference and It ls probable that the témporary dlffe[eqt‘;e-will not reverss In the foresesdble fulure.
- The ¢éamying amount-of deforred tak-agasls {5"r§\2'rléwéd at éach repp'ﬂ!ﬁé'déte ancj-.radli;:ed to ihe.e;z_tent-lhatﬁ Is 'no -
. longer probable that sufficlent taxahle profits wiil ba gvatfablg to gllo'}q all or part of the-asget to be recovered, e
Diferfed tax Is calcilated al the fax rates that are expected to épély In ih:,e' period when the Yabilly Is seltlad or the.

' asset reallsed, Defeived tax-is charged or credited to.profit or [0ss, except wiien it relates io items charged or.credited * - -

. diréctly. to other comprehensive income or. edully; In which case the deferred tax Is also. deall with in.olher
'.comprehansl\{a!ngonieqnq‘quﬁy. o R T SR

" Deférred tax assets and abiiles are offsel when ihera 15 a lagally enforceable Tight to Set off currerit tax assets agalnst

current tax-iabllities and when they relaté to Income {axes’levied’by'the same laxatlon authority and the Company- )

. Intends to setle'its current tax assels and llabilities on anetbasis, . -

.‘ _.l ".. ._{-: T ‘ ::" , cL . . .: . .': ‘ N ._'. 1Q‘. '—‘. -.‘.:.:: ,j ' . I:_ :: ’:' L - T

"‘f .‘
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" NOTESTO THE FINANCIAL STATEMENTS': o
YEAR ENDED 31 MARCH 2012 :

2. Slgnlﬂoant aooounting polto[os {contlnued)

. F!nanolal assets

-~ Loas and recelyables-

.Trade receivable. loans, and other reoelvabies that havo ﬂxed of do(ermlnab!e paymen(s that are not quoted In‘an’.
“aclive maikel aro classified as*loans and recelvables”, Loans and receivables- ate measured at amortised cost ‘using
the effacilve Interest method less any Impaliment, Interest income !s recognised by applylng ihe effeotlve Interest rate, °
" eXcept for ghost- torm recelvables whera !?re reoognﬂ[on of lnterest would be Emmator!al - .

[mpa Ir_mont of ﬁganclai asselg

- Flnanclal assets, are assessed for lndlcators of- {mpalm'rent at tho end of oaoh reporilng porlod Finantlal asselo are’
. " Impatred where thera I3 objeclive. evidence that; as a result of one or mors evenlg that occurred after the. fnitlal
. reoognltton of the financlal asset, lhe estimated fulure cash flows of tha Investment have beon Irnpaoted For financial -
‘assels carred at amortised cost, the amount of the impaliment Is the difference between ihe assel's camylng amount o
aid the prosenlvalue of asﬂmaled fuiure cash ﬁows. dlscounted at the or!ginai oﬁacllva lnterest rale..- .

. The carrying amount of 1he ﬂnancfal assat is reduced by the lmpalrment Ioss diroot!y for all ﬁnanclal assels wlth the .
excaption of trade receivables where the carying amount Is reducad through the use of an atloWance gecount, When a

{iade recaivabfe Is uncollectible, it Is written off ageinst the allowance ‘accoynt. Subsequent recoveries of amounts -»

préviously written off are crediled: agalnst the. aﬂowanoe account Changes in the canying amount of the ailowanoo . _'-
account are reoognlsod in proﬂt of. Ioas : . : . :

' ash and casb aoulva rg'nta_

Cash and, oash oqu[valenls comprlse oash on hand and demand deposlts

‘ _ F[nanoial I[ablliﬂas and oqulty Instruments
Q[assmoattgg gs debt or eguiu '

" Debt and equiry lnshuments are classified as eilher ﬁnanc!a! IiabllltIos or as oqulty in accordance wlth lho substance of ..
":theconlractual an‘angomeni N . R R

P

o Egulﬁzmstmment e st .

v Lk
3

An"equlty instrument ts a contract that ovldances a resldua[ infarast 1n the assels of an emlly alter doduoﬂng &l of lls .

t Itabltlt[as Equity !natrumonts arg recorded at iho proceeds receivad et ofdlreot lssuo cools

{tablli a

T Flnanolal Iiabilllies !nclud[ng borrowings, are {niliaﬂy measured at faIr va!uo‘ not of transacﬂon cos(s

: 'Finanotal itabllittes are subsaquenuy moasured at amortisod cost uslng tha effectwe Inlerest method wilh tntorest-.
© | expense rocogn{sed on an- offect[ve ertd basls : : - : A

The effeolivo Enterosi melhod Is a mothod of calculatingthe amonised cost of a ﬂnancia[ !labl!!ty and of allooallng- g

o ;aterest sxpense over the refevan pariod “The effective Interest rate is the rate thal exactly discounts osllmated fulure K

* cash paymants through lha expeoled ![fo of 1ho ﬂnonc!al fiabillty, or; whoro approprialo, a shorler parlod
""Ela'e_ ol - . . oL e e

" Oddinekry shares are ctaool'nodostoqultj_r.'. L L

i . 1

.-‘..-: . ":.-' -. ':-. :7-; - ,I- -‘ ’ " '. ‘ ",’ i “ ‘T: .-: ‘ij.'
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NOTES.TO THE FINANCIAL STATEMENTS

.- YEAR ENDED 31 MARCH 2012

2, Slgnlﬂcant accountlng policree (cont!nued)

* Derlvative ﬂnenc!al Instruments . T oL

- The Gompany uges derivatwe financlal Instruhents to hedge ils expoeure lo lnterest rate rlsk

The Cempany epplfee hedge accounting.for transactions which meet the spediied crileria,

At the Inception of the hedge re!ationehlp. the entify doctirnents the. rafationship behiisan the hedg!ng lnetmment
and the hedged ilem, along with Ua risk management objectives and ils strategy for .underlaking varloys hedgs
. lransactions, Furthermore, at the Inception of the-hedge and on an ongelng bas[e. the Coripany documents . = |
whelher. the hedging Tnstrument that Is-used In a hengng relallonshlp ls high(y eﬁect[ve in oﬂsetting changes In -
fair velues or Gash’ flows of e hedged ftem,.© * . _ . . :

Cash ﬂew hedge ‘ . e _

" The'effeclive porlion of changes In the fa!r \ra[ue of derlvalivas lhat are deslgnaied and qua!lfy as cash ﬂow
hedges I3 recogrilsed in'other’ comprehensivo. income and accumulaled under the heading of cash ﬂow hedging.
resérve. The galn or loss relaling {0 the ineffective porlion Is recognised Immediately fn proﬁl or logs,”

Angounts’ praviously recognised in’other: comprehens;ve Incame and’ eccumule(ed In equily are reclassified to .

- profit or loss In the perods when the hedged ilem ls recognlsed In profit or loss, In the same line of the slatément- -+

of comprehensive Income-as the recognlsed hedged flem. However, when the forecast transaclion that Is hedged
-resulte n the recognltion of a non-financlal asset or & fon-financlal flablllty, the gains and losses previeusly -

'reeognised In qltisr comprehiensive Income ahd accamulated In: equi’ry are trensferred from equlty and Included in —

“the Initial measurement of the'cost of the assel or liablity. - _

‘Hedge accounting-ls ‘discontinued when the Gompany’ revokes the-hedging relationsh!p, the hedglng !nstfumenf ’
expires or’ls;sold, terminated, or exercised, or no-longer qualifies for hedge accounting. Any cumulative galn or.
.loss recognised In other comprehensive lncome and accurhulated In equily. at that time remalns In equity and Is
recognised when the forecast transaction Is uliimately recognised in profit or loss. Whep a forecast trangaction 1s
nc longer expected o oceur, lhe cumulative galn or Iese ihat was’ awumulated n” equrty is recognfsed

: Immedlate[y in profit or [oss, - ] . L . "

-3 Adopﬂon of new ‘and revleed lFRSs ©o : : -
“in the-current year, the Company has adopted altnewand revlsed In{emallonal Financla! reporﬂng Siandarde that‘
" .are relevant to Its operations and are-effective for accoumlng perlods beginning on or aftei’ 1 January 2011 Th!s
adoption did not have & material effact in the accoun!lng poncles of ihe, Company. o

“-Tha folléwing Slandards Amendmenis to Slandards and Interprelai(one had been issued but are nof yat eﬁ‘ecﬁve i

- {i)-Standards and fnterprefations adopled.by the EU )
*. s IFRS.7 ~Flnandlal !nstruments: Dlsclosures - Amendments enhanung dlsclosuras ebout lransfers of

'— - ﬁnancial assets (effective for annual périods beginning onor aﬂer‘! July 201 1)

(II) Stendem’s and lnlerprefaﬂqns not adopted by the EU - ‘
IFRS 4: First-time Adoptlon of intemafional Findnclal Repoﬂlng S!andards Repiecemant of ‘ﬂxed dates' . .
fof certaln excepllons with 'the date of frensillon lo IFRSs‘ (effec!lve for ennual partods beg!nnlng on or

-, aRerdduly2011) .. T

“.s IFRS 4 Flstiime Adoption ‘of [nlerna!lonal F{nenctel Reperﬂng Standards - -Additional exemplion for
.3n|ﬂtle§ ceasling lo suffar from severe hyperinﬂa!{on (effecﬂve for annual pedods beglnnlng on or aﬂer 1
SJuly 2011) -

.~ o IFR8"7: Financlal !nelrumenls Dleclosuree - Amendments enhanclng disc!usuree about lranefers of e -

. financial assets (effaicllva for.annual periods heglnning an dr after.1 January 2013) , | .
..« IFRS 7 —Financldl Instruments: Disclosures - ‘Amendments raquiring d!ec[osuree about the Initlal
% application-of IFRS 9. (effective fer annual periods beginnfng on o after 1. January 2015 {or. o!herwise :
. _.wheniFRS 9 is first applled) B
_« IFRS 9: Financla! Instruments - Clessiﬁcat[on and Measurement (eﬁecﬂve fer annual perlode beglnn!ng
" onoraftér 1 January 2018) .- I
o IFRS 0: Financlal Insiruments - Accounllng fer f‘nanclal ilabmlies end dareeegnltten (effecl!ve for annuaf .
- . perlods beglaning on-or -after-1 January 2015). : )
_» :IFRS 10 =Consalidated Flnanc!ai Statements (effectlve fer ennua! perlods beglnning on or. aﬂer 1,
. January 2013) :
+ " IFRS 11 —Jolnt Arrangemenls (e(fectlve for annual perieds baglnnlng on or aftér 1 January 2013) )
.« . [FRS™2 = Disclosura of inleresls in Olher Enulies (ejfectlve for annuai per]ede beginning on ef after. 1 :
. Jenuery2013) .
¢ . IFRS 13 ~Falr Value Meaauremenl (effectlve for anhuai periods beglnnlng on er aﬂer 1 Januanf 2013)

e 1AS 1 —Preséhiation of Financlal Staternents - Amendrients {o. revise the: way ather cempreheneive- -

L {ircome. Is presenled. (effecliqe for, annual per!ods beginflng on of after 1 July-2012) - . )
+ 7 IA8.42: Incomie Taxea — Limlled-scope, amendmenl‘ Reeovery of- underlying aasete (effecl(ve for annual.
B per[ods beglnning on or aﬂer 1 January 2012) g " R :

1




BHIVPURHNVESTMENTS LIMITED _  ‘ ;

.-"-NOTES TO THE FINANCIAL STATEMENTS
'YEAR ENDED 31 MARCH 2012 SR

-3, Adoptlon of new and revised iFRSs (contlnued)
(;I) S‘tandards and mt‘elpretal!ons nof adopted by the EU (continued)

s 1AS 19’ ~—Employee Banefits - Amerided Siaridard resulting from ftie Post- Emp!oyment Benefils and -
. Terminatlon Benefils projects (effecllve for annug| perlods; beglnning on or after t.January 2013)- '
» 1AS 27 —Consplidated and Separate Financlal Statements ~ Relssued as IAS- 27 Separale Financfal
s!aiements (as'amended In 2011) (effective for annual pariods beginning on 61 after 1 January 2013) - .

s. - 1AS 28 -—-Invsstmanls In Assoclates - Relssuad as IAS 28 lnvestmenis In Assoclates and Jolit: Vantures

(as ameondad In 201%)- (effaclive for annual pertods beginning on or after' January 2013)

* ' 1AS 32 —Financial Instruments: Presentatlon - Amendments to application guidance on the offéétﬂng of .

‘financlal assets and financlal liabllities (effective for annital periods beginhing on or after 1 January 2014) . - ‘

s IFRIC 20 —Stripplng Costs in lhe. Producgl_on Phase of a Suiface. Mlne (effactive for annua! periods

heginning on orafter 1 January 2013)

" ‘the Board of Dfrecfors expects that the; adoption of (hese slandards or !nterpreiatlons {n I‘uture periods wl!l not‘

hava a matedat sffect on tha ﬂnanc!al siatemant of the Company

uss$ .

4T6BETT - - -

6.000.000 . - *

4. Ravenua S
31 03.2012 ° 3.03. 2011 -
_ - Uss | - . Us$
- Managemeént Income . : ' ‘ ep.'ooo.ooo eo 000000 © -
~ . Interest Income on loan recelvable (vet) 4,693.394 3.613.630-
) Iplgre‘stlnmmbo'q bank daposits. - . o - 30857 7  121.013 -
8. Finance costs S S
L. 31 03 2312_ 3 03 2011-,
uss ©ouss
~ Interest expens | R L. 47972 13.982.996
- . Othet finance expenses: - s Lo e e 1.476.137 203 444
8, Tax "~ o : o ' T B L :
) ) 31‘.93.2_012 31 oa 2011
T o : usg .. - uss-‘
. . Income fax comprses!” -’ - : .
Tax expense - cument year Tl 6446599 . 6344 052 .
~, ‘Tay expense.— prior years PTI 198 461 -
',Conlribution.tomedefence fu,nc! - AN 4 & [ I 5 060' '
The fotal charge for 1he year can be recond!ed to the accauntlng pfoﬂt as foilows
' ‘ ' £ 31,08, 2012 .3, ua 2011
. - Ug$
'__Proﬂlfortheyearbafaretax . e .- 51504224 - A47.686.775
. ncome-tax calculated at 10%: ¢ Foo o Tt . hBAG9AR2 -
. Effect an revenue that s exempt from. taxa!!on . - ceoy {7 469} C (M2401)
Effect ont expenses that are not deduclible in determining taxableproﬂt 715 236 T -.1.266,047 -
. Adjdstmenta recogntsed In the current year fn relatlon'to tha current tax of prfor -
" years: ) . x : (16 190) {44. 0{}6)
-Forelgn tax pald ~ . ] 6 000.000
Cradit Ini respadof forelgn tax ‘ Se . (5 446.000) ~  (5.759.276)
" Addltionaltax ., 3 STt LT 40800 -._127'8'10'
. Prioryear faxes” - - L s +198.461 :
. Dafenca fund contributlon - ' ..~ 8118 6080‘ .
;- !ncoma tax recognisad in comprehenslva !nccme M

o The Company Is subIect {o corporaﬂon lax al ihe rate of 1 0% on Its iaxabia proﬁts ln qase of faxabie Iosses,'- B

- !hese can be car;iad fosward lndaﬂnlteiy to be offset aga]nst profils of subsequent years

()

‘Undar certaln conditions Interast may be sublect to defence conlnbullon ai tha rale of 16% (10% {o 30 August ]

- 2011), in such cases tha'sams Interes! will bie-exernpt from corporalion tax.’ In cerain cases, dlvldends reeelved Lt

- . -from abroad may ba sub[ect to defenca conuibullon at’ 1he rate of 17% (1 5% fo 30 Augusi 2011)

R
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" NOTES TO THE FINANCIAL STATEMENTS:‘ e T
YEAR ENDED. 31 MARCH 2013 - - . T

7. InVestment In JolntVenturo ' s '
. S 3. 032012 34.3201‘1

Costofacqulsilfon . R B . ~uss - .- - Us$
The details ofihe lnvasiment{s as fo!tows ST | |
o C S = .. : G T o “ Hgldmg:
ﬂg.mg I Q‘L_‘!M_MU_’M“_O_ o P_ﬂlﬁi!ﬂﬂl.ﬁﬂ_\ﬁt_“;_" 9
. lndooan Reso!urces(Cayman) le{(ed ‘ .' Gayman Isiands ) Purchase and saie of coal’- L '.3(_5‘._ :

-1 The dlrectors are of the oplnlon that lha estimated recoverable amount of. the Inveslmant In lha jolnt. ven(ure ls not Iess
" Ihan its carrying amount 2 . e : .

8 Non:ourrent facelvables o
ot <o 31032012 3132911-“'

usy . US$ o

o .Loan recelvabte (Note 13) . s o - . Mﬂ M . _'._
A !oan of Ussoo 68 387 was repald In fuﬁ on 10 May 2011 The romainfng ioan fs reoatvahie on 31 Docember 2021,

- 'Lntlerest ata rale of one month leor plus 1, 2% cafoulaled on the bas!s of 360 daya s, charged on the oulstanding 1oan
5 8 QHQB. N —_— n 1 ¢ M
C 9. Trade and other reoorvaﬁlas S L

. o Lo 31.03.2012 . - 31.3.2011

_ R Do e e T e T sy
> lnterest on loan recetvab!e (Note13) : AP - ) Fe s 35_3..‘152 - 7T 1,068.385
;~  Recelvablas from related companies {Note 13) Lo Tt .. 20280881 - 32,145.520
© Interest on bank deposlts R . LD T ..t 4245
_Refundab[eVAT Tl o - ‘_; a T 52276 i__- 193627 .

M_a&_maz

Tha falr va!uas of trade and olher reoelvab!as dua ’wlthin ‘onhe year approx[ma[e to lhalr carrying amounts as presenled T
. above . : : . . .. - -

'.-10.5ha}e'capii;1, : : SR T
Sl .01z , R 1% 1,1 5 R

) N Tt - Number of . . . . Numbereof . - .
: ’ S - .. ‘shares - EUR. . shares, . EUR ,
.Authorlsed o T E S T
g Ordinary shares ofEuro1each Coc. 0 1748280 746260 | _ 746280 ., 746050
‘ . .“' . ..... . -. I H - | '. . -U‘sé --,..;.l-.."_.,, "‘ . . .-.' _..: \ ‘Us's
. lssuad and fully pald SRR e e e DT
© i lesueofshares. - T . -0 0 748260 . 4000000, . 746260 . : - 1.000.000
Aulhorlsedoapllal ' ' . BE I -

_ Under its Memorandum the Company fiked g share capilal at 746 250 ordlnary sharas of nomlnal value of Euro 1
aach : . I S

' ‘Issued oaplhf ' ' ‘ - AR F
Upon Incorporatlon on 8 March 2007 lhe Company Essued to ths subscﬂbers of ils Memorandum of Assocfauon

746 260 ordlnary shares of Euro 1 each atpar ' e , .
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" NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2012 e

-wug_,,‘_-.'- ;.a:—‘ s hal

‘A 11. Borrowings _

; ‘ . Us$ Toyss -
Non currenl bOrrowinga . : . : C . .
.. Bankloans =~ . F - ST ST m 247784403
- Transactlon expenses - - , ) Cls (1a478;13?)
.Loan from re!afed pariy (Note 13) T ) ’ 132,245 059 -
. Dwewlthoneyear | . - - - . Co 137245059 40000009 :
Dueaﬂermorethan one year. - T - — .. 208286286

The bank ]aan was repa!d In.full on 10 May 2011

. The loan from related party Is repayab!a on demand interest al the rata of 8 &5% calculaled on ihe basis of 360 days )
s charged on the outstandlng loan balarice. o T

12, Trada and othar p.ayables- . - .
. e 31 03 2012 31 3 2011

_ T S s L s

' Othercmdltorsand accruals : T o . . 42747 . 79,335
interestonloan - L DTl . 6907847 - = 5613459 -
Payab!as fo ralated pariles (Nota13) e _‘ “ oo T BTR1B.3Y3 T 87816373

. 22700767 . _ BB.408.167 -

Tha fair values of irade- and olhar payab!es due wiihin ong year approxlmale to’ lhalr canyiﬂg amoun(s as presented :

. -above;

484 Racelvables from rerated parlles (Note 9)

13, Re!ated party transactlons

. The Company ] canlrolled by Tata Power Cempany leited a. campany lncerporated In Indla Wwhich vas 100% of . "
: tha Company’s shares. , . o

' The fcilowiag transactlons wers carr[ad out wﬂh retated partlas :
L A o Sl mesaeiz, 31320112

- Name . - - N P SRR Hgtureoftransactlon L. uss uss
Bhird fnvas!mantsumlled ; ' Expenses pald on behal!ofthe relatedcompany 22752 381 :'22.637.520

Bhira Invesiments Limlted. . -7 Interest on’loan receivable. T . 769.083, . -
" Khopoll Investments Limited." T T 't!nlerest on loan teceivable . _358.‘[52 Tt .288.302 -
.. Khopoli 1nveslmenlsuml!ed S Advances. L. .. .608.000. .~ . ..508.000 .
PT Kallim Prima Coal [ PO Managemgntfee L 3000000 - 6000000-
,PTArutmtn ST .. . ... Managementfee U 3.000.000° __3.000000.-. -

1_3.‘2.Loajn.re§_aiv;ble {Né_ie'a'_-) : e
o7 A 31 03, 2012 - - 3132011

BhrminvestmentsUmited. . 0L T AT, -' ‘sodegnr
" Khopoli Investents Lifafted. .~ -~~~ 0 LT e 500000 4,600,000+

-

31.03 2018 7 saaont
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 NOTES TO THE FINANCIAL STATEMENTS" j'_.f e e T
YEAR ENDED 31 MARCH 2012 . T - Lo . AR
. B 13 Related party transactlona (cohtinued)

433 Loan from reiated party (Note 11} 21 G35t - ‘11
31.03.2012 . 7. 34.3.200

"N'emg". : R L ' S " ‘US$." - T USS
'BhlraInvesImentsI.ImIted B _' . S - M ‘ mee o
- 134Trada and otherpayehiee (Nete 12) ‘ , ' ' o ' -
' De . o, . I . R ¥ 032012 - 31.03.2014
M oL A o Ngtute ofgrageact!og ©oT .. Ush oo " USS
~" " Bhira Invesiments L!mlled o lnterest onloan” - 590764?: T,
" lndocoai Resources (Cayman) lelted R . N Payables ,__gz_,mm | _Br.816374 -
: '13.—5Reirenue(Notet}) . _ . o L
L L e . 31 oszmz 31.03.2011
. Namg -. .. - - " o Naturs of fransactlons. . . - uss o uss -
© Bhlra investimnts Limiied. - Loan . - - .. CT T e T Interest - 332797--_ 3446256'
*“Khopoll Investments Limited — Loan L. oL . Interest - 74880 . - '67.374
* PT Kaltim Prima Coal’ , T - “ ' Managementfes - . 40.000000 _ .40.000. 000
. PTAruImIn A A © . . 777 Managementfes . .20.000.000 20,060,000

B

'14. Derivativee deslgnated as hedg!ng Ineirumente

L]

.,Inferestmteswaps R .
. 31.03.2012 . 3‘[ 03 ZU’I'I T

S T e e . Cuss Lo uss
LIabIIIlles S e S N C P ﬁélﬁ

- Tha Company uses Interest rate ewaps lo manage lis expdsure to Inlerest rafe mnveman!s on iis bank borrowlngs by
] swapplng a proportlon of{he borrewlng from’ ﬂoatlng rale-fo flxed rate ag follows - Co T

" Notlondl uentraotamount T -'.. "' : _ Contractﬁxec! rate f Conlracttenntnatton date

-"usswsooooeoo L '_" ,24%_ ;" ,' : "~':~"-_- 10AprII2011 .

- Baaed on the agreement the notlonal amotnt wlll he redur:ed by U$$6.000.000- every monlh up to 11 May 2009 by . '
. US$7 500.000. evafy manth’ up to 10 May2010 and by US$E 009, 000 eVery month thereafter. ’

' '.The catcu!atlon ef {ha falr value of swaps ls based on d]scounied cash ﬂows of fulure anticipated II’IIBEeSI paymen!s on.

e {he swap agreements in place compéred with the dlscounled cash flows’ of anticipaled Interest payments at markeét

.- . swap Inferest rates'at the raporting date. The_Inferest rate swap [s deslgnated and effactive as cash ﬂow hedge and N
- the fair value lhereof has been reccgntsed In olher comprehens]ve fncome and accumulated ln eqully D

-15, Cash and caeh equlvatents . -

For the: purposee of the cash flow. siatement cash and cash equ!valents [nc]ude cash on hand and in banks net of o
ou(siandlng hank overdrafis; Cash and cash equivalents at the end of the year as shown” In the statement of gash -
- ﬂows can be reconcilld to the related ttems In iha statement of ﬁnanclal ;ms!tlon as follows; .

*

.

stosaiz | edden-
LT e e (SR
-'Cef_'sﬁenii"b_ankbeI'anqes".‘,_" r S _& M

.
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BHIVPUR! lNVESTMENTS LIMITED

NGTES TO THE F!NANCIAL _STATEMENTS

YEAR ENDED 31 MARCH 2012

18, Rlsk managemant

The Company Is exposed 16 many risks arlslng from me ﬁnanc[al !ns(rumenle It helds The nalu;e ofthe fiske end L
the ways they ara deait Wlth 8re. expialned below: . ‘

{a) credlf rlek

R

Credit risk_arfsas 'when.a failure by counter partfee to d[scharge thielr obi[gaﬂons could reduce Ihe amount of ..
futuré casht inflows froni financlal assets on_hand at the' reporling date. ‘The Compeny has no significant
concentralion of credit risk. The Company has policies In piate to ensura that sales of producls and services are -
made to customers with an appropriate cradit history and monitors on a confinuous basis the ageing profile of jts

recelvab]es Cash balences are hald with hlgh credft quallly ﬁnanciai Inslitulfons.

The carrying amount of ﬂnanc!el assets recorded In the Rnanc!al elelemenls whlch is nel of Empafrmen! rOSSes.

* .

© represents the maximum credlt exposure wlthout taking account of the Value of any eollaterai held and other, ™
. credit enhancamenls . . .

(b} quu!dity Hek

‘Liquidlty risk s the r!sk that arlses when tha matuniy of asseis and Habmtfes does net match Ay’ unmatched
* position potentially enhances profi tabliity, but.can aiso Increase {tie risk of losses: The Gompany has procedures’ °
. With the object of minimising such losses ‘such as malritaining sufficlent cash and other hlghly liquid ¢ current assats .

' and by havIng ava[lab!e an; adequale ameunt of commitied. credit fadlmes

naf sls a! ess lsa d final ce! Iabﬂiﬁesb er'nf frac ]-_ . ity

The fo!towlng lables detai! the expected malurﬁy of ihe Company’s non-derivalwe cash ﬂows The amoun(s'
. disclosed [ the fables are the confractual undiscounted cash ﬂows and hence ditfer from the carrylng amounts
dlsclosed en lhe stalament of ﬂnancial poslﬂon ' . . .

31 March 2012

PR

Financlal assets . . -
: Loan recelvables
*Cash and bank balances )
Trade and other recelvables

Financfal I!abtllﬂee

Borrowlnge -

Trade and other eayebles i

. "_'3'1 Me}ch_'zt_!'lfl'_“ :

Financlal assets

Loan recsivableg- .

:% * Cash and bank balances - . -
: Tréde and other reoelvab!as .

Finencfai llab) IIﬂes

Borrdwlngs -

“Trade and oiher payeb!es

, Bet\'ieen‘ .

‘ 13§§5346 1.

"4 menth.- - Between . Ovar: _. -

" to 1 year "{Syears - " Byears - Total
us§ .. TUss.i o ussl T Uss
76636 . 08766 - -486440H . 5347.886

TR X T I -7

. 20674201 _ - . . . loi..t . 20674201
T20.740.920. - 308 4884408 . 44921170
" 187246068 . - - - 137246080 .
.. 231,030.828 : T . 231,030.626 . -
_ Batwaon -, i oL, .
* fmonth |’ Betwean_’.- Over . = "«
te1 year . 41—5 years. ... .Byears . » Teofal
-uss. T Tuss T s " Uss

3,568,790 14 205, 9%0 | 421207909 130062479

. 71.948, feg- - TR - r1.946.860

" 43994477 L Tt aagoaars.

 T08730.131 14 zge,ggg" 121,257,300 244.283.620

50145294 221 595. 403_ e ."-271 740807

38.408.167 - i . .._88408187 -
..221.595.403_.-.- T 7380148.884.




. BHIVPURIINVESTMENTS LIMITED. . .. -

- YEAR ENDED.31 MARCH2012.* = - ;
_,.1-6‘ Rls'k,m'ana'géme‘nt'('Géﬁtlnuét_i} | R T R ,
" {o) Market risk . T Co , -
The Conipany Is exposed primarliy to the financlal risk of chariges In lhteréist rates,. The'ways that fhis risk Is dealt wiih
-, droenalysed belows - - T Tl R T S S ¢
. .:.-‘, . .S m‘ -sk " -. .,_ . _ ' K . - .-- = -'- _'." . l'..!":' ) ,“- ,._ - _’_. . " ' _. ! . ;'. .
. Interest. rate risk Is the risk that the value.of financial instriiments will fluctiate due to.changes In market Inforest rates. "
- Berrowings Issued at variable rates sxpose the Company lo cash flow Interest fate risk, Borrowings Issued at fixed rate ~ -
- oxpose- tha Company to falr valie interest rale dsk. The Company's management monitors .the Inferest rafer = -
. fluctuations on'a conlinyous basls and acla accordingly, - S L
* (d} Compilance risk -~ - - S Lo Tr LT T el
Complianca risk Is the risk of financlal loss, including fings and other penallles, which arises from non-compllance with .-
~ laws and regulatlons of the'state. The risk Is Imited to a significant extent due-to the méniloring controls appiled by the
Company.. LT e B : R

| -:NOTES TG THEFINANCIAL STATEMENTS . ... ",

v .

(o) Litigation risk .’ - o Lol . ca L
- Liligation risk ls-the risk of financlal loss, Interruption’ of the Company’s opeiations or gny other undesirable siliation
_that arises from the possibliity of nan-exectilfén or violallan of legal conlracts-and consequentially of lawsuits, The rsk

Is‘rssir{gﬁafi ihrough the pohifapts, used by the Company to exegute lt_s-qpeia_t{ons, o
(f} Capltal risk management _ s SR A °
The Compahy manages Its capltal fo ensure that it wiil' be.able to continue as a going concam whitd maximising the -~

return to sharshofders through the optimisation of the dsbt and equity batancé. . L
“The caplal sfructure of the Company consists of debt which Includes thé borrdwings, cash and cash squivalents and

- equily attributable to equilty holders of the parént, comprising Issued capltat and retained gamings,
.G T . ] . - . " . + - A *

-’ "The gearing rallo at the perlod/ year end was s follows: . .- " TP S
o TR L D L staz0012 0 313201,
L ] . oot - uss. . 0 Uss:
Debt- - . ,_-.. o . - N <- B _‘: . .'. - : ' . -
.-Cash and cdshi equivalents © -~ - | T Coe L (1.993) __(71.948880) " - -
- Netdebt- C e U imadstes - AT4SN897 -
CEquy G L T ooh08si083 | . 803134518 ;¢

"'L_Net&ebttd,equikyralio_' " ;"._ L . PR ] 5% . B8% -

(g) Falr value-of financlal Insfruments - - . -

. Falr yalue Is the amount for which 4n asset could he e}{&ahge] or a llabllity seftled, betwoen knowledgedble, .wﬂli:ng L

' “partles, in an am's léngth transaction. - -

- Ifivestment in joint ventura is stated at cost. For all other finandlal assets and labllites the book amounts appréximate <
falc values.” B T T
The falf valuss of derjvative Instruments are deterined Jn acéordance with generally accapted prichg modals based )

137246050  246.286.266 -

;£ "on discounted cash flow analysls using pricés from observable_ current market transactions and dealer quoles for o

~ sliiar instments, ™
17 Redomiollafiors T . L e oo et B
" On 16 May 2011 a speclal resclullon was passed for tha redomiclliation of the QDmpany" from Cyprus fo Mauritius,

- _Pursuant lo.the above;.and In.accordance with the laws of Cyprus, an applicalion will be lodged with the Reglstrar of
- Companles in Gygqus to hava the name of the Coripany struck off from the Reglstrar of Companles and a certificals of
. Deregistration to be applled for. A A
19, 8lgnifloant ovents aftor the nd of the financlal perlod - . Ut e o T
'On 8 Apri 2012 the Company, Tala Power Company Limited and Bhira Invesimenis Limited (the "Tata Powar Partles"”):

* -+ . agreed'to.pay US$1.500.000 to, Crystal Aquamarine B,V and Cediln Holdlhgs.B.V (the *Investors’) so as 1o settle ail . -
" -clalms raised ggalngl the Tata Power Partles by the Investors ih relation to the-non-compistidn of the acquisillon.of a T

‘ ‘minority ‘equity.shareholding,In-Bhira itvestments Limited and the. Coriipany by the-Ipvestots. As explained in note 17,
.- the Company IsIn the process of.balng re-domiclled to Mauritius and.onca re-domicliéd, there is a proposal 1o merge -

tha Company with Bhira nvesimehls Limifed. Thus, he seftiement amount of US$1.600,000:has been recoghised asa « =~

Itabllity in the financlaf stateménts of Bhira Irivestments Limited for the year ended 31.March 2012, Subsequenly, In. - .

- May 2012 Bhlfa'lnvestmert Limifed piald {he US$1,600.000 to'the Irvestors. . .-




B BHIVPURI INVESTMENTS LEM!TED -

. DETA!LED STATEMENT OF CO_MPREHENSIVE [NCOME

" YEAR ENDED 3 MARCH 2012 -

Page

Management Income -

Interest income

Othet Income’ - _ RS s
Flnance incoms = - R T c e 2
-Forelgn exchange (loss)lga[n ; SO

.Operaﬂng expenses e

. Adminlstration expenses . - _‘-. o . .20
. Operating-profit . : L v T T
Flnange costs ' SRR |

Nat prof!t for the perlod befora tax -

31 03, 20‘12‘

31 032011 R

us$ - - uss
60.000.000 . .60.000,000 .
4603394 - 3.513:630. -

34810 ' . 179310

“d0857 - - 121013

_(20,059) _{6.049)
TB4.748.011. T 63.807.904

(527,878) - -(1.875.749)

| 7.64.220.333 , - 61,932,755.
g12,§28 108) - _(14.276,380) .

L s
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.
BHIVPURI INVESTMENTS LIMITED

' 'OF’ERATING EXPENSES

- YEAR ENDED 31'MARCH 2012 .
3002012 310320171
o ] Coouss L e "US$.

. Admlnlstrattonexpansas - IR . '
Audit fees . - : 46,484 _ 24 060,
Agcounting fees- 20826 . -_ . 18.048.

. -Legalfees " ..-.55,68 . 92783 -
'-.Otharpmfess{onalfees . 313 003 - . 1671682
- Adminlstration i expenses 16 753. " - 18,084
VAT ltracoverable ; . . 6,232
Commlssion pald .- 2_0.000 .o .-

" Bank charges - T B2.282- .88.181
Disbursements : - . 4485 6.789 -
i ) QZQ K EZﬁliQ




BHIVPURI INVESTMENTS LIMITED

' '-'FINANCE INCOME ] COST
YEAR ENDED 31 MARCH, 2012

Finarice Insome
. Bénk Interest - ="

] Finance costs

- flnterest expansa

B -Loan Interest

" lniterest on laxes . LTl

_* Other finance expenses., °
‘Transaction axpenses =~ -

31 03.2012 ~

' US$

R 12.672 726

53 384

-

“34.022001

.- Uss .. -:. Kl

11372425 DL

811

| 2.403.444 "

T



BHIVPURI INVESTMENTS LIMITED
INCOME STATEMENT
FOR THE YEAR ENDED 31 MARCH 2012

Exchange Amount

Year ended Exchange Amount Year ended -
31 March, 2012 Rate 31 March, 2011 Rate
uso INR ushD INR

Revenue 64,733,251 47.95 3,103,959,385 63,634,643 4558 2,900,467,028
Other Income 34,819 47.95 1,669,671 179,310 45.58 8,172,950
"Foreign exchange gain ‘ {20,059} 47.9‘5 (961,829) {6,049) 45.58 .(275,71 3)
Legal and pfofes_sional expenses (475,396) 47.95 (22,795,238) {1,837,568) 45.58 (83,756,349)
Other expenses ' {52,282} 47.95 (2,506,922} (38,181) 45.58 {1,740,290) ‘
Finance costs . {12,626,109) 47.95 (605,421,927} {14,276,380} 4568 (650,717,400}
Total expenditure T (33,173.848) (631,685,916) {16,158,178) " (736,489,753)
PROFIT BEFORE TAX . 51,594,224 2,473,943,0_41 47,655,775 2,172,150,225
Taxation (6,650,176} 47.95  (318,875,939) (6,349,112) 45.68 (289,392,5-25)
PROFIT FOR THE YEAR 44944048 | 2,155,067,102 T1.882,757.700_

41,306,663



BHIWVPURI INVESTMENTS LIMITED
BALANCE SHEET AT 31 MARCH 2012

As at Exchange Amount As at . Ex¢hange Amount
31 March, 2012 Rate 31 March, 2011 Rate

uso INR UsSh INR
ASSETS
Non current assels ’
Interest in Joint Ventures - 432,320,685 51.19 22,130,495,865 432,320,685 44,67 19,311,764,999
Non current receivables 4,500,000 51.18 230,355,060 100,868,387 44,67 4,505,790,847

436,820,685 22,360,850,865 533,189,072 23,817,5655,846
Current Assets
Trade and other receivables 28,671,291 51.19 1,618,873,386 33,224,472 44.67 1,484,137,164
Cash and cash equivalents 1,993 51.19 102,022 71,946,869 44.67 3,213,866,638

29,673,284 1,518,975,408 105,171,341 4,608,003,802

Total assets 466,493,869 23,879,826,273 638,360,413 28,515,569,648
EQUITY AND LIABILITIES
Capital and reserves : )
Share capital 1,000,000 40.76 40,760,000 1,000,000 40,76 40,760,000
Reserves 234,088,083 10,518,124,988 302,134,516 13,778,951,450

235,088,083 10,556,884,988 303,134,516 13,818,711,450
Non current liabilities )
Borrowings - 206,286,266 44.67 9,214,807,502

- - 206,285,266 9,214,807,502

Current liabilifies
Borrowings L. 137,245,059 51.19 7,025 574 570 40,000,000 4467 1,786,800,000
Trade and other Payables 93,765,767 51.18 4,799,869,613 88,408,167 44 67 3,949,162,820
Current tax ligbilitis 395,080 51.18 20,223,121t - 521,945 44.67 23,315,283
Derivatives designated as hedging derivatives - 5119 - 9,519 44.67 425,214

231,405,886 11,8456,667,304 128,939,631 5,759,733,317
Exchange fluctuation reserve 1,477,273,981 (278,692,620}
Total equity and liabilities 466,493,968 23,879,826,273 638,360,413 28,515,559,849
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BHIVPURI INVESTMEN'i'S LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2012

Year ended Exchange Amount Year ended Exchange Amount
31 March, 2012 Rate 31 March, 2011 Rate
usD i INR Usb INR

Cash flows from operating activities

Profit before tax 51,504,224 47.85 '2,473,943,041 47,655,775 45.58  2,172,150,225

Adjusstments for: ) :

Interest income (4,733,251} 47.95 (226,959,385} {3,634,643) “ 4558 {165,667,028)

Interest expense 11,147,972 47.95 534,545,257 11,872,425 45.58 541,145,132
- Finance expenses 1,478,137 47.95 70,876,669 2,110,000 45.58 96,173,800

Cash flows from operations hefore working capital changes 59,487,082 2,852 405,582 58,003,557 2,643,802,128

Decreass in trade and other receivables 2,851,732 47,95 186,740,549 73,799,208 45.58  3,363,767,901

Increase in trade and other payables {38,588) .47.95 {1,764,355) 13,761,067 45,58 627,229,434

Cash flows from operations 62,302,226 2,087,391,737 145,563,832 6,634,799,463

Tax paid {6,777,061) 47.95 {324,960,075) {6,477, 167} 45.58 295,229,272)

Net cash from operating activities 56,525,165 2,662,431,662 139,086,665 ° 6,338,570,181

Cash flows from investing. activities

Loans granted. - 47.95 - {19,234,554) 45,58 (876,710,971)

Interest received 5,434,699 47.95 260,593,817 3,814,547 45,58 173,867,052

Repaymaeant of loans 96,368,387 47.95 4,620,864, 157 21,766,167 45.58 992,101,892

Not cash used in investing activities 101,803,086 4,881,457,974 6,346,160 289,257,973

Cash flows from financing activities

Proceeds from borrowings 178,300,058 47.85 8,5649,487,829 - 45.58 -

Repayment of borrowings {288.819,403) 47.95 (13,848,890,374) (108,781,906) 45.58  (4,867,119,275)

Interest paid (5,753,783) 47.95 (275,863,895} (12,166,980} 4558  (554,570,948)

Dividend Paid {113,000,000) 47.95  {5,418,350,000) (4,700,000} 45,58 {214,226,000)

Exchange fluctuation . 235,992,188 {44,403,220)

Net cash generated from financing activities (229,273,127) (10,757,654,252) (123,648,886} _{5,680,319.444)

Net increase in cash and cash equivalents {71,944,876) (3,213,764,617) 21,783,938 948,508,719

Cash and cash equivalents: :

At the beginning of the year 71,946,868 3,213,866,628 50,162,930 2,285,357, 919

At the end of the year 1,893 102,022 71,946,869 3,243,866,638



