' INDUSTRIAL POWER UTILITY LIMITED

Directors' Report

To The Members of ,
industrial Power Utility Limited

The Directors hereby present their Fifth Annual Report on the business of the

1.

" . Directors of the Company.

. Company and the statement of accounts for the period ended 31%'March 2012,

OPERATIONS

The Corﬁpany has not started ény Commercial Operations {ill date.

DIRECTORS

Mr S Ramakrishnan, Mr Deepak Mahendra, Mr Rahul Shah and MrH M
Mistry were appointed as Additional Directors with effect from 25™ July 2011, .
in accordance with Section 260 of the Companies Act, 1956 (the Act). They
hold office only upto the date of the forthcoming Annual General Meeting and
a Notice under Section 2567 of the Act has been received from a member
signifying its intention to propose the appointment of the aforesaid persons as

Mr Amulya Charan, Mr'B J Shroff and Mr Sanjay Dube resigned as Directors

of the Company with effect from 20" July 2011,

The Board has placed on record Its appreciation of the valuable contribution
made to the Company by these Dirsctors. '

None of the Directors of lhe-Compény are eligible to refire by rbtation;

AUDITORS

M/s Deloitte Haskins and Sefls, Chartered Accountants, the existing Auditors
of the Company hold office il the conclusion of the Annual General Mesting.
Members are requested to appoint Auditors for the current year and to fix their
remuneration. M/s Deloitte Haskins and. Sells, Chartered Accountants, the
existing Auditors, have under Section 224 (1) of the Act, indicated their
eligibility for re-appointment. : -

PARTICULARS OF EMPLOYEES

The Company had no employees of the categoiy specified under Section
217(2A) of the Act.

CONSERVATION OF. ENERGY, TECHNOLOGY ABSORPTION AND

' FOREIGN EXCHANGE EARNINGS AND OUTGO

Conservation of Energy: The disclosures required in Form A of Rule 2 of the
Companles (Disclosure .of Particulars in the Report of Board of Directors)

(M



INDUSTRIAL POWER UTILITY LIMITED

Rules, 1988 pertaining to conservation of énergy are not applicable to the
Company. : |

Technology Absorption : Nil
Foreign exchahge earnings and outgo : Nil
6.  DIRECTORS RESPONSIBILITY STATEMENT
Pursuant to Section 217(2AA) of the Act, the Directors, confirm that :

() -in the preparation of the annual accounts, the applicable accounting'
- standards have been followed and that there are no material departures;

(i) they have, in the selection of the accounting policles consulted the
Statutory Auditors and have applied them consistently and made
Judgments and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the Company at the end of

the financlal year, -

@iy they have taken proper and sufficient care, to the best of their
knowledge and ‘ability for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956,
for safe guarding the assets of the Company and for preventing and

- detecting fraud and othef irregularities, ' ‘ ' ,
(iv) they have prepared the annual accounts on a going concern basis.
7. COMPLIANCE CERTIFICATE

The Compllance Certificate under Section 383(A) of the Act is annexed to this
Report. ‘ :

" On behalf of the Board of Directors

o ottty
W Director .

Place : Mumbai -
Date : 16™May 2012

@



a .
D @ E @Ette "7 Chartered Accountants

t2, br, Annle Besant Road
Opp. Shiv Sagar Eslate
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AUDITORS’ REPORT
TO THE MEMBERS OF
INDUSTRIAL POWER UTILITY LIMITED

1, We have audited the attached Balance Sheet of INDUSTRIAL POWER UTILATY LIMITED -
(“the Company™) as at 31® March, 2012, the Statement of Profit and Loss and the Cash Flow
Statement of the Company for the year ended on that date, both annexed thereto, These financial
statements are the responsibilily of the Company’s Management. Our responsibility is to express
an opinion on these financial statements based on onr audit,

2, We conducted our audit in accordance with the auditing standards generally accepted in India,
Those Standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining,
on a test basis, evidence supporiing the amounts and the disclosures in the financial statements.
An audit also includes assessing the accounting principles used and the significant estimates -
made by the Management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion,

3. Without qualifying our opinion, we draw attention to Note 14 o the financial statements which
indicates that the Company has yet fo commence cominercial operations and the accumulated
losses of the Company as at 31st March, 2012 have significantly eroded iis net worth. The
financial statements of the Company have been preparved on 2 poing concern basis for reasons

stated therein,

4, As required by the Companies {Auditor’s Report) Order, 2003 (CAROQ) issued by the Central.
Government in terms of Section 227(4A) of the Companies Act, 1956, we enclose in the
Amnexure a stalement on the mallers specified in paragraphs 4 and 5 of the said Order,

5. Purther to our conuments in paragraph 4 above and read with our comments in pavagraph 3 above,
we report as follows: :

(a) we have obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) in ow opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(¢) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this report are in agrecment with the books of account;

() in our opinion, the Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report are in compliance with the Accounting Standards
referred to in Section 211(3C) of the Companies Act, 1956;



Deloitte
Haskins & Seills

(e in our opinion and to the best of our information and according to the explanations given
fo us, the said accounts give the information required by the Companies Act, 1956 in the
manner so required and give a true and fair view in conformity with the accounting

principles generally accepted in India:

(i) - in the case of the Balance Sheet, of the state of affairs of the Cdinpany as at
31* March, 2012;

(i) in the case of the Statement of Profit and Loss, of the loss of the Company for the
year ended on that date and

(iii)  in the case of the Cash Flow Statement, of the cash flows of the Company for the
year ended on that date.

On the basis of the written representations received from the Directors as on 31* March, 2012
taken on record by the Board of Directors, none of (he Directors is disqualified as on 31* March,
2012 from being appointed as a director in terms of Section 274(1)(g) of the Companies Act,

1956.

For DELOITTE HASKINS & SELLS
Charlered Accountants

(Firm Registration No. 117366W)

R. A, BANGA
’ Partner
(Membership No. 37915)

MUMBAT, 16" May, 2012
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ANNEXURE 'TO THE AUDITORS' REFORT
(Referred to in paragraph 3 of our report of even date}

faving regard to the nature of the Company’s business/activities, clauses (i), (ii), (iv), (vi), (vii), (viii),
(xi), (xif), (xiid), (xiv), (v, (xvi), (xvii), (xviid), (xix) and (xx) of CARO are nol applicable.

() According to the information and explanations given to us, the Company has neither granted nor
taken any loans secured or unsecured, to or from Companies, firms or other parties covered in the
Register maintained under Section 30! of the Companies Act, 1956.

(if) According to the information and explanations given to us, the Company has not entered into any
conlracts or arrangement with parties, which needs to be entered in the Register maintained undey

~ Section 301 of the Companies Act, 1956.
(i) According to information and explanation given to us in respect ol Statutory dues,

(a) The Company has been regular in depositing undisputed dues, including Provident Fund,
Tnvestor Education and Protection Fund, Employees’ State Tusurance, Income-tax, Sales
Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other material statutory
dues applicable to it with the appropriate authorities.

(b) There were no nndisputed amounis payable in respeet of Income-tax, Wealth Tax, Custom
Duty, Excisc Duty, Cess and other material statufory dues in arrears as af 31 Maich, 2012
for a period of more than six months from the date of they became payable,

(¢) According to information and explanation given to us, there arcno unpaid disputed amounts
payable in respect of Income-tax, Wealth Tax, Sales Tax, Service Tax, Custon Duties and

Cess, as at 31° March, 2012,

(v)  The accumulated losses of the Company as at 31% March, 2012 have exceeded fifty percent of its net
worth and the Company has incurred cash losses in the current financial year and in the immediately

preceding financial year.

W) According to the information and explanations given fo us, no fiaud on or by the Company has
been noticed or reporied during the year.

For DELOITTE HASKINS & SEELS
Chattered Accouniants
(Firm Registration No, 117366W)

K. f%rb?jom

R. A. BANGA
" Pariner
(Membership No. 37915)

MUMBAT, 16™ May, 2012



INDUSTRIAL POWER UTILITY LYMITED
BALANCE SHEET AS AT 31ST MARCH, 2012

As at

I.

I,

X1,

EQUITY AND LYABILITIES

Shareholders' funds
Share capital

Reserves and surplus .
Tatal shareholders' funds

Current liabillties
Trade payables
Total current liabilities

TOTAL

ASSETS

Non-current assets
Long-term.loans and advances
Total non-current assets

Current assats
Cash and cash equivalents
Total cur;ent assets

TOTAL

As at

Notes March 31, 2012 March 31, 2011
Rupees Rupees

3 1,100,000 1,108,060
4 {84,512) - (860,128)
215,488 239,872

5 . 33,786 16,546
33,786 16,546

249,274 256,418

6 - 188,138
- 186,138 -

7 249,274 68,280
249,274 68,280

249,274 256,418

See accompanyhig hotes forming part of the financial statemants

In terms of our report attached
FOR DELOITTE HASKINS & SELLS
Chartered Accountants

G Ma

R. A, Banga
Partner

MUMBAL, 1th May, 2012

For and oh beha!f of the Board of Directors

S. Ramakrlshnan

Director. rector

MUMBAL, 16th May, 2012

W

Deepak’m



INDUSTRIAL POWER UTILITY LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2012

March 31,2012 March 31, 2011

Notas Rupees Rupaas
I, Revenus .
Other income 8 9,402 940,685
Total revenue 9,402 940,685
1. Expenses ‘
Finance costs - Interest on Inter-corporate deposits - 914,486
Other expenses o 33,786 36,333
' Total expenses 33,786 944,819
III. Loss before tax {24,384y : {1,134)
IV, Loss for the year (24,384) (4,134)
V. Earnings per aquity share baslc and (Iiluted Rupees 10 (0.22) ‘ '(0.04)

{face value of Rs. 10 each) ~

V1, Sea accompanylng notes forming part of the financial stataments

In terms of our report attached : .
FOR DELOITTE HASKINS & SELLS For and on hehalf of the Board of Directors
Chartered Accountants

‘j?\ K. Q}(!Ma;?. i@w}. %w—
. A. Banga S, Ramakrishnan ' Deepbak Mahendra
Partner . Pirector Director

MUMBAL, 16th May, 2012 MUMBAL, 16th May, 2012



INDUSTRIAL POWER UTILITY LIMITED

CASH FLOW STATEMERTS FOR THE YEAR ENDED 318T MARCH, 2012

March 31, 2012 March 31,2011
Rupegs Rupeecs
A, Cash flow fram oparating activities
Loss before tax (24,304} {4,134)
Adjustment for
Interest income - {940,685)
Interest expenses - . 914,486
- - : {26,199)
' (24,384} (36,333}
Adjustimants for change in worliing capltal s .
Trade payables 17,240 5,515
17240 58I
{7,144} (24,818)
Net Income tax {pald)/refund {nat} 188,138 (188,138}
Net Cash (used In}/from operating activitles (N T 160,094 (212,956)
D, Cash flow from hwesﬂng activities :
Inter-corporate daposlts given - (40,000,000}
Inter-corporate deposits refunded - 40,000,600
Interest Income on Inter-corporate deposits - 940,685
: ~ 940,685
Net cash from Investing activities {B) - 940,685
€, Cash flaw from flnancing activitles ‘ .
Inter-corporate deposlts recelved - 40,000,000
Inter-comorate deposits repald - . (40,600,060}
Interest expenses on Inter-corporate deposits - {914,486}
- : - : (914,186)
Nat cash used from financlng actlvities (C) - . . (914,486)
Net increase in cash and cash eqgulvalents (A+B+C) . 180,994 (186,757)
Cash and cash equivalents at the heginning of the year 68,280 258,037
Cash and cash equivalents at the entd of the yenr 249,274 68,280
Cash and cash equivalents comprises of:
249,274 68,280

Current accounts with bank

Saa accompanying notes forming part of the financlal statements

Tn terms of cur report attached
FOR DELOTTTE HASKINS & SELLS
Charterad Accountants

Rk, ey iz

R. A. Banga J
Partner s

MUMBAT, 161l May, 2012

X

For and on behalf of the Beard of Directors

Q/Q@Aﬂ%;

5. Ramakrishnan

" pirector Bifector

MUMBAL, 16th May, 2012

v

Deyakm



INDUSTﬁ]AL POWER UTILITY LIMITED
HOTES FORMING PART OF THE FINANCIAL STATEMENTS

1) CORPORATE DISCLOSURES
" Industrial Power Utillty Limited was Incorporated on 28th Mf;rci},'ZDO? undar the Companias Act, 1956,

The principal business of the company Is te engage In all aspects of the business of generation, induding captive general!on

and sale of clectrical energy, and all form or energy.

Its registered offlce Is at B Black, Corporate Centre, 34, Sant Tukaram Road, Carnac Buader, Murmbal-466009.

. 2} SIGNIFICANT ACCOUNTING POLICTES

{(a)

)

)

{e)

" anly If there is virtual certalnty that there will be sufficlent future

{n

Basis for accounting and preparation of financial statements:

cost convenf!on on acerual basts and comply In aff materlal respects with
to camply with the Accounting Standards notifled under the Companles
956,

The financial statements are prepared under histaricat

the Generally Accepted Accotnting Principles in Indla
(Accounting Standards) Rules, 2006 and the relevant provisions of the Compantes Act, 1

Use of estimates:

The preparation of the financial statements in conformity with Generatly Accepted Accounting Principles requires the
management to make estimates and assumptions considered In the reported amounts of assets and llabllides (Including
contingent liabfiities) and the reported Incora and expenses duing the year, The management bellaves that the estimates
used In preparation of the financlal statements are prudent and reasonable, Future rasults could differ due to these estimates
and the differences between the actual resulis and tha estimates are recognised In the periods in which the rasults are

known/mateilalise.

Cash flow statement

ethod, whereby profitf(Joss) before extraordinary ltems and tax Is adjusted for the
fubure cash recelpts or payments, The cash

ted based on the avallable Information.

Cash flows are reported using the Indirect m
effects of transactions of non-cash nature and any deferrals or accruals of past of

flows from operating, investing and financing activitles of the company are segrega

Rtevanus recognition

Interest Income Is accounted on an accrual basls,

TFaxas onIncome

Current tax is the amount of tax payable on the taxable Income far the yéar'as determined In accardance with the proviston of

the Income Tax Act, 1961,

Deferred tax Is recagnised on Uming differencas, balng the differences belween the taxahle Incoma and the accounting Income
that orlginate in one period and are capable of reversal In one or more subsequent periods. Deferred tax Is measured using
tha tax rates and the tax laws enacted or substantlally enacted ‘as at the reporting date. Deferred tax liabillties are recognised
for all timlng differences. Deferred tax assets In respect of unabsorbed depreciation and carry forward of losses are recognised

tavable Income avallahle to reallse such assets, Deferred tax
assets are recognised for tming differences of other ilems only to the extent that reasonable certalnty exists that suftidlent -
future texable Income wili be avallable against which these can be realised. Deferred tax assets and labliittes are cffset If such
jtems relale to taxes on income levied by the same governing tax faws and the company has a legally enforceable right for
stich sek off. Deferred tax assels are reviewed at each Balance Shest date for thelr reallsabllity.

A

Provision, cont!nguné llabiiities and contingent assats

nal degres of estimation In measurement are recognised when there Is present obligation as a

Provistons Invelving substa
n outitow of rasources. Contingent Labilitles are not recognised but

result of past events and its probable that there will be a

ara disclosed In the Notes, Contingent Assats are nelther recegnised nor disclosed in financlal statements.
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INPUSTRIAL POWER UTILITY LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

3) SHARE CAPITAL
As at As at
"';';’a"ri’;"f March 31, 2012 N‘:,?;’;';“f Mareh 31, 2011
" Mupees Rupees
Authorised :
Equity share of Rs.10 each 10,000,000 100,000,000 16,000,000 100,000,600
Issuad, subscribed and fully pald-up
Equity share of Rs.10 each 110,000 1,100,000 110,000 1,130,000
Total Issuad, subscribed and fully pald-up 110,000 1,100,000 110,000 1,100,000

a, Terms/Rtights attached to aquity shares

The company has only one class of equity shares having a par value of Rs.10 per share. Each equity shareholder Is efgible for
one vota per.share held. Each equity shareholder is entitled to dividend as and when the company declares and pays dividend

alter obtaining shareholdets approval. Dividends are pald In Indlan Rupees. -

In the event of llquidation of the company, the holders of equity shares swill He entlitled to recelve remalning assets of the
- company, after distribution of all preferentlal amounts. The distribution will be In proportion to the number of equity shares

held by the shareholders.

i1 The entlre share capltal Is held by The Tata Power Company Limited, the hélding company.

4) RESERVES AND SURPLUS

{Daficit) in Statement of Profit and Loss
Balance as per last financlal statements
Loss for the vear
(Deficik) at the end of the year

B) TRADE PAYABLE

Legal and professfonal charges
Audltor's fees

6) LONG-TERM LOANS AND ADVANCES

Other loans and advances- Unsecuread, consitiered good
Advance Income tax (net of provision Rs. Nit (as at 3ist
March, 2011 Rs. Nil}

7) CASH AND CASH FQUIVALENTS

Bafance with hank:
In ciirrent accounks

. Asat As at
March 31, 2012 March 31, 2011
Rupees Rupeeas

(860,128) (855,994)
{24,364) - {4,134}
{884,512} (860,128)
As at As at
March 31, 2012 March 31, 2011
tupeas Rupees
11,314 -
2472 16,546
33,786 16,546
As at As ak
March 31, 2012 March 31, 2011
Rupeas Rupeeas
- 186,138
- 188,138
As at Asat -
Mareh 34,2012 March 31, 2011
Rupees Rupees
249,274 68,280
249,274 68,280




INDUSTRTI{L POWER UTILITY LIMITED

HOTES FORMING PART OF THE FINANCIAL STATEMENTS

BY OTHER INCOME

{a) [Interest Income on Mter-corporate deposits
{h) Interest on Income lax refund

0} OTHER EXPENSES

“{a) Legs! and professional charges
() Auditors’ fees

Paymaent to Awditors'

Remunaration to Auditors' {inclusiva of sorvice tax)
Audlt fees- statutory audit

10) EARNINGS PER SHARE (EPS}

{055 attributable to equity share holders (Rupees)-  {A)
The welghted average numbar of Equity Shares (Nos.)- (B}
The nominal value par equlty shates {Rupaas)

Basle and diluted earnings per share = {A)/(B)

11} MICRO, SMALL AND MEDIUM ENTERPRISES DISCLOSURES

As at Asat
March 31, 2012 March 31, 2011
Rupeas * - Rupess

- 940,685
9,402 -
9,402 040,685
As At As at
March 31, 2042 March 31, 2011
. _Rupees Rupef.-s
" 41,314 §3,788
2472 18,545
33,786 30,333
As AL As at
March 31, 2012 Mareh 31, 2011
Rupeegs Rupees
22472 16,545
22,472 16,548
March 31, 2012 March 31, 2011
{24,384) {4,134)
110,000 115,000
19 10
(0.22) {0.04}

Micio and smalf enterprises under the Miero, Small end Medlum Enterpﬂses Development Act, 2006 have heen determined
bated on the Information avatiable with the company. Durlag the year there are no transactiens with * suppllers ' as defined

under tha Micro, Smatl and Medium Enlarpiises Davelopment Act; 2006,

12) SEGMENT DISCLOSURES

The company has not commenced commerclel operations, Accounting Standard 17 on " Segment Reporting ¥ s aok applicable.

13} RELATED PARTY DISCLOSURE

Disclosura as required by Accounting Standard 18 (AS-18) *Reiated patty disclosures” are as follows:

n} Name of the related partiss and description of ralatlansilp

I. Helding Company ¢ The Tata Power Cempany Limlted

1) Patalls of transactions with Holding Company.

L . Inter-corporate deposits recelved Rs, NI { Previous year Rs. 40,000,000} and repald- Rs. Nil { Previous year Rs.’

40,000,000}
2, Tnterest expenses- Rs, JIi { Previous year- Rs, 914,486}

¢} Deotalls of balance ontstanding
1, Other payables Rs, 3,043 ( Previous year Rs. Nil)

14} The compagy vas incorporated In 2007, 1t has yet to commence cominlerclal opetations. The accemudated losses of the
company as at 3t Harch, 2012 has substanifally eroded lts net worlh, In viow of the plepned futire operations/ business
activitles, vith the support of the wiinate holding company, the accounts of the company have baan prepared on a going

coneern hasis,

18} The Revised Schedule VI has hecoma effective frem 1 Apell, 2011 for the prepatation of financlal statements, This has
stgnificantly impacted the disclosure and presentation made I the financial statements, Pravious years figres have been

regrouped / reclassiied wharever necessary to correspond with the currant vear's classificalion / disclosure,



