TATA POWER TRADING COMPANY LIMITED

DIRECTORS' REPORT

_'To the Members,

The Directors are pleased to present their Ninth Annual Report on the business and operations

of the Company and the statement of account for the year ended 31* March 2012.

1. FINANCIAL RESULTS

Units Traded (Mus)

(a) Revenue from Power Supply

(b} Income from Advisory Services/Consultancy

(b) Other Income R

(¢) Total Income

(d) Cost of Power Purchased

(e} Operating, Administration and other finance charges
(f) Total Expenditure ‘

(g) Profit Before Taxes

(h) Provision for Taxation

(i) Net Profit After Tax o

(§) Balance brought forward from the previous year

(k) Balance
which the Directors have appropriated as
under to !

(1) Proposed Equity Dividend

(in) Additional Income-tax on Dividend
(n) General Reserve

TOTAL '

(3) Balance carried to Balance Sheet

2. FINANCIAL & OPERATIONAL RESULTS

FY 2012 FY 2011
(Rupeos Crores) | (Rupees Crores)
5383 4354
- 1922.66 1,931.28
4.04 1.83 .
1.54 2.68
1928.24 1,933.79
1890.66 1901.45
17.73 - 21.89
1968.39 1,923.34
19.85 12,45 -
5.80 3.30
14.05 915
21.65 16.93
35.70 26.08
3.20 3.20
0.52 0.53
1.10 0.70
4.82 4.43
30.88 21,65

During the year, the Company reported a Profit after Tax (PAT) of Rs. 14.05 crores, as
against Rs. 9,15 crores for the previous year, a growth of 54% Y-0O-Y. The Operating
Revenue is marginally lower at Rs. 1926.70 crores, as against Rs, 1933.11 crores. .The
Operating Revenue is lower mainly on account of decrease in average price of traded
electricity per unit and higher Mus traded for Banking Transactions. The Company has

achieved a CAGR of 36 % in torms of power traded over the past 5 years,

In addition to power trading business the Company also provided consultaticy services
for Energy Management, Coal Supply Facilitation, Project Analysis and Clean
Development Mechanism (CDM), The Company earned revenues of Rs. 4,04 crores
from advisory services/consultancy business duting the year compared to Rs 1.83 Crs

for the previous year.
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Earnings per share (EPS) has increased to Rs 8.78 as agamst Rs. 5 72 in the previous

year.

The Cmnpany s short term credit facility from banks was rated as ‘BBB+’ by I‘itch
Ratmg Agency. .

2. DIVIDEND

The Directors of your Company are pleased to recommend a dividend of 20% (Rs. 2
per share) on .1,60,00,000 Equity Shares of Rs 10/- each for the approval of shareholders
(FY11 dividend of Rs. 2 per share) , :

3. DIRECTORS

In accordance with the provisions of the Compan_ies Act, 1956 and the Articles of
Association of the Company, Mr. S Ramakrishnan and Mr S Padianabhan retire by
rotation, Mr, § Ramakrishnan and Mr 8 Padmanabhan being eligible offer themselves

for re-appointment,

Mr. Sanjeev Mehra was appointed as additional director of the company by the Board of
Directors on September 02, 2011, Mr. Ramesh Subramanyam and Mr. Arun Srivastava were
appointed as additional directors of the company on May 07, 2012. By virtue of Section 260 of
the Companies Act, 1956, they hold office upto the date of the ensuing Annual General
Meeting and are eligible for appointment. The Company has received notices under Section
257 of the Companies Act, 1956 alongwith requisite deposit from member of the Company

proposing their candidature for the office of Director.

The Board has subject to approva] of the members in the Annual General Meetitig,
appointed Mr, Sanjeev Mehra as Managing Director of the Company for a period of

three years from 02" September, 2011 to 01 September, 2014

Mr. Rajendra Miri resigned as Manager with effect from 02™ Septernber, 2011. Mr.

Sunil Wadhwa had resigned from the Board with effective from 30™March,2012 The
Board placed on record its sincere appreciation of the valuable services rendered by

them

None of the Directors of the Company is disqualified under section 274 (1) (g) of the

Companies Act, 1956,

4. 'AUDITORS

Members are requested to appoint Auditors for the current year and authorise the Board
of Directors to fix their remuneration. M/s. Deloitte Faskins & Sells (DHS), the present
“Auditors who relire at the conclusion of the forthcoming Annual General Meeting are
eligible for re-appoiniment and have expressed their willingness to be re-appointed and
have given a certificate to the effect that their re-appointment, if made, would be within

the limits prescribed under Section 224(1B) of the Act.
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5. DISCLOSURE OF PARTICULARS

Particulars of Employees: Information in accordance with the provisions of Section 217
(2A) of the Companies Act, 1956, read with the Companies (Particulars of Employees)
" Rules, 1975, as amended, regarding employees is not applicable as all the managers,
executives and officers are employees of The Tata Power Co. Ltd. and are deputed to the

Company, '

6. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO - - |

The Company does not fall under any of the industries: covered by the Companies
(Disclosure of Particulars in the Report of the Board of Directors) Rules, 1988, Hence, the
requirements of disclosure in relation to Conservation of Energy, Technology” Absorption
& Foreign Exchange Barnings and Outgo are not applicable.

During the year, the Company earned a Foreign Exchange of Rs, 44,99,836/- { FY11-Rs
28,96,763/-) from Coal Supply Facilltation business, The outgo during the year was Rs.
-24,47,607/-(FY11-Rs, 21,68,996-) on account of implementation of Power Management.

System software platform .

7. CORPORATE GOVERNANCE

Board of Directors of the Company has constituted Audit and Remuneration committees.

The Company has an Audit Commitiee comprising of four Directors, viz.
Mr. S. Padmanabhan, Mr, S Ramakrishnan, Mr, Ramesh Subramanyam and Mr, Arun
Srivastava. Mr. S Padmanabhan is the Chairman of the Audit Committee.

The Company has a Remuneration Committee comprising of three Directors, viz.
Mr. 8 Ramakrishnan Mr. S Padmanabhan, and Mr. Arun, Srivastava, Mr. S
Ramakrishnan is the Chairman of the Remuneration Committee,

The Company has a Finance Committed comprising of threc Directors, viz.
Mr. S Ramakrishnan, Mr. Ashok Sethi and Mr. Ramesh Subramanyam. Mr. S
Ramakrishnan is the Chairman of the Finance Committee

8. SOCTAL RESPONSIBILITY

The Company is committed to discharging its responsibility as a good corporate citizen. As
part of its social responsibility, the Company conducted following activities:

a. A training workshop on safety was conducted for various organizationsfinstitutes like
BSES Hospital - (Andheri), NCC cadets at NPT (Uran), college girls,college lady
lectures and proféssors, school girls and school teschers ete. Also workshops on
Material Handling & Safety, Safety for Apprentices and -Safety for Women were
conducted by the Company jointly with Tata Power for various depariments of Tata

Power,

b. The Company also conducted a workshop on security calied “Train the Trainer’ for the
employees of Rallis India (Turbhe). ‘
ol
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9, DIRECTORS' RESPONSIBILITY STATEMENT

- Pursuant to Section 217 (2AA}) of the Companies Act, 1956, the Directors, based on the
representations received from the Operating Management, confirm that :- :

iif)

iv)

in the pteparation of the annual accounts, the applicable acoountlng standards
have been followed and that there are no materlal departures;

they have, in the selection of the accounting pohcles, consulted the Statutory
Auditors and have applied them consistently and made Judgments and
estimates that.are reasonable and prudent so as to give a true and fair view of the

 state of affairs of the Company at the end of the fi nanclal year and of the proI' it of

the Company for that periad;

they have taken proper’ and sufficient care to the best of their knowledge and
ability for the maintenance of adequate accounting records in accordance
with the provisions of the Companies Act, 1956, for safeguarding the assets of
the Company and for preventing and detecting fraud and other irregularities;

they have prepared the anmual accounts on a going concern basis;

16, ACKNOWLEDGEMENT

The Directors place on record their applcclat:on of our Shareholders, Clients, Business
Associates and Bankers.

The Directors are thankful to the Ministry of Power, Government of Indla CERC, the
concerned state governments and all concerned statutory authorities, mcludmg wgulatory
autharities for their support, and look forward to their continued support in future.

. The Directors place on 1ecoxd their appreciation of the contribution made by employees at
all levels. The Company’s consistent growih was made p0531ble by their hard work,

solidarity, cooperation and suppoit.

~ Mumbai, 14™ May 20 12

- On behalf of the Board of Directors,

" 8. Ramakrishnan
Chairman
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'AUDITORS' REPORT
TO THE MEMBERS OF
TATA POWER TRADING COMPANY LIMITED

1. We have audited the attached Balance Sheet of TATA POWER TRADING
COMPANY LIMITED (“the company”) as at 31¥ March, 2012, the Statement
of Profit and Loss and the Cash Flow Statement of the company for the year
ended on that date, both annexed thereto. These financial statements are the
responsibility of the company’s management. Our responsibility is fo express an
opinion on these financial statements bascd on our audit,

2. We conducted our audit in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assutance about whether the financial statements are free of
material misstatement, An audit includes examining, on a test basis, evidence
suppotting the amounts and the disclosures in the financial statements, An audit
also includes assessing the accounting principles used and the significant
estimates made by the management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for

our opinioit,

3. As required by the Companies (Auditor's Report) Order, 2003 (CARO) issued
' by the Central Government in terms of Section 227(4A) of the Companies Act,
1956, we enclose in the Anncxure a statement on the matters specified in

paragraphs 4 and 5 of the said Order.

4, Further to our comments in the Annexure referred to in paragraph 3 above, we
report as follows:

‘(a) we have obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our

audit;

(b)  in our opinion, proper books of account as required by law have been
kept by the company so far as it appears from our examination of those

bhooks;

(e) the Balance Sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this report arc in agreement with the books of

account;
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(d) in our opinion, the Balance Sheet, the Statement of Profit and Loss and
the Cash Flow Statement dealt with by this report are in compliance with
fhe Accounting Standards referred to in Section 211(3C) of the
Companies Act, 1956;

{e) in our opinion and to the best of our information - and according to
explanations given to us, the said accounts give the information required
by the Companies Act, 1956 in the manner so required and give a (rue
and fair view in conformity with the accounting principles generally
accepted in India;

) in the case of the Balance Sheet, of the state of affaivs of the
company as at 31% March, 2012;

(i)  in the case of the Statement of Profit and Loss, of the profit of the
company for the year ended on that date and

(i)  in the case of the Cash Flow Statement, of the cash flows of the
company for the year ended on that date.

5. On the basis of the written representations received from the Directors as on
31% March, 2012 taken on record by the Board of Directors, none of the
Directots is disqualified as on 31% March, 2012 from being appointed as a
director in terms of Section 274 (1)(g) of the Companies Act, 1956.

For DELOITTE HASKINS & SELLS
' Chartered Accountant§
(Registration No, 117366W)

e Muﬁa

R, A. BANGA
Partner

{Membership No. 37915)

MUMBALI, 14" May, 2012
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ANNEXURE TO THE AUDITORS' REPORT
{Referred to in paragraph 3 of owr report of even date)

Having regard to the nature of the company’s business/activities, clauses (ii), (xiii),
(xiv), and (xx) of CARO are not applicable.

(i)

(i)

(ii)

(iv)

(v)

In respect of its fixed assets:

(3} The company has maintained proper records showing full particulars,
including quantitative details and situation of the fixed assets.

(b) The fixed assets were physically verified during the year by the management
in accordance with a regular programme of verification which, in our
opinion, provides for physical verification of all the fixed assefs at
reasonable intervals. According to the information and explanation given to
us, no material discrepancies were noticed on such verification.

(¢) During the year no fixed assets were disposed off by the company.

The company has neither granted nor taken any loans, secured or unsecured,
fo/from companies, firms or other parties listed in the Register maintained
under Section 301 of the Companies Act, 1956, and accordingly paragraph 4
(iti) of CARO is not applicable.

In our opinion and according to the information and explanations given to us,
having regard to the explanations that some of the items purchased are of special
nature and suitable alternative sources are not readily available for obtaining
comparable quotations, there is an adequate internal control system
commensurate with the size of the company and the nature of ifs business with
regard to purchase of fixed assets and the sale of goods and services. During the

-course of our audit, we have not observed any major weakness in such internal

control system.

According to the information and explanations given to us, the company has not
entered into any contracts or arrangement with parties, which needs to be entered
in the register maintained under Section 301 of the Companies Act, 1956.

According to the information and explanations given fo us, the company has not
accepted any deposit fiom the public to which the provisions of Sections 58A,
S8AA or any other relevant provisions of the Companies Act, 1956, or the
Companies (Acceptance of Deposits) Rules, 1975 apply.
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(Vi)

(vii)

(viii)

In our opinion, the internal audit function cairied out during the year by a firm of
Chartered Accountants appointed by the management have been commensurate
with the size of the company and nature of its business,

As informed to us by the management, the Central Government has not
prescribed maintenance of cost records for any of the product of the company
pursuant to the Companies (Cost Accounting Records) Rules, 2011 under
Section 209(1)(d) of the Companies Act, 1956.

According to the information and explanatlons given to us in respect of statutm y
dues:

(1)  The company has generally been regular in depositing undisputed dues, -
including Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs
Duaty, Excise Duty, Cess and other material statutory dues applicable to it
with the appropriate authorities.

(b)  There were no undisputed amounts payable in respect of Income-lax,
Wealth Tax, Custom Duty, Excise Duty, Cess and other material statutory
dues in arrears as at 31% March, 2012 for a period of more than 6 months

from the date they became payable,

(¢) Details of unpaid disputed amounts payable in respect of Income-fax,
Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty and Cess
as at 31% March, 2012 are given below:

Name
of the
stafute

Nature
of the
dues

Amount
(In3)

Period to which
the amount
relates

Forum where
dispute is pending

Income
Tax Act,
1961

Income
Tax

168,273

Financial Year -
2007-08

Deputy
Commissioner  of
Income Tax

R

(ix)

(x)

The company does not have accumulated losses as at 31st March, 2012 and has
not incurred cash losses during the financial year ended as on that date or in the

immediately preceding fmanctai year.

In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of dues to banks, financial institutions,

angd debenture holders,
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{xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

In our opinion and according to the information and explanations given to us, the
company has not granted any loans and advances on the basis of security by way
of pledge of shares, debentures and other securities. '

In our opinion and according to the information and explanations given to us, the
company has not given any guarantees for loans taken by others from banks and

fnancial institutions.

In our opinion and according to the information and explanations given to us, no
term loans have been availed by the company.

In our opinion and according to the information and explanations given to us and
on an overall examination of the Balance Sheet, we report that funds raised on
short-term basis have not been used during the year for long-term investment.

According to the information and explanations given to us, the company has not
made any preferential allotment of shares to parties and companies covered in the
Register maintained under Section 301 of the Companies Act, 1956.

According to the information and explanations given to us, the company has not
issued any debentures during the year.

(xvii) During the course of our examination of the books and records of the company,

carried out in accordance with the generally accepted auditing practices in
India, and according to the information and explanations given to us, we have
neither come across any instance of significant fraud on or by the company,
noticed or reported during the year nor have we been informed of such case by

the management.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No., 117366W)

G\'lu-}_.)«ka‘.‘

R. A. BANGA
Partner
{(Membership No, 37915)

MUMBALI, 14" May, 2012




Tata Power Tradlng Company Limifed
Balance Sheet as at 11st March, 2012

EQUITY AND LIABILITIES

- Sharehalders’ Funds
Share Capilal ) ,
Reserves and Surplis

Current Liabhilities :
Trade Payables (Refer Note 18)
Other Current Liabliities
Short-lerm Provisions

TOTAL

ASSETS

Non-Current Assets
Fixed Assets
Tangible Assets ,
Intangible Assals

Mon-current Invesiments

Deferrad Tax Assels (net)
Long-term Loans and Advances

Current Assets
Trade Raceivables
Cash and Cash Equivalents
Short-term Loans and Advances
TOTAL
The accompanying holes are an integraf part of the financiat statements.
[ terms of our repod attached.

-For DELOITTE HASKINS & SELLS
- Chartered Accountants '

QR K -fh«.\._ag.

R. A. BANGA
Partner

Mumhbal, 14th May, 2012,

=3

Notes

oA

11
12
13

Jist March 2012 315t March 2011
T ¥
160,000,000 160,000,000
556,248,060 452,907,054
716,248,080 612,907,054
480,200,032 1,083,071,602 -
121,269,330 62,316,874
42,035,934 42,780,736
653,504,296 1,188,169,212
1,360,752,368 1,801,076,266
6,080,164 5,650,192
3,680,462 9,718,370
9,640,616 15,368,562
25,000,000 25,000,000
48,685,200 39,369,000
5,658,561 2,663,621
88,884,377 82,401,183
825,834,379 008,706,453
357,669,264 636,669,627
97,374,346 83,279,603
1,280,867,979 . 1,718,675,083
1,369,752,356 1,801,075,268

For and on behall of the Board

S A

S. Ramaksishnan - Chairman

Sanjeev Mehra - Managing Direclor

TNRamakrishnan - Secretary

+

Mumbal, 14th May, 2012,




Tata Power Trading Company Limitad .
Statemeiit of Profit and Loss for the year ended 31st March, 2012 -

Notes

Raevenue from Operalions . 4
Other Income 16
Total Revenue
Expenses
Cost of power purchased
Less : cash discount earned
Compensatlon Expenses [ {Income} (Net)

Compensation Incurred

Less: Compensation Eamed
Finance cosls 16
Depreclalion and amonlzalion expenso . 7

17

Olher expenses

Tolal Expenses.
Prolit Before Tax

Tax axpenses

Current tax expense for cusrenl year .

Current lax expense relaling o prior years

Nel curienl lax expense

Delerred lax . .
Total Tax expense

Profit for the year

Baslc and Dlivied Earnings Per Share (In¥j{Face value in- per shara)

The accompanying noles ace an Integrai par of the Ananclal statoments.

in lerms of aur repod allached,
For DELOITTE HASKINS & SELLS
Charterad Accountanis - ’ ) .

R Bange
I P)ﬂwa

R A, BANGA
Parinar

Mumbal, idth May, 2012,

S, Ramakdshaasn - Chaliman

Jist March 2012 31st March 2011
T i 4
19,207,016,269 19,320,649,052
16,414,045 37,357,941
16,762,430,314 — 19,357,906,993
-19,187,737,193 19,289,640,460
{201, 167,298) . (275,039,048 .
" 18,908,559,805 . 19,014,501, 412
72,050,900 236,276,804
{72,959,080) {223,705,604)
- 12,571,200
9,961,246 847,112
7,216,673 7,209,124
160,126,283 198,454,442
19,083,872,097 19,233,383['290
168,558,217 724,523,703
' 70,000,000 63,000,000
2,057,789 2,002,000
. 67,342,211 5,002,600
{9,316,200) (31,941,700)
58,026,011 33,060,300
T 190532,208 T
8.78 572
For and on bahall of the Beard
AW{L__.;

Sanjeev Mehra - Managing Direclor W /

A

‘THRzmskdshnan - Secratary

Murmbal, 14th May, 2012,




Tala Power Trading Gompany Limited

CGasgh Flow Statement for the year ¢nded 31st March, 2012

A. [Cash Row fram operaling ac(lvilles_

Profit baforo laxes

Adjuslments for:
Beprecialion / Amorlsaiion
Interest expendituse
Interost ingome

Dividend incoms

Loss on fixed assels sold (nel}

Adjuslments for:
" Trade racelvables
Short-lerm foans and advances
‘Trade payatles
Other cusrant liablities

Taxes pald

B, [Cash flow from Investing activitles

Purchase of fixed assols
Sale of fixed asseis
Purchase of curent investmants

Sate of current investmenls
interast received
Dividend raceivad

Nat cash from investiing acilvities

G, |[Cash flow from finaneing activitles

Interest pald
Dividond pald

Proviston for doubtiul irade receivebies and advances

Operating profit before werking capial ¢hanges

Gash {used In) / generated from operallons

Nat eash used by operating activiiles

Proceeds from shod-term borrowings
Ragayment af shor-lerm borcavings

Additlonal [ncome-lex on dividend pald

Net cash used In financing actlvilles

Nat dacrease In cash and eash equivatants
CGash and cash equivalents as at 1st April, 2011, 2010 (Cponing Balance)
Cash and sash equivalents as af 31t March, 2012, 2011 (Closing Balance} {Refer Note 12)

Yoar gndodd Year ended
$1at March 2012 a1st March 2051
k4 d
158,558,217 124,623,703
7,216,673 7,200,124
9,881,248 847,112
(15,444} .-
(16,398,64:1) (26,760,687}
27,770,819 96,389,609
- 434,417 .
28,533.693 77,920,576
228,091,910 202,453,278
150,743,705 67,130,748
(19,727,793} {36,068,205}
(592,862,570} (240,572,944)
58,942,458 25,798,440
§402.914,202[_ 1193,_?12.0611
{174,822,292) 8,741,217
(70,858,353} (64,512,745)
{245,680,645) {65,771,528}
{1,487,727) {2,252,044)
- . 325,111
(12,424,957,321) (17,614,114,386)
12,424,957.321 §7,616.449,739
. 15,444 L -
15,398,801 3 26,750,687
13,828,318 26,158,537
13,925,918 | 26,158,537
200,000,400 .
{200,005,000} .
(8,961,246} {647,412}
{32,000,000) - 4,600,000}
{5.314,800) {2.616.260) .
(47,276,048) {7,162,372)
(47,276,046 {7,182,372)
1279,030,373) (38,775,383)
| 636,889,627 673,464,990
367,669,264 638,880,827

la terms of our report attached.

For DELQITTE HASKING & SELLS
Chartered Accounlants

R K &4»64\

‘R. A BANGA
Partner

Mumbat, 14th May, 2012,

For ard on behalf of the Board

N

S. Ramaluistinan - Chalran

Sanfeav Kehra - Managing Dlractor
"&6 6-_-“”
TelRamakrishran - Secratary

Mumbal, [4th May, 2012,

QW




Tata Power Trading Company Limited
Notes forming part of the Financial Statements

1. Background:

Tata Power Trading Company Limited is a wholly owned subsidiary of The Tata Power
Company Limited, The Company Is engaged in the husiness of trading of eleclricity across the
country, Central Electricity Regulatory Commission (CERC) has . granted Category “F”
certificate to the Company for purposes of power trading, which allows the Company to
trade power units without any quantitative restrictions. The Company sources power from
different public and private sectors utliities and supplies to varlous consumers belng public
and private sectors power utilities, Further, the Company also provides consultancy services
relating to procurement/sale of power, coal and Clean Development Mechanism (CDM)

advisory services,

2. Significant Accounting Policies :

a) Basis of Preparation of Financial Statements:

The financial statements are prepared on a going concern under historical €ost convention
on an accrual basis and comply fn all materlal respects with the Generally Accepted
Accounting Principles in India and the relevant provisions of the Companies Act, 1956.

b) Use of Estimates:

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the
reported amounts of assets and llabililes and disclosure of contingent labliltles at the date
of the financlal statements and reported amounts of revenues and expenses during the

reporting period. Differences between actual results and estimates are recognized in the
perleds In which the results are known / materlallse.

c) Fixed Assets!

Fb(ed Assets are stated at cost less accumulated depreciation, amortisation and Impalrment
loss if any. Cost includes purchase price, horrowing costs and all other applicable expenses
Incurred to bring the assets to its present location and condition,

d) Depreciation:

The Company Is providing depreclation on fixed assets at the rate prescribed in the
~ Schedule XIV of the Companies Act, 1956 on Straight Line Method (SLM) basis.
Depreciation on additlen/deductlon of assets Is provided on pro-rata basls, Assets costing.
less than ¥ 5,000 and mobile phones are depreciated at the rate of 100%.

Leasehold improvements are depreciated over period of four years on Straight Line Method,

Computer Software is amortised on Straight Line Method over the petiod of legal right to
use. ' - . )

e) Cash fiow statement:

Cash flows are reported using the Indfrect {néthod, whereby profit / (loss) before tax Is
adjusted for the effects of transactions of non-cash nature and any defetrals or accruals of
past or future cash recelpts or payments, The cash flows from operating, Investing and

financing activites of the Company are segregated based on the avaiiable Informatlon, QN\'

%




f) Investments:

Long term investments are carrled at coét, less provislon for diminution other than
temporary, if any, In the value of such Investments. Current investments are carrled at

lower of cost and fair vaiue,

g) Revenue Recognition:

I Revenue from sale of power Is accounted for based op rates agreed with the
Customers and Is Inclusive of trading margin, o

. For sale of power under Banking Arrangements only margin earned on the transactions
Is accounted for as Revenue. _ .

iil.  Revenue in the nature of advisory services rendered towards finalization of power
purchase agreements, CDM services, load management etc. is recognized when the
fees are determined under the terms of respective agreements,

lv.  Delayed payment charges for power supply on grounds of prudence are recognized
when recovery is virtually certaln. :

v.  Compensation recoverable from customers/suppliers for default in purchasefsale of
power Is accrued as determined under the terms of respective agreements and

acknowledged by customers/suppliers.

h) Segrﬁent Reporting:

As the Company's business actlvity consists only of Power Trading and related consuitancy
activitles, as such there are no separate reportable segments as per the requirements of
Accounting Standard (AS-17) “Segment Reporting” as notified under the Companies
(Accounting Standards) Rules, 2006,

[} Taxes on Income:

Current tax Is determined as the amount of tax payable in respect of taxable Income for the
year In accordance with the provislons of the Income Tax Act, 1961, Deferred tax, which is
computed on the basis of enacted / substantively enacted rates, Is recognised, on timing
differences, being the difference between taxable income and accounting tncome that
originate In one period and are capable of reversal in one or mare subsequent perfods.
Where there Is unabsorbed depreciation or cany forward loss, deferred tax assets are
recognised only if there is reasonable certainty of realization of such assets. Other deferred
tax assets are recognised only to the extent there is virtual certainty of realization in future.

P Frovlsfqn, Contingent Liabilities and Contingant Assets:

Provisions Involving substantial degree of estimation in ‘measurement are recegnlsed when
there Is present obligation as a result of past events and It Is probable that there will be an
outflow of resources, Contingent Liabilities are not recognised but are disclosed in the
Notes. Contingent Assets are nelther recognised nor disclosed In financtal statements,
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Tata Power Trading Company Limited
Rote 3 Share Gapltal

31st March 2012 315t March 2012 Jist March 2041 Jtst Mareh 2011

: Nos. T Hos, - 4
Authorized .

Equily sharas of ¥10/)- each 20,000,000 200,000,000 20,000,000 200,000,600

6% Non cumutative Redeensable prefereace shates of 2400 each 18,000,000 180,000,000 18,000,000 180,600,000

Issued, subscribed and fully pald-up -

Equity shares of T10/- each fully paid . 16,000,000 160.000.000 16,000,000 160,000,000

Tolal Issued, subscribed and fully pald-up share caplial + 18,000,000 160,000,000 16,000,000 160,000,000
a,  ReconcHiallan of the shares oulstanding al the beglnning and at the end of the reporling perfod

Equlty shares
sl March 2012 315t March 2011
Nos. T Nos. . 4
15,000,000 160,000,000 76,000,000 160,000,000

At the Beglnning and al the end of the pedod

b, Termsirighls attached to equily shares

Tha company has [ssued only one dass of equily shares having a par valve of T 104 per share. Each holdes of equity shares s entitied 1o ono vole per shere, The dividend proposed by the
" Board of Directors Is subjact to the appraval of the sharetiotders in the ensting Annual'General Meeting. The Company déclares and pays dividend fn Indian Rupeas,

Tn the evend of fquidation of the company, the holders of equity shares vdl be entitled to receiva remalning assats of the compary, after dTstribution of alf preferential anwunts. The diskibution

Wi hia Ia proportion lo the aumbar of cquity shares held by the shareholders.

During the year ended 311 March 2012, the amounl of per share dividend recogaized as distributon o equity shareholders was T 2 {31si March 2011 : 72},

¢,  Shares held by holding company

Qut of squity shases issited by the company, shares held by ﬂs holding company are 8s below:

The Tala Power Company Limited, the holding ccfpnanv
Equily shares of T10 each iy pd

d.  Delalls of shares hald by each shareholders holdlng.mura than §% shares

Equity shares of {10 each fully pald
The Yala Povwer Company Limited, holding company

Hote 4 Reserves and Surplus

Securilles Premium Account
Cperdng and doslng batance

Gengeral Reseive

Openiiyg balance

Add: Araount ransferred ffom Surphss in Statement of Peofil and Loss -~
Closing Balanca

Surplus In Statamenl of Profit and Loss

Cpendng betance

Add : Profit for the year

Less | Proposed Dividend {amounl per share T 2 (31sf March 2011 - i’.?;)
Additonal Income-1ax on proposed Dividend
Transfer o General Resenve

Glosing Surplus In Stalement of Profil and Loss

Total Reserves and Surplus

%&5@7

st Mareh 2012 st March 2012 31st March 2011 3istMarch 201
Nos, T Hos. 4
16,000,600 * 160,000,000 16,000,000 160,000,000
sl March 2042 I st Mareh 2041

Nos. % holding In the Nos. % holding in {fie
class R - ¢class
16,600,000 100% 16,000,000 10675

3ist March 2012 31s{ March 2011

T [

20,650,000 208,950,000

27.500,000 20,500,000

11,000,000 7,000.000

38,500,000 21,560,600

216,457,054 169,308,451

140,532,206 | 81,463,403

32,000,000 32,000,000

8,101,200 5,314,800

£1.000,000 7,000,060
308,794,080 216,461,054
656,248,080 452,507,054




Tata Power Trading Company Limited
Note 6 Other Current Liabilitles

Advances from cuslomers
Securily deposits from customers
Statutory Liabilities

- Service Tax payable.

- TDS payable
Securily dsposlts from vendors
Other liabilities

Note 6 Short-term Provisions

Other Provisions

Provision for Tax {net of advance tax ¥ 65,155,266/~ {as af 37st
March, 2011 - ¥ 97,334,065/~))

Proposed Equity Dividsnd :

Provision for Tax on Proposed Equily Dividend

31st March 2012 37st March 2071

¥ 7
58,945,392 17,628,811
35,941.140 3,935,000

56,542 478,050
13,645,060 . 15,239,038
5,056,995 5,056,995
7614211 19.977.180
131,269,330 62.370,874

. 3st March 2012 31st March 2011

T . g
4,844,734 5,465,936
32,000,000 32,000,000
5,191,200 5,314,800
42,036,934 42,786,736
42,036,934 42,780,736
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Tata Power Trading Company Limited
Note 8 Non-Current lnvesiments

Trade Invostments {valued at cost less diminution, other than temporary, if any)

Equity Shares {Unquoted}

256,00,000 (31st March 20611 - 25 00,000) shares of T 10 each (ully paid- up in Power .

- Exchange India Limited

Note 8 Deferrod Tax Assets (Net) '

Deferred Tax Liabliity
Relaling to fixed assels
Totai

Deferred Tax Assels

- Provision for douhtful trade receivables and advances

Total
Deferred Tax Assets (Nef)

Noto 10 Long Term Loans and Advances

Unsecured, considsred good

‘Advance Income-tax {net of provisions ¥ $34,893,083/- (es at 31st March, 2011 - ?‘

93 464,923/~ )}

. Note 11 Trade Recsivables

‘Outstanding for a period exceeding six monllis from the date they

are due for payment
Unsecured, consldered good
Dotbliuf

Lass.: Provision for doubtful trade receivables

Other Receivables
Secured, considered good

Unsecured,considered good
Doubthul

Less : Pravision for doublful trade receivables

Total

31st March 2012 31st March 2011
z 7

26,000,000 26,000,000
26,000,000 26,000,000

Hst March 2012

31st March 2011

4 4
1,066,500 2,335,400
1,058,500 2,335,400

49,741,700 . 41,704,400
49,741,700 41,704,400
48,686,200 39,369,000
st March 2012 Hst March 2071
. T .7
5,558,561 2,663,621
5,568,661 2,663,621 -
Gurrent.
31st March 2012 Jist March 2011
‘ 4 Fd
126,285,034 23,966,663
124,441,595 98,671,668
260,726,620 122,628,231
{124.441,595) (98,671,668)
126,286,034 23,956,563
9,517,542 )
$90,031,803 . 974,749,890
17,126,554 20,758,112
716,875,899 995,508,002
{17,126,554) (20,768,112)
699,549,346 974,749,890
846,004,379 998,708,453
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Tata Power Trading Company Limited

Note 12 Cash and Cash Equivalents
J1st March 2012  31st March 2011

A ¢
Balances with banks : . '
In Current Accounts ‘ 357,659,254 636,689,627
: 357,659,254 636,689,627
Of the above, the balances that meet the definiton of Cash and
cash equivalenis as per AS 3 Cash Flow Statements 357,659,254 636,689,627

Note 13 Short-term Leoans and Advances

3ist March 2012 31st March 2011

T 7
Security Deposits o o
Unsecured,considered good ‘ 80,081,604- - 59,535,564
Doubtful ‘ 6,500,000 : -
: 86,581,604 §9,635,564
Provision for doubtfui deposits . (8,600,000) -
_ 80,081,604 59,535,564
Other Loans and Advances
Unsecured - Considered good 17,292,742 23,743,439
Doublful , ‘ 5242603 6,110,153
’ 22,535,345 29,853,592
Less: Provision for doubtful advances (5,242,603) {6,110,153)
17,292,742 23,743,439
Total = : 97,374,346 83,279,003
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Tata Power Trading Company Limited
Note 14 Revenue from Operatlons

Revenue from Operations

Sale of products (traded goods) .
. Revenue from Power Supply
Less : Cash discount allowed

Sale of services '
Revenue from Power Banking Sale
Income from Advisory.Services
Income from ofher services

Tofal

Note 15 Other Income

Interest Income on Income tax refund
Dividends from Current Investments

Liabllity written back '

. 31st March 2012 31st March 2011
£4 : 4
19,440,344,201 19,512,696,138
233,615,521 214,349,080 '
119,206,728,680 19,298,347,068
19,916,662 3,908,271
38,201,257 18,298,723
2') 1 69) 780 - -
60,287,589 22,201,994
19,267,016,269 19,320,549,052
31st March 2012 31st March 2011
‘ 4 5 T
15,444 -
15,308,601 ' 26,750,687
- 10,607,254
15,414,045 37,357,941

%ﬁ\/




Tata Power Trading Company Limited

Note 16 Finance Costs

Interest on Short Term Borrowings
Interest paid to supplier - Holding company
Interest on delayed payment of Advance Tax

Note 17 Other Expénses

Siores, Qif efc, consumed
Rent
Insurance
Repairs and maintenance
Buildings
Others
Other Operalion Expenses
Cost of Services
Tala Brand Equily .
Payment to auditor (Refor details below )

Loss / {Galn} on forefgn currency transactions and transkition {Net)

Legal and professional charges
Consultants fees
Miscellanaous expenses .

Provision for doubtful trade receivables and advances

Loss on fixed assels sold (net)

Payment to the auditors comprises {inclusive of service tax):

As auditors - statutory audit
For taxation matters
For other services

X

31st March 2012 31st March 2011
5d T
B L
9,132,026 123,010
829,220 .
- 524,102

9,961,246

647,112

31st March 2012

31st March 2011

z 7
122 10,602
0,428,284 7,161,997
68,163 43,426
103,581 429,260
181,076 206,557
21,940,084 20,118,386
56,695,243 38,249,412
11,900,941 7,743,966
2,192,115 1,870,688
9,104 (41,560)
7,616,479 9,631,909
16,486,572 13,057,464
5,723,700 3,148,309
27,770,819 96,389,609
- 434,417
160,125,283 198,454,442
31 March 2012 31 March 2011
: i 7
1,348,320 1,103,000
166,450 165,450
678,345 602,238
2,192,115 1,870,638
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Tata Power Trading Company Limited

Notes forming part of the Financial Statements

18. No enterprises have been identified as “Supplier” under the Micro, Small and Medium
Enterprises Development Act, 2006, The aforesaid identification has been done on the basls
of information, to the extent provided by the vendcrs to the Company. This has been relied
upon by the Auditors.

19,

Disclosure as required by Accounting Standard 18 (AS-18) “Related Party

Disclosures” as notified under the Companies (Accountmg Standards) Rules,

2006 |s as foliows:

{a) Names of the related parties and deécription of r_elationshfp:

The Tata Power Company Ltd, (TPCL) India
Fellow Subsldiarfes (where transactions have taken place): '
1. | Tata Power Delhi Distribution Limited (TPDDL) Indla
2. Trust Energy Resources Pie, Lid, {TERPL) Singapore
3, Coastal Gujarat Power Limited (CGPL) India
4, Maithon Power Limited (MPL) India
5, Industrial Energy Limited (IEL) Indla
Key Management Parsonnel
Amulya Charan {upto 31% May,2011)
Sanjesv Mehra (w.e.f 1* September,2011)
(b) Details of Transactions/ Balances Qutstanding:
Particulars TPCL TPDDL TERPL CGPL MPL IEL
Transactlions during the year )
Purchase of Power 3,478,023,650 749,653,966 - 395,902,186
6,142,133, 595 - - .
Cash Discount Earned 59,595,258 14,993,07% - -
92,557,579 : I
Sale of Power 1,069,311,006 | 2,190,067,458 - -189,296,595
3,381,920,806 | 2,586,274, 766 - -
Cash Discount Glven 20,471,057 40,460,550 - -
47,936,858 2,296,320 -

e




Particufars’ TPCL TPDDL TERPL CGPL MPL YEL
Revente from Power Blanking Sale - - - - - -
- 265,555 - - . .
Revenue from Sale of Renewable
energy certificates 266,136 - - - - -
Rendering of Seivices - -] 4,499,836 7,041,671 - .
200,000 -{ 2896,763 - - -
Receiving of Services 43,2ﬁ0,000 ' . - - . .
© 31,200,000 - - - - -
Compensation Pald (Net) 3,192,000 { 2,235,000 - - - -
96,966,900 - - - - -
Interest Fxpenditure 829,220 - - - - 1,105,643
Inter Corporate Deposlt Accepted - - - - -1 200,000,000
Inter Corporate Deposit Refunded - - - - - | 200,000,000
Dividend paid 32,000,000 - - - - -
4,000,000 - - - - -
Deposlt Given - - - - -
- 5000000 - - - -
Deposit Refunded - 5,000,000 - - - -
Balance Outstanding
Other Receivables - -1 1,846,106 | 1,194,918 - -
- 12,523,104 - - - -
Other Payables 203,440,669 2,988,293 - - | 43,471,789 -
' 392,493,488 - - - - -

Note: Pravious year's figures are in Italics

¥
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20, Expenditure in forelgn currency: . 2011-12 2010-11

Professional and consultation fees ' 2,447,607 2,168,996

21, Eafnings In foreign exchange:
. 2011-12 . 2010-11

Consultancy Income 4,499,836 2896,763

22, The year-end forelgn currency exposures of USD 36, 405 (3 1 846 106) [(31 March, 2011 -
USD. Nil € Nil)] for amount receivable on account of render!ng of services have not been

hedged by a derivative Instrument or otherwise.

23, Earnings Per Share:

Profit Attributabie to Equity Share Holders (3) (A) 140,532,206 91,463,403
The weighted average number of Equity Shares (Nos.) (B) 16,000,000 16,000,000
-{ The nominal value of Equity Shares (%) 10 10
{ Basic and Diluted Earnings Per Share (%) (A)/(B) T 8.78 572

24, Contingent Lla'bi!ities and commitments ;-

(i) Other money for which the company Is contingentty liablé (Mo cash outflow Is expected In

the near future) -
a. Power Banking Arrangement - ¥ 193 321,102 (315 March, 2011 - ?’355 624, 500)

b. Taxation Matters — T Nil (31 March, 2011 — ¥ 188,526)

(in Estimated amount of contracts remaining to be executed on capltal account and not
provided for - ¥ 17,480,474 (31" March, 2011 & Nij). .

25, Total number of units purchased and sold during the year — 4,722 MUs (37 March, 2011 —
4,238 MUs} excluding under banking arrangement — 861 MUs (31" March, 2011 - 116

MUs),

26. Previous Year's Figures:

The Revised Schedule VI has become effective from 1% April, 2011 for the preparation of
financial statements. This has signlficantly impacted the disclosure and presentation made
in the financial statements, Previous year’s flgures have been regrouped / reclassified
wherever necessary to correspond with the current year's classification / disclosure.

For and on behalf of the Board,

 5£@%@‘9’2¢~—*

S. Ramakrishnan Sanjeev Mehra T. N. Ramakrishnan
Chalrman Managing Director Secretary

Mumbai: 14™ May, 2012




