TATANET SERVICES LIMITED

DIREGTORS' REPORT

To the Members

The Directors present their Twenty Fifth Annuat Report together with the Audited Statement of Accounts for

the year ended 31" marcn 2012

1. FINANCIAL RESULTS:

During the year under review, the Company recosded a Turnover of INR 380.26 million {previous year INR
321.82 million} and a net profit after tax {P.A.T) of INR 5.77 milllon (previous year INR 5.20 milfien).

The summarized financial resuits are indicated below:

Net Service Income from Operations
Operating Expenditure ‘
Qgperating Profit

Add: Other Income

Less: Interest

Profit Before Tax and Depreciation and
Exceptional tems

Less: Depreciation

Profit Before Tax and Exceptional Hems

Exceptional items
Profit Before Tax

Less : Pravision for Tax{including provision for
Deferred Tax)

Net Profit After Tax

Balance Brought Forward

Balance Available for appropriation
Appropriations as under:

Adjustment to General Resarve
Other approprialions

Balance to be Carried Forward

2. BIVIDEND

in order to conserve resources, the Board of Directors regret their inability lo recommend dividend for the

financial year ended 31* March 2012

(R_upees in 000"

For the year
ended 31.03.2011

321,524
285,172
36,352
778

39

37,091
29,012
8,079

8,079
2,880
5,199

8,108
13,308

13,308
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3. BUSINESS OVERVIEW:

The Company is now emerging as a leading VSAT service provider In the country catering to a large
segment of the market. Tatanet Services Limited has a2 major presence now in the BFSI Education,
Telecom and Oil & Gas sectors.

The Company saw a spurt in the volume of busingss through the additional bandwidth sold for 8471 VSAT's
{previous year ~ 3925 VSAT's) which got addad to the network for the financial year 2011-12. There was an
agdition of 15 new customers’ in the network during the period under review. There are 236 customers in the
Company's netwark. The company has continued its focus on the expansion in (he banking segment by
largsting existing and new customers.

4. CONSERVATION OF ENERGY, TECHNOLOGY, ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND QUTGO:

The statement containing particutars purstiant to the Companiss {Disclosure of partiwlars in'the report of
the Board of Directors) Rules, 1988 as required under section 217 {1} (a) of the Companigs Act, 1856 is not
attached as it is not applicatle (¢ the Company.

The Company has no exports.
The foreign exchange earmed during the pericd under review was NIL

Totai outgo of foreign currency was INR. 11.87 Million,

5. SAFETY, HEALTH & ENVIRONMENT:
The opsrations of the Company are not of hazardous nature, however, the Company shali take all
necessary precautions to maintain healthy and safe environment in and around its facilities.

8. DIRECTORS

in actordance with the requirements of the Companies Act, 1958 and Articles of Association of the
Company. Mr. Zal Engineer & Mr. Uday Banerjee relire by rotation af the ferthcoming Annual General
Meeting and are eligibie for re-appointment.

' Mr. R. R. Bhinge & Mz, P. J. Nath were appointed by the Board as additionat directors with effect from 14"
September 2041 & 11" November 2011 respectively. They hold office upto the forth coming Annual General
Mesting.

7, AUDITORS:
Mis. M. H. Dalal & Associates, Chartered Accourttants, who are the Statutory Auditors of the Company, hold
office until the conclusion of the ensuing Annual General Mesting and are eligible for re-appointment

8. DIRECTORS' RESPONSIBILITY STATEMENT:
Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors, based on the representations
received from the Operating management, confirm that:

{I} in the preparation of the Annual Accounts, the applicable accounting standards have been followed and
that there were no malerial departures;

(i1} they have, in the selection of the accounting policies, consulted the statutory auditors and have applied
them consistenfly and made judgments and estimates that are reasonable and prudent 50 as {o give a true
and fair view of the state of affairs of the Company 2i the end of the financial year viz. 31st March 2012 and
of the profit of the Company for the year ended on that date;

{iil} they have iaken proper and sufficient care to the-best of their knowledge and information, for the
maintenance of adequate accounting records in accordance with the provisions of the Companies Act, 1956
for safequarding the assets of the Company and for praventing and detecling fraud and other irregularities;

(Iv) they have prepared the annual accounts on a going concern basis

i}\ﬂ\f‘«i%‘? SERVICES LEMETED

Pory aed Regotarmd S
ARy 5




9. EMPLOYEE DETAILS: : ‘ ‘
During the year under review, the Company has not emptoyed any employee whose particulars are required
1o ba disclosed in this report pursuant to section 217 {2A) of the Companies Act, 1956 read with Companies

{Particulars of Employees) Rules, 1975

10. ACKNOWLEDGEMENTS:

Your Direclors place on record their appreciation for the support and assistance received from Customers,
Investors, Business, Associates, Bankars, Vendors, and Regulatory & Governmental Authorities. The Board
would also like to acknowledge the continued support and guidance from Tata Group

BY ORDER OF THE BOARD OF DIRE'ECTORS

AL 9  pane s M ‘ox

R. B, Upadhyay Uday Baner|
Director Girector

Navi Mumbai: 12 June 2012

TATANET SERVICES LIMITED

flermanics Jone Mahape Navt Musial 200 710 bl

EREY 0 O o1 on A H 2 REHN
Works and Becivtessd Offe | IL 8 T Industnal Mrep MIGC

Tal 51 1T AYST avny Faw G123 L7411 37E7

Tal rebsitn oy Latanest oo




Py

M. H, DALAL & ASSOCIATES 301/308 Beleji Darshan.
CHARTERED ACCOUNTANTS e Titak Road, Santacruz {W).
i " Murnibai - 400 054,
‘ Phone ; 2649 4807
Telefax 1 2649 08462
E-mail : mhdalal@gmail.com
Website | www.dalalgroup.in

REPORT OF THE AUDITORS TO THE MEMBERS OF
TATANET SERVICES LIMITED

1. We have audited the attached Balance Sheet of TATANET SERVICES LIMITED
as on 3% Mareh, 2012 and also the attached Profit & Loss Account of the
Company for the year ended on that date annexed thereto. These financial
statemnents are the responsibility of the company’s management. Our
responsibility is to express an opinion on these financial statements based on our
audit..

2. . We have conducted our audit in accordance with auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements, An audit also
includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion,

3. As required by the Companies (Auditor’s Report) Order, 2003 issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the
Companies Act, 1956, we enclose in the Annexure a statement on the matiers
specified in paragraphs 4 and 5 of the said Order. '

4. Further to our comments in the Annexure referred to above, we report that;.

(i) We have obtained all the information and explanations, which to the best
of our knowledge and belief were necessary for the purpose of our audit.

(ify  In our opinion, proper Books of Account as required by law have been
~ kept by the Company so far as appears from our examination of the books
of account. ‘

(iii) The Profit & Loss Account and the Balance Sheet and Cash Flow
Statement dealt with by this report are in agreement with the books of
account.




M, H DALAL & ASSOCIATES
CHARTERED ACCOUNTANTS

(iv)

v

(vi)

In our opinion, the Profit & loss Account and the Balance Sheet and Cash
Flow Statement dealt with by this report are in compliance with the
Accounting Standards referred to in Section 211(3C) of the Companies
Act, 1956.

On the basis of written representation received from the directors, as on
March 31, 2012, and taken on record by the Board of Directors, we report
that none of the directors are disqualified as on 31 March 2012, from
being appointed as a director u/s, 274(1) (g} of the Companies Act, 1956

In our opinion and to the best of our information and according fo the
explanation given to us, the sald accounts subject to notes thereon, give
the information required by the Companies Act, 1956 in the manner $o
required and give a frue and fair view in conformity with the accounting
principles generally accepted in India:

a) In the case of the Balance Sheet of the State of Affairs of the
Company as on 31% March, 2012 and '
b} In case of Profit & Loss Account of the profit for the year ended on

that date.
c) in case of the Cash Flow Statement of the Cash Flows for the year

ended_ on that date.

FOR M. H. DALAL & ASSOCIATES
- CHARTERED ACCOUNTANTS

0
- a\_é_

D.M. DALAL
PARTNER

Membership No.: 109049 -

Place :

Mumbnai

Pate : (2 (6]1o_



Wi, H. DALAL & ASSOCIATES
- CHARTERED ACCOUNTANTS

Annexure to Auditors report of even date to the members of TATANET SERVICES LIMITED

M

(i)
(iti)

(iv)

v

{vi)
(vii)

(vii)

(a) The Company has maintained proper records showing full paiticulars
including guantitative details & situation of Fixed Assets.

{b) A major portion of fixed assets have been physically verified by the
management during the year. In our opinion, the frequency of verification
of fixed assets by the management is reasonable having regard to the size
of the company and the nature of its assets. No material discrepancies
were noticed on such verification.

() None of the assets are disposed off during the year.
Clauses ( ii }(a),(b), (¢ ) are not applicable , since the company has no stock.

(a) During the year the company has not granted any loans to the parties listed
in the register maintained under section 301 of the Companies Act, 1956,

{b)  The company has not taken loans from the parties listed in the register
maintained under section 301 of the Companies Act, 1956.

(¢)  Inour opinion, it is not prejudicial to the interest of the company.

.In our opinion & according to the information & explanations given to us, there

are adequate internal control procedures commensurate with the size of the

- company & the nature of its business with regard to purchase of fixed assefs.

During the course of our audit we have not observed any continuing failure to
correct major weaknesses in Internal Control.

No transactions have been entered during the period in the register maintained in
pursuance of section 301 of the Companies Act, 1956 and based on the audit
procedures applied by us and according to the information and explanations given
and the representations made to us, we have not come across any transaction that
need to be entered into the register maintained in pursuance of section 301 of the
Companies Act, 1956. Accordingly, sub-clause (b).is not applicable.

The company has not accepted any deposits from the public.

In our opinion, the internal audit functions carried out during the year have been
commensurate with the size of the company and the nature of its business.

We have broadly reviewed the books of account and records maintained by the
Company relating to Telecommunication Services, pursuant to the order made by
the Central Government for the maintenance of cost records under section
209(1)(d) of the Companies Act, 1956 and are of the opinion that prima facie the
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(ix)

(x) .

(x])

(xii)

{xiii)

(xiv)

(xv)

(xvi)

prescribed accounts and records have been made and maintained. We have,
however, not made a detailed examination of the records with a view to
determining whether they are accurate or complete.,

In respect of statutory dues:

() The Company is reguiar .in depositing with appropriate authorities
undisputed statutory dues including income tax, and other material
statutory dues appiicable to it, According to the information and
explanations given to us, no undisputed amounts payable in respect of the
aforesaid dues for outstanding as at 31% March, 2012 for the period of
more than 6 months from the date of becoming payable

(L) According to the records made available to us and the information and
explanations given by the management, there are no dues of sales-tax '/
income tax / custom duty / wealth tax / service tax / excise duty / cess, as
at 31% March, 2012 which have not been deposited with the authorities on
account of any dispute,

In our opinion the Company has no accumulated losses at the'end of the financial
year and in the immediately preceding financial year. The Company has not
incurred cash losses at the end of the financial year and in the immediately
preceding financial year.

In our opinion & according to the information and explanations given to us, the
company has availed the cash credit facility from Axis Bank for working capital
requirement. The company has not defaulted in repayment of dues to the bank.

The company has not grdnted any loans on the basis of the security by the way of
pledge of shares, debentures and other securities.

In our opinion, the company is not a chit fund or a nidhi mutual benefit
fund/society. -Therefore, the provisions of clause 4(xiii) of the Companies
(Auditor’s Report) Order, 2003 are not applicable to the company.

In our opinion, the company is not dealing in or trading in shares, securities,
debentures and other investments. Accordingly, the provisions of clause 4(xiv) of
the Companies (Auditor’s Reporty Order, 2003 are not applicable to the company.

According to the information and explanations given to us and records made
available to us, the company has not given any guarantee for the loans taken by

banks or financial institutions.

In our opinion no term loans have been raised by the company during the year.



M. H. DALAL & ASSOCIATES
CHARTERED ACCOUNTANTS | _
(xvii) According to the information and explanations given fo us and on an overall

examination of the Balance Sheet of the company, we report that the no funds
raised on short-term basis have been used for long-term investment,

{xviil) During the year, the Company has not made any preferential allotment of shares
to parties and companies covered in the Register maintained under section 301 of

the Act.
(xix) There was no issue of debentures by the company during the year.
(xx) The company has not raised any money by public issues during the year.

(xxi}) According to the information and explanations given to us, no fraud on or by the
company has been noticed or reported during the course of our audit,

FOR M., H. DALAL & ASSOCIATES

CHARTERED ACCOUNTANTS

Firm Rg 112449W :
)Qi f\

D.M, DALAL o e

PARTNER EA

Memibership No.: 109049

Place Mumbai
Date :grz_{g\’,?_



TATANET SERVICES LIMITED
Balance Sheet as at 31st March, 20612

{Rupees in 000%)

Pariner

' 7 -Particulars “Nofe No: | As'at31,03:2012 | As-at 31.03.2011
i. EQUITY AND LIABILITIES
{1} Shareholders’ funds
{a) Share Capital 4 800 800
{b) Reserves and Surplus 5 19,081 13,308
{c} Money received against share warranls - -
19,681 13,908
(2} Nor-current liabilities
(2} Long-term borrowings 6 187,803 192,606
{b} Deferred tax liabilities {Met) 34 2,669 5,588
{¢} Other Long term liabilities - -
{d) Long-Term provisions 7 1,494 647
181,966 198,842
{3) Gurrent {iabilities
{a} Short-Term borrowings - -
{b} Trade Payables 54,327 77,757
{c) Other Current hiabilities 8 31,888 13,403
{&) Shart-Term Frovisions - -
86,213 97,160
TOTAL 297,859 309,909
#i. ASSETS
{1} Mon-gurrent assefs
{a) Fixed assels
{# Tangible Assets 8 151,163 182,050
{4} Intangible Assels 9 2,872 3,255
{iyy Capital Work-in-progress 9 8.431 23582
{iv} Intangible assels under development
{b} Non-current investments - -
{c} Deferred tax assels {net} ) _
{d) Lorg-tesm loans and advances 10 17,286 18,308
{e) Cther non-current assels - -
179,842 185,965
{2) Current assets
{a) Currenl invesimenis - -
{b) inventories - -
{c) Trade recewvables 11 64,220 60,335
{d) Cash and cash equivalents 12 10,679 13,680
{a} Short-lerm loans and advances 13 24,430 38,263
{fy Other current assels 14 18,688 11,666
118,017 123,944
TOTAL 267,859 309,909
Significant Accounting Policies & Notes to Accounts 1,283
In terms of our report attached or and on behalf of the Board
For M H Dalal & Associates ij
Charlered Accountants KA M A Zal Enginecr
Firm Regsiration Nurfiber 112449W Directpr Director
@:ﬂ eh s
b
Devang M Dalal R. R. Bhinge F.J. Nath
Girector Director

Membership No: 165649
Place. viahape

Dater ] 7 JUN 2017

#

Diract

//({ P Q/},.L—-qu—?—cﬂ:‘m

R.'B. Upadhyay
or -

‘[.{ 2

Uday Banorj

Director
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TATANET SERVICES LIMITED

Statement of Profit & Loss for the year ended 31,03,2012
{Rupees in 000, except per share data)

Parllculars:. . -7 eF w71 Note Mo..| Fortheyear .| Fortheyear
- . - A oy ended ] ended
. ; - 1 ..81.03.2012-. - 31.03,2011
I Revenue from Operations 15 380,259 321,824
i1, |Oilier income 16 1,870 778
1. {Total Revenue (1 + 1) 382,129 392,302
IV, [Expenses:
Qperating Expenses 17 329,982 274,872
Finance Cosls 13 1.808 1,546 _
Depreciation and Amorlization expense 9 30,945 28012
Other Expenses 19 10,2186 8,993
Total expenses i 372,948 314,223
V. [Profit before axceptional and extraordinary iterns and {ax {{i-iV}) 9,181 8,079
Wt |Excepliona!l iterns - .
Vil |Profit before extraordinary items and tax (V - VI} 9,181 8,079
WVHE [Extraardinary tems - -
X jProfit before tax (Vii- VIH) 8,181 8,079
X iTax expense.
{1) Current tax 6,328 4,109
{2) Deferred tax (2918) {1229)
Xl [Profit (Loss) for the period frbm continuing operations (1IX-X} |—_ 5,773 5,19"§_
XHF {Profi(loss) from discontinuing operations . -
Xl | Tax expense of discontinuing operations -
XIV {Profitf{ioss) from Disconlinulng operations (after tax) (XX} - -
_ i
XV {Profit {Loss) for the perlod (XI + XiV} 3 5,773 J 5,199
1 XV Earnings per equity share:
{1) Basic 341 962,11 865,58
{2} Diluted 3.1 262.11 §66.58
Significant Accounting Policies & Netes to Accounts 1,2&3

In terms of our report attached

For M H Dalal & Associales
Chartered Accountants

K A Mdhashar—

~or and on behalf of the Board

BN

Zal Engineer

Firm Registration Nurmbar: 112449W Dirgctpr Blroctor
G A /?
Devang M DE&1 -‘f R. R. Bhinge P, J. Nath
Directar Dirgctor

Partner
Membershio No. 109049

Place: Mahape

Dale: I Z jU“‘f ZDM

/‘J/( - R W‘ca»ﬂ.ﬂ

R, B. Upadhyay
Director

Mwu} a

tlday Banaoee
Director




TATANET SERVICES LIMITED

Cash Flow Statement for the year ended 31st March 2012
_{Rypees in 000')

ForThef - - ~For The
e o ; - Year Ended . " Year Ended
ST T 31:03.2017 ] " 31.03,2011
A, Cash flow from oporating activities _
NET PFROFIT BEFORE TAX 9,181 8,679
_ADJUSTED FOR
I"nance GGosis 1,806 | 1,546
Dapreciation and Amordisalion 30,945 29,012
32,754 30,558
OPERATING PROFIT/ (LOSS) BEFORE WORKING CAPITAL CHANGES 41,932 38,638
Changes in working capital
Trade Receivables (3,885} 3,370 |
{.oans and advances and other assels 7,832 {23,898}
' 3,847 120,327}
Adjustments for Increase ] (decrease} in Habilities;
t iabiiilies & Provisions {10,100} 2,118 .
{10,100} 2,118
CASH GENMERATED FROM OPERATIONS 35,779 20,428
Dicect laxes paid : : . (6,328) {4,109}
CASH FLOW BEFORE EXTRA ORDINARY ITEMS 29,451 |- 16,320
EXTRA QRDINARY [TEMS - -
NET CASH FROM OPERATING ACTIVITIES {A) 23,451 18,320
B. Cash flow from investing acfivitics
Purchase of fixed assels ) (25,844) {21,507}
Interest recoived . - -
NET GASH FLOW FROM INVESTING ACTIVITIES = {25,844} {21,507}
C. Cash tiow from tinancing activitles
Ropayment of Advance lo Nefoo {4,804) {3,581}
Financo Gosts (1.806) (1,546}
NET CASH FROM FINANCING ACTIVITIES (€ {6,608} . {5127}
NET INCREASE /{DECREASE) IN CASH & CASH EQUIVALENTS [A+8+C) T [3.002) ) (10,315}
CASH AND CASH EQUIVALENTS AS AT THE BEGINNING OF THE YEAR 13,680 23,985
CASH AND CASH EQUIVALENTS AS AT THE £MD OF THE YEAR 10,579 13,680
{3.002) {10,315}

in terms of our report altached .
For and on behalf of the Board
For M H Dalal & Associates

Charterod Accountants

Firm Registration Number: 112449% Al
K A NMalasTiur Zal Engincer
 u P Director Director
Davang M Dalal
Pariner R. R. Bhinge P, . Nath
NMembership No: 109049 Director Director
. 3 £
P e e e (’ . )
ZES A L parPette 5/ €Ll S
Placy: Mahapo R. B. Upadhyay . Uday Banasfee

j;} Director Diractor

vate] 25137 2]




NOTES TO ACCOUNTS

1. Corporate information

Tatanet Services Limited (TNSL) a 100% subsidiary of Nelco Limited {(a
subsidiary of Tata Power Company Limited)

TNSL is in the business of providing connectivity services o Closed User Group
(CUG) networks using satellite bandwlidth through VSAT's at customer premises
equipment and central hub at Mahape under the VSAT Commercial Licénse
and alse provides Internet Services under the PAN india ISP License

2. Significant Accounting Policies

2.1 Basis of accounting and preparation of financial statements

The financial statements of the Company have been prepared in accordance
with the Generally Accepled Accounting Principles In India {indian GAAP} to
comply with the Accounling Standards nolified under the Companies
{Accouniing Standards) Rules, 2006 (as amended) and the refevant provisions
of the Companies Act, 1956, '

2.2 Cash flow statement

Cash flows are reported using the indirect methed, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-
cash nature and any deferrals or accruals of past or future cash receipts or
payments. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

2.3 Fixed Asgets, Depreciation & Amortization

a2) Fixed Assets are stated at cost less depreciation. Cost comprises cost of
acquisifion, cosi of improvements and any atiributable cost of bringing
the asset fo the condition of its intended use.

Foreign Exchange (loss)/gain is amortized over a period of the balance
life of the fixed assets as per amended AS-11 dated 31.03.2009

b} Bepreciation has been provided on the straight-line method as per the
rates prescribed in Schedule X1V o the Companies Act, 1956 sxcepl in
respect of the foliowing categories of assets, in whose case the life of the
assets has been assessed as under;

VSAT remotes: Depreciation on VSAT remofes is provided on the
straight line method over the useful life as estimated by
the Management. The Management estimates the useful
life to be 5 years,




3. Notes to Accounts {All figures are rupees in 000’ except per share data)

3.1 Earnings per share (EPS)

201112 2000-114
12 mihs 12 mths
a}  Weighted Average Number of Shares at
the beginning and end of the period {Nos.) 6.000 8,000
b)  Net Profit / {Loss) after Tax available for
Equily Share holders . 5773 5199
¢} Basic and diluted earnings Per Share
{Rupees) - Face value §62.11 866.58
3.2 Value of imports calculated on CIF hasis
2011-12 2010-11
12mths 12mths
i) Capital Goods ‘ 21,888 17,890

3.3 Related Party Disclosure

The disclosure pertaining to the related parly transactions as required by the
Accounting Standards 18 (AS-18) issued by the institute of Chartered Accouniants of
india, as applicable are, indicated below,

Details of related parties:

Description of refationship " Names of related parties
_Ultimate Holding Company Tata Power Company Limited
_Holding Company Nelco Limited
Key Management Personnel | 1. Mr. Zal Engineer
{KMP) ‘ 2. Mr. K. A Mahashur
: 3, Mr. R.R. Bhinge
4. Mr. P J Nath
5. Mr. R. B. Upadhyay
. 8. Mr.Uday Banerjee

Nota, Relaled parties have been identified by the Manégement,




Transactions with the related parties as identified above are as follows:

Period 01.04,2011 to 31.03.2012
_ Detalls of Related Party Transactions

. BrNo
i

1.).

i

_j Goods

| Fixed Assets
| Expenses

Particulars

Purchases: P -

Nefca Lirbitod

188,200 |
{125.700)

investments : o B

fSarrgrchf"'E'n\{gst};aﬂe;? ' B -
,,,,, I S

Deputationof Personnet. -

_To Relaled Parties N S S

| Finance ! o ) ) i
s Gorporate Lomns sken oo
. tnler Corporate {.oans Repayment B ) _! _
Interest Paig
Security Dep. received during the period 3867
_ R - (28536} _
_| Security Dep. given during the period 8.471
- o —— R EENLLS T
| Guarantees and collaterals refunded 20000

_ e S B {30060

Other Transaclions . ) _

Reimoursements made fo parties 2.074
S - — S 0
i Reimbursements received from partjes -

Balance o/s as on 31,03.2092 = —

Creditors (Net) S . _ _asaar

_i - C e - A72.230)
1 Debtors (Net) —
! Inter Corporate Loans o :



(&) |Interest Acorued, butnotdve /.|
L) Deposits received 187803
. | B . (s2806)
g Guarantees and collaterals ] 120000

I DU S 140000 |
'g). |OterRecoverable |

SRS B

Note : Figures in brackets pertain fo the previous period of 12 months
i.e. {April 2010 to March 201 1)

During the year Mr. R. R. Bhinge — independent Director has been paid silling fees of -
Rs 20’ (*000)} {previous year = Nil}.

3.4 Major companents of Deferred Tax Assets/ (Liabilities) are:

2011412 2010-11

Deferred Tax Assels - : }
{(a} Provision for Doubtful Debts 245 210

Less: - Deferred Tax Liability
{a} Difference between Book and Income Tax

Depreciation 2914 5758

Net Deferred Tax Assets / {Liabilities) (2668) ~  (5588)

3.5.1 Auditor’'s Remuneration:

The Auditor's Remuneralion as appeéring in Note 19 is the amaunt payablé to Auditor

as follows:
201112 2010-11
12 mihs 12 miths
AS
Auditor ‘ 85 65
For Taxation Matiers 35 35
For other services - 68 10
For reimbursement of expenses - 18 12
184 122

TOTAL




3.5.2 Payments to Auditor

The Payments to Auditor during the current period and the corresponding last period
are as follows: '

201112 2010-11
12 mihs 42 mihs

As

Auditor 85 85
Far Taxation Matters 35 35
For other services - 79 36
For reimbursement of expenses - 16 12
TOTAL 198 148
3.6 Foreign Currency Qutgo!
S N YT KT R - U IR
. . __|AmountinForeign Currency . :
: f Foreigh o : ‘
. Particuars },Currencv_ __.i.twelve Niths Twelve Mthg !
' . !
- Raid juso 239700 382,628 |
pad __AUDftese lsae
‘Paid __ EURO 1 - 19800 |

The year-end foreign currency exposures that have not been hedged by a derivalive
instrument or otherwise are given below:

As at 31 March, 2012 As at 31 March, 2011
Particulars | {Payable} - | Particulars {Payabie)
L In Foreign sin Foreign
| currency f | currency
‘ [US $ j 1 USS
Payable |2 44,500 i Payable 33,000 B

3.7 Capital & Other Commitmenis

201112 20110-11
‘ 12mths 12mths
Estimated amount of contracts remaining
to be executed on Capital account and not
3,919 2,942

provided for (net of advances paid)




Estimated amount of contracts remaining
to he execuled on other account and not Nil Nil

provided for (nef of advances paid)

3.8 Effect of Amended AS-11 on the profit for the year ending 31.03.20142

Tatanet Services Limited had chosen to avail option {o. the Amended AS 11 relating to
the effects of changes in Foreign Exchange Rates notified under the Companies
Accounting Standard Rules 2009 whereby foreign exchange fiuctuations pertaining o
fixed assets/Capilal Work in Progress are capitalized and depreciated over the
remaining useful life of the fixed asset.

Due to this, the depreciation for the period is higher by Rs. 13,690/ & loss on foreign
currency translation is fower by Rs. 76,417/ resulting in the profit for the peried being

higher by Rs. 62,727/-

3.9 Disclosure reguired under Micro, 8mall and Medium_ Enterprises

 Development Act, 2008 {the Act):

There are no Misre and Small Enterprises, as defined in the Micro, Small and Medium
Enterprises Development Act, 2008, to whom the company owes dues which are
outstanding for more than 45 days as at 31° March, 2012, This information as required
to be disclosed under the Micro, Small and Medium Enterprises Development Act,
2006 has been determined to the extent such pariies have been ideniified on the basis
of information available with the company. This has been relied upon by the auditors.

3.10 The Revised Schedule Vi has become effective from 1 April, 2011 for the
preparation of financial statemenis. This has significantly impacted the disclosure
and presentation made in the financial statements. Previous year's figures have
been regrouped / reciassified wherever necessary to correspond with the current
year's classification / disciosure. .

311 Balance Sheet Abstract and Company's General Business profile is annexed

herewith.

As per our report attached For and on behalf of the Board

For M, H. Dalal & Associates - [/1

Chartered Accountants
K.A. Mahashar , Zal Engineer
Directdr Direcior

S8
e R.R. Bhinge P. .. Nath
[ R Dirgctor Director
Devang M. Dalai . ' *
E : E 7 e
Partner AR b
M No: 109049 R.B. Upadhyay Uday Banerjee

Mumbai Diractor Director



TATANET SERVICES LIMITED

Note 4
{Rupees in 000"}
Share Capital o As at 3'§ 03: 2012 ) As at 3'1 03 01
' : :,:Number QI‘J‘I.T Nuimber ANIT
Authorised:-
Non-Cumutative Redeemable
Preference Shares of Rs.100/- each 18 2 18 2
Equity Shares of Rs, 100f- each 3,982 988 9,682 998
TOTAL 10,000 1,000 10,000 1,000
issued, Subscribed & Paid up:-
Equity Shares of Rs. 100/- each fully paid 6,000 600 6,000 800
TOTAL 6,000 600 6,000 600
Note 4.1
Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting pened
-Equity Shares .. ~ Preference Shares
Particulars - Number |  Number Number-. Number
. : : 2012 L © 2011 2012 2011
Shares outstanding at the Beginning of the year OOO 6,000 18 18
Shares {ssued during the year -
Shares bought back during the year - - -
Shares outstanding at the end of the year 6,000 6,000 18 18

Note 4.2

Detalils of shares held by the holding company, the ultimate holdmg company, their subsidiaries and associates!
L As-at 31 March 2011

i Name of Sharehn!der

- As'ab 31 March 2012

_'Ng of Shares

% of Holding -

Na, of Shares

% of Holding

held held
MNelco Limited - Holding 6,060 100% 6,000 100%
The Tata Power Company Limited - Ultimate Holding 11,069,630 49% 11,099,630 49%




FATANET SERVICES LIMITED

Note 5
{Rupees in 000")
) - Asat” ] Asater
Reserves & Surplus - 1 31.03.2012 | 31.03:2011
Surplus
Opening Balance 13,308 8,108
Add: .
Profit for period 5,773 5,199
TOTAL 19,081 13,308




TATANET SERVICES LIMITED

Note 6

{Rupees in 000")

As at31 March -

- As at 31 March -~

Long“'!‘efrm Borrov\afi;'tgks:‘-'j 20120 2011
(a) Loans and advances from related parties
Unsecured - Considered Goed
{i} Advance from Nelco Limited 187,803 182,606
Total 192,606

187,803




TATAMET SERVICES LIMITED

Mote 7 ,
{Rupees in 0007)
. B e -] As at 31 March | As at 31 March
Long Tgfm Proyisions 2013 e 2011
{a) Others
{i) Akshar Family Education Scholarship Scheme 1,484 847 -
Total | » 1,494 647




TATANET SERVICES LIMITED

MNote 8
{Rupees in 000')
R L it As at - As at
.Oth(l}_t‘-‘CLifl’_eﬂt%labt‘llﬂeﬁ‘ 34.03.2012 | 31.03.2011.
{a) Income received in advance 11,677 5,020
(b} Other payables
Service Tax Liahility - 7,034
TDS Payable 2,897 2,542
Payables on purchase of fixed assels 15,666 3,670.
Liabililty for SACFA 1,400 -
Others 145 136
TOTAL 31,886 19,403
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TATANET SERVICES LIMITED

Note 10

{Rupees in 000)

Long Term Loans and Advances

| As at 31:03:2012

As at 31.03.2011

a. Other loans and advances
Prepaid Expenses

Secured, considered good 18 20

Unsecured, considered good - -

Dolbtful - -

Less: Provision for - S

18 20

Advance Tax {Net of Provision)

Unsecured, considerad good 14,815 15,097

Balances with government authorities

Cenvat credit receivable

Unsecured, considered good 2,353 3,191
TOTAL 17,288 18,308




TATANET SERVICES LIMITED

Note 11

{Rupees in 000")
e Asat .| Asat
, .Trade Recewabiesw., : ©34.03.2012 |7 31.03.2011
{a) Trade receivable outstanding for a period exceeding six months
from the date they were due for payment
- Congidered Good 6,743 9,589
- Considered Doubtful 1,555 464
Less: Provision for Doubtful Debts 1,855 464
| 6,743 9,589
{k) Other Trade receivables
- Considered Good 57,4786 50,745
- Considered Doubtful g12 312
Less: Provision for Doubtfuf Debts 912 312
57,478 50,745
I :
TOTAL 64,220 60,335
Mote 12
(Rupees in 000")
T L As7at As at
Cash and c%;sh equ:valenfs_ : 31.03.2012 31,03.2011
{a) Balances with Bank 10,679 13,597
{b} Cash Credil with Bank - 84
TOTAL 10,679 13,680

NOTE: - As on 31st March 2011, the Cash Credit facility availed by the company from Axis Bank
was covered by first charge on current assets of the Company and extensi ion of first hypothecation
charge over fixed assets and negative lien on the commercial VSAT License

This was backed by Corporate Guarantee of Nelco Limited




TATANET SERVICES LIMITED

Note 13

{Rupees in 000%)

" Short Term Loans & Advéﬁ 'c_eé’; 7, As 3t 31.03.2012| As at 31,_03‘.2011.
{a) Balance with government authorities
Sarvice Tax credit receivable
Unsecured, considered good 7,774 16,951
Cenvat Credit
tnsecured, considered good 1,559 908
Advance Tax (Net of Provision)
Unsecured, considered good 15,097 18,884
' 24,430 38,743
{b) Others -
SACFA Deposits
Secured, considered good - -
Unsecured, considered good - 1,024
Doubtful - -
less:Provision for - -
- 1,024
Other Advances
Secured, considered goad - -
Unsecured, considered good 496
Doubtful - -
Less:Provision for - -
- 496 |
TOTAL 24,430 38,263




TATANET SERVICES LIMITED

Note 14

{Rupees in 000")

Other.current assets

|:As at 31.03,2012

As at 31,03.2011

Prepaid Expenses

Secured, considered good 17,464 11,417
Unsecured, considered good - -
Doubtful - -
Less:Provision for ___ R - -
17,464 11,417 |
Security Deposits o
Secured, considered good 1,225 249
Unsecured, considered good - -
Doubtful : - -
Less:Provision for - -
1,225 249
TOTAL 18,689 11,666




TATANET SERVICES LIMITED

Note 15

{Rupees in 0007)
R N ) For ibg_ﬁyear '{ For the year
Revenue from operations ~ . . - -} = -ended. " = ended
_ : C31.,03.2612 31.03.2011
{a) Sale of Services
VSAT Bandwidth Service Income 379,430 320,956
Internet Revenue Service Income 829 568
TOTAL 380,259 324,524
Note 16
{Rupees in 0007}
e ‘For the year - | For the year
Other Income . i1 “ended - ended
e T 1 134.03.2012 - 31.03.2011
{a) Interest Income
Interest received on Income Tax Refund 1,870 778
TOTAL - 1,870 778




TATANET SERVICES LIMITED

Note 17

(Rupees in 000')
e ‘For the.year | For the year

Operating Expenses - - ™ ~| -ended .. | ‘“ended

' . o 1--31,03,2012 © 31.03.2011

Licence Fees to D.O.T 38,098 31,095
Transponder Charges 114,832 109,298
Connectivity Charges 7,230 8,274

ISP Monitoring & Support Charges 218 -
Internet Charges " 305 305
Network Management Fees 95,400 82,760
Marketing Sevices Fees 73,800 63,000
TOTAL 329,982 274,672

Note 18

(Rupees in 000")

o L _ -1 For the year | For the year

Finance Costs. .~ - . | :-ended | epded

- 1731.03.2012 | 31.03.2011

Interest Expense . 8 39
Net (gain) floss on foreign currency transactions 34 (29)
Other Borrowing Costs - Bank Charges 1.764 1,536
TOTAL 1,806 1,546




TATANET SERVICES LIMITED

Nota 19

(Rupses in 000"

'{ For the ye_ar' For the year
Other Expenses™ pooended 1 ended
' 31.03.2012 31.03.2011
Power and fuel 1,714 1,224
Repairs to machinery 2,828 5014
fnsurance 114 131
Directors Sitting Fees 20 -
{i) Miscellaneous expenses,
Provision for Doubtful Debis - 1,680 500
Professional & Legal Charges 1,470 1,395
Auditors Remuneration (Refer Note 3.5.1) 184 122
Social Welfare Expense 847 383
Other Expenses 1,250 215
TOTAL 10,216 | 8,993




