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The directors present the financial statements of Bhira Investments Limited (the "Company”) an the year
eided 31 March 2003,

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holding and ancillary services of collecting
accounts receivable of its related partics, provision of loans to related parlies and provision of
management supporl services to related parties. '

RESULTS

The results for the period are shown in the statement of comprehensive income and related notes,

DIRECTORS

The present membership of the Board is set out on page 2.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES 'IN RESPECT OF THE FINANCIAL
STATEMENTS '

Company law requires the directors to prepare financial statements for each tinancial year, which present
fairly the Financial position, financial performance and cash tlmm of the Company. In preparing those

inancial statements, the directors are required to

. select suitable accounting policies and then apply them consistently:
. make judgements and estimales that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and
. prepate the tinancial stalements on the going concern basis unless it s zrmppioplmlv to presume that

the L(\Hlpdll\ witl continue in business,

Uhe directors have confirmed that they have tnmphed wilh the abowve regpuiements in pwpmm;’ the

financial stalements.

The directors are responsible for keeping proper accounting records which disclose wilh reasonable
accuracy at any time the financial position of the Company and to enablé them to ensure that the financial
~ statements comply with the Mauritits Companies Act 2001, They are also responsible for safeguarding the
assets of the Company and hence for taking, reasonable steps for the prevention and detection of fraud and

other irregularities.

AUIITOR

The auditor, Deloitte, has indicated its willingness to continue in office until the neat Annual Meeting.
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CERTIFICATE FRON FHT SECRETARY UNDER SECTION 160 (d) OF PHE MAURITIUS COMPANIES
ACT 2000

We certify to the best of our knowledye and belief that we have fifed with the Regislrar of Companies all
such returns as are required for Bhira Investments Limited under the Companies Act 2001 during the
financial year ended 31 March 2013,

Dk

for international Financial Services Limited
Secretary

Registered office: .

[FS Court
TwentyFight
Cybercity
Ebene
Mauritius

Date: 14 May 2013




7th floor, Rafiles Tower
19 Cyherdity

Ebéne
Independent auditor's report to the shareholder of Mauritius

Bhira Investments Limited

Ttils report is made solely fo the company's shareholder, as a body, in accordance with section 205 of the Mauritius Companies Act
2004, Our audit work has been underdaken so that we might state to the company's shareholder those mallers we are required to
slate to the sharehoider in an auditor's report and for no other purpose. Fo the fullest extent parmitted by law, we do not accept or
assume fesponsibilily to anyone other than the company and the company's shareholder as a body, for our audil work, for Ihis report,

of for the opinions we have formed

Report on the Financial Statements

We have audited the financial staternents of Bhira Investments Limited on pages 6 to 28 which comprise the statement of financial
position as at 31 March 2013 and the statement of comprehensive income, slatement of changes in equity and statement of cash flows for
the year then ended, and a sunwrary of significant accounting policies and other explanatory informalion.

Direciors responsibilities for the financial statements

The directors are responsible for the preparation and fair presentalion of thase financial statements in accordance with Intemational
Financlal Reporting Standards, and in compliance with the requirements of the Mauritivs Companies Act 2001 in so far as applicable to
Category 1 Glabal Business Licence companies. They are also respansible for such internal control as they determing is necessary lo
enable the preparation of financial statemenls that are free from material misstatement, whethar due to fraud or ersor.

AN

Auditor's responsibility

Our respensibility is to express an opinion on lhese financial statements based on our audit. We conducted our audit in accordance with
International Slandards en Audiling. Those standards requize that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial staterments are free frorm material misstatement

An audit involves performing procedures to oblain audit evidence aboul the ameunts and disclosures in the financial statements. The
procedures selected depend on the auditor's judgment, including the assessment of tha risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditer considers intamal control retevant to the entity's
preparation and {air presentation of the financial stalements in order to design audit procedures thal are appropriate in the circumstences,
but not for tihe purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evalualing the
appropnateness of accounling policies used and the reasonableness of accounting estimates made by management, as well as

evaluating the overal presentation of the financial slalements

We believe that the audit evidence we have obtained is sufficient and appropriate lobrovide a basis for our adverse audit opinion.

Basis for Adverse Qpinion
Non-compliance with International Accounting Slandard (1AS) 31 Interests in Joint Verntures

IAS 31 requires the company to recognise its interests in joint ventures usmg proportionate consolidation or the equity method as
allernative unless the specific exemption avaiiable under the standard are mat. As explained in note 23, the company has not met the
specific exemption requirements and has staled 113 interests in joint ventures amounting to USD 716,342,528 at ¢ost as at 31 March
2013, accordingly, the financial statements have not been prepared in accordance with the requirements of IAS 31

Adverse Cpinion

in our opinion, because of the significance of the matter discussed in the Basis for Adverse Qpinion paragraph, the financial
statements on pages 6 to 28 do nol give a true and fair view of the financial position of Bhira Investments Limited as at 31 March
" 2013, and of its financial pedorrnance and cash flows far the year then ended in accordance with International Financial Reporting

Standards. )
Report on other legal requirements
in accordance with the requirements of the Maurnitius Companies Act 2001, we repor as follows

*  we have no relationship with, or interests in, the company cther than in our capacity as auditor;
* in our opinion, proper accounting records have been Kept by the company as far as appears from our examination of those

records;
* we have not obtained all information and explanations that we have required in so far as explained in lhe paragraph on non- .

compliance with International Accounting Standard 34 Interests in Joint Ventures; and
‘. excepl for the non-compliance with 1AS 31 the financiaf statements of the company comply with the Mauritius Companies Act
2001, in so far as applicable e companies holding Category i Global Business Licence.

A o Lo N l:-‘ IM L.
Deloitte ' Pradeep Malik, FCA
[Licensed by FRC

Chartered Accountants

t4 May 2013




BUHIRA INVESTMENTS LIMITED

1\pprbve<‘f by the Board of Directors and authorised for issue on 14 May 2013.

Director Pirector

I'he notes on pages 10 o 28 form an intepral part of these financial statements.

The swdit report s on page 5

STATEMENT OF FINAN(;'IAL POSITION AT73'1 MARCII 20}3 7
Notes 2013 2012
Uush Usn
ASSETS o -
Non current assels
Interesls in Joint Venlures 5 716,342,528 716,342,528
Loans to related parties 6(a) 90,635,217 137,245,058
806,977,745 853,587,586
Current pssets .
l.oans to related parties ‘ A(b) 165,735,540 -
Trade and other reccivables’ : 7 18,976,265 7,108,474
Cash and cash equivalents 8 35,835,372 211659871
~ 220,547,177 218,768,315
Total assets 1,027,524,922 1,072,355,931
EQUITY AN LIABILITIES
Capital and reserves
~ Stated capital 9 1,000,000 1,060,000
Retained earnings 40,823,345 B ____Ef,76l},522
Total equity 41,823,345 18,760,522
Non current liabilities .
Loan from relaled parties L0 {a/b) 425,758,095 325,850,003
Subordinaled Note Due 2071 11 460,960,428 i ___%()(1,554,729
886,718,523 786,404,732
Current labilitics . : :
Other payables 12 16,459,281 25,59 488
Loan from related parties 10 (c/d}) 82,523,773 41,295,189
Shareholder's loan ' 13 . - 200,000,600
98,983,054 267,190,677 -
Tetal equity and liabilities 1,027,524,922 1,072,355,931




BHIRA INVESTMEN TS LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD YEAR ENDED 31 MARCH 2013

INCOME

Prividend incomie

Bank interest income
Interest income on loan

I .oan amortisalion income
Management fee income

Service fee income

Other income

Foreign exchange (loss) / gain

QOPERATING EXPENSES

Licence fees
Audit fees
Bank charges

Interest on loan

Amortisation of transaclion cosls
Amorlisation of subordinated nole
Legal and professional fees
Research and development costs
Service fee expense

Guarankee commission

Settlement fee

FHedging costs

PROFIT BEFORE TAXATION

Taxation

Notes

w0
[

15

14

20

Io

¥
18

9

PROFIT AND TOTAL COMPREHENSIVE

EINCOME FOR THE YEAR

The notes on pages 0 to 28 form an
Fhe audst report s on page 5.

2013
1IsD

58,333,333
1,022,617
6,211,251
8,203,615

15,385,000
2,000,000

161,753

91910595

1,775
25,001
16,031

16,993,669
38,655,699
1,352,997
1,310,000
1,371,667
1,350,000

1,731,800
62,811,139

29,096,156

(0,033,333)

mtearal part ot these financial statements.

0

20142
ush

127,500,000
3,464,287
10,144,932

12,000,800
3,349,296
465

156,458,980

[,750
18,075
14,855

21,277,525
7.409,396
35,348,495
3,075,088
900,000
2,881,571
},257.534
1,500,000

T 3,684,889

82,770L091

{13,950,000)

08821091




BHIRA INVESTMENTS LIMITED

STATEMENT OF CHANGES IN EQUITY _
FOR THE YEAR ENDED 31 MARCH 2013 _ B 8
(Accumulated
Stated losses}/
capital Retained Total
carnings
usD usD usy .
AL April 2011 1,000,600 {51,003,5069) . (30,063,569)
Total comprehensive income for the year - 68,824,091 68,821,091
A3 March 2012 1,000,000 17,760,522 18,760,522
T'otal comprehensive income for the year 23,062,823 23,062,823
At 31 March 2013 000000 0823345 11,823,315

Fhe notes on pages 10 to 28 form an integral part of these financial statements
The audit report is an page 3.




BHIRA INVESTMENTS [IMITED
STATEMENT OF CASH FLOWS
FORTHE YEAR EN L)iil.)_ 31 MARCH 2013

Cash flows from operating aclivities
Profit before tax

Adjustiments for:

Bank interest income

Interest income on loan

Loan amorlisation income

[oan interest expense

Amortisation of transaction costs
Amorlisation of subordinated note
Dividend income

Movement in working capitai:
{lncrease}/ Thecrease in trade and other receivables
Decrease in other payables

Cash (used in) / generated from operating activilios
Withholding tax suffered

Net cash used in operating activities

Cash flows from investing activities
[Purchase of investments
Disposal of investiment

Net cash generated from investing activitics

Cash flows from financing activilies
Upfront fee received

Loan management fee income received
Bank interest received

Interest paid

Interest on subordinated note

Loan repatd to refated parties

Loan received from related party
Interest received on loan

Loan to related party

Loan repaid by related party

Foan repaid to shareholder

[ssue of subordinated note

Net casl (used i}/ generaled from [inancing activifies

Net decrease in cash and cash equivalents
Cash and cashrequivalents at beginning ol vear

Cash and cash equivalents at end of year

9
2013 2012
S Cush
29,086,136 82,774,091
(1,622,647) (3,464,387)
(6,204,25.1) (10,141,932)
(8,203,015)
16,995,669 21,277,525
: 7,109,396
38,653,699 35,348,493
~(52,500,000) (123,646,190)
16,217,008 9,554,098
(5,721,230) 723,068
_____ (10,615,051) (8,301,580
(6,119,273) 1,951,880
(6,033,333) (13,950,000)
(12,152,600) (12,034,114)
(3,190,000)
3,190,000 .
5, 310,000 :
1,288,530

1,680,340
(9,813,825)
(38,250,000}
(18,891,908)
94,527 581
5,412,088

( 1,000,000}
35,067,278
(200,000,000)

(103,671,893)

1,301,980
(24,751,764)
(19,125,000)

(110,517,654)
166,337,379
1,237,256
(178,300,059)
31,053,001
(73,000,000)
R3320

© 223,608,403

(173,824,490

21105987t

35,833,372

Uhe notes on pages 10 to 28 torm ancintegral part of these financial statements

[he audit report is on page 3.

(211,57:4,289)
85,582

20,659,871




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2013 - 10

(a)

(b)

BACKGROUNID INFORMATION

The € um;mm was incorporated in Mauritius under the Companies Act 2001 on 27 April 2007 as a
domestic company and as a private company with limited liabilily by shares and changed its legal
regime to a Category 1 Global Business Company on 22 June 2007, 1t hoids a Category 1 Global
Business Licence issued by the Financial Services (Dmll’ll‘»‘;lﬂﬂ The Company has its registered
office at IFS Court, TwentyEight, € \hmuly Ebuene, Matritius.,

The principal activity of the Company is that of investimenl holding and provision of technical
services (o companies engaged in the coal mining sector, ancillary services of collecting accounts
recefvable of its related parties, provision ol loan o related parties and management support services
to related partics. At 31 March 2013, the Company held investments in PT Arutmin Indonesia, 1
Indocoal Kalsel Resources, PT Indocoal Kaltim Resources, PT Kaltim Prima Coal, PF l)\\lkalya
Prima Abadi and PT Marvel Capital Indonesia, all incorporated in Indonesia. The Company had

also invested in Candice Investments Pte Ltd, a company incorporated in Singapore,
ACCOUNTING POLICIES

Jixcept for non-compliance with [AS 31, the financial statements have been prepared in accordance
with International Financial Reporting Standards ("IFRS"). The preparation of financial statements
i accordance with 1FRS requires the directors to make estimates and assumptions that affect the
reported amounts and disclosures in the Tinancial statements. Actual results could differ from
those eslimales. A summary of the more important accounting policies, which have been applied

consistenty, ts sel out below.

Basis of preparation

.

The financial statements are prepared under the histerical cost convention.

Interests in Joinl Venlures

A joint ventwre is a contractual arrangement whereby the Company and other parties undertake an
cconunic activity that is subject to joint contrel, that is when the strategic financial and operating
policy decisions w}almp o the activities of the joint ventum require unanimous consent of the parties

sharing control.

The Company accounts its investments in Joint Ventures at cost less any impairment. Where an
mdication of impairment exists, the carryving amount of the investment is assessed. Where the
carrving amount of the investment s greater than its estimated recoverable amound, it 1s wrilten
doswn immediately to its recoverable amount and the impairment loss is recognised as an expense in

tHie stalement of cmnpmlwmi\'e O
Foreign currency translation
Frorctonal ainld preseibiation chrrendy

(tems included in the financial statements of the Company are measured using the carrency of the
primary cconomic environment ot the ('mﬁpan_\' {the “functional currency™). The financial
statements of the Company are presented in United States Dollars (7HSD™), which s the
Company’s functional currency and presentation cureency




BHIRA INVESTMENTS LIMITED

NOTES TO THE FINANCIAT S’I‘A’I‘ﬁM ENTS (CONTD)

FORTHE YEAR ENDED 31 MARCH 2013, , 11

2 ACCOUNTING POLICLES (CONTINUED)

{c) Foreign currency translation {Continued)
Traesacttons aued balanees
Fransactions denominated in foreign currencies are banslaled in USH at the rate of exchange
ruling al the dates of the transactions, Monetary assels and liabilities are translated at the rate of
exchange ruling at reporting date, Exchange differences arising on translation and realised gains
and losses on disposals or settlement of monelary assets and labilities are recognised in the
Statement of comprehensive income. '

{d) Cash and cash equivalents
Cash comprises of cash at hank. Cash equivalenls ave short term, highly liquid investments that
are readily convertible to known amounts of cash and which are subject to an insignificant visk of
change in value and are held for the purpose of meeting short term cash commitments vather than
imvestment or other purpose. '
short term deposits
Short lerm deposits are liquid invesliments, with a maturity period belween three months lo one
vear that earn interest at a fixed rate and which are subject to significant risk of change in value.

(o) Financial instruments

Financial assets and liabilitics are recognised when a Company becomes a party to a contractual
provision of the instruments.
Financial assets and financial labitities are inttially measured at fair value, Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities are
added to or deducted from the Lair value of the linancial assets or financial Habililies, as
appropriate on initial recognition. Transaction costs direclly atiributable to the acquisition of
financial assets or financial Habilities at fair value through profit and loss are recognised
immediately in profit or loss.
() Financial Assels
Financial assels are classified into ‘loans and receivables’. The classification depends on the
nature and purpose of the lnancial assets and is determined at the lime of initial recognition.

{vans andd receivables

Trade receivables, loans and other receivables that have fined or determinable payments that
are not quoted in an active market are classified as 'loans and receivables’. Loans and
receivables are measured at amertised cost using the ctfective interest method less any
impairment. Interest income is recopgnised by applving the effective inferest rate, except for
short-term recetvables when the recognition of interest would be immaterial.

Ifiective interest method

The effective interest method is o method of caleudating the amortised cost of a finencial asset
and of allecating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated tuture cash receipts {including afl fees on points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected Hife of the (inancial.assel, or, where appropriate,
a shorter period. .

Derecognition of Tinancial asset

The Company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it ransters the financial asset and substantialfy all the rishs and
rewands of ownership of the asset to another endity. Tt the Company neither lransters nor
retains substantially alb the risks and rewards of ownership and continues to control the
transferred asset, the Company recopnises its relained interest in the asset and all the tisks ad
rewards of ownership of a transfenred financial asset, the Company comtinues to recognise the
tinancial assct and also recopnises a collateralised borrowing tor the proceeds receved

On derecognition of a Taneial asset i its entirety, the difference betw ecen the asset’s carrying

amount and the sum ob the consideration receivesd and receivable and the camulative gain o

0 B ) L 1 i I 1 - - 1. ] Y T




BHIRA INVESTMENTS LIMITLED
NOTES TO THE FINANCIAL STATEMENTS (CONTD)

FORTHE YEAR ENDED 31 MARCH 2013 12
2, ACCOUNTING POLICIES (CONTINUEDY
(e) Financial instruments (Conlinued)
(i) Financial liabitities
(a)  Classification as debl or eyuity
Debt and equity inslruments are classified as either financial fiabilities or as equily in
accordance with the substance of the contractual arrangement,
(b} Equity instruments
An equily instrument is any contract that evidences a residual interest in the assels of an
entity after deducting all of its liabilities. Fquity instruments issued by the Company are
recorded at the proceeds received, net ol direct issue costs.
{c} Financial liabilities
Financial labilities are classitiod as "other financial abilities”,
() Other linancial liabilities
Other financial liabilities, including borrowings and subordinated notes are initially
measured at fair value, net of transaction cosls,  Transaction costs are defined as
incremental costs that are directhy attributable to the acquisition, issue or disposal ol a
financial asset or a financial liability.  An incremental cost is one that would not have
been incurred if the Company had not acquired, issued or disposed of the financial
instrament.
Other financial liabilities are subsequently measured al amortised cost using the cffective
interest method, with interest expense recopnised on an effective yield basis.
The effective interest mothod is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant pertod. The effective inleresl
rate is the rate that exactly discounts eslimated future cash payvments through the
expected life of the financial liability, or, where appropriate. a shorter period.
{e)  Derccognition of fingncial liabilities
The Company derecognises financial iabilitics when, and only when, the Company’s
obligations are discharged, cancelled, expired or changed.  Where the terms of the
financial liability is substantially different, the exchange is accounted for as an
extinguishment of the original liability and recognition of a new lability.
f) Related parties
Parfies ave considered 1o be related if one party has control, joint control or exercises signiticant
inthuence over the other party or is'a member of the key management personnel of the other party.
{£) Revenue recognition

Interest 1evenue is recognised when it is probable that the econontic benefits will flow to the
Company and the amount of revenue can be measured reliably Interest revenue is accrued on a
time hasis, by reference to the principal outstandimg and at the effective interest rate applicable,
which is the rate that exactly discounts vstimated {iture cash receipts through the expected life of
the financial asset to that asset's net carrving amount on intliad recognition

Sorvices fees and other ncome are recopnised o an accruals basis in the financial slafements,

Uividend income from ivestiments s recognised when the shareholder’s right to receive paviment

has been established and s rocognised gross ol withholding ta R




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'LY) »
FORTHE YEAR ENDED 31 MARCH 2013 o o 7 13

2.
(h)

(i)

have been viracted or substantively epacted by the end of the reporting period

ACCOUNTING POTICIES (CONTINULELY

Expense recognition

Allexpenses are accounted for in the Statement of comprehensive imcome on the acernals basis.
Research and development cosls

Expenditure on vesearch is recognised as an expense when incurred. Development expenditure on
an individual 'project is recognised as an intangible asset when the Company can demonstrate all of

the following

a.  the technical teasibility of completing the intangibie asset so that it will be available for use or
sale.

b, its intention to complete the intangible asset and use or sell it.

¢, its ability to use or sell the intangible asset, )

d. how the intangible asset will gencrate probable fulure economic benefils. Among other |
things, the entity can demaonstrale the existence of a market for the output of the intangible
assct or the intangible asset itself or, i il is-to be used internatly, the usefulness of the

intangibie asset,
e.  the availability of adequate technical, financial and other resources o complele the

development and to usc ur sell the intangible asset.
{. its ability to measure relably the expenditure attributable to the intangible asset during ils

development.
Taxation
income tax expense represents the sum of the tax carrently payable and deferred tax.
Current by

The tax currently pavabtle is based on taxable profit for the year. Taxable profil differs from "profit
before tax” as reported in the statement of profit or loss and other comprehensive income because
of items of incenne or expense that are taxable or deductible in other vears and items that are never
taxable or deductible.  The Company’s lability. for carrent tax is calculated using tax rates thal
have been cnacted ar substantively enacted by the end of the reporting period

Deferred tax

Deferred tax is recagnised on lemporary difference belween the carrving amounts of assets amd
labitities in the financiol statements and the corresponding tax bases used in the computation of
taxable profit, Deferred tax habilitics are genevally recognised for all taxable temporary dilferences.
Deforred tax assets are generafly recognised for all deductible temporary difterences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can Le atilised. Such deferred tax assets and labililies are not recognised b the
temporary difference arises from goodwill or from the initial recognition of other assels and
liabilities in a transaction that affects neither the taxable profit nor the acedunting profit.

Deterred  tax liabilities  are recognised  for taxable temporary  dilterences - associated  with
investments in subsidiaries and associates, and interests in joint ventures, excepl whether the
Company is able to contiol the reversal of the temporary difference and it s probable that the
temporary difterences associated with sach investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits against which to utilise the
benefits of the femporary differences and they are expected to reversé m the foreseeable future

The carrving amount of deferred tax assets is veviewed at the end of cach reporting period and
recuced to the extent that i is no longer probable that sufficient taxable profits will be available to
allow all or part of the assel to be recoveroed )

Deferred tax liabilitios and asseis are measured at the tax rates that are expected toappheom the
period tnowhich the Trability is setthed or the asset realised, Dased un tax rates and tax faws that

Phe measarement of deterrad tas Habditios and assels retledls the tas conseguences thal would
followy from the manner in which the Company expects, al the end of the reporting, period, o




BHIRA INVESTMENTS LINMITED
NOTES TO THE FINANCIAT STATENMENTS (CONTD)

FOR TLE YEAR ENDED 31 MARCH 2013 | I &

2,
(j)

(k)

M

CACC OU\‘ TING POL ICIES (< ONT l\'UFD)

Taxation {continued)

Current and deferred tas Tor the veay

Current and deferted tas are recognised in profit ar foss, except when they relale to items that are
recogiised in other comprehensive income ot directly ineguily, inw hich case, the cutrent and
deforred tax are also recognised in other comprehensive income or directly in equity rospectively.
Whaere current tax oy deferred tax arises from the initial accounting for a business combination, the
tax cffect is included in the accounting for the business combination.

Impairment

Financial asscts, are assessed for indicalors of impairment at each reporting date,

Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated Riture cash
flows ol the investment have been impacted. For _Eummm! assels carricd af amortised cost, the
amount of the impairment is the ditference between the asset’s carrying amount and the presenl
value of estimated future cash flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assels with the exception of trade receivables where the carrying amounnt is reduced
through the use of an allowance account,

When a trade receivable is uncollectible, il is sritlen off against the allowance account. Subsequent
recoveries of amounts previously written off are credited against the allowance account. Changes
in the carrving amount of the allowance account are recognised in profit or foss.

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively 1o an event occurring alter the impairment was recognised, the previously
recognised impairment loss is reversed through profit o loss to the. extent that the carrving
amounl of the investment at the date the impairment s reversed does not exceed what the
amortised cost would have been had the impairment not been recognised.

Provisions

Provisions are recognised swhen the Company has a present obligation (legal or constructive) as a
result of 4 past event, itis probable that the Company will be required to settle the obligation and
a reliable estimate can be made of the amount of the obligation,

H!c AMuoL tnuymsui as o pravision is the best estimate of the consideration required Lo settle

the' present obligation al the reporting date, taking into account the risks and uncertainties

surraudding the obligation,

CAPPLICATION OF NEW AND REVISED INTERNATIONAIL EINA\‘( IAL REPORTING

STANDARDS (IFRS)

In the current ]wrind, the Company has applied all of the new and revised Standards and
Interprotations issued by the International Accounting Standards Board ("IASBT) amd the
international Financial Reporting Interpretations Committee {(“IFRIC") of the 1ASB thal are
relevant Lo its operations and etfective for accounting periads beginning on 1 April 2012,

31 New and revised IFRSs applied weith no material effect on financinl statenwnts

Fhe folfowing new and rovised Standards and Interpretations have been applied 1o these
financial statements Their application has not had any material impact on the amounts
reported Tor the current and prior periods but mayv atfect the accounting for fute
transachions or arrangemoends

FAG 12 Income Lanes - Eimited scope smendment grecovery of underlving assels)

HRS 7 Fianctal instruments: Disclosures - “nendments enhancing dise lnsuu'x about

{ransters of tinani al assets

3.2 Newe and ree r-ui [ERSS in dfssue but nol yet offective

Al the date of the authorication of these firancial statements, the tollowing %ldmlludk arud
Interpretation wore 1h ssue Put vitective for anntal periods beginning on o atter the
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3 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (CONTINUEL) ‘ .

EAS Presentation of Financial Statements - Amendments to revise the way other
comprehensive income is prosented (offeclive | Julby 2012)

IAS T Presentation of Financial Statements - Amendments resulting from Amnual
Improvements 20092011 Cycle (comparative informalion) {cffective | January

S2013) )

IAS 16 Property, Plant and  Fguipment - Amendments  yesulting from Annual
hmprovements 20002011 Cycle (servicing cquipnwﬁl) {ettective T January 2(H3)

IAS 19 Emplovee Beneflits - Amended Standard rvesulting from the Post-Employment
Benefits and Termination Benefits project feffective 1 January 2013)

IAS 27 Separate Finoncial Statements - Reissued as TAS 27 Separale Financial Statements

' fas amended tn 200 1) (effective 1 January 2013)

IAS 27 Separate Financial Statements  (as amended in 2000 - Amendments for
investment entilivs (effective 1 fanuary 201-4)

IAS 28  Investments in Associates - Reissued as 1AS 28 Investments in Associales aid
loint Ventures {as amended in 2011} (effective | January 2013)

“1AS 32 Financial instruments: Presentalion - Amendments resufting from Annual
Improvements 2009-2011 Cycle (tax effect of equity distributions) (elfective 1
January 2013)

IAS 32 Financial instrements: Presentation - Amendments to application guidance on
offsetting of financial assets and financdial liabilities (effective 1 fanuary 2014)

IAS 31 dnterim Financial Reporting - Amendments resulting from Annual Improvements
2009-2011 Cyele {interin reporting of segment assets) ) {effective 1 January 2013)

IFRS | First-time  Adoption of  Internationat Financial  Reporting  Standards -

‘ Amemndments for government Joan with a below-market rate of interest when
transitioning to HRSs (effective 1 January 2013) '

IFRS T First-time  Adoption  of  International  Financial - Reporting  Standards -
Amendiments resulting from Annual Improvements 2009-2001 Cycle (repeal
application, barrewing costs) {effective T January 2013)

IFRS 7 Financial instruments: Disclosures - Amendiments enhancing disclosures aboul
offselling of {inancial assets and linanctat Habilities (effective 1 January 2013)

HRS 7 Financial mstruments: Phisclosures - Deforral of mandatory effective dale ot IFRS
G and amendments to transition disclosures (effective 1 January 2015}

IFRS 9 Financial Instruments - Classification amd Measurement of  tinancial asscts

. {eflective | fanuary 2015) '

IERS 9 Financial Instruments - Retssue to include requivements for the classification and
measurement of financial Habilities "and incorporate existing  derecognition
roequirements {1 January 2tH5)

IFRS 9 Fipancial Instruments - Deterral of mandatory effective date of [FRS 9 and
amendments Lo transition disclosures {effective Tlanuary 2009)

[FRS 1 Consolidated Financial Statements teffective | january 2013)

{FRS 10

FFRS T

RS 1
RS B

tFRS 12
RS 12

HR- 12

[FRS TS
IFRIC 20

Consolidated  Financial Statements - Amendments to trabsttional  puidance
{effective | January 2013)
Consolidated Financial Statements - Amendments  for investment  entitios

(effective tlanuary 2004

Joint Arrangements (effective 1 January 2013)

juint Arrangements - Amendments to transitional guidance{elfective 1 January
201 i

DYisclosure of Interests m Oher Entities tetfective | laneary 2003

Disclosure of Interests in Other Fabities - Amendments o transitional suidance
(cttective Tianuary 2013)

Prisclosure of fnterests in Other Fntiies - Amendmoents for investment entitics
feltective | lantay 2018 '

Fan Value Measwrement {effoctive T lanuay 2083

Stripping Costs in the Prodaction Plase of o Surface Mine {cHective 1 fanuary
200




BIIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 MARCH 2013 16

3

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) {CONTINUED)

The directors anticipate that these standards and interpretations will be applied in the financial
statements on the above effective dates in future periods. The directors have not yet had an
opportunity to consider the potential impact ot the application of those amendments.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Critical accornting judgenents i applying tie Congpany's acconnding policies

In the process of applying the Company’s accounting policies, which are described in Note 2, the
directors have made the following judgements that have the most significant eftect on the

amounls recopnised in the accounts.

Deterpination of frunctional currenicy

The determination of the functional currency of the Company is critical since recordimg of
transactions and exchange differences arising thereon are dependent on the functional currency
selected. As described in note 2, the ditectors have considered those factors therein and have
determined that the functional currency of the Company is the United States Dollar.

Lnpairnient of Diterests i ot venfitres

Determining whether inferest in joint ventures are impaived requires an estimation of the value in
use of the investments, 1he value in use calculation requires the direclors to estimate the tuture
cash flows expected Lo arise from that investment and a suilable discount rate in order lo calculate

present value.
As at 31 March 2013, the directors believe thal the carrving values approximate to the tair values
of these investments,

INTERESTS IN JOINT VENTURES

2113 2012
st ush
Interests in joint veniures 716,312,528 716,342,528
Details of the interests in joint ventures are as toflows:
Carrving,
Place ot ASTHUEC N, Cond Carrving, Value Cost Value
i orporation “hares © Holding, 200 R 212 N2
Direct  Indirect LS LGE) LUsp D)
. . . ‘ ¥ P '_ . e
T Aratmin Enckonesia 300 M. . L5707 10,057,997 100,057,997 [EUSEYSYIRL
Indonesia
T Kedtiin Pruna - Jindonesia UKD 3L E RELEE R NARE HLG22ALMEY oS0 16, 220000
Coal
T Indovoal Kaksl Indengsia HiLe00 LT - AL 1o 300 HRLE MO
Resouces
I Indoceal Kajtim Indonesia IR RIERE - ALy 3, HID 31,000 AL b
Resonrces
Candics Singapare ' (LN : 2 2 : 2 :
Ivestinents Pe
Ll
P Dwibarva Prima Indonesia e e b HTER] .10y 1, I HR
Abadi
P} Marvel Capital Indonesia (R (IR W [t 1.220 1,720 1.22¢
fdoneta
SIS 222 Flo 20528 IS 1AL222 Tlo 3R

P Arubmie ndonesia 0 Sodmin”p P11 okabtim Prima Coal {ORPCT), 11 Indocoal Katsel

Resources (RKaksel ', P dndocoad Kaltan Resonreos ("Raltim™) are engaged in the coal vy
sector

Fhe Company has @ 307 sharchobding stake m Candice Ivestments Ple Td Candice”™y and an
irdirect shareholding of 2070 i cach of it substdares, T'F Dy tharva Prima Abadi ¢7DPATY and
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5. INTERESTS IN JOINT VENTURES (CONTINULLD)

In assessing the value of the investments, the Company considered a valuation report dated
31 December 20012 by Tasman Mining, an independent vahier. This report was updated by
Tasman Mining, as at 31 Narch 2013, which estimated that the value ot Arutmin and KI'C
attributable 1o the Company was USDHM and USDEIIM respectively. The valuation report
was based ont a discount rate of 1145% (same as last vear) on after tax real cash flow over the
expecled lifetime of each asset and assumed that Arutmin and KPC would not be subjecl to a
trading margin on the sale of thetr coal.

The Company adjusted the above valuation and factored thal in the fong run a trading margin of
A4%-5% wonld be payable by Arutmin and KPC on their coal production.

AL 31 March 2013, the Company had assessed the value of all of its investments. The Company
estimated its share of the value in use of Arubtmin and KPC at USD233M and USDE78M
respectively (2012: USD393M for Arutmin and USD6eHIM tor KPC).

I'he carrying value of the Company’s share of investments Arutmin and KPC have been laken at
USD 100,008 and USD 616,220 respectively, being the lower of cost and estimated value in use.

The Company also pledged the shares in Candice, DPA & MCT in favour of PT Bank Sumitomo
Mitsud Indonesia as security for a term foan of up to USS300,000,000 availed by Candice.

LOAN TO RELATED PARTIES

{(a) Long term loans 2013 2012
usH usp
(i) I'T Mitratama Perkasa N),635,217 -
- 137,245,058

{ii) Bhivpuri Investments Limited

90,635,217 137,215,058
Long term loans 2013 012
(1) PT Mebbain Perkasa Us UsDh
Loat given to related party 115,000,000 -

(5,210,000}
8,203,615 .
(11,077,299)

Lpafront tee
Amortisation income from Loan
Loan repaviment received

Interest payment received (7,-H2,088) .

Managemoent fee income received {1,288,550)

Reclassilied as short term loan (12480401) e
‘ 96,635,217 -

Closing balance

[he Company had granted loans aggregating USDIHS miadlion to PEMP. Loans had been split
into 2 categories, Loan A equal to LUSDS3 million and Loan B equal lo USD35 million. Toan A
carries an interest at the rate of LIBOR plus 6% per annum and {oan management fees ot 1.5%
whilst Loan B carrivs interest at o rate of LIBOR plus 6.23% per aninum and fean management
fews of 15% Loan A is repayable over 66 months after the imitial drawdown date of 12 fune 2012

Cwhilst Loan 13 s repayable in 6 instalments from month 67 to menth 72 after the initial

drawdoivin

RATE) 201072
o) Bhuopuot fucestnaeats Tonfked Lish Lsn
137,245,055 .
- 178,300,058

{(41,055,000)

Opcening balance
Loan o refated party
toan repaid

Reclassitied as shorl term foan (137.215.058)
¢ losing balance 137,205,005

{he Joan carries interest at the rate of 837% plus margir or 0405 cadculated on the basis of 3ot days

o Visdl,
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6. LOAN TO RELATED PARTIES (CONTINUFD) |

2013 2012
ush - UsD
153,253,079 -

() Short term loans

(i} Bhivpuri Investments 1 imited
(i) PT Mifratama Perkasa 12,480,161
165,735,510 -

2013 2012
Ush UsD

(1) Bliivprod Inocstimends Linrled

Réclassified as short term loan 137,245,058
Loan to refated party 0,000,000
Loan repaid (23,989,979)
Closing balance It :’»,239 079
The loan to Bhivpurt Investments L nmtud was The interest bcarmg loan which carric
the rate of 85% plus margin of 0.05% calcidated on the basis of 360 days a year. Following the
Board meeting held on 1 May 2013, the loan was converted into an interest free foan as effective
as from 1 November 2012, 1 is unsecured and repayable as and when aglud Ly the parties.

d interest at

(i) PT Mitratama Pevkasa .
Part of the foan to PINIP (refer to note 6{a) has been re- Llasmhed as current asset since this is due for

payment within 1 vear.

7. TRADE AND OTHER RECEIVABLES

: 2013 24512

Ush usn
Interest on foan Lo related party ' 12,111,901 5,907,640
Interest receivable on short-tern deposits o464 122,308
Prepayments ' 2138 2188
Service fee receivable ' 900,000
Management fee receivable 1925, 143 -
Amounts paid at the request of related parties : 8/2, 1oG 176,332
]é\ 976,265 708,474

The service fee was receivahle from a refated company, nanwi\ I’l Kaltim l’unm Coal, and it has
been agreed by both patties to repay the dues as and when possible. As at reporting date, none of the
service fee receivable s past due,
During the vear ended 31 March 2012, the Company had netted off the mterest on loan to refated
party against the interest receivable amount of USD4,237.285 coltected by the Company (net of
comnmission income) on behalt of Bhivpuri under the accounts receivable servicing agreement
The amounts paid at the request of related parties are unsecured, interest free and will be recalled tor
payment as and when required.

8. CASH AND CASITEQUIVALENTS
For the purposes of the statement of cash flows, the cash and cash equivalents comprise the

tollowing:

2013 22
USEY LSy
Cash at bank 258,12 ‘ 71551

Short term bank depuosits 33,576,448 211,588, \70
353,830,372

Phe interest rate on short term fised deposits ranges from 0.10% 1o 2 70% tor the vear unsder review
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9, STATED CAPITAL
2013 2012
L5 Ush
1,000,800 ()I‘L“I'I:\["\_-’ shiares of 1U'SD1 cach 1,000,800 1,000,300
Fully paid ordinary shares ca rev one vote per share and the right to dividends,
10. LOAN FROM RELATED PARTIES
Long term leans 26013 2012
’ Usp usn
{a) Khopoli Investments Limited 36,938,095 325,850,003
() P Mitratama Perkasa 118,800,000 -
_ ‘ ) 425,758,095 325,850,003
(a) Long term lvan from Khopoli Investiments Limited (“Khopoli™) '
2013 2012
Usi LISH
Opening balance 323,850,003 368,604,269
Loan repaid {18.891,908) {-12,899,206)
Foan received - - H5,000
206,958,095 325,850,003

Closing balance

The loan from related party is unsecured, repayable on 31 December 2021 and carries interest at the
rate of LIBOR plus margin as agreed between the parties on the basis of 360 days a year. The effective
rate of interest ranges from 1.39540% to 2.80536% per annum.

(L) Long term loan (wnn IMF Mitratama Perkasa (“FEMID”)

a2 20102
us ush
18,800,000

Loan received

The Company has taken loans aggregating UsDHESSM from PINME Fhe leans have been split
indo 2 categories, 1.oan A equal to USBS38M and Loan B amounting to USDASKM Foan A carrvies
interest at LIBOR plus 6.1% per annum whilst interest on Foan B is TIBOR plus 6.35% per annum.
The amount shall be decined pavable on a cumudlative basis and on the applicable Final Maturity
Diate that is in 66 months after inttial drawdown date of 12 June 2012 for Loan A and in 6
instalments from maonth 67 to month 72 tor Loan B as defined in the inler company loan

agreement entered with I'EMP

Short term loans . - 20103 20142
LS - Ush
(©) P Kaltim rima Coal A8,896, 155 34,800,000
43,567,618 6,496,189

{) PT Arutmin Indonesia
82,523,773

() Lean from Il Kaltum Prima Coal ("KPCT)

The Company entered into an inter-company loan facility agrecment dated 30 September 2001 with
KI*C having etfective date 15 Nay 200 Pursuant o the agreement, KPPC has granted a foan taciiity of
up to LSDES0.000000. fhe loan s ansecured, repavable on demand ondy out of dividends received
by the Company from KPC and carrivs interest at the rale of 3 months TIBOR plus margin of 2% per

dnint.
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10, LOAN FROM RELATED PARTIES ((Q()N'.I'INU.ED)

(¢} Loan from PI Kaltim Prima Coal {(Continued)

Daring the year ended 3 March 2013, the Company received dividend income amounting to
USDSS, 333,333 trom KO (2012, US99,000,000). TUSD 52,500,000 (dividend amow, as reduced
by withholding tax in Indonesia) was netted off against the loan from KPC.

20013 2012

‘ usn
Opening balance 31,800,000 -
[.oan received 56,636,155 133,800,000
Prividend bncome {52,500,000) {99.000,000)
Closing balance 38,956,155 3L,800,000

(d}  Loan from PT Arutmin Indonesia (" Arutmin”)

The Company entered into an inter-company loan facility agreement dated 1 September 20171 with
Arutmin having effeclive date 29 October 2010, Pursuant to the agreemient, Arutmin has granted a
loan facility of up to USDI150,000,000. The loan is unsecwred, repayable on demand enly out of
dividend received by the Company [rom Arutmin and carries intevest at the rate of 3 months LIBOR

phus margin of 2% per annum.

2013 2012
ust) s
Opening balance . 0,496,189 -
Loan received 37,071,429 31,142,380
Dividend Income (24,046, 191)
13,507,018 6,196,189

Closing balance
During the vear ended 31 March 2012, the Company’s share of dividend from Arutmin pel ol
withholding tax, amounting to USD25,630,000 was partly netted off against loan from Arubinin and
interest payable to Arutmin of USD1,003,809.
1. SUBORDINATED NOTE DUE 2071
2013 2012
_ UsD usp
Opening balance [ot, 554,729 -
150,000,004

Procecds from issue

Transaction costs {3,068,766)

Amortisation charge 38,655,600 35,348,495

Interest paid (38,250,000 (19,125,600)
160,960,128 160,554,724

On 27 April 2011, the Company issued subordinated notes which mature in 2071 and which carrtes
interest al the rate of 8.5% per annum calcutated on the basis of 360 davs a yvear tor the pertod up to
27 April 2016, Thercafter, interest would be catculated as per the Trust Deed dated 27 April 2041
entered between the Company, The Tala ['ower Company Limited and The Bank of New York
Mellon, Eoncdon Branch. The first optional redemption date will be in April 20H0, ad the notes can
be redeomed al every interest pavment date thereatter. The holding company has agreed to
guarantee the above notes. The transaction costs incurred at the time of wsue will be amortised over
HO vpars.
12, OTHER PAYABLES

2113 2012
s Lsn
Accruals dU,041 o LaLER0
Interest on loan from shareholders related partees S, 140,349 060,352
Expenses incurred by refated parties on behalf of the
Company 7023, H0 22,752,809

Other pavables o shareholde 635,998 (33227

Other vavables to related party 2 A
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i2,

14,

OTHER PAYABLES {CONTINUED)
Payments of the interest on loans are made as and when requited. Expenses incurred by related

parties on behalf of the Company are unsecured, interest free and made as and when lequnud The
Company ensures thal all pavables are patd within agreed timelrame.

SHAREHOLDER'S TOAN

2013 2012

LIsh UsD
Opening balance 200,000,000 273,000,000
Loan repayment (200,000,000) {73,000,000)
Closing balance 200,000,000

On 25 September 2007, the Company received an unsecured long term loan of L,%D273,UDG 000 from

the shareholder.
Further to an amendment to the lean agreement dated 22 Tebruary 2008, the interest terms were

amended with retrospective effect as follows:

° First 28 months (July 2007 to September 2009) - 0% per annum
» Next 12 months (July 20049 to Seplember 2010) - 2.53% per annum
@ Thereafter - 5% per annum

Alany time during the term, the shareholder shall at its sole discretion have the option to convert all or
part of the facility intoe either the equity share capital of the Company ar subscribe to Non Cumulative
Redeemable Preference Share issued by the Company. Upon the exercise of the Conversion Right by Lhe
shareholder, the Company shall immediately issue such number of shares as may be necessary to effect

the conversion.

The Company and the sharcholder agreed that the repavment terms be amended with clfect from |
January 2009 and the loan would now be repaid at o date that is reasonably agreed between both

parties instead of 31 December 2021

00 30 September 2041, the Company had ageeed to repay the loan in tranches by 22 Seplember 2006
or such other date as may be agreed. The Company made a parbial repayvment ot the shareholder foan
amounting to USD73M during the vear ended 31 March 2012,

During the year uinder review, the Company has repaid the shareholder loan in full.
SERVICE FEE INCOME

The Company receives service fee income from P Kaltim Prima Coal amounting USDLEOUG,000 per
month and the technica] services agreement was terminated with effect from June 2012,

MANAGEMENT FEE INCOME

(t} Pursuant lo a management seevice agreement dated o fuly 2017 entered with PE Nusantara
Pratama Indah ("NP17), the Company s entitled to receive a one off management foe income ol
LISDHL SS90 with regards to the provision-of managemoent support services by the Company to
NPL '

(i} Dursuant to o Subcontracting agrecment dated ToAogrust 20072 entered with Khopoli Investiments
) [n] B ! E‘
Limated ("Khepoh™), Khopoh has subcontracted the provision of management support services
to the Conypany m veturn for a Tee of USDT OO0 per month.
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16.

17.

I8.

RESEARCIH AND DEVELOPMENT COSTS

(i) The Company cntered into a memorandum of understanding (“MOU") dated 9 September 200
pursuant to which it has agreed to provide funding for the development of prototype of a
generator. The Company intends to provide funding aggregating USDH2,000,000 over the
program duration of 24 months ending on 31 December 2012,

The Company paid USD360,000 towards program funding which was expensed during the yeay
ended 31 March 2013, As at 31 March 2013, the Company has provided Funding aggregating
USD2,000,000 towards the program (31 March 2012; USD900,000). '

(iiyThe Company has approved the funding of the development of Massachusetls Institute of
Technotogy (“NMIT”) Center for Technology and Design of up to USDA3NM over a period of six
years. As at the reporting date, the Company had contributed USD750,000 towards the

development of NHT.

SERVICE TEE EXPENSE

Pursuant to Procurement Services Agreement dated 26 August 2011 entered into between the
Company and its holding Company, The Tata Power Company Limited, the fatter provides the
Company expert services such as capital raising, mine acquisition, currency and interest rate
markets, The Company pays service fee expense as agreed between parties from time to time.

GUARANTEE CONMISSION

Guarantee commission represent arm’s length fees payable to the holding company {or acling as
guarantor to issue of subordinated notes contracted by the Company (see Note 11).

TAXATION

The Company is liable to income tax on its chargeable income at the rate of [5%. The Company is
however entitled to a tax credit equivalent to the higher of actual tax suffered or 80% of Mauritian lax
pavable in respect of its qualifying income, thus reducing its maximum eftective tax vate payable to
3% Capital gains from disposal of the Company’s investment are exempt from tax in Mauritius,

The Company had a tax charge of USD6,033,333 for the year umder review (2012: USD13,950,600).

A numerical reconciliation between the profit as per accounts and the actual tax charge is as follows:

2015 ' 2012
‘ UsD HsD
Profit before taxation _ 29,09, 156 82,774,091
Tax at the applicable rate of 15% 1,361,123 12,116,111
Tax eHect of ' ’
- Exempt income {1 {5,454)
Non taxable income (1,230,513)
- Other allowable expenses (3.817,187) (5,323,125)
- Non allowable expenses 3.021,291 6,979,930
-Withholding tax suffered 6,033,333 13,950,000
- bax losses utihised . (5.289,249)
- Deemed tax crodit (3,337,950 (84782209
Ce0man 195000

Fax charge
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RELATED PARTY TRANSACTIONS
For the year ended 31 March 2013, the Company transacted with related parties. Delails of the nature,
volume of transactions and the balances with the related parties are as follows:

2013 2012
Transachons Ush LIS
fa) Amorntd incurred o hrternationsl Financinl Services Limited
Divector fees ' 3,750 . 3,750
Secrelarial fees 1,500 1,500
Administration and disbursciments - 106,105 88,759
APSfees 2,000 2,000

The above services from International Financial Services Limited are provided on commercial terms and

conditions.

One director of Lhe Company, My Kapildeo Joory exercises joint control over Inlernational Financial Services
Limited (1757, the Administrator/Secretary) and is deemed to have beneficial interest in the Administration
Agreement aned the Fax letler of engagement between the Company and the Administrator/Secretary.

2013 _ 2012
Usn ush
(h) Khopoli Investimentts Linited '
Disposal of investment . : 3,190,000 -

During the year, the Company had disposed its investments held'in Trast Energy Resources Ple Lo Khopoli
Investments Limited at cost (Nole 25). '

2013 2012
usD Ush
Payalde to The Trta Power Company Lisnifed

Opening, balance 200,633,277 277,032,508
Interest expense 2440440 13,596,943
Guarantee commission [, 350,000 1,257,534
- Service tee expense 1,371,667 2 881,571
Loan repayment received (203,1132,390) {94,118,518)

Expenses paid on behalf of the sharcholder {30,000
12,269

Expenses paid by shareholder on behalf of the Company , -

Closing balance ()%5‘)%_ . L _2(){)6’)%,217
Payable o Klepolt Ineeshents Tinited (" Khopoli ™)

Opening balance 325,955,492 268,803,506
Interest expense : 3,944, 195 6,232,377
Repayment of loan ‘ (18,891,908) {42, 894%,200)
Foan received . 145,000
Interest paid ' (6,111,639 (6,209,261)
Nanagement fee receivable : {4,200,0t4) : -
Other payable 130,281 -
Fxpenses paid on behall of Khopoli {1.0Y5,837) (176,332}

CMEA8s,010

Closing batance




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTD)
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20, RELATED PARTY TRANSACTIONS {(CON'TY I\.’bl ['))

{ Prayable to)/Recervable from Bluepiort Inveshiienits
Lingited (" Blioprsi™)

Opening balance

Interest income

Other income

Inlerest expense

Amorlisation of transaction costs

Expenses paid by /(on behalf of) the Company
Loan given.

Loan received

f.oan repayment received

Interest repayment netled oft against payable

Closing balance

(Payable toj/Receivable frone PT Midratania Perkasa
[oan received .

Loan granted

Amortisation of lean income

Upfront fee received

Loaw repayment received

Interes| received

Interest expense

Loan management fee received

Closing balance

(Payable) / receivable from PT Kalthn Prisua Cen
Opening balance

Service fee

Withholding tax

Service fee l‘cd‘i\'vd

l.oan received

Dividend income netted off

Iderest expense

24
20 3 2012
ush usL
120,399,845 (112,365,523)
6,204,254 10,144,932
_ 3,349,296
. (382,795)
(7,109,133)
15,563,045 (115,341
10,000,000 178,300,059
(1,250,000)
(23,989,979) (411,035,001)
91,183,653
O ISS179,765 120,399,815
(118,800,000)
118,600,000 -
8,203,615 .
(5,310,000 .
(11,077,299
(5.412,088) .
(6,161,929)
(1,288,550)
(21,816,251) L B
(31,254,395) 1,800,000
2,000,000 12,000,000
(200,000 (1.200.000)
{1,800,000) (11,700,000)
{56,636,153) (133,800,000)
52,500,000 99,000,000
(1,398,933) (733,305)
339,742 WO

Interest paid

Closing balance

Payabde to 1 Avutunin Lidonesia
Opening balance

Foan received

Interest expense

Divicdlend income netted off

Closing balance

(39,419,710

6,826,003
37071429
991,169

HL888,691

(31,251.395)

Contpearsalent fo ke management persoiin ]

No compensation has boen pard to key managemént personnel during the pevtod ended 3 March 2013

(Year ended 31 March 2012 USDNIT)

10,006, 190
21,136,189
329,907
(24010, 1490)
5,820,093
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21, FINANCIAL INSTRUMENTS AND ASS0C i;\T ED Rl‘wi(‘a
Capital risk managenment '

Ay
The Company manages its capital to ensure that the Company wili be able fo continue as a gorng concern
while masimising the return to shareholder through the optimisation of the debtand equity balance.

The capital structure of the Company consists of loans from refated partics and sharcholder (offset by cash
anu cash equivalents), subordinated notes and equity, comprising of stated capital and relained carnings.
Gearing ratio

The gearing ratio al the period end was as follows:

213 202
UusD Ush
Brebt (i) 969,212,296 1,027,700,921
Cash and cash equivalents _ (35,835,372) (211,654 b?”,
Net debl L 933406921 7&1}3 041 A50
Equily 1,000,000 1,000,000
Reserves 40,823,315 17,760,522
41,82% 14‘3 13 7()[) 522
22320 4,35U%

Net debt to equity ratio

(i) Debt is defined as long and short term borrowings,
Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria tor recognition,
the basis of measurement and the basis on which income and expenses are recognized, in respect of each
class of financial assets, financial liabitities and equity instruments are disclosed in Note 2 to the linancial

statlements.

Categories of financiaf inslruments

2013 2
Lsh LIsh
Financial assets
Foans and receivables (including cash and cash equivalents) ML, ‘h(l 356,001,215

Financial liabilities
Amortised cost : v85,/01,577 1,053,595, 409

Prepayments amounting to LSD2AS have not been induded i financial assets.

Financial risk management

Iy its ordinary operations, the Company’s investment activities expose it lo the various 1ypes of risks,
which are associated with the financial instiuments and markets in which it invests. The tollowing is a
summary of the main risks:

(1) Currency visk

All the Company’s Hinancial assets and habilities are denominated  in United  States Daflar and

LOHHL’(]HL“I\”\ the Company is nol ENpOse b major foreign currency risk,

The Company has invested e joint venlure entities incorporated in bdonesia and Singapore. Since the
main aperations, reventes and bulk of the expenses of the joint venture-entities are driven by the global
market and the Uniled States Dollar, the Company is not expaosed to signiticant foreipn curency risk

iy Bterestvide rish

{nterest vate risk is the rish that the faiv valae or Future cash flows of a financial instrament wiall fluctuate

lrecause ot chanees in market interest rates.
ek
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21, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINULD)

All investments are financed by loan from related parties and the sharcholder and proceeds from
“subordinated note. The Company’s tinancial assets except bade and other receivables, toan to velated
party, cash at bank and financial liabilities, except other payables, are interest-bearing. - As such, the
Company is subject to significant risk due to fluctaations i the prevailing levels of the market interest

rates. Interest income from bank deposits may fluctuate in amount, in particular due to changes in the
interest rates.

Interest expense o foan from related parties may fluctuate in amount, in particular due o changes in
the LIBOR Rate.  Lhe impact of a 5% fluctuation in the interest rates on loan from refated parties and

shareholder would be as follows:

5'% increase 3% decrease 5% increase 5% decrease

2013 2013 2012 2012

usn usn usp - LIsD
Interest on loan {727,561) 727,001 (1.063,870) 1,063,876
Effect on profit before tax (727,361) o 727,561 (1,063,576} 1,063, 57(;

Bank interest income may fluctuate in amount, in particular due to changes in the interest rate. - The
impact of a 5% fluctuation in the interest rates on bank interest income would be as follows:

5% Increase 5% decrease S increase 5% decrease
2013 2013 2012 2012
usH UsD CUsD Ush
Bank interest income {81,132) - 81132 (173,214 173,201
Effect on profit before tax 81,132y 81,132 (7321 173,214 -

Interest income from related party may Huctuate inamount, in particular due to changes in the LIBOR
Rate. The impact of a 3% fluctuation in the interest rates on loan (o related party would be as follows:

3% increase 5% ducrease 5% increase 5% decrease
2013 o 2012 2012
LsH LsD CUsh LShH
Interest income on foan (10,181} JH0 181 - ‘ -
Fifecton profit before iy I0IS) N0l -

firy Credit vish
The Company {akes on exposure to credit risk, which is the visk that counterparty witl default oncits
contractual obligations resulting in financial loss to the Company.

Financial assets that potentially expose the Company o credit rish are listed below:

RIRIEY 2012

Carryping Amount

' Lsh Lish
Loan receivable 256,370,737 137,215,058
terest receivable on loan, 12,101,901 5,907,646
Other inlerest receivable ‘ thnll 122308
Management fee incone recesvable 4.425 113 -
Service fee receivable - 00,000
Expensas paid on behalt of related partics ER72 164

75 “JA s
Aot the above are due from related companios or banks As suddio divectors helieve exposure [o credit
tisk to be minnmal

Fhe extent of the Company s exposure to credit rsh in respect of these financial assets approvimates thee
cantving values as recorded i the Company s statement of financial position
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21,

{11j

FINANCIAL INSTRUMENTS AND ASSOCTATED RISKS (CONTINUED)
tied Lty visk ntanagenent

Ultimate rus;unmi[ﬁil[}-‘ for hguidity risk management rests with the Board of Directors and in
managing the Company’s short, medium and long leem funding and liquidity requirements, the Board
of Directors is guided by similar practices adopted by tts holding company. The Company manages
lyuidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by .
continuously monitoring forvecast and actual cash Hows and matching the maturity profites of financial

assels and habilitics.

Liguidity wad orterest yisk tables

The following table details the Company’s remaining contractual maturity for its non-derivative
financial assets and labilities. The table has been drawn up based on the undiscounted cash flows
of financial assets and labilities based on the earliest date on which the Company can receive or be
required to pay. The table includes both interest and principal cash flows,

f.ess than at vears Total
1 year
ush ban usnD
20om 2013 2013
Financial assels }
Non-interesl bearing F72,228,906 . 172,228,900
Variable interest rate instrumoents 18,315,833 91,635,217 138,951,050
220,514,739 90,635,217 311,179,956
Financial liabilities )
Non-interest bearing 16,459,281 16,154,281
Vartable inferes! rate instrinments 82,523,773 425,758,085 508,281,868
Fixed interest rate instruthents - 460,960,428 4()5)_,960,}2&
' 98,983,054 886,718,523 985,701,577
[Less than 3t vears Total
| vear ) ‘
Lsh (St - UsD
I 2012 2012
Financial assets :
Non-interest bearing 7,106,236 - 7,106,280
Variable interest rate instruments 2116549871 - 211,659,871
Fixed interest rate instruments 137,245,058 e - 137,245,058
336,011,215 - 366,011,215
Financial liabitities
Non-interest bearing C 25,8594 488 - 25,8410, 188
Varable interest rate instinments A1.240, 189 323,550,003 367,116,192

Fined interest rate instruments

Fair ol

200000000

20/ 1HL677

460,554,729

TRO,404.732

660,551,729

1,053,595, 109

The tair value of other financial assets and habifitios s determmmed 10 accordance with generalhy
accepted pricing medels, based on discounted cash tow analvsis using prices frem observable

currentma et dransactions and dealer quastes for somlar wstrumoerds

Fhe Company’s other finaneial assets and Habilities incddude avatlable for sale investimients, cash and

cash eguivalents, loan to/from celated patties, loan from sharcholder and acorwals, The carrving

amounts of these assoets and Halylitics approvamate thea fain vaeloes
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- The Company's

IMMEDIATE I-!QLDiNG AND ULTIMATE HOLDING COMPANY
The Tata Power Company Limited, a company incorporated inIndia and Jisted on Bombay National -
Stock Fuchange and National Stock Txchange of tndia is the immediate holding and ultimate holding
C()ﬂll_‘dll}. ] . V ’ .

NON COMPLIANCE WITH INTERNATIONAL ACCOUNTING STANDARDS (IAS) 31
INTERESTS IN jOINT VENTURES ) .

1AS 31 ltL}til]Cb a parent company that holds investments in joint ventures lo present financial

statements that are either proportionately consalidated ur to apply the equity method for accounting its

interests. The parent company is exempted from this rfequirement if it satisfies all. the corditions
available under paragraph 2{c) of IAS 31, lowever, the Company has not proportionatety consolidated
or applied equity method for accounting its joinl ventures in these financial statements w hicl are being

presented on a standalone basis,

CONTINGENCIES AND COMMITMENTS |

Cendingenics

share of claims. arising on its 30% interests in joint ventures as al 31 March 2013 are

detailed below:

{1} PT Arutmin Indonesia

PT Arutmin Indonesia is contingently liable for various-claims from third parties arising in the
ordinary conduct of business which are either pending result or are being processed by the court
and not presently determinabler The outcome of which could be substantial is offset of royalty with
VAT Input of approximately USS 117830

{iiy P Kaltim. ’rima Coal

PT Kaltim Prima Ceal is contingently lable for various claims from third parties arising in the

ordinary conduct of business which are either pending result or are being processed by the court
and not presently deterniinable. The outcome of which could be substantial is offset of royalty with

VAT Input approsimately USS 259 17M.
The directors consider that no Habilities will arise as the probability for ddauit in respect of the

contingent liabifities is remole

Covpnnetteiis

As of 31 Marcl 213, the Company had not entered indo any capital commitment.

AVAILABLE FOR SALE INVESTMENTS

During the vear under review, the Company acquived an investment of 3.11% in Frust bnergy

Resources 1te. a company eiyraged m ship oavning, chartering, operabing and production of lower

grade voal. The investment was disposed (o Khopoli investments Lintited during the year under

review at cost




BHIRA INVESTMENTS LIMIiTED
STATEMENT OF OPERATIONS

FOR THE YEAR ENDED 31 MARCH 2013

INCOME

Dividend Income

Bank Interest Income

" Interest income on Loan
Service fee '

Other income

Net foreign exchange gain
Management fees Income
Loan arnortisation income

Total income
OPERATING EXPENSES

License fees

Service fee

Audit fees

Bank charges

Interest on loan

Legal and professional fees
Amortisation of ransaction cosis
Amortisation of Subordinate Note
Research and development Costs
Guaraniee Commission
Settlement Fee

Hedging Cost

Total expenditure

OPERATING LLOSS BEFORE TAX

Taxation

10SS FOR THE PERIOD

47.95

Yearended Exchange Amount Yearended  Exchange Amournt
March,2013 Rafe ; March,2012 Rate
usD Rs UsD Rs
58,333,333 54.45  3,176249,982 127,500,000 47.95  6,113,625,000
1,622,647 54.45 88,353,129 3,464,287 47.95 166,112,562
6,204,254 54.45. 337,821,630 10,144,032 47.95 486,449,489
2,060,000 54.45 108,900,000 12,000,000 47.95 575,400,000
161,753 5445 8,807 451 3,349,296 47.95 160,598,743
(7} 54.45 (381) 465 47.95 22,297 |
15,385,000 54.45 837,713,250 -
8,203,615 54.45 446,686,837 -
91,910,595 5,004,531,898 156,458,080 7.502,208,091
1775 54.45 95,649 1750 47.95 83,913
1,371,667 54.45 74,687,268 2,881,571 47.95 138,171,329
25,091 54.45 1,366,205 18,075 47.95 866,696
16,651 54.45 906,647 14,855 47.95 712,297
16,995,669 £4.45 925,414,177 21,277,526 47.95  1,000,257,372
1,352,997 54.45 73,670,687 3,075,688 47.95 147,479,240
- 54.45 - 7,409,395 47.95 365,280,490
38,655,699 54.45  2,104,802,811 35,348,495 47.95  1,694,860,335
1,310,000 54.45 71,329,500 900,000 47.95 43,155,000
4,350,000 54.45 73,507,500 1,257 534 47.95 60,298,755
54.45 - 4,500,000 47.95 71,925,000
1,734,890 54,45 94,464,761 - Co-
62814438  54.45  3,420,246,204 73,684,889 47.85  3,533,190,428 -
29,095,156 54.45 1,584,285,604 82,774,001 47.95  3,969,017,663
(6,033,333) 54,45 (328,514,982)  (13,950,000) 47.95 {668,902,500)
23,062,823 5445  1,255,770,712 68,824,001 3,300,115,163
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BHIRA INVESTMENTS LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 MARCH 2013

Cash flows from operating activities

Operating loss before tax
Adjustments for:

Bank Interest Incomea

Interest income

Expenses paid By related Company

Interest Income on Loan

* Loan amortisafion income

Reversal of Impairment of interests in joint veniures
Incraase In prepayments )
Interest on loan

Transaction costs written off to income- statement
Amortisation of transaction cosis :
Amortisation of Subordinated Note

Loss on shareholder's loan

Decrease in ade and other receivables
Increase/{Decrease) In Trade Receivables
Increase/{Decrease) In payables

Loan amortisation

Dividend Income

Cash generated from operating activities
Withholding tax suffered

Net cash generated from operating activities

Cash flows from investing activitles

Purchase of Investments
Disposal of Investments
Interest recaived

Net cash generated from investing activities
Cash flows from financing activities

Upfront fee received
Loan Management fees income received
Interest paid
Interest on subgrdinated Note
Bank Interest Received
-Interest Received on Loan
Loan from related party
Loan repaid {o related party
Lean to Related party
Loan Repaid by Related party
Loan Repaid to sharehoider
Issue of subordinated Note
Exchange fluctuation
Met cash generated from financing activities

Net (decrease)fincrease in cash and cash equivalents
Cash and cash equivalents at the beginning of peried

Cash and cash equlvalents as 31 st March

35,835,372

Year ended  Exchange Amount Year ended Exchange Amount
March,2013 Rate March,2012 Rafe
usob Rs ush Rs
29,086,158 54.45 1,584,285,604 82,774,001 47.95 3,969,017,663
(1,622.647)- 54.45 (88,353,120} (3,484,287} 47.85 . (166,112,562)
{6,204,254) 54.45 (337,821,630 (10,144,832) 47.95 {486,449,489)
{8,203,515) 54.45 {446,686,837)
16,896,669 . b4.45 925,414,177 21,277,526 47.95 1,020,257,372
. - 7,409,395 47,95 355,280,490
38,655,699 54.45 2,104,802.811 35,348,495 47,95 1,694,960,335
(5.721,230) 54.45 (311,520,974} 723,658 47,95 34,699,881
(16,615,051) 54.45 {804,689,527) {B,361,880} 47.85 {400,952,1486)
{52,500,000.00} 54.45 (2,858,6_25.000) (123,646,190.00) ~ 47.85  (5,928,834,811)
(6,119,273) {333,194,415) 1,915,886 91,866,734
(6,033,333} §4.45 {328,514,982) {13,950,000} 47.95 (668,902,500}
{12,152,608) (661,709,397) {12,034,114) (577,035,766)
{3,190,000.00) 54.45 {173,695,500) -
3,190,000.00 54.45 173,695,600 -
5,310,000.00 54.45 289,129,500 -
1,288,550.00 54.45 70,161,548 E
(9,815,825) 54,45 (534,471,671} (24,751,764} 47.95  {1,186,847,084}
{38,250,000) 54.45 (2,082,712,500) {19,125,000) 47.85 {917,043,750)
1,680,340 54.45 91,494,513 3,341,980 47.95 160,247,941
5,412,088 54.45 294,688,192 4,237,288 47.95 203,177,864
94,527,084 54.45 5,147,026,849. 166,337,378 47.95 7.975,877,323
(18,891,908} 54 45 {1,028,664,391) (140,517,654} 47.95  {6,737,821,508)
(40,000,000) 54,45 (2,178,000,000) {178,300,059) 47.95  (8,548,487,829)
35,067,278 54,45 1,800,413,287 41,055,001 47.95 1,068,587,288
{200,000,000) 54.45  (10,890,000,000) (73,000,000 47.95  (3,500,350,000}
- . ' - 444,331,234 47.85 21,305,682,670
687,502,703 ) $86,058,681
{163,671,843) (8,224,431,870) 223,608,403 11,408,081,615
{175,824,499) {B,886,141,267} 211,574,289 (17,812,215}
241,859,871 10,834,B68,796 85,682 3,822,948
1,848,727,629 241,659,871 10,834,868,_?’96




