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DIRECTORS’ REPORT

To,
The Members,

-The Directors are pleased to present the Seventh Annual Report of the Company together
with the Statements of Account for the year ended 31 March, 2013, .

1. Financial performance
a. Financial Results

(¥ crore)
Particulars ) : FY13 Fy12
Net Sales 2,795.52 8.05
Operating Expenditure ’ 2,476.75 - 323.83
Operating Profit 318.77 (315.58)
Add; other income 15.69 2.07
Less Interest and Finance Charges . 616.45 41.02
Profit before Depreciation and Tax ' (281.99) {354.53)
Less: Depreciationfamortization 470.03 26.01
Provision for Impairment 850.00 1,800.00
Profit before Tax (1,602.02) {2,180.54)
Less: Provision for Taxes - -
Net Profit after Tax ‘ (1,602.02) {2,180.54)
Distributable profits/(Losses) (1,602.02) | (2,180.54)
Add: Balance brought forward from the previous year (2,207.91) (27.37)
Add: Reserves acquired during the year - | -
Leaving a balance to be carried forward {3,809.92) (2,207.91)

During the year, your company achieved a total sales turnover of ¥2,795.32 crore with an
operating profit of ¥318.77 crore. The Company reported a loss before tax of ¥1,602.02
crore for the financial year ended 31st March 2013, as against ¥2,180.54 crore for the
previous year,

b. Provision for Impairment

During the year, the Company made an impairment provision of ¥ 850 crore as against ¥
1,800 crore for the previous year. Hence, the provision as on 31st March, 2013 stood at
T 2,650 crore (T 1,800 crore as on 31st March, 2012).

The coal price assumptions factored in at the time of bid were based on the industry
outlook existing at that time. The Company had factored in the availability of discounts
and stable pricing for long term coal confracts which were prevalent at that {ime.
Accordingly, the Company had quoted 45% of the coal cost in the escalable component
in its bid. However due to changes in Indonesian regulation, the Company is exposed to
under-recovery of coal costs.

During the year, the Company assessed the cash flows expected 1o be generated over
the useful life of the assets of 40 years. In estimating the future cash flows, the
management has, based on information from independent third parliesfinstitutions, made
certain assumptions on a consistent manner, relating to fuel prices, foreignh exchange,
future revenues, operating parameters and the assel's useful life. The management
believes thal these reasonably reflect the future expectation of these ilems. These
assumplions are monitored on a periodic basis by the management and adjustments
made if external conditions refating to the assumptions indicate that such adjustments

are appropriate.




Coastal Gujarat F’ower Limited ety

2. Dividend

In the absence of profils, the Company has not declared any dividend for the financial
year ended 31 March 2013.

3. Subsidiary company

Energy Eastern Ple Ltd, a wholly owned subsidiary of the Company, is engaged in
arranging shipping of coal required for the Project. The Company has infused equity
funding of $ 7,11,032 till 31®March,2013 o finance the shipping related expenditure for
the Mundra Project. The Company made a profit of $ 13, 84,252 during the financiat year
ended 31 March 2013, as against the loss of $ 2, 65,050 in the previous financial year.

4. Projects

“ Till 31* March 2013, your company has been able to implement and commission 4,000
MW (800 x 5 units) UMPP at Mundra in Gujarat. Last of the five Units of Mundra UMPP
got commissioned on 22™ March, 2013, which has set the record of commissioning
3,200 MW in single financial year.

Tilk March 2013, your Company has commitied Capital expenditure of Rs. 18,235.34
crore against which Rs. 17,955.63 crore have been spent so far as at 31% March, 2013,
Capital work-in-progress (including capital advances) addition by the company during the
financial year ended 31% March 2013 was Rs. 1,536.93 crore as against Rs. 3,554.35
crore for the year ended 31st March, 2012. This includes expenditure (net of income}
towards Interest and Finance charges, impact of Foreign Currency translation, Fuetf and
‘General Overheads. Out of the lotal Capital work-in-progress of Rs 12086.31 crore,
Fixed assets capitalised during the year was Rs. 11,940.94 crore resulting into the total
Fixed assets Capitalised of Rs. 17810.26 crore

Table 1: COD dates of all & units in comparisdn to original PPA dates

Unit COD as per Actual

= Origiral PPA CODb
Unit 1 . 22-Aug-12 : 07-Mar-12
Unit 2 22-Feb-13 30-Jul-12
Unit 3 T 22-Aug-13 27-Cct-12
Unit 4 _ 22-Feb-14 21-Jan-13
Units . - 22-Aug-14 22-Mar-13.

5. Project Finance

The Company has drawn ¥ 10,321 crore out of ¥ 12,757 crore of its long term loans for
the project. The Company has complied with pre-disbursement conditions as per the
terms of financing and, wherever required, necessary waivers have been reguested /
obtained. The Key waivers that have been obtained tili 30" June, 2013 by the Company
relate to the inclusion of provision for impairment, current foreign exchange rates and
mark-to-market valuations in calculating financial ratios. The disbursements are capped
at 83.33% of all project loans till 30" June, 2013 under the financing documents.

Pending finalisation of Debt: Equity ratio and other waivers, the Company has requested
the Project Lenders to extend the date of compliance of tying up the balance coal and
shipping requirements and other covenantis of financing documents. The Project Lenders
have in principle agreed to exiend the time for compliance of conditions.
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The Company has avalled T 5,724 crore of Rupee loan and $ 1,361.54 million of foreign
exchange loans as on 31* March, 2013.

6. CreditRating

CRISIL has assighed an “A+/Negative (outlook revised from “Stable” and rating
reaffirmed) rating to the -Company's long term Rupee denominated Bank loans
aggregating ¥ 5,850 crore.

The rating on CGPL's fong-term loan continues to reflect the strong operational,

- management, and financial support which CGPL receives from Tata Power; Tata
Power's sponsorship agreement with CGPL’s fenders requires Tata Power to provide
support by way of deficit funding. To meet its debt obligations, Tata Power has offered to
transfer 75% of the dividend flow of coal SPV {which holds the ownershtp of 30% equity
invesiment in two coal mines in Indonhesia} to CGPL.

7. Operational Performance .

During the year, the Company's four Power Generating Units of 800 MW each have
achieved commercial operation resuiting into total power generating -capacity to 4,000
MW,

Your company generated 12,440 MUs during FY13 ancf_has planned generation of .
approx. 28,000 MUs in FY14. The operational performance of the thermal power
generating units during FY13 is as follows:

Table 2: Details of thermal power generation during FY13

Site Generation {(MUs) Generation Plant Load Factor
Availability (%) (PLF) {%)
FY1i3 FY12 FY13 FY12 FY13 FY12
Unit 1 5,195 38.83 80% 10.6% 71% 7.8%
Unit2 ~ 3,688 - 87% - 76% -
Unit 3 2,274 - 82% - 73% -
Unit 4 1,120 - 93% - 80% -
Unit 5 163 - 100% - 82% -
Total 12,440 | 38.83 84% 10.6% | 74% 7.8%

8. Fuel & fuel transportation

The estimated coal requirement of Mundra UMPP is approximatety 12 MMT per annum. .
Of this, 5.85 MMT per annum {with a maximum deviation of 20%)} is to be sourced from
KPC mines in Indonesia through a long term coal supply contract. As per the Fmanc:ng
Documents, the Company was required to tie up the balance coal on or before 30" June,

2013, In the absence of a fresh tie-up, Tala Power has assigned its existing Coal supply
contract meant for its other projects for 3.5 MMT (+/- 20%} p.a. lo the Company as a
standby arrangement till an allernate source Is tied up. These two sources (axercising
the option to procure 20% higher supplies) result in tied up fuel to the tune of 11.2 MMT,
thus ensuring that fuel supply for the Project is effectively secured. The Company has
tied up five vessels {2 own and 3 on charter) for transportation of coal, which will be

sufficient to meet 10 matpa.
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9. Compensatory Tariff

The Government of indonesia infroduced legislation with effect from 23™ September,
2011, which mandates export of coal from Indonesia at prices notified by the
Government of Indonesia which are linked to International Coal Prices. Further all
existing contracls are required to be aligned with the new law resulting in steep increase
in coal prices for the company as compared fo the negotiated prices under existing
contracts. '

As you are aware that there is only a partial pass through of coal cost through the fuel

tariff under the existing Power Purchase Agreement (PPA), but coal prices have gone up

considerably due to changes in Indonesian Regulations. This has fed to huge under-

recovery of fuel cost against the fuel tariff resulting in additional financial burden to the

Company. Your Company is of the view that this is an industry wide issue and afl the
* plants importing coal from Indonesia will be severely affected by the same.

The issue had been represented lo the government of the procuring states and the
Centrai Government in different forums and through different industry associations. As
there was no posilive/favourable outcome, the company decided to file a petition to
CERC seeking establishment of appropriate mechanism to offset in tariff the adverse
impact caused by the steep hike in coal prices due to change in Indonesian coal price
regulations.

After several hearings and arguments, CERC in its order dated 15" April 2013 gave the
direclive awarding a compensalory tariff {over and above the tariff decided under the
Power Purchase Agreement) to the company for limited period till the event which
occasioned such compensation exists.

The CERC asked the parties concerned to constitute a conunittee consisting of the
representatives of the Principal Secretary (Power) Managing Directors of the Distribution
Companies of the procurer States, Chairman of The Tata Power Limited or his nominee,
an independent financial analyst of repute and an eminent banker dealing and
conversant with infrastruclure sector, The Commitiee shall keep in view inter-alia the
following considerations while working out and recommending the compensatory tariff
applicable up o a certain period:

+ The net profit less Gowt. taxes and cuss eic. earned by the petitioner's company
from the coal mines in Indonesia on account of the bench mark price due to
Indonesian Regulation corresponding to the quantity of the coal being supplied to
the Mundra UMPP should be factored in full to pass on the same to the
beneficiaries in the compensatory tariff.

+ The possibility of sharing the revenue due to sale of power beyond the targst
avaitability of Mundra UMPP to the third parties may be explored

» The possibility of using coal with a low gfoss calorific value for generation of
electricity for supply to the respondents without affecting the operational efficiency of
the generating stations.

As per the above CERC directives, ait parties have made thelr nominations to the
Commiittee and first meeting of the committee was held on 11" May 2013 at Mumbai and
company is hopeful that the issue shall be resolved in near future. Given the
circumstances, as a part of its sponsor support obligation, Tata Power has offered to
transfer 75% of the dividend flow of coal SPV (which holds the ownership of 30% equity
investment in two coal mines in Indonesia) to CGPL or any other aiternate structure /
method fo support the debt service. Your Company is in discussions with lenders to
formalize a suitable struciure as part of sponsor support obligation.
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40. Sustainability

a. Care for Our People

The Management continues to Impart highest importance to safety and care for iis
employees, treating it as an integral part of all its aclivities. The key to the success of
the safety initiatives is the rigorous participation of the line management along with
contract workmen force and contractor employees in all initiatives rolled out from time
to time.

Highlights of efforts in the area of Safety are as follows:

+ Proactive safety initiatives like Hazard Identification and Risk Assessment
(HIRA), Daily Activity List (DAL), Safety Corrective Aclion Request (SCAR),
Safety intervention Audit Team (SIAT), Pre Starlup Safely Review (PSUSR) etc.
are being rigorously followed.

+ FEach day on the project site begins with a safety pledge and ends with safety
time out session reinforcing the core belief in ensuring a safe working
environment at the site.

s A major behavioral change initiative, carried out with the external agency named
‘AAKAR', 1o sensitize the large contract workforce, has shown its beneficial resuit
effectively. lts effectiveness is reinforced by the fact that the Project has already
clocked 10 million safe man hours thrice till date.

We dseply regret to report a fatal accident that took place at CGPL (Mundra)
involving a contract worker. Although it is impossible lo indemnify the loss of human
life, the family of the deceased person has been given financial assistance to reduce
the impact of financial distress. A detailed Rool Cause Analysis has been conducted
to avoid recurrence of such incidents at our sites.

Specific safety parameters with leading and lagging indicators are monitored against
targets. A summary of safely results achieved (both employees and contract
workforce) is shown in Table 3:

Table 3; Summary of Safely results

1 ) Fatahly {Number) T 1 07

9 LTIFR (Lost time injuries frequency rate per 0.38 013
million man hours)

3 ‘Total Injuries Frequency Rate (TIFR) (Number 0.50 0.41
of Injuries per million man hours) ) '

4 |.First Ald Cases (Number) 584 1,134

5 | Man-days Lost 8,133 137

8 1 Man-days Worked 13,70,758 32,91,338
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b. Care for our Community and Environment

Coastal Gujarat Power Limited has been engaging
with. the neighboring communities to address their
developmenial needs and issues. A systematic
strategy has been followed for the identification and
grouping of stakeholders based on their influence,
leading to positive stakeholder dialogue. it includes
exploring -and engaging, building and formalizing,
implementing actions and then continuously
evalualing in a manner that institutionalizes
relationship with communities.

The programs and their outcomes are aligned to
achieve high level of impact and level of sustenance.
The above strategy has taken the company lo a
journey that spans the themes Augmenting Rural
Primary  Education ° System, Building and
Strengthening Healthcare facilities, Enhancing
Programs on Livelihood and Empioyability, Building
Social  Capital, Infrastructure  and  Nurluring
Sustainability for inclusive Growth.

The Company has been actively involved with the
coramunities living in and around the project area.
The benchmarking projects launched in the vicinity
include: :

+ Uttkarsh- Project for holistic Development of the
~community of Mandvi Taluka

« Jalmani- Installation of RO systems in the
schools

s Shiksha Saarthi- Educational up-liftment of the
children’s of Primary school and capacity building
of the teachers

» Akshay Urja- Installation of Boat light system for
fishermen

« Annapurna- Household Biogas installation

» KALP- Kanthi Area Llivellhood Program- an
“initiative emerged from grazing land mitigation
and presently providing fodder to 3500 caltle's
.round the year with proper infrastructure facility

« Swachh Jal- Providing water project for the
coastal community by establishing RO plants

« Vartika- Livelihood Promotion activilies through
promotion of local handicraft items and arisans,
Social Capital building by formation of women
SHG in availing microfinance and Government
Support, formation of Village Development and
Advisory Commitlee ’

» Suryaprakash- Project on rural energy by
installation of Sofar lights
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+ Sagarbandhu- Project for holistic development
and value. chain analysis of the fishermen
communily

+« Samvad- A Stakeholder Engagement pragramme
and establishment of Communily Information
Centre

Y

+ Nirman- Deve!opmént of Social Infrastruclure
project -

¢ Varsha- Water Conservation projects viz. '}
construction of Check dams, pond deepening, and
Natural resource management programmes such
as environment protection, mangrove cultivation,
cage fish cuiture elc,

Preservation of cultural art and craft, conservation of
endangered species, are amongst the important
aspects through which your company will tread the
path of sustainability.

Qur experience shows that consultative engagement
process wilh representatives of the community is
essential to discover deeper social, economic and
environmental ~ challenges and opportunities. A
structured process of engagement adopted by the
company's leadership is” an important stralegy to
assimilate diverse viewpoints that emerge from within
the community. Such engagement is the key io
develop an agreed vision and value among the
stakeholders.,

The Company continugs to converge with various
local parinersfinstitutes, government agencies to work
for the sustainable development of the community and
simultaneously mapped the same with various social
tools like {CSI} Communily Satisfaction Index,
Suslainabifity Protocol Index, communily relations
effectivensss index etc. As an outcome of these,
some institutional arrangements in the villages were
observed as one of the major drivers for bringing
change in the developmental approach and hence the
Company, in its project affecled villages, have started
forming VDAC (Village Development Advisory
Commiitee) to review and monitor the implementation
of the developmental programmes, mitigation of
probable risks, GRM (Grievance Redressal
Mechanism) to deal with the issues and risks identified
by the VDAC and Community information Centre
(CIC). This acts as a cataiyst between the Company
and the community, disseminating the information and
strengthening the engagement with the community.
Suggestion Box has been kept at slralegic tocations in
the villages.




Coastal Gujarat Power Limited : CGPL

Crussted Guiset Fener Limited

These direct interactions with the local. stakeholders
help us to monitor the impact of varicus company
inittatives for the community, and understand its level E
of salisfaction with them. The company has also set
up Divisional Sustainability Commiltee with a focus to
monitor social and environmental pefdformance along
with meeting the lenders requirements.

The Company is committed to improve the lives of the
" community and believes that sustained business
growth can be achieved only when it becomes an
accepled neighbor and has accordingly iniliated
efforts to create a sustainable development model having ce-ownership of the
community. :

The Company has prepared an Environment
Management Plan -to primarily focus on the
environment issues related to the operation aclivity
and its mitigation measures. Company has provided
state of the art dry fog system in all coal transfer
points, water spray points on coal conveyor and coai
stock pile and erected 9 meter high wind barrier wall
to control the fugitive coal dust from coal stock yard
and conveyor belt. The Project has many environment
friendly features like use of super crifical technology
boiler for higher efficiency, low NOx burners for
controlling the NOx emission, high efficiency ESP to
controf particulale emission from the stacks.

An initiative has been taken for developing green cover on 33% of the Project area
including 100m wide green belt. Till March 2013, green belt development on approx.
116 Ha land has already been completed. The Company has also taken up
mangrove plantation on 1000 Ha land in consultation with Gujarat Ecology
Commission out of which plantation on 806 Ha has already been completed. The
Company has constructed 7 kms (approx} long outfall channel fo minimize the
discharge water temperature and the negative effect on the marine ecology. Ash
pond and guard pond of ETP are lined with impervious Imlng of HDPE to control
ground water pollution.

c. Progress on clean development mechanism application:

Background:

UMPP Mundra pro;ect has received host country approvail on 15“‘ February 2008 and
submilted PDD on 4" January 2010 for registration as per ACM 0013 Version 3.
However UNFCCC has decided not to register project during CDM-EB-55 on 30"

- July 2010. CGPL submitted application to EB/UNFCCC requesting them to re-
consider the decision, and EB also advised CGPL fo resubmit the documents for
registration. However ACM 0013 was put on hold from November 2011 till 13"
September 2012 and new version 5.0.0 was inlroduced with changes. CGPL had
examined the reguiremenis of latest methodology ACMO013 verston 5.0.0 and
submitted deviation request on 5 March 2013,
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Deviation request to UNFCCC:

In consultation with BVQI the company has put in a request for a Deviation lo
UNFCCC for waiving off for:

» The requirement lor the availability of data on fuel consumption, electricity
generation and net calorific value of fuel of power plant units

> Waiving of the requirement of calcuiating efficiency as per procedure. The
default value of this parameter shall be assurmed as 38.7% conservatively.

»  Assuming ‘orig'inal web hosting date for PBD for global stake holders
comments )

Compléténess check hy UNFCCC:

UNFCCC will carry out a completeness check on the submission before accepting
the request. After its acceptance, this will be considered in the methodology panel
meeting {next meeting scheduled on 22" Aug 2013). In case the request is
accepted, the company will proceed with the submission of the project design
document to BVQI for completion of validation.

Revised PDD, Validation Process & submission to UNFCCC:

Based on the positive feedback from UNFCCC for the above dewatlon company
shall rewse the PDD and complete the validation process on or before 30" Nov 2013,

11. Human resources development

The Human Resource strategy at CGPL aims at fuffilling both Business and People
needs by developing and adopting best in class people management policies, systems,
processes and ensuring their impeccable deployment and execution. 1t helps the
organization proactively pursue performance orfentation, meritocracy and high employee
engagement. :

During FY13, the nel addition to manpower was 23 employees, primarily in the
Operations & Maintenance area, taking the total manpower to 417. During lhe year.
under review, a number of HR initiatives were taken to supplement the Company's effort
towards business sustainability and growth.

o Competency Mapping and Gap Analysis were carried out to arrive at Human
Competency Readiness index {HCRI) for the Company ’

e Training and other developmental measures like Assessment Cenire and
Management Devslopment Programmes were carried out to enhance managenai
and leadership skills

s Executive Coaching was introduced fo enhance leadership skills of Senior
Execufives

+ Employee engagement initiatives were implemented rigorously feading to substantial
improvement in satisfaction and engagement scores of the Company.

s With the completion of the Project phase, the manpower from Projects was moved {0
other Projectfoffices of Tata Power within the country and also overseas thereby
helping the company in utilizing the potential of these professional by providing them
opportunities to spread their learning from the UMPP. A fotal of 52 personnel were

-transferred during the financial year.
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¢ CGPL Township: CGPL Township is developed on a 49.9 Hectare plol. | is being
developed with a self sustained dwelling for CGPL family with 320 houses.160
houses have been allolted to familles and 40 to bachelors for accommodation in
FY13. The township has a number of facilities in operation like guest house, medical
centre, gymmnasium, indoor games, volleyball ground, club house and shopping
centre etc and many more are lined up for the near future. Special care has been-
taken to preserve and enhance the greenery to create & pollution free environment at
the township. 40,000 sq. mtr of landscape has been developed and recycled water is
being used for the gardening purpose. Also, all functions and festivals are now being

. celebrated at Township providing zeal to the residents.

12. Risk management

Your Company is faced with risks of different varieties all of which need different
approaches for mitigation. The top hrgh value strategic risks and concerns specific to
Your Company are as foilows

i. Risk of not geiting a tariff hike resulting in inability to honour the PPA terms:

The fuel energy components of the PPA fariff is 45% escalable & 55% non
escalable. Further, the escalation is based on the CERC escalation Index which is
again Hnked to the escalation in market prices of imported coal. The change in
Indonesian Regulations has resulted in substantial increase in export price of
Indonesian coal which in turn has resulied in huge under recovery of fuel costs.

ii. Threat to Mundra site from terrorism, Sabotage or swarming:

Due to the proximity of another Major Power planis i.e. Adani Power and close
proximity from the border, Mundra UMPP is a prime target for the terrorisis

ili. Fluctuation in floating interest rate borrowings (Domestic):

This is the risk arising due to increase in rate of Interest on Domestic Project Loan
which gets reset every year at December.

The Increase in interast rate by 1% on the current rupee Loan ofs of Rs. 5,500 Cr
translates into additional interest Cost burden of Rs. 241 Cr fqr next years’ period.

iv. Firein Coal handiing Plant

This risk could affect generation of all the units if an imperlant gallery along the coal
handling plant is gutted resuiting in damage to structure and belt

v. Impact of change in Fx rates
These result in 3 types of exposures:

Translation Exposure

Change in reported Owner's Equity in Consolidated Financial Statements caused by
a change in exchange rate of EEPL ‘
Transaction Exposure

Impact of setiling outstanding obligations entered into before change in exchange
rates but to be seltled after change in exchange rates

Operating exposure ' ‘

Chahges in Expected future cash ﬁows'alrising from an uneﬁpected change in
exchange rates

il
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vi.  Impact of Non Compliance of Lender Covenants:

This is a risk that lenders may impose penaity/ Interest for non- compliance of
covenants cover as per Loan agreement. CGPL. has at present borrowed fund of
around 12000 Cr. There are various covenants/ Conditions in the agreement with
different lenders to be fulfilled by CGPL and in case CGPL fails to comply those
covenants than it may have o pay penal interest or other penally.

The Management has identified key risk factors and risk mitigation strategies to
protect its objectives from #s adverse impact and to reduce the probability andfor
consequence of an adverse risk event to an acceplable threshold, Regular review
meetings are held lo review and analyse the impact of various risk factors and steps
initiated to mitigate the same. For FY-13, compliance o risk review register is around
54%.

13. Opportunities and Outlook

The growth in the domestic market is currently consirained given the uncertainties in the
power secior. However, it is expected to ook up with the implementation of reforms
which are inevitable as the power sector is a key driver supporting the growth of the
nation at large. The opportunities and outlook that exist for your Company are as follows:

« The Company can expand its generating capacity by instaling two additional
generation units of 800 MW each thereby upgrading the total generalion capacity to
15,600 MW, EIA report for expansion by two additional units of 800 MW has been
submitted to Gujarat Pollution Control Board (GPCB) on 20™ April 2013. Public
Hearing is scheduled on 27" August 2013.

14. Conservation of energy, technology absorption

Particulars required by the Companies (Disclosure of Particulars in the Report of Board
of Direclors) Rules, 1988 are given in the prescribed format as Annexure | {o the

Directors’ Report.

15. Foreign exchange earnings and outgo

As the project was in the implementation stage, no foreign exchange income was earned
by. the Company during the financial year ended 31 March 2013. The foreign exchange
expenditure during the year was as follows:

Table 4: Foreign exchange expenditure for FY13

Particulars T crore
Capital Goods and Coal Imports 840.56
Professional and Consuitancy Fees 1.92

Interest and Commitment Charges 346.70
Compensation for Ship deferment 81.56

16. Disclosure of Particulars

Particulars required by the Companies (Disclosure of Particulars in the Report of Board
of Directors) Rules, 1988 are given in the prescribed format as Annexure | to the

Directors’ Report.
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17.

Parlicutars of Employees: iIn terms of the provisions of Section 217 (2A) of the
Companies Act, 1956 (the Act), read with the Companies (Particulars of Employees)
Rules, 1975, the names and other particulars of employees are set out in the Annexure
{o the Directors' Report. However, having regard io the provisions of Section 219 {1) (b)
(V) of the Act, the Annual Report is being sent to all Members of the Company excluding
the aforesaid information. Any Member interested in obtaining such particulars may write
to the Company Secretary at the Registered Office of your Company or from
<ramki@tatapower com=>

Directors

In accordance with the requirements of the Companies Act, 1956 {Act) and the Articles
of Association of the Company, Mr. N H Mirza retires by rotation and is eligible for re-
appointrment.

Mr. Chandan Roy was appointed as an Additional Director of the Company by the Board
of Directors on t4"September, 2012. By virlue of Section 260 of the Act, Mr. Chandan
Roy will hold office till the date of conclusion of ensuing Annual General Meeting and a
notice under Seclion 257 of the Act has been received from a Member signifying its
intention to propose Mr. Roy's appointment as a Director.

Mr. K K Sharma was appointed as an Additional Director of the Company by the Board

" of Directors with effect from 1*Octobar, 2012. By viriue of Section 260 of the Act,

18.

Mr. Sharma will hold office till the dale of conclusion of ensuing Annual General Meeting
and a notice under Section 257 of the Act has been received from a Member signifying
its infention to propose Mr. Sharma’s appointment as a Direclor.

Mr K K Sharma has been appointed as Executive Direclor and CEO of the Company
with effect from 1st October, 2012, Mr.Sharma is a Bachelor in Electrical Engineering
from University of Pantnagar and MBA (Finance) from IGNQU, New Dethi and brings
with him an overall experience of 38 years. His last employment was with NTPC-
Farakka as Station Head.

Auditors

Messrs Deloitte Haskins & Sells (DHS), Chartered Accountanis, who are the Statutory
Auditors of the Company, hold office until the conclusion of the ensuing Annual General
Meeting. It is proposed to appoint DHS lo examine and audit the accounts of the
Company for FY14. DHS has under Section 224(1) of the Companies Act, 1956,
furnished a certificate of its eligibility for re-appointment. The Members will be requested
to appoint Auditors and to authorise the Board of Directors to fix their remuneration. In

- this connection, the atiention of the Members is invited to ltem No. 4 of the Nofice.

19.

Subject to the approval of the Central Government, the Company is proposing to
appointed Sanjay Gupta and Associates, Cost Accountants {SGA) to audit the cost
accounts relating to Electricity for FY13.

Auditor’s Report

The Notes forming pait of the Accounts referred to in Auditors” Report of the Company
are self-explanatory and, therefore, do not call for any further explanation under Section
217(3) of the Act.

The consolidated financial staiements of the Company have been prepared in
accordance with Accounting Standard 21 on Consolidated Financial Statements issued
by the Council of The Institute of Chartered Accountants of India.
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20. Cost Auditor and Cost Audit Report

The Company has appointed Sanjay Gupta and Associates, Cost Accountants (SGA) to
audit the cost accounts relating to elecricity for FY13,

In accordance with thé requirement of the Central Government and pursuant to Section
233B of the Act, the Company carries out an audit of cost accounts relating to electricity
svery year. The Cost Audit Report and the Compliance Report of the Company for the
Financial Year ended 31" March 2012, by M/s Sanjay Gupta and Associates, Cosl
Accountants {SGA), which was due for filing with the Minisiry of Corporate Afiairs by 31
January 2013, was filed on 23" January 2013.

21. Corporate governance

The Company has put in place adequate prbcesses and mechanism to ensure Corporate
Governance. The Board of Directors of the Company has constituted the following
Committees:

Audit Committee Mr. N H Mirza - Chairman
Mr. Anil Sardana - Director
Mr. S, Ramakrishnan - Director

Remuneration Commitlee Mr. N H Mirza - Chairman

: : Mr. Anil Sardana - Director

Mr. S. Ramakrishnan - Direclor

Project Management Commiltee Mr. S. Ramakrishnan - Chairman
Mr. Anil Sardana - Director
along with other Heads of Deparlments

Executive Committee of Board Mr. Anit Sardana - Chairman
Mr. 8. Ramakrishnan — Director
Mr. K. K. Sharma — Director

22. Directors responsibility statement

Pursuant to Section 217(2AA)} of the Companies Act, 1958, the Directors, based on the
representations received from the Operating Management, confirm that:

i) in the preparation of the annual accounts, the applicable accounting standards have
been followed along with proper explanations relating to alt material departures,

i}  they have in the sefeclion of the accounting policies, consulted the Statutory Auditors
and have applied them consistently and made judgements and estimates that are
reasonable and prudent so as to give true and fair view of the state of affairs of the
Company at the end of the financiat year; '

i)  they have taken proper and sufficient care to the best of their knowledge and ability
for the maintenance of adeguate accounting records in accordance with the -
provisions of the Act, for safeguarding the assets of the Company and for preventing
and detecting fraud and other irregularities;

iv)  They have prepared the annual accounts on a going concern basis.

23. Acknowledgement

The Directors place on record their gratitude to the Procurers, Central and Slate
Governments and various Government Agencies without whose active suppori, the
progress achieved during the year under review would not have been possible, -
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The Directors further wish to place on record their sincere thanks to the Lenders to the
Project, Legal Counsels, Insurers, insurance Advisors, Independent Engineers,
Statutory, internal Auditors, vendors, customers and communities for their continuing
cooperation and support.

The Directors would also like to appreciate and value the contributions made by all our
employees and their families for making the Company what it is.

On behalf of the Board of Directors,

Anil Sardana
Chairman

Date: 15" May, 2013
Place: Mumbai
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Annexure | to the Director’s Report

FormB

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO TECHNOLOGY
ABSORPTION, RESEARCH AND DEVELOPMENT

1 Specific areas in which R&D carried out by the | None
Company, )
2 Benefits derived as a result of the above R&D None
3 Future plan of action None
4 Expenditure on R&D: . Nil
Capifal .
Recurring
Total
Total R&D expenditure as a percentage of total
turnover ‘

Technology, absorption, adapiation and innovation

1 Efforts, in brief, made iowards technology | Trial has been completed
absorption, adaptation and innovation successfully for use of Eco
coal to the extent of 70% in
blend
2 Benefits derived as a result of the above efforts, | Fuel Cost Reduction.

e.g., product improvement, cost - reduction,
product development, import substitution, etc.

3 In case of imported technology (imported during | Nil
- | the last 5 years reckoned from the beginning of

the financial year), following information may be

furnished:

Technology imported.

Year of import.

Has technology been fully absorbed?

If not fully absorbed, areas where this has not

taken place, reasons there for and future plans of

action. )
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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF
COASTAL GUJARAT POWER LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of COASTAL GUJARAT POWER LIMITED (“the
Company”), which comprise the Balance Sheet as at 31st March, 2013, the Statement of Profit and Loss and the
Cash Flow Statement for the year then ended and a summary of the significant accounting policies and other

explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the preparation of these financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with the
Accouiting Standards referred to in Section 211(3C) of the Companies Act, 1956 {“the Act™) and in accordance
with the accounting principles gencrally accepted in India, This responsibility includes the design,
implementation and mainfenance of internal controls relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to frand

Qr ermor,

Auditors’ Responsibility

Our responsibility is fo express an opinion on these financial staicments based on our audit, We conducted our
audit in accordance with the Standards on Auditing issued by the Instituté of Chartered Accountants of India.
Those Standards require that we comply with the ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on fhe auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers the internal controls relevant to the Company’s preparation and fair
_presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal
control. An audit also includes evaluating the appropriatencss of the accounting policies used and the
reasonableness of the accounting estimates made by the Management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our

audit opinion.




Deloitte
Haskins & Sells

Opinion

In our epinion and to (he best of our information and according to the explanations given to us, the aforesaid
- financial statements give the information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at 31st March, 2013;

(b) in the case of the Statement of Profit and Loss, of the loss of the Company for the year ended on that
date; and

(c) in the case of the Cash Flow Statement, of the cash ﬂows of the Company for the year ended on that
date, ,

Emphasis of Matters

(4) We draw attention to Note 23,4 (a) to the financial statements, which describes the key source of
estimation uncertainties as at 31st March, 2013 velating to the carrying amount of assets and debt

covenants.

(b) As stated in Note 23.4 (a} and (b) to the financial statements, the accumulated iosses (including the
impairment loss of Rs. 2,650 crores) as at 31st March, 2013 has substantially eroded the Company’s net
worth and there are estimation uncertainties as referred to in (a) above. Notwithstanding this, the
financial statements have been prepared on a going concern basis considering the support of the holding

company.
Our opinion is not qualified with regard to these matters,

Report on Other Legal and Regulatory Requirements

1. As requited by the Companies (Auditor’s Report) Order, 2003 (“the Order”) issued by the Central
Governiment in terms of Section 227(4A) of the Act, we give in the Annexure a statement on the
matters specified in paragraphs 4 and 5 of the Order.

2. As required by Section 227(3) of the Act, we report that:

{a) We have abtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.
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{d) In our opinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
comptly with the Accounting Standards referred to in Section 21 I{3C) of the Act.

{e) On the basis of the written representations received from the divectors as on 31st March, 2013 taken
on record by the Board of Directors, none of the directors is disqualified as on 31st March, 2013
from being appointed as a director in terms of Section 274(1)(g) of the Act.

For DELOTTTE HASKINS & SELLS
Chartered Accowrttants
{Firm Registration No, 117366W).

G{.!{. %“aaﬂ.ﬂ\

R.A.BANGA
Partner
{Membership No. 37915)

MUMBAI, 15th May, 2013
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ANNEXURE TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in paragraph 1 of Report on Other Legal and Regulatory Requirements of our report of even date)

@

(i)

(i)

(iv)

)

vi)

(vii)

In respect of its fixed assets:

(a) The company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets,

{b) Physical verification of fixed assets was cartied out during the year by the management, the frequency
of which in our opinion is reasonable, having regard to the size of the company and the nature of its
assets, According to the information and explanations given fo us, no material discrepancies were
noticed on such verification.

(c) The fixed assets disposed off during the year, in our opinion, do not constltute a substantial part of the
fixed assets of the Company

. In respect of its inventory:

(8) As explained to us, the inventories were physically verified during the year by the management
at reasonable intervals.

{b) In our opinion and according to the information and explanation given to us, the procedures of
physical verification of inventories followed by the management were reasonable and adequate
in relation to the size of the Company and the nature of its business,

{c} In our opinion and according to the information and explanations given to us, the Company has
maintained proper records of its inventories and no material discrepancies were noticed on
physical verification.

According to the information and explanations given to us, the Company has neither granted nor taken any
foans, secured or unsecured, to or from companies, firms or other parties listed in the Register maintained

under Section 301 of the Act,

According to the information and explanations given to us, there are adequate internal control systems
commensurate with the size of the company and the nature of its business for purchase of inventory, fixed
assets and sale of goods and services. Further, on the basis of our examination, and according to the
information and explanations given to us, we have neither come across nor have we been informed of
any major weaknesses in the aforesaid internal control system, :

According to the information and explanations given to us, the company has not entered into any contracts
or atrangement with parties, which needs to be entered in the Register maintained under Section 301 of the

Act,

According to the information and explanations given to us, the company has not accepted any déposits
from the public as per the directives issued by the Reserve Bank of India and the provision of Section
S8A, S8AA or any other relevant provisions of the Act, and the Companies (Acceptance of Deposits)
Rules 1975 and rules framed there under.

In our opinion, the internal andit function cartied out during the year by a firm of Chartered Accountanis
appointed by the management has been commensurate with the size of the company and nature of ils
business,
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(vii)  We have broadly reviewed the cost records of account maintained by the Company pursuant to the
Companies Cost Accounting Records (Electricity Industry) Rules, 2011 prescribed by the Central
Govemment under Section 209(1)(d) of the Act and are of the opinion that prima facie the prescribed
accounts atd records have been maintained and are being made up. We have, however, not made a detailed
examination of the records with a view to determine whether they are accurate or complete.

. (i) According to the information and explanations given to us in respect of statutory dues:

(a) The Company has generally been regular in depositing undisputed dues,. including provident fund,
income-tax, sales tax, weaith tax, service tax, custom duty, excise duty, cess, work coniéract tax and any
other material statutory dues applicable to it with the appropriate authorities during the year.

(b) There were no undisputed amounts payable in respect of provident fund, income-tax, sales tax, wealth
tax, sorvice tax, custom duty, excise duty, cess, works contract tax and other material statutory dues in
arrears as at 31% March, 2013 for a period of more than six months from the date they became payable.

(¢) Details of dues of income tax, sales tax, wealth fax, service tax, custom duty, excise duty and cess
‘which have not been deposited as on 31st Mareh, 2013 on account of disputes are given below:

Name of Nature of Rupees | Period to which | Forum where
the statute the dues crores | the amount pending
relates '
Directorate General
2007-08 to of Central Excise
Service Tax Laws Service Tax 13.71 | 2011-12 Intelligence

Appellate Authority
AY 2009-10and | - upto

Income Tax Act, 1961 | Tax Deducted at Source 0.45 1 AY 2010-11 Commissioner level
' Directorate of
: 2011-12 10 .| Revenue Excise
Customs Laws Customs Duty 16.80% | 2012-13 Inielligence

* net of amounnt paid under protest of Rs. 56.75 crores.

{x) In our opinion the accumulated losses of Company have exceeded fifty percent of its net worth as at the end
of the year. The Company has incurred cash losses during the financial year covered by our audit and in the
immediately preceding financial year, '

(xi)  In our opinion and according to the information and explanations given to us, the company has not defaulted
in repayment of dues to banks or financial institutions,

(xi)  According to information and explanations given to us, the Company has not granted any lcans and
advances on the basis of security by way of pledge of shares, debentures and other securities.

(xiif) The provisions of any special statuie as specified under Clause (xiii) of the Order are not applicable to the
Company.
(xiv) I our opinion and according to information and explanations given to us, the Company is not a dealer or

trader in secanities.

(xv} Inour opinioh and according to the information and explanations given to us, the company has nof given
any gnarantee for loans taken by others from banks or financial institutions,




Deloitte
Haskins & Sells

{xvi)

(xvii)

{xviil)

(xix)

(xx)
(xxi)

In our opinion and according to the information and explanations given to us, the term loans have been
applied for the purposes for which they were obtained, other than temporary deployment pending

application.

According to the information and explanations given to us, and on an overall examination of the Balance
Sheet of the Company, we report that the fonds raised on short-term basis as ar 31st March, 2013
amounting to Rs, 2,187 crores have been used for long-tenm investments in fixed assets,

According to information and explanations given fo us, the Company has not made any preferential
aflotment of shares to parties and Companics covered in the register maintained under Section 301 of the

Act,

Aceording to information and explanations given to us, the Company has not issued debentures during the

year.
The Company has not raised any money by public issue duﬁng the year.

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company and no significant fraud on the Company has been noticed or reported during the year.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Firm Registration No. [17366W)

U{.K.Mﬁz{

R. A. BANGA
Partner

{Membership No, 37915)

MUMBAL 15th May, 2613




Coastal Gujarat Power Limited

Balance Sheet as at 31st March, 2013

EQUITY AND LIABILITIES

Shareholders’ funds
Share capital
Reserves and surplus

Share application money pending allotment
{Refor Note no. 23.3)

Non-current liabilitles
Long-term borrowings
Other long-term liabilities
Long-term provisions

Current liabilities
Short-term borrowings
Trade payables
Other current Habilities
Short-term provisions

TOTAL

ASSETS

Non-current assets
Fixed assels
- Tangible assets
Intangible assets
Capital work-in-progress

Non-current investments

Long-term loans and advances
Other non-current assets

Current assets
Current investments
Inventories
Trade receivables -
Cash and bank balances
Short-term loans and advances
Other current assets

TOTAL
See accompanying Notes forming part of the financial statements

In terms of our report attached.
For Deloitte Haskins & Sells

Notes As at As at
st March, 2013 31st March, 2012
Rupees Crores Rupees Crores

3 4,886.61 3,970.50
4 . (3,809.91) {2,207.91)

: 1,076.70 1,762.59

217.00 141.58

5 10,826.22 10,695.56

6 - 292,94

7 12.24 12.19

10,838.46 10,800.69

8 1,683.61 4,052.53

662.38 148.55

9 1,800.56 1,932.43

7 . 1.41 0.75

4,247,96 3,134.26

16,380.12 15,939.12

10 14,607.36 5,036.97

10 132.15 137.74

10 ' 134.21 9,309.83

14,773.72 14,484.34

11 3.40 3.40

12 111.37 128.72

13 116.54 133.25

15,005.03 14,749.71

14 - 4.52

15 arz.i 340.80

16 687.44 55.26

17 200.80 668.06

12 95.86 95.94

13 17.88 24.83

4,375.09 1,189.41

16,380.12 15,938.12

For and on behalf of the Board,

Chartered Accountants
WK %&ua;k S e o
R.A.Banga ~~"Anil Sardana Krishna Kumar Sharra
Partner Chairman Executive Director and
Chief Executive Officer
aedCon
T N Ramakrishnan
Head Finance and Company Secretary
Place ; Mumbai Place ; Mumbai

Date: 156th May, 2013

&

Date : 15th May, 2013




Coastal Gujarat Power Limited

Statemant of Profit and Loss for the year ended 31st March, 2013

Revenue from operations
Reventie from operations {Gross)
Less: Exclse duty
Revenue from operations {net)

Other income
“Total revenue

Expenses

Cost of fuel (net of cost of fusl capitalised Rs. 201.71 crores; Previous

year Rs. 144,27 crores)
Employee benefits expense
Finance cosis

Depreciation and amortisation
Other expenses

Total expenses

Loss before exceptional items and tax

Exceptional items- Impeairment Loss
Loss befaore tax

Tax expense;
Loss after tax

Earnings per share Face Value of Rs. 10/ each:
Basic and Diluted

* Figures below Rs. 50,000 are dencied by ™.

See accompanying Notes forming part of the financial statements

[ terms of our report attached,
For Deloilte Haskins & Sells
Chartered Accountants

GUR, Ban,
R. A. Banga \6‘0\ '

Partner

Piace : Mumbai
Date : 15th May, 2013

Notes For the year ended

31st March, 2013
Rupees Crores

For the year ended

31st March, 2012
Rupeaes Crores

18 2,795,562 805
13 * *
2,795,562 8.05

19 16.69 207 -
281121 1012
2,169.46 17.03
20 25.44 1.21
29 616.45 41.02
10 470.03 26.02
22 261.83 305.38
3,563.21 390.66
(752.00} (380.54)
10 850.00 1,800.00
{1,602.00) (2,180.54)
{1,602.00) {2,180.54}
(6.68)

23.12 (3.38)

or and on behalf of the Board,

Anil Sardana
Chairman

e ("
T N Ramakrishnian
Head Finance and Company Secretary

Place : Mumbal
Date : 15th May, 2013

rishna Kum
Fxecutive Director and
Chief Executive Officer




Coastal Gularat Power Limited
Cash Flow Statement for the vear ended 31st March, 2013

A, Cash flow from operating activities -

Loss before lax
Adjustments for;
Depreciation 2nd amortisation
Provislon for Impairment of fixed assets and intangibles
Loss on sale of assets (net)
Share issue expenses
Finance costs

 Interest income
Dividend income from current lnvestments
MNet unrealised exchange {gain) loss

Oparating gain/{loss) before working capital changes
Adjustments for Increase / (decrease) In operati
Inventories
Trade recelvatles
Short-term loans and dadvances
Long-term loans and advances

Adjustmerits for increase # (decreass) in operating labilities:
Trade payzbles -

Other current lizbilities

Shorf-term provisions

Long-term provisiens

a858is!

Cash fiow from/(used in} operations

Net income lax paid

Net cash flow from/ {used in} operating activities (A}
B. Cash flow from investing activities

Capital expenditure on fixed assels, including capital advances

Proceeds from sale of fixed assels ’

Purchase of Current Invesiménis

Proceeds from sale of Current Investments

Interast received on deposits with bank and others

Dividend receivad

Met ¢ash flow used in investing activities ' (B}
C. Cash flow from financing activities

Proceeds from Issue of equity sharasfshare application money {Refer Note 1 below)

Share Issue Expenses

Proceeds from lang-term borrowings

Repayment of long-term borrowings

Proceeds from offier shorl-term borrowings

Repayment of other shor-lerm borrowings {Refer Note 1 balow)
Finance ¢osls

Net cash flow from financing activities €}
Net {decrease) / inerease in Cash and cosh equivalents (A+B+()

Cash and cash equivalenis at the beginning of the year

Add: Unrealised exchange (lossYgain included in Cash and Cash Equivelenls
Gash and cash equivalents at the end of the year # [Refer Note 17}

# Comprises
{a) Gash on hand
(b} Balances with banks
I current accounts
In deposit accounis with ¢riginal maturity of less than 3 months

Notes: .

For the year ended For the year ended
31st March, 2013 31st March, 2012
Rupees Crores Rupees Crores Rupees Crores  Rupess Crores
{1,602.00) {2,180.54)
470.03 26.02
850,00 1,800.00
0.08 0.11
0.92 1.14
616.45 41.02
{13.34) {1.92)
{2.21) (0.15)
£1.00} 1.92
1,920,093 1,668, 14
318.93 {312.40)
(31.31} (240.12)
{632.18) (55.26)
(17.78) (12.33)
{56.30) 18.08
{737.85) {289.63)
512,91 146.25
2177 371 7
0.66 (1.22)
0.05 8.02
535.39 148,76
118.77 {453.27)
{3.37} {1.08}
113.40 e {454.36)
{1,097.01) {2,187.15)
0.52 0.35
{1,793.04) {1,478.60)
1,797.55 148188
30.58 8.25
3.82 2.81
(1,067.58] . {2,182.26)
{1,057.68) {2,182,26}
991.563 939.58
- (1.14)
536.04 272467
(614.843 (43.67)
2,249.30 837.81
(1.617.41) {237.20)
(1,067.50) (934.29)
477.12 3,285.76
477,12 : 3,285.76
(467.06} 649.14
668.06 18.65
0.20 0.27
200,80 668.08
* 0.01
73.30 30.82
127.50 637.23
200,80 668.06

{i During the year, feans from the holding company amounting to Rs. 767.41 crores hes been converlad inte equity share capital {Previous year « Rs Nil },
(ll) Provious year's figures have besn regroupad, whenever necessary, to conform 1o current year's classification.

* Figures below Rs. 50,000 are denoted by ™. .
See accompanying fiotes forming pait of the financial statements

In terms of our report attached,
For Delofite Haskins & Sells
Chartered Accountants

G Kf’a-eu-\an
R. A Banga
Pariner

Place : Mumbali
Date : 15th May, 2013

For and on banhalf of the Board,

A

Anil Sardana Krshna Kumar Sharma T N Ramakrishnan
Chalrman Executive Director and Head Finance and

Chlef Executive Officer Company Secratary
Place : Mumbaj

Dale : 15th May, 2013




‘Coastal Gujarat Power Limited
Notes forming part of the financial statements

Note 1 Corporate information:

Coastal Gujarat Power Limited {the "Company”) was incorporated on 10th February, 2006 as a wholly

owned subsidiary of Power Finance Corporation Limited and was a special purpose vehicle formed to

acquire project land and complete preliminary formalities and seeking initial consents for establishing

the 4000 MW Ultra Mega Power Project (UMPP) at Mundra in the State of Gujarat which was

awarded through the competitive bidding process. However, certain parts of land required for the

project at the time of transfer of shareholding of the Company's project could not be acquired by
~ Power Finance Corporation Limited. This had to be subsequently acquired by the Company.

Under the terms of the competitive bidding, the successful bidder was to acquire ownership of the
Company. In terms of Share Purchase Agreement dated 22nd April, 2007, the entire shareholding of
Power Finance Corporation Limited in the Company was acquired by The Tata Power Company
Limited. Consequenfly, the Company becomes a wholly owned subsidiary of The Tata Power
Company Limited. During the year, the Company's four Power Generating Units of 800 MW each
{Previous Year — one Power Generating Unit of 800 MW commenced on 7th March, 2012)
commenced commercial operations on 30th July, 2012, 27th October, 2012, 19th January, 2013 and
22nd March, 2013, resulting in total power generating capacity of 4,000 MW. Accordingly, the results
- for the current year ended 31st March, 2013 are not comparable with those for the previous year.

Note 2 Significant Accounting Policies:

(a) Basis of Preparation:

The financial statements are prepared on a going concern basis under the historical cost
convention on an accrual basis and comply in all material respects with Generally Accepted
Accéunting Principles in India and the relevant provisions of the Companies Act, 1956. The
_accounting policies followed in preparation of the financial statements are consistent with those
followed in their preparation in the previous year.

{b) Use of Estimates:

The preparation of financial statements in conformily with™ Generally Accepted Accouniing
Principles requires management to make estimates and assumpfions that affect the reported
amounts of assets and liabilities and disclosures of contingent liabilities at the date of the
financial statements and the reporied amounis of revenue and expenses during the reported
perlod. Difference between actual outcome and such esttmates are recoghized in the period in
which the results are known/materialize.

(c) Inventory:
Inventories of stores, spare parts and fuel are valued at cost or net realisable value whichever is

lower. Cost is ascertained on weighted average basis.

4 Y




(d) Cash Flow Statement:

Cash flows are reported using the indirect method, whereby profit / (loss) before tax is adjusted
for the effects of transactions of non-cash nature and any deferrals or accruals of past or future
cash receipts or paymenis. The cash flows from operating, investing and financing activities of
the Company are segregated based on the available information.

{e) Revenue Recognition:

(i) Revenue from Power Supply‘ is accounted for on the basis of sales to State Distribution
Companies in terms of the Power Purchase Agreement (PPA).

(i) Delayed payment charges and interest on delayed payments are recognized, on grounds of
prudence, as and when recovered. '

(iif) Interest Income Is accounted for on an accrual basis. Dividend income is accounted for when
the right to receive income is established. -

{f) Fixed Assets

Fixed Assets are stated at cost less accumulated depreciation, amortization and impairment loss,
if any. Cost includes purchase price, borrowing costs and any directly aftributable cost incurred
to bring an item of fixed asset to its working condition for its intended use. -

The cost of a fixed asset may undergo changes subsequent fo its acquisition or construction on
account of exchange fluctuations, price adjustments and changes in duties or similar factor.

{g) Intangible Assets:

- Intangible assets are recognized only If it is probable that the future economic benefits that are
attributable to the asset will flow to the Company and the cost of the asset can be measured

reliably.
(h) Depreciation/Amortization:

(i) Depreciation in respect of assels (cost less impairment) relating fo the electricity business of

the Company is provided at rates and methodology as provided in the Central Electricity

~Regulatory Commission (Terms and Conditions of Tariff} ‘Regulations, 2009 (CERC) as
mentioned below, which are different from Schedule XIV of the Companies Act, 1956.

Depreciation rates used for various classes of assets are:
« Buildings plant and others — 3.34% '

¢ Plant and Machinery — 5.28% o
e Transmission Lines, Streel Lights, efc.- 5.28%

L
% .




_ {ii) Depreciation on the fo]lowmg assels is provided on a straight line method based on at the

()

followmg rates:

Office Equipment 9.50%
Furniture and Fixtures 9.50%
Computer Equipment 33.33%
Motor Cars 25.00%

(iil)y Temporary erections aré depreciéied fully in the year of acquisition/capitalization.

(iv)Leasehold Land is amortized over a period of 25 vyears from the vyear of
acquisition/capitalization,

(v) Assets costing less than Rs. 5,000/ are depreciated at the rate of 100%.

(vi) Intangible Assets - Operating right to use sea water intake channel is amortised on straight
line method over 25 years.

Impairment:

The aggregate carrying value of assets is reviewed at each Balance Sheet date for impairment. If
any such indication exists, the recoverable amount of the assefs is estimated in order to
determine the extent of the impairment. Where it is not possible to estimate the recoverable
amount of individual assets, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. The recoverable amount is the greater of the net
selling price and value in use. Value in use is arrived at by discounting the future cash flows to
their present value based on an appropriate discount factor. When there is indication that an
impairment loss recognized for an asset or cash-generating unit in earlier accounting periods no
longer exist or may have decreased, such reversal of impairment [oss is recognized in the
Statement of Profit and Loss.

Foreign Currency Transactions:

(i} Transactions denominated in foreign currencies are recorded at the exchange rate prevailing
on the-day of each iransaction. '

(if) All monetary assets and monetary liabilities denominated in foreign currencies at period end
are restated at rates prevailing on the balance sheet date. In case monetary items are
covered by forward exchange contracts and contracts which, in substance, are forward
contracts, premium or discount on such forward exchange contracts is recognized in the
Statement of Profit and Loss over the period of the contract.

(iii) Non-monetary foreign currency items are carried at cost,




(iv) Consequent to the -notifications issued by the Ministry of Corporate Affairs, amending

(v)

Accounting Standard (AS) 11 - The Effects of changes in Foreign Exchange Rates, the
exchange differences arising on reporting of long-term foreign currency monetary items at
rates. different from those at which they were initially recorded during the year, or reported in
previous financial statements, in so far as they relate to the acquisition of a depreciable capital
asset are added to or deducted from the cosl of the asset and for others are recognized in the
Statement of Profit and Loss.

Pursuant to the announcement on accounting for derivatives issued by the Institute of
Chartered Accountants of India {ICAl), the Company in accordance with the principle of
prudence as enunciated in Accounting Standard 1, ‘Disclosure of Accounting Policies’
provides for losses in respect of all outstanding derivative contracts at the Balance Sheet date
by marking them to market. Any net unrealized gains arising on such mark-to-market are not

recognized as income.

(k) Investments:

Long term investments are carried at cost, less provision for diminution which is other than
temporary. Current investments are carried at lower of cost and fair value.

(I} Employee Benefits:

{0

- (i)

Defined Contribution Plan:

The Company’s contribution paid/payable during the period to Provident Fund is recognised in-
the Statement of Profit and Loss. The shorifall, if any, between the return guaranteed by the
statute and actual eamning of the fund is provided for by the Company and contributed to the

fund.
Defined Benefit Plan:

The Company’s liability towards gratuity is determined by an independent actuary, using the

‘projected unit credit method.

Past services are recognized on a straight line basis over the average period until the benefits
become vested. Actuarial gains and losses are recognized immediately in the Statement of
Profit and Loss. Obligation is measured at the present value of estimated future cash flow
using a discount rate that is determined by reference to the market yields at the Balance
Sheet date on Government Bonds where the currency and terms of the Government Bonds
are consistent with the currency and estimated terms of the defined benefit obligation.

(iii) Short-term Employee Bensfits:

N

Short-term employee benefits are recognized as an undiscounted expense in the Statement of
Profit and Loss of the year in which the related services are rendered. These benefits include
performance bonus to be paid and compensated absences expected to occur within twelve
months after the end of the pericd in which the employee renders the related service.




(iv) Long-term Employee Benefits:

Compensated absences which are not expected to occur within twelve months after the end of
the period in which the employee renders the related service are recognized as a liability at
the present value of the defined benefit obligation as at the Balance Shest date.

(v} Long Term Incentive Scheme:

The Company's liability towards its long-term Incentive scheme expected to. be paid on _
achievement of certain milestones is accrued on a pro-rata basis over the tenure of the
Scheme, unless there is a clear indication that the milestones wiil not be achieved,

| (m) Borrowing Costs:

Borrowing costs that are attributable to the acquisition and construction of qualifying assets are
capitalized as part of the cost of such assets till such fime the assets are ready for their intended
use. All other borrowing costs are recognized as an expense in the period in which they are
incurred, except for upfront-fees, loan processing fees and other ancillary borrowing costs which
are amortized over the perjod of the loan agreements. '

(n) Leases:

Assets taken on lease under which all risk and rewards of ownership are effectively retained hy
the lessor are treated as operating lease. Lease payments under operating leases are
recognized as expenses on the straight line basis. :

{0} Taxes on Income:

Current tax is determined as the amount of tax payable in respect of taxable income for the year
as determined in accordance with the provisions of the Income Tax Act, 1861.

Minimum Alternative Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax lability, is considered as an
asset if there is convincing evidence that the Company will pay normal income tax in future.
Accordingly, MAT is recognized as an asset in the Balance Sheet date when it is probable that
future economic benefit associated with is will flow to the Company.

Deferred tax, which is computed on the basis of enacted/substantively enacted rates, is
recognized, on timing differences, being the difference between taxable income and accounting
income that originates in one period and is capable of reversal in one or more subsequent
periods. Where there is unabsorbed depreciation or carry forward iosses, deferred tax assets are

“recognized only if there is virtual certainty of realization of such assets. Other deferred tax assets
are recognized only to the extent there is reasonable certainty of realization In future.

.\“’/
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(p) Provisions, Contingent Liabilities and Contingent Assets:

A provision is recognised when the Company has a present obligation as a result of past events

. and it is probable that an outflow of resources will be required to setile the obligation in respect of
which a reliable estimate can be made. Provisions (excluding retirement benefits) are not
discounted to their present values and are determined based on the best estimate required to
settle the obligations at the Balance Sheet date. These are reviewed at each Balance Sheet date
and adjusted to reflect the current best estimates. Contingent liabilities are not recognised in the
financial statements and are disclosed in the Notes. Contingent asset is neither recognised nor
disclosed in the financial statements, '

{(q) Derivative contracts:

The Company enters into derivative contracts in the nature of foreign currency swaps,. currency
options and forward contracts with an intention to hedge its existing assets and Habilities, firm
commitments and highly probable transactions. Derivative contracts which are closely linked to
the existing assets and liabilities are accounted as per the policy stated under Note no. 2 {j) (v).




Coastal Gufarat Power Limited
Notes forming part of the financlal statements

Note 3 Share Capital

As at 3{st March, 2013 As at 31st March, 2012
Number of shares Rupees Crores Number of shares Rupees Crores
{a}) Authorised . .
- Equity Shares of Rs. 10 each 6,000,0060,000 6,000.00 4,250,000,060 4,250.00
6,000,000,000 6,000.00 4,250,000,000 4,250.00
{b) Issued, subseribed and fulty pald up
Equity Shares of Rs. 10 each 4,886,610,000 4,886.61 3,970,500,000 3870.50
{The Company 1s a wholly-owned subsidlary of The Tata Power Company
Uimited, the Holding Gompeny) :
4,886,610,000 4,886.61 3,970,500,000 3,070.50
Hote: - .
§) Reconciliation of the number of shares and amount cutstanding at the beginning and at the end of the reporling year
Equity Shares
Asg at 31st March, 2013 As at 3ist March, 2012
Number of shares Rupees Crores Number of shares Rupeos Crares
At the beginning of the year 3,970,500,000 3970.56 2,830,600,000 2,830.50
Add: ssued during the year 916,410,000 916.11 1.140,600,000 1,140.00
. Outstanding at the end of the year 4,886,610,000 4,866.61 3,970,500,000 3,970.50

Terms { rights attached to eqully shares:

The Company has only one class of equily shares having a par value of Rs.10 per share. Each holder of equity share Is enlitled to one vole per share. In lhe event of
llquidation of tha Company, the holders of equily shares will be entilled to receive the remaining assets of the Company, afler dislibution of all preferentlal amounts. The
distibution wilf be In proportion to the number of equity shares held by the shareholders. Clause 20.3 (h} of the Trust and Retenlion Agreement {TRA) entered by the
Company with the Securily Trustes requires the setiing aside and maintalning mintmum funds balance In tha bank accounts for maklng payments in the nature of statutery
dues, operation and mainlenance cost, financing fess, debt servicing, any major malntenance axpenditure due and disputed dues belore declaring dividend lo the equity

shareholders,

it} 4,886,610,000 sharas {31st March, 2012 - 3,970.500,000 shares) being the entire share capitat is held by The Tata Power Company Limited,

iv) Delails of shares hekt by each shareholder helding more than §% shares

Class of Shares / Name of $hareholders As at 315t March, 2013 As at 3ist March, 2012
Number of shares % holding in that Number of shares % holding in that
held class of shares held class of shares
Equity shares of Rs.10/- each fully paid
‘The Tata Power Company Limited 4,886,610,000 100% 3,970,500,000 100%




Coastal Gujarat Power Limited
Neotes forming part of the financiat statements

Note 4 Reserves and surplus

As at 31st March, 2013 As at 31st March, 2012

Rupges Grores Rupees Crares
Deficilin Statement of Profitand Loss #
Opening batance : {2,207.91) {27.37)
Add: Loss for the year ’ {1,602.00} {2,180.64)
Closing halance ) {3,800.91) {2,207.91)
# Includes pravision for Impalrment of Rs, 2,650 croras (Previous Year Rs. 1,800 crores).
Note b Long-term borrowlngs -
As at 3tst Mareh, 2013 As at 3ist March, 2012
‘Rupees Crores Rupees Crores
Mon current Current Non gurrent Current
Tarm loans
From banks -
indian rupee loans {Secured) {Refer Note no. 3 and 23.4) 2,556.66 134.66 2,412,418 112.25
Forelgn currency foens (Secured) (Refer Note no. 9 and 23.4) 3,092.81 257.72 3,153.24 242.55
From other parties
Indizn rupee keans (Secured) (Refer MNote no. 9 and 23.4} 1,718.81 80.46 1,68381 74,17
Foreign currency joans (Secured) (Refer Note no. 9 and 23.4) 3,458.14 203.57 343638 137.5¢
Total 10,826.22 688.31 10,595.56 5686.56

Notes: ]
(a} The term loans from banks and other parties have been secured by a parf passu charge on all present and fulure movable and immeovable
properies (including a major portion of the project land) in favour of the project lenders,

{b) Tho Company has created security on movable and immovable properties (including a malor portion of the project fand) in favour of the Project
Lenders on pari-passu basls.

{¢) In addition the Company has hedging facilities from Stats Bank of India (SBH), ICIGI Bank Limited {ICICl), The Hongkong and Shanghai Banking
Corporation Limited {HSBC} and BNP Paribas {(BNP). As per the Hedging Agreements and Financing Documents, the Company has created
security in favour of Hedge Providers, on movable and immovable properties of the Company on pari-passu basis along with the Project Lenders.

(d) Further, the security on the balance project land had to be created by 30th June, 2011 as per section 4 of the Seventh Waiver Agreement.
However, the same could not be created for 1)} pending transfer of tifle in respect of such land in favour of GGPL and 2) necessary permission from
the local government authorities. Therefore, CGPL had requested Project Lenders to extend the fime for creation of security on the balance project
land. In accordance with the 9th Walver Agreement exacuted, the Project Lenders have agreed 1o waive the security creation on the balance project
land up fo 30th June, 2013, As at 31st March, 2013 the Company. has crealed seeurity on land of 1,029 hectare {720 heclare of Govt. fand + 179
hectare of Private land + 130 hectare of forest land) belng 78.5 percent of total Project land of 1,345 hectare.

B




Coastal Gujarat Power Limited
Notes forming part of the financial statements .

Notes § {contd.):

(i) Petails of torms of repayment for the long-term borrowings:

a) Repayment of Indian rupes loans from Banks and
from other partiss {Secured} for

Unit 1 beginning from t5th July, 2011
Unit 2 beginning from 15th Ocfober, 2011
Unit 3 beginning from 15th April, 2012
Lnit 5 beginning from 15th October, 2012
Total

. Unit 4 baginning from 15th April, 2012
: Total

b) Repayment of Foreign currency loans fram The
Export Import Bank of Korea {KEXIM} and BNP
Paribas {Secured) beginning from 16th July, 2012

[+

—

International Finance Corporation {IFC} (Secured}

Uit 1 beginning from 15th July, 2012

Total

tJo# 2 heginning from 15th January, 2013

Unit 3, 4 and 8 beginning from 15th July, 2013

Rupees crores Rupees crores Rupees crores Rupees crores
Total loans disbursed Tranche 1 Tranche 2 Tranche 3
as at 31st March, 203 :
‘ 39 quarterly A bulk installment of
instalfmenis of 1.26% 51.26%
954.40 465.27 489,13 -
954.40 485.27 489.13 -
954,40 465.27 489.13 -
954,40 465.27 489.13 -
3,817.60 1,861.08 1,958.52 -
40 quarterly Abulk instaliment of
instaliments of 1.25% 50.00%
954,40 477.20 477.20 -
954,40 477,20 477.20 .
Total loans disbursed Tranche 1 Tranche 2 Tranche 3
as at 31st March, 2013
28 half-yearly
installments
US$ 663,365,467 US$ 663,365,467 - -
{Equivalent to ) (Equivalent to - -
Rs, 3,608.04 crores) Rs. 3,608.04 crares}
TFotal US$ 663,365,467 US$ 663,365,467 - -
Total loans disbursed Tranche 1 Tranche 2 Tranche 3
as at 31st March, 2013
23 haif-yearly 24th insteliment of
. instaliments of 4.17% 4.09%
US$ 69,400,000 ~ Us$ 66,561,540 US$ 2,838,460 -
{Equivatent 1o Rs, - (Equivalent to (Equivalent to -
377 47 crores) Rs. 362,03 crores) Ra. 15.44 crores)
Us$ 69,400,000 US$ 66,561,540 US$ 2,838,460 -
2 hatf-yearly 4 haif-yearly Balance 24 haif-yeariy
installments of 2.00% installments of 3.00% instaliments of 3.50%
Us$ 68,400,000 Uss 2,776,000 US$ 8,328,000 . US$ 58,296,000
{Equivalent o Rs. {Equivalent to {Equivalent o Rs. {Equivalent &
377.45 crores) Rs. 15.09 crores) 45,28 erores) Rs, 317.07 crores
US$ 208,200,000 US$ 8,328,000 1J8§ 24,984,000 USS$ 174,888,000
{Equivalent to Rs. {Equivalent to {Equivalent to {Equivalent t

d) Repayment of Forelgn currency loans from Aslan
Development Bank (ADB} -Tranche 1 (Secured)
beginning from 15th July, 2012

e} Repayment of Foreign currency loans from Asian
Development Bank {ADB} -Tranche 2 {Secured)
baginning from 15th July, 2012 -

Repayment of Foreign currency loans ﬁ‘om‘

1,132.38 crores)

Rs, 45.29 crores)

Rs. 135.88 crofes)

Rs. 951.21 crores

Total US$ 277,600,800 UsS$ 11,104,000 US$ 33,312,000 Us$ 233,184,000
Total loans disbursed Tranche 1 Tranche 2 Tranche 3
as at 31st March, 2013 '
One installment of One Insiallment of US$ Balance 29
US$ 3,333,334 5,000,001 instaliments of
: USS 8,333,335
US$ 192,000,000 185 3,333,334 US$ 6,000,001 Us$ 183,666,668
(Equivalent to {Equivalent to {Equivalent lo {Equivalent t
Rs. 1,044.28 ¢rores) Rs. 18.13 creres) Rs. 27.19 crores) Rs. 998,96 crores
Total us$ 192,000,000 US$ 3,333,334 US$ 5,000,001 US54 483,666,66%
‘Total loans disbursed Tranche 1 Tranche 2 Tranche 3
as at 31st March, 2013
28 haif-yearly
installments
Us% 169,177,601 USs 159,177,601 - -

\

Q

{Equivalent to
Rs. 865.76 crores)

{Equivalent 1o
Rs. 865,78 crores)

IS8 159,177,601

US§ 159,177,601




Goastal Gufarat Power Limited
Notas forming part of the financial statements

Note 6 Other long-term Nabilittes

As at 3tst March, 2013 As at 31st March, 2012
Rupees Crores Rupees Crores
- Qthers: .

Payahles for purchase of fixed assels - 262.94
Total - 292,94

Note 7 Provisions

As at 31st March, 2013 As at 31st March, 2012
Rupees Crores Rupees Crores

Provisions for employee benefits: Non cuerent Current Non current Current
Provision for compensated absences 5.30 0.55 497 0.50
Provision for gratuily 6.94 0.39 7.22 0.08

Provision - Others:
Provision for VWeallh Tax {net) - 0.47 - 047
Total 12.24 1.41 12.18 0.75

Note 8 Short-tarm borrowlngs
As at 3{st March, 2012

Rupeses Crores

As at 31st March, 2013
Rupeses Crores

Loans and advances from related parties (Refer Note 23.11)

Unsecured foans from Helding Company . ' 400.00 212.31
Other loans and advances (Guaranteed by the Holding Company)
tnsecured loans from banks 450.0¢ ) 650.00
Buyer's Credit 833.61% 190.22
Total 1,683,681 1,052.63
Note: .

Walver Agreement with Sentor Lenders:
As per the Ninth Walver and Sixth Amendment Agreement dated 12th April 2013 with the Senior Lenders, the period for compliance of Coat Supply and

Transporiation Agreement Compistion Date (CSTACD), the compliance of the financial covenants with respect to maintenance of cerain ratios and GSTACD
conditions was extended up to 30t June, 2013, .

tn terms of the condilions of the above Waiver Agreentent, as on 31st March 2013 a sum of Rs 1,167.41 crores {of which Rs. 767.41 crores has been converted
into equity) by way of subordinated Lean from the Holding Company and Rs 450 crores from a bank has been infused in the Company. The repayment of
additional subordinated loans shall be subject to the provisions of Subordination and Hypethecation Agreements signed with the Securily Trustes, as required
under financing agreements. During the extended waiver period, the Company is required to maintain Debt to Equity Ratio of 75:25 for meeling financial
covenants and Required Debi-to-Equity Ratio of 70:30 for availing the disbursements, which is capped at 83.33 percent of all Senior Loans, {ill 30th June 2013,
The sald cap shall be removed subject to agreement upon a lerm sheel in form end substance salisfactary to the Senior Lender , Debt Service Reserve
Guarantee Is funded in the amount and in the form satisfaciory fo the Senior Lender and all other relevant financing documents are revised and signed.

As per the financing agresments, the Holding Company has entered into a Sponsor Supporl Agreement with the lenders and the Company whereby # has
undertaken to provide support by way of base equity contribution 1o the extent of 25 percent of the project cost and additional equily or suberd inated loans to be
made ar arranged for, If required, as per the financing agreements to finance the project. The Spensor Support Agreement also inciudes support by way of
additional equity for any overrun in project costs and Debi Service Reserve Guarantee as provided under the financing agreements. The support will cease on the
date of “Project Financlal Completion Date” as defined under the financing agreements. ' )

The total accrued interest on loans from the Holding Company shown under “Note 2-Other Current Liabiliies™ as on 31st March, 2013 Rs 36.57 crores (31st
March, 2012: Rs, 36.57 crore) shall be payable subject to fulfilment of conditions of Subordination Agreement and CSTACD conditions. The Holding Company has
waived charging interest on these loans from ‘1st April, 2012,

Note 9 Other current Habilities

As at 31st March, 2013 As at 31st Mareh, 2012
) Rupees Crores Rupees Crores

Current maturities of long-term debt (Refer Note no. 5) . 686.31 §66.56

Interest accruad bul nol due on barowings S 11ie2 114.18

Interest accrued and due on horrowings . 16.77 16.05
QOther payables

Statutory liabilities 5.44 3.66

Tariff adjustment account 20.06 -

Payables for purchase of fixed assets 1,060.07 1,231.93

Secuyity deposit 0.05 3.05

' Total 1,200.56 1,932.43

Note: Interest accrued and due on borrowings is on account of interes! payable to State Bank of india (SB1) which s accrued and due for payment on the last day

of the month but payment of which is pracessed by way of direct debit to Company’s bank account on 1st day of subsequent month.

b
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Coastal Gujarat Power Limited
Notes forming part of the financial statements

Note 11 Non-current investments

Facevalue  Quantity As at 31st March, 2013 Quantity As nf 31stMarch, 2012
Rupees Crores Rupees Crores
Trade (unquoted) )
Investnent in subsidary '
Equity shares in Enargy Eastermn Ple. Lid. fully paid up © ugst L 111,032 340 711,032 340
Total 3.40 340
* All Shares have been pledged with Lenders of tne Company,
Note 12 Loans and advances :
As at 31st barch, 2013 As at 3ist March, 2692
Rupees Crores Rupees Crores
MNon current Current Non ¢urrent Current
Gapitat advances 1117 - 82.16 -
Security deposiis 1.2t 0.76 1.65 241
Advances given fo the holding Company (Refer Note 23.11} B 1.01 - 1.68
Advance income tax {net) 5.39 - 203 -
Balance with Government authorilies
Advances 56.88 - 0.13 -
Senvice tax refund recelvable 283 - 283 -
Premiunt on Opllon Contracts 3389 51.63 39.92 68.47
Prepaid expenses - 41.30 - 2327
Otlher sdvances - 2,16 . 041
Total 111,37 96.86 128,72 95.24
Note 13 Other assets

As at 31st March, 2013

As at 315t March, 2012

Rupaes Crores Rupees Crorgs
Non current Current Non currant Current
Unamortiséd expenses
Ancillary boreowing cosls 116.54 17.29 133.25 1878
fiterest recelvable on daposit with banks and securtly deposits - £.69 - §.05
Total 116.64 17.88 133.26 24,83
Note 14 Other Current invesiments .
Cost as at Costas at
Face value Guantily 3st March, 2013 Quantity  31stMarch, 2012
Rupees CGrores Rupees Grores
Investments In Mutual Funds -unquoted !
Kolak Liquid - Floaler Short Tenn Fund-Growth 10.00 - - 25739044 442
Total « 4.52
Note:
Cost as at GCostasat
Recognciliation for disclosure as par Accounting Standard 13 3.03.43 31.03.2812
Rupees Croros Rupess
Long term Invesiments
MNon Gurrent Investments (Refer Nate ne. 11 abova) 340 3406
Gurrent Investments
Cther current invesiments - (Refer Note no. 14 sbova) - 457
Total 340 7.82




Coastal Gujarat Power Limited
Notes forming. part of the financial statements

Note 15 Inventories
As at 31st March, 2013

As at 31st March, 2012

Rupees Crores

Rupees Crores

Stores and spares parls 1.84 -
Fuel
Coal (including coal-in- fransnt Rs. 217.56 crores,; 31st March 2012: Nil) ) 343.45 314,18
oil . 26.82 26.62
Total 37211 340.80
Note 16 Trade receivables _
As at 31st March, 2013 As at 31st March, 2012
Rupees Crores Rupees Crores
Trade recewables outstanding for a period exceedmg six months from the
date they were due for payment
Unsecured, considered good 32.41 -
Other Trade receivables-Unsecured, considered good 655.03 5598
Total 687.44 55,26
Note 17 Cash and bank balances
As at 315t March, 2013 As at 31st March, 2012
. Rupees Crores Rupees Crores
Cash on hand * : 0.01
Balances with banks ‘
{) In current accounts (Refer Note (1) below} 73.30 30.82
{ii} In deposit accounts {Refer note (2) below) 127.50 637.23
Cash and cash equivalents as per AS 3 Cash Flow Statements Total 200.80 668.06

* Figures below Rs. 50,000 are denoted by ** .

Notes:
{1} Including Rs. 1.20 crores (31st March, 2012: Rs. 2.95 crores) in foreign currency.

{2) Balances In deposit accounts have an original maturity of less than 3 months.




Coastal Gujarat Power Limited

Notes forming part of the financial statements

Note 18 Revenue from operations

Revenue from Operations
Other operaling revenues

Less: Revenue capitalised

Less: Exclse duty on sale of fly ash

Notes:

Revenue from Operations comprises of:
Revenue from power supply
. Revenue from Infirm power supply (during trial runs)
Less; Cash discount '
Less: Impact of change in faw to be adjusted in future tariff

Other operating revenues comprise:
Sale of scrap
Sale of fly ash

Revenue capitalised comprises of;
Revenue from [nfirm power supply {during trial runs)
Sale of scrap :

Note 19 Other income

interest income
inferest from banks on deposits
Interest on loans and advances
Interest on late payment of power supply dues

Dividend income from current investments

Rental income from buildings

Less: Other income capitalised

* Figures below Rs. 50,000 are denoted by ™ .

For the year ended
31st March, 2013

For the year ended
31st March, 2012

Rupees Crores .

Rupees Crores

2,883.13 67.43

6.77 6.13

2,889.90 73.56

94.38 65.51

2,795.62 8.05

Total 2,795.52 8.05
For the year ended For the year ended

31st March, 2013

31st March, 2012

Rupees Crores

Rupees Grores

2,847.56 8.07
87.77 59.38
(32.20) {0.02)
{20.00) -
Total 2,883.13 67.43
6.61 6.12
0.16 0.01
Total 6.77 6.13
87.77 59.39
6.61 8.12
Total 94,38 65.51
For the year ended For the year ended
31ist March, 2013 31st March, 2012

Rupess Crores Rupees Crores
22.28 12.73
0.04 0.72

2.94 -
3.82 2.81
1.23 2.40
Total ’ 30.31 18.66
' 14.62 16.59
Total 15.69 2,07




Coastal Gujarat Power Limited
Notes forming part of the financlal statements

Note 20 Employee benefits expense

Salaries and wages

Contribulions to provident and other funds
" Retiring gratuities :

Staff welfare expenses

Less ; Employee cost recovered

l.ess: Employee costs capitalised

Note 21 Finance costs

Interest expense on:
Borrowings .
Trade payables (net) ‘
Others - Interest on delayed payment of income tax

Other borrowing costs

Less: Financs costs capitalised

Note 22 Other expenses

Stores and Consumables, oil, etc.
Power consumption- '
- on construction activities
- oh others
Unscheduled Interchange Charges ‘
Rental of land, buildings, plant and equipment, etc
Repairs and maintenance -
- to Buildings and civit works
- to Machinery
- to Others
Insurance
Rates and taxes
Travelling and Hire Charges
Cost of Services Procured
Community Welfare Expenses
Freight and handling charges
-Port handling charges
-Compensation for ship deferment
Penally for lower availability
Consultancy fees
Payments to auditors
Net loss on forelgn currency transactions and translation
Loss on fixed assets sold
Provision for wealth tax
Miscellaneous expenses

Less: other expenses capitalised

Total

9,

Total

Total

For the year ended For the year ended
31st March, 2013 31st March, 2012
Rupees Crores Rupees Crores

51.92 55,37
2.31 2.43
1.62 391

11.89 17.99

67.74 79.70 -
2.26 2.63

65.48 77.07

40,04 75.86

25.44 1.24

For the year ended
31st March, 2013

For the year ended
31st March, 2012

Rupees Crores

Rupees Crores

965.77 800.21
0.04 4,71
* 0.01
141.22 145.73
1,107.03 950.66
490.58 900.64
616.45 41.02
For the year ended For the year ended
Jist March, 2013 31st March, 2012
Rupees Crores Rupees Crores
4.21 -
10.96 £6.86
15.54 0.59
17.29 -
7.08 1.86
0.09 0.02
28.05 5.74
1.03 0.40
29.63 19.23
15.37 1.7
12.14 15.66
13.29 18.67
7.58 8.41
49,31 184.81
73.48 81.56
- 5.56
22.30 25.90
. 0.55 0.45
363.65 916.54
0.08 0.12
0.39 0.11
2.97 3.94
674.99 4,354.80
393.16 1,049.22
2581.83 305.38




Coastal Gujarat Power Limited

Notes forming part of the financial statements

Note 23 Additional information to the financial statements

23.1

23.2

23.3

The Company’s acfivities during the year involved power generation and constructing in power
station at Mundra. Consldering the nature of the Company's business and operations, there are
no other reportable segments (business andfor geographical) in accordance with the
requirements of Accounfing Standard 17- 'Segment Reporting’, issued by the Institute of
Chartered Accountants of India (ICA).

Operating Leases as required by Accounting Standards 19 (AS-19):

The Company’s significant leasing arrangements are in respect of residential flats and office
premises. The lease arrangements range between 11 months and 3 vears and are usually
renewable by mutual ‘consent. Under these arrangements, refundable interest free deposits

have been given.

Share Application Money:

As at 31st March, 2013, the Company has received an amount of Rs. 217 crores towards
share application money from the holding Company towards 21.70 crore equity shares of the
Company (As at 31st March, 2012 Rs. 141.58 crores fowards 14.16 crore equity shares) at a
face value of Rs.10 each.

23.4{a)Impairment of Assets:

\

The Company has implemented the 4000 MW Ultra Mega Power Project at Mundra ("Mundra
UMPP"} and declared commercial operations for its all five Units of 800 MW each at its plant in

Mundra.

In terms of the 25 year Power Purchase Agreement (PPA), the Company is entitled to charge
45 percent of escalation of the cost of coal from the procurers of its power.

As at 31st March, 2013, the Company has in puisuance of Accounting Standard 28 (AS 28) ~

“Impairment of Assets”, reassessed impairment of its Mundra UMPP, having regard to the
upward revision in the fuel prices, exchange rates and operating parameters.

‘Based on assessment as at 31st March, 2012, the Company had accounted an impairmenir loss

of Rs. 1,800 crores in respect of its Mundra UMPP, which has been recognised as an
exceptional items-Impairment loss in the Statement of Profit and Loss. Based on reassessment
of recoverable amount as at 31st March, 2013, the Company has accounted for an additional
impairment of Rs. 850 crores. : -




The recoverable amount of the relevant assets has been determined on the basis of their value
in use. The discount rate used in the cutrent period is 10.61 percent per annum {previous year
is 10.57 percent per annum).

For estimating the Mundra UMPP value in use it is necessary to project the future cash flow of
Mundra: UMPP over its estimated useful fife. In making these projections, management has
relied on external estimates of market participants for the future price of coal and foreign
exchange rates and made certain assumptions relating to estimates of operating performance.
However, if these assumplions change consequent to changes in fuiure conditions, there cotld
be further adverse or favorable effect on the recoverable amount of the asset.

The assumptions will be monitored periodically by the management and adjustments will be
made to the amount of impairment, if conditions relating to the assumptions indicate that such
adjustments are appropriate.

As stated in Note no. 23.1 of the Notes forming part of the financial statements, the Company
has only single reportable segment. ' '

Consequent to the impairment loss in respect of Mundra UMPP, certain covenants governing
the loans borrowed for construction of the project have not been met as at 31st March, 2013. No
notice has been served by the lenders, declaring the loans taken as immediately due and
payable. Meanwhile, the Company had approached the lenders seeking waiver from
compliance with the covenants. The Company subsequent to the year end has received waiver
from compliance of the covenants upto 30th June, 2013. Further, the Company has sought
revision in certain terms of financing agreements and expect to execute such revision.
Accordingly, loans aggregating to- Rs. 11,512.65 crores are considered fo be long-term
borrowings (including current maturities of long term borrowings of Rs. 686.32 crores).

{b) The accumulated losses (including the impairment loss of Rs. 2,650 crores as stated above)
as at 31st March, 2013 has substantially eroded the Company's net warth. In view of the matier
stated in Note 23.4{a) above and considering the Sponsor Support Agreement signed by the
Company with the lenders and with the holding Company (TPCL), wherein TPCL has agreed to
provide amongst other things funding of operational deficit of the Company, the financial
statements have been prepared on a going concern basis.




23.5 Contingent liabilities and commitments (to the extent not provided for)

(i) Contingent Liabilities:

As at at
March 31,2013

a) Corporate Guarantee issued on behalf of wholly 54.39
owned subsidiary — Energy Easiern Pte, Lid,
of US$ 10 million (Previous Year US$ 10 million)

b) Stamp Duty demand for registration charges of -
mortgage deeds of private land. :

¢) Claims of Service Tax demands against
" processing fees paid to IFC and ADB for 13.71
processing and disbursement of Loans,

d) Income tax demand relating to tax on interest on - 0.45
deposits with banks. .

e) Claims by a procurer arising from the dISpLI’[eS
relating to PPA against:

- Change in law ‘ 69.26
(including estimated amounts
claimable by others procures of Rs.

36.36 crores) .

- Applicabilily of escalation index 6.68
- Consequential additional impact 17.30
on the rebate given _
' 93.24

f) Green Cess disputed by the Company relating to 25.35

issue of applicability
g) Custom duty claims disputed by the Company 73.61

relating to issue of applicability and classification
(Payment made under protest against these
“claims by the Company Rs. 56.75 crores).
k) Other Matters : 5.17

‘ No‘c'ash flow in respect of the above items is expected in near future.

Rupees crores : 93.24

Rupess
crores

- Asat
March 31, 2012

5119

12.84

0.34

14.54




(i) Capital Commitments
' Rupees crores

As at . As at
- March 31, 2013 March 31, 2012

a. Estimated amount of contracts remaining to be 289.81 774.68

executed {net of capital advance) and not
provided,

b. Other Commitments:

In terms of the Port Service Agreement entered into by the Company and valid up to 31st
March, 2040, the Company is required to pay fixed handling charges amounting to Rs. 138
Crores per annum escalable as per CERC notification and variable port handling charges for
handling a certain minimum tonnage of coal for its Mundra UMPP. In the event of a default
which subsists for over one year, the Port Operator shall be entitled fo suspend all its services
under the agreement without ferminating the agreement and all amounts outstanding shall be

payable by the Company.

23.6 Disclosure required under section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006

Based on the information received by the company from suppliers regarding their status under
the Micro, Small and Medium Enterprises Development Act, 2006, there are no amounts due to
any supplier covered under this Act as at 31st March, 2013 and hence, the disclosure relating to
the amounts unpaid as at the year end with interest pald or payable or payable as required

under the said Act have not been gzven

23.7 Payment to Auditors
, Rupees crores
As at As at

March 31, 2013 March 31, 2012
As auditors - statutory audit 0.40 ' 0.33
For taxation matiers 0.07 0.05
For other services 0.02 0.03
Reimbursement of expenses o *
Service tax on above 0.08 0.04
Total payments fo the auditors 055 0.45

The remuneration disclosed above excludes fees of Rs. 0.91 crorés inclusive of service tax,
(31st March, 2012: Rs.0.17 crores) for attest and other professional services rendered by firm of
accountants in which some partners of the firm of statutory auditors are partners.

* Figures below Rs. 50,000 are denoted by ™.

s
By




23.8 Details of derivative insfruments:
(i) The following derivative positions are open as at 31st March, 2013. These transactions have been

undertaken to act as economic hedges for the Company’s exposures to various risks in foreign
exchange markets “and may/may not qualify or be designated as hedging instruments. The
accounting for these transactions is stated in Notes 2 (j} and 2 (g).

As at 31st March, 2013 As at 31st March, 201
Foreign Currency Rupees Foreign Currency Rupess
grore crores

Forward Contracts: :
No. of Contracts — 145 EURDO 3.68 million 26,61 EURO 1.83 million 12.54

(Previous Year - 51) ‘ ‘
JPY 3,363.62 million 195.09 JPY 4,394.69 mitlion 274.62

"US$ 158.40 million 861.55 US$ 61.18 million 313.17
Unrecognized gain in - 1.42
respect of above forward ‘ ‘
contracts

Currency Option
Contracts:
No. of Contracts — 370 = US$ 580.88 million 3,159.41 US$ 472.46 million 2,418.51

(Previous Year —218) -
- - JPY 1,856.25 million - 116.00

Unrecognized gain in | 297.81 389.12
respect of above currency ‘
option contracts

Interest Rate Swap
Contracts o ,
No. of Contracts ~ 19 US$ 1,263.57 million 6,872.56 US$ 1,225 million 6,270.78

(Previous Year - 15}

(i) The year end forelgn currency exposures that have not been hedged by a derivative or otherwise
are given below: '

2012-13 . 2011-12

Foreigh Currency  Rupees crores Foreign Currency Rupees crores

Capital Imports Us$ 32,939,515% . 179.16 US$ 6,971,731* 35.69

EURO 713,219 . 4.87 EURO 3,264,158 22.31

- - JPY 55,592,337 3.47

GBP 58,284 0.48 GBP 22,853 .19

Coal and Freight USs$ 78,160,078 425,11 _ - -

Debt Servicing US$ 774,720,456 4,213.70 US$ 890,590,958 - 4,558.94
Bank Balance USS$ 221,225 ~1.20 1US$ 575,716 2.85

*Payment of import vendors would be made from foreign currency loans yet to be drawn,

%

\b




23.9 C.L.F. value of imporis and expenditure in foreign currency (on accrual basis):
Rupees crores

Particulars 2012-13 2011-12
(a) C.I.F Value of imports :

Capital goods 211.05 591.85
Coal imported ‘ _ 2,073.29 248.71
2.284.34 840.56

- (b) Expenditure in foreign currency : '
Professional and consultation fees 1.74 1.92
Interest and Commitment Charges 350.08 346.70
Freight Compensation 73.48 81.56
Travelling Expenses - 0.11
425.30 430,28

(c) Value of components, stores and spare parts consumed {including fuel consumed)#

Particulars 2012-13 201112 .
: Rupees crores % Rupees ¢rores %
{1 Imported 2,271.56 95.63 5986 37.17
(i) Indigenous ‘ 103.82 4.37 101,35 62.83
‘ 2,375.38 100.00 16131 100.060 .

# Includes sonsumptions of fuel during trial-run, which has been capitalised.

¢

23.10 Employee Benefit Plang
{(a) Defined confribution plans

Company's cantribution paid/payable during the year to Provident Fund is recognised in the
Statement of Profit and Loss.

Company’s Provident Fund is administrated by the Trustees of Tata Power Consolidated
Provident Fund. The Company's Provident Fund is exempted under Section 17 of Employees
Provident Fund Act, 1952, One condition for grant of exemption is that the employer shall
make good any deficit, in the interest rate declared by Trust compared to the rate declared by
the Central Government. Having regard to the assets of the Fund and the return on its
investmenits, the Company does not expect any deficiency In the foreseeable future.

(b} Defined henefit plans

The company operates an unfunded post retirement gratuity defined benefit plan, the liability
in respact of which arises on refirement, withdrawal, resignation or death of an employee.

The actuarial valuation of the present value of the dsfined henefit obligation has been carried
out as at 31 March, 2013. The following tables set out the amounts recognised in the
financial statements as at 31%' March, 2Q13 for the above mentioned defined benefits plan.




Particulars Year ended Year ended
31° March 2013 | 31°' March 2012
Rupees crores
Components of employer expenses ‘
Current service cost 0.98 (.66
Interest Cost 0.62 0.33
Acluarial losses/(gain) 0.02 2.89
Total expense recognised in the Statement of Profit and Loss 1.62 3.78
Actual contribution an benefit payments for the year
Actual Benefit payment ‘ 1.59 1.53
Actual Contribution 1.62 3.78
Net Assets/(Liability) recognised in Balance Shest
Present Value of defined obligation - 7.33 7.30
Funded status (Surplus/Deficit) {7.33) (7.30)
Net Assets /(Liability) recognised in the Balance Sheet (7.33) (7.30)
Note: (i)
Particulars Year ended Year ended
31*' March, 2013 | 31st March, 2012
‘ Rupees crores
Change in defined benefit obligation (DBO) during the year 7
Present value of DBO at beginning of the year 7.30 4.76
Current service cost 0.98 0.56 |
Interest Cost 0.62 0.33
Acquisition - 0.30
Actuarial {gain)iosses 0.02 2.89
Benefit paid ‘ (1.59) {1.53)
‘Present value of DBO at the end of the year 7.33 7.30
Actuarial assumpftion
Discount rate 8.10% 8.60%
Salary escalation 11.00% 11.00%
Attrition 21-44 vears 3.00% 3.00%
45 and ahove 0.50% 0.560%
Mortality tables Indian Assured indian Assured
Lives Moriality Lives Mortality
(1994-96) {1994-96)

(i) The discount rate is based on the prevailing market yields of Government of India securities as at the

Balance Sheet date for the estimated term of the obligation.

Y
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The estimates of future salary increases, take into account inflation, seniority, promotions, increments
and other relevant factors.

(i) Experience Benefits

Gratuity Benefits

Preéenl value of Defined Benefits

Obligation

Fair value of plan assets

Funded status [surplus/(Deficit)]
Expenditure gain/(loss) adjustment
on plan liabilities

Expenditure gain/(loss) adjusiment
on plan assets

Actual gain / (loss) due to change

on assumptions

Rupees crores

2012-2013 2011-2012 2"% prior 3™ prior 4" prior
year year year

7.33 7.30 4.76 3.09 1.72

(7.33) (7.30)  (4.76) (3.00)  (1.72)

0.40 (0.28) 135 010 0.29

. {0.42) (2.60) - - -

23.11 Related party transactions: Disclosure as requiréd by Accounting Standard 18 (AS- 18)
“Related Party Disclosures” are as follows:

| a) Names of the related parties and description of relationship with which transactions have

Sr No
i
1]

HI

vi

taken place:
Name of the related party

The Tata Power Company Limited
(TPCL) :
Energy Eastern Pte. Limited (EEPL)

Trust Energy Resources Pte. Limited
{TERPL) _
Tata Power Trading Company Limite
(TPTCL)

Mr. Alok Kanagat - Exqcutive Director

Mr. Krishna Kumar Sharma -
Exacutive Director & CEQ

Nature of relationship
Holding Company

Wholly owned Subsidiary
Fellow Subsidiary #

Fellow Subsidiary #

Key Management Personnel
(KMP) upto 1st April, 2012
Key Management Personnel

(KMP) from 1% Oclober, 2012
onwards

# Fellow subsidiaries with which transactions have {aken place.
Note: Related parties have been identified by the Management.

Country of
origin

- India
Singapore
Singapore
india

" India

India




~ b) Details of related party transactions during the year énded 31st March, 2013 and balances outstanding

as at 31st March, 2013:
(Rupees crores)

TPCL EEPL TERPL TPTCL KMP

Sale of Fixed Assets : 0.04 - - - -

{0.10} - - - -

Purchase of goods - - 48868 @ - -

Rendering of service 2.26 - - - -

{2.90) - - - -

Receiving of services o 204 26239 22292 067  0.35

: (3.21)  (34.41) (94.81) (0.70) (0.48)

Interest expenditure {(Refer Note 8) - 1.74 1.97 - -

‘ : : (19.57) (0.03) (0.23) - - -

Loans taken ' 955.10 - - - -

(includes loan taken and converted o (12.31) - - - -
Equity of Rs. 767.41 crores) : '

Guarantees and collaterals given by TPCL 1,308.11 - - - -

© (616.73) - - - -

Equity contribution received (including 991.53 - - - -

advance towards Equity contribution) {939.58)

(includes loan taken and converted to - - . -
Equity of Rs. 767.41 crores)

Balances outstanding at the end of the year

Guarantees and-Collateral outstanding 3,473.55 - - - -

given by TPCL (3,117.09) - - - -

Guarantees and Collateral outstanding - 54.39 - - -
given fo

- (51.19) - - -

Balance advance towards Equity 217.00 - - - -

- - {141.58) - - - ~

Trade payables : ' 0.38 220.06 119.86 0.11 -

: | (0.96)  (8.25) (45.02) (0.12) -

Loans t{aken iﬂciuding interest accrued 436.57 | - - - -

(248.88) - - - -

Note: Figures in bracket refates to the previous year.

L




2312 Earnings per share
As at As at

: 31st March, 2013  31st March, 2012
Loss after tax attributable to Equity

Shareholders {Rupees crores) {1,602.00) (2,180.54)
Weighted average number of equity shares for

Basic EPS {Nos.) 4,745,5649,562 3,266,510,920
Par value per share (Rupees) 10.00 10.00
Basic Earnings per share {(Rupees) (3.38) (6.68)
Loss for Diluted EPS (Rupees crores) {1,602.00) (2,180.54) -
Woeighted average number of equity shares for

Basic EPS (Nos.) 4,745,549 562 . 3,266,510,929

Add: Effect of potential Equity Shares on
conversion of unsecured loans including
accrued interest from Holding Company and

share application money pending allotment 417,000,000 153,907,200
Woeighted average number of equity shares for .

Diluted EPS (Nos.) 5,162,549,562 3,420,418,129
Diluted Earnings per share {Rupees) (3.38) (6.68)

Effect of potential Equity Shares (Rupees)
*Since the effect of potential Equity Shares is anti-dilutive these have not been considered for

calculation of diluted earnings per shares.

23.13 Deferred Tax Assets/(Liability)
: As at As at

31% March, 2013 31* March, 2012
Rupees crores Rupees crores

Deferred Tax Liability comprises of tax effect of timing
differences on account of:
Book depreciation and depreciation as per the Income-tax

Act, 1961 2,210.64 -
2,210.64 -

Deferred Tax Asset comprises of tax effect of timing:
differences on account of:
Carry forward of unabsorbed depreciation and business

loss (Restricted) : 2,210.64 L
2,210.64 "

’

Net Deferred Tax Asset/(Liability) - -

The Company has recorded the net deferred tax liability of Rs. 2,210.64 crores as at 31st March,
2013 and recognised the deferred tax asset on unabsorbed depreciation and carry forward of losses,
on the basis of prudence, only to the extent of the above mentioned deferred tax liability as at 31st
March, 2013. Accordingly, there is no impact on the Statement of Profit and Loss.

23.14 Previous year's figures have been regroupedire-classified wherever necessary to cofrespond
with the current year's classification / disclosure.
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