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KHOPOLTINVESTMENTS LIMITLED
COMMENTARY OF DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2013~ ’ 3.

The directors present the financial statements of Khopoli [n\feshnunts Limited (the “Companv”) for the year
ended 31 March 2013,

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment hoklding and {o provide loans to related companices. The

Company also provides management support services to related parties.

RESULTS

The results for the year are shown in the statement of comprehensive income and related notes.

DIRECTORS

Fhe present membership of the Board is set out on page 2,

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements for each financial vear, which present fairly the
financial position, financial performance and cash flows of the Company. In preparing those financial statements,

the divectors are required o

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting, standards have been followed, subject to any material departures

disclosed and explained in the financial stalements; and
s prepare the financial statements on the goiny concern basis unless it is mappropriate to presime that the

Company willcontinue tn business.

The directors have confirmed that they have complied with the above requirements in preparng the iinancial
statements.

Fhe directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and Lo enable them to ensure that the financial statements comply
with the Mauritius Companies Act 2000, They are also responsible for sateguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other rregularitics

AULTOR

I he auditor, Deloitte, has indicated its willingness to continue in office until the next Annual Mecting,




CERTIFICATE FROM THHE SECRETARY UNDEFR SFCHON Ton (d) OF THE NIAURITIUS € OMPANTES ACT
2001 ' 4

‘.\.u cerlify 1o the best of vur know ledge and boliel that we have fited with the Registrar of Companies all such
returns as are required for Khopali Investments Limited under the Mauritius Companies At 2001 during the
(inancial year ended 31 March 2013,

Jor International Financial Services [, nmlud
Secretary

Registered office:

1FS Court
I'wentyEight
Cybercity
Fbhene
Nauritius

Date: 23 May 2013




7th floor, Rafftes Tower
19 Cyhercity
7 Ebéne . 5
independent.auditor's repott to the shareholder of Mauritius
Khopoli Investments Limited

This raport Is made solely to the company's shareholder, as a bedy, in accordance with Section 205 of the Mauritius Companies Act 2001, Qur
audit work has been underiaken so lhat we might state fo the company's shareholders those matters we are required to state to the shareholder
inn an auditor’s repor and for no other purpose. To Lhe fullest extent permilted by law. we do nol agcept or assuine responsitility to anyone other
than the company and the company's shareholder as a body, for our audit work, for this reporl, or for the opinions we have farmed. '

Report on the Financial Statementls

diled the inancial statements of Khopolt investments Limited on pages 6 lo 27 which comprise the stalement of financial posilion as at

We have au
of changes in equity and statement of cash flows for the year then ended and

31 March 2013 and the slatement of comprehensive income, stalement
a summary of significant accounting policies and other explanatory information.

Diraclors’ responsibihhés for the financial statements

ntation of lhz;se financial statements in accordance with intermalionat Financlal
f the Mauritlus Companies Act 2001 in so far as applicable lo Calegory 1 Global
as they determine is necessary to enable the preparalion of

The directors are responsible for the preparation and fair prese
Reporting Standards and in compliance with the requirements o
Business Licence companies. They are also responsiblo for such infernal control
financial statements thal are free frorm malerial missiatement, whether due to fraud orerror.

Auditor's responsibility

Our responsibility is lo express an opinion on these financial statements based on our audit. We conducted our audit in accordance with
International Standards on Auditing. Those slandards requife that we comply with ethical requirerents and pian and perform the audil to oblain
reasonable assurance whether the financial statemments are free from malevial misstatement :

An audit involves performing procedures 1o oblain audit evidence about the amounls and disclosures in the financial slalements. The procedures
selecled depend on the auditor’s judgment, Incliding Ihe assessment of the risks of material misstaternent of the financial statements, whether
due o fraud or error. In making those Tisk assessments, the auditar considers internal control relevant to the entity’s preparation and fai
presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entily's internal contegl, An audif also includes evalualing the appropriateness of accounling
policies used and the reasonableness of accounting eslimates made by management. as well as evaluating the overall présentation of the

financial stalemenis.
We believe |hat the audil evidence we have obtained is sufficient and appropriate to provide a basis for our adverse audit opinion.

Basis for Adverse Qpinion
Non-complance with Intemational Accounting Standads (IAS) 31 Interssis in Joint Ventures

W ventures using proportionate consofidalion or the equily methad as alternalive

unless the specific exemptions available under the standard are met. As explained in nole 25, (he company has nol met specific exempticn
requirements and has staled its interests in joint ventures amounting to USD 165,742,977 al cost as al 31 March 2013, accordingly, the financial

stalements have not been prepared in acsordance with the requirement of IAS 31,

IAS 31 requires the company lo recognise its interests in joir

Adverse Cpinion ]
In our opinion, because of the significance of the matter discussed in the Basls for Adverse Qpinion paragraph, {he financial statements on pages
6 lo 27 do nol give a true and fair view of the financial pasition of Khopoli thvestments Limited as al 31 March 2013 and of ils financial
performance and cash flows for the year then ended in accordance with International Financial Reporting Standards.

Emphasis of matter - golng concern

We draw allention 1o nole 24 i the financial slaternents which indicates that, at 31 March 2013, the company had net current kabfities of USD
153,943,959, This condilion, atong with the matters as set out in note 24 indicates the existence of a materal uncertainty which may casl
significant doubi about the company's ability to continue as a going concerm. The financial stalements have been prepared on a going concern
basis, the valldity of which depends upon continued availabifity of deb facilities and funds being made available by the shareholder. The
financial stalements do notinclude any adjustments (hat would result from non availabitity of finance,

Report on other legal requirements

in accordance with Lhe requirements of the Mauritius Companies Act 2001, we reporl as follows.

we have na relationstip vath, or intefests in, the company ather than in our capacily as auditor;
in our opinien, proper accounting recerds have been kept by the company as far as appears from cur examinalion of those racords;
we have not oblained all informaticr and explanalions thal we have required in so far as explainad in the paragraph on non-compliance

with International Accounting Standard 31 Interestin Jeint Ventures. and
excepl for the non-compliance with IAS 31, the financial statemenis of the company comply with the Mauritius Companies Act 2001,

in 50 far as applicable to companies holding Categery 1 Global Business Licence.

]
»
+

A i ii\};“\‘ . _ o J\-C F {1{{{11_{ -

Deloitte ' Pradeep Malik, FCA
: ' Licensed by FRC

Chartered Accountants

23 May 2013




KHOPOLI INVESTMENTS LIMITED
STATEMENT OF COMPREHENSIVIE INCOME
FOR THE YEAR ENDED 31 MARCH 2013

INCOME

Management fee income

Bank interest income

Interest income on loan to related party
Interest income on loan to other party
Mark fo markel gain / (loss) on derivatives
Other income

COPERATING EXPENSES
Licence fees

Audit fees

Bank charyes

Professional and legal fees
Interest on loan

Loan amortization
Premium on derivatives
Foreign exchange loss
Guarantee commission
Service fee exponse
Management fee expense
Custodian fee

PROFIT / (1.OSS) BEFORE TAXATION

Taxation

PROFIT / (LOSS) FOR THE YEAR AND TOTAI

COMPREHENSIVLE INCOME / {(LOSS) FOR

YEAR

THIL:

Notes

14715
i

20
19
18

16

2013
LIS

10,000,000
315,020
5,499,195
121,702
570,951

LA7D
24,400
7,960
2,168,296
3,932,145
7,372,607
1,739,611
1,304,100
227,687
230,91t

LE 200,000
4,151

19,312,418

(28,213,082

PR AR PP

{-1.000,008)

F7 127728

Fhe notes on pages 10 to 27 form amnlegial part of tese fmanaal stalements

Fhe audhit report is vn page 5

6.

2012
Us)

15
6,232,377

(3,770,225)

2.162,167

1,750
17,575
1,776
67,51}
328,671
7,044,228
012,600
190,502
220,068

" 9.200,620

(6,828,453

(6,828, 153)




KHOPOLIINVESTMENTS LIMITLED -
STATEMENT OF FINANCIAL POSHTON AT 31 M ARCH 2013

e 2013 20142
. Notes Usp Usi
ASSETS
Non current assels '
Interests in joint ventures 5 162,742,977 4,054,642
Available far sale investiments 6 4,300,002 -
Loan to related party (a) 306,958,095 325,850,003
477,097,734 329,904,645

Current assets
Lean to related party 7(b) 13,489,940 7,793,423
Frade and olher recoivables 8 6,610,471 284,442
Cash and cash cquivalents 9 15,382,780 43,477

CBaor 8122
Total assets 512,586,981 338,025,987
EQUITY AND LIABILITIES
Capital and reseyves
Stated capilal 1o 17,007,350 7,350
Retained carnings / (accumulated Josses) ' 7,808,300 (9,319,432)
Shareholder’s funds / {deficil) 54,815,050 (9,312,082)
Non currenl liabilities
Loans ‘ T () 268,338,119 267,737,036
(_.'ll-l‘]'tjj)i Habilitics
Trade and other payables 12 11,951,582 1,224,2H
Derivative financial Habilities 13 2,899,271 3,770,225
Loan [rom velated party 14 4,500,000 4,300,000
Loans 1 (1) 70,082,350 70,106,597
Shareholder's loan 15 100,000,000 7 -

189,433,200 79,601,083

Total equity and liabililies

312,586,981

Approved by the Board ‘ot Diredtors and authorised for issue on 23 May 2013

:/ o

f Il

Director

‘The notes on pages L to 27 torm an istegee] part of these Bnanaal statements

The audit report is on page 5

338,025,987




KHOPOLIINVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY
FORTHE YEAR ENDED 31 M ARCII 2013

At ;\prii 2011

Total com prehensive foss for the year

At 31 March 2012

Issue of shares

Total comprehensive income tor the year

At 31 March 2013

[he notes viepages 1o 27 tornn an wiegtal part of these finanoal stetements

Phe asdil report s on page S

A
Stated capilal f\ccum-ulalled Total
losses
usD usD usn
7,350 (2,490,979) (2,483,629)
- (6,828,453) (6,828,133}
7,350 (9,319,432) T9,312,082)
47,000,000 - 47,400,000
17,127,738 17,127,738
47,007,350 7,808,306 51,815,056




KHOPOLTINVESTMENTS LIMITED
STATEMENT OF CASIH FLOWS
FOR THE YEAR ENDED 31 MARCH 2013

2013
Lsh

Cash flows from operating activities
Profil / {Lass) befoare tax
Adjustntents for:

21,128,736

Bank interest income (315,620)
Interest income {6,420,957)
Intereston loan 3,932,145
f.oan amortizalion 7,372,607
Transaction costs capitalised {211,827}
Unrealised foreign exchange loss 1,303,427
Mark to markel (gain} / loss on derivatives {870,951}
Increase in trade and other receivables {6,430,530)

6,795,226

Increase/ {decrease) in other payables -

Cash generated / (used in) operating activities 26,282,250

2012

Withholding tax suffered L {1,000,998)
Net cash generated from / (used in) operating activities 22,381,208

Cash flows from investing aclivities

s

(6,828,153)

(15)
(6,232,377)
328,611
7,544,228
190,502
3,770,225
(310
280,204

(947,389)

_(947,389)

15

6,209,361
(3,991,962)
12,899,266
(8,128,925)

36,987,755

Bank interest received 0,676
Interest received 0,111,639
Interests injoint venlures {161.4054,715)
Ivestment in available for sale investment (4.396,662)
Loan repayment received 18,891,908
Loan to refated party ‘ (700000t
Net cash {used in) / generated from investing activities (M7, 146,184)
Cash flows from financing activilies

Foan from shareholder 100,000, 00t

hiterest paid (6,795,771
Loan repaid to sharcholder

Issue of shares 17,000,000

(0, 187.269)
{20,000.006)

Net cash generated from/ (used in) financing actlivities | LH,204,220

Net increase / (decrease) in cash and cash equivalents 15,339,303
Cash aid cash equivalents al beginning of the vear 3477
Cash and cash equivalents at end of year 15,382,780

(36,187,269)

(1-46,903)
190,380

13477

The notes on pages 10 1o 27 form an integral part of these financial stabements

Fhe audit reporlis on page 3




KHOPOLFINVESTMENTS LIMTTED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCI 2013 , B o

1. BACKGROUND INFORMATION

Khopoli Investments Limited ("Company”) was incorporated i Mauritius under the, Maurttiug
Companies Acl 2001 on 8 May 2007 as a private company with Hability limited by shaves and has its
registered office at 1FS Court, Lwentytight, Cybercily, Fhene, Mauritius. 1t holds a Category | Global
Business Licence issued by the Financial Services Commission.

The. principal activities of the Company are investment holding and to provide-loans to relaled companies.
The Company also provides management support services to refated parties,

2. - ACCOUNTING POLICIES

Except for non-compliance with 1AS 31, the financial stalements have been prepared in accordance with
International Financial Reporting Standards ("IFRS"). The preparation of financial statements in
accardance with 1FRS requires the directors to make eslimates and assumptions that affect the reported
amounts and disclosures in the financial statements. Actual results could differ from those estimates. A
summary of the more important accounting palicies, which have been applied consistently, is set out

below,

{(x) Basis of preparation
The financial stalements are prepared under the historical cost convention excepl for derivative
instruments that are measured at fair value.

(b) Foreign currency translation
Frnctional and preseutation cirren)f
ltems included in the financial statements of the Company are measured using the currency of the
primary economic environment of the Company (the “functional currency”). The financial statements of
the Company are presented in Uniled States Doilars {"USD"), which is the Company’s functional
currency aml presentation currency.
Trunsachions and balances
Transactions denominated in foreign currencies are translated in USD at the rate of exchange raling at
lhe dates of the transactions. Monelary assets and liabilitics are translated at the rate of exchange vuling
at reporting date. Exchange ditferences arising on translation and realised gains and losses on disposals
or seltfement of monetary assets and labilitics are recognised in the stalement of comprehensive income.
{c) Cash and ¢ash equivalents
Cash comprises of cash at bank. Cash equivalents are short term, highly liquid investments that are

readlily convertible to known amounts of cash and which are subject to an insignificant rish ol change in
value and are held for'the purpose of meeting short term cash commibtments rather than investment or

othor purpose.

(d) Financial instrements
Financial assets and financial liabilities are recognized when an entity becomes party to the contractual
provisions of the instruments.
Financial assels and financial liabilitics are initially measwed at fair value. Fransaction costs that are
divectly attributable to the acquisilion or issue of tinancial assets and ftinancial liabihtios (other than
financial asscts and financial liabilities at fair value through profit or loss) are added or deducted from
the fair value of the {inandial assets or financial liabilities as appropriate, on utial recognition.
Transaction costs directly altribwtable to the acquisition ot tinancial assets or tinancial ltabilities at tair
value through profit or loss are recognized immediately in protit or loss
Financial instruments are rp(ngnismi on e statement of financial p(‘asiiiun when the Company has
pecome party to the contiactual provisions of the financial instruments as follows:

(1) Francad Assets

Financial asscts are classtficd into “avaitable tor sale” ("AFS7) fmancial assels and Cloans and
receivablos”. The dlassification depends on the nature and purpose of the fnancial assets and i

determined at the time of inidtial recognition




KHOPOLIINVESTMENTS LIMITED
NOTES TO TIHE Ff\‘i\\’(‘i/\l STATEMENTS (CONT'D) _
FOR THE YEAR ENDED 31 MARCH 2013 ) B o 11,

2.
{d)

ACCOUNTING POLICIES {CONTINUED)
Financial instruments (Continued)

Available for sale investments

Available for sale investments are non-derivatives that are either designated as AFS or are not classified as
foans and receivables.

The Company has investments in unlisted shares that are not traded.in active market but are classified as
AFS financial assels and slated at fair value. Gains and losses arising from changes in fair value are
recognised in other comprehensive income and accumulated in the investments revaluation reserve with -
the exception of impairment losses, interest caloutated using the effective interest method and foreign
exchange gains and losses on monetary assets, which are recognised directly in profit or loss. Where the
investments are disposed of or is determined 1o be impaired, the camulative gain or loss previously
accumutlated in the investiments revaluation reserve is reclassified to profil or loss.

Dividend on AFS equity instruments are recognised in profit or loss when the Company’s right to receive
live dividend is declared. '
The fair vahte of AFS monetary assets denominated in foreign currency is determined in that {oreign
currency amel translated at the spot rate at the reperting date. The foreign gains or losses that are
recognised i profit or loss are determined based on the amortised cost of the monelary asset. Other
foreign exchange gains and losses are recognised in other comprehensive income.

ALS investments which do not have a quoted market price are measured al fair value. Where the basis for
fair value becomes no fonger reliable, it becomes appropriate to cary the AFS investments at cost or
amortised cost rather than the fair value, the caveving amount of the financial assel on that date becomes
its new cost or amortised cost, as applicable. Any previous gain or loss on the asset that has been
recognised in other comprehensive income is recognised in profit or loss when the [inancial asset is sold or
otherwise disposed of. If the financial asset is subsequently impatred, any previous gain or loss that has
been recognised in other comprehensive income is reclassified from equity to profit or foss.

Loans amd receivables

Loans to related party and other receivables that have fixed or determinable paymoents that are not
quoled in an active market are classified as 'loans and receivables'. Loans and receivables are measured at
amortised cost using e ctfective interest method less any impairment. Intevest income is recognised by
applying the cffective interest rale, excepl for short- term receivables when the recognition of inlerest

would be immatertal.

Effective interest method

The effective interest methad is a method of calculating the amertised cost of a financial asset and of
altocating interest income over the relevant period. The effective interest rate is the rale thal exactly
discounts eslimated future cash receipis (including afl tees on points paid or ceceived that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expocted life of the financial assel, or, where appropriate, a shorter period.

Derecognition of financial assets

The Company derecognises a tfinancial asset only when the contractual rights to the cash flows Trom the

assel expire or when it transfers the financial asset and substantiafly all the risks and rewards of

ownership of the asset to another party. # the Company neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the transferred asset, the Company recognizes
its retained inlerest in the asset and an assaciated fability for amounts it may have to pay 1f the
Company retains substantially all the rish and rewards of ownership of a transferred financial asset, the
Company continues to recognize the financial asset and also recognizes o collateralized borrowing for the

proceads received

O derecognition of a financial asset 1 its entivety, the difference between the asset’s varrying amount
and the sim of the consideration recenved and vecetvable and the cumadative gain or loss that had been
recogntzed in other comprehensive meome and accumulated 1 oqusty s recognzed m profit or foss




KIHOPOLLINVESTMENTS LIMITED :
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

2

(d)

FOR THE YEAR ENDED 31 MARCH 2013 - - 12,

ACCOUNTING POLICIES (CONTINUED)

Financial instruments {Confinued)

On derecognition of a financial asset other than in its entirety (e.g when the Company retains an option to
repurchase parl of a transferred assel), the Company allocated the previous carrying amount ol the
linancial asset between the part it continues to recognize winder continuing mvolvement and the part it no
longer recognizes on the basis of the relative fair values of those parts on the date of the transfer. The
difference between the carrving amount allocated to the part that is no longer recognized and the sum of
the consideration received for the part no tenger recognized and any cumulative gain or loss allocaled to
it that had been recognized in olher comprehensive income is recognized in profit or foss. A cumulative
gain or toss that had been recognized in other comprehensive income is allocated between the part that
continues to be recognized and the part that is no longer recognized on the basis of the relative fair viues
of those parts, ’

(i) Financial tiabilitics aund cquity tnstraments ssued by the Company

(@) Classification as debt or equity.
Debt and equity instruments are classified as either financial Habilities or as equily in
accordance with the substance of the contractual arrangement.

(b)  Tyuity imstriments,
An equily-instrument is any contract that evidences a residual interestin the assets of an entity
after deducting all of its liabilities. Equily instruments issued by the Company are recorded at

the proceeds received, net of direct issue costs,

() Financial tiabtliticy
Financial liabilities are classified as either financial liabilities ‘at FVITL or “other financial

Habilities”.
Fonncial Babilities wt FVIPL
Financial liabilities are classifiedt as at FVIPL when the linancial liability is either held for
trading or it is designated as at FVITL.
A financial liability is classified as held for trading if:
° it has been acquired principally tor the purpose of repurchasing it in the near term; or
¢ on initial recognition it is part of a porttolio of ddentified financial instruments thal the
Company manages together and has a recent actual pattern of short-term protit taking;
or .
e itis a derivative that is not designated and effective as a hedging instrument.
A finandial liability other than a financial liability held for trading may be designated as at
FVAPL upon initial recognition if:
o such designation eliminates or signiticantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

o the financial fability forms part of a group of financial assets or financial liabilities or

hoth, which is managed and its performance 1s cvaluated on a taie value basis, in’

" accordance with the Company’s docamented riskh management or investiment strategy.,
and information about the grouping is provided internally on that basis: or

s it forms part of a contract containing one or more embedded devivatives, and 1AS 39
b A

Financial Instruments: Recognition and  Measurenient permits the entire combined
contract {asset or liability) Lo be designated as at FVITPL '

Financial Habilities al IVIPE are stated at fair value, with any gains or losses arising on
remeasurerient recognised in profit or loss,

Dertoative fiancial vistrionends

[he Company enters into a variety of derivative financial instrwnents (0 manage its evpesure
fo interest 1ate including interest rate cap. Farther details of derivative tinandial instiuments

are disclosed mnotes 13 and 22




KIHOPOLI INVESTMENTS LIMIETELD
NOTES TO I'TIE FINANCIAL STATEMENTS (CONT'D}
FORTHE YEAR ENDLED 31 MARCH 2013 ' 13

(e)

ACCOUNTING POLICIES (CONTINUED)
Derivatives are inittally recognised at fair value at the date the derivative conlracts are entered
into and are subsequently remeasured to their fair value at the end ol each reporting period.
The resulting gain or loss is recognised in profit or foss immediately unless the derivalive is
designated and effective as a hédging instrument, in which event the t:mmb of the recognition
in profit or loss depends on the nature of the hedge relationship.
(d) Other tinancial labilitics ‘

Other financial labilities, including borrowings, are inilially measured at fair value, nel of
transaclion costs. Transaclion costs are defined as incremental costs that are directly
attributable to the acquisition, issue vr disposal of a linancial asset or a Finanwial liability. An
incremental cost is one that weuld not have been incurred il the Company had not acquired,

issued or disposed of the financial instrument.

Other financial liabilities are subsequently measured at amortised cost using the effective

interest method, with interest expense recognised o an effective vield basis.

The elfective interest method is a method of calculating the amortised cost of a financial

liability and of allocating interest expense over the relevant period. The effective interest rate is

the rate that exactly discounts estimated future cash payments through the expected life of the

financial liability, or, where appropriate, a shorter period. '
(¢) Derecognition of financial Habilities

‘the Company derecognises financial fiabilities when, and only when, the Company’s

obligations are discharged, cancelled or they expire. -

Limpairment of financial assets

Financial assels, other than those at FVTPL, are assessed for indicators of impairment at each reporting
date. Financial assels are impaired where there is objective evidence that, as a result of one or more evenls
that occurred after the initial recognition of the {inancial asset, the estimated future cash flows of the
investment have been impacted

For all other linancial assets, objective evidence of impairment could inchude:

o significant financial difficulty of the issucr or counterparty; or

o defanlt or delingquency ininterest or principal payments, or

+ it becoming probable that the borrower will enter bankrupley or financial re-organisation; or

¢ Disappearace of an active market for that financial asset because of financial Habilities.

For certain categories of financial assets, such as trade receivables, assets that are assessed not to be
impaired individually are subsequentlv assessed for impairment on a collective basis. Objective evidence
of impairment for a porttolio of receivables could include the Company’s past experience of collecting
payments, an increase in the number of delaved pavaents in the portiolio, as well as observable changes
in national or local cconomic conditions that correfate with default on receivables.

For linancial assels that are carried at cost, the amount of the impaivment loss is measured as the
difference between the assel’s carrving amount and the present value ol the estimated future cash Hows
discounted at the market rate of return for a similar financial asset. Such impairment loss will not be
reversed iy subsequent periods.

For tinancial assels carried at amortised cost, the amount of the inpairment is the difterence helween the
asset’s carrying amount and the present value of estimated future cash flows, discounted at the original

effective interest rate.

The carrving amount of the financial asset is reduced by the impairmient loss divectly tor all financial
assels with the exception ol trade receivablos, where the carrving amount is reduced dhrough the use of
an allowance account. When a trade recervalile is considered uncoltectible, it is weitten ofF against the
allowance accownt Subsequent recoverios of amounts previously written oft are credited against the
alloswance account, Changes in the carrving amount of the allosance account are recogatsed i profit or

loss
'

When an AR financal asset 15 considered to be impaired. cumudative gaing or Tosses previously
recognized in other comprehensive icome are redlassitied to protit or Joss o the period.
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FOR THE YEAR ENDED 31 MARCH 2013 . 1

ACCOUNTING POLICIES (CONTINUELY
Impairment of financial assets {(continued)

For (inancial assets measured al amortised cost, if, in a subsequent period, the anwount of the impairment
loss decreases and the decrease can be relaled objectively to an event occurring atter the impairment was
recognized, the previously recognized impairment Joss is reversed through profit or loss to the extent that
the carrving amount of the investment at the date the impairment is reversed does not exceed whal the
amortised cost would have been had the impainment not been recognized.

I respect of AFS equity securities, impatrment {osses provinusl'}' recognized in profit or loss are not
reversed through profit or luss  Anv increase in fair value subsequent to an impairment loss is
rocognized in other comprehensive income and  accumulated under the heading of investments
revaluation reserve in respect of AFS debt securities, impairment losses are subsequently reversed
through profit or loss if an increase in the fare value of the investment can be objectively related to an
event occurring after the recognition of the impairment loss.

Related parties

Related parties are considered to be related if one party has control, joint contral or exercises significant

influence over the othier party or is a member of the key management personnel of the other party.
Revenne recognition

Dievidend incone ‘

Dividend revenue is recognised when the Company’s right 1o receive the payment is established.

inferest nmeone

lnterest revenue is recognised when it is probable that the cconomic benefits will How to the Company
and the amount of revenue can be measured reliably. Interest revenue is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rale that
exactly discounts estimated future cash receipts through the expected fife of the financial asset to that
asset’s net carvying amaount on initial recognition.

Management fee mcone

Management fee income is recognised when i is probable that the cconomic benetits will flow 1o the
Company and the amount of revenue can be measured reliably. Management fee income is accrued ona
time basis.

Expense recognition

Al expenses are accounted for in the staterment of comprehensive income on Lhe aceruals basis.

laxation

Income tax expense represents the sum ot the tas currently pavable and deferred tax.

The Lax currently pavable s based on taxable peofit for the vear. Taxable profit differs from protit as
reported in the statement of comprehensive income because it excludes items of income or expense that
are taxable or deductible in other vears and it further excludes items that ave never taxable or deductible.
The Company's liability fos current tax s calculated using tas rates that have been enocted o
substantively enacted by the reporting date

Deferred tay is recognised on temporany differences between the carrving amounts ol assels and fiabikitics
in the finanvial statements and the corresponding tax bases used in the computation of tavable profit and
is accounted for using the statement of financial position liabilitv: method. Deferred tax liabilities are
generally recognised for aff tavable temporary differences and deferred tax assets are recognised o the-
extent that it is probable that taxable profits will be available against which deductible temporary
differences can be utilised Such assets and liabilities are nol recognised il the temporary difference anses
from goodwill or from the imlal recognitien (other than in a business combmation) of other asscets and
fiabilities it a transac tion that affects neither the tasable protit nor the accounting profif
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ACCOUNTING POLICIES (CONTINUED)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable temporary différences arising on interesls in joint
ventures, excepl where the Company is able-to controb the reversal of the lemporary difference and it is
probable that the temporary difierence will not reverse in the foreseeable future, Deferred tax assets
arising, from deductible temporary differences associated with sudh iivestments and interests are only
recognised to the extent that it 1s probable that there will be suificient taxable profits against which lo
utilise the benefits of the temporary differences and they are expected to reverse in the foresecable future.
The carrying amount of deferred tax assets is reviewed at cach veporting date and reduced to the extent
that il is no longer probable that sufficient taxable profits will be available to allow ail or part of the asset
to be recovered.

Deferred fax is calculated at the tax vates thal are expecled to apply in the period when the lability is
settled or the asset realised. Deferred tax is charged or credited to profit or loss, except when it relates to
items charged or credited directly to other comprehensive income or equity, in which case the deferred tax
is also dealt with in other comprehensive mcome or eguity.

Deferred tax assels and liabilitics are offset when there is a fegally enforceable right to sct off current tax
assels apainst current tax liabilities and when they relake to income tases levied by the same taxation
authority and the Company intends to settle its current tax assels and Habilitics on a net basis.

Provisions
Provisions are recagnised when the Company has a present obligation (legal or constructive} as a result of
a past event, it is probable that the Company will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.
The amount recognised as a provision is the best estimate of the consideration required to seltle the
presenl obligation at the reporting date, taking into account the risks and uncertainties surrounding the
obligation. ’
Interests in Joint Ventures
A joint venture s a contractual arrangement whereby the Company and other parties undertake an economic
aclivity that is subject to joint control that is when the strategic linancial and operating policy decisions
relating to the activities of the joint venture require unanimous consent of the parties sharving control.
The Company accounts its interests in Joinl Ventures at cost less any impaivment Joss. Where an indication of
impairment exists, the carrving amount of the investmenl is assessed Where the carrving ainount of the
investment is greater than its estimated recoverable amount, it s written down immediately to its recoverable
amount and the impairment loss is recognised as an expense in the slatement of comprehensive income.
APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS {IFRS)
[ the currend vear, the Company has applied all of the new and revised Slandards and interpretations
ssucd by the Iaternational Accounting Standards Board ("IASB”) and the Internationad Financial
Repoiting Interpretations Committee: (“IFRICT) of the 1ASB thal are relevant o its operations and
elfective for accounting periods beginning on 1 April 2012 :
3.1 Newe and revised IFRSs applied with wo matervial effect on financial stateuent s
The tolfowing new and revised Standards and Interpretations have been applicd in these
financial statements, Their application has not had any material impact o the amounts reported
for the current and prior vears but may affect the accounting for fulure transactions or
arralgements,
PAS 12 Tncome Tawes - Limiked scope amendment precovery of underlying assels)
[FRS T Financial instriments Disclosures - Amendments enlanoing disclosures aboul translers
of financrad assets
3.2 New amd revfsed IFRSs in isspe buf not yel effective ‘
At the date ot the amthorsation of these tinanciat sletements the Tobowing Standards and
Interpretation were i issue but effective tor annual periods begmning on o alter the respective

date as indicated:




KHOPOLL INVESTMENTS LIMITED
NOTES 1O THE FINANCIAL STATEMENTS (CONT'D) |
FOR THE YEAR ENDED 31 MARCH 2013 | 1

3

APPLICATION OF NEW ANIY REVISED INT }-RNJ\TI()N:\I FIN =\N( ir\l REPORTING

STANDARDS (IFRS) (CONTINUED)
New and revised IFRSs in issne bk not yel effective (condinned)

3.2

1AS 1

IS |

TIAS 1o

tAS 32
FAS 34

RS |

TERS A

IFRS 7
RS 7
IFRS 9
RS O
IERS 9

IFRS 10
IFRS 1o

IFRS 10
iIFRS
RS H
[FRS 12
RS 12

RS 12

RS 12

Presentation of  Financial  Stalements = Amendments to revise the way  other
comprehensive income s presented (etfective tuly 2012)

Presenlation  of  Financial  Statemerits - - Amendments  resulting  from Apnual
Improvements 2009-2011 Cycle (comparalive information) (effective T January 2013)
Property, Plant and Fyquipment - Amendments resulting from Annual Improvements
2009-2011 Cycle (servicing equipment) {effective Tlanuary 2013)

Employee Benefits - Amended Standard resulting from the Post-Employment Benefits
and lermination Benefits project (effectiye | fanuary 2013)

Separate Financial Slatements - Reissued as 1AS 27 Separate Financial Statements (as
amended in 2011) (etfective | January 2013)

Separate Financial Statements (as amended o _(3Ii) Amendmenlts for investiments

entities (cifective 1 January 2011)

Investments in Associates - Reissued as 1AS 28 Investments in Assockates and Joind
Venhures {as amenwded in 2001 {effective | January 2013) :

Financial instruments: Presentation - Amendments resalting from Annual Improvements
20092011 Cyele {Lay effect of equity distributions) (effective 1 January 2013)

Financial instruments: Presentation - Amendments to application guidance on offsetting
of financial assets and financiat liabilities (etfective 1 January 20HH)

[nterim Financial Reporting ~ Amendments resulting from Annual Improvements 2009-
2011 Cycle {inderim reporting of segment assets) ) (etfective 1 January 2013)

First-time Adoption of International Finaucial Reporting Standards - Amendments for
govermment foan with a below-market rate of interest when transilioning to [FRSs

(effective | january 2013)

*First-time Adoption of International Financial Reporting, Standards - Amendments

vesulting from Annual hmprovements 2009-2011 Cycle (repeat application, borrowing
costs) (effective 1 January 2013)

Financial instruments: Disclosures - Amendments enhancing disclosures about offsetling
of Mnancial assobs and linancial labilities (etfective 1 January 2013)

Financial instruments: Disclosares - Deferral of mandatory effective date of 1FRS 9 and
amendments to transition disclosure (effective | fanuary 2015)

Firancial nstriments: Classification and Measurement {effective |llanuary 2013)
Financial instruments -+ Reissue to include requirements for the classification and
measurenient ol Hinancial labihities and incorporate existing derecognilion requirenwents

feffective 1 fanuary 201 3)

Financial instruments - Deterral of mandatory effective date of IFRS 9 and amendments
to trapstbion disclosures vi'{ecii\‘e T January 203) ' '
Consolidated Financial Statements (offective 1 January 2013)

Consolidated Financial Statements - \mend:nenlﬂ to transitional giidance (e frective |
January 2013)

Consolidated  Financial statements - Amendments for investmenl entitics (cffective
i ianua\'r\.’ 01H '
Juint Arrangements (cifective 1 lanuary 2013)

Joint Artangements - Amendments to transttional guidance(effec tive | lanuary 2013)
Disclosure of Interests in Other Fnbities (elfective 1 lanuary 201

Disclosure of Inferests m Qther Entities - Xmendments to transitional gaidance(erfective
I January 2013)

Disciosure of Interests g Other I ntities - Amendments for investient entibies (ellective
I January 2014) '

{au Value Measurement (eltective b lanuary 2010 %)

IRIC20 Stripping Costs an the Production Phase of a Surtace Mine (effective T lanwary 2003)

Ihe ditectors anticipate that these standards and inteepretations will beapplied in the finanrial
slalements o the above ctfective dates in Jutire perods The directors have not vet had an
oppartunity to consider the polential ingpact of the appheation of tHhose amendments
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1. CRITICAL ACCOUNTING FSTIMATES AND JUDGEMENTS

Critical aceoding pudgencnts iy applying the Company’s accounting policies

In the process of applying the Campanv's accounting policies, which are deseribed in Note 2, the
direclors have made the following judgements that have the mosl signiflicant effect on the amounts
recognised in the accounts,

Deterinnuttion of functional currency

The determination of the functional carrency of the Company is critical since recording of transactions
amed exchange differences arising thercon are dependent on the functional currency selected. As
described in note 2, the directors have considered those factors therein and have determined that tiw
functional currency of the Company is the Umted States Dollar,

tapairvanent of interests in joutt contures

Determining whether interest in joint ventures is impaired requires an eslimation of the value in use of
the investiment.  In considering the value-in-use, the directors have taken inte account the management
accomtts of the joint-venture. However, actual results might differ from estimates. As at 31 March 2013,
the directors believe that the carrving values approximate to the fair vahties of these investmoenls.

Fair valne of avattable for sale investienls

Ihe comipany also holds financial instruments that are not quoted on active markets. Fair values of such

instriments are determined by taking into account valuation models. Changes in asstimplions abouwt
these factors could affect the reported fair value of the financial instruments.

INTERESTS IN JOINT VENTURES

2013 2012
. Ush usD
Opening balance 4,054,642 -
Additions during the vear 159251648 3,991,962
Transaction costs capitalised 2,136,687 62,680
Closing balance ' 165,742,977 1054042

The details of the interests in joint venture as at 31 March 2013 are as tolfows:

Counlry of Number and Y 2013 2012
Name of joint venture incorporation type of shares holding Cost Cost
| _ CUsD ush
('ennergi (E’;'opi‘iuld ry) South Africa 30 ordinary S50 13,645,915 JA5 4,012
Limited ] shiares
Pt Baramulbti Indenesia £30,290,00t 26% 152,097,032 ) -
Suksessarana , ordiary shares ‘

The shares held in Cennergi (Proprictary) Limited carry voling rights,

Cennergi (Proprielary) Limited, is a company focussed on rencwable energy projects in South Alvica.
The joint venture ("JV") in the futare will examine the feasibility, development, ownership, operalion,
maintenance, acquisition and management of electricity generation projects in South Africa, Botswana
and Namibia. The JV has already been awarded bids for 2 swind power projects, Amakhala Fmoyeni
Wind Farm and Tsitsihama Conumunity Wind Farm and s in the process of achieving tinancial closure
for thusi: projects. . _

T Baramulti Sukessessarana (“BSSR7), is o company ncorporaled in Indonesia, engaged in the
production ol coal and is isted on the stack exchange of Indonesia Tt wholly owns 1 Antang Gunung
Meratus {(“P1 Antang”). BSSR along with PT Antang own approximately b billion tonnes of coal
resources i South and Fast Kalimantan m Indonesia. The Company’s obpective of acquiring BoSR i o
establish its posilion for voal assets m indonesia,

The Company had given an interest bearmg, loan of DSDIF000.000 to the prameter of BSSK which was

crepayable withim 360 davs from the drawdown date or as per the terms of - faciliiy agreement,

depending on to whether the Company will exercise its option to acquire the 265 stake in P1 Baramult
Subsessaraia On 8 November 202 the Company had exercised ils option o acquare the 267 stahe and
as part of the acquisition. the loan and accamudated mierest due rom the promoter had been setoll

against the consideration te e paid for acgamnng the shares
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6. AVAILABLE FOR SALE INVESTMEN l

Name of Country of  Numberand - Cost Cost

Company incorporation  lype of shares  “Holding 2003 2002

: 1ish Ush

Trust Lnerpy Stgapore 1,390,000 RIS 3

Resources Ple Ul'dindi}' shares 4,396,662

Lid -

During the year under review, the Company acquired an inv eshnent nt 4 3GUL0 UU slqu in Trust Energy
Resoiuces Ple 1td, a company whose principal activities are providing shipping, coal handling and cargo
services, investment holding, and trading in energy related commodities. The shares carry rights on
dividend declared by the company. The directors are of the opinion that the faiv value of the investment al
lhe 1eporling date approximates its cost.

7 LOAN TO RELATED PARTY
() Lomn to Bhiva Investments Limited
' 2013 212
' usn usD
Opening balance 325,850,003 368,604,269
Repayment of loan ‘ : {15,891,908) {(-}2,899,266)
Loan granled - - 115,000
Closing balance 306,938,095 325, 830 (10")
The loan to related party, Bhira [nvestments Limited, is unsecured, repayable on 31 D(_’L(_mbt'l 2021 and
carvies interest at the rate of LIBOR plus margin as agreed between the parties on the basis of 360 days a
year, The effective vate of interest ranges from L3954 (o 286550 per amnunt.
1] Short fernr toaits
20103 2012
an usD
(i) Cennergi (Proprietary) Limited 189,990 7,793,423
(inTrust Energy Resowrces Ple Lud 7 OUU 00 -
13,459, ‘Jf?h 7,793,123
b} (i) Lean fo Cemergn 48 w;n setaryy Fvicted 10compated o South Aprican Rand £ ZART )
2013 012
. usb o ush
Opening balance 7,793,423 -
Loan granted - 783,925
Unrealised foreign exchange fuss (1.303427) (190,5(12)
Closing balance 6,489,996 _',"93,-321
2013 T
() (o) Loaat to Toaest boergy Resonrees Pl {01 Ush ush
Opening balance : -
Loan granted 7.000,000 .
Closing balance Jooopon -
he foans to Cennergi (Proprictaryy Limited and Drust Inergy Resoarees Pre Ld, are unsecured, interest
free and have no fved terms of repavments
8. TRADE AND OTHER RECEIVABLES

Other receivables

Prepatd espenses

Intierest recetvable on shorl term deposits (Note )
[nterest on foan to related poaty ENGke o (ah)
Management fees receivable

013 2012
o wshUusD
130,281
243 2 189
1042
TR 25209
O ARRLA0D

oo, 171 2R
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8.

10.

TRADE AND OTHER RECEIVABLES ({CONTINUED)

Interest on loan to related party represent interest income due from Bhira Investments Limited (“Bhira™)
and payment of interest income is made as and when required. .
Management fees arc receivable from PLL Arutmin Indonesia (“Arutmin”) and PI° Kaltim Prima Coal
("KPCT) ona monthly basis and are unsecured and carry no interest,

Other receivables represent amounts due from Bhira which are unsécured, interest free and carry no fixed
term of repayment.

The average credit period is 55 days. The Company does not have any past due debts.

In determining the recoverability of the management fees receivalde, the Company considers any change

in the credit quality of the receivable from the date the credit was inilially granted up to the reporting
date, ‘

The concenlralion of credit risk is linited given that Aratinin and KPC are liquid entities based on their
latest available results and the latter have been setiling their dues to the Company prompltly during the
year under review. Accordingly, the divectors believe that there is no need for allowance for doubtful
debts. )

CASITAND CASH EQUIVALENTS

For the purposes of the sta tement of cash Hows, the cash and cash equivaients comprise the following:

2013 2042
UsDh usD
Cash al bank 31,365 43,477
Short term fixed deposits _ - B35 -
' ' 15,382,780 13,477

The interest rate on short tenm fined deposits ranges from 0.05% to 2.70% per annum for the year under

review,

STATED CAPITAL

2013 2012

. ) - Ush ) ~UsD
Opening balance 7,350 7,350
Jssue of 47,000,000 ordinary shares of USEY each : 47,000,000 -
Closing balance ' - 47,007,350 7,350

Fully paid ordinary shares carry one vote per share and carry the right to dividends, On 5 November
2012, the Board had approved an cquity cash call of USDYZ million. As of date, the entire 47,000,000
shares had been issued to the sharcholder

[LOANS

The Company has entered into bwvo hedge agreements. with JPMorgan Chase Bank N A and HSBC for its
foan of USD270 miltion with Sumitomo MNatsui Banking Corporation, pursuant towhich it will benefit a cap
on LIBOR,

S S P
Long terat loans - ush Usb
{a) loan of USD270 miltion 268,338 119 267,737,036
Short teru loais
(b) Loan of USD7G miliion - 70,082,550 70,106,597

(et} Loan of USD270million

Fhe fong term bank foane of USD270 oo s vnsecuied and canves interest ol the rate of LIBOR
plus 90%  OF the total pemcipat, 207 1 repavable atter 27 months Trom the U tilisation date of 28
Agprik 2008 and the badance 30% s repavable atter 21 maonths brom the Utiisaton date of 28 Apnl
2005, 1 he toan s recaynized at amuartised cost
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11, LOANS (CONTINUED) ‘ )
) S - S
_ usp LS
Opening balance 267,737,036 266,516,398
Loan amortization 4,989,198 5,029,400
Loan interest paid {1,384,115) (3.808,762)
268,338,119 267,737 020

12.

Closing balance ' ‘

The effective interest rate of the long term foan is 1.3477% per annum.

The Company has purchased USD interest rate caps on LIBOR for the loan o hedge the risk of LIBOR
moving higher (See note 13).

() Loan of USD7H million

The bank loan of USPH70 million is repayable within 36 months after utilization date of 27 July 2010
and carries interest at the rate of LIBOR plus 2.2%  During the vear under review the Joan was re-

classified from long term 1o short term loan

Lo e

Ush LS
Opening balance 70,106,597 69,172,578
Foain amortisation 2,383,409 2,514,828
Foan interest paid QA07E36)  (LBS0S09)
Closing balance , ' 70,082,350 . 70,106,597

The effective interest rate for the short term fean is 2.4819% per annum. The holding company has
acted as guarantor lo the bank loans of USD70 million and USD270 million respectively contracted
by the Company {See note 204,

TRADE AND OTHER PAYABLES

2013 HH 2

ush Ush
Interest on shorl term loans from related party (Note 14) 129,186 358,152
Interest on short term foans from sharehofder (Note 15) 3861111 -

Audit fees ’ 8,625 5,500

Guarantee commission/service fees 152 961 56,217
Expenses paid by related companies 2,380,170 H8d4,332
Mremivm on detivatives . 52281 : 17,530
‘Fransaction cost - 61,180
Management fee expense 1,200,000 - -
Other pavables 867,245 - CELO0D
1,951,582 1,221,211

Payments of the interest on loans are made as and when required, - The Company has tinanctal risk
management policies in place to ensure that aff payables are paid within agreed timeframe.

The other payables and management tee expenses are unsecared, interest free and pavable as andd when
required. Phe Company ensures that all pavables are paid within agreed timeframe.

Expenses paid by related companics relates to expenses of the Company paid by Bhivpuri lnwvestments
Limited and are unsecured interest free and have no fived terms of repavment.

Guarantee comnussion amd service tees are fees pavable 1o The Tala Power Company Limited on
account of the loan of USD270 million and USD70 million. These are unsecured, interest free aned have

ne tixed teoms of repay ment
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13,

16,

DERIVATIVE FINANCIAL LIABILITIES

The Company has purchased 2 intevest rate caps at the cap rate of 1.1% p.a.on LIBOR tor the long term

. oan ol USTI270 million (sce Note 11) to mitigate the risk of LIBOR moving higher! Settlement of the cap
pavoff would be made semi-annually on a net basis. i case the LIBOR is below 11", the interest rate
cap expires and there is no pay out to the Company. However, if the LIBOR is higher than 11%, the
Company receives the applicable TIBOR on the notional value and pays only 1.1 on the outstanding
notional value. '

2013 7 2012

UsD ousb
Opening balance 3,770,223 -
Mark to market (gain) / toss (870,951) 3,770,225

2899078

Closing balance

The interest rate caps have been designated as financial liabilities through profit or loss. The faiv
valuation is the marked o market vatue as at the reporting date.

LOAN FRON RELATED PARTY

The foan of USD45 million from Bhivpuri Investments Limited, a related party, is unsecured, repayable
on demand and carries interest at the rate of LIBOR plus margin as agreed between the parties
calculated on the basis of 360 days a year. The effective rate of interest ranges from 1.4013% to 1.66785%
per annum. :

SHAREIOLDER'S LOAN
Bruring the year under review, the Company had taken a loan of USDIQD million which is unsecured,
repayable on demand as agreed by the parties and-carries an interest of 5% per annum on the basis of

360 days a vear.
TAXATION

The Company is liable to income tax on its chargeable income at the rate of 15%. The Company is
however entitled to a tax credit equivalent to the higher of actual tax sutfered or 80% of Mauritian tax
o

pavable in respect ot its qualifying income, thus reducing its maximun effective lax rate payable to 3%,
Capital eains from disposal of the Company's investiment are exempt from tax in Mauritius,
g . b

The Company did not have any accumulated tay tosses to be carried torsard at the reporting date
{31 March 2012:USD1,60-48,061).

L2013 Aoz
LSt usil
Profit / {loss) before taxation ) S 2L128,7%0 . {0,828,153)
Fax at the applicable rale of 15% 3,169,310 (1,02:4,268)
Faxelfect of
- Other deductible expenses (1.00162,323) (866,132)
- Non allowable expenses 1,551,411 1,701,368
- Withhokding tax suitered ' 1000998 ‘ .
- Fax tosses (utilizedy . (247,209} ) -
- Deemed tax credit (3,410,957) 189,032
1,000,998 .

I'ax charge e

MANAGEMENT FEE INCONME

Pursuant to a Deed of Novation dated 1 August 2012 entered with Bhivpurt investments Limited and each
of PT Kaltitn Prima Coal ("KPCT) and P Aratmin Indonesia (" Aurtmin®), the Company provides
management support servicds Lo KIPC and Arutimin,

MANAGEMENT FEE EXPENSE

Fhe Company fas subeontracted to Bheea Ivestments {miated the provision of management support

services pursttant to a Subcontracting agreentent dated T Augast 2042
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20,

21.

The Company has entered into a Procurement Servives '\pwvnwnt dated I September 2012 with its
holding Company, The Tata Power Company Limited (“Lata Power™), for the provision of experl services
lo the Company in relation to investment opportunity evaluation and capital raising, The Company pavs
service fee expense {0 Tata Power in exchange of its services.

GUARANTEE COMMISSION

Cuarantee commission represent arm'’s fength fues payable to the holding company for acting as guarantor to
the long term bank loans of USD70 million and USD270 miltion (Note 11).

RELATED PARTY TRANSACTIONS

During the year ended 31 March 2013, the Company transacted with certain related parties. Details of the
nature, volume of transactions and the balances with the related parties are as follows:

(1) Amouatt incurre d {0 fnfernational Immu wil Services Lindked (7TFS”)

Divector fees

Secretarial fees

Administration fees and disbursements
ALS fees

2013

s

3,750
1,500
111,267
2,000

1423
1,500
31,387
2,000

The above services from International Financial Services Limited are pmwdu{ on conumercial terims and

conglitions.

One director of the Company, Mr Kapildeo Joory, excrcises joint contvol over International Financial Services
Limited, IS, the Administrator/Secretary and is deemed to have beneficial interest in the Administration
Agreement and the tax Jetter of engagement between the Company and 15,

(it} Pyjable to The Tata Power Conipanny Lovited
] i

Opening balance
Interest expense
Guarantee commission
Service fees

Fong lerm loan received
Paid during the year

Closing balanve

{iii) Receroable from Bliiva lneestnwends L innted
Opening balance

Interest income on loan

Loan repayment received

FLoan given

Expenses paid on behall of the Company
Interest income received

- Management tee expense

Other receivables

UsD -

56,517
3861111
227,687
230,911
106,000,600
(302,155)

Az
usD

30,240,938

256,760
226,068

(30,607, 219)

104,014,071

325,055,924
5,999,195
(14,891,908)

(1,6Y5,837)
(6,111,639)
{4.200,000)

430,281
301,486,010

56,517

368,863,506 .
6,232,377
(42,86, 766)
45,000
{(176,332)
(6,209, 361)

7;)'“ ()33 ()-: ; -
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2. RELATED PARTY TRANSACTIONS (CONTINUED) ‘
(ivn) Payalide to Bhivpurd tioestivents Linited : 2013 2002
Ush usD
Opening balance 5,360,152 5,204,301
fleresl expense 71,03 " 71,851
Closing balance ‘ 5437186 5,300,152
(01} Recetoalde from Cennerst (Proprictionyi | inited
Opening balance 7,793,423 -
Loan received . 7,983,925
Unrealised loreign exchange loss (1,303,427} - {190,502)
Closing balance 6489996 7,793,123
(vi) Recetoable from Traest Encry Resources Phe LIl
Opening balance
Foan received - 7,000,000 - -
Closing balance ' 7,000,000 o
Compensation to kv;,r managenient persopne!
Except for director fees above, no other compensation has been paid to key management personnel
during the period ended 31 March 2013 (2012: USD NIL).
22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

Caputal risk mtanngement

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the retun to shareholder through the optimisation of the debt and equity balance, The
capital structure of the Company consists of net debt, which includes loans (offsel by cash and cash
cquivalents) aml eguity comprising stated capital ard accumubated fosses,

Significant accounting policies

Details of the significant accounting polickes and methods adopted, inchuding the criteria tor recognition,
the basis of measurement and the basis on which income and expenses are recognized, in respect of cach
class of financial assels, financial Habilities and equity instruments ave disclosed in Note 2 to the financial
statenients.

Categories of financial instruments

201302
Financial assels ush usn
Available for sale investment 4,296,662
Laans and receivables (including cash at bank) 244,904 333,969,156
) 346,841,560 H“%,‘)h‘?,@_
Financial liabilities
s Amortised cost 451,872,051 343,567 544
Derivative lnancial Habilitios designated at FV TP . 289927 3,770, 225
457771325 ’)4/ 338,009

Bt its ordinary operations, the Company's investment activities expose it to the various t\'pvs of rishs,

Cwhich are assoviated with the tinancial istruments and mal!\ris in which it fransacts. The tellowing is o

summary of the main rishs:
Financial risk management
f1) Cirrenoyg resh

Fhe Company is expesed tovelatibity in the South African Rand (/738 anvits loan to Comergi (Proprielary)
Fimited (Note Z(1)(8) ) and s thus exposed to foretgn currency visk relateve to the ZA K
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22, FINANCIAL INSTRUMENTS AN ASSOCIATED RISKS {( ONTINUELD)
Sensitivity anealvsis
The following table indicates the approximate change in the Company’s profit and loss in response to -
reasonably possible changes in the foreign exchange rales to which the Company has significant exposure
at the reporting date. The sensitivity analysis is based on the carrving amount of the foan at the reporting

tlate.
2013 2012
Increase/ Fffecton Increase/ Effect on
{decrease) Profit and {decrease) Profit and
In LS Loss In sty . Loss
Against ZAR Against ZAR
% ush % UsL
l.oan to related parcty (ZAR) 10, {590,081) % {6:13,528)
- 16% 721,109 o= 10 786,534

(it} Interest rate risk

The sensitivily. analysis below have been determined bdbl.’ki on the exposure to interest mles lfor both
derivatives and non-derivative instruments at the end of the reporting pmlml

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.  The Company's financial assets and Habilities are inferest-
bearing. As such, the Company is subject to significant risk due to (luctuations in the prevaiting levels of
the market interest rates. :

Interest on loan to/ from related parties may fluctuate in amount, in particular due to changes in the LIBOR
rale.

Fhe impact of a 3% fluctuation in the inferest rates on various loans tiben by the Company would be as

follows:
2013 2012
5% increase T 3% increase
LSEy Lsh)
HSDY devontinmted
Interest on loan : 190,607 l6,431
Effect on protit and loss before tax 196,607 o, I’:F

Phe impact of a 5% tluctnation i the interest rates on vartous loans given by the Company swould be as

follows:

2013 o2
3% Increase 3% increase
LSy Ush
LISTY denoniniitted
Interest an foan 32LIMY ~ 3lely
Effect on profit before tas ~3aLL 07 . 3E6IY

Bank interest income may fluctuate in amount, m particular due to changes in the inlerest rate. "The impact of
a 5% tluctuation in the interest tates on bank interest income wauld be as follows:

0ty 2012
5% increase 5% increase
LISDY deneniinated : LsD vsn
Bank inlerest income 15,781

Effect on profit before tax 15,781
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FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)
The Company's exposure Lo ils derivative financial instruments is the fair value of the instruments as

detailed i the table below:

' 2013 2012
LIBOR Cap Premium Fnd date Nuotional CFairvalue  Fairvalue
rate value USD UsDh usD
1L.1% p.a. 0.81% p.a 28 April 2015 135 million 3,220,727 2,69.4,608
LES pa. 04575% pa. 28 April 2004 135 million 674,517 1,075,617
' 2,899,271 3770275

(it} Crendit visk

The Company lakes on exposure o credit risk, which is the risk that a counterparty will default on its
contractual obligations resulting in financial loss to the Company.

Financial assets that potentially eapose the Company to credil visk consist principally of foans and interest
receivable from related party.

With rvespect to credit risk arising from financial assets which comprise of other receivable, the Company's
exposure to credit risk arises from the default of the counterparty, with a maximum exposure equal to the

carrying amount of the financial assets,

Carrygtng Antannt 2013 2012

Loan torelated party 320,448,004 C 333,003,426
Receivablos 6,611,033 282,253
Cash and cash equivalents 15,382,780 43,477

{ro) Liguidiby visk nunagement

Ultimate responsibility for hiquidity rish management rests with the Board of Directors and in managing
the Company’s short, medium and long term funding and liquidity requirements, the Board of Directors
is guided by similar practices adopted by its holding company. The Company manages liquidity risk by
maintaining  adequate reserves, banking facilitics and reserve borrowing facilities, by conlinuously
monitoring torecast and actudl cash flows and matching the maturity profiles of financial assets and
liabiliticos.

Liguuedity and tntevest visk fables

The following table details the Company's temaining contractual maturity for its non-derivative financial
assets and Habilitics. The tables have been drawn ap based on the undiscounted cash flows of financial
assets and tiabilities based on the carliest date on which the Company can be required to pay. The table
ncludes both interest and principal cash tlows. N

Mare than

Less than 1 vear vear Total
2013 - LSD usb ust)
2013 003 2313
Financial assets S
Non-interest bearing, 20,104,029 4,390,002 24,300,091

15,382,780 306,958,095 322,240,875

Vartable interest rate instruments 2, o 3
15, 186,809 3,354,757 ‘ C3eBELS

Financial liabilities

Non-interest bearing
Variable mterost rate instrunwnts
Finod terest rate instruments

14,850,856
B A82350
100,000,000
FRL 133 206

268,338, HY

28,238 1149

14,850,850
312,920,464

100,000,000

457,771,325
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22, HNAN( IAL INSTRUMENTS AND ASSOCIATED RE‘:K‘% (C()N I INUFD)

More than |

fess than | year year ' Total
S LISy LIS
2012 2012 2012 2012
Financial assels .
Non-interest bearing 8.075,676 _— 8,075,676
Variable inlerest rate instruments 13,477 - 325,830,003 325,893,180
) 325,850,003 - 333,969,156
Financial Habilities
Non-interest bearing ' L2221 - 1,224,211
Variable interest rate instruments 74,606,597 o - 267737036 32,343,633
75,830,808 ) 267,737.036 343,567,811

vy Fair values

The Company’s financial assels and lmbllltms include available for sale investments, loan to refated party,
other receivables, cash al bank, loan from related party, loan from sharcholder, other loans and pavables.-
The carrying amounts of these assets and liabilities approximate their fair values.

Foir value peasnrentent recognized m Hhe strtement of financial position

Except where stated elsewhere, the carrying amounts of the Company’s financial assets and financial
tiabilities approximate their fair values.

The lair values of financial assets and financial liabilities are determined as follows:
e The fair value of fnancial assels and liabilities with standard terms and conditions and traded on
active liquid market, is determined with reference lo quoted market prices.
e The fair value of other financial assel and financial Hability is Jdetermined in accordance with
gencrally accepted pricing model, based on discounted cash flow analysis using prices from
obsvrvable current market transactions and dealer quote for similar instruments,

Investments measured and reported at fair value are classificd and disclosed in one of the following

categories:

Lovel 1-Quoted prices (unadjustedy in active market tor identical assets and liabilities:

Level 2-npul other than guoted prices included within level 1 that are observable tor the assct and
liability either directly (that is as prices) or indirectly (that is derived from prices); and

Favel 3-For the asset on ability that are not based on observable market data (unobservable tinput)

The level in the fair vatue hierarchy within which the fair value measurement has been categorized in the
entirety has been determined on the basis of (he lowest level of the inpul that is signiticant to the fair

value meastrement in s entirely

The following table summarizes the levels within the tair value lnumdu in which the- fair value
measurements of the Company’s investment falk

’ 2()13 g Level 3
Assets Lsn
Available Tor sale mvestments at tair value l 306,662
2012
Assels

Available Tor sale investipents at fatr value -

23, IMMELINTE HCH DIN(.',‘. AND ULTIMATE HOLIDING COMPANY

Lhe Tala Power Company Lanited, a compam incorporated in India and listed on Bombay Nakional Stock
Exchange and Natiwonal Stock Fychange of India is the immediate holding and altimate holthing company.
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24, GOING CONCERN )
At 31 March 2013, the Company had a net current Habilitics of USD1E53,043,95% (2042 USIYLAY3,094).
These conditions indicate the existence of a material uncertainty which may cast significant doubt on the
Company’s ability to continue as a going concern and therefore, it may be unable to reafise its assets and
discharge its liabilities in the normal course of business,

The financial statements have been prepared on a going concern basis, which assumes that the Company
would continue in operational existence tor the hnusuedblu future. The valtdit\ of this da%iimptmn depends
on the continued support of the holding company,

The holding company has confirmed that it would continue to provide its financial support 1o the Company
for al feast the next twelve months starting from the date of approval of the financial statements.

25, NON COMPLIANCE WITH INTERNATIONAL ACCOUNTING STANDARDS (IAS) 31 INTERESTS IN
JOINT VENTURES
IAS 31 requires a parent company that holds interests in joint ventures lo present financial statements that are
either proportionately consolidated ov to apply the equity method for accounting its interests. The parent
company is exempled from this requirement itiit satisfies all the condilions available under paragraph 2{c) of
IAS 31, However, the Company has not proportionately consolidated or applied equity method {or accounting
its joint ventures in these financial statements which are being presented on a standalone basis although the
exemptions of available under the standard have not been met.

26, CONTINGENCIES AND COMMITMENTS

As at the reparting date, the Company had acquired an investiment in joint venture Cenneryi (Propriefary)
Limiled and had invested ZAR11 1.5 million (equivalent to USDE3,645,945). Cennergi (Proprietary) Limited
has been successfully awarded 2 bids, in Tsitsikamma Communily Wind Farm and Amakhala Emoyeni
Wind Farm. Consequently, the Board of Directors have approved thal the Company would invest a total of
ZARS9D million in Cennergi (Proprietary) BEimited,

As at the reporting date, the Company had also acquired a 3.4% slake in Trust Energy Resources Pte Lid
and had invested USD4,396,662. Consequently the Board of Directors have approved that the Company
would invesl a tolal of USD34.71 mitkion in Trust Energy Resources Pte Lid.

Contingencics
As at the reporting date, the Company did nol have any contingency with respect to its interests in the jnlnl

venlure.

Connntfinents
During the vear, the Board of Directors had approv ed budgets tor the (‘\’dflidt’!“ll of various projects, As of

the reporting date, the due diligence was still in progress and the Company had not yet acquired any stake.

27.  EVENTS SUBSFQUENT TO THE REPORTING DATE
On 9 April 2013, the Board of Divectors approved that the Company invest a turther amount of /AR 1039

willion (USDA3YY million) in Cennergi (Proprietary) Limiled, thus bringi mp the tolal proposed investment to
ZAR 9939 million (USD 1075 mitlion)

On 9 April 2013, the Board of Directors approved that the Company enter into Bquity Contribution
Agreement and an Fquity Guarantee in the tormi of a Corporate Guarantee to be issued in favour of the
Fenders of Tsitsihamma Community Wind Farm, a project ol Cennergl (Proprietary) Timited, subject to o
maximum aggregate amount of ZAR 3823 million (USD4E4 million). As at the date of 1epoiting, these

agreements had not yet been entered into

On 9 April 2003, the Beard ot Directors approved that the Company enter il Equity. Contribution
Agreement and an Lguity Guarantee in the form of a (.'mpnmté Guarantee o be issued in favour of the
Eemwders of Amakhala Fmoveni Wind Farm, o project of Cennergi (Proprietaryy Limited, subject to a
masimum aggregate amound of ZAR S 4 million (USH48 2 mdhony, As at-the date ol reporling, these

agreciments had not vel been entered inte

O " April 201% the Board of Directors approsed ¢ budget UE LIS S50,000 for the evaluatlion of various

projects. Subsequent to the reporting date, the due diligence was sl n progress and the Company had not

yel acquired any stake.
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STATEMENT OF OPERATIONS
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INCOME
- Management fee tncome

Interest Income on Loan fo related party
Interest lnco_me on Loan to other party
Bank Interest income

Other income

‘Mark to market gain/loss on derivatives
Total income

OPERATING EXPENSES

-License fees

Director fees .

Secretarial fees

Management fees Expense

Audit fees

Custodian fee

~ Bank charges

Foreign exchange loss

Gﬁrantee commission

tnterest on loan

Professional and Jegal fees

Loan amortisation

Premium on derivalives

Service fee
Total expenditure

. PROFIT/LOSS ) BEFORE TAX
Taxation

PROFIT! (LOSS) FOR THE YEAR

Year ended Exchange Amount Yéar ended Exchange Amount
March,2013 . Rate 7 March,2012 Rate
UsD Rs usD Rs
40000000 5445 2178000000 -
5099195 5445  326656167.8 6,232,377.00 47.95 298,842,477
421762 5445 229649409 -
315,620 5445 17,185,509 15 47.95 719
1,734,890 5445 - 04,464,761 - -
870,951 5445 = 47,423,282  (3,770,226)  47.95 (180,782,289)
T 40,342,418 54.45 _2.586,094,660 . 2,462,167 47.95 7 7418,060,908
1,775 54.45 96,649 1,750 47.95 83,913
. 54.45 ] . 47.95 i
- 54.45 ; _ 4798 ) _
11,206,000 5445 609,840,000 - 47.95 :
24,400 54.45° 1,328,580 17,575 47.95 842,721
4,151 54.45 226,022 47.95 }
7,966 54.45 433,749 1,778 47.95 85,159
1,304,400 54.45 71,008,245 190,502 47.95 9,134,571 |
227,687 54.45 12,367,557 226,088 . 47.95 10.839,5;61
3,832,145 5445 214,106,295 328,611 47.05 1 5,756,é97.
2,168,296 54.45 118,063,717 67,510 47.95 3,237,1“05
7,372,607 5445 401438451 7,544,208 47.95 361 ,745.7.33
1,739,644 54.45 94,723,616 912,600 4795 43.759,170
230,911 54.45 12,673,104 - -
T 28213682 5445 1536234985 9,290,620 47.05 445486229
21,128,736 5445 1,150,450,675  (5,828,453) 4795 {327,424,321)
(4,000098) 5445  (217,854,341) - 4558 -
T17127.738 5445 930605334 (5,828453)  47.95 _(327,424,321)
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KHOPOLI INVESTMENTS LIMITED
CASH FLOW STATEMENT .
FOR THE YEAR ENDED 31 MARCH 2013

Cash flows from operating activities

Operating profit/{loss) before tax
Adjustments for:

Increase in payables

Bank interest incocme

fnterest income on loans and receivables
Interest on loan ‘

Loan Amortisation

Mark to Market loss on derivatives
Unrealised foreign exchange loss
Transaciion costs capitalized

Increase in prepayments

Cash generated fromf{used in) operating activities
Withholding Tax Suffered

Net cash ffom I(uéed in)operat'ing activities

Cash flows frqm investing activities

Bank interest received
Interest Received
Investment In Jeint Venture
Loan Repayment Received
Loan to retafed company
Investment available for sale

Net cash used in investing activities

Cash flows from financing activities

Interest paid

Lean from shareholder

Issue of Shares

Payment of debf issue costs

Exchange flustuation

Net cash generated from financing activities

Net increase in.cash and cash equivalents
Cash and cash equivalents:

At the beginning of the period

At the end of the period

Year ended Exchange Amount Year ended - Exchange Amount
March,2013 Rafe March,2012 Rate
usb Rs uso Rs
21,128,736 5445  1,150,458,675 {6,828,453) 47.95 (327,424,321}
8,795,226 54.45 370,000,056 280,204 47.85 13,435,782
(315,620) 54.45 {17,185,509) {i5) 4785 {719
(8,420,957} 54.45 (349,621,109) . {6,232,377) 47.95 (298,842,477)
3,932,145 54.45 214,105,295 328,611 47.95 15,756,897
7.372,607 54.45 401,438,451 7,544,228 47.95 361,745,733
{870,951) 54.45 {47.423,282) 3,770,225 47.85 180,782,289
1,303,427 54.45 70,671,800 190,502 47.95 8,134,571
(211,827) 54.45 (11,533,980} 47.95 -
(6,430,530) 54.45 (350,142,359} (314} 47.95 {15,055}
26,282,256 5445  1,431,068,839 (947,389) 47.95 (45,427,303)
{4.000,998) 54,45 {217,854,341) -
22,281,258 1,213,214,498 {947,389) (45,427,303}
301,676 54,45 16,426,258 15 47.95 719
6,111,639 54.45 332,778,744 6,209,361 47.95 297,738,860
{161,054,745) 5445 (8,7689,430,865)  (3,991,962) 47.95 (191,414,578}
18,891,908 54.45  1,028,664,391 42,898,266 47,5  2,057,019,805
(7.000,000) 54.45 {381,150,000)  (8,128,925) 47.95 (389,781,954)
(4,396,662} 54.45 {239,398,246) ‘
{(147,146,184) {8.012,109,719) 36,987,755 1.773,562,862
(6,795,771} 54.45 (370,029,731}  (6,187,269) 47.95 (296,679,549}
100,000,000 '54.45  5,445,000,000 - -
47,000,000 5445  2,650,150,000 ’ - -
54.45 - - {30,000,000) 47.95 (1,438,500,000) .
— : {935,080) ‘ 8285276
140,204,229 5444  7,833,185,209  (36,187.269) (1,726,894,273)
15,339,303 834,289,988 (146,903} - 1,241,277
43,477 2,225 588 180380 8504275
15,382,780 836,515,576 43.477 2,225,688




