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" The directors present the financial statements of Bhira Investments Limited (the “Company”) for the year
ended 31 March 2014. -

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holdihg and ancillary services of collecting
accounts receivable of its related parties, provision of loans to related parties and provision of

management support services to related parties.

RESULTS

The results for the year are shown in the statement of profit or loss and other comprehensive income and
related notes.

The Compény had paid a dividend of USD25,000,000 to its sole shareholder out of an amount of
USD35,000,000 which was declared during the year under review. (2013: Nil)

DIRECTORS

The present membership of the Board is set out on page 2.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

¢
Company law requires the directors to prepare financial statements for each financial year, which present
fairly the financial position, financial performance and cash flows of the Company. In preparing those

financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the Company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and to enable them to ensure that the financial
statements comply with the Mauritius Companies Act 2001. They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and

other irregularities.

‘The directors have confirmed that they have complied with the above requirements in preparing the
financial statements.

AUDITOR -

The auditor, Deloitte, has indicated its willingness to continue in office until the next Annual Meeting.




CERTIFICATE FROM THE SECRETARY
UNDER SECTION 166 (d} OF THE MAURITIUS COMPANIES ACT 2001 5

We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies all
_such returns as are required for Bhira Investments Limited under the Mauritius Companies Act 2001

during the financial year ended 31 March 2014.

for International Financial Services Limited
Secretary

Registered office:

IFS Court
TwentyEight
Cybercity
Ebene
Mauritius

Date:
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Independent auditor's report to the shareholder of
Bhira Investments Limited

This repart is madaé solély to the Company's shareho!der, as a body, in accordance with section 205 of the Mauritius Companies Act 2001, Our
audit work has been underiaken so that we might state to the Company's shareholder those matters we are required fo stale [o the shareholder
in an auditor's report and for no other purpose. To lhe fullest extent parmitted by law, we do nbt accept or assume rosponsibility fo anyone
ather {han the Company and the Company's shareholder as a body, for cur audit work, for this repert, or for the opinions we have formed.

Report on the Financial Statoments

We have audied the financial stalements of Bhira Investmants Limited on pages 7 to 34 which comprise the stalement of financial position as at
31 March 2014 and the stalement of profit or loss and other comprehensive income, stalement of changes In equity and statement of cash flows for
the year then ended, and a summary of significant accounting policies and other explanatory information.

Directors’ responsibilities for the financial statements

" The directors are respensible for the preparation and fair presentation of these financial stalements in'acoordance with International Financial
Reporting Standards, and in compliance with the requirements of the Mauritius Companies Act 2001 in so far as applicable to Category 1 Global
Business Licence companies. They are also responsible for such internal contiol as they determine is necessary to enable the preparation of

" finandlal statements that are free from material misstatement, whether due to fraud or error. .

Auditor’s responsibility

Our responsibility is to express an opinfon on these financlal stafements based on our audit. We conducted our audit in accordance with
{ntemational Standards on Auditing. Those standards require that we comply with ethical requirements and plan and perform the audit to oblain
reasonable assurance whather the financial slatements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amotnts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial stalemenls, whether due
1o fraud or ermor. In making those risk assessments, the auditor considers internal control relevant to the enlity's praparation and fair presentation of
the financial statements In order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the enlity’s intemal conlrol, An audit also inciudes evalualing the appropriateness of accounting poficies used and
the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We beileve that the audit evidence we have obtalned is sufficient and approprate to provide a basls for cur adverse audit opinion,

Basis for Adverse Opinion

Non-compliance with Intemational Financial Reporing Standard (IFRS} 11 Joint Arrangements and IFRS 12 Disclosure of interests in Other

Enlities

IFRS 11 Jolnt Arrangements requires the Company to recognise its investment in a joint venture as an investment and to account for thal
Investment using the equity method in accordance with IAS 28 Investments In Associates and Jolnt Ventures unless the Company is exempted
from applying the equity method as specified in that standard. As explained in Note 24 the Company has not met the specific exempltion
requirements and has stated its investments in joint vantures amounting to USD716,342,528 at cost as al 31 March 2014, Accordingly, the
financial statements have net been prepared in accordance with the requirements of IFRS 11,

The Company has also not complled with the disclosura requirements of IFRS12 Disclosure of Interests In Other Entitles relating lo interests in jolnt
_amangements as per Paragraph 20 to 23 of that Standard, '

Adverse Opinion

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinlon paragraph, the financiaf statements on
pages 7 to 34 do not give a lrue and falr view of the financial position of Bhira Investments Limited as at 31 March 2014, and of its financial
performance and cash flows for the year then ended in accordance with Inlemational Financiai Reporting Standards.

Report on other legal requirements

In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:

+  wo have no relafionship with, er interesis in, the Company other than in our capacily as auditor;
except as indicated in the basis for adverse epinion above, proper accounting records have been kept by the Company as far as appears

from our examination of those records; _
we have not obtained all information and explanations that we have required in so far as explained in the paragraph on non-compliance

with IFRS 11 and IFRS 12; and :
except for the non-compliance with IERS 11 and IFRS 12, the financlal statements of the Company comply with the Maurilius Cempanies

Act 2001, in so far as applicable to companies holding Category 1 Globa! Business Licenca.

_Detotic ‘M Pﬁ(‘"
Deloitte , , Pradeep Malik, FCA
Licensed by FRC

Chartered Accountants
19 May 2014




BHIRA INVESTMENTS LIMITED
-STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2014 7
Notes 2014 2013
‘ UsD usp
INCOME
Dividend income ' 11 (c) 74,268,838 58,333,333
Bank interest income 188,426 1,622,647
Interest income on loan T 28,345 6,204,254
- Loan amortisation income ’ - 9,100,629 8,203,615
Management fee income 15 16,800,000 15,385,000
Service fee income ' 14 - 2,000,000
Other income ’ 674 161,753
© 100,386,912 91,910,602
OPERATING EXPENSES :
Licence fees 5,100 1,775
Audit fees 25,724 25,091
Bank charges 17,254 16,651
Interest expense on loan 14,721,190 16,995,669
Amortisation of subordinated note 12 38,691,725 38,655,699
Legal and professional fees ‘ 590,907 1,352,997
Donation i6 750,000 1,310,000
Service fee expense ‘ 17 - 1,084,610 1,371,667
Guarantee commission 18 1,349,998 1,350,000
Hedging costs ‘ 1,734,890 1,734,890
Interest income written off 65 -
Foreign exchange loss - 7
58,968,463 62,814,446
PROFIT BEFORE TAXATION : 41,418,449 29,096,156
Taxation ' ‘ 19 {7,426,884) (6,033,333}
PROFIT AND TOTAL COMPREHENSIVE .
INCOME FOR THE YEAR 33,991,565 23,062,823

The notes on pages 11 to 34 form an integral part of these financial statements,
The independent audit report is on page 6.




BHIRA INVESTMENTS LIMITED

Total equity and Habilities

STATEMENT OQF FINANCIAL POSITION AS AT 31 MAR.CH 2014 -8~
Notes 2014 2013
usD Usb
ASSETS
Non current asséts o
~ Investments in Joint Ventures 5 616,253,431 716,342,528
Loans to related parties 7(a) 76,418,965 90,635,217
_ ' 692,672,396 806,977,745
Current assels
Loans to related parties 7(b) 196,928,370 165,735,540
Trade and other receivables 8 30,164,667 18,976,265
Cash and cash equivalents .9 70,083,709 35,835,372
297,176,746 220,547,177
Assefs classiﬁ'ed as held for sale
Investments in joint ventures 6 100,089,097 -
: 160,089,097 -
Total assets 1,089,938,239 1,027,524,922
EQUITY AND LIABILITIES
Capital and reserves
Stated capital 10 1,000,000 1,000,000
Retained earnings 39,814,910 40,823,345
Total equity 40,814,910 41,823,345
Non current liabilities
Loan from related parties 11 (a/b) 458,800,000 425,758,095
Subordinated Note Due 2071 i2 461,402,153 460,960,428
‘ 920,202,153 "~ 886,718,523
Current liabilities
Other payables 13 27,995,375 16,459,281
Loan from related parties 11 (c/d/e) 100,925,801 82,523,773
' 128,921,176 98,983,054
1,089,938,239 1,027,524,922

Approved by the Board of Directors and authorised for issue on 19 May 2014

Director

Director

The notes on pages 11 to 34 form an integral part of these financial statements.

The independent audit report is on page 6.




BHIRA INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2014 9
Note  Stated capital Retained earnings Total

: usD UsD UsD
At1 April 2012 1,000,000 17,760,522 18,760,522
Profit and total comprehensive
income for the year _ - 23,062,823 23,062,823
At31 March 2013 1,600,000 40,823,345 41,823,345
Profit and total comprehensive :
income for the year - 33,991,565 33,991,565
Dividend 22 : - (35,000,000) {35,000,000)
At 31 March 2014 ’ -~ 1,000,000 39,814,910 40,814,910

The notes on pages 11 to 34 form an integral part of these financial statements.

The independent audit report is on page 6.




BHIRA INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2014 10
2014 2013
1Jsp UsD

Cash flows from operating activities
Profit before taxation 41,418,449 29,096,156
Adjustments for!
Bank interest income (188,426) (1,622,647)
Interest-income on loan (28,345) (6,204,254)
Loan amortisation income {9,100,629) {8,203,615)
Interest expense on foan 14,721,190 16,995,669
Amortisation of subordinated note 38,691,725 38,655,699
Dividend income (66,841,954) {52,500,000)

‘ 18,672,010 16,217,008
Movement in working capital:
Increase in trade and other receivables (9,364,706) (5,721,230)
Decrease in other payables {7,513,403) (16,615,051}
Cash generated frbm/ (used in) operating activities 1,793,901 (6,119,273)
Withholding tax suffered (7,426,884) (6,033,333)
Net cash used in operating activities (5,65'32,983) (12,152,606}
Cash flows from investing activities ‘
Bank interest received 219,567 -
Purchase of investments - (3,190,000}
Disposal of investments - 3,190,000
Net cash generated from investing activities 219,567 -
Cash flows from financing activities
Upfront fee received - 5,310,000
Loan management fee income received 1,421,944 1,288,550
Dividend paid ‘ {25,000,000) 1,680,340
Interest paid (5,671,693) (9,815,825)
Interest on subordinated note (38,250,000} (38,250,000}
Loan repaid to related parties {18,891,908)
Loan received from related party 95,683,068 94,527,584
Interest raceived on loan 5,944,460 5,412,088
Loan to related party {29,440,000) {40,000,000)
Loan repaid by related party 34,973,974 35,067,278
Loan repaid to sharcholder - {200,000,000)
Net cash generated from/ (used in) financing activities 39,661,753 (163,671,893)
Net increase/ (decrease) in cash and cash ‘equivalents 34,248,337 (175,824,499)
Cash and cash equivalents at beginning of year 35,835,372 211,659,371
Cash and cash equivalents at end of year 70,083,709 35,835,372

The notes on pages 11 to 34 form an integral part of these financial statements.

- The independent audit report is on page 6.




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2014 ' 11

1.

(@)

(b}

(c)

- BACKGROUND INFORMATION

The Company was incorporated in Mauritius under the Companies Act 2001 on 27 April 2007 as a
domestic and private company with limited liability by shares and changed its legal regime to a
Category 1 Global Business Company on 22 June 2007. It holds a Category 1 Global Business
Licence issued by the Financial Services Commission. The Company has its registered office at IFS

Court, TwentyEight, Cybercity, Ebene, Mauritius.

The principal activity of the Compahy is that of investment holding and ancillary services of
collecting accounts receivable of its related parties, provision of loan to related parties and

‘management support services to related parties.

ACCOUNTING POLICIES

Except for non-compliance with IFRS11 Joint arrangements and IFRS 12 Disclosure in Other
Entities, the financial statements have been prepared in accordance with International Financial
Reporting Standards ("IFRS"). The preparation of the financial statements in accordance with and
in compliance with IFRS requires the directors to make estimates and assumptions that affect the
reported amounts and disclosures in the financial statements, Actual results could differ from
those estimates. A summary of the important accounting policies, which have been applied

consistently, is set out below.

Basis of preparation

The financial statements are prepared under the historical cost convention.

Investments in Joint Ventures

A joint venture is a joint arrangement whereby parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of
control of an arrangement, which exists only when decisions about the relevant activities require

unanimous consent of the parties sharing conirol.

The Company accounts its investments in Joint Ventures at cost less any impairment. Where an
indication of. impairment exists, the carrying amount of the investment is assessed. Where the
carrying amount of the investment is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount and the impairment loss is recognised as an expense in
the staterent of profit or loss and other comprehensive income.

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount wiil
be recovered principally through a sale transaction rather than through continuing use. This
condition is regarded as met only when the sale is highly probable and the non-current asset {or
disposal group) is available for immediate sale in its present condition. Management must be
committed to the sale which should be expected to qualify for recognition as a completed sale
within one year from the date of classification.

Non-current assets (and disposal groups) classified as held for sale are measured at the lower of

- their previous carrying amount and fair value less cost to sell.
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2.
G

(e)

(6

ACCOUNTING POLICIES {(CONTINUED)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the

primary ecohomic environment of the Company (the “functional currency”). The financial
statements of the Company are presented in United States Dollars {"USD"), which is the

Company’s functional currency and presentation currency.

Transactions and balances

Transactions denominated in foreign currencies are translated in USD at the rate of exchange
ruling on the dates of the transactions. Monetary assets and liabilities are translated at the rate of
exchange ruling at reporting date. Exchange differences arising on translation and realised gains
and losses on disposals or settlement of monetary assets and liabilities are recognised in the
statement of profit or loss and other comprehensive income.

‘Cash and cash equivalents

Cash comprises of cash at bank and short term deposits. Cash equivalents are short term, highly
liquid investments that are readily convertible to known amounts of cash and which are subject to
an insignificant risk of change in value and are held for the purpose of meeting short term cash
commitments rather than investment or other purpose.

Short term deposits
Short term deposits are liquid investments, with a maturity period between three months to one

year that earn interest at a fixed rate.

Financial instruments

Financial assets and liabilities are recognised when a Company becomes a party to a contractual
provision of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate on initial recognition, Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit and loss are recognised
immediately in profit or loss. ' :

{iy Financial Assets
Financial assets are classified into “loans and receivables’. The classification depends on the
nature and purpose of the financial assets and is determined at the time of initial recognition.

Loans and receivables

Trade receivables, loans and other receivables that have fixed or determinable payments that
are not quoted in an active market are classified as 'loans and receivables’. Loans and
receivables are subsequently measured at amortised cost using the effective interest method
less any impairment. Interest income is recognised by applying the effective interest rate,
except for short-term receivables when the recognition of interest would be immaterial.

Effeckive interest method

The effective interest method is a method of calculating the amortised cost of a financial asset
and of allocating interest income over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts (including all fees on points paid or
received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) through the expected life of the financial asset, or, where appropriate,

a shorter period.

Impairment of financial assets

Financial assets are assessed for indicators of impairment at each reporting date. Financial
assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash

- flows of the investment have been impacted.
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2, ACCOUNTING POLICIES (CONTINUED) .
() Financial instruments {Continued)

{i) Financial Assets {continued}
Impairment of financial assets {continued)
For all other financial assets, objective evidence of impairmert could include:
+ significant financial difficulty of the issuer or counterparty; or
+ default or delinquency in interest or principal payments; or
¢ it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or
¢ disappearance of an active market for that financial asset because of financial liabilities.

For certain categories of financial assets, such as trade receivables, assets that are
assessed not to be impaired individually are subsequently assessed for nnpalrment ona
collective basis.
Objective evidence of impairment for a portfolio of receivables could include the
Company's past experience of collecting payments, an increase in the number of
delayed payments in the portfolio, as well as observable changes in national or local
economic conditions that correlate with default on receivables. :
For financial assets that are carried at cost, the amount of the impairment loss is
measured as the difference between the asset's carrying amount and the present value
of the estimated future cash flows discounted at the market rate of return for a similar
financial asset. Such impairment loss will not be reversed in subsequent years.
For financial assets carried at amortised cost, the amount of the impairment is the
difference between the asset's carrying amount and the present value of estimated
future cash flows, discounted at the original effective interest rate. ‘
The carrying amount of the financial asset is reduced by the impairment loss directly for
all financial assets with the exception of trade receivables, where the carrying amount is
reduced through the use of an allowance account. When a trade receivable is considered
uncoilectible, it is written off against the allowance account. Subsequent-recoveries of
amounts previously written off are credited against the allowance account. Changes in
 the carrying amount of the allowance account are recognised in profit or loss

When available for sale financial assets is considered to be impaired, cumulative gains or
losses previously recognised in other comprehensive income are reclassified to profit or
loss in the year.

For financial assets measured at amoertised cost, if, in a shbsequent year, the amount of
the impairment loss decreases and the decrease can be related objectively to an event
occurring after the impairment was recognized, the previously recognized impairment
loss is reversed through profit or loss to the extent that the carrying amount of the
investment at the date the impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been recognized.

In respect of AFS equity securities, impairment losses previously recognized in profit or
loss are not reversed through profit or loss. Any increase in fair value subsequent to an
impairment loss is recognized in other comprehensive income and accumulated under
the heading of investmenis revaluation reserve in respect of AFS debt securities,
impairment losses are subsequently reversed through profit or loss if an increase in the
fair value of the investment can be objectively related to an event occurring after the

recognition of the impairment loss.

Derecognition of financial asset ‘
The Company derecognises a financial asset only when the contractual rights to the cash flows
from the asset expire, or when it transfers the financial asset and substantally all the risks and
rewards of ownership of the asset to another entity. If the Company neither transfers nor
retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and all the risks and
rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received,
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3

(f)

ACCOUNTING POLICIES (CONTINUED)

Financial instruments (Continued)
{i) Financial Assets (continued)

Derecognition of financial asset (continued)

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable and the cumulative gain or
loss that had been recognised in other comprehensive income and accumulated in equity is

recognised in profit or loss,

(ify Financial liabilities

(@)

(b)

(©

(d)

©

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangement.

Equity instruments

An equity instrument is any contract that évidences a residual interest in the assets of an

* entity after deducting all of its liabilities. Equity instruments issued by the Company are

recorded at the proceeds received, net of direct issue costs.

Financial labilities |

Financial Habilities are classified as ‘other financial liabilities’.

Other financial liabilities

Other financial liabilities, including borrowings and subordinated notes are initially
measured at fair value, net of transaction costs. Transaction costs are defined as
incremental costs that are directly attributable to the acqulsltlon, issue or disposal of a
financial asset or a financial liability, An incremental cost is one that would not have
been incurred if the Company had not acquired, issued or disposed of the financial

instrument.

- Other financial liabilities are subsequently measured at amortised cost using the effective

interest method, with interest expense recoghised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest
rate is the rate that exactly discounts estimated future cash payments through the
expected life of the financial liability, or, where appropriate, a shorter period.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled, expired or changed. Where the terms of the
financial Hability is substantially different, the exchange is accounted for as an
extinguishment of the original liability and recognition of a new liability.




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

. FOR THE YEAR ENDED 31 MARCH 2014 15

2, ACCOUNTING POLICIES (CONTINUED)

() Related parties _
Parties are considered to be related if one party has control, joint control or exercises significant
influence over the other party or is a member of the key management personnel of the other party.

{h} Revenue recognition ‘

Interest income is recognised when it is probable that the economic benefits will flow to the

Company and the amount of revenue can be measured reliably. Interest income is. accrued on a

time basis, by reference to the principal outstanding and at the effective interest rate applicable,

which is the rate that exactly discounts estimated future cash receipts through the expected life of
. the financial asset to that asset's net carrying amount on initial recognition.

Services fee income, management fee income and other income are recognised when it is probabie

that the economic benefits will flow to the Company and the amount of revenue can be measured

reliably. They are also accounted on an accrual basis in the financial statements.

Dividend income from investments is recognised when the shareholder’s rlght to receive payment

has been established and is recognised gross of withholding tax.

(i) Expense recognition
All expenses are accounted for in the statement of profit or loss and other comprehensive income
on the accruals basis.

() Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit or loss and other comprehensive income because
of items of income or expense that are taxable or deductible in other years and items that are never
taxable or deductible. The Company’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the reporting period.

- Deferred tax

Deferred tax is recognised on temporary difference between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent
that it is probable that taxable profits will be available against which those deductible temporary
differences can be utilised. Such deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition of other assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences associated with
investments in subsidiaries and associates, and investments in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is probable that the
temporary differences associated with such investments and interests are only recognised to the
extent that it is probable that there will be sufficlent taxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse in the foreseeable future.
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2
)

(k)

U]

ACCOUNTING POLICIES {CONTINUED)
Taxation {(continued)

Deferred tax {continued}

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to

allow all or part of the asset to be recovered.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the

' period in which the liability is settled or the asset realised, based on tax rates and tax laws that

have been enacted or substantively enacted by the end of the reporting period.

" The measurement of deferred tax liabilities and assets reflects the tax consequences that would

follow from the manner in which the Company expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year _

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the
tax effect is included in the accounting for the business combination.

Impairment of assets

Financial assets are assessed for mdlcators of impairment at each reporting date,

Financial assets are impaired where there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash
flows of the investment have been impacted. For financial assets carried at amortised cost, the
amount of the impairment is the difference between the asset's carrying amount and the present
value of estimated future cash flows, discounted at the original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables where the carrying amount is reduced
through the use of an allowance account.

When a trade receivable is uncollectible, it is written off against the allowance account. Subsequent
recoveries of amounts previously written off are credited against the allowance account. Changes
in the carrying amount of the allowance account are recognised in profit or loss.

If in, a subsequent period, the amount of the impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognised, the previously
recognised impairment loss is reversed through profit or loss to the extent that the carrying
amount of the investment at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been recognised.

Provisions

‘Provisions are recognised when the Company has a present obligation (legal or constructive} as a

result of a past event, it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the reporting date, taking into account the risks and uncertainties

surrounding the obligation.
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3.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) :

In the current year, the Company has applied all of the new and revised Standards and
Interpretations issued by the International Accounting Standards Board (“IASB”) and the
Inlernational Financial Reporting Interpretations Committee (“IFRIC”) of the IASB that are
effective for accounting periods beginning on 1 Aprii 2013.” '

3.1
1AS81

Standards affecting presentation and disclosure

Amendments to [AS 1 Presentation of Items of Other Comprehensive Income

The Company has applied the amendments to IAS 1 Presentation of Items of Other
Comprehensive Income, The amendments introduce new terminology for the statement
of comprehensive income and income statement. Under the amendments to IAS 1, the
‘statement of comprehensive income’ is renamed the ‘statement of profit or loss and other
comprehensive income’. The amendments to IAS 1 retain the option to present profit or
loss and other comprehensive income in either a single statement or two separate but
consecutive statements. However, the amendments to IAS 1 require items of other
comprehensive income to be grouped into two categories in the other comprehensive
income section (a) items that will not be reclassified subsequently to profit or loss and (b}
items that may be reclassified subsequently to profit or loss when specific conditions are
met. Income tax on items of other comprehensive income is required to be allocated on
the same basis - the amendments do not change the option to present items of other
comprehensive income either before tax or net of tax. Other than the above mentioned
presentation changes the application of the amendments to IAS 1 does not result in any
impact on profit or loss, other comprehensive income and total comprehensive income.

IFRS 11 Joint Arrangements

IERS11 replaces IAS 31: Interests in Joint Ventures”, and the guidance contained in a
related interpretation, SIC-13 “Jointly Controlled entities - Non Monetary Contributions
by Venturers”, has been incorporated in IAS 28 (as revised in 2011). IFRS 11 deals with
how a joint arrangement of which two or more parties have joint conirol should be
classified and accounted for. Under IFRS 11, there are only two fypes of joint
arrangements - joint operations and joint ventures. The classification of joint
arrangements under IFRS 11 is determined based on the rights and obligations of parties
to the joint arrangements by considering the structure, legal form of the arrangements,
the contractual terms agreed by the parhes to the arrangement, and, when relevant, other
facts and circumstances, A joint operation is a joint arrangement whereby the parties that
have joint control of the arrangement (i.e. joint operators) have rights to the assets, and
obligations for the liabilities, relating to the arrangement, A joint venture is a joint
arrangement whereby the parties that have joint control of the arrangement (i.e. joint
venturers) have rights to the net assets of the arrangement. Previously, IAS 31
contemplated 3 types of joint arrangements - jointly controlled entities, jointly controlled
operations and jointly controlled assets. The classification of joint arrangements under
IAS 31 was primarily determined based on the legal form of the arrangement (e.g. a joint
arrangement that was established through a separate entity was accounted for as a jointly

controled entity.
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- 3, APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (CONTINUED)
3.1 Standards affecting presentation and disclosure

IFRS 11 Joint Arrangements (continued)

The initial and subsequent accounting of joint ventures and joint operations is different.
Investment in joint ventures is accounted for using the equity method (proportionate
consolidation is no longer allowed). Investments in joint operations are accounted for
such that each joint operator recognizes its assets {including its share of assets jointly
held}, its liabilities (including its share of any liabilities incurred jointly), its revenue
(including its share of revenue from the sale of the output by the joint operation) and its
expenses (including its share of expenses incuired jointly). Each joint operator accounts
for the assets and liabilities, as well as revenues and expenses, relating to its interest in
;o the joint operation in accordance with the applicable Standards. :

The directors of the Company reviewed and assessed the classification of the Company’s
investment in joint arrangements in accordance with the requirements of IFRS 11. The
directors concluded that the Company’s investment in joint ventures namely PT Kaltim
Prima Coal, PT Indocoal Kaltim Resources, Candice Investments Pte Ltd, PT Dwikarya
Prima Abadi and PT Marvel Capital Indonesia which was classified as a jointly controiled
entities under IAS 31 should be classified as joint ventures under IFRS 11.

However, the Company will continue not to account for its investments in joint ventures
in these financial statements as explained in note 24,

IFRS12 Disclosure of Interest in Other Entities

IFRS 12 is a new disclosure standard and is applicable to entities that have investments in
joint arrangement. In general, the appiication of IFRS 12 has resulted in more extensive
disclosures in the financial statements. However, the Company will continue not to
equity account for its investments in joint ventures in these financial statements as

explained in note 24.

3.2 Standards and Interpretations adopted with no effect on the financial statements,

The following new and revised Standards and Interpretations have been applied in these
financial statements. Their application has not had any material impact on the amounts
reported for the current and prior periods but may affect the accounting for future
transactions or arrangements..

IAS1 Presentation of Financial Statements - Amendments resulting from Annual
Improvements 2009-2011 Cycle (comparative information})

IAS28 Investments in Associates - Reissued as IAS 28 Investments in Associates and
Joint Ventures {as amended in 2011)

IAS32 Financial instruments: Presentation - Amendments resulting from Annual
Improvements 2009-2011 Cycle (tax effect of equity distributions)

I1AS34 Interim Financial Reporting - Amendments resulting from Annual Improvements
2009-2011 Cycle (interim May 2012 reporting of segments assets) -

IFRS7 Financial instruments: Disclosures - Amendments enhancing disclosures about
offsetiing of financial assets and financial Habilities

IFRS 11 Jointarrangements - Amendments to transitional guidance

IFRS 12 Disclosure of Interest in Other Entities - Amendments to t:ansmonai guidance

IFRS 13 Fair Value Measurement - Original Issue




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED 31 MARCH 2014 19

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRS) (CONTINUED)
3.3 New and Revised Standards and Interpretations in issuc but not yet effective

At the date of the authorisation of these financial statements, the following Standards and
Interpretation were in .issue but effective for annual periods beginning on or after the
respective date as indicated:

1AG 24
IAS 32
IAS5 36
IAS39

IAS39

IFRS 7

IFRS 7

IFRS 9

IFRS 9

iFRS 9

IFRS 9

TIFRS 12

IFRS 13

IFRS 13

Related Party Disclosures - Amendments resulting from Annual Improvements
2010-2012 Cycle (management entities) {effective 1 July 2014)

Financial instruments: Presentation -~ Amendments to application guidance on
offsetting of financial assets and financial liabilities (effective 1 January 2014)
Impairment of Assets - Amendments arising from Recoverable Amount
Disclosures for Non-financial Assets (effective 1 January 2014)

Financial Instruments: Recognition and Measurement -~ Amendments for
novations of derivatives (effective 1 January 2014)

Financia} Instruments: Recognition and Measurement -Amendments to permit an
entity to elect to continue to apply the hedge accounting requirements in [AS 39
for a fair value hedge of the interest rafe exposure of a portion of a portfolio of
financial assets or financial liabilities when IFRS 9 is apph'ed and to extend the
fair value option to certain contracts that meet the ‘own use' scope exceptmn
(effective 1 January 2018)

Financial Instruments: Disclosures - Deferral of mandatory effective date of IFRS
9 and amendments to transition disclosures (effective 1 January 2018)

Financial Instruments: Disclosures - Additional hedge accounting disclosures
(and consequential amendments) resulting from the introduction of the hedge
accounting chapter in IFRS 9 (effective 1 January 2018)

Financial Instruments - Original issue (Classification and measurement of
financial assets) (effective 1 January 2018)

Financial Instruments - Reissue to include requn'ements for the classification and
measurement of financial liabiliies and incorporate existing derecognition
requirements (effective 1 January 2018)

Financial Instruments - Deferral of mandatory effective date of IFRS 9 and
amendments to transition disclosures {effective 1 January 2018)

Financial Instruments -Reissue to incorporate a hedge accounting chapter and
permit the early application of the requirements for presenting in other
comprehensive income the 'own credit' gains or losses on financial liabilities
designated under the fair value option without early applymg the other
requirements of IFRS 9 (effective 1 January 2018)

Disclosure of Interests in Other Entities - Amendments for investment entities
(effective 1 January 2014)

Fair Value Measurement-Amendments resulting from Annual Improvements
2011-2013 Cycle {scope of the portfolio exception in paragraph 52) (effective 1 July
2014)

Fair Value Measurement - Amendments resulting from Annual Improvements
2010-2012 Cycle (Short term receivables and payables) (Amendments to basis for

conclusion only)

The directors anticipate that these standards and interpretations will be applied in the financial
statements on the above effective dates in future periods. The directors have not yet had an
oppottunity to consider the potential impact of the application of those amendments.
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4.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

Critical accounting judgments in applying the Conpany’s accounting policies

In the process of applying the Company’s accounting policies, which are described in Note 2, the
directors have made the following judgements that have the most significant effect on the
amounts recognised in the financial statements. ‘

Determination of functional currency

The determination of the functional currency of the Company is critical since recording of
transactions and exchange differences arising thereon are dependent on the functional currency
selected. As described in note 2, the directors have considered those factors therein and have
determined that the functional currency of the Company is the United States Dollar.

Inipairment of investments in joint ventures

Determining whether investments in joint ventures are impaired requires an estimation of the
value in use of the investments, The value in use calculation requires the directors to estimate the
future cash flows expected to arise from that investment and a suitable discount rate in order to
calculate present value.

As at 31 March 2014, the directors believe that the carrying values approximate the fair values of
these investments and no impairment loss to be recognised in the financial statements.

Fair value of investment held for sale

The Company also holds financial instruments that are not quoted on active markets. At a
meeting of the board of directors held on 26 November 2013 of the Company resolved to dispose
the investment held in PT Arutmin Indonesia and PT Indocoal Kalsel to Long Haul Holdings Ltd
or its nominee at a gross consideration of USD 390 million. At 31 March 2014, the investment held
for disposal has been reported at the lower of the carrying amount and fair value less cost to sell.

5. INVESTMENTS IN JOINT VENTURES
2014 2013
usDh usp
Investments in joint ventures 616,253,431 716,342,528
Details of the investments in joint ventures are as follows:
. Carrvi
‘ % Holding Carrying arrying
Placeof  Number of Cost Value Cost Value
. ) 2013 & 2014
incorporation  shares 2014 2014 2013 2013
Direct Indirect UsD Ush usD ush
PT Arutmin Indonesia 3,000 306% - - - 100,057,997 100,057,997
Indonesia '
PT Kaltim Prima Indonesia 90,000 30% - 618,011,694 616,220,000 618,011,694 616,220,000
Coal
PT Indocoal Kalsel — Indonesia 60,000 30% - - - 31,100 31,100
Resources .
PT Indocoal Kaltim  Indonesia 60,000 30% - 31,100 31,100 31,100 31,100
Resources ' .
Candice Singapore 3 30% - 2 2 2 2
" Investments Pte
Ltd
PT Dwikarya Prima  Indonesia 99 09%  30% 1,109 1,109 1,109 1,109
Abadi .
PT Marvel Capital Indonesia 1,089 0.99%  30% 1,220 1,220 1,220 1,220
Indonesia
- 618,045,125 616,253,431 718,134,222 716,342,528
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5.

INVESTMENTS IN JOINT VENTURES (CONTINUED)

PT Arutmin Indonesia (“Arutmin”), PT Kaltim Prima Coal ("KPC"), PT Indocoal Kalsel
Resources ("Kalsel”), PT Indocoal Kaltim Resources (“Kaltim”) are engaged in the coal mining
sector.

The Company has a 30% shareholding stake in-Candice Investments Pte Ltd (“Candice”) and an
indirect shareholding of 30% in each of its subsidiaries, PT Dwikarya Prima Abadi (“DPA”) and
PT Marvel Capital Indonesia (“MCI”).

In assessing the value of KPC, the Company considered a valuation report dated 31 March 2014
by Tasman Mining, an independent valuer. The value of KPC attributable to the Company was
USDI63M.

The carrying value of the Company’s share of investments in KPC has been recorded at USD
616.22M, being the lower of cost and estimated value in use.

The Company has pledged the shares in Candice, DPA & MCI in favour of PT Bank Sumitomo

Mitsui Indonesia as security for a term loan of up to US$300,000,000 availed by Candice. The
pledge on the shares held in Candice, DPA and MCI has been released subseguently.

ASSET CLASSIFIED AS HELD FOR SALE

Name of Country of  Number and type of % + Cost Cost
Company incorporation shares Holding 2014 2013

‘ usD usD
T Arutmin Indonesia 3,000 ordinary shares 30% 100,057,997 -
Indonesia
PT Indocoal Indonesia 60,000 ordinary shares 30% 31,100 -

Kalsel Resources

100,089,097 -

On 26 November 2013 the Board of directors had approved the disposal of the Company’s
investment in PT Arutmin Indonesia and Indocoal Kalsel Resources. Subsequently, the Company
entered into a conditional agreement on 30 January 2014 for the sale of these shares. Since the
investment is expected to be disposed within the next 12 months, the said investments have
accordingly been reclassified from non-current assets {Note 5} to asset held for sale at year end. .

LOAN TO RELATED PARTIES
(a) Long ferm loans : & 2014 2013
(i) PT Mitratama Perkasa ("PTMP") usD Usp
Opening balance ' 103,115,678 118,000,000
Upfront fee - (5,310,000}
Amortisation income from loan 9,100,629 8,203,615
Loan repayment received (12,183,974) (11,077,299)
Interest payment received (5,944,460) (5,412,088)
Management fee income received (1,421,944) (1,288,550}
Cash in transit {1,826,492) -
Closing balance 90,839,437 103,115,678
Classified as: _
-short term 14,420,472 12,480,461
-long term 76,418,965 90,635,217
90,839,437 103,115,678

The Company had granted loans aggregating USD118 million to PTMP. Loans had been split
into 2 categories, Loan A equal to USD83 million and Loan B equal to USD35 miliion. Loan A
carries an interest at the rate of LIBOR plus 6% per annum and loan management fees of 1.5% per
annum whilst Loan B carries interest at a rate of LIBOR plus 6.25% per annum and -loan
management fees of 1.5% per annum. Loan A is repayable over 66 months after the initial
drawdown date of 12 June 2012 whilst Loan B is repayable in 6 instalments from month 67 to

month 72 after the initial drawdown,
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7. LOAN TO RELATED PARTIES (CONTINUED)

(i} Bhivpuri Investments Limiled ' 2014 2013

. o Usp usp
Opening balance - 137,245,058

Reclassified as short term loan - (137,245,058)

Closing balance - -

(b) Short term loans 2014 2013

‘ _UsD usD
(i) Bhivpuri Investments Limited 149,355,079 153,255,079
(ii) PT Mitratama Perkasa 14,420,472 12,480,461
(iif) Tata Power International Pte Ltd 6,200,000 -
(iv) Khopoli Investments Limited 26,952,819 -
' 196,928,370 165,735,540

(i) Bhivpuri Investments Limited 2014 _ 2013

UsD Ush
Opening balance 153,255,079 -
Reclassified as short term loan - 137,245,058
Loan granted - 40,000,000

Loan repaid {3,900,000) (23,989,979)

Closing balance 149,355,679 153,255,079

The loan to Bhivpuri Investments Limited is interest free, unsecured and repayable as and when
agreed by the parties. '

(i} PT Mitratama Perkasa ("PTMP"}

Part of the loan to PTMP (refer to note 7(a)(i)) has been re-classified as current asset since this is due for

payment within 1 year,

(iii} Tata Power International Pte Lid 2014 2013
UsD . usDh

Opening balance - -

Loan granted-interest free 17,330,000 , -

Loan repaid (17,330,000) ‘ -

Loan granted-interest bearing 6,200,060 -

Closing balance 6,200,000 -

(iii) Tata Power International Pte Ltd (continued)}

Two loans had been granted to Tata Power International Pte Ltd during the year under review. The
loan of USD17,330,000 is unsecured, interest free and repayable on demand. Same was repaid during
the year. The loan of U5D6,200,000 bears an interest of LIBOR plus 1.50 % per annum and would be

repayable on demand.

(iv) Khopoli Investiuents Limited 2014 2013
UsD yusD
* Opening balance ’ - -
Loan granted 28,512,819 : -
Loan repaid (1,560,000) -

Closing balance 26,952,819 : -
The loan to Khopoli Investments Limited is unsecured, interest free and repayable on demand.
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8. TRADE AND OTHER RECEIVABLES
2014 2013
UsD UsD
Interest on loan to related parties 5,080,983 12,111,901
Interest receivable on short-term deposits 33473 64,614
Prepayments 4,465 2,438
Management fee receivable 21,725,143 4,925,143
Amounts paid at the request of related parties 3,320,603 1,872,169
30,164,667 18,976,265

The management service fee is receivable from Khopoli Investments Limited, a related company and
PT Nusantara Pratama Indah, and it has been agreed by both parties to repay the dues as and when

required.

The amounts paid at the request of related parties are unsecured, non-interest bearing and repayable

on demand.

Age of recefvables 2014 2013

} usD uspD
30 days 1,400,000 1,400,000
31-60 days © 2,800,000 2,800,000
60-90 days : . 2,800,000 12,111,901
90-120 days : : 2,800,000 -
More than 120 days - 17,006,126 725,143
26,806,126 17,037,044

9,  CASH AND CASH EQUIVALENTS

2014 2013

usD ushD
Cash in transit 1,826,492 -
Cash atbank 17,427,924 258,424
Short term bank deposits 50,829,293 35,576,948
70,083,709 35,835,372

The interest rate on short term fixed deposits ranges from 0.45% to 1.2% for the year under review.

10, STATED CAFPITAL

2014 2013
T ‘ UsD ush
1,000,000 Ordinary shares of USD1 each 1,000,000 1,000,000

Fully paid ordinary shares carry one vote per share and the right to dividends.
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11.. LOAN FROM RELATED PARTIES
Long term loans 2014 2013
usb usp
{a) Khopoli Investments Limited 340,000,000 306,958,095
(b} PT Mitratama Perkasa 118,800,000 118,800,000
: . 458,800,000 425,758,095
(&) Khopaoli Investments Limited 2014 2013
. : ’ usD Usb
Opening balance 306,958,095 325,850,003
Loan repaid . - (18,891,908)
Lean received 33,041,905 -
Closing balance 340,000,000 306,958,095

The loan from related party is unsecured, repayable on 31 December 2021 and carries interest at the
rate of LIBOR plus margin as agreed between the parties on the basis of 360 days a year. The effective
rate of interest ranges from 1.11900% to 2.55150% per annum.

(b) PT Mitratama Perkasa ("PTMP"}

2014 2013

usb usb
Opening balance 118,800,000 -
Loan received - 118,800,000
Closing balance 118,800,000 118,800,000

The Company has taken loans aggregating USD118.8M from PTMP. The loans have been split -
into 2 categories, Loan A equal to USD83.8M and Loan B amounting to USD35M. Loan A carries
interest at LIBOR plus 6.1% per annum whilst interest on Loan B is LIBOR plus 6.35% per annum,
The amount shall be deemed payable on a cumulative basis and on the applicable Final Maturity

- Date that is in 66 months after initial drawdown date of 12 June 2012 for Loan A and in 72
months after initial drawdown for Loan B, as defined in the inter company loan agreement

 entered with PTMP.
Short term Ioans 2014 2013
usD UsD
{c) PT Kaltim Prima Coal 39,019,139 38,956,155
(d) PT Arutmin Indonesia 48,924,761 43,567,618
{e) PT Dwikarya Prima Abadi 12,981,901 -
’ 100,925,801 82,523,773

(cy PT Kaltim Prima Coal (“"KPC")

The Company entered into an inter-company loan facility agreement dated 30 September 2011, with
KPC having effective date 15 May 2011. Pursuant to the agreement, KPC has granted a loan facility of
up to USD150,000,000 to the Company. The loan is unsecured, repayable on demand only out of
dividends received by the Company from KPC and carries interest at the rate of 3 months LIBOR
plus margin of 2% per annum. '

For the year ended 31 March 2014, the Company had received dividend income amounting to
USD74,268,838 from KPC (2013: USD58,333,333). USD66,841,954 (dividend amount, as reduced

by withholding tax in Indonesia) was netted off against the loan from KPC for the year ended

31 March 2014.
2014 2013
usD Usp
Opening balance 38,956,155 34,800,000
Loan received 66,904,938 56,656,155
Dividend income {net of withholding tax) (66,841,954) (52,500,000)
38,956,155

Closing balance 39,019,139
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11.

12,

13,

LOAN FROM RELATED PARTIES (CONTINUED)
(d)  PT Arutmin Indonesia (“Arutmin”)

The Company entered into an inter-company loan facility agreement dated 14 September 2011 with
Arutmin having effective date 29 October 2010. Pursuant to the agreement, Arutmin has granted a
loan facility of up to USD150,000,000 to the Company. The loan is unsecured, repayable on demand.
only out of dividend received by the Company from Arutmin and carries interest at the rate of 3

months LIBOR plus margin of 2% per annum,

2014 2013

UsD UsD
Opening balance 43,567,613 6,496,189
Loan received 5,357,143 37,071,429
48,924,761 43,567,618

Closing balance

(¢) PT Dwikarya Prima Abadi (“Dwikarya”)

The Company entered into an inter-company loan facility agreement dated 24 March 2014 with
Dwikarya having effective date 24 March 2014. Pursuant to the agreement, Dwikarya has agreed to
grant a loan facility of up to USD27,900,000 to the Company. The loan is unsecured, repayable on
demand only out of dividend received by the Company from Dwikarya and carries interest at the

rate of 1 month LIBOR plus margin of 2% per annum,

2014 2013

Usb usD
Opening balance ‘ - -
Loan received 12,981,901 -
Closing balance 12,981,901 -

SUBORDINATED NOTE DUE 2071

’ 2014 2013

’ ush uUsD
Opening balance 460,960,428 460,554,729
Amortisation charge 38,691,725 38,655,699
Interest paid ‘ (38,250,000) (38,250,000)
461,402,153 460,960,428

On 27 April 2011, the Company issued subordinated notes’ which mature in 2071 and which'
carries interest at the rate of 8.5% per annum calculated on the basis of 360 days a year for the
period up to 27 April 2016. Thereafter, interest would be calculated as per the Trust Deed dated
27 April 2011 entered between the Company, The Tata Power Company Limited and The Bank of
New York Mellon, London Branch. The first optional redemption date will be in April 2016, and
the notes can be redeemed at every interest payment date thereafter: The holding company has
agreed to guarantee the above notes for USD900M. The transaction costs incurred at the time of

issue will be amortised over 10 years from the issuance date.

OTHER PAYABLES

2014 2013
usD UshD
Dividend payable 10,000,000 -
Accruals 91,371 49,041
Interest on loan from related parties ‘ 17,195,893 8,146,396
Expenses incurred by related parties on behalf of the
Company - 7,625,346
Other payables to shareholder 641,893 635,998
Other payables to related party 55,869 2,500
Other payables 10,349 -
27,995,375 16,459,281

Payments of the interest on loans are made as and when required. Expenses incurred by related
parties on behalf of the Company are unsecured, interest free and made as and when required.
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14.

15. .

16.

i7.

18.

19,

SERVICE FEE INCOME

The Company received technical service fee income from PT Kaltim Prima Coal amounting
USD1,000,000 per month in the previous year. The technical services agreement was terminated with

effect from 1 june 2012,
MANAGEMENT FEE INCOME

(i) Pursuant to a management service agreement dated 16 July 2012 entered with PT Nusantara
Pratama Indah (“NPI"), the Company was entitled to receive a one-time management fee
income of USD4,185,000. For the year ended 31 March 2014, the Company had not received

_any management fee income (2013: USD3,459,857). '

(i) Pursuant to a Subcontracting Agreement dated 1 August 2012 (the “Subcontracting
Agreement”) entered with Khopoli Investments Limited (“Khopoli”), Khopoli has
subcontracted the provision of management support services to the Company in return for a

fee of USD1,400,000 per month,

For the year ended 31 March 2014, the Company had received a management fee income of
USD16,800,000 (2013: USD15,385,000).

DONATION

On 18 August 2012, the Company had also approved the funding of the development of
Massachusetts Institute of Technology (“MIT”) Center for Technology and Design of up to
USD4.5M over a period of six years.

During the year ended 31March2014, the Company had contributed USD750,000 (2013:
USD?50,000) towards the development of MIT.

SERVICE FEE EXPENSE

Pursuant to a Procurement Services Agreement dated 26 August 2011 entered into between the
Company and its holding Company, The Tata Power Company Limited, the latter provides the
Company expert services such as capital raising, mine acquisition, management of currency and
interest rate markets. The Company pays service fée expense as agreed between parties from time
to time. For the year ended 31 March 2014, the Company had incurred a sérvice fee expense of

USD1,084,610 (2013: USD1,371,667).
GUARANTEE COMMISSION

Guarantee commission represent arm’s length fees payable to the holding company for acting as
guarantor for the issue of subordinated notes contracted by the Company (see Note 11). For the year
ended 31 March 2014, the Company had incurred a guarantee commission of USD1,349,998 (2013:

USD1,350,000).

TAXATION

The Company is liable to income tax on its chargeable income at the rate of 15%. (2013:15%) The
Company is however entitled to a tax credit equivalent to the higher of actual tax suffered or 80% of
Mauritian tax payable in respect of its qualifying income, thus reducing its maximum effective tax
rate payable to 3%. Capital gains from disposal of the Company’s investment are not subject to tax in
Mauritius.

The Company had a tax charge of USD7,426,884 for the year under review (2013: USD#,033,333).
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19. TAXATION (CONTINUED)

2014 2013
. usD uUsp
Profit before taxation 41,418,449 29,096,156
Tax at the applicable rate of 15% 6,212,767 4,364,423
Tax effect of :
- Exempt income - 4)
~Taxable income 1,172,055 -
-Non taxable income . (1,365,094) (1,230,543)
-Other allowable expenses : (5,817,187) (5,817,187)
-Non allowable expenses : 8,181,310 8,021,291
-Withholding tax suffered ' 7,426,884 6,033,333
-Foreign tax credit (8,383,851) {5.337,980)
Tax charge ‘ 7,426,884 6,033,333
20, RELATED PARTY TRANSACTIONS '
For the year under review, the Company transacted with related parties. Detaiis of the nature,
volume of transactions and the balances with the related parties are as follows:
2014 2013
Transactions ‘ UsD usD
{(n) International Financial Services Limited .
. 64,730

Professional fees

The above services from International Financial Services Limited are provided on commercial terms and

conditions.
2014 2013 .
usD uspD
{b) Khopoli Investments Limited ‘
- 3,190,000

Disposal of investment

During the year ended 31 March 2013, the Company had disposed its investments held in Trust Energy Resources
Pte Ltd to Khopoli Investments Limited at cost.

2014 2013
{c) (i)Payable to The Tata Power Company ush usp UshD usD
Limited "

Opening balance: .
-Loan payable - {200,000,000)
-Guarantee commission and service fee '

payable {635,998) (635,998) (633,277)  (200,633,277)
Mouvenient: :
Interest expense - {2,444,444)
Guarantee commission 1,349,998 (1,350,000}
Service fee expense o 1,084,610 (1,371,667)
Dividend declared 35,000,000
Dividend paid ‘ (25,000,000)
Loan repayment received - 205,113,390
Expenses paid on behalf of the shareholder (2,428,713) (10,005,895) 50,000 199,997,279
Closing balance: ‘ :
-Dividend payable ' {10,000,000)

-Guarantee commission and service fee

payable (641,893)  (10,641,893) (635998) (635,998)

(10,641,893) (635,998)




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS {CONT’'D)

Loan

FOR THE YEAR ENDED 31 MARCH 2014 28
20.. RELATED PARTY TRANSACTIONS {CONTINUED)
(c) (i) (Payable to) / Receivable from Khopoli 2014 : 2013
Investments Limited (“Khopoli”)
' UsD Ush UsD Usp
Opening balance: '
-Loan payable {306,958,095) (325,850,003)
~-Loan receivable - -
-Interest payable . (169,808) (282,253)
-Management fee receivable 4,200,000 -
-Other receivable 1,872,169 176,332 :
-Other payable (430,282)  (301,486,016) - (325,955,924)
Movement;
Interest expense {(4,914,150) 5,999,195
Loan repayment received (1,560,000} (18,891,908)
Loan received (33,041,905) ' -
Loan granted 28,512,819 -
Interest paid 4,879,231 (6,111,639)
Hedging cost paid 2,110,388 -
Management fee income 16,800,000 {4,200,000)
Hedging cost (1,734,890} 430,281
Expenses paid on behalf of Khopoli 1,366,541 12,418,034 (1,695,837) 24,469,908
Closing balance:
-L.oan payable {340,000,000) (306,958,095)
-Loan receivable 26,952,819 -
-Interest payabie (204,727} (169,808)
-Management fee receivable 21,000,000 4,200,000
- -Other receivable 3,238,710 1,872,169 .
-Other payable (54,784)  (289,067,982) (430,282)  (301,486,016)
!289,{]67,982) SSOI ,486,0162
{c) (iii) Receivable from Tata Power
Infernqtional Ple Lid
Opening balance: - - - -
Movement:
Interest income 28,345 -
Loan given 23,530,000 -
Loan paid {17,330,000) 6,228,345 - -
Closing balance;
‘Interest receivable 28,345 -
6,200,000 6,228,345 - -

6,228,345 _ -
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20, RELATED PARTY TRANSACTIONS (CONTINUED)
(¢} (iv) (Payable fo)/Receivable from
Bhivpuri Investments Linited 2014 2013
(“Bhivpuri”) ‘ .
: UsD usnh uUsp UsD
Opening balance: ,
-Loan 153,255,079 137,245,057
-Interest receivable 12,111,901 5,907,646
-Other payable (7,187,215) 158,179,765 ©(22,752,858) 120,399,845
Mouvement:
Interest income - 6,204,254
Expenses paid by the Company . 209,846 565,645
Repayment of other payable ' - 15,000,000
Interest receivable netted (7,059,263) -
Other payables netted off 7,059,263 -
Loan given - 40,000,000
Loan repayment received (3,900,000)  (3,650,154) (23,989,979 37,779,920
Closing balance:
-Loan 149,355,079 153,255,079
-Interest receivable 5,052,638 . 12,111,901
-Other receivable 81,8904 154,489,611 (7,187,215) 158,179,765
154,489,611 158,179,765
(c) (v} Payable to PT Dwikarya Prima Abadi
Opening balance: - - - -
Movement:
Interest expense {5440)
Loan received {12,981,901) (12,987,341) - -
Closing balance:
-Interest payable (5,440)
-Loan (12,981,901) (12,987,341) -
(12,987,341} -
(c) (vi) (Payable to)/Receivable fram PT
Mitratama Perkasa (“PTMP")
Opening balance:
-Loan to PTMP 103,115,678 -
-Interest payable {6,161,929) -
-Loan from PTMP (118,800,000)  (21,846,251) - -
Movement:
Loan received - (118,800,000)
Loan granted - 118,000,600
Amortisation of loan income 9,100,629 8,203,615
Upfront fee received - (5,310,000}
Loan repayment received (12,183,974) (11,077,299)
Interest received (5,944,460) (5412,088)
Interest expense (7,673,271) {6,161,929)
Loan management fee received (1,421,944} (1,288,550)
Other receivable (1,826492)  (19,949,512) - {21,846,251)
Closing balance: ‘ '
-Loan to PTMP 90,839,437 103,115,678
-Interest payable (13,835,200) (6,161 929)
-Loan from PTMP (118,800,000)  (41,795,763) {118,800,000) (21,846,251)
(41,795,763) (21,846,251)
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Compensation to key management personnel
No compensation has been paid to key management p

(2013: Nil).
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20, RELATED PARTY TRANSACTIONS (CONTINUED)
(c) (vif) (Payable to} / Receivable from PT 2014 2013
 Kaltim Prima Coal ‘
Opening balance: ush ~UsDh uso usD
~Loan (38,956,155) : {34,800,000)
-Interest payable {493,586) (354,395)
-Service fee receivable - {39,449,741) 900,000 (34,254,395)
Movement:
Service fee - 2,000,000
Withholding tax - {200,000)
Service fee received - (1,860,000)
Loan received (66,904,938) (56,656,155)
Dividend income netted off 66,841,954 52,500,600
Interest expense (1,031,451) (1,398,933)
Interest paid 792,462 359,742
Other payable {3,.077) (305,050) - {5,195,346)
Closing balance:
-Loan payable {39,019,139) (38,956,155)
-Interest payable {732,575) (493,586)
-Other payable (3,077)  (39.754,791) - (39,449,741)
(39,754,791) (39.449,741)
(c) (viii) Payable lo PT Arutmin Indonesia '
Opening balance:
-Loan payable {43,567,618) {6,496,188)
© -Interest payable (1,321,073) (44,888,691} {329,905) {6,826,093)
Movement:
Loan received (5.357,143) (37,071,429
Interest expense (1,096,878) (6,454,021) (991,169) _ (38,062,598)
Closing balance: ,
-Loan payable (48,924,761) (43,567,618)
-Interest payable (2,417,951)  (51,342,712) {1,321,073)  (44,888,691)
_Gazm) _(4388,691)

ersonnel during the year ended 31 March 2014

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to shareholder through the optimisation of the debt and equity balance.

The capital structure of the Compémy consists of loans from related parties and shareholder (offset by cash
and cash equivalents), subordinated notes and equity, comprising of stated capital and retained earnings.
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21. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)
Gearing ratio '
The gearing ratio at the year end was as follows:
2014 2013
Usb ' Ush
Debt (i) 1,021,127,954 969,242,296
Cash and cash equivalents (70,083,709) {35,835,372)
Net debt 951,044,245 933,406,924
Equity 1,000,000 1,000,000
Reserves 39,814,910 40,823,345
40,814,910 " 41,823,345
Net debt to equity ratio 2,330% 2,232%

(1) Debt is defined as long and short term borrowings,
Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition,
the basis of measurement and the basis on which income and expenses are recognized, in respect of each
class of financial assets, financial liabilities and equity instruments are disclosed in Note 2 to the financial

statements,
Categories of financial instruments

2014 2013

Ush usD
Financial assets
Loans and receivables {including cash and cash equivalents) 373,591,246 311,179,956
Financial Liabilities '

1,049,123,329 985,701,577

Amortsed cost

Prepayments amounting to USD4,465 (2013: USD2,438) do not form part of financial assets.

Financial risk management

In its ordinary operations, the Company's investment activities expose it to the various types of risks,
which are associated with the financial instruments and markets in which it invests. The following is a

summary of the main risks:

{i) Market risk

Market risk is the risk that changes in market prices, such as (i) foreign exchange rates (currency risk) and
(ii) interest rates (interest rate risk) will affect the Company’s income or the value of its holdings of
financial instruments. The Company takes on exposure to market risk, which is the risk that the fair value
or future cash flows of a financial instrument wifl fluctuate because of changes in market prices.

- The objective of market risk management is to manage and control market risk exposures within

_acceptable parameters, while optimising the return.

(it} Currency risk

All the Company’s financial assets and Habiliies are denominated in United States Dollar and
consequently, the Company is not exposed to major foreign currency risk.

The Company has invested in joint venture entities incorporated in Indonesia and Singapore. Since the
main operations, revenues and bulk of the expenses of the joint venture entities are driven by the global
market and the United States Dollar, the Company i$ not exposed to significant foreign currency risk.
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21. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

(i} Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluciuate
because of changes in market interest rates. '

All investments are financed by loan from related parties and the shareholder and proceeds from
subordinated note. The Company’s financial assets except trade and other receivables, loans to Bhivpuri
Investments Limited and Khopoli Investments Limited and cash and cash equivalents and financial
liabilities, except other payables, are interest-bearing. As such, the Company is subject to significant risk
due to fluctuations in the prevailing levels of the matket interest rates. Interest income from bank
deposits may fluctuate in amount, in particular due to changes in the interest rates,

Interest expense on loan from related parties may fluctuate in amount, in particular due to changes in
the LIBOR Rate. The impact of a 5% fluctuation in the interest rates on loan from related parties would

be as follows:

5% increase 5% decrease 5% increase 5% decrease

2014 2014 C 2013 2013

- usb UsD Usp Usb
Interest expense on loan {736,060) 736,060 (727,561) 727,561
Effect on profit before tax {736,060) 736,060 (727,561) 727,561

Bank interest income may fluctuate in amount, in particular due fo changes in the interest rate. The
impact of a 5% fluctuation in the interest rates on bank interest income would be as follows:

5% increase 5% decrease 5% increase 5% decrease

2014 2014 2013 T 2013

: UsD Usb UsD Usb
Bank interest income . {9421) 9,421 (81,132) 81,132
Effect on profit before tax {9.421) 9,421 {81,132) : 81,132

Interest income from related paﬁy may fluctuate in amount, in particular due to changes in the LIBOR
Rate. The impact of a 5% fluctuation in the interest rates on loan to related parties would be as follows:

5% increase 5% decrease 5% increase 5% decrease

2014 2014 2013 2013

. usD ush usp usD
. Interest income on loan - (147 1,417 (410,181) 310,213
Effect on profit before tax (1417} ‘ 1,417 (410,181) 310,213

tiv) Credit risk
The Company takes on exposure to credit risk, which is the risk that counterparty will default on its
contractual obligations resulting in financial loss to the Company.

Financial assets that potentiaily expose the Company to credit risk are listed below:

_ Carrying Amount 2014 2013

UsD ‘ UsD
Loan receivable 273,347,335 256,370,757
Interest receivable on foan 5,080,983 12,111,901
Interest receivable on short term deposits ' 33,473 64,614
Management fee income receivable 21,275,143 4,925,143
Expenses paid on behalf of related parties 3,320,603 1,872,169
303,057,537 275,344,584

All of the above are due from related companies or banks. As such, directors believe exposure to credit

rigk to be minimal.

The extent of the Company's exposute to credit risk in respect of these financial agsets approximates their
carrying values as recorded in the Company's statement of financial position.
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21, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

(v) Liguidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors and in
managing the Company’s short, medium and long term funding and liquidity requirements, the Board
of Directors is guided by similar practices adopted by its holding company. The Company manages
liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial

assets and Habilities,

33

Liguidity and interest risk tables

The following table details the Company's remaining contractual maturity for its non-derivative
financial assets and liabilities. The table has been drawn up based on the undiscounted cash flows
of financial assets and liabilities based on the earliest date on which the Company can recejve or be
required to pay. The table includes both interest and principal cash flows.

(v

Less than More than 1

1 year year Total
2014 UsD Ush UsD
Financial assets .
Non-interest bearing 206,468,100 - 206,468,100
Variable interest rate instruments 90,704,181 76,418,965 167,123,146

297,172,281 76,418,965 373,591,246
Financial Habilities
Non-interest bearing 27,995,375 - 27,995,375
Variable inferest rate instruments 100,925,801 458,800,000 559,725,801
Fixed interest rate instruments - 461,402,153 461,402,153

128,921,176 920,202,153 1,049,123,329

Less than 1 More than1
year year Total

2013 UsD usD UsD
Financial assets
Non-interest bearing 172,228,906 - 172,228,906
Variable interest rate instruments 48,315,833 90,635,217 138,951,050

220,544,739 90,635,217 311,179,956
Financial liabilities
Non-interest bearing 16,459,281 - 16,459,281
Variable interest rate instruments 82,523,773 425,758,095 508,281,868
Fixed interest rate instruments : - 460,960,428 460,960,428

98,983,054 886,718,523 985,701,577

Fair values

The Company’s financial assets and liabilities include cash and cash equivalents, trade and other
receivables, loan to and from related parties, subordinated note and other payables.

Except where stated otherwise, the carrying amounts of these financial assets and financial
liabilities approximate their fair values which would have been included in level 3.
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23.

o4,

25,

DIVIDEND PAID

During the year, an interim dividend of USD35 per share had been declared by the directors at the
Board meetings held on 28 June 2013 and 28 March 2014 for a total of USD35,000,000, out of which
USD25,000,000 has been paid.

IMMEDIATE HOLDING AND ULTIMATE HOLDING COMPANY

The Tata Power Company Limited, a company- incorporated in India and ‘listed on Bombay National
Stock Exchange and National Stock Exchange of India is the immediate holding and ultimate holding
company. . ‘ '

NON COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)
11 INTERESTS IN JOINT ARRANGEMENTS AND IFRS 12 DISCLOSURE OF INTERESTS IN
QOTHER ENTITIES

IFRS 11 requires a parent company that holds investments in joint ventures to apply the equity
method for accounting its investments. However, the Company has not applied the equity method for

accounting its joint venture in these financial statements which are being presented on a standalone
basis. The investee companies’ financial statements are being consolidated at group level in the

Company’s parent financial statements.

IFRS 12 Disclosure of Interests in Other Entities requires the parent company to make additional
disclosures on its joint ventures. However the Company had not applied IFRS 12 given the non
availability of information on ifs joint ventures at 31 March 2014.

CONTINGENCIES AND COMMITMENT

Contingencies
The Company’s share of contingent claims arising on its 30% investments in joint ventures as at
31 March 2014 are detailed below: '

1 PT Arutmin Indonesia

* PT Arutmin Indonesia is contingently liable for various claims from third parties arising in the

ordinary conduct of business which are either pending result or are being processed by the court
and not presently determinable. The issue of Offset of Royalty with VAT Input, is one where the
outcome could be substantial. The contingent Hability on this account is approximately

USD100.40M (2013: USD117.85M).

(ii) PT Kaltim Prima Coal

PT Kaltim Prima Coal is contingently liable for various claims from third parties arising in the
ordinary conduct of business which are either pending result or are being processed by the court
and not presently determinable. The issue of Offset of Royalty with VAT Input, is one where the
outcome could be substantal. The contingent liability on this account is approximately
USD219.36M (2013: USD259.17M). o

The directors of the respective companies consider that no liabilities will arise as the probability for
default in respect of the contingent liabilities is remote.

Commitments

On 14 May 2012, the Board of Directors {the “Board”) had approved the buying out of Indocoal
Resources (Cayman) Limited (“Indocoal”) at the price that would be equivalent to the cost at which
Indocoal was held in the books of Bhivpuri Investments Limited which was approximately USD432
million. However, Bhivpuri has entered into an agreement on 30 January 2014 for the sale of
Indocoal Resources (Cayman) Limited. Consequently, the commitment will be contingent if buyer
under the sale agreement does not proceed with the purchase of Indocoal.

On 6 December 2013, the Board approved rights issue of equity shares by PT Kaltim Prima Coal

{(“KPC”) and PT Indocoal Kaltim Resources (“Indocoal Kaltim”) and had authorised the Company
to subscribe to 30% of the shares issued by KPC and Indocoal Kaltim as part of the rights issues to

maintain its 30% stake in KPC and Indocoal KalHm.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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Year ended Exchange Amount Year ended Exchange Amount
March, 2014 Rate March, 2013 Rafe
usp 4 usD 4
INCOME
Dividend income 74,268,838 60.50  4,493,264,689 58,333,333 54,45  3,176,249,082
Bank interest income 188,426 60.50 11,399,773 1,622,647 54,45 88,353,129
Interest income on loan 28,345 60.50 1,714,873 6,204,254 54 45 337,821,630
Loan amorlisation income 9,100,629 60.50 550,588,055 8,203,615 54.45 446,686,837
Management fees income 16,800,000 60.50  1,016,400,000 15,385,000 54.45 837,713,250
Service fee - 60.50 - 2,000,000 54.45 108,800,000
Other income ' : 674 60.50 40,777 161,753 54.45 8,807,451
: : 100,386,912 6050 6073,408,176 91,910,602 5,004,532,279

OPERATING EXPENSES
License fees 2,100 60.50 127,050 1,775 54.45 96,649
Audit fees 25,724 60.50 1,556,302 25,091 54,45 1,366,205
Bank charges 17,254 60.50 1,043,867 16,651 54.45 806,647
Interest expense on loan 14,721,190 60.50 800,631,995 16,995,669 54,45 025,414,177
Amortisation of subordinated note 38,691,725 60.50  2,340,849,363 38,655,699 54.45  2,104,802,811
Legal and professionat fees 590,807 60.50 35,749,874 1,352,997 54.45 73,670,687
Donation 756,000 60.50 45,375,000 1,310,000 54.45 71,329,500
Service fee expense 1,084,610 60.50 65,618,905 1,371,667 54,45 74,687,268
Guarantee commission 1,349,998 860.50 81,674,879 1,350,000 54.45 73,507,500
Hedging costs 1,734,890 80.50 104,960,845 1,734,880 54.45 94,464,761
Interest income written off 65 60.50 - 3,833 ' - 54,45 _—
Foreign exchange loss - 60.50 - 7 54.45 381

58,968,463 60.50  3,567,592,012 62,814,446 54,45  3,420,246,585
PROFIT BEFORE TAXATION 41,418,449 60.50  2,505,816,165 20,006,156 5445  1,584,285,694
Taxation (7,426,884) 60.50 (449,326,482) (6,033,333) 54.45 (328,514,982)
PROFIT AND TOTAL COMPREHENSIVE .

33,891,565 60.50 2,056,489,683 23,062,823 54.456  1,255770,712

INCOME FOR THE YEAR
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STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2014

- ASSETS

Non current assets
Interest in joint ventures
Loan to related party

Current agsets

Loans to related parties
Trade and other recievables
Cash and cash equivalents

Assets classified as held for sale
Investments in joint ventures

Total assets

EQUITY AND LIABILITIES

Capital and reserves

Stated capital

Retained earnings

Foreign Currency Translation Reserves
Total equity

Non current liabilities
Loan from related party
Subordinated notes due 2071

Current liabilities
Other payables
Loan from related parties

Total equity and Habilities

. As at Exchange Amount As at Exchange Amount
March, 2014 Rate ' March, 2013 Rate
usD ¥ usb k4

616,253,431 59.89 36,907,417,983 716,342,528 54,38 38,954,706,673
76,418,965 59.80  4,576,731,814 90,635,217 54.38  4,928,743,100
892,672,396 59.89 41,484,149,786 806,977,745 54.38 43,883449,773
196,928,370 59.89 11,794,040,079 165,735,540 54.38  9,012,698,665
30,164,667 59.89 = 1,808,561,207 18,976,265 54,38  1,031,929,291
70,083,708 59.89  4,197,313,332 36,835,372 54,38  1,948,727,529
297,176,746 59.89 17,797.915318 220,547,177 54,38 11,993,355,485
100,088,097 59.89  5,994,338,019 - 54.38 -
100,089,097 59.89 _ 5994,336,019 - 54.38 -
1,089,938,239 59.89 65,276,401,134 1,027,524,922' 54.35 55,876,805,258
1,000,000 41.00 41,000,000 1,000,000 41.00 41,000,000
39,814,910 56.06 2,231,535,516 40,823,345 56.16 2,292 545834

- 171,869,443 - (69,192,333}
40,814,910 59.89  2,444,404,960 41,823,345 54,38  2,274,383,501
458,800,000 59.89 27,477,632,000 425,758,095 54,38 23,152,725,208
461,402,153 59.89 27,633,374,943 460,960,428 54.38 25,067,028,075
920,202,153 59.88 55,110,906,943 886,718,523 54.38 48,219,753,281
27,995,375 59.89 1,676,643,008 16,459,281 ~54.38 895,055,701
100,925,801 £59.89 '6,044,446,222 82,523,773 54.38 4,487,642,778
128,921,176 58.89 _ 7,721,089,231 98,983,054 54.38 5,382,688,477
1,089,938,239 59.89 65,276,401,134 1,027,524,922 54.38 655,876,805,258




BHIRA INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY
. FOR THE YEAR ENDED 31 MARCH 2014

Stated Exchange Amount Retained Exchange Amount Total Exchange Amount
Capital Rate earitings Rate Rate
usD k4 usop I uspb ks
At 1 April 2012 1,060,000 41.00 41,000,000 11,760,522 58.38 1,036,775,122 18,760,522 57.45 1,077,775,122 ‘
Profit and total comprehensive - - 23,062,823  54.45 . 1,255,770,712 23,062,823 54.45 1,255,770,712
income for the year ‘
At 31 March 2013 4,000,000 41.00 41,000,000 40,823,345 5616 .  2,282,545834 41,823,345 55.80 2,333,545,834
Profit and total comprehensive : - - 33,991,565 80.50 2,056,489,683 33,081,665 60.50 2,056,489,683
income for the year .
" Dividend : - - (35,000,000  60.80  {2,117,500,000) (35,000,000) 60.50  (2,117,500,0C0)

At 31 March 2014 1,000,000 41.00 41,000,000 39,814,910 66.05 2,231,635,516 40,814,910 55.68 2,272,536,5616




BHIRA INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2014

Cash flows from operating activities
Profit before taxation

Adjustments for:

Bank interest income

Interest income on loan

Loan amortisation income

nterest expense on loan
Amortisation of subordinated note
Dividend income

Movement in working capital :
increasef{decrease) in trade and other receivables
Increasef{decrease) in payables

Cash generated from / (used In) operating activities
Withholding tax suffered
Net cash used in operating activities

Cash flows from investing activities

Bank interest recalved

Purchase of investments

Disposal of investments

Net cash generated from investing activities

Cash fiows from financing activities
Upfront fee received

Loan management fees income received
Dividend paid

Interest paid

Interest on subordinated note

Loan repaid to related party

Lean from related party

Interest received on loan

Loan to relaied party

Loan repald by related party

Loan repaid o shareholder

Net cash generated from / (used in} financing activities

Net increase / (decrease) In cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at end of the year

70,083,709

'Yearended Exchange Amount Year ended Exchange Amount
March,2014 Rate March,2013 Rate
usD k4 usb 4
41,418,449 68050 2,505,816,165 29,096,156 54.45 1,584,285,694
(188,426)  60.50 (11,399,773) {1,622,647) 54.45 {(88,353,129)
© {28,345) 60.50 (1,714,873) (6,204,254) 54.45 (337,821,630}
5,100,629y 60.50 (550,588,055} (8,203,615) 54.45 {446,686,837)
14,721,190 60.50 ~ 890,631,995 16,895,669 54,45 925,414,177
38,691,725 60.50 . 2,340,849,363 38,655,699 54.45 2,104,802,811
(66,841,954}  60.50 _(4,043,938,217) (62,500,000) 5445 __ (2,858,625,000)
18,672,010 60.50  1,129,656,605 16,217,008 54.45 883,016,086
{9,364,706) 60.50 {566,564,713) {5,721,230) 54.45 (311,520,974}
(7,513,403) 60.50 {454,560,882) (16,615,051) 54.45 {904,689,627)
1,793,901 60.50 108,531,011 (6,119,273} 54.45 {333,194,415)
(7,426,884}  60.50 (449,326,482} (6,033,333) 54.45 (328,514,982}
(5,632,983) 60.50 (340,795,472) {12,152,606) 54.45 (661,708,387}
219,567  60.50° 13,283,804 - 5445 oo
- 60.50 - {3,190,000) 54 .45 {173,695,500)
- 60.50 - 3,190,000 54.45 173,695,500
218,567 60.50 13,283,804 - 54.45 -
- 60.50 - 5,310,000 54.45 289,129,500
1,421,944 80.50 86,027,612 1,288,550 54.45 70,161,548
25,000,000y 60.50 (1,512,500,000} 1,680,340 54,45 91,494,513
(6,671,693 60.50 (343,137,427} {9,815,825) . 54.45 (534,471,671)
38,250,000y 6050 (2,314,125,000) (38,250,000 5445  (2,082,712,500)
- 60.50 - {18,891,808) 5445  (1,028,664,391)
95,683,068 60,50 5,788,825514 94,627 584 54.45 5,147,026,949
5,944,460 60.50 359,639,830 5,412,088 54.45 294,688,192
{29,440,000) 60,50 {1,781,120,000) (40,000,000} 54.45  (2,178,000,000)
34,973,974 60.50 2,115,925,427 35,067,278 5445 1,809,413,287
- 60.50 - {200,000,000)  54.45 {10,890,000,000)
39,661,753 60.5¢  2,399,536,057 (163,671,893} 54.45 __ {8,911,934,574)
34,248,337 60.50 2,072,024,389 (175,824,499) 5445  (9,573,643,971)
35,835,372 5438  1,048,727,529 211,658,871 5119  10,834,868,796
176,561,414 687,502,703
59.89  4,197,313,332 35,835,372 54.38 1,948,727,529




