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DIRECTORS’ REPORT 
  
To The Members 
Tata Power Jamshedpur Distribution Limited 
 

The Directors present their Second Annual Report on the business of the Company 
and the Statement of Accounts for the period ended 31st March 2014. 
 
1. OPERATIONS 
 

The Jharkhand Infrastructure Development Corporation Ltd. (JINFRA), on 
behalf of the Jharkhand State Electricity Board (JSEB), had invited bids for 
appointment of Input Based Distribution Franchisee’s (DF) for Jamshedpur, 
Ranchi and Dhanbad Circles and the Request For Proposal (RFP) were 
issued. 
 

The Tata Power Company Limited (Tata Power) emerged as selected bidder 
for Jamshedpur and CESC for Ranchi, whereas no bids were received for 
Dhanbad. Your Company, a wholly owned subsidiary of Tata Power executed 
a Distribution Franchise Agreement (DFA) with JSEB on 5th December 2012, 
for a period of 15 years, for the Jamshedpur Circle of power distribution in 
Jharkhand.  
 
The area to be served is 3600 sq. kms, having a consumer base of 3 lakh and 
current annual revenue of about ₹ 500 crore (1600 MUs).  
 

The following preliminary activities have been initiated before formal takeover 
of operations from JSEB and the status is as under: 
 

• Due Diligence has been completed. 
 

• Independent Audit of the information given in RFP and DFA is in progress. 
 

• The activities in terms of organisation set up, infrastructural planning etc. 
were carried out for taking over the operations in FY 14. 

 

• However, due to change of state government and indecisiveness of the 
new government, there was indefinite delay in handing over process. 
Accordingly, the infrastructure and organisational set up was dismantled to 
avoid recurring costs. 

 

• It is expected that state government will decide on reviving the project only 
after the state elections, scheduled to be held in Q3. Once, Company 
receives the green signal from the State Government, it will initiate action to 
rebuild the organisational set up, which will take around 4 months.  

 
2. FINANCIAL RESULTS 
  

Particulars 
For the period ended 

31st March 2014 
(`̀̀̀ in lakh) 

For the period ended 
31st March 2013 

(`̀̀̀ in lakh) 

Total Revenue  19.11 NIL 
Total Expenses  (522.64) (192.01) 
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Loss for the Period (503.53) (192.01) 

 
The Company being a distribution company, all the expenses incurred upto 
March 2014 have been charged to the Statement of Profit and Loss. 

 

3.  DIRECTORS  
 

Mr. Sanjay Dube, Mr. Ashish Khanna, Mr. Arup Ghosh and Mr. Puneet Munjal 
have been appointed as Additional Directors during the year and hold office 
only upto the date of the forthcoming Annual General Meeting (AGM) of the 
Company.  
 
Notices under Section 160(1) of the Companies Act, 1956 (the Act) have been 
received from Members signifying their intention to propose Mr. Dube’s,       
Mr. Khanna’s, Mr. Ghosh’s and Mr. Munjal’s appointment as Directors. 

 
Mr. S. Padmanabhan resigned with effect from 30th June 2014. The Board 
has placed on record its appreciation of the valuable contribution made to the 
Company by Mr. Padmanabhan. 

 
In accordance with the provisions of the Act and the Articles of Association of 
the Company, Mr. Praveer Sinha is liable to retire by rotation and is eligible for 
re-appointment. Attention of the Members is invited to the relevant item in the 
Notice of the Annual General Meeting and the Explanatory Statement thereto. 

 
4. AUDITORS 
           

Messrs. Deloitte Haskins & Sells LLP (DHS LLP), who are the statutory 
auditors of your Company, hold office until the conclusion of the forthcoming 
Annual General Meeting. It is proposed to appoint Govind Agarwala & 
Associates, Chartered Accountants (Firm Reg. No.: 001694C) as statutory 
auditors of the Company from the conclusion of the forthcoming AGM till the 
conclusion of the next AGM. DHS LLP has communicated that they are not 
seeking re-appointment at the ensuing Annual General Meeting. Govind 
Agarwala & Associates has, under Section 141 of the Act, furnished a 
certificate of its eligibility for appointment.  

 
5. AUDITORS’ REPORT  
 

The Notes to the Accounts referred to in the Auditors’ Report of the Company 
are self-explanatory and, therefore, do not call for any further explanation 
under Section 217(3) of the Act.  

 
6. PARTICULARS OF EMPLOYEES 

 
The Company had no employees of the category specified under Section 
217(2A) of the Companies Act, 1956. 

 
7.      CONSERVATION OF ENERGY TECHNOLOGY ABSORBTION AND 

FOREIGN EXCHANGE EARNINGS AND OUTGO 
 

Conservation of Energy : The Disclosures required in Form A of Rule 2 of the 
Companies (Disclosure of Particulars in the Report of Board of Directors) 
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Rules, 1988 pertaining to conservation of energy are not applicable to the 
Company. 
 
Technology Absorption : Nil 
 
Foreign Exchange earnings and outgo :Nil 
 

8. DIRECTORS RESPONSIBILITY STATEMENT 
 
Pursuant to Section 217(2AA) of the Companies Act, 1956 the Directors 
based on the representations received from the Directors, confirm that: 

 
i) in the preparation of the annual accounts, the applicable accounting 

standards have been followed and that there are no material 
departures therefrom; 

 
ii) they have, in the selection of the accounting policies consulted the 

Statutory Auditors and have applied them consistently and made 
judgments and estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the Company at the end of 
the financial year and of the Profit of the Company for that period; 

 
iii) they have taken proper and sufficient care, to the best of knowledge 

and ability for the maintenance of adequate accounting records in 
accordance with the provisions of the Companies Act,1956, for 
safeguarding the assets of the Company and for preventing and 
detecting fraud and other irregularities; 

 
iv) they have prepared the annual accounts on a going concern basis. 

 
 
   On behalf of the Board of Directors 
 
        Sd/-      Sd/- 
 Sanjay Dube      Ashish Khanna 
    Director                          Director 
 

  
Place : Mumbai      
Date : 30th July  2014 
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