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Directors’ Report 

 
To The Members of 
Tata Power Renewable Energy Limited 
 
 The Directors hereby present their Seventh Annual Report on the business of 
the Company and the statement of accounts for the period ended 31st March 2014. 
 
1.        FINANCIAL PERFORMANCE  

` ` ` ` Crore 

        2013-14 2012-13 

A FINANCIAL RESULTS     

  Generation MUs                    80.62  24.57 

  Sales Mus                    78.95  24.04 

       

(a) Revenue from Power Supply                   89.65          63.69  

(b) Other Income                     2.59            1.45  

(c) Total Income                   92.24          65.14  

(d) Finance Charges                   47.06          36.11  

(e) Depreciation                   33.69          25.58  

(f) Operating & Other Expenses                     4.12            2.67  

(g) Total Expenditure                   84.87          64.36  

(h) Profit Before Tax                     7.36            0.78  

(i) Provision for Taxation                     2.95  (0.33) 

(j) Net Profit After Tax                     4.41            1.11  

(k) Balance brought forward from previous 
year 

                    1.98            0.86  

(l) Balance carried to Balance Sheet                     6.39            1.98  

        

 

2.       OPERATIONS 
  

The Company's 25 MW solar power plant at Mithapur commissioned in 
January 2012 has been performing satisfactorily with generation higher than 
originally estimated. The Mithapur solar plant has also been registered with 
UNFCCC as a CDM project in November 2012 and is expected to generate 37,000 
CERs annually. 

  
The 21 MW wind capacity commissioned in March 2013 at Dalot in Rajasthan 

has performed well during FY14 with generation higher than estimate.  
 

The Company has placed orders on Regen Powertech Ltd. for turnkey 
solutions for engineering, procurement and construction of a 49.5 MW Wind Power 
Plant at Pethshivpur, Maharashtra. The Pethshivpur wind project which was delayed 
due to delay in securing forest land approvals, now has all the necessary approvals 
and work has commenced at site. The Pethshivpur project is expected to be 
commissioned in FY15. 
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The Company’s 28.8 MW solar project at Palaswadi in Maharashtra was 

ready for commissioning before 31st March 2014, but could not be commissioned as 
the State transmission company could not arrange a shut-down of the line where the 
interconnection was to be made. The plant was commissioned on 31st May 2014 
after availing shut-down of the lines.   

  
During the year, the Company acquired 100% stake in NewGen Saurashtra 

Windfarms Limited (NSW) (formerly known as AES Saurashtra Windfarms Private 
Limited). NSW owns and operates a 39.2 MW windfarm in Jamnagar district of 
Gujarat. It has executed a 25 year PPA with GUVNL to sell its power at a tariff of 
` 3.56/kWh. Additionally, the plant is eligible to claim Generation Based Incentive 
(“GBI”) at a tariff of ` 0.5/kWh from IREDA. The project is registered under the 
UNFCCC scheme and eligible to receive CDM revenue. NSW is a 100% subsidiary 
of the Company. The Company intends to merge NSW with itself in the current 
financial year.   

 
The Company is evaluating both Greenfield and turnkey wind and solar power 

projects in various states. 
  
The Company is also in the process of identifying and acquiring land for solar 

power projects in Rajasthan, Maharashtra, Gujarat and other states in readiness for 
development when the cost of generation of solar power plants approaches grid 
parity. The Company completed acquisition of 213.78 acres in Ramdevra in 
Rajasthan. 

 
During the year, the Company has agreed to place a turnkey order for a total 

of 192.8 MW for Wind power projects which are going to be set up and 
commissioned in the FY 15 and FY 16. These projects are as follows  

 
� 54 MW at Rojmal, Gujarat at a total cost not exceeding ` 308 crore on 

  Inox Wind Limited. 
 
� 50 MW at South Bhud, Maharashtra at a total cost not exceeding ` 320 

  crore on Inox Wind Limited. 
 
� 88.8 MW at Devulgaonghat, Maharashtra at a total cost not exceeding 

  ` 606 crore on Kenersys India (P) Limited. 
 

3.        RIGHTS ISSUE 
 

During the year the Company came out with an Issue of Equity Shares on 
Rights basis twice: 
 
(1) For 2,63,02,320 Equity Shares of ` 10 each in the ratio 27:50 for cash at   

par aggregating to ` 26,30,23,200. 
(2)  For 12, 00, 16,512 Equity Shares of ` 10 each in the ratio 8:5 for cash at   

par aggregating to ` 120, 01, 65,120. 
 

 
4.  CREDIT RATING 
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      During the year, the Company received the following credit rating from CARE 
rating agency. 
 

a.  “CARE A+ (SO) [Single A plus (Structured Obligations)]” for long term 
borrowing facilities  

b. “CARE A [single A]” for fund based limits (i.e. cash credit)  
c. “CARE A1 [A one]” for the non fund based facilities  

 
5.        DIRECTORS 

 
The following Directors were appointed as Additional Directors by virtue of 

Section 260 of the Companies Act, 1956 and hold office upto the date of the ensuing 
Annual General Meeting: 

 
Name of the Director Date of Appointment 

Mr. Sanjay Dube 27.09.2013 
Mr. Ashish Khanna 27.09.2013 
Mr. Anil Sardana  
(Also appointed as Chairman) 

01.03.2014 

 
A notice under Section 160 of the Companies Act, 2013 (the Act) has been 

received from a member signifying its intention to propose appointment of the 
Mr. Sanjay Dube, Mr. Ashish Khanna and Mr. Anil Sardana as Directors. 

 

Mr. S. Ramakrishnan and Mr. Deepak Mahendra resigned from the Board of 

the Company on 1st March 2014 and 17th September 2013, respectively. The Board 

placed on record their sincere appreciation for the valuable services rendered by 

them during their tenure as Directors of the Company. 
 

In accordance with section 152 of the the Act and the Articles of Association 
of the Company, Mr. P. K. Ghose will retire by rotation and will be eligible for re-
appointment. 

 

6.        AUDIT COMMITTEE 
 

The Company has an Audit Committee comprising of Mr. P. K. Ghose, 
Chairman, Mr. N. Kannan and Mr. Sanjay Dube, Members. 

 
During the year, the Audit Committee met 5 times on the following dates: 
 
23rd May 2013, 19th July 2013,1st November 2013, 20th January 2014 and 31st 

January 2014. 
 

7.        AUDITORS 
 

Deloitte Haskins & Sells LLP, Chartered Accountants, the existing Auditors of 
the company hold office till the conclusion of the Annual General Meeting. Members 
are requested to appoint Deloitte Haskins & Sells LLP, Chartered Accountants (ICAI 
Firm Registration No. 117366W / W-100018) the retiring Auditors of the Company, 
as the Auditors of the Company to hold office from the conclusion of this Meeting 
until the conclusion of the Tenth Annual General Meeting of the Company to 
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examine and audit the accounts of the Company at Mumbai and the Divisions under 
Section 139(1) of the Companies Act, 2013. 

 
8.        AUDITORS’ REPORT  
 

The Notes to the Accounts referred to in the Auditors’ Report of the Company 
are self-explanatory and, therefore, do not call for any further explanation under 
Section 217(3) of the Act.  

 
9.        COST AUDITOR 
 
M/s. N. I. Mehta & Co, Cost Accountants, was appointed Cost Auditors of your 
Company for FY14. 
 
In accordance with the requirement of the Central Government and pursuant to 
Section 233B of the Companies Act, 1956, your Company carries out an audit of 
cost accounts relating to electricity every year. The Cost Audit Report of your 
Company for the Financial Year ended 31st March, 2013, by Krishan Singh Berk, 
Cost Accountant, which was due for filing with the Ministry of Corporate Affairs by 
30th September, 2013, was filed on 26th July, 2013. 
 

10.        PARTICULARS OF EMPLOYEES 
 

The Company had no employees of the category specified under Section 
217(2A) of the Act. 

 

11.   CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 
 FOREIGN EXCHANGE EARNINGS AND OUTGO 
 

Conservation of Energy: The disclosures required in Form A of Rule 2 of the 
 Companies (Disclosure of Particulars in the Report of Board of Directors) 
 Rules, 1988 pertaining to conservation of energy are not applicable to the 
 Company. 

 
Technology Absorption : Nil 
 
Foreign exchange earnings and outgo : Nil 

 
12.      DIRECTORS RESPONSIBILITY STATEMENT 
 

Pursuant to Section 217(2AA) of the Act, the Directors, confirm that: 
 

(i) in the preparation of the annual accounts, the applicable accounting 
standards have been followed and that there are no material departures; 

 

(ii) they have, in the selection of the accounting policies consulted the 
Statutory Auditors and have applied them consistently and made 
judgments and estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the Company at the end of 
the period; 

 

(iii) they have taken proper and sufficient care, to the best of their 
knowledge and ability for the maintenance of adequate accounting 
records in accordance with the provisions of the Companies Act, 1956, 
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for safe guarding the assets of the Company and for preventing and 
detecting fraud and other irregularities; 

 

(iv) they have prepared the annual accounts on a going concern basis.   

 
On behalf of the Board of Directors 

 
 
    Sd/-                                                Sd/- 

  
   Director                                        Director 

 
   

Place: Mumbai        
Date : 31st July 2014  
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