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TRUST ENERGY RESOURCES PTE. LTD.

REPORT OF THE DIRECTORS

The directors present their report together with the audited financial statements of the Company for the
financial year ended March 31, 2014, :

DIRECTORS

The directors of the Company in office at the date of this report are:

Ramabadran Gopalakrishnan

Kottamasu Venkateswara Rao

Sankaranarayanan Padmanabhan

Sanjay Dube (Alternate Director)
Minesh Shri Krishna Dave

ARRANGEMENTS TO ENABLE DIRECTORS TO ACQUIRE BENFITS BY MEANS OF THE
ACQUISITION OF SHARES AND DEBENTURES :

Neither at the end of the financial year nor at any time during the financial year did there subsist any
arrangement whose object is to enable the directors of the Company to acquire benefits by means of the
acquisition of shares or debentures in the Company or any other body corporate.

DIRECTORS’ INTERESTS IN SHARES AND DEBENTURES

The directors holding office at the end of the financial period had no interests in the share capitaf or debentures
of the Company and related corporations as recorded in the register of directors’ shareholdings kept by the
_Company under Section 164 of the Singapore Companies Act.

DIRECTORS’ RECEIlP’I‘ AND ENTITLEMENT TO CONTRACTUAL BENEFITS

Since the beginning of the financial year, no director has received or become entitled to receive a benefit which
is required to be disclosed under Section 201(8) of the Singapore Companies Act, by reason of a contract made
" by the Company or a related corporation with the director or with a firm of which he is a member, or with &
company in which he has a substantial financial interest except for salaries, bonuses and other benefits as
disclosed in the financial statements. Certain directors received remuneration from related corporations in their
capacity as directors and/or executives of those related corporations.




TRUST ENERGY RESOURCES PTE. LTD,

REFORT OF THE DIRECTORS

SHARE OPTIONS
(2) Optlons to take up unissued shares

During the financial year, no option lo take up unissued shares of the Company was granted.
(b)  Options exercised

During the financial year, there were no shares of the Company issued by virtue of the exercise of an
option to take up unissued shares.

(¢) Unissued shares under option

At the end of the financial year, there were no unissued shares of the Company under option, '

AUDITORS

The anditors, Deloltte & Touche LLP, have expressed their willingness to aceept re-appointinent.

ON BEHALF OF THE DIRECTORS

o

Minesh 8hri Krishna Dave

Kottamasu Venkateswara Rao

May 28, 2014




TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF DIRECTORS

In the opinfon of the directors,thefinancial statements as set out on pages 6 to S4are drawn up so as to give atrue
and fair view of the gtate of affalrs of the Company as at March 31, 2014 and of the resnits, changes in equity
and cash flows for the financial year then ended and at the date of this statement, there are reasonable grounds to
believe that the Company will be able to pay its debts when they fall due.

ON BEHALF OF THE DIRECTORS

v

Minesh Shri Krishna Dave

Kotlamasw Venkateswara Rao

May 28, 2014
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF

TRUST ENERGY RESOURCES PTE, LTD.

Report on the Financial Statements

We have audited the accompanying financial statements of Trust Energy Resources Pte. Ltd. (the “Company ™)
which comprise the statement of financial pusition of the Company as at March 31, 2014, and the statement of
comprehensive incore, statement of changes in equity and statement of cash flows of the Company for the year
then ended, and a summary of significant accounting policies and other explanatory information, as set out on
pages 6 to 54,

Management’s Responsibility for the TFinancial Statements

Management is responsible for the preparation of financial statements fhat give a true and fair view in
accordance with the provisions of the Singapore Comypanies Act (the “Act”) and Singapore Financial Reporting
Standards and for devising and maintaining a system of internal accounting controls sufficient to provide a
reasonable assurance that assets are safeguarded against loss from unauthorised use or disposition; and
transactions are properly authorised and that they are recorded as necessary to permit the preparation of truc
and fair profit and loss account and balance sheet and to maintain accountability of assets,

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit, We conducted our
audit in accordance with Singapore Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures sclected depend on the auditor’s judgement, including the assessment of .
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation of financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on. the effectiveness of the entity’s internal
control. An audit also includes evaluating the apptopriatencss of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of

the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opition. :
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eloitte.

INDEPENDENTlAUDITORS’ REPORT TO THE MEMBERS OF

TRUST ENERGY RESOURCES PTE. LTD.

Opinion

In our opinion the financial statements of the Company are properly drawn up in accordance with the provisions
of the Act and Singapore Financial Reporting Standards so as to give a true and fair view of the state of affairs of
the Company as at March 31, 2014 and of the results, changes in equity and cash flows of the Company for the
year ended on that date. ~

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have been
properly kept in accordance with the provisions of the Act.

'Public Accountants and o
Charfered Accountants

Singapore

May 28, 2014




TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF FINANCIAL POSITION
MARCH 31, 2014

ASSETS

Current assets

Cash and cash equivalents -
Restricted cash '

Trade receivables

Other receivables and prepayments

Non-current assets held for sale
Total current assets

Non-current assets

Investment in subsidiary
Investments in joint ventures
Restricted cash
Available-for-sale financial assets
Property, plant and equipment
Total non-current asseis

TOTAL ASSETS.

LIABILITIES AND EQUITY

Current liabilities

Trade payables

Trade financing

Other payables ' i
Current portion of bank loan
Income (ax payable

Total current liabilities

Non-current liabilities
Derivative financial instruments
Non-current portion of bank Ioans”

Capital and aceumulated losses
Share capital

Accumulated Josses

Net equity

TOTAL LIABILITIES AND EQUITY

See accompany notes to financial statements

Note

Rolie BERRES|

11
12
13
i4
15

16
17
18
19

19
19

20

2014 2013
TS$ USs
13,550,425 1,933,298

- 471,954
27,834,951 31,697,246
9,016,845 1,643,853
50,402,221 35,746,351
23,146,941 30,739,578
73,549,162 66,485,929

2,019,236 2,194,085
167,443,923 175,826,571
169,463,159 178,020,656
243,012,321  244.506.585
334,188 316,343

- 4,719,538
8,062,728 8,818,749
11,849,599 11,849,599
1,405,079 1,538,627
21,651,594 27,242,856
3,481,313 5,316,429
93,246,264 105,095,863
06,727,577 110,412,292
129,153,344 129,153,344
(4,520.194) (22,301,907
124,633,150 106,851,437
243,012,321 244,506,585




TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2014

Continuing operations
Income from sale of goods
Vessel operating income
Orther operating income
Exchange gain

Purchases

Vessel operating expenses
Staff and related costs
Operating expenses
Depreciation expenses
Finance costs

Profit before income tax

Iicome tax expense
Profit for the year from continuing

operations

Discontinued operations
Loss for the year from discontinued operations

Total profit for the year, representing
total comprehensive income for the year

See accompany notes to financial statements

Note

21

22
15
23

24

235

10

2014 2013
US$ US$
24,897,450 63,840,800
41,328,017 53,716,303
10,255,667 9,170,182

73,661 7,659
(24,230,783)  (62,093,559)
(17,565,425) (28,174,617)

(1,936,728)  (1,315,337)

(897,363) (936,592)
(8,421,744)  (8,414,253)
(4,197,241  (6,525,124)
19,305,511 19,275,462
(1,377,637 (1,526,244)
17,927,874 17,749,218

(146,161)  (6,266,178)
17,781,713 - 11.483.040




TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED MARCH 31, 2014

Note

Balance as at April 1, 2012
Issue of shére capital 20
Profit for the year, representing

total comprehensive income

for the year

Balance as at
March 31, 2013

Profit for the year, representing
total comprehensive income
for the year

Balance as at
March 31, 2014

See accompany notes to financial statements

' Share Accumulated
capital losses Total
Uss Us$ Uss
124,698,270 (33,784,947 90,913,323
4,455,074 . 4,455,074
- 11,483,040 11,483,040
129,153,344 (22,301,907) 106,851,437
- 17,781,713 17,781,713
129,153,344 (4,520.194) 124,633,150




TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2014

Operating activities
Profit (Loss) before tax:
Continuing operations
Discontinued operations

Adjustments for:

Depreciation expense

Interest expense

Interest income

Reversal of allowance for doubtful debts

Fair value gain on interest cap

Reversal of impairment loss on subsidiary on disposal -

recognised in profit or loss

Impairment loss on available-for-sale financial assets .

Cash flows before changes in working capital

_Trade receivables
Other receivables and prepayments
Trade payables
Trade financing
~ Other payables
Cash generated from operations

Interest received

Interest paid

Income taxes paid ‘
Net cash from operating activities

Investing activities
Purchase of property, plant and equipment
Purchase of available-for-sale financial assets
Investment in joint ventures (Note 10 and 12)
Proceeds from disposal of shares in subsidiary
Net cash used in invesiing activities

Financing activities
Issue of share capital
Proceeds from borrowings
Repayment of borrowings
Restricted cash (Note 7 and 13)
Net cash used in financing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

See accompany notes to financial statements

Note

15
23
21
23

11
14

15
14

1§

20

2014 2013
USS Ts§
19,305,511 19,275,462

(146,161)  (6,267,040)
10,156,350 13,008,422
8,421,744 8,414,253
6.184.056 6,877,459

(383,389) (444,071

) (405,651)
(1,835,116) (352,127
; (5,909)

; 6.647.779
37546,645 33,740,155
3,822,682  (11,195,563)
" 90,357 (424.922)
17.845  (9,207,689)
(4,719.538) 4,719,538
(640.858) 226,947

. 30,117,133 17,858,466
579,659 339,820
(5,020,849  (6,517,120)
(1,511,185) (372,844
23255758 11,308,322
(39,096) (21,390)
) (65,074)
- (11,429,065)

- 5’909
39.006) (11,509,620

. 4 455,074
. 29,120,000
(12,071,489)  (36,151,490)
471,954 (546,985)
(1,599,535 (3,123,400)
11,617,127  (3,324,699)

1933298 5,257,997
13,550,425 1,933,298




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

GENERAL INFORMATION

The Company (Registration No: 200802690C) is incorporated in Singapore with its principal place of
business and registered office at 143 Cecil Street, #25-01 GB Building, Singapore 069542.The
financial statements are expressed in United States dollars.

The principal activities of the Company are those of providing shipping, coal handimg, and cargo
services, mvestment holding, and trading in energy related commod1t1es

In 2013, the Company resolved to sell/transfer its investments at an aggregate price not less than their
carrying values fo a new related company. The transaction has not been completed as at the end of
reporting period, and consequently, the Company’s investments have been reclassified as non-current

assets held for sale (Note 10).

The financial statements of the Company for the financial year ended March 31, 2014 were authorised
for issue by the board of directors on May 28, 2014, ‘

Consolidated financial statements have not been prepared as the Company itself is a wholly-owned
subsidiary of The Tata Power Company Ltd, incorporated in India, which prepares consolidated
financial statements. Such financial statements are publicly available. The registered office of The Tata
Power Company Ltd is located at Bombay House, 24, Homi Mody Street, Mumbai 400001, India.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF ACCOUNTING - The financial statements have been prepared in accordance with the
historical cost basis, except as disclosed in the accounting policies below, and are drawn up in
accordance with the provisions of the Singapore Companies Act and Singapore Financial Reporting

Standards (“FRS”).

* Historical cost is generally based on the fair value of the consideration gwen in exchange for goods and

services.

Fair value is the price that would be received to seil an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Company takes into account the characteristics of the asset or liability which
market participants would take into account when pricing the asset or Hability at the measurement date.
Fair value for measurement and/or disclosure purposes in these financial statements is determined on |
such a basis, except for share-based payment transactions that are within the scope of FRS 102, leasing
transactions that are within the scope of FRS 17, and measurements that have some similarities to fair
value but are not fair value, such as net realisable value in FRS 2 or value in use in FRS 36.

i0




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d) ' )

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measuremens are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as folows:

o Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets ot liabilities
that the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

o Level 3 inputs are unobservable inputs for the asset ot Habitity,

ADOPTION OF NEW AND REVISED STANDARDS - On April 1, 2013, the Company adopted all

 the new and revised FRSs and.Interpretations of FRS (“INT FRS”) that effective from that date and are
relevant to its operations. The adoption of these new/revised FRSs and INT FRSs does not result in
changes to the Company’s accounting policies and has no material effect on the amounts reported for
the current or prior years except as disclosed below.

At the date of authorisation of these financial statements, the following FRSs, INT FRSs and
amendments to FRS that are relevant to the Company were issued but not effective:

- FRS 27 (Revised) Separate Financial Statements

- FRS 28 (Revised) Investments in Associates and Joint Ventures
- FRS 110 Consolidated Financial Statements

- FRS 111 Joint Arrangements

- FRS 112 Disclosure of Interests in Other Entities

. ERS 110, FRS 111, FRS 112 Transition Guidance

- Amendments to ERS 32 Financial Instruments: Presentation

- Amendments to FRS 36 Impairment of Assets

Consequential amendments were also made to various standards as a result of these new/tevised
standards,

ERS 110 Consolidated Financial Statements and FRS 27 Separate Financial Statements

ERS 110 replaces the control assessment criteria and consolidation requirements currently in FRS 27
and INT FRS 12 Consolidation -Special Purpose Entities. :

11




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS

'MARCH 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

FRS 110 defines the principle of control and establishes control as the basis for determining which
entities are consolidated in the consolidated financial statements. It also provides more extensive
application guidance on assessing control based on voting rights or other contractual rights. Under FRS
110, control assessment will be based on whether an investor has (i) power over the investee; (ii)
exposure, or rights, to variable returns from its involvemnent with-the investee; and (iii) the ability to
use its power over the investee to affect the amount of the returns. FRS 27 remains as a standard
applicable only to separate financial statements.

FRS 110 will take effect from financial years beginning on or after January 1, 2014, with retrospecfive
application subject to transitional provisions.

'FRS 111 Joint Arrangements and FRS 28 Investinents in Associates and Joint Yentures

FRS 111 supersedes FRS 31 Interests in Joint Ventures and INT FRS 13 Jointly Controlled Enfities -
Non-Monetary Contributions by Venturers,

FRS 111 classifies a joint arrangement as either a joint operation or a joint venture based on the parties’

* rights and obligations under the arrangement. The existence of a separate legal vehicle is no longer the

key factor. A joint operation is a joint arrangement whereby the parties that have joint control have
rights to the assets and obligations for the liabilities. A joint venture is a joint arrangement whereby the
parties that have joint control have rights to the net assets.

The joint venturer should use the equity method under the revised ERS 28 Investments in Associates
and Joint Ventures to account for a joint venture. The option to use proportionate consolidation
method has been removed. For joint operations, the Company directly recognises its rights to the
assets, liabilities, revenues and expenses of the investee in accordance with applicable FRSs.

FRS 111 will take effect from financial years beginning on or after January 1, 2014, with retrospective
application subject to transitional provisions.

ERS. 112 Disclosure of Interests in Other Entities

FRS 112 requires an entity to provide more extensive disclosures regarding the nature of and risks
associated with its interest in subsidiaries, associates, joint arrangements and unconsolidated structured

entities. -

ERS 112 will take effect from financial years beginning on or after January 1, 2014,

12




TRUST ENERGY RESOURCES PTEL, LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014 :

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

‘Amendments to FRS 32 Financial Instriments: Presentation

The amendments to FRS 32 clarify existing application issues relating {o the offsetting requirements.
Specifically, the amendments clarify the meaning of ‘currently has a legal enforceable right of set-off’
and ‘simultaneous realisation and settlement’. '

The amendments to FRS 32 are effective for annual periods beginning on or after January 1, 2014 with
retrospective application required.

The management anticipates that the adoption of the above FRSs and amendments to FRS in future
periods will not have a material impact on the financial statements of the Company in the period of their

initial adoption except for the following:

Amendments to FRS 36 Impairment of Assets

The amendments to FRS 36 restrict the requirement to disclose the recoverable amount of an asset or
cash-generating unit (CGU) to periods in which an impairment loss has been recognised or reversed.
The amendments also expand and clarify the disclosure requirements applicable when such asset or
CGU’s recoverable amount has been determined on the basis of fair value less costs of disposal, such
as the level of “fair value hierarchy’ within which the fair value measurement of the asset or CGU has
been determined, and where the fair value measurements are at Level 2 or 3 of the fair value hierarchy, .
a description of the valuation techniques used and any changes in that valuation technique, key
assumptions used including discount rate(s) used.

Upon adoption of the amendments to FRS 36, the Company expects additional disclosures arising from
any asset impairment loss or reversals, and where their respective recoverable amounts are determined
based on fair value less costs of disposal.

INVESTMENT IN SUBSIDIARY - In the Company’s financial statements, investment in subsidiary is
carried at cost less any impairment in net recoverabie value that has been recognised in profit or loss.

INTERESTS IN JOINT VENTURE - A joint venture is a contractual arrangement whereby the
Company and other parties undertake an econornic activity that is subject to joint control, that is when
the strategic financial and operating policy decisions relating to the activities require the unanimous

- consent of the parties sharing control.

13




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

" SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Where the Company undertakes its activities under joint venture arrangements directly, the Company’s
share of Jomtly controlled assets and any liabilities incurred jointly with other venturers are recognised
in the financial statements of the Company and classified according to their nature. Liabilities and

* expenses incurred directly in respect of interests in jointly controlled assets are accounted for on an

accrual basis. Income from the sale or use of the Company’s share of the output of jointly controlled
assets, and its share of joint venture expenses, are recognised when it is probable that the economic
benefits associated with the transactions will flow to/from the Company and their amount can be

measured reliably,

FINANCIAL INSTRUMENT - Financial assets and financial liabilities are recognised on the
Company’s statement of financial position when the Company becomes a party to the contractual
prov1s1ons of the instrument.

| Effective Interest Method

The effective interest method is 2 method of calculating the amortised cost of a financial instrument and
of allocating interest income or expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash receipts or payments (including all fees paid or received
that form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial instrument, or where appropriate, a shorter period.
Income and expense is recognised on an effective interest basis for debt instruments.

Financial assets

All financial assets are recognised and de-recognised on a trade date basis where the purchase or sale
of an investment is under a contract whose terms require delivery of the investment within the
timeframe established by the market concerned, and are initially measured at fair value plus transaction
costs, except for those financial assets classified as at fair value through profit or loss which are initially

measured at fair value.

Financial assets are classified as “available-for-sale” financial assets and “loans and receivables”. The
classification depends on the nature and purpose of financial assets and is determined at the time of

initial recognition.

14




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014 '

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC‘IES (cont’d)

Loans and Receivables

Trade and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as “Ioans and receivables”, Loans and receivables are measured at amortised cost
using the effective interest method less impairment. Interest is recognised by applying the effective
interest method, except for short-term receivables when the recognition of interest would be

immaterial.

Avaiiéblc-for-Sale Financial Assets

Certain shares held by the Company are classified as being available-for-sale. Quoted shares classified
as available-for-sales are stated at fair value and unquoted shares classified as available-for-sale are
stated at cost. Pair value is determined in the manner described in Note 4. Gains and losses arising
from changes in fair value are recognised in. other comprehensive income with the exception of
jmpairment losses, interest calculated using the effective interest method and foreign exchange gains
and losses on monetary assets which are recognised directly in profit or loss. Where the investment is
disposed of or is determined to be impaired, the cumulative gain or loss previously recognised in other
comprehensive income and accumulated in revaluation réserve is reclassified to profit or loss.

Dividends on available-for-sale equity instruments are recognised in profit or loss when the Company’s
right to receive payments is established. The fair value of available-for-sale monetary assets
denominated in a foreign currency is determined in that foreign currency and translated at the spot rate
atend of the reporting period. The change in fair value attributable to translation differences that result
from a change in amortised cost of the asset is recognised in profit or loss, and other changes are
recognised in other comprehensive income.

Iinpairment of Financial Assets

Financial assets are assessed for indicators of impairment at the end of each reporting period.
Financial assets ate impaired where there is objective evidence that, as a result of one or nore events
that occurred after the initial recognition of the financial asset, the estimated future cash flows of the

financial asset have béen impacted.

For avaiiable-for-sale equity instruments, a significant or prolonged decline in the fair value of the
investment below its cost is considered to be objective evidence of impairment.

15




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

For all other financial assets, objective evidence of impairment could include:

° significant financial difficulty of the issuer or counterparty; or
® default or delinquency in interest or principal payments; or
° it becoming probable that the borrower will enter bankruptey or financial re-orgainsation.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be
impaired individually are, in addition, assessed for impairment on a collective basis. Objective
evidence of impairment for a portfolio of receivables could include the Company’s past experience of
collecting payments, an increase in the number of delayed payments in the portfolio past the average
credit period of 30 days, as well as observable changes in national or local economic conditions that
correlate with default-on receivables. :

For financial assets carried at amortised cost, the amount of the impairment is the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
original effective interest rate. The carrying amount of the financiat asset is reduced by the impairment
loss directly for all financial assets with the exception of trade receivables where the carrying amount
i§ reduced through the use of an allowance account. When a trade receivable is uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance account are

recognised in profit or loss.

When an available-for-sale financial asset is considered to be impaired, cumulative gains or losses
previously recognised in other comprehensive income are reclassified to profit or loss. Impairment
losses previously recognised in profit or loss are not reversed through profit or loss. Any subsequent
increase in fair value afier an impairment loss is recognised in other comprehensive income, '

Derecognition of Financial Assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Company neither transfers nor retains substantially all the rigks and
rewards of ownership and continues to control the transferred asset, the Company recognises its
retained interest in the asset and an associated liability for amounts it may have to pay. If the Company
retains substantially all the risks and rewards of ownership of a transferred financial asset, the
Company continues to recognise the financial asset and also recognises a collateralised borrowing for

the proceeds received.

16




TRUST ENERGY RESOURCES PTE., LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 20614

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Financial liabilities and equity instruments

Classification as debt or equify

Financial liabilities and equity instruments issued by the Company are classified according to the
substance of the contractual arrangements entered into and the definitions of a financial liability and an

equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all of its liabilities. Equity instruments are recorded at the proceeds received, net of direct

issue costs,

Financial liabilities

Trade and other payables are initially measured at fair value, net of transaction costs, and are
subsequently measured at amortised cost, using the effective interest method, with interest expense
recognised on an effective yield basis, except for short-term payables when recognition of interest

would be immaterial. -

Interest-bearing bank loans are initially measured at fair value, and are subsequently measurcd at
amortised cost, using the effective interest method. Any difference between the proceeds (met of
transaction costs) and the settlement or redemption of borrowings is recognised over the term of the
borrowings in accordance with the Company’s accounting policy for borrowing costs (see below).

Derecognition of Financial Liabilities

The Company derecognises financial liabilities when; and only when, the Company’s obligations are
discharged, cancelled or they expire.

Derivative financial instroments and hedge accounting

The Company enters into a variety of derivative financial instruments to manage its exposure to interest
rate risk, including interest rate cap contracts,
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at the end of each reporting period. The resulting gain or
loss is recognised in profit or loss immediately unless the derivative is designated and effective as a
hedging instrument, in which event the timing of the recognition in profit or loss depends on the nature
of the hedge relationship. ' ‘

A derivative is presented as a non-current asset or a non-current lability if the remaining maturity of
the instrument is more than 12 months and it is not expected to be realised or settled within 12 mounths.
Other derivatives are presented as current assets or current liabilities.

LLEASES - Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards of ownership to the lessee. All other leases are classified as operating leases.

Rentals payable under operating leases are charged to profit or loss on a straight-line basis over the
term of the relevant lease unless another systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed. Contingent rentals arising under
operating leases are recognised as an expense in the period in which they are incurred.

In the event that lease incentives are received to enier into operating leases, such incentives are
recognised as a Hability. The aggregate benefit of incentives is recognised as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of the
time pattern in which economic benefits from the leased asset are consumed.

NON-CURRENT ASSETS HELD FOR SALE - Non-current assets are classified as held for sale if
their carrying amount will be recovered principally through a sale transaction rather than through
continuing use. This condition is regarded as met only when the sale is highly probable and the asset
is available for immediate sale in its present condition. Management must be committed to the sale,
which should be expected to qualify for recognition as a completed sale within one year from the date

of classification,

Non-current assets classified as held for sale are measured at the lower of their previous carrying
amount and fair value less costs to seil.
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014 '

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {cont’d)

PROPERTY, PLANT AND EQUIPMENT - Property, plant and equipment are carried at cost less
accumulated depreciation and any accumulated impairment losses.

t
Depreciation is charged so as to write off the cost less the residual value over their estimated useful
lives, using the straight-line method, on the following bases:

. Economic
Asset Category ' Useful
, Life

Leasehold improvements 3 years

IT & Electronic Devices (or “Tools and Equipment”) 3 years
Furaiture and Fixtures R E years
Vessels ' 20 years
Dry-docking ' 5 years

Fully depreciated assets still in use are retained in the financial statements.

The estimated useful lives, residual values and depreciation method are reviewed at each year end,
with the effect of any changes in estimate accounted for on a prospective basis.

The gain or loss arising on disposal or retirement of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amounts of the asset and is
recognised in the profit or loss. '

IMPAIRMENT OF TANGIBLE ASSETS - At the end of each reporting period, the Company reviews
the carrying amounts of its tangible assets to determine whether there is any indication that those assets
have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). Where it is not possible to
estimate the recoverable amount of an individual asset, the Company estimates the recoverable amount
of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less cost to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset.
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable
amount. An impairment loss is recognised immediately in profit or loss,

When an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does niot exceed the carrying amount that would have been determined had no impairment loss
been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss
is recognised immediately in profit or Joss.

PROVISIONS - Provisions are recognised when the Company has a present obligation (legal or
constructive) as 4 result of a past event, it is'probable that the Company will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation, Where a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognised as an asset if it is virtually certain that reimburserent
will be received and the amount of the receivable can be measured reliably.

REVENUE RECOGNITION - Revenue is measured at the fair value of the consideration received or
receivable and represents amounts receivable for goods provided and services rendered in the normal

 course of business, net of discounts and sales related taxes.

Sale of goods

Revenue from the sale of goods is recognised when all the following conditions are satisfied:

= the Company has transferred to the buyer the significant risks and rewards of ownership of the
goods; .
n the Company retains neither continuing managerial involvement to the degree usually

associated with ownership nor effective control over the goods sold;

= the amount of revenue can be measured reliably;
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)
u it is probable that the economic benefits associated with the transaction will flow to the
Company; and

n the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Vessel operating income

Vessel operating income (consisting of hire incomme from-time charter, freight income from voyage
charter and compensation) is recognised on an acciual basis.

Compensation relates to reimbursement of the loss of profit due to the counter-party’s non-honouring
of the terms of contract of affreightment and is governed by the contract of affreightment.

Compensation is recognised on an accrual basis.

Commission income

Commission income is recognised when services are rendered.

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future receipts through the

expected life of the financial asset to that asset’s net carrying amount.

'BORROWING COSTS - Borrowing costs directly attributable to the acquisition, construction or

production of qualifying assets, which are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those assets, until such time as the assets
are substantially ready for their intended use or sale. Investment income earned on the temporary
investment of specific borrowings pending their expenditure on qualifying assets is deducted from the
borrowing costs eligible for capitalisation. '

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014 ‘

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(cont’d)

RETIREMENT BENEFIT COSTS - Payments to defined contribution retirement benefit plans are
charged as an expense when employees have rendered the services entitling them to the contributions.
Payments made to state-managed retirement benefit schemes, such as the Singapore Central Provident
Fund, are dealt with as payments to defined contribution plans where the Company’s obligations under
the plans are equivalent to those arising in a defined contribution retirement benefit plan.

INCOME TAX - Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as
reported in the statement of profit or loss-and other comprehensive income because it excludes items of
income or expense that are taxable or deductible in other years and it further excludes items that are not
taxable ot tax deductible. The Company’s liability for current tax is calculated using tax rates (and tax
laws) that have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
financial statéments and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised
for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be
utitised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill
or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profits will be available to allow alior
part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
setited or the asset realised based on the tax rates (and tax laws) that have been enacted or substantially

enacted by the end of the reporting period.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax asseis and Jiabilities on a net basis.

Current and deferred tax are recognised as an expense or income in profit or Ioss.
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NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont’d)

FOREIGN CURRENCY TRANSACTIONS - The financial statements of the Company are measured
and presented in the currency of the primary economic environment in which the Company operates
(its functional currency). The financial statements of the Company are presented in United States
dollars, which is the functional currency of the Company and the presentation currency for the

financial statements.

In preparing the financial statements of the Company, transactions in currencies other than the
Company’s functional currency are recorded at the rate of exchange prevailing on the date of the
transaction. At the end of each reporting period, monetary items denominated in foreign currencies are
retranslated at the rates prevailing on the end of the reporting period. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retransiated.

Exchange differences arising on the settlement of monetary iterns, and on retranslation of monetary
items are included in profit or loss for the period. Exchange differences arising on the retranstation of

" pon-monetary items carried at fair value are included in profit or loss for the period except for
differences arising on the retranslation of non-monetary items in respect of which gains and losses are
recognised in other comprehensive income. For such non-monetary items, any exchange component of
that gain or loss is also recognised in other comprehensive income.

CASH AND CASH EQUIVALENTS IN THE STATEMENT OF CASH FLOWS - Cash and cash
equivalents in the statement of cash flows comprise cash on hand and demand deposits, and other
short-term highly liguid investments that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value. :
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES
OF ESTIMATION UNCERTAINTY

In the application of the Company’s accounting policies, which are described in
Note 2, management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
assaciated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates. '

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period or in the period of the revision and future periods if the revision affects both current and future

periods.

a)

Critical judgements in applying the Company’s accounting policies

The following are the critical judgements, apart from those involving estimations (see below),
that management has made in the process of applying the Company’s accounting policies and
that has the most significant effect on the amounts recognised in the financial statements.

-

Tnvestment in Joint Venture - OTP Geothermal

The Company has investments in the equity shares of OTP Geothermal Pte Lid, a company
based in Singapore which is carried at cost amounting to’ US$22,357,876

(2013 : US$22,357,876).

The Company had engaged an independent valuer to carry out a valuation of OTP Geothermal
Pte Ltd (“OTP”) as at the end of the reporting period. The valuer adopted discounted cash flow -
method and asset accurnulation method in deriving the valuation of the OTP and the valuation
of investment by the Company for a 37.07% ownership interest in OTP was estimated to be
US$24.1 million. The valuation has been carried out by applying a weight average cost of
capital of 7.39% per annum, inflation rate of 2,3% per annum and significant assumptions also
include expected revenue based on the expected commencement period and capacity of the
plants of OTP’s underlying projects. Due to the lack of observable market, the valuation is
further discounted to derive at US$24.1 million for the Company’s ownership interest.

The management has also considered the current progress, budgets and the future plans of
OTP. Based on such information and certain other information which is available to the
management, the management has concluded that this investment is not impaired. In making
this conclusion the management has also considered that fact that OTP Geothermal is currently
in research phase of the business cycle. This conclusion by the management involves -
significant judgements and estimates regarding the success of OTP Geothermal Pte Ltd based
on the future plans and budgets as well as the outcome of research activities in a forgseeable

future.
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (cont’d)

b)

Key sources of estimation uncertainty

The key assumptions concerning the fuature, and the other key sources of estimation at the end
of the reporting period, that have a significant risk of causing a material adjustment to the
carrying amount of assets and liabilities within the next financial year, are discussed below.

Allowance for d_oubtful debis

The policy for allowance for doubtful debts of the Company is based on the evaluation of
collectibility of debts, ageing analysis of accounts and on management’s estimate, A
considerable amount of judgement is required in assessing the ultimate realisation of these
receivables, including the current creditworthiness, the past collection history of each
customer, the extent of credit insurance coverage and on-going dealings with these parties. If
the financial conditions of the customers were to deteriorate, resulting in an impairment of
their ability to make payments, additional allowance may be required. The carrying
amount of trade receivables is disclosed in Note 8 to the financial statements.

Impairment of investment in subsidiary

Determining whether the investment in subsidiary is impaired requires an estimation of the
recoverable amount of the investment, The recoverable amount requires the Company to
estimate the fair value less cost to sell and future cash flows expected from these investments
and a suitable discount rate in order to calculate its present value. Management has evaluated
the recoverability of this investment based on the subsidiary’s net assets. This represents
management’s best estimate of its fair value less cost to sell as the subsidiary is dormant and
management estimates that the net assets approximates the fair value less cost to sell for the

subsidiary.

The carrying amount of investment in subsidiary is disclosed in Note 11 to the financial
statements.

Impairment of vessels

Determining whether vessels are impaired requires an estimation of the vessels’ value in use.
The value in use calculation requires the Company to estimate the future cash flows expected
to arise from the charter of vessels and a suitable discount rate in order to calculate the present
value of such cash flows, The carrying amount of vessels at the end of the reporting period was
US$167,411,674 (2013 : US$175,770,104).
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NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF
ESTIMATION UNCERTAINTY (cont’d)

The Company had engaged an independent valuer to carry out the valuation of the vessels,
The fair value of the vessels was assessed at US$174,000,000 (2013 : US$182,600,000). This
valuation was assessed using the discounted cash flow approach based on the expected cash
flows including compensation under the 20 year contract of affreightment for the vessels which
the Company has entered into with a fellow subsidiary. This valuation has been carried out by
applying a weighted average cost of capital of 11% (2013 : 11 %} per annut.

Useful lives of property, plant and equipment and residual value

As described in Note 2, the Company reviews the estimated useful lives and the residual value
of property, plant and equipment at the end of each annual reporting period.

During the current financial year, the management had engaged an independent valuer to
ascertain the residual value of vessels. This estimation was based on the estimated prices of -
scrap at the end of the useful lives of the vessels discounted to current date and the amount of

scrap from the vessels.

4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

a)

Categories of financial instruments

The following table sets out the financial instruments as at the end of the reporting period:

2014 2013
Us$ US$
Financial assets ‘
Cash and cash equivalent 13,550,425 1,933,298
Loan and receivables _ 36,517,794 32,896,806
Restricted cash ‘ 2,019,236 2,666,039
Available-for-sale financial asscts - 7.592,637
Financial liabilities '
Amortised cost 113,390,157 130,522,450
Derivative financial liability at ‘
fair value through profit or loss 3,481,313 5,316,429

There are no financial assets and liabilities that are subject to offsetting.
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4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(cont’d)

b) Financial risk management policies and objectives

i)

Credit risk management

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting in financial loss to the company. The Company deals mainly with related
companies and reputable companies. All customers of the Company are evaluated by
the holding company, who in turn will advise the credit terms to be granted. Where
appropriate, letters of credit are requested. -

The Company’s principal financial assets are cash and cash equivalent, trade and other
receivables. ‘ :

Cash and cash equivalent is deposited with reputed financial institutions,

Significant concentration of credit risk

Conceniration of credit risk exists ‘when changes in economic, industry or
geographical factors similarly affect group of counterparties whose aggregate credit
exposure is significant in relation to the Company’s total credit exposure.

For the year ended March 31, 2014, six (2013 : five) customers represented the entire
balance of the Company’s trade and other receivables balance. '

Further details of credit risks on trade and other receivables is disclosed in Note 8 and
9 respectively.

27 -




TRUST ENERGY RESOURCES PTE, LTD.

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2014

4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(cont’d)

i)

Interest rate risk management

Tnterest rate risk arises from the potential change in interest rates that may have an
adverse effect on the Company in the currency reporting period or id future years.

Interest rate sensitivity

The sensitivity analyses below have been determined based on the exposure fo interest
rates for both derivatives and non-derivative instruments at the end of the reporting
period and the stipulated change taking place at the beginning of the financial year and
held constant throughout the reporting period in the case of instruments that have

floating rates.

The Company had entered into a derivative agreement to protect against the effect of
volatility in interest rates arising on variable interest rate financial Habilities. The
notional amount of the . derivative agreement is US$105,095,863
(2013 : US$116,945,462). Further details on the derivative agreement are disclosed
in Note 19 to the financial statements,

If interest rates had been 50 basis points higher or lower and all other variables were
held constant, the Company’s:

Profit for the year ended March 31, 2014 would decreasefincrease
(2013 : decrease/increase) by US$435,119 (2013 1US$475,336). This is mainly
attributable to the company’s exposure to interest rates on its variable rate borrowings
and trade financing. ‘
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4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

{cont’d)

ii)

Foreign currency risk management

The Company is exposed to changes in foreign exchange rates primarily with respect
to the Singapore dollar, Australian dollar and Indonesian rupiah.

At the reporting date, the carrying amounts of monetary assets and monetary liabilities
denominated in currencies other than the Company’s functional currency are as
follows: : :

Liabilities Assets
2014 2013 2014, 2013
USs$ Uss  US$ USS$
Singapore dollar 304,844 .327,600 492,822 265,548
Australian dollar - . 24,590 29,426
Indonesian rupiah - 368,320 44,927 121,187

304.844 695.920  562.339 416,161

Foreign currency sensitivity

The sensitivity rate used when reporting foreign currency risk to key management
personnel is 10%, which is the change in foreign exchange rate that management-
deems reasonably possible which will affect outstanding foreign currency
denominated monetary items at period end.

If the relevant foreign currencies weaken by 10% against the functional currency of
the Company, the profit for the year will increase (decrease) by:

Singapore Australian Indonesian
dollar impact dollar impact rupiah impact

2014 2013 2014 2013 2014 2013
$°000 $°000 $'000 $°000 $'000 $7000

Profit _
for the year {19 6 {2) (3) 4 25

The impact would be vice versa if the relevant foreign currencies strengthen by 10%
against the functional currency of the Company. ,
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4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

{cont’d)

iv)

- Capital risk management policies and objective

The Company reviews its capital structure at least annuaily to ensure that the Company
will be able to continue as a going concern. The capital structure of the Company
comprises of issued capital. In 2013, the Company increased its share capital by
issuing additional shares (Note 20). The Company’s overall strategy remains
unchanged from 2013.°

Liguidity risk management

The Company has sufficient funds to finance its working capital. The Company’s
operations are mainly funded by equity and debt. During 2014, the holding company
further invested US$Nil (2013 ; US$4,455,074} in the equity of the Company.

Liquidity risk analysis

Non-derivative financial liabilities

The following table details the remaining contractual maturity for financial liabilities.
The tables have been drawn up based on the undiscounted cash flows of financial
liabilities based on the earliest date on which the Company can be required to pay. The
table includes both interest and principal cash flows. The adjustment column represents
the possible future cash flows attributable to the instrument included in the maturity
analysis which is not included in the carrying amount of the financial liability on the
statement of financial position.
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4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

{cont’d)
Average
effective
interest rate
%
2014
Non-interest
bearing -
Variable

interest
rate
instruments 3.53

2013

Non-interest .

bearing N/A
Variable

interest

rate

instrumems  3.59
Fixed interest

rate

instruments 2,35

Non-derivative financial

On demand
or within Within
1 vear 21035 years Total
Uss Uss Us$
8,294,294 - 8,294,294
13,738,348 58,639,440 50,228,193 (19,510,118) 105,005,863
24,032,642 58,639.440 50,228,193 (19,510,118} 113,350,157
8,857,450 - 8,857,450
16,232,011 60,548,545 ‘64,322,891 {24,157,985) 116,945,462
4,720,462 - 4,719,538
29,809,923 548,545 (24,158,90%) 130,522,450
assets

The following table details the expected maturity or liquidity of the financial assets. The
inclusion of information on financial assets is necessary in order to understand the
Company’s liquidity risk management as the Company’s liquidity risk is managed on a
net asset and liability basis. The tables below have been drawn up based on the
undiscounted contractual maturities of the financial assets including interest that will be
earned on those assets except where the Company anticipates that the cash flow will
oceur in a different period, The adjustment column represents the possible future cash
flows attributable to the instrument included in the maturity analysis which are not
included in the carrying amount of the financial asset on the staiement of financial

position,
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4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

(cont’d)
Average  On demand
effective  or within Within After
interest rale 1 year 210 5 years 5 years Adjustment Total
% Us$ USS Uss USss USs
2014
Non-interest
bearing NA 20,167,967 .. - . 20,167,967
Variable )
interest
rae
instruments 1.90 18,152,239 - - {80,214y 18,072,025
Fixed '
interest
rate
instruments 0.76 13,878,205 - - (30,742 13,847,463
52,198,411 - L (L10.956) 52.087.4
Non-interest '
bearing NiA 20,364,222 “ - - 20,364,222,
Variable
jnterest
© rate . : :
instruments 1.58 21,963,947 - - (85,783 21,878,164
Fixed
interest
fate
instruments 2.95 2,873,587 - - (27,193 2,846,394
45,201,756 - - (112,976) 45,088,780

- Derivative financial insttuments

'The following table details the liquidity analysis for derivative financial instruments.
The table has been drawn up based on the undiscounted net cash outflows on the
derivative instrument that settle on a net basis and the undiscounted gross outflows on
those derivatives that require gross settlement, When the amount payable or receivable
is not fixed, the amount disclosed has been determined by reference 1o the projected
interest rates as illustrated by the yield curves existing at the end of the reporting period.

32




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2014

- 4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT

{cont*d)

vi)

Average " Ondemand

Effective  orwithin  Within  After
interest rate 1 year 2 10 5 years 3 years Total
% Us$ Uss UsS uss
2014
Non-interest bearing NA - o 3481313 - 3,481,313
2013 _
Non-interest bearing NA - ez 5316420 5316429

Fair value of financial assets and financial Habilities

The carrying amounts of cash and bank balances, trade receivables and payables and
other receivables and payables, approximate their respective fair values due to the
relatively short-term maturity of these financial instruments. The fair value of other
classes of financial assets and liabilities are disclosed in the respective notes to financial

statements.
The fair values of financial assets and financial liabilities are determined as follows:

s the fair value of financial assets and financial liabilities with standard terms and
conditions and traded on active liquid markets are determined with reference to

quoted market prices; and

» the fair value of other financial assets and financial liabilities are determined in
accordance with generally accepted pricing models based on discounted cash flow
analysis using prices from observable current market transactions and dealer quotes
for similar instruments.

The Company classifies fair value measurements using a fair value hierarchy that
reflects the significant of the inputs used in making the measurements. The fair value
hierarchy has the following leveis:

a. quoted prices (unadjusted) in active markets for identical assets or liabilities (Level

D;
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4. FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
(cont’d) ‘ : ' ‘ :

b. inputs other than quoted prices included 'within Level 1 that are observable for the
- asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from
prices) {Level 2); and

c. inputs for the asset or liability that are not based on observable market data
(unobservable inputs) (Level 3).

Assets measured at fair value

Available-for sale financial asseis :
2014 2013

Us$ Us$
Level 1 | 2,266,249 2,266,249
Disposed ] . {2,266,249) -
At March 31 s 2.266,249
Assets measured at fair value based on f.evel 3
Available-for sale financial assels
' 2014 2013
Uss Us$
Opening balance 5,326,388 9,504,314
Purchase during the year ' - 65,074
Irmpairment . (4,243,000)
Disposed _ (5,326,388) -
At March 31 - 5,326,388
Lianbilities measured at fair value
' 2014 2013
Uss US$
Level 2 3481,313 - 5316429
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4, FINANCIAL INSTRUMENTS, FINANCIAL RISKS AND CAPITAL RISKS MANAGEMENT
{cont’d) '

The fair value of Level 2 derivative instruments were estimated based on
discounted cash flows. Future cash flows are estimated based on the contracted
premium payables and interest rate cap compared to the market interest rates,
discounted at a rate that reflects the credit risk of the various counterparties. There
were no significant transfers between Level 1 and Level 2 of the fair value

hierarchy in the period,

5, | HOLDING COMPANY AND RELATED COMPANIES

The Company is a subsidiary of The Tata Power Company Limited which is the company’s ultimate
holding company. Related companies in these financial statements refer to members of the ultimate

holding Company’s group of companies.

Many of the Company’s transactions and arrangements are between members of the group and the effect
of these on the basis determined between the parties is reflected in these financial statements.

The intercompany balances are unsecured, interest-free and repayable on demand uniess otherwise

stated.
Significant intercompany transactions:
2014 2013

‘ US$ US$
Holding Company
Sale of goods . | 24,897,449 51,470,567
Conumnission income . 361,534 952,554
Management fees expense - (272,053)
Financial guarantee expense . (240477 (253.459)
Fellow subsidiaries
Consultancy fee expense {332,500) (162,500)
Sale of goods - 12,370,233
Freight income 13,741,925 25,251,263
Compensation income : 16,686,746 13,129,627
Interest income 282,623 358,616
Management fee income 989,788 570,480
Miscellancous : 30,910 -
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6. OTHER RELATED PARTY TRANSACTIONS

Some of the Company’s transactions and arrangements are with related parties and the effect of these on
the basis determined between the partics is reflected in these financial statements. The balances are
unsecured, interest-free and repayable on demand unless otherwise stated.

2014 2013
: : Uss Us$
Associates of the Holding Company
Purchase of goods ' O (24,230,783)  (52,728,899)
Commission income 3,424,897 7,187,073
Joint venture
Management fee income ' ' - 18,000  _ 219,724
Compensation of directors and key management personnel
The remuneration of directors during the year was as follows:
2014 2013
Us$ - USs
Short-term benefits 562,502 315,802
Post-employment benefits ‘ 8,723 -
: ' 571,225 315,802

There are no key management peréonnei apart frEJm the Company’s directors. In 2013, one of the
directors of the Company received remuneration of US$315,802 from the holding company in his
capacity as an officer of the holding company.

In 2014, the director ceased to receive remuneration from the holding company after restructuring of
his remuneration to be under the Company. ‘
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7. CASH AND CASH EQUIVALENTS
2014 2013
Us$ Uss$
Cash in hand . 1,179 208
Cash at bank . ' 1,721,019 - 2,224,689
Fixed deposits | 11,828,227 180,355
Cash and bank balances : 13,550,425 2,405,252
Iess: Restricted cash - (471,954)
Cash and cash equivalents : 13,350,425 1,933,298

Fixed deposits comprise principally of interest-bearing time deposits held in banks with maturity dates
of more than one day but less than three months, The average interest rate for the time deposits ranges

from 0.05% to 1.2% (2013 : 0.19% to 7%) per annum.

In 2013, cash amounting to US$471,954 included in cash at bank was pledged to Raiffeisen Bank
International on March 15, 2013 for the Company’s stand-by Letter of Credit amounting to
US$4,719,538. The restricted cash bore interest rate of 0.05% per annum and matured on Aprit 3,

2013,

The carrying amounts of cash and bank balances approximate their fair values and balances not
denominated in the functional currency of the Company are as follows:

2014 ~ 2013

US$ Us$
Australian dollar ' 24,590 29,426
Singapore dollar 324,244 161,600
Indonesian rupial ' 44,927 121,187

‘The Company has executed a Deed of Charge with the Singapore Branch of the Austrian Bank -

Raiffeisen Bank International AG to cover the bank’s right, title, benefit, and interest in the goods
financed.
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8. TRADE RECEIVABLES

Note 2014 2013

Us$ Us$
Holding company 5 80,231 5,368,936
Fellow subsidiary 5 18,326,632 22,037,296
Other related party ' 6 9,353,366 4,053,085
Outside parties ‘ 74,722 237,929

. 22,834,951 31,697,246

The carrying amount of trade receivables approximates its fair values and is denominated in United
States dollars,

The average credit pefiod is 30 days (2013 : 30 days). Interest is charged on the trade receivables at
1.575% per annum (2013 : 1.575% per annum) plus applicable variable interest to the fellow
subsidiary on trade receivables for the first 180 days beyond the credit period of 3 days from the date
of invoice. ‘The outstanding balance with fellow subsidiary is unsecured. There is no allowance for
doubtful debt arising from the outstanding balance. :

Before accepting any new customer, the Company will assess the potential customer’s credit quality.
Limits are monitored periodically by management. - At the end of the reporting period, the Company’s
trade receivables.were due from six (2013 : five) customers.

The Company makes specific allowances for receivables based on management assessment that
majority receivables that are past due beyond 120 days are generally not recoverabie.

In determining the recoverability of a trade receivable the Company considers any change in the credit
quality of the trade receivable from the date credit was initjally granted up to the reporting date.
Accordingly, management believes that there is no allowances required.

Included in the trade receivables balance are debtors with a carrying amount of 11S%$8,646,586
(2013 : US$2,390,181) which are past due at the end of the reporting petiod for which the Company
has not recognised an allowance for doubtful receivables as there has not been a significant change in
credit quality and the amounts are still considered recoverable, The Company does not hold any
collateral over these balances. The average age of these receivables are 33 to 353 days (2013 : 12 to

. 85 days).
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9.

OTHER RECEIVABLES AND PREPAYMENTS

Note 2014 2013
Uss US$

Deposits 61,509 101,008
Fellow subsidiary 5 8,613,334 808,966
Associate 6 “ 181,724
Joint Venture . 6 ' %,000 103,978
Prepayments 334,002 444,293 .
Others 3,884

9,016,845 1,643,853

Of the other receivables balance at the end of the year, US$8,000 (2013 : US$524,188) is past due but
not impaired as there has not been a significant change in the credit quality of these receivables and
amounts are still considered recoverable. '

Movement in the allowance for doubtful debts: T
: 2014 2013

US$ Us$
Balance at beginning of the year - 405,651
Reversal of doubtful debts ' - {405,651)

Balance at end of the year N _ - -

The carrying amounts of other receivables approximate their fair values and balances are not

‘denominated in the functional currency of the Company are:

2014 2013
Us$ US$
Singapore dollar - 168,578 103,948

The Company’s other receivables and prepayments are non-trade in nature, unsecured, and
inferest-free.
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10.

NON-CURRENT ASSETS HELD FOR SALE

In 2013, the management resolved fo dispose of the Company’s investment division to a newly
incorporated subsidiary of the holding company. The subsidiary was incorporated by the holding
company subsequent to the end of the reporting period. The investments held by the investment
division, which were expected to be sold within 12 months, have been classified as non-current assets
held for sale and are presented separately in the statement of financial position. In 2014, there are
circumstances which are beyond the Company’s control which caused the delay in the completion of
the disposal, The Company reinains committed to disposing the remaining investments within the 12
months and accordingly, these investments continue to be classified as non-current assets held for sale.

The assets and liabilities comprising the discontinued operation classified as held for sale are as
follows:

Us$ Us$
Investment in subsidiary 11 - -
Investments in joint ventures 12 23,146,941 23,146,541
Investment in available-for-sale :
financial assets 14 - 7,592,637
Total assets classified as held for sale 023,146,941 30,739,578

In 2013, the carrying amounts of the investment in available-for-sale financial assets were denominated
in Australian dollar. '

The proceeds of the sale are expected to approximate the net carrying amount of the investments and
accordingly, no gain or loss Ias been recognised on the classification of these investments held for sale.

40




TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

10.

11}

NON-CURRENT ASSETS HELD FOR' SALE (cont’d)

The results of investment division for the reporting period are as follows:

2014 2013
US$ Us$
Other operating income ‘ 20,964 459,555
Exchange gain : 32,640 - :
Other operating expenses (48,066) (78,608)
Impairment loss on available-for-sale
financial asset . - (6,647,779)
Finance costs (151,699) (208)
Loss before tax . (146,161)  (6,267,040)
Income tax benefit {expense) - 862
Loss for the year (146,161)  (6.266.178) ~

During the year, the investment division contributed cash outflow of US$191,280 (2013 : cash inflow
of US$385,208) to the Company’s mnet operating cash flows, contributed US$Nil
(2013 : US$7,000,000) to the Company’s net financing cash flows and paid USSNil
(2013 : US$11,488,230) in respect of investing activities. '

INVESTMENT IN SUBSIDIARY
: 2014 2013
US$ Uss$

Quoted equity investment ~ at cost ' - -
Less: Impairment loss on investment in subsidiary - -

Quoted investment represents investment in the share capital in PT Smﬁber Energi Andalan Thk (SEA)
(formerly known as PT Itamaraya Tbk), a company listed in Indonesia.
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1.

12,

INVESTMENT IN SUBSIDIARY (cont’d)

The Company owns a total of 32,167,900 (March 31, 2013 : 32,167,900) common shares representing
94.61% (March 31, 2013 : 94.61%) of the paid up equity shares of SEA as at the end of the period. In
2013, the Company had disposed 114,000 shares, which did not result in a change of control. Since the
Company is a majority shareholder, it has the power to appoint the President Director, the Directors,
President Commissioner, and the Commissioners. Accordingly, SEA is controlled by the Company
and its accounts are consolidated in the holding company’s financial statements. In 2013, on disposal
of the shares, impairment loss of US$12,711 was reversed, of which US$5,909 was recognised in

profit or loss,

The investment has been fully impaired. The table below depicts the movement in impairment losses:

2014 2013

US$ Us$
Balance at beginning of the year , (3,586,698) (3,599,409} -
Reversal of impairment loss on disposal - 12,7801
Balance at end of the year ' (3,586,698)  (3,580.698)

In March 2013, the Company resolved to sell the investment to a subsidiary of the hoiding company.
Accordingly, the carrying amount of the investment as at March 31, 2013 was classified as
“Non-current assets held for sale” in Note 10 to the financial statements.

Subsequently in 2014, the Company changed its plan and no longer plan to sell its subsidiary.
Accordingly, no reclassification to “Non-current assets held for sale” is made in 2014.

INVESTMENTS IN JOINT VENTURES

2014 2013
Us$ - Uss
Investments in joint ventures - at cost , 23,146,941 23,146,941

The Company has the following significant interests in joint ventures:

a. Interest - in 22,357,876 (2013 :22,357,876) common shares representing 37.07%
(2013 : 50.00%) of the paid up equity shares of OTP Geothermal Pie Ltd, a joint venture
established in  Singapore. The investment amounts to  US$22,357,876
(2013 : US$22,357,876). Although the Company owns less than 50% of the equity shares of
this entity, both shareholders of this entity have joint control over its financial and operating
policies and hence the Group regards this entity as a jointly controlled entity.
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12. INVESTMENTS IN JOINT VENTURES (cont’d)

b.

Interest in 7,500 (2013 : 7,500) common shares representing 30% equity shareholding with
equivalent voting power, in PT Kalimantan Prima Power, a joint venture established in
Indonesia. Although the Company holds less than 50% of the voting power in PT Kalimantan
Prima Power, the Company exercises joint control over the entity by virtual of the provisions
of the joint venture agreement entered into with the counterparty joint venturer. The
investment amounts to US$750,000 (2013 : US$750,000). : |

Interest in 750 (2013 : 750) common shares representing 3% direct equity shareholding with
equivalent voting power, in PT Citra Prima Buana, established in Indonesia. The Company
made the investment during the reporting period for direct equity shareholding amounting to
US$7,813 (2013 ; USSNil): The Company also has an indirect shareholding of 27% in PT
Citra Prima Buana via its joint venture PT Kalimantan Prima Power, resulting in a 30% total
shareholding interest in PT Citra Prima Buana, Although the Company hoids less than 50% of
the voting power in PT Citra Prima Buana, the Company exercises joint control over the entity
by virtual of the provisions of the joint venture agreement entered into with the counterparty
joint venturer,

Interest in 3,000 (2013 : 3,000) common shares representing 3% direct equity shareholding
with equivalent voting power, in PT Guruh Agung, established in Indonesia. The Company
made the investment during the reporting period for direct equity shareholding amounting to
US$31,252 (2013 : US$31,252). The Company also has an indirect sharcholding of 27% in
PT Guruh Agung via its joint venture PT Kalimantan Prima Power, resulting in a 30% total

' shareholding interest in PT Guruh Agung, an associate, Although the Company holds less than

50% of the voting power in PT Guruh Agung, the Company exercises joint control over the
entity by virtual of the provisions of the joint venture agreement entered into with the
counterparty joint venturer. '

" In 2013, the Company resolved to sell the investments to a subsidiary of the holding company.
Accordingly, the carrying amounts of the investment as at March 31, 2013 was classified as
“Non-current assets held for sale” in Note 10 to the financial statements.
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13,  RESTRICTED CASH

2014 2013
usy . US$
Fixed deposits with banks 2,019,236 2,194 085

Restricted - cash represents a fixed deposit of US$2,019,236 (2013 : US$2,194,085) pledged with
ICICI Bank and placed on August 25, 2011 for the Company’s term loan. The deposit bears an interest
rate of 1.6% (2013 : 3.5%) per annum and matures on August 26, 2014 (2013 : August 26, 2013).

The restricted cash balance is denominated in United States dollars,

14, AVAILABLE-FOR-SALE FINANCIAL ASSETS :
' 2014 2013

Us$ Us$

Quoted equity invesiment — at cost 35,751,870 35,751,870
Ungquoted equity investments — at cost ‘ 9,569,388 9,563,388

, , 45,321,258 45,321,258
Less: Impairment on available-for-sale financial assets (37,728,621) (37,728,621)
Reclassified as non-current assets '

held for sale (Note 10) : - (7,592,637)

Less: Disposed during the period ' (7,592,637 -
In 2013

Quoted investment represents investment of share capital in Geodynamics Ltd, a company listed in
Australia, '

Unquoted investments amounting to US$4,749,450 represents investment of share capital in Exergen
Pty Ltd, a company incorporated in Australia, and US$576,938 represents investment in the share
capital of Sunengy Pty Ltd, a company incorporated in Australia. :

The investment in quoted equity security offers the Comphny the opportunity for return through

dividend income and fair value gains. It has no fixed matrity or coupon rate, The fair value of this
security is based on the quoted closing market prices on the last market day of the financial year.
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14.

AVAILABLE-FOR-SALE FINANCIAL ASSETS (cont’d)

The investments in unquoted equity investments represent investments in companies that are engaged
in research and development activities and/or the commercial application of this knowledge. The
recoverability of these investments is uncertain and dependent on the outcome of these activittes, which -

cannot presently be determined.

In respect of the investment in Exergen Pty Ltd, the management of the Company has considered the
current progress, budgets and the future plans of Exergen Pty Lid. Based on such information and
certain other information available to the management, an impairment loss amounting to
1US$4,243,000 was recognised in profit or loss, for the financial year ended March 31, 2013. This
conclusion by the management involves significant judgements and estimates regarding the
performance of Exergen Pty Ltd based on the future plans and budgets as well as the accepiability,

_ suceess and the results of technologies which are currently in research phase.

Tn 2013, an impairment loss of US$2,404,779 on the investment in quoted equity shares was recorded
in profit or ioss. .

In 2014

All available-for-sale financial assets are disposed carrying amount during the year ended March 31,
2014 to a subsidiary of the holding company. The consideration of $7,592,637 remained unpaid and is
disclosed as “Other receivables and prepayments” (Note 9).
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15.

16.

PROPERTY, PLANT AND EQUIPMENT

Furniture
Leasehold and Tools and Dry
improvements  fixtures equipment Vessels ¥ docking Total
LIN Uss yUss$ US3 Us$ Uss$
Cost:
As at Aprit 1, 2012 28,839 8,718 41,081 188,901,676 2,200,000 191,180,374
Additions - 1,243 20,147 - - 21,390
As at March 31, 2013 28,839 10,021 61,228 188,901,676 2,200,000 191,201,764
Additions - - 6,558 - 32,538 39,096
Disposals - (3,238)  (15,972) - - (19,210)
As at March 31, 2014 28,839 6,783 51,814 188,901,676 2,232,538 191,221,650
Accumulated depreciation:
As at April 1, 2012 282 3,168 11,001 6,581,857 364,632 6,960,940
Depreciation for the year 11,765 2,330 15,075 7,945,083 440,000 - 8,414,253
As at March 31, 2013 12,047 5,498 26,076 14,526,940 804,632 15,375,193
Depreciation for the year 9,685 2,343 18,738 7,945,084 445,884 8,421,744
Disposals - (3,238)  (15,972) - - {19,210)
As at March 31, 2014 21,742 4,603 28,842 22,472,024 1,250,516 23,777,727
Carrying amount: :
As at March 31, 2014 7.087 _ 2,180 22,972 166,429,652 982,022 167,443.923
As at March 31, 2013 16,792 4,523 35,152 174,374,736 1,395,368 175,826,571
o Pledged against ICICI bank loan.
TRADE PAYABLES
Note 2014 2013
USs Us$
Holding company 5 10,124 -
Fellow subsidiary 5 24,128 -
Other related party 6 13,427 45,819
Outside parties 286,309 270,524
334,188 316,343

The average credit period on purchases of goods is 3 days (2013 ; 3 days). No interest is charged on

trade payables.
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17,

18,

. TRADE FINANCING

An uncommiited trade finance line of credit for a maximum aggregate amount of US$20 million with
Raiffeisen Bank International, Singapore Branch where the interest was a floating rate based on the cost
of funds plus a margin of either 1.5% or 2% per annum (basis 360 days) depending on the loan product.

_ As at March 31, 2014, USSNil (2013 : US$4,719,538) is due under this facility. The facility was

repayable on demand and denominated in United States dollars, It was secured by a Deed of Charge to
cover the bank’s right, title, benefit, and interest in the goods financed. The facility has been fully

repaid in current financial year.

OTHER PAYABLES

Note 2014 2013

Us$ US$
Holding company 5 59,323 253,459
‘Related company 5 7,000,000 7,000,000
Subsidiary 5 82,500 393,320
Accrued expenses 818,283 894,328
' Deferred revenue ’ 102,622 277,642

8,062,728 8,818,749

The carrying amounts of other payables approximate their fair values. Other payables not denominated
in the functional currency of the Company are:

2014 2013

US$ US$
Singapore dollar 304,844 327,600
Indonesian rupiah : _ - _. 368,320

The Company’s other payables are non-trade in nature, unsecured, interest-free and are repayable
within the next twelve months.

In 2013, the Company entered into a loan agreement with a related company for a loan of

US$7,000,000 (2013 : US$7,000,000) in relation to the Company’s investments. The loan does not

bear interest and is repayable on demand. Under the. loan agreement, the related company has the
option to convert the outstanding amount of loan into equity shares of the Company. The refated
company has agreed, effectively from the commencement of the loan that the convertible option will
not be exercised and accordingly, the loan drawn down has been fully recorded as other payables due

to a related company.
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19. BANK LOANS
2014 2013
LEASS US$
Secured bank loan - at amdrtised cost T 105,095,863 116,945,462
Less: Amount due for settlement within ‘ :
12 months (disclosed under current liabilities) ‘ (11,849,599) (11,849,599
Amount due for settlement after 12 months 03,246,264 105,095,863

The carrying amount of bank loan approximates its fair value based on management’s best estimate,

The Company has the following borrowing arrangements:

Long term loan from ICICI Bank:

a)

b)

A committed long term loan facility with ICICI bank for US$141.84 million for financing the
construction of two gearless cape size dry bulk carriers which were being built at STX
Offshore & Shipbuilding Co. Ltd, in Jinhae, South Korea. The loan represents 80% of the cost
of the two ships as per the shipbuilding contract in which the cost of each ship is US$88.65
million. The loan was drawn in various tranches representing the various milestones during -

"shipbuilding such as steel cutting, keel laying, launching, and delivery. The interest was

serviced during the construction period of the ships while the repayment of the principal
outstanding commenced only after the delivery of the vessels, in 48 equal instalments, payable
every 3 months after the first repayment date. During the current financial year, the Company
has repaid US$16.2 million (2013 : US$16.9 million) including interest thereon. The intexest
is computed for the actual number of days at a floating rate of 3 month LIBOR plus 3.3% per
annum (basis 360 days). As at March 31, 2014, bank loan amounting to 1US$105,095,863
(2013 : US$116,945,462) comprises oufstanding loan principal of US$107,134,468
(2013 ; US$119,205,957) and prepaid upfront fees of US$2,038,605 (2013 : US$2,260,495).

The Company entered into a derivative agreement on Janvary 4, 2011 as
this was mandated in the facility agreement. Under the terms of the agreement, the Company
had capped the interest at the strike rate of 2.5% with quarterly payment of premium at the rate
of 1.21% p.a. This arrangement has been effective from the date the vessels have been

" delivered. The management has obtained the valuation of this derivative instrument from the

ICICI bank and consequently accounted for a gain of US$1,835,116 (2013 : US$352,127) in
the profit or loss. As at the end of the reporting period, the catrying amount of the derivative
instrument is US$3,481,313 (2013 : US$5,316,429).
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19,

c)

d)

BANK LOANS (cont’d)

The holding company has issued a corporate guarantee to ICICI bank for an amount of
118$27.9 miltion (2013 : US$27.9 million) as specified in the loan agreement,

" The lender has created the following security for gramting the loan and subsequent

to delivery of the vessels: 1) Morigage over the vessels; 2) Assignment of all insurances; 3)
Assignment of the Ship Management and Crew Management Coniract; 4) Assignment of
charler contracts/contracts of affreightment. '

The Company has satisfied all loan covenants specified in the loan agreement as at March 31,
2014 and 2013..

As at March 31, 2014 and 2013, there were no undrawn committed borrowing facilitics in

- respect of which all condition precedent had been met.

Short term loan with Citibank Baﬁk:

a)

b)

c)

A short term loan facility of up to US$22 million (2013 : US$22 million) to assist with
working capital requirements. The facilities are granted on an uncommitted basis, and are
repayable on demand. The interest on the outstanding loan amount is to be paid on the same

- repayment dates along with the principal and the interest is computed for the actual number of

days at a floating rite being the applicable period’s LIBOR plus 1.50% per annum (basis 360
days). As at March 31, 2014, the amount outstanding under this facility is US$Nil

(2013 : US$NiD.
The facilities are secured by a Corporate Guarantee executed by the holding company.,

As at March 31, 2014, the Company had US$22 million (2013 : US$22 million} of undrawn
borrowing facilities. .
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20, SHARE CAPITAL s
2014 2013

Number of ordinary shares
Issued and fully paid:
At the beginning of year 129,153,344 124,698,270
Issued during the year ' - 4,455,074 -
At the end of year ' 129,153,344 129,153,344
2014 2013
Us$ US$
Issued and fully paid: _
- At the beginning of year 129,153,344 124,698,270
Issued during the year _ - 4,455,074
At the end of year 129,153,344 129,153,344

Fully paid ordinary shares, which have no par value, carry one vofe per share and carry a right to
dividends as and when declared by the Company.

In 2013, the Company increased its paid up share capital by way of a further allotment of 4,455,074
ordinary shares for a total consideration of US$4,455,074 to provide funding for its investment.

21. OTHER OPERATING INCOME

Note 2014 2013
' US$ US$
Continwing operations
Commission income , 8,853,118 8,139,627
Interest income , ‘ 380,425 - 434,076
Management service fee 089,788 570,480
Others 32,336 25,999

10,255,667 9,170,182

Discontinued operations

Interest income 2,964 . 9995
Management service fee . ' 18,030 38,000
Reversal of allowance for doubtful debts 9 - 405,651
Gain on disposal of shares in subsidiary - 5,909
: ' 10 20,964 459,555

10,276.631 9&295727
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22,

23,

OPERATING EXPENSES

Continuing operations
Management fees
Professional fees
Rental expenses

Others

Discontinued operations
Professional fees
Others

FINANCE COSTS

Continuing operations
Interest on borrowings
Interest on trade financing
Total borrowing costs

Other finance charges

Fair value gain on interest cap

Discontinued operations
Interest on borrowings
Other finance charges

Note

10

51

2014 2013

Uss$ Us$
. 272,053
365,814 219,413
137,568 110,775
393,981 334,351
897,363 936,592
38,991 48,378
9,075 30,230
48,066 78,608
945429 1015200

- 2014 2013

Uss. US$
5,781,135 6,559,808
10,745 55,999
5/791,880 6,615,807
240,477 261,444
(1,835,116) _(352,127)
3,197,241 6,525,124
358 208

151,341 .

151,699 208
4348940 6,525,332
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MARCH 31, 2014

24, PROFIT BEFORE TAX

Profit (Loss) before tax is arrived after charging:

2014 2013
US$ Uss .
Continuing operations '
Staff defined contribution plan 113,338 97,614
Depreciation expense 8,421,744 8,414,253
Discontinued operations
Reversal of allowance for doubtful debts - (405,651
Net gain on disposal of shares in subsidiary : - (5,909)
Impairment loss on available-for sale
financial assets - 6,647,779
25. INCOME TAX EXPENSE
: Contintting Discontinued
Operations operations Total
2014 2013 2014 2013 2014 2013
Us$ Uss  US$ Us$  US$ US$
‘T'ax expense comprises: :
Current tax expense )
{benefit) 1,370,719 1,531,387 - (862) 1,370,719 1,530,525
Adjustment recognised
in the current year in
relation to current .
tax of prior year 6,918 (5,143) . - 6,918 {5,143)
1,377,637 1,526,244 o (862) 1.377.637 1.525.382

“Domestic income tax is calculated at 17 % (2013 : 17%) of the estimated assessable loss for the
financial year.
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TRUST ENERGY RESOURCES PTE. LTD.

NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2014

25, INCOME TAX EXPENSE (cont’d)

The total charge for the year can be reconciled to the accounting profit as follows:

2014 2013
USs$ - US$
Profit before tax: ‘
Continuing operations 19,305,511 19,275,462
Discontinued operations {146,161y  (6,267,040)
Profit before tax - 19,159,350 13,008,422
. Tax expense at the statutory rate 3,257,089 2,211,432
Effect of items that are tax exempt (1,832,959)  (1,765,081)
Effect of non-deductible items 22,780 1,139,334
Others ‘ (48,808) (55,160)
Adjustment recognised in the current year in .
relation to current tax of prior year B 6,918 (5,143)

1,405,020 1,525,382

With effect from August 1, 2011, the Company has been awarded the status of Approved International
Shipping Enterprise (AIS) pursuant to the Maritime Sector Incentive Scheme of Maritime and Port
Authority of Singapore (MPA) for a period of 10 years. This status entitles the Company to claim tax
exemption under section 13F of Singapore Income tax act for all the incomes arising out of qualifying
shipping operations. .

This approval has been granted subject to satisfaction of certain conditions which are requited to be met
by the end of 5 years from the date of commencement of exemption period and will be subject to review
by MPA at the end of 5" year. |
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TRUST ENERGY RESOURCES PTE. L'TD.

NOTES TO FINANCIAL STATEMENTS
- MARCH 31, 2014

26,

27'

COMMITMENTS

In respect of the Company’s interests in the joint ventures stated in Note 12 to the financial statements,
the Company has a commitment of:

(a) US$10 million (2013 : US$10 million) towards capital expenditure in relation to its interest in
PT Kalimantan Prima Power. As the investment is expected to sold to a fellow subsidiary as
disclosed in Note 10, the commitment is expected to be fulfilled by the fellow subsidiary.

(b) US$18.71 miltion (2013 : US$26.51 million) towards capital expenditure in rejation to its
interest in OTP Geothermal Pte Lid that is expected to be incurred towards exploration
projects, As the investment is expected to sold to a fellow subsidiary as disclosed in Note 10,
the commitment is expected to be fulfilled by the fellow subsidiary.

In 2013, in respect of investments in unquoted equity stated in Note 14 to the financial statements, the
Company has committed an investment of up to A$640,000 for acquiring up to 20% stake in the equity
share capital in Sunengy Pty Ltd (“Sunengy”). The investments of Sunengy is payabie in four tranches.

The payment of third tranche of A$64,000) was made durmg 2013. The investment in Sunergy is sold

to a fellow subsidiary during 2014,

OPERATING LEASE ARRANGEMENTS

2014 2013
US$ Uss$
Minimum lease payments under operating leases
recognised as an expense in the year 137,568 110,775

At the end of the reporting period, the Company has outstanding commimients under non-cancellable
operating leases, which fall due as follows:

2014 2013

; Uss$ USS$
Within one year | ' * 152,629 213,938
In the second to fifth years inclusive - 154,703

Operating lease payments represent rentals payable by the Company for its office properties. Leases
are negotiated for an average term of 3 years (2013 : 3 years) and rentals are fixed for an average of

3 years (2013 : 3 years).
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"TRUST ENERGY RESOURCES PTE. LTD.
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2014

ASSETS

Current assets

Cash and cash equivalents
Restricted cash

Trade receivables

‘Other receivables and prepayments

Non-current assets held for sale
Total current assets

Non-current assets

Investment in subsidiary
Investments in joint ventures
Restricted cash
Available-for-sale financial assets
Property, plant.and equipment

TOTAL ASSETS

LIABILITIES AND EQUITY

Current liabilities

Trade payables

Trade financing

Other payables

Current portion of bank loans
Income tax payable

Non-current liabilities
Derivative financial instruments
Non-current partion of bank loans

Capital and accumulated losses
Share capital
Accumulated losses

TOTAL LIABILITIES AND EQUITY

As at Exchange Amount _ Asat Exchange - Amount
March, 2014 Rate March, 2013 Rate
usb T uso T
13,550,425 59.89 811,634,953 1,933,288 54.38 105,132,745
- 59.89 - 471,954 54.38 25,664,359
27,834,951 59.88 1,667,035,215 31,697,246 54.38 1,723,696,237
9,016,845 .= 59.89 540,018,847 1,643,853 54.38 89,392,726
50,402,221 59.89 3,018,589,016 35,746,351 54.38 1.943,886,567
23,146,941 59.80 1,386,270,296 30,739,578 54.38  1,671,618,252
73,549,162 59.89_ 4,404,859,312 66,486,829 54.38  3,615,504,819
- 59.89 - - 54.38 -
- 59.89 - -o- 54,38, -
2,019,236 59.89 120,832,044 2,194,085 54.38 119,314,342
- 59.89 - - 54,38 -
167,443,923 59.89 _10,028,216,548 175,826,571 54.38  9,561,448,931
169,463,169 58.89 10,149,148,583 178,020,656 54.38 _ 9,680,763,273
243,012,321 59.89 14,554,007,905 244,506,585 54.38 13,296,268,092
334,188 59.89 20,014,519 316,343 54.38 17,202,732
- 59.89 - 4,718,638 54.38 256,648,476
8,062,728 59.89 482,876,780 8,818,749 54.38 479,563,571
11,848,589 59.89 709,672,484 11,849,599 54.38 644,381,194
1,403,078 59.89 84,150,181 1,538,627 54.38 83,670,636
21,651,594 59.89 1,296,713,985 27,242,856 54.38 .1,481,466,509
3,481,313 .59.89 208,495,836 5,316,429 54.38 289,107,409
93,246,264 59.89  5,584,518,751 105,095,863 54,38 _ 5,715,113,030
96,727,577 59.89  5,783,014,587 110,412,292 6,004,220,439
129,153,344 46.37 5,989,014,205 128,153,344 46.37 5,9890,014,205
4,520,184y  -28.30 132,430,622 {22,301,907) 42.30  (943,363,014)
- 1,342,834,526 ‘ 764,929,953
124,633,150 59.88  7,464,279,364 106,851,437 54.38  5,810,581,144
243,012,321 59.89 14,554,007,905 244,506,585 54,38 13,296,268,092
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TRUST ENERGY RESQURGES PTE. LTD.
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2014

Year ended Exchange Amount

Year ended Exchange Amount

March, 2014 Rate . March, 2013 Rate
usbD o % ’ UsD . 4
Continuing operations _ :
Income from szle of goxds 24,897,449 60.50  1,506,295,665 63,840,800 54.45  3,476,131,560
Vessel operating income 41,328,017 80.50  2,500,345,029 53,716,303 54,45  2,924,852,698
Other cperating income 10,255,667 60.50 620,467,854 9,170,182 54.45 489,316,410
Exchange gain 73,661 60.50 4,456,491 7,659 54.45 417,033
Purchases ] {24,230,783y  60.50 (1,465,962,372) (62,093,559)  54.45 (3,380,994,288)
Vessel operating expense (17,565,425} 60.50 {1,062,708,213) (28,174,617} 5445 (1,534,107,896)
Staff and related costs {1,936,728)  60.50 (117,172,044) (1,315,337) 54.45 (71,620,100}
Operaling expenses {897,363) 60.50 {54,290,462) {838,582) 54.45 {50,997 434)
- Depreciation expenses (8,421,743) 60.50 {509,515,452) (8,414,253} 54.45 {458,156,076)
Interest and finance charges (4,197,241) 60.50 {253,933,081) {6,525,124) 54.45 _ (355,293,002)
Profit before income tax ] 18,306,611 60.50 1,167,983,416 19,275,462 64.45  1,049,548,906
Taxation (1,377,637) 60.50 (83,347,039} {1,526,244) 54.45 §83,103.986!
Profit for the year from continuing operations 17,927,874 60.50 1,084,636,377 17,749,218 54.45 966,444,920
Discontinued operations
Loss for the year from discontinued operations (146,161) 60.50 (8,842,741) (6,266,178) 54.45 {341,193,392)
Total Profit for the year, representing total ‘ ‘
comprehensive income for the year 17,784,713 60.50  1,075,793,837 11,483,040

54.45'__ 625,261,626
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TRUST ENERGY RESOURCES PTE, LTD.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2014

Operating activities
Profit {Loss) before tax
Continuing operations
Discontinuing operations

Adjustment for:
Depraciation expense
Interest expense
Interest income
Allowance for doubtful debts
Fair value gainfloss on interest cap

Reversat of impaifment loss on subsidiary on disposal recogn -

Impairment loss on available-for-sale financial assets
Cash ﬂqws hefore changes in working capital

Trade recievables
Other receivables and prepayments
Trade payables
Trade financing
Other payables
Cash generated from operations

Interest received
Interest paid
Income taxes paid ]
Net cash from operating activities

lavesting activities
Purchase of property, plant and equipment
Purchase of available-for-sale financial assets
Investment in joint ventures
Proceeds from disposal of shares in subsidiary
Net cash used in investing activities

Financing activities
Issue of share capital
~Proceeds from borrowings
Repayment of borrowings
Restricted cash
Net cash used in financing activities
Net increase / {decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at the end of the year

Year ended Exchange  Amount Year ended Exchanga Amount
March, 2014 - Rate March, 2013 Rate
usp 3 Usb T
19,305,511 ~ 60.50 1,167,983,416 19,275,462 54.45 1,049,548,906
{146,161} 60.50 (8,842,741} {6,267,040) 54.45 (341,240,328}
19,159,350 1,159,140,675 13,008,422 708,308,578
8,421,744 60.50 509,515,512 8,414,253 54.45 458,156,076
6,184,056 60.50 374,135,388 6,877,459 54.45 374,477,643
(383,389} 60.50  (23,195,035) (444,071) 54.45 {24,179,666)
- 60.50 - - (405,651} 54.45 {22,087,697)
(1,835,116} 60.50 (111,024,518) (352,127} 54.45 {19,173,315)
60.50 - (5,909) 54.45 (321,745)
- 60.50 - 6,647.779 54.45 361,971,567
31,546,645 60.5¢ 1,908,572,023 33,740,155 54.45 1,837,151,440
3,822,682 60.50 231,272,261 (11,195,563) 54.45  (609,598,405)
90,357 60.50 5,466,599 (424,922) 54.45 (23,137,003)
17,845 §0.50 1,079,623 {9,207 689} 5445  ({501,358,6686)
(4,719,538} 60.50 (285,532,049) 4,719,538 54.45 256,978,844
{640,858) - 60.50__ (38,771,909 226,947 54.45 12,357,264
30,117,133 1,822,086,547 17,858,466 972,393,474
579,659 60.50 35,069,370 - 339,820 54.45 18,503,189
(5,929,849 60.50 {358,755,865) (6,517,120} 54.45 (354,857,184}
(1,511,185} 60.50 _ {91,425,693) (372,844) 54.45 (20,301,356}
23,255,758 60.50 1,406,973,359 11,308,322 54.45 615,738,133
(39,0986} §0.50 {2,365,308) {21,380} 54.45 (1,164,686)
- 60.50 - (65,074) 54.45 {3,543,279)
- 60.50 - {(11,429,085) 5445  (622,312,589)
- .60.50 - 5,909 54.45 321,745
(39,096) 60.50 (2,365,308) (11,509,620) (626,698,809)
- 60.50 - 4,455,074 54.45 242,578,779
- 60.50 - 29,120,000 54.45 1,585,584,000
{12,071,489) 60.50 (730,325,085) (36,151,480} 54.45 (1,968,448,631)
471,954 80.50 28,553,217 (546.,985) 54.45 (29,783,333}
{11,599,535) 60.50 _ (701,771,868} {3,123,401) 54.45  {170,069,184)
11,617,127 60.50 702,836,184 (3,324,699) 54.45 (181,029,861}
1,933,298 54.38 105,132,745 5,257,987 51.19 269,156,866
- 3,566,025 - 17,005,738
13,550,425 59.89 811,534,953 1,933,208 54.38 105,132,745




