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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF INDUSTRIAL ENERGY LIMITED
Report on the Financial Statements

We have audited the accompanying financial statements of INDUSTRIAL ENERGY LIMITED ("the
Company™), which comprise the Balance Sheet as at 31* March, 2015, the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended, and a summary of the significant accounting policies
and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether duc to
fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our andit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10)
of the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures sclected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to
fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company's preparation of the financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate internal financial controls system over
financial reporting and the operating effectiveness of such controls. An audit also includes evaluating
the appropriateness of the accounting policies used and the reasonableness of the accounting estimates
made by the Company's Directors, as well as evaluating the overall prosentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles generally accepted in India, of the
state of affairs of the Company as at 31% March, 2015, and its profit and its cash flows for the year ended
on that date,

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the Central
 Government in terms of Section 143(11) of the Act, we give in the Annexure a statement on the
matters specified in paragraphs 3 and 4 of the Order,

2. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(¢) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

(d} In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companics {Accounts) Rules,
2014,

(&)  On the basis of the written representations received from the directors as on 31% March, 2015

taken on record by the Board of Directors, none of the directors is disqualified as on
31% March, 2015 from being appointed as a director in terms of Section 164 (2) of the Act.
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(f)  With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.

ii. The Company did not have any long-term contracts including derivative contracts for Whlch
there were any material foreseeable losses.

iil.  There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W /W-100018)

DB ,fl.g,gﬁ,mﬁ%

R.A. B?NGA

artner

13¢ o1 Membership Number: 037915
MUMBALI, 13" May, 2015
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ANNEXURE TO THE INDEPENDENT AUDITORS’ REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements® section of our
report of even date)

®

(if)

(iii)

(iv)

)

L

In respect of its fixed assets:

(a)  The Company has maintained proper records showing full particulars, includin
¥ prop g
quantitative details and situation of fixed assets.

(b)  The Company has a program of verification of fixed assets to cover all the items in phased
manner over a period of three years which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. Pursuant to the program, certain fixed
assets were physically verified by the Management during the year. According to the
information and explanation given to us, no material discrepancies were noticed on such
verification.

In respect of its invenfories:

(a)  As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals. Materials lying with third parties, have substantially
been physically verified or confirmed by the third parties. In our opinion the frequency of
verification is reasonable.

(b) In our opinion and according to the information and explanations given to us, the
procedures of physical verification of inventories followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of its
business.

(¢} In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material discrepancies
wete noticed on physical verification.

The Company has not granted any loans, secured or unsecured, 1o companies, firms or other
parties covered in the Register maintained under Section 189 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, having regard to the
explanations that some of the items purchased are of special nature and suitable alternative
sources are not readily available for obtaining comparable quotations, there is an adequate
internal control system commensurate with the size of the Company and the nature of its business
with regard to purchases of inventory and fixed assets and the sale of goods and services. During
the course of our audit, we have not observed any major weakness in such internal control
system.

According to the information and explanations given to us, the Company has not accepted any
deposit during the year, The Company does not have unclaimed deposits as at 31% March, 2015,
and accordingly, provisions of Sections 73 to 76 or any other relevant provisions of the Act are
not applicable to the Company.
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(vi)

(vii)

(viti)

(ix}

0

(xi)

We have broadly reviewed the cost records maintained by the Company pursuant to the
Companies (Cost Records and Audit) Rules, 2014, as amended, prescribed by the Central
Government under sub-section (1} of Section 148 of the Companies Act, 2013, and are of the
opinion that, prima facie, the prescribed cost records have been made and maintained. We have,
however, not made a detailed examination of the cost records with a view to determine whether
they are accurate or complete.

According to information and explanations given to us, in respect of statutory dues:

(a} The Company has been regular in depositing undisputed statutory dues, including
provident fund, employees’ state insurance, income-tax, sales tax, wealth tax, service tax,
customs duty, excise duty, value added tax, cess and other material statutory dues
applicable to it with the appropriate authorities.

(b) There were no undisputed amounts payable in respect of provident fund, employees’ state
insurance, income-tax, sales tax, wealth tax, service tax, customs duty, excise duty, value
added tax, cess and other material statutory dues in arrears as at 31% March, 2015 for a
period of more than six months from the date they became payable.

{c) There are no dues of income-tax, sales tax, wealth tax, service tax, customs duty, excise
duty, value added tax and cess which have not been deposited as on 31% March, 2015 on
account of disputes.

{(d) There are no amounts that are due to be transferred fo the investor education and
protection fund in accordance with the relevant provisions of the Companies Act, 1956
(1 0f 1956) and Rules made thereunder.

The Company does not have accumulated losses at the end of the financial year and the Company
has not incurred cash losses during the financial year covered by our audit and in the immediately
preceding financial year. '

In our opinion and according to the information and explanations given to us, the Company has -
not defaulted in the repayment of dues to financial institutions, banks and debenture holders.

According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks and financial institutions.

In our opinion and according to the information and explanations given to us, the term loans have
been applied by the Company during the year for the purposes for which they were obtained,
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(xii)  To the best of our knowledge and according to the information and explanations given to us, no
fraud by the Company and no material fraud on the Company has been noticed or reported during

the year.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm’s Registration No. 117366W /W-100018)

kS

R. A. BANGA
Partner
Membership Number: 037915

MUMBALI, 13" May, 2015




Industrial Energy Limited

Balance Sheet as at March 31, 2015

As at As at
Particulars Notes | March 31, 2015 | March 31, 2014
Rs. crores Rs. crores
A |EQUITY AND LIABILITIES
1|Shareholders' funds
{a} Share capital 3 628.80 333.00
(b) Reserves and surplus 4 62.12 125.94
690.92 458.94
2| Non-current liabilities
{a} Long-term borrowings 5A 757.01 402.61
{b} Deferred tax liabilities {Net) 6 103.64 -
860.65 402.61
3|Current liabilities
{(a} Short-term borrowings 5B 102.15 £47.95
{b} Trade Payables (Refer Note 20.2) 6.87 4.81
{c} Other current liabilities 7 262.11 245.09
{d} Short-term provisions 8 76.25 77.92
447.38 975.77
TOTAL 1,998.95 1,837.32
B |ASSETS
1(Non-current assets
{a} Fixed assets
(i) Tangible assets 9 748.95 796.32
(i) Capital work-in-progress 867.16 647.52
1,616.11 1,443.84
{b) Long-term loans and advances 10 93.50 89.11
1,709.61 1,532.95
2[Current assets
(a) Current investments 11 189.91 205.54
{b) Inventories 12 36.70 33.04
{c) Trade receivables 13 58.48 60.11
(d) Cash and bank balances 14 3.22 0.05
{e} Short-term loans and advances 15 1.03 5.63
289.34 304.37
TOTAL 1,998.95 1,837.32
" |See accompanying notes forming part of the financial statements
In terms of our report attached
For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board

Chartered Accountanis

fliad, st Vs~ ot
Ashok. S Sethi V'S N Murty
Chairman Director

R.A. BANGA
Partner W
P K Acharya
' CFO
. f&waf@ |
Vijayant Raty
CEO

K- o G2
i

(]

J Prasad
Secretary

MUMBAIL, May 13, 2015




Industrial Energy Limited

Statement of Profit and Loss for the year ended March 31, 2015

For the year ended
Particulars Note| March 31,2015 | March 31, 2014
No. Rs. crores Rs. crores
1|Revenue from Operations 16 516.70 480.16
2[Other Income 17 10.51 14.00
3{Total revenue {1+2} 527.21 494.16
4iExpenses
{a) Cost of fuel 241.83 203.53
{b} Finance costs 18 47.82 56.36
{c} Depreciation 9 45.32 82.69
(d) Other expenses 19 45.54 39.47
Total expenses 380.51 382.05
51 Profit before tax (3-4) 146.70 112.11
6]Tax Expense: '
{a) Current tax expense 31.20 23.50
{b) Deferred tax expense 103.64 -
134.84 23.50
7| Profit for the year {5-6) 11.86 88.61
8|Earnings per share basic and diluted
20.7 0.22 2.08
{Face value Rs. 10 per share) 0
See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants

‘(};}\ - ?"‘\ %ﬁw;.fi)“

R.A. BANGA
Partner

MUMBAI, May 13, 2015

7

For and on behalf of the Board

ﬂ;\, S (;Ql@w{ y S W»J\E

- Ashok. S Sethi V S N Murty
Chairman Director

P K Acharya
CFO

] I Prasad
CEQ Secretary




Industrial Energy Limited
Cash Flow Statement for the year ended March 31,2015

A, CASH FLOW FROM GPERATING ACTIVITIES
Profit before taxes
Adjustment for:
Depreciation
Finance costs
Interest on Inter- corporate deposits given
Profit on sale of current investments

Operating Profit before Working Capital Changes
Adjustment for {increase)/decrease in operating assets:
Inventories
Trade receivables
Long-term loans and advances
Short-term loans and advances

Adjustment for increase/{decrease} in eperating liabilities:
Trade payables
Other current liabilities

Cash generated from Operations
Taxes paid {net)
Met Cash from Operating Activities

B. CASH FLOW FROM INVESTING ACTIVITIES
Capital expenditure on fixed assets, including capital advances
Purchase of current investments
Sale of current investments
Inter-corporate deposits given
Refund of inter-corporate deposits
Dividend on current investment
Interest received
Net Cash used in Investing Activities

€. CASH FLOW FROM FENANCING ACTIVITIES

Proceeds from issue of equity shares (right issue)
Proceeds from long-term borrowings
Repayment of long term borrowings

Interest paid

Gividend paid

Dividend tax paid

Inter-corporate deposits received
Inter-corporate deposits refunded

Proceeds from other short-term borrowings
Repayment of other short-term berrowings

Net Cash generated /{used} in Financing Activities
Net Increasef{Decrease] in Cash and Cash equivalents {A+B+C)

Cash and Cash Equivalents as at April 1, 2014 (Opening Balance}
Cash and Cash Equivalents as at Mar 31, 2015 {Closing Balance)

For the year ended For the year ended
March 31, 2015 March 31, 2014
Rs. trores Rs. crores
146.70 112,11
45.32 82,69
47.82 56.36
- {1.15)
(10.48) [12.43}
82.66 125.47
228.36 237.58
(3.66) 1.25
1.63 3.45
0.10 0.01
0.72) (.04}
2.06 (0.44)
{1.03) (1.71)
{1.62)
227.74 240.11
(30.18) {24.06)
A 197.56 216.04
(151.80) (342.13)
(639.70} (910.75)
666.51 861.80
- {£0.00)
- 60.00
0.55 1.07
- 1,15
B (124.44) (388.86})
205.80 -
432.00 -
(77.60) {77.60)
(96.43) [304.80)
(66.60) (66.60)
{11.32) (11.32)
- 183.00
{295.80) -
- 250.00
{250.00} -
C {69.95} 172.68
3.17 (0.14}
0.05 0.1%
3.22 0.05




See accompanying notes forming part of the financial statements

As at As at
Notes: 31-Mar-15 31-Mar-14
Rs. crores Rs. crores
{a) Cash and cash Equivalents include:
{i} Cash on Hand * *
{li) Current Accounts with scheduled Banks 3.22 0.05
3.22 0.05

* Represents amount lower than Rupees Fifty Thousand

{h) Interest paid Is inclusive of and purchase of Fixed Assets is exclusive of interest capitalized Rs 56.37 crores {March 31, 2014: Rs. 42.97 crores}

{c} Previous year's figures have been regrouped, wherever necessary, to conform to current year's classification.

tn terms of cur report attached

For DELOITTE HASKINS & SELLS LLP For and on behalf of the Board
Chartered Accountants
. v P : V . I/J'k/e- 7
- K g™ n,&,&l ; )9}(9‘;\ [N o
l\ﬂ Ashok. 5 Setht VSN Murty
Chairman Directar

R.A. BANGA
Partner
P K Achary
CFO
MIUMBAI, May 13, 2015 Vijié%ﬁ
CEO

Secretary




industrial Energy Limited
Notes forming part of the financlal statements

Note 1 Corporate Information

Industrial Energy Limited (IEL) was incorporated on 7th February, 2007 under the Companies Act, 1956 and has its registered
office at Mumbai {Maharashtra). 1EL is a venture between The Tata Power Company Limited holding 74% of the equity share
capital and Tata Steel Limited holding 26% equity share capital of the Company. IEL has been incorporated with the view to
setting up power plants and will be classified as captive power plants of Tata Steel Limited. These power plants would be
supplying power to Tata Steel Limited. At present the company has two power plants namely Power House 6 {PH#6) plant of 120
MW inside Tata Steel Limited premises at Jamshedpur Works and Power Plant namely Unit 5 plant of 120 MW inside The Tata
Power Company Limited premises at Jamshedpur.

The Company Is in process of setting up a 652.5 MW Power Plant at Kalinganagar Industrial Complex at Duburi, in the Jajpur
district, of Odisha.

lts registered office is at Corporate Centre, 34, Sant Tukaram Road, Carnac Bunder, Mumbai-400009.

Note 2 Significant accounting policies

Lo
W

{a) Basis for accounting and preparation of financial statement:

The financial statements of the Company have been prepared in accordance with the Generally Accepted Accounting Principles
in India {Indian GAAP) to comply with the Accounting Standards specified under Section 133 of the Companies Act, 2013, read
with Rule 7 of the Companies {Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013 {"the 2013 Act"} /
Companies Act, 1956 ("the 1956 Act"), as applicable. The financial statements have been prepared on accrual basis under the
historical cost convention. The accounting policies adopted in the preparation of the financial statements are consistent with
those followed in the previous year.

{b} Use of estimates:

The preparation of the financial statements in conformity with Indian GAAP requires the Management to make estimates and
assumptions considered in the reported amounts of assets and labilities {including contingent liabilities) and the reported
income and expenses during the year. The Management believes that the estimates used in preparation of the financial
statements are prudent and reasonable. Future results could differ due to these estimates and the differences between the
actual results and the estimates are recognised in the periods in which the results are known / materialise.

{c) Inventories:
Inventories of stores, spare parts, loose toals and fuel are valued at cost and net realisable value, whichever is lower. Cost is
ascertained on weighted average basis.

{d) Cash and cash equivalents {for purposes of Cash Flow Statement}:

Cash comprises cash on hand. Cash equivalents are short-term balances (with an original maturity of three months or less from
the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are subject
to Insignificant risk of changes in value.

{e} Cash flow statement:

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions of non-
cash nature and any deferrals or accruals of past or future cash receipts or payments. The cash flows from operating, investing
and financing activities of the Company are segregated based on the available information,

(f) Depreciation:

Depreciation on fixed assets has been provided on the straight line method using the methodology and the rates notified by the
Central Electricity Regulatory Commissions {Terms and Conditions of Tariffs} Rules, 2014, Refer Note 2.1.

{g) Revenue recognition: .
Revenue from power supply is accounted for on the basis of billings to customer and includes unbilled revenues accrued upto
the end of the year.




Industrial Energy Limited
Notes forming part of the financial statements

Note 2: Significant accounting pelicies {contd.}

(h) Other income
Interest income is accounted on accrual basis. Dividend income is accounted for when the right to receive is established.

(i} Fixed assets:

Fixed assets are carried at cost less accumulated depreciation / amortisatlon and impairment losses, if any. The cost of fixed assets
comprises its purchase price net of any trade discounts and rebates, any import duties and other taxes {other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the asset ready for its
intended use, other incidental expenses and interest on borrowings attributable to acquisition of qualifying fixed assets up to the
date the asset is ready for its intended use. Subsequent expenditure on fixed assets after its purchase / completion is capitalised
only if such expenditure results in an increase in the future benefits from such asset beyond its previously assessed standard of
performance.

Capital work-in-progress:
Projects under which tangible fixed assets are not yet ready for their intended use are carried at cost, comprising direct cost,
related incidental expenses and attributable interest.

(i) Foreign exchange transactions:

Foreign currency transactions are recorded on initial recognition in the reporting currency i.e. Indian rupees, using the exchange
rates prevalling on the date of the transaction. Monetary assets and liabilities in currencies other than the reporting cusrency are
restated at the rates of exchange prevailing at the balance sheet date. Exchange difference arising on the settlement/restatement
of monetary items are included in the statement of profit and loss for the year.

{k} investments:
Current investments are carried at lower of cost and fair value.

{l} Borrowing cost:

Borrowing costs that are attributable to the acquisition, construction of qualifying assets are capitalized as part of the cost of such
assets il such time the asset is ready for its intended use. A qualifying asset is an asset that necessarily takes a substantial period
of time to get ready for its intended use. All other borrowing costs are recognlzed as an expense in the statement of profit and loss
in the period in which they are incurred,

{(m} Earnings per share:

Basic earnings per share is computed by dividing the profit/(loss) after tax by the weighted average number of equity shares
outstanding during the year. Diluted earnings per share is computed by dividing the profit/{loss} after tax as adjusted for dividend,
interest and other charges to expense or income relating to the dilutive potential equity shares, by the weighted average number
of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could
have been issued on the conversion of all dilutive potential equity shares. Potential equity shares are deemed to be dilutive only if
their conversion to equity shares would decrease the net profit per share from continuing ordinary operations. Potential dilutive
equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date.




. Industrial Energy Limited
" Notes forming part of the financial statements

Note 2: Significant accounting policies (contd.)

(n) Taxes onincome:

Current taxes

Current tax is the amount of tax payable on the taxable income for the year as determined in accordance with the applicable tax
rates and the provisions of the Income Tax Act, 1961 and other applicable tax laws.

Minimum Alternate Tax {MAT) paid in accordance with the tax laws, which gives future economic benefits in the form of
adjustment to future income tax liability, is considered as an asset if there is convincing evidence that the Company will pay
normal income tax. Accordingly, MAT is recognised as an asset in the Balance Sheet when it Is highly probable that future
economic benefit associated with it will flow to the Company.

Deferred taxes

Deferred tax is recognised on timing differences, being the differences between the taxable income and the accounting income
that originate in one period and are capable of reversal in one or more subsequent periods. Deferred tax is measured using the
tax rates and the tax laws enacted or substantively enacted as at the reporting date. Deferred tax liabilities are recognised for
all timing differences. Deferred tax assets are recognised for timing differences of items other than unabsorbed depreciation
and carry forward losses only to the extent that reasonable certainty exists that sufficient future taxable income will be available
against which these can be realised. However, if there are unabsorbed depreciation and carry forward of losses and items
relating to capital losses, deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence
that there will be sufficient future taxable income available to realise the assets. Deferred tax assets and liabilities are offset if
such items relate to taxes on income levied by the same governing tax laws and the Company has a legally enforceable right for
such set off. Deferred tax assets are reviewed at each balance sheet date for their realisability.

Current and deferred tax relating to items directly recognised in reserves are recognised in reserves and not in the Statement of
Profit and Loss.

{o) Provision, contingent liabilities and contingent assets:

A provision is recognized when the Company has a present legal or constructive obligation as a result of past event and it is
probable that an outflow of resource will be required to settle the obligation, in respect of which reliable estimate can be made.
Provisions are not discounted to its present value and are determined based on best estimate required to settle the obligation at
the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the current best estimates,
Contingent liabilities are disclosed in the notes. A Contingent asset is neither recognized nor disclosed in the financial

statements.

Note 2.1

Pursuant to the enactment of the Companies Act 2013 {the 'Act’), the Company has, effective 1st April-2014, reviewed and
revised the estimated useful life of its fixed assets. Depreciation which was hitherto charged on a straight line method at rates
which were provided in the power purchase agreements is now charged on straight line method over the balance useful life
using the methodology as notified by the Central Electricity Regulatory Commission {Terms and Conditions of Tariff) Regulations,
2014. Consequently, the depreciation charge for the year ended March 31, 2015 is lower by Rs. 36.92 crores.

In earlier periods the deferred tax liability on timing difference relating to depreciation was not recognised in accordance with
the Accounting Standard 22 ‘Accounting for Taxes on Income’ (“AS 22”) since the timing difference was expected to reverse
during the tax holiday period. As a result of the change in depreciation as above, the Company has during the year ended March
31, 2015 recognised deferred tax liability of Rs. 103.64 crores in respect of timing difference which is now expected to reverse
after the tax holiday period.

G0
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Industrial Energy Limited
Notes forming part of the financial statements

Note 3: Shareholders' funds - Share capital

. As at Asat
Particulars
March 31, 2015 March 31, 2014

Number of shares Rs. crores Number of shares Rs. crores
{2) Authorised
Equity shares of Rs. 10 each 2,00,00,00,000 2,000.00 2,00,00,00,000 2,000.00
{b) Issued, subscribed and fully paid up
Equity shares of Rs. 10 each 62,88,00,000 628.80 33,30,00,000 ) 333.00

Notes :
i) Reconciiation of the number of shares and amount cutstanding at the beginning and at the end of the reporting period.

Equity shares
. Asat Asat
Particulars
March 31, 2015 March 31, 2014
Issued, subscribed and fully paid up Number of shares Rs. crores Number of shares Rs. crores
At the beginning of the year 33,30,00,000 333.00 33,30,00,000 333.00
Add: Issued during the year 29,58,00,000 295.80 - -
Outstanding at the end of the year 62,88,00,000 628.80 33,30,00,000 333.00

ii) Terms / rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs,10 per share. Each equity shareholder is eligible for one vote per share held. Each equity shareholder is entitled
te dividend as and when the company declares and pays dividend after obtaining shareholders approval. Dividends are paid in Indian Rupees.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in propertion to the number of equity shares heidl by the shareholders.

During the year ended 31st March, 2015, the amount of per sﬁare dividend recognised as distribution to equity sharehelder was Rs. 1 per share {March 31, 2014: Rs. 2 per share).

(iify 465,312,000 shares {March 31, 2014~ 245,420,000 shares) is held by The Tata Power Company Limited, the holding company.

iv) Details of shares held by each shareholders hoiding more than 5% shares

Class of shares / name of shareholders As at As at
March 31, 2015 March 31, 2014
Number of shares held % holding in that Number of shares held % holding in that
class of shares class of shares
Equity shares of Rs.10/- each fully paid
The Tata Power Company Limited (Holding company) 46,53,12,000 74% 24,64,20,000 74%
Tata Steel Limited 16,34,88,000 26% 8,65,80,000 26%

N
b




Industrial Energy Limited
Notes forming part of the financial statements

Note 4 Shareholders' funds - Reserves and surplus

As at Asat
March 31, 2015 March 31, 2034
Rts. crores Rs. crores
General Reserve
Opening balance 1272 6.07
Add:  Amount transferred from Surplus in Statement of Profit and Loss - 6.65
Closing bafance 12.72 12.72
Surplus in Statement of Profit and Loss
Opening balance 113.22 109.18
Add:  Prefit for the year 1186 88.61
Less: Proposed dividend (amount Rs 1 per share (315t March, 2014- Rs 2 per share]} 62.88 66.60
Additional income tax on dividend 12,80 11.32
Transfer to Generat Reserve - 6.65
Closing balance 49.40 113.22
Closing balance 62.12 125.94
NoteS Borrowings
As at March 31, 2015 Asat  March 31, 2014
Non current Current Non current Current
Rs. crores Rs. crores Rs. crores Rs. crores
A. Long-term Borrowings
Secured
From Banks
(a) State Bank of Patiala 85.60 20.00 105.60 20.00
(b) Allahabad Bark 85.60 20.00 105.60 20.00
(c) Jammu & Kashmir Bank 32.53 7.60 40.13 7.60
(d) HDFC Bank 282.00 - - -
(e) Kotak Mahindra Bank 100.00 - - -
From Financial Institutions
() Infrastructure Development Finance Corporation Limited 121.28 30.00 151.28 30.00
(=) Infrastructure Development Finance Corpération Limitecd 50.00 - - -
' 757.01 77.60 402.61 77.60
Note :
Security:

{a) The loans from State Bank of Patiala, Allahabad Bank, Jammu & Kashmir Bank and Infrastructure Development Finance Corporation Limiked mentioned in (a),
{b}, {c) and (f} above are secured by first charge on all movable and immoveable properties of the project at Jamshedpur namely power house § and unit 5.

(b} The foan from HDFC Bank, Kotak Mahindra Bank and Infrastructure Development Finance Corporation Limited mentioned in {d), {e) and (g} above respectively
have been secured by first charge on alt the movable assets (both tangible and intangible), monies maintained by the Company in the Debt Service Reserve
Account {DSRA) pertaining to the KPO Project and all current assets of the Kailnganagar project both present and future.

Terms of repayment for Long-term Borrowings

{c} The Loan from Banks and Financial Institutions mentioned in (a), (bl, {c) and (¥} above are redesmable at par in 40 quarterly installments of Rs. 19.40 crores
each commencing from 15th April, 2610.

{d) The Loan from Banks and Financial #nstitutions mentioned in (d), (e} and {g) above are redeemable at par in 56 quarterly installments of Rs. 14.29 each (of
sanctioned amount of Rs. 800 crores) commencing from 30th lune, 2016,

B. Short-term Borrowings

Unsacurad
Asat As at
March 31, 2015 March 31, 2024
fis. crores Rs. crores
a} Commercial Paper (maximum amount cutstanding during the year Rs 250 crore (March 31, ~ 250,00
2014: Rs 250 crore) ’

)] Inter corporate deposits from Related Parties

- The Tata Power Company Limited (Holding Company} 35.86 258.75

- Tata Steel Limited 62.29 139.20

162,15 £47.95

Note :

Inter corporate deposit recelved from The Tata Power Company Limited is repayable on call.
Inter corporate deposit received from Tata Steel Limited is repayable on call.

|




Industrial Energy Limited
Notes forming part of the financial statements

Note 6 Deferred tax liabilities (net)

Tax effect of items constituting deferred tax liabilities:
On difference between book balance and tax halance of fixed assets

Note 7 Other current liabilities

{a) Current maturities of long-term debt (Refer Note 5A)

(b) Other payables

{i} Interest accrued but not due on borrowings
(ii} Statutory remittances

{iii} Payables on purchase of fixed assets

{iv} Advance from customers

Note 8 Short-term provisions

Provision for tax {net of advance tax Rs. 54.13 crores (March 31, 2014: Rs. Nil})
Provision for proposed dividend
Provision for additional income-tax on dividend

As at As at
March 31, 2015 March 31, 2014
Rs. crofres Rs. crores

103.64 -
103.64 -
As at As at
March 31, 2015  March 31, 2014
Rs. crores Rs. crores
77.60 77.60
3.37 (.93
0.24 1.45
180.72 165.11
0.18 -
262.11 245,09
As at As at
March 31, 2015 March 31, 2014
Rs. crores Rs. crores
0.57 -
62.88 66.60
12.80 11.32
76.25 77.92
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Industrial Energy Limited
Notes forming part of the financial statements

Note 10 Long-term loans and advances

Particulars

As at Asat
March 31, 2015 March 31, 214
Rs. crores Rs, crores
Unsecured, considered good
(a) Capital advances 92.03 87.09
(b} Security deposits 0.37 0,47
(c) Advance income-tax {net of provisien for tax Rs. 39.73 crores {March 31, 2014: Rs. 63.23 crores]} 1.10 1.55
93.50 89.11
Note 11 Current investments {at lower of cost and fair value)
Particul
articulars Face Value Units Costasat Uinits Costasat
Mearch 31, 2015 March 31, 2014
Rupees Rs. crores Rs, crores
Investments in mutual funds- unquoted
{a) iCICI #rudential Liguid- Reguiar Plan - Growth 100 1,012,435 19.75 1,775,728 33.04
{b} Tata Money Market Fund Plan A - Growth 1,000 116,763 25.21 - -
(¢} Tata Liguid Fund Plan A - Growth 1,000 11,685 3.01 44,441 10.10
{d} Religare Liquid Fund - Growth 1,000 135,552 25.45 67,227 11.75
(e} JM High Liquidity Fund - Growth 19 2,786,684 10.08 4,033,209 13.92
[f)  L&T Liguid Fund - Growth 1,000 57,784 11.00 55,429 9.55
{g) Axis Liquid Fund - Growth 1,060 150,002 28.70 144,005 20.16
{h) DSP BlackRock Liguidity Fund -Institutional - Growth 1,000 83,497 16.36 50,323 9.00
{i} UTI Liguid Cash Plan - Institutional - Growth 1,000 - - 33,854 6.95
{i] Kotak Liquid Scheme Plan A - Growth 1,000 - - 78,252 20.00
{k} HDFC Liquid Fund 10 8,086,164 21,04 4,508,000 11.25
{l) HSBC Cash Fund-Growth 1,060 - - 15,362 1.95
{m} Sundaram Money Fund-Growth 10 - - 3,202,610 8.60
{n)} ICICt Prudential Ultra Short Term — Direct Plan Direct Dividend 10 - - 9,950,641 10.06
{o) ICICI Prudential Saving Find - Regular Plan -growth 100 1,080,200 22.30 - -
{p) Sundaram Ultra Short-Term Fund Regular Daily Dr Div Option Reinvestment 10 - - 10,009,654 10.05
{q) HDFC Cash Management Fund Treasury Adv Plan Retail - Daily Dividend 10 - - 20,029,606 20,10
(r) Kotak Liquid Scheme Plan A - Daily Dividend 1,000 - - 74,061 9.06
{s) IDFC Money Manager Fund Treasury Plan- Growth-(Regular Plan) 10 41,328 7.01 - -
189,91 205.54
Note 12 Inventorles {at lower of cost and net realisable vaiue}
Asat Asat
March 31, 2015 March 31, 2014
Rs, crores Rs, trores
{a) Fuel 24.79 21.37
(b) Stores and spare parts 11.89 11.66
[¢) Loose tools 0.02 0.01
e, 36.70 33.04
G
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Industrial Energy Limited
Notes forming part of the financial statements

Note 13 Trade receivables

Trade receivables outstanding for a year exceeding six months from the date they
were due for payment

Other Trade receivables ;
Unsecured considered good

Note 14 Cash and bank balances

(a) Cash on hand
{b} Balances with banks in current accounts

Of the above, the balances that meet the definition of Cash and cash equivalents
as per AS 3 Cash Flow Statement

Note 15 Short-term loans and advances

Unsecured, considered good

{a) Security deposits given to others
(b) Prepaid Expenses

(c) Other advances

Note:
* Represents amount lower than Rupees Fifty Thousand

As at As at
March 31, 2015 March 31, 2014
Rs. crores Rs. crores

58.48 60.11
58.48 60.11
As at As at
March 31, 2015 March 31, 2014
Rs. crores Rs. crores
£ *
3.22 0.05
3.22 0.05
3.22 0.05
As at As at
March 31, 2015 March 31, 2014
Rs. crores Rs. crores
0.08 -
0.80 5.32
0.15 0.31
1.03 5.63




Industrial Energy Limited
Notes forming part of the financial statements

Note 16 Revenue from operations

(a) Revenue from power supply
{b) Other operating revenue

Note 17 Other income

For the year ended
March 31, 2015 WMarch 31, 2014

Rs. crores Rs. crores
516.37 480.14
0.33 0.02
516.70 4380.16

For the year ended
March 31, 2015 March 31, 2014

(a)
(b}
(c)
{d)
(e}

interest on Inter corporate deposits

bividend income from current investments

Gain on sale of current investments (net)

Liguidated damages recovered

Liability-/ provisions no longer required written back

Less: income Capitalized

i} Dividend income from current investments
ii} Gain on sale of current investments (net)

Rs. crores Rs. crores
- 1.15
0.55 1.07
11.18 13.92
0.03 -
- 0.42
11.76 16.56
0.55 1.07
0.70 1.49
10.51 14.00

Note 18 Finance costs

Interest expenses

For the year ended

March 31, 2015 March 31, 2014

{a)
{b)
(c}
{d)

On Fixed period Loans
Interest on Short Term Loan
On Inter corporate deposits
Other Interest

Less; Interest capitalised

Note 19 Other expenses

(a)
(b}

{d}
(e)

(f)
(g)
{h)

Consumption of stores

Cost of services

Raw water consumed

Insurance

Payments to auditors {including service tax)

(i} As auditors - statutory audit

{ii) For other services

Fly ash disposal expenses

Expenditure on Corporate Social Responsibility
Miscellaneous expenses

Rs. crores Rs. crores
70.71 56.36

4.93 -
23.23 36.43
5.32 6.54
104.19 99.33
56.37 42.97
47.82 56.36

For the year ended

March 31, 2015 WMarch 31, 2014

Rs. crores Rs. crores
7.69 6.17
26.96 25.13
2.76 2.73
2.04 0.77
0.15 0.11
0.06 0.02
3.35 4,01

1.50 -
1.03 0.53
45.54 39.47




Industrial Energy Limited
Notes forming part of the financial statements

Note 20 Additional information

Asat As at
March 31, 2015 March 31, 2014
Rs. croves Rs. crores

20.1  Contingent llabliities and commitments {to the extent not provided for)

(a) Contingent {iabilities
Claims against the company not acknowledged as debts - -

{b

Commitments

(i} Estimated amount of contracts remaining to be executed on capital account and

not provided for
Tangible assets 99.47 214.25
(i} Other commitments R _

20.2 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
Based on the information received by the Company from “suppliers” regarding their status under the Micro, Smali and Medium
Enterprises Development Act, 2006, there are no amounts due to any supplier covered under this Act, as at 31st March, 2015 and

hence, the disclosure relating to the amounts unpaid as at the year end with intevest paid or payable as required under the said Act
have not been given.

203 C.LF Value of Imports

March 31, 2015 March 31, 2014
Rs, crores Rs. crares
{(a) Capital Goods - -
(b} Storesand Spare Parts 0,40 .07
0.40 .07
20.4  Value of stores and spare parts consumet {including fuel consumed)
March 31, 2015 March 31, 2014

Rs. crores Rs. crores
[a} Imported G.26 0,10% 0.37 0.18%
(b} Indigenous 249.26 99.90% 209.33 99.82%
249,52 100,00% 20970 100.00%

20.5 Segment Reporting

The Company is engaged in generation of power for sale to Tata 5tee! Limited, Consequently, there are no separate reportable segments as per
the requirements of Accounting Standard 17: ‘Segment Reporting’.




INDUSTRIAL ENERGY LIMITED
Notes forming part of the financial statements

Note 20 {contd.)

Note 20.6 : Related Party Disclesures
Disclosure as required by Accounting Standard 28 (AS-18} “Related Party Disclosures” are as follows:

{a} Names of the Holding Company and Co-Premoter:

Sr. No. Name of the related party Nature of relationship Country of origih
i) The Tata Power Company Limited Holding Company India
ii) Tata Steel Limited Co-Promotey India
iii} Maithon Power Limited # Fellow Subsidiary India
iv) Coastal Gujarat Power Limited # Fetlow Subsidiary India
v) Mr. Vijayant Ranjan {from lanuary 17, 2015) Manager and Chief Executive Officer India
vi} Mr. D Xudalkar {upto January 17, 2015} Manager and Chief Executive Oficer tndia
(b) Details of Transactions:
Rs. crores
Ke:
The Tata Power Company Limited Tata Steel Limited Coastal Gujarat  Maithon Power Manage‘:nent
Power Limited Limited
person
Sale of Power - 516.37 - - -
- {480.14) - - -
Receiving of operation related services 26.96 - - - -
(25.13) - : - - -
Receiving of project related services 4.09 - - - -
{14.84) - - - -
Receiving of goods 146 237.53 0.60 - -
{1.38) (187.67) - - -
Receiving of Other services 0.05 - - - -
{0.05) - - - -
inter Corporate Deposits given - - - - -
- - - (60.00} -
Refund of Inter Corporate Deposit 218.89 76.91 - - -
- - - {60.00} -
Inter Corporate Deposits received - - - - -
{87.00) [96.00} - - -
Receipt of share application money against 218.89 76.91 - - -
Rights issue and its corresponding aliotraent -
Interest income on ICD - - - (1.15} -
Interest expenses on ICD 13.44 9.79 - - -
(24.37) {12.06) - - .
Dividend Paid 4928 17.32 - -
{49.28) [17.32) - -
Remuneratien to Manager and Chief - - - - 0.61
Executive Officer paid by holding company - - - - {0.54)
Receivable at the year end ' - 58.31 - - -
- {60.03) - - -
Payable relating to Inter corporate deposits at 35.86 62.29 - - -
the year/year end {including interest) [258.75) [139.20) - - -
Qther Payable at the year end 153 - - -
{10.87} - - _
Proposed Dividend Payable 46.53 16.35 - -
{49.28} {(17.32) - -

Note: Previous year's figures are in hrackets.

GLo




Industrial Energy Limited
Notes forming part of the financial statements

Note 20 (contd.)

20.7

20.8

20.9

20.10

Earnings per share For the year ended For the year ended
March 31, 2015 March 31, 2014
Net profit for the year - (Rs. Crores) (A) 11.86 £8.61
Weighted average number of equity shares {B) 54,23,04,763 42,51,17,667
Par value per shares 10 10
Basic and Diluted Earnings Per Share = {p}/ (B} 0.22 2.08

Pursuant to the rights issue, earnings per share {EPS) in respect of previcus year has been restated as per Accounting Standard-20 {AS-
20) - "Earnings Per Share” , specified under the Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts)
Rules, 2014.

(a) Total number of electricity units sold during the year — 1580 Million Units (March 31, 2014 - 1,553 Million Units).
(b) Total number of electricity units purchased during the year — Nil Units (March 31, 2014 — Nil Units).

During the year the Company has spent 0.22 crores and paid Rs. 1.28 crores to Tata Power Community Development Trust towards CSR
activities for F.Y 2014-15,

Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification /
disclosure.




