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BHIRA INVESTMENTS LIMITED
COMMENTARY OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2017 3

The directors present the financial statements of Bhira Investments Limited (the “Company™) for the year ended
31 March 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holding and ancillary services of collecting accounts
receivable of its related parties, provision of loans to related parties and provision of management support
sorvices to related parties.

RESULTS

The results for the year are shown in the statement of profit or loss and other comprehensive income and related
notes.

The Company had not declared and paid any dividend during the year under review (2016: dividend of
USD15,000,000 has been paid to its shareholder),

DIRECTORS
The present membership of the Board is set out on page 2.
STATEMENT OF DIRECTORS” RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements which present fairly the financial position,
financial performance and cash flows of the Company. [n preparing those financial statements, the directors are
required to:

= seclect suitable accounting policies and apply them consistently;

+  make judgments and estimates that are reasonable and prudent;

+ state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business in the foreseeable future.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and to enable them to ensure that the financial statements
comply with the Mauritius Companies Act 2001, They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irreenlarities

The directors have confirmed that they have complied with the above requirements in preparing the financial
stalements.

AUDITOR

The auditor, Deloitte, has indicated its willingness to continue in office until the next Annual Meeting.



CERTIFICATE FROM THE SECRETARY UNDER SECTION 166 (d} OF THE
MAURITIUS COMPANIES ACT 2001 4

We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies
all such returns as are required for Bhira Investments Limited under the Mauritius Companies Act
2001 during the financial year ended 31 March 2017,

for Intévimational Financial Services Limited
Secretary

Registered office:

IFS Court, Bank Street
TwentyEight Cybercity
Ebene 72201

Mauritius

Date: 25 April 2017
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Independent auditor’s report to the Shareholder of
Bhira Investments Limited

Report on the audit of the financial statements
Adverse opinion

We have audited the financial statements of Bhira Investments Limited (the “Company”) set out on pages 8 to 42,
which comprise the statement of financial position as at 31 March 2017, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
notes fo the financial statements, inciuding a summary of significant accounting policies.

In our opinion, because of the significance of the matter discussed in the Basis for adverse opinion section of our
report, the accompanying financial statements do not give a {rue and fair view of the financial position of the Cormnpany
as at 31 March 2017, and of its financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs) and in compliance with the requirements of the Mauritius
Companies Act 2001 in so far as applicable to Category 1 Global Business Licence companies.

Basis for adverse opinion

IFRS 11 Joint arrangements requires the Company to recognise its investment in a joint venture as an investment and
to account for that investment using the equity method in accordance with IAS 28 Investments in Associates and Joint
Ventures unless the Company is exempted from applying the equity method as specified in that standard. As explzained
in Note 24, the company has not met the specific exemption requirements and has stated its investment in joint
ventures amounting to USD 316,456,007 at cost less impairment as at 31 March 2017. Accordingly the financial
statements have not been prepared in accordance with the requirements of IFRS 11. Had the interest in the jointly
controlled entity be recognised using the equity method, some elements in the accompanying financial statements
would have been materially affected. The effects on the financial statements of the failure to equity account have not
been determined.

The Company has also not complied with the disclosure requirements of IFRS 12 Disclosure of Interests in Other
Entities relating to interests in joint arrangements,

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those Standards are further described in the Auditor’s Responsibilities for Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the ethical requirements of the IESBA Code of
Ethics for Professional Accountants. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our adverse opinion.

Material Uncertainty Related To Going Concern

We draw attention to note 26 of the financial statements which indicate that as at 31 March 2017, the company had a
shareholder’s deficit of USD 250,801,429. This condition along with the matfers as set out in note 26 indicates the
existence of a material uncertainty which may cast a significant doubt about the Company’s ability to continue as a
geing cancern. The Company’s financial statements have been prepared on a going concern basis, the validity of which
depends upon continued availability of funds being made available by the shareholder. The Company's financial
statements do not include any adjustments that would result from non-availability of finance, Our apinion is not
modified in respect of this matier.

Report on other legal and regulatory requirements
Mauritius Companies Act 2001
In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:

. we have no relationship with, or interest in, the Company other than in our capacity as auditor;

. we have not obtained all information and explanations that we have required in so far as explained in the Basis
for Adverse Opinion section;

. in our opinion, except for the matters explained in the Basis for Adverse Opinion section, proper accounting
records have been kept by the Company as far as appears from our examination of those records; and

. except for matters explained in the Basis for Adverse Opinion section, the financial statements of the Company
comply with the Mauritius Companies Act 2001, in so far as applicable to companies holding Cagegory 1 Global
Business Licence.
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Independent auditor’'s report to the Shareholder of
Bhira Investments Limited (cont'd)}

Cther information

The directors are responsible for the other information, The other information comprises the Company Information,
Commentary of Directors and the Certificate from Secretary, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusicn therecn.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or ctherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards and in compliance with the requirements of the Mauritius Companies Act
2001 in so far as applicable to Category 1 Global Business Licence companies and they are also responsible for such
internal contral as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liguidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statemenis as a whole are free from
material misstaternent, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect 2 material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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Independent auditor’'s report to the Sharehoider of
Bhira Investments Limited (cont'd)

Auditor's responsibilities for the audit of the financial statements (cont’d)

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Campany’s ability to continue as a going concern. If we conclude that a materiat
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial staterments, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that achieves
fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

This report is made sclely to the Company’s shareholder, as a body, in accordance with section 205 of the Mauritius
Companies Act 2001. Qur audit work has been undertaken so that we might state to the Company’s shareholder those
matters we are required to state to them in an auditor's report and for no other purpose, To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s
shareholder as a body, for our audit work, for this report, or for the opinions we have formed.

et o e

Deloitte Pradeep Malik, FCA
Chartered Accountants Licensed by FRC



BHIRA INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017 g
2017 2016
Notes usD ushD
INCOME
Dividend income 46,933,333 13,866,667
Bank interesl income 162,937 15,395
Interest income on loan 831,197 1,942,587
Loan amortisation income 7 (a} {i} 2,714,593 6,563,383
Management fee income 15 20,240,000 16,800,000
Premium on hedge 283,543 690,519
Marked to market gain on derivatives 14 (a) 3,100,133 487,012
74,965,736 40,365,563
OPERATING EXPENSES
Tax Residence Service fees 400 400
Licence fees 2,100 2,100
Audit fees 28,268 20,723
Bank charges 10,900 8,420
Interest expense on loan 20 13,172,649 17,367,435
Marked to Market toss on derivatives 14 (b) 614,792 -
Premium on hedge 424,214 1,647,433
Ameortisation of loan 12 15,132,037 12,009,255
Impairment loss 5 - 300,000,000
Legal and professional fees 891,455 800,987
Denations 16 750,000 750,000
Service fee expense 17 427,319 363,374
Guarantee commission 18 1,334,630 1,305,590
Hedging costs - 40,425
Agency fees - 30,000
Other expenses - 4,772
Provision for doubtful debts ) 784,494 -
33,573,258 334,350,914
PROFIT/(LOSS) BEFORE TAXATION 41,392,478 (293,985,351)
Taxation 19 {1,693,333) (1,386,667)
PROFIT / {(LOSS) AND TOTAL COMPREHENSIVI
INCOME/(LOSS) FOR THE YEAR 36,699,145 (295,372,018}

The notes on pages F2 to 42 form an integral part of these tinancial statements,

The independent audit report is on page 5-7.



BHIRA INVESTMENTS LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017 9
2017 2016
Notes UsD usD

ASSETS

Non-current asset

Investment in jeint venture 5 316,456,007 316,456,007

Loans to related parties 7(a) - 45,195,485
316,456,007 361,651,492

Current assets

Loans to related parties 7(b) 283,632,405 228,800,335

Trade and other receivables 8 80,272,558 58,771,865

Cash and cash equivalents 9 15,354,908 4,950,640

Derivative financial assets 14 (a) 3,100,133 -
382,360,004 292,522,640

Assets classified as held for sale

Investment in joint venture 6 100,089,097 100,089,097

Total assets 798,905,108 754,263,229

EQUITY AND LIABILITIES

Capital and reserves

Stated capital 10 1,000,000 1,000,000

Accumulated losses (251,801,429) (288,500,574)

Shareholder’s defieit {250,801,429) (287,500,574)

Non current liabilities

Loan from related parties Ti(a) 340,000,000 458,800,000

Loans 12 420,716,088 453,163,050
760,716,088 911,963,050

Current liabilities

Other payables 13 70,172,836 47,361,233

Derivative financial liabilities 14 (b) 614,792

Loans from related parties 1{c/d/ e} 215,639,520 82,439,520

Advance from sale of investment in joint venture 6 2,563,301 -
288,990,449 129,800,753

Total equily and liabilities 798,905,108 754,263,229

Approved by the Board of Directors and authorised for issue on 25 April 2017

Director

The notes on pages 12 to 42 form an integral part of these financial statements.

The independent audit report is on page 5-7.



BHIRA INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017 10
Stated Accumulated

Note capital losses Total

usD UsD usD
At April 2015 1,000,000 21,871,444 22,871,444
Lass and total comprehensive loss for the year - (295,372,018) (295,372,018)
Dividend paid 22 - (15,000,000} (15,000,000)
At 31 March 2016 1,000,000 (288,500,574} (287,500,574)
Profit and total comprehensive income for the year - 36,699,145 36,699,145
A31 March 2017 1,000,000 {251,801,429) (250,801,429)

The noles on pages 12 to 42 form an integral part of these financial statements.

The independent audit report is on page 5-7.



BHIRA INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2017 11
2017 2016
Notes s ush
Cash flows from operating activities
Profit/(1oss) hefore tax 41,392,478 (293,985,351)
Adjustments for:
Banlk interest income {162,937) {15,395)
Interest income on loan {831,197) (1,942,587}
L.oan amortisation income 7 {a)i) (2,714,593) (6,363,383)
Premium on hedge income (283,543) (690,519)
Premium on hedge expense 424,214 1,647,433
Interest expense on loan 20 13,172,649 17,367 435
Impairment 5 - 300,000,000
Amortisation of loan 12 15,132,037 12,009,255
Marked to market gain on derivatives 14{a) (3,100,133 {487,012)
Marked to market loss on derivatives 14(b} 614,792 -
Provision for doubtful debts 784,494 -
Dividend income netted off against loan 11 ¢) (42,240,000) {12,480,000)
22,188,261 14,859,876
Movement in working capital:
Increase in other receivables (21,441 420} (8,395,802)
increase/{decrease) in other payables 9,692 570 {84,349}
Cash generaled from operating activities 10,439,411 6,379,725
Withholding tax suffered (4,693,333} (1,386,667}
Net cash generated from operating activities 5,746,078 4,993,058
Cash flows from investing activities
Bank interest received 150,071 31,533
Advance from sale of investment in joint venture 6 2,563,301 -
Net cash generated from investing activities 2,713,372 31,535
Cash flows from financing activities
Premium on hedge paid {163,110) {965,720)
Premium on hedge received 22,833 26,483
Dividend paid - (27,000,500)
Upfront fees paid on loan - (6,927 450)
Loan management fee income received 7(a}i) 442,700 1,086,612
Interest paid on loan (12,632,613) (12,256,392)
Loan received from related party 56,640,000 2,850,040
Interest received on loan Flaj(i)/20¢a) (i) 1,952,254 6,656,646
Loan to related party 7{b}{1) (18,000,000, {23,761,874)
Loan repaid to bank i2 (35,000,000} -
Loan repaid by related party Z{a)(iy/ 20(a) (ii) (v) 8,683,074 45,818,227
Net cash generated fromi(used in) financing activities 1,944,818 {14,774,028)
Net increase/{decrease} in cash and cash equivalents 10,404,268 (3,749,437)
Casly and cash equivalents at beginning of year 4,950,640 14,700,077
Cash and cash equivalents at end of year 15,354,908 4,950,640

The notes on pages 12 to 42 form an integral part of these financial statements.

The independent audit report is on page 5-7.




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
TOR THE YEAR ENDED 31 MARCH 2017 12

1.

BACKGROUND INFORMATION

The Company was incorporated in Mauritius under the Mauritius Companies Act 2001 en 27 April 2007 as a domestic
and private company with limited liability by shares and changed its legal 1egime to a Category 1 Global Business
Company on 22 June 2007, It holds a Category 1 Global Business Licence issued by (he Financial Services Cammission.
The Company has its registered office at 1FS Court, Bank Street, TwentyFight Cybercity, Ebene 72201, Mauritius

The principat activity of the Company 15 that of invesiment holding and ancillary services of collecting accounts
receivable of its related parties, provision of loan lo related partics and management support services Lo related parties.

SIGNIFICANT ACCOUNTING POLICIES

Except for nen-compliance with International Financial Reporting Standards ("IFRS”) 11 joint arrangements and RS
12 Disclosure of Interests in Cther Entities, the financial statements have been prepared in accordance with [FRS. The
preparation of the financial statements in accordance with and in compliance with (RS requires the directors to make
estimates and assumptions that affect the reported amounts and disclosures in the financial statements. Actual results
could ditfer from these cstimates. A summary of the important accounting policies, which have been applied
consistently, is set out below.

(a) Basis of preparation

The financial statements are prepared under the historical cost convention except for certain financial nstruments
that are measured at fair vakue.

(b) Investmentsin Jeint Ventures

A joint venture is a joint arrangement whereby parties that have jeint contral of the arrangement have rights to the
net assets of the joint arrangement Joint control is the contractually agreed sharing of control of an arrangement,
which exists only when deeisions about the relevant activitios require unamimouns consent of the parties sharing
control.

The Company accounts its investmenis in Joint Ventures at cost less any impairment. Where an indication of
impairment exists, the carrying amount of the investment is assessed. Where the carrying amount of the
investment is greafer than its estimated recoverable amount, it is written down immediately to its recoverable
amount and the impairment loss is recognised as an expense in the statement of profit or loss and other
comprehensive income.

{) Non current assets held for sale

Non-current assels and disposal groups are classified as held for sale i their carrying amount will be recovered
principally through a sale transaction rather than through continining use. This condition s regarded as met only
when the sale is highly probable and the non-current asset {or disposal group) is available for immediate sale in ils
present condition. Management must be committed to the sale which should be expected to gualify for recognition
as a completed sale within one year frons the date of classification.

Non-curient assets (and disposal groups) classified as held for sale are measured at the lmver of their previous
carrying amount and fair value less cost to sell.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{d}) Foreign currency translation

{e)

Functional and preseatation curreacy

Items included in the financial statements of the Company are measured using the currency of the primary
economic environment of the Company (the "lunctional currency®) The financial stalements of the Company are
presented in United States Dollars {"USD"), which is the Company's functional cursency and presentation
currency.

Transactions and halaices

Transactions denominated in foreign currencies are translated in USD al the rate of exchange ruling on the dates of
the transactions. Monetary assets and liabilitics are translated at the vate of exchange ruling at reporting date.
Exchange differences arising on translation and realised gains and losses on disposals or settlemient of monetary
assels and liabililies are recognised in the statement of profit ar loss and other comprehensive income

Cash and cash equivalents

Cash comprises of cash at bank and short term deposits. Cash equivalents are short term, hughly lLguid
investments that are readily convertible to known amounts of cash and which are subject to an insignificant risk of
change in value and are held for the purpose of meeting shorl term cash comamitments rather than investment or
other purpose.

Short terns deposits

Short term deposits are iyuid investments, with a malturity period of up te three months that earn mterest at a
tixed rate

Pinancial instruments

Financial assets and financial liabilities are recognised when a company becemes a party to the contractual
provisions of the instruments

Financial assets and [inancial habilities aze initially measured at fair value Transaction costs that are directly
attributable 1o the acquisition or issue of [inancial assefs and financial liabilities are added to or deducted from the
fair value of the financial assets ar financial fabilities, as appropriate on initial recognitior. Transaction costs
directly attributable 1o the acquisition of Hnancial assels or financial liabililies at fair value through profit and loss
are recogrised immediately in profit or loss

() Ianangial Assets

Financial assets are classified into loans and receivables'. The classification depends on the nature and
purpose of the financial assets and is determined at the time of milial recognition,
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NOTES TO THE FINANCIAL STATEMENTS [CONTINUED)
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

U]

Financial instruments {continued)

®

Pimncial Assots feontinngd}

[nans and receivables
Trade receivables, loans and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'feans and reccivables’. Loans and receivables are subsequently measured at
amoztised cost using the effective interest methad ess any impairment. Interest income s recognised by
applying the effective interest rate, except for short-term receivables when the recognition of interest would be
immateriat

Effective mierest method

The effective interest myethod is a method of calculating the amortised cost of a financial asset and of allecating
interest income over the relevant peviod. The effective interest rate is the rate that exactly discounts estigated
future cash yeceipls (including all fees on points paid or received that form an indegeral part of the effective
wterest rate, bransaction <osts and other premiums or discounts) through the expected life of the fizancial
asset, or, where appropriate, a shorier period,

[mpairpient of Imancial dussels

Financial assets are assessed for indicators of impairment at each reperling date. Financial assets arc impaned
where there is objective evidence that, as a result of one or mwore events that occurred after the initiai
recognition of the financial asset, the estimated future cash flows of the mvestnient have been impacted.

TFor all other financial assets, objective evidence of impairment could include:

* signific significant financial difficulty of the issuer or counterparty; or

* default or delinquency ininterest or principal payments; or

¢ it becoming probable that the borrower will enter bankruptey or finaneial re-organisation; or

¢ disappearance of an active niarket for that financial asset because of financial liabilities

For cerlain categories of financial assets, such as trade receivables, assets thal are assessed not to be ipspaired
individually are subseguently assessed for impairment on a collective basis.

Qbjective evidence of impairment for a portiolio of receivables could include the Company's past experience
of collecting payments, an increase in the number of delayed payments in the portfolio, as well as observable
changes in national or local economic conditions that correlate with default on recesvables,

For financial assets thal are carried at cost, the amount of the impairment loss is measured as the difference
between the asset's carrying anount and the present value of (he estimated future cash flows discounted at
thre mar ket rate of return for a similar financial asset. Such inypairment ioss will not be reversed in subsequent
yeals

For fimancial assets varried at amorstised cost, the amount of the impairment is the difference between the
asset’s carrying, amount and the present value of estimated future cash flows, discounted at the original
effective interest rate.
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{f}

Financial instruments (eontinued)

@

Financial Assets (continued}

Impaicnent of financial assels fcontinued)

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exceplion of trade receivables, where the carrying amount is reduced through the use of an allowance
account. When a trade receivable is considered uncoliectible, it is written off against the allowance account.
Subsequent recoveries of amounts previously writlen off are credited against the allowance account. Changes
in the carrying amount of the allowance account are vecognised in profit or loss.

When available for sale financial assets is considered to be impaired, cumulative gamns or losses previously
recognised in other comprehensive income are reclassified 1o profit or loss in the year

For financial assets measured at amortised cost, if, in @ subsequent year, the amount of the impairment loss
decreases and the decrease can be related objectively lo an event occurring after the impairment was
recognived, the previously recognized impairment loss i reversed through profit or loss to the extent that the
carrying amount of the investment at the date the impairment is reversed does not exceed what the amortised
cost would have been had the impairment not been recognized

Derceopnition of {inanciol assets

The Company derecognises a fnancial agsel only when the contractual righls to the cash flows from the asget
expne, of when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. If the Company neither transfers nor rekains substantially all the risks and rewards of
ownership and continues to control the transferved assel, the Company recognises its retained interest in the
asset and all the risks and rewards of ownership of a transferred financial assel, the Company contimues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financtal asset in its entirety, the difference between the asset's carrying amount and the
sum of the consideration received and receivable and the camulative gain or loss that had been recognised in
other comprehensive income and accumulated in equily s recognised in profit or loss
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{f) Financial instruments {continued)

(i) Linsucial abilitivs

(@)

{b)

{©)

Classilivation as debd ar cunity

Debt and equity instrumends ave classified as either financial Habilities or as equity in accordance with
the substance of the contracival arrangement.
Lauity nstryments

An equity instrument is any contract thal evidences a residual inderest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recorded at the proceeds
received, net of direct issue costs.

Fmancial labilities

Financial linbilities ate classified as either financial habilitivs ‘at FVTPL or “other firancial liabilities’

Fintercral Inebilities nt FVIPL

Financial liabilities are classified as at FVTPL when the financial lability is either held for trading or it
is designated as at FVTPL

A financial liability is classified as held for trading if:
* it has been acquived principally for the purpose of repurchasing it in the near term, or

-

on nitial recognition it is part of a portfolie of identified financial instruments that the Cempany
manages logether and has a recent actual pattern of short-term profit-taking; or

it is & derivative that is not designated and effective as a hedging instrument.

A financial tabihity olker thair a financial Hability held for trading may be designated as at FVTPL

upon initial recognition if

* such designation elimmaies or significantly reduces a measurement or recognition inconsistency that
would otherwise arise; or

+  the financial liability forms part of a group of financial assets or financial liabilities or both, which
is managed and its performance is evalualed on a fair value basis, in accordance with the Company's
documented risk nuanagement or investment strategy, and information aboul the grouping is
provided internatiy on that basis, or

i forms parl of a contracl contamning one or more embedded derivatives, and [AS 39 Financial
Instruments. Recognition and Measuremenl permits the entire combined contract (asset or liability)
1o be designated as at FYiPL

Financial labilities at FVIPL are stated at fair value, with any gains or Josses arising on
remeasurement recogiused in profit or Joss
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}

()

(g)

(h

Financial instruments {continued)

(i) Financial Habilities (continued}

Derivative fimanad! isbimnents

The Company enters into a variety of derivative financial instruments to manage its exposure toe
interest rate including interest rate cap. Further details of derivative financial instruments are disclosed
in notes 14 and 21. Derivatives are initially recognised at fair value at the date the desivalive contracts
are entered into and are subsequently remeasured to their fair value at the end of each reporting year
The resulting gain or loss is recognised in profit or loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the timing of the recognition in profit or foss
depends on the nature of the hedge relationship.

(d) ther finaneaal liabilities

Other financial linbilities, including borrowiags and subordinated notes are initially measured at fair
value, net of transaction costs. Transaction costs are defined as incremental costs that are directly
attributable to the acquisition, issuc or disposal of a financial asset or a financial fability. An
incremental cost is one that would not have been incurred if the Company had not acquired, issued oy
disposed of the financial instrument.

Other financial liabilities are subsequently measured at amortised cost using the effective interest
mcthod, with interest expense recognised on an effective yield bass.

The effective interest methad is 0 method of calculating the amortised cost of a financial liability and of
aliocating interest expense over the relevant period The effective interest rate is the rale that vvactly
discounts estimated future cash payments through the expected lite of the Hnancial hability. or, where
appropriate, a shorter period.

(e} Llerecopnilion of finangial liabilities

The Company derecognises financial liabiities when, and oy when, the Company's obligations are
discharged, cancelled, expired or changed. Where the terms of the financial liability is substantially
different, the exchange is accounted for as an extinguishment of the original liability and 1ecognition of
anew liability.

Related pasties

Parties are considered Lo be related if one party has control, joint control or exercises significant influence aver the
other party or is a member of the key managenent personnel of the other party.

Revenue recognition

interest revenue is recognised when it is probable that the economic benefits will flow te the Company and the
amount of revenue can be measured reliably. Interest revenue is acerued on o Hme basis, by veference to the
principal sutstanding and at the effective interest rate applicable, which is the sate that exactly discounts estimated
luture cash receipts througlh the expecled life of the financial assel to that asset's net carrying amount on mitial
recognition

Services fee incomwe, management fee income and other income are recognized when it s probable that the
econgmic benefits will flow te the Company and ithe amount of revenue can be measured reliably They are also
accoutted on an acerual basis in the financial statements.

Dividend incame from investments s recogiused when the shareholder’s right to receive paymeni has been
established and is recognised gross of withholding tax.
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2, SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

0

Expense recognition

All expenses are accounted for in the statement of profit or loss and other comprehensive income on accrual basis.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax

Current tax

The tax currently payable is based on taxable profit far the year. Taxable prafit differs from “profit before tax” as
reported int the statement of profit or loss and other comprehensive income because of iteras of income or expense
that are taxable or deductible in other vears and items that arve never taxable or deductible The Company’s
liability for current tax is calculated using tax rates that have been enacted or subslantively enacted by the end of
the reporting period

Deferred tax

Deferred tax is recognised on temporary differences belween the carsying amounts of assets and Habiiitics in the
financial statements and the corresponding tax kases used in the compulalion of laxable profit, and are accounted
for using the liability method. Deferred tax labilities are generally recognised for alk taxable temperary differences
and deferred tax assets are recognised to the extent that it is probable that taxable profits wall be availabie against
which deductible temporary differences can be uttised Such assvis and DLabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition {other than in a business combination) of
othier assets and liabilities in a transaction that affects neithes the taxable profit nor the accounting profit

Deferred tax liabilities are recognised for taxable temporacy differences ansing on mterests in jomt ventures,
except where the Company is able to contrel the reversal of the temparary difference and it is probable that the
temporary difference will not reverse in the foreseeable future Deferred lax assels arising from deductible
temporary differences associnted with such investments and interests are only recegnised to the extent that it is
probable that there will be sufficient taxabie profits against which to utlise the benefits of the temporary
differences and they are expected to reverse in the foresecable future

The carrying amount of deferred tax asscts is reviewed at each reporting date and reduced {0 the extent that it is
ne lenger probale that sutficient taxable profils will be available to alfow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the year in which the
liability is setiled or the asset realised, based on tax rates and tax laws that have been enacted or substantively
enacted by the end of the reposting period

The measurement of deferred tax labidities and nssets refiecs the tax consequences that would follow from the
maaner in which the Company expects, at the end of the repuiting perind, to recover or settle the canying amount
of its assets and liabilities.

Carrent angd defered tas for the vear

Current and deferved tax are recognised in profil or loss, except when they relate to items that are recognised in
olher comprehensive income or directly in equity, in which case, the cinrent and deferred lox are alse recogised
in other comprehensive income or directly in equily respectively  Wheate current lax or deferred tax arises from
the initial accounting for a business combination, the tax effect 15 mcluded i the accounting for the business
combination.
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”

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(k) Impairment of assets

)

The Conzpany's assels are assessed for iadicators of impairment al each reporting date,

Assets are impaired where there is objective evidence that, a5 a resalt of one or more events that occurred after the
initial recognition of the financial assel, the estimated future cash flows of the investment have been impacted. For
financal assets careied at amartised cost, the amount of the impairment 1§ the difference between the asset's
carrying amount and the present value of estimated future cash flows, discounted at the original effective mterest
rate.

The carrying amount of the assel is reduced by the impairment loss directly for all assets with the exception of
trade receivables where the carrying amount s seduced through the use of an allowance account.

When a trade receivable is uncollectible, it is written off against the allowance account. Subsequent, recoveries of
amounts previously wrilten off are credited agamnst the alowance account. Changes in the carrying amount of the
allowance account are recognised in the staternent of profit or loss

If in @ subsequent year, the amount of the impairment loss decreages and the decrease can be refated objectively to
an event occurring after the impairment was recogised, the previously recegnised impairment loss is reversed
through profit or loss o the extent that the carsying ameunt of the investment at the date the impairment is
reversed does not exceed swhat the amortised cost would have been had the impairment nol been recognised.

Provisions

Provisions are recognised when the Company has a presenl obhgation (leyal or constructive) as a result of a past
evert, it is probable that the Company will be required to setile the obiigation and a reliable estimate can be made
of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settfe the present

obligation at the reporting date, taking inlo account the risks andd uncertainties surrounding the obligation,

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

In the current year, the Company has applied adl of the new and revised Standards and Interpretations issued by the
ternational Accounting Standards Board ("IASB") and the International Financial Repoesting Interpretations
Conunittee {(*[FRIC") of the [ASE that are ellective for accounting periods beginning on 1 April 2016.

31

Standards nnd Buterpretations adopted witl no effect on the finaucial statements

The following new and revised Standards and Interpretabions have been applied in these fmancial statements
Their application has not had any materal impact on the amounts reporied for the current and prier years but
may affect the accounting for future traisactions vy arriengements.

IAS 1 Presentation of Finaacial Statements - Amendments resulting from disclosure initiative

1AS 28 [nvestments in Assuciates and Joint Ventures - Amendments regarding the appiication of the
consolidation excepltion

IFRS 5 Nop-curient Assets Held for Sale and Discontinued Operations - Amendments resudting from
September 2014 Annual Improvements to 1IFRSs {effective 1 January 2016)

IFRS 1t Joint Arrangements « Ameadments regarding the accounting for acquisitions of an inferest in a joint
operation (effective 1 January 2016}
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3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)
{CONTINUED)
3.3 Standards mud Interpretations adopled with sto effect on the fiunneial statements (comlinued)
iFRS7 Financial Instrumenis: Disclosures - Amendments resulting from September 2014 Avnual
Improvements to IFRSs
IFRS12 Disclosure of Interest in Qlher Eatilies - Amendments vegarding the application of the consolidation
exception

3.2

New aned Revised Standards and hiterpretations in isswe but ot yet offective

At the date of the authorisation of these financial statements, the following Standards and Interpretation were in
issue but effective for annual periods beginning on or after the respective date as indicated:

1AS 7 Statement of Cash Flows - Amendntents as result of the Disclosure initiative (effective 1 Januvary
2017)
IAS 12 Income Taxes - Amendments regarding the recognition of deferred tax assets for vnreabsed losses

feffective 1 January 2017)
[AS 28 Investments in Associates and Joint Ventures - Amendments resulting from Annual Improvements
2014-2016 Cycle {clarifying certain fair value measurements) (effective 1 January 2018}

[AS 39 Financial [nstruments: Recognition and Measurement -Amendments to permit an entity to elect to
continue to apply the hedge accounting requirements in 1AS 39 for a fair value hedge of the interest
rate exposure of a portion of a portfolio of financial assels or financial liabililies when IFRS 9 is
applied, and to extend the fair value option to certain contracts that meel the ‘own use' scope
exception (effective T January 2018)

R Fimancial lnstruments: Disclosures - Deferral of mandatory effective date of IFRS 9 and amendments
Lo Lransilion disclosures (effective 1 January 2018)

IFRs 7 Financial Instruments: Disclosures - Additional hedge accounting disclosures (s consequential
amendmants) resulting from the introduction of the hedge accounting chapter in IFRS 9 (effective 1
January 2018)

{FR5 9 linancial Instruments - Finalised version, incorporating requirements for classification and

measurement, impairment, general hedge accounting aud derecognition {effective 1 January 2018)

[FRS 15 Revenue from Contracts with Customers - Amendments which establishes a single comprehensive
model for entities to use in accounting for revenue arising from ¢ontracts with customers (effective 1
Januvary 2018)

IFRS {5 Revenue from Contracts with Customers - Clarifications to [FRS 15 (effective 1 January 2018)

[he directors anticipate that these standards and interpretations will be applied in the financial stalements on the
above effective dates in futwre years. The directors have not yet had an opportunity to consider the potential
impact of the application of those amendments.
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4.

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Critical nccounting judgments i applying the Compmuyg's accotsibing polices
In the process of applying the Company’s accounting paelicies, which are described in Note 2, the directors have made
the following judgements that have the moest significant effect on the amounts recognised in the financial statements.

Deternsination of functional cucretcy

The deteemisation of the lunclionat carrency of the Company is critical since recording of transactions and exchange
differences arising thereon are dependent on the functional currency selected As described in note 2, the directors have
considered those factors therein and have delermined that the functional currency of the Company is the United States

Doliars.

Impairment of investments in joint wentures

Determining whether investments in joint ventures are impaired requires an estimation of the value in use of the
investments. The value in use calculation requires tle directors 1o estimate the future cash flows expected to arise from
that investment and a suitable discount rate in order to calcudate present value.

As at 31 March 2017, the directors believe that the carrying values approximate the fair values of these investments

after recognistng impairment oss in the financial statements.
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w

CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
{CONTINUED)

Fair vaine of investirent hield for sale

The Company also holds financial instruments that are not quoted on active markets At a meeting of the board of
directors of the Company held on 26 November 2013, #t was resolved to dispose some investments at a gross
consideration of USD390 million. At another meeting of the beard of directors of the Company held on 20 October 2016,
it was resolved Lo revise the consideration from USD390 million to USD246.64 millieon. At 3t March 2017, the
investnients held for disposal have been reported at the lower of the carrying amount and fair value less cost to sell.

Fair value af derioative financial assets

The Company had entered inte derivative financial inslruments to manage its exposure to interest rate including
interest rate caps and swaps The interest rate caps and swaps have been designated as financial assets at fair value
through picfit or loss. The fair valuation is the marked to market value as at the reporting date. The fair value of the
derivative is worked out by the respective banks Sumitemo Mitsui Banking Corporation and DBS Bank Limited used
Proprietary model as their valuation methodology.

Fair value of derizative finaicial liabilities

The Company had entered into a variely of derivative financial instraments to manage its exposure to interest rate
including interest rate caps and swaps. The interest rate caps and swaps have been designated as financial labilities at
fair value through profit os loss. The fair valualion is the marked to market value as at the reporting date. The fair value
of the derivative is worked out by the respective banks. Sumiiome Mitsui Banking Corporation and 1DBS Bank Limited
used Proprictary mode] as their valuation methodology.

INVESTMENTS IN JOINT VENTURES

2017 2016
usD usnD
AL cost fess impatrient
At 1 April 316,456,007 616,456,007
Impairoent loss - {300,000,0G0}
At 31 March 316,456,007 316,456,067
12etails of the investments in joint ventures are as follows:
2017 a7 0ie 2016
Plavc ol Number of " £ foliny, Cost Carrving Cost Carrying
mcarpaation shares W7 2018 Value Value
et Indinect Us usD UsD ush
1 Kelsm Prina Caai (net of
anparment} donessy 123540 3% 518,193,940 316.403,240 038,194,310 316.03,246
1 findocaal Kaltint Rosources Todgnipsia 138 kS . 50,420 56,130 50,430 50410
Candse Ins eshinents Fre Lid Sangrapore ] ns z 2 2 2
T Dwikarva Prama
Adnede Iadanesia 499 A MG% 1Li0s 1,9 L9 1,10%
1 Marvel Capital hudongsea hadanesia i $ 9% W 1,218 1,220 1,26 1.22¢

LB 2477 316,456 207 018.247 701 316,156,007
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5. INVESTMENTS IN JOINT VENTURES (CONTINUED)

PT Kaltim Prima Coal ("KPC™) and PT Indocoal Kaltim Resources ("Kaltim") are engaged in the coal mining sector.

The Company has a 30% shareholding stake in Candice Investments Pte Lid (“Candice”) and an indirect shareholding
of 30% v each of ity subsidiaries, PT Dwikarya Prima Abadi (“"DPA™) and PT Marvel Capital Indonesia (*“MCI).

The Company had signed an optional sale agreement for the sale of its 5% stake in KPC. The option has not yet been
exercised by the Company. As per the optional sale agreement, the consideration to be received for 5% stake of KIMC is
USD250 million.

As at 31 March 2017 based on an independent valuation of KPC and related Companies as at 31st March 2017, the

directors consider that there is no impairment.

6. ASSET CLASSIFIED AS HELD FOR SALE

Name of Country of Number and % Holding 2017 2016
company incorporation type of shares Cost Cost
ush usD
PT Arutmin Indonesia 3,000 ordinary 0% 100,057,997 057,947
Indonesia shares
PT Indocoal Indenesia 40,000 ordinary 30% 31,100 31,100
Kalsel Resources shares
106,089,097 100,089,097

PT Arutmin Indonesia (“Aratmin”) and PT Indecoal Kalsel Resources (“Kalsel”) are engaged in the ceal mining sector. On 26
November 2013, the Board of directors had approved the disposal of the Company’s investment in PT Arutmin Endonesia and T
Indocoal Kalset Resousces.

Subsequently, the Company together with its fellow subsidiary, Bhivpuri Investments Limited {"Bhivpuri”) entered into a
conditfionai agreement on 30 January 2014 with an unrelated third party named Long Haul Holdings Limited for the sale of PT
Arngmin Indonesia ("Arutmin”), PT Indecoal Kalsel Resources (“Kalsel”) and Indocoal Resources Cayman Limited (“Indocoal”
for Arutmin Assets & Liabilities) Since the investments were oxpected to be disposed within the next 12 months, they were
accordingly reclassified from non-current assels to asset held for sale as from 31 March 2014 Since then, there have been
ameriments made to the conditional agreement and the Long Stop Date had been extended multiple times which currently
stands at 31 December 2016, However, the sale was not compileted since some conditions precedents needed to be fulilled prior
to the transfer of shares and receipt of the consideration, which include clearances from the lenders. The Company and Bhivpuri
have been inconstant negotiations with the conmterparty and an altermative arrangement has been negotiated,

The Company together with its fellow subsidiary, Bhivpuri lnvestments Limited have now entered into a new agreemont with
PT Cakrawala Langit Sejabitera {"CLS"), (Lonyg Haul Holdings Limited as per earlier arrangement) for a purchase consideration of
USD 246.04 mn with effect from 29 Novemnber 2016, Out of the USD 246.64 mn, USD 200.06 mmn wil be allocated to the Company
and USD 46.58 mn to Bhivpuri Investsients Limited. The Purchase consideration would be receivesd essentially at an agreed rate
per ton of coal mined by CLS €l 2020,

One of the completion conditions (in beth the previous and the revised Agreement) to the finalisation and operationalization of
the deal is the restructuring of Indocoal, in Bhivpuri where it is expected that post the transfer of all Assets and Liabilities of PT
Kaltim Prima Coal (IKPC), Indocoa] Cayman would represent onty Assets & Habilities relating to Arutmin,

The titles of shares will be transferred upon execution of the amended & restaled Arutmin Share Purchase Agrecment
{"Amendment Agreement”). However, as a security to unrealized payments, the Shares will be pledged back in favour of the
Company on and around the date of completion. The investment has not vet been disposed of as at 31 March 2017, Bhira has
already received USD2,563,301 as at 31 March 2017 as advance from the sale of the Arutmin assets as per the terms of the new
agreement.

In the event the business model of Indecoal is no longer viable, #t was approved at a board meeting of the Company held on 14
May 2013, that it would buy out Indocoal from Bhivpuri at a price equal to the cost of Indocoal in the books of Bhivpurt. The
Board of Directors of Bhivpuri had aiso approved on 23 May 2013 to sell the investment held in Indocoal at a price equal to the
cost of indocoal in the boaks of Bhivpurt,
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7. LOANS TO RELATED PARTIES
(a} Longterm loans 2017 2016
UsD usn
{i)  PT Witratama Perkasa (“PTMI*) - 45,195,485
Prve
Opening balance 61,500,048 77,135,581
Amortisation income from loan 2,714,593 &,563,383
Loan repayment reccived (8,683,074) (16,504,227}
Interest payment received (1,952,234) (4,608.677)
Maragement fee income received (442,706) {1,086,012}
Closing balance 53,136,633 61,500,048
Classified as:
-short term 53,136,633 16,304,563
-Jong term - 45,195,485
53,136,633 61,500,048

The Company had granted loans aggregating USD118 million to FTMP. Loans had been split into 2 categorivs, Loan A
equal to USDE3 million and Loan B equal to USD3S5 million. Loan A carries an interest at the rate of LIBOR plus 6% per
annum and fean management fees of 1 5% per annmum whilst Loan B carries inlerest at a wate of LIBOR plus 6.25% per
annum and loan management fees of 15% per anwunr Loan A is repayable over 66 months after the initial drawdown
date of 12 June 2012 whilst Loan B is repayable i & instalments from month 67 to month 72 after the initial drawdown.
Part of the loan to PTMP was previously classified as long term. The Boasd of directors has resolved at a meeting held
on 20 October 2016 to cease aceruing interest on the loan taken from PTMP as from 15 September 2016. Pursuant to the
Novation Deed dated 292 November 2018 entered betwoen Rwood Resources Limited, PT Miratama Perkasa and the
Company, the loan rocewable shall be nevated to RWood Resvusces Limited within one year whereby the Iaiter wishes
to assume the vights and cligations of Bhira in 1espect of the PIMP Debt Thus, the loan has been re classified as short
term as al 31 March 2017. The loan to PTMP is unsecured.

(i) Khapoli biwestments Limihed 2017 2016
ush usn
Opening balance - 100,000,600
Loan refmanced - (100,000,000)

Closing balance - -

The loan of USD10G millon to Khopol lovestments Limited which was unsecured and carried interest at the rate
LIBOR plus margin of 2.05% per annun was sepaid on 31 August 2015
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7. LOANSTO RELATED PARTIES (CONTINUED}

{b) Short term loans 2017 2016
Uso ushx
(i} Bhivpuri Investments Limited 167,355,079 149,355,079
(i) P1 Mitealama Perkasa 52,496,633 45,664,563
{iii) Tata Power International Pte Ltd 6,200,400 6,200,000
(iv) Khopali irvestments Limited 27,580,693 27,580,693
263,632,405 228,800,335
fi}  Biuoperi nvestments Linted 2017 20106
usD UST
Opening balance 149,355,079 149,355,079
Loan granted 18,000,000 ,
Closing balance 167,355,079 149,355,079

The loan to Bhivpuri Investments Limited amounting to US12149,355,073 is interest free, unsccured and repayable
as and when agreed by the parties whilst the foan amounting to USD18,000,000 bears interest at LIBOR + 25% per
annum, unsecured and repayable as and when agreed by the parties.

() P Mitratama Perkasa (" PTMP") 2017 2016
Uuso usn
Opening balance 29,360,000 8,440,000
Loan granted - 20,920,800
Closing balance 29,360,000 29,360,000

The loan of USER2Y,360,000 granted to PTMI carries interest at the rate of LIBOR plus @ maigin of 4% The loan
shall be repaid only at a date that is reasonably agreed between the Company and PTMP. The Board of direclors
has reselved al a meeting held on 20 October 2016 to cease aceruing interest on the loan taken from PTMP a5 from
31 August 2016 Pursuant to the Recewvables Novation Deed dated 29 November 2016 entered between Rwood
Resources Limited, PTMP and the Company, the loan receivable and accrued interest as at 31 August 2016 shall be
novated to RWood Resources Limited within one year whereby the latter wisles to assume the rights and
cligations of Bhira in respect of the PTMP Debt. The loan to PTMI is unsecured

(i) Tala Power international Pre Led 2017 ze
Ush usn
Balance at 31 March 2017 6,200,000 6,200,000

Ihe toan of USD6,200,000 bears an interest of LIBOR plus 1.50% per annuny. The loan 15 unsecured, and be
repayable on demand

{ro) Khopolt fnvestients Limirted 2017 2916
ush ush
Opuning halance 27.580,692 34,052,819
Loan granted - 2,841,874
Loan repaid (29,314.000)

Closmyg bulence 27,580,693 27,580,693

Ihe loan of USL27,580,693 to Khopoli Investments Limited is unsecured, interest free and repayable on
demand
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8, TRADE AND OTHER RECEIVABLES

2017 2016

uso usp
interest on lean to refated parties 5.778,755 4,947,557
interest receivable on short-derm deposits 12,866 -
Prepayments 4,350 2,800
Management fee receivable 68,587,969 47,647,969
Amourts paid &t the request of related pariies 5,888,418 5,288,845
Other receivables 784,494 784,494
Provision for doubtful debts {784,494) -

80,272,558 58,771,665

The management fee is receivablie froms Khopoli investments Limited and Tala Power Internativnal Pte Limited, both
related companies and it has been agreed by both parties to repay the dues as and when required. The amounts paid at
the request of related parties are unsecured, non-interest bearing and repayable on demand.

The Directors of the Company have wade a provision to doubtful debis amounting to USD784,494 for the receivable
from PT Bumi of USD13,589, interest receivable from Bumi of US[H5,782 and the management fee receivable from PT
MNusantara Indal of USD725,143 as they are of the opinion that the recovery of Whese amounts are doubtful,

9. CASH AND CASH EQUIVALENTS

For the purpose of the statement of cash fluws, the cash and cash equivalents comprise of the following:

2087 2016

UsD use
Cash at bank 219,671 4,950,640
Shorl term bank deposits 15,135,237 -

15,354,908 4,950,640

The interest rate on short term deposits ranges fror 1.20% 10 1.25% (2016 0 35% to 0.70%) for the year under review

The term deposits are less than 3 months.
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10. STATED CAPITAL

11.

2m7 6
usp usn
1,000,000 ordinary shares of USDE each 1,000,000 1,000,600
Fully paid ordinary shares carry one vote per share and carry the right to dividends.
LOAN FROM RELATED PARTIES
Long term loans
2017 2016
UsD UsD
(&) Khopoli Investments Limited 340,000,000 344,000,000
(b) PT Mitratama Perkasa - 118,800,000
341,000,000 433,800,000
fri Klopoil [npeshnents Lansied
Balance at 240,040,000 340,000,600

(b}

The loan from related party is unsecured. repayable on 31 December 2021 and carries interest at the rate of LIBOR
plus margin as agreed between the parties on the basis of 360 days a vear. The effective rate of interest ranges

oy

from 1.3858% to 2.8217% per annum,

PT Mitratamn Perkasa

w7 2018

UspD LUsp
At April 118,300,000 118,804,000
Re classified as short term {118,800,000} -
At 31 March - 118,80{L,0001

The Company has taken loans aggregating USD118.8 mitlion from PTMP. The loans have been split into 2
categories, Loan A equal to USDE3.8 million and Loan B amounting to USD35 million. Loan A carries interest at
LIBOR plus 6.1% per annum whilst interest on Loan B is LIBOR plus 4.35% per annum. The amount shall be
deemed payable on a cumulative basis and on the applicable Final Maturity Date that is in 66 months after initial
drawdown date of 12 June 2012 for Luan A and in 72 months after initial drawdown for Loan B, as defined in the
inter company loan agreement entered with PTMP. The loan from PTMP was previously classified as long term.
Interest on: Loan A and Loan B is accrued only till 31 August 2016 as agreed at a Board meeting of the Company
held on 20 October 2016. Pursuant to the Novation Deed dated 29 November 2016 entered between Rwood
Resources Limited, PT Mitratama Perkasa and the Company, the lean payable shall be novated to RWood
Resources Limited within one year whereby the latter wishes to assume the rights and oligations of Bhira in
respect of the PTMP Debt. Thus, the loan has been re classified as short term as at 31 March 2017..
2017 26

Short term loans usp usD

©)
{d)
(¢}
&

PT Kaltim Prima Coal 14,700,000 3,840,600
PT Arubmin Indonesia 48,924,761 48,924,761
PT Dwikarya Prima Abadi 33,214,759 29,674,759
PT Mitratama Perkasa 118,800,060 -

215,039,52G 82,439,520
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11. LOAN FROM RELATED PARTIES (CONTINUED)

()

P Kadtim Prima Coal (“KPCY)

The Company entered into an inter-company loan facility agreement dated 30 September 2011, with KPC having
elfective date 15 May 2011. Pursuant to the agreement, KPC has granted a loan facility of up to USD150,000,000 to
the Company. The loan is unsecured, repayable on demand only out of dividends received by the Company fiom
KPC arut carries interest at the rate of 3 months LIBOR plus margin of 2% per annum For the year ended 3]
March 2017,the loan was nelted off against dividend income of USD46,933,333 received by the Company from
KPC (2026: USD13,866,667).

2017 2016

usb UsD
Opening balasice 3,840,000 16,320,000
Loan received 53,100,000 -
Dividend income {net of withholding tax) (42,240,008) {12,180,000)
Closing Lalance 14,700,000 3,840,000

{d)

I Aruboue Dudonesia [ Arvimin®™y

The Company entered inte an inter-company loan facility agreement daled 14 Septembey 2011 with Arutnin
having effective date 29 October 2010. Pursuant to the agreement, Arutmin has granted a lean facility of up to
U513150,000,000 to the Company. The loan is unsecured, repayable on demand only out of dividend received by
the Company from Aruimin and carries interest at the rate of 3 months LIBOR plus margin of 2% per annum

2017 2016
usp ysy
Balance at 48,924,701 485,924,761

T Dwikarya Prima Abadi ("Hwikacya™

The Company entered into an inter-company loan facility agreement dated 24 March 2014 (the ” Agreement”) with
Dwikarya having effective date 24 March 2014. Pursuant to the Agreement, Dwikarya has agreed to grant a loan
facility of up to USI[I27,900,00C 1o the Company. The Agreement was amended on 19 Decomber 2014, pussuant to
which the loan facility amount was increased to USD4(),285,714. The lean is unsecured, repayabic on demand only
out of dividend received by the Company from Dwikarya and carries interest at the rate of T month LIBOR plus
margin of 2% per annum.

2017 2006

usn usi
Opening balance 29,671,759 26,824,719
Loan received 3,540,000 2,850,040

Closing balance

33,214,759

29,674 730
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12, LOANS

The Company has entered inte a Term Facility Agreement dated 1 August 2014 with the Roval Bank of Scotland
("RBS"), Australia and New Zealand Banking Group Limited, Bank of America, N.A, and Standard Chartered Bank
which was amended by a Syndication and Amendment Agreement dated 25 September 2014 for drawing a loan
facifity of up to USDS6) million in 2 tranches as follows. In accordance with clause 25.11 (¢) of the Term Facility
Agreement, RBS had resigned as agent with effect from 5 November 2015 and National Bank of Abu Dhabi PISC was
appointed as agent in its stead.

Pursuant to a Facility Agreement dated 24 February 2016, the loan of USD460 million has been refinanced on 29
February 2016 with Bank of America N.A acting as agent and a consortium of banks comprising of Industrial and
Commerciai Bank of China (Asia) Limited, Bank of America N.A, DBS Bank Limited, Export Development Canada,
Sumitomo Miisui Baoking Corporation, Australia and New Zealand Banking Group Limited and Axis Bank Limited
Hong Kong Branch.

The refinanced USD460 million loan carres interest at the rate of 1 month LIBOR plus margin of 1.95% and is
repayable on 26 February 2021.

M7 2016
LSy UsD
UiSD460 million loan 420,715,085 453,163,050
420,716,088 453,163,050
2017 2016
ush usp
Opening balance - 458,919,623
Amortisation of loan - 10,972,644
Interest paid - (9,892,267}
Loan refinanced - (460,000,000;
Closing balance - -
2my7 216
UsD ush
Loan 453,163,050 460,000,000
Uptront fee - 16,927 450)
Amortisation of loan 15,132,037 103,611
Interest paid {12,578,989) (946,111)
Repayment 35,000,000} -
Closing balance 420,716,088 453,163,050

The holding company has agreed to guarantee the above Joan for the sum of USD460,000,000, as reduced on each
day on which any principal amount the loan is repaid or prepaid or increased at any Hme on which any principal
amount of the loan so repaid or prepald is reinstated, in each case, to an amount at all times equal to 110% of the
principal amount of the loan then outstanding.

15. OTHER PAYABLES

2017 20e

ush Ust
Accruals 188,468 131,841
Interest on lean from refated partios 59,376,307 46,257,272
Other payables to sharcholders 472,236 381648
Other payables to related party Y,933,249 377,546
Other payables 202,576 212,926

70,172,836 47,360,232
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14. DERIVATIVE FINANCIAL INSTRUMENTS

(@) Derivative financial assels

(1) Interest rate swap DBS Bank 1kd: Notional Value US1260,000,000
(i1) Interest rate swap Sumitemo Mitsui Banking Corportation ("SMBC"): Netional Value USD35,000,000

The Company has puschased 2 interest rate swaps al a swap rate of 1.0975% p.a. from DBS Bank Lid and SMBC for the
lang term lean of USD460 million (see Note 12) to mitigate the risk of adverse fluctuation in LIBOR. Settlerent of the
swap payoff would be made uarterly on a net basis. in case the LIBOR is below 1.0975%, there is no pay out lo the
Company.

However, if the L1BOR is higher than the aforementioned rate, the Company receives the applicable LIBOR on the
noetioral value and pays only 1 0973% on the outstanding notional value.

The marked lo market toss for the year ended 31 March 2016 relates to interest rates swaps from HCICT Bank Limited.
Further o the refinancing of the lean by Khopoit Investments Limited (*Khepeli®), the Company has transterred the
underlying derivative transaction and related accounts te Khopoli pursuant to a novation Agreement daled 23
December 2005

2017 2010

Ustr Ush
Opening balance - 107,310
Marked to markel gain / (loss) on interest rate swap 3,100,133 (107,310
Classified as derivative financial assets 3,100,133 -

The derivative financial instruments which had been designated as derivative financial assets at fair vajue thiough
profit or loss have been classihed as deisvative fmancial habilities pursuant to the marked to market value as at the
reporting date The followiig, lable gives mfonuation about how the fair values of the derivative linancial instruments
have been determined

Derivative Fair Vatue
Financial hieraschy Valuation

Fair value as at Fair valee as at
agsets/ (liability) lechnique
2017 2016
uspo ust
DBS Bank Ltd level 2 Proprietary madel 1.625,614
SMBC Lovel 2 Proprictary model 1,474,519 -
3,100,133 -

The fair vilue of the derivative 1s worked out by the bank. The valuation methodelogy used by the bank is based on the
Black-Scholes modet
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14

15.

16.

DERIVATIVE FINANCIAL INSTRUMENTS (CONTINUED)

{b} Derivative financia} liabilities

(1) Interest rate swap DOS Bank Ltd: Notional Value USEX?S,000,000
(i} Interest rate swap Sumitomo Mitsui Banking Corportation {"SMBC"}: Notivanal Value TISD40,000,004

The Company has purchased an interest rate swap at a swap rate of 1.6944% p.a. from DBS Bank Ltd and an interest
rate swap at a swap rate of 1.0945% from SMBC for the long term loan of USD4d6tl miltion (see Note 12) to mitigate the
risk of adverse fluctnation in LIBOR. Settlement of the swap payoff would be made quarterly on a net basis. In case
the LIBOR is below 1.0944%, there is no pay out to the Company from DBS Bank Lid and in case the LIBOR is below
1.0945%, there is no pay out to the Company from SMBC.

The marked to market gain for the year ended 31 March 2016 relates to interest rates swaps from ANZ and ICICI Bank
Limited. Further to the refinancing of the loan by Khopoli Investments Limited ("Khopoli™), the Company has
transferred the underlying derivative transaction and related accounts to Khopoli pursuant fo a novation Agreement
dated 23 December 2015,

2017 2016

UsD Ush
Opening balance - 594,322
Marked to market loss/(gain) on interest rate swap 614,792 (594,322}
Classified as derivative financial liabilities $14,792 -

The derivative financial instruments have been designated as derivative financial liabilities at fair value through profit
or loss. The fair valuation is the marked to market value as at the reporting date. The following table gives
information about how the fair values of the financial assets have been determined.

Derfvative Fair value Valuation Fair Value as at Fair Value as at
liabitities hierarchy technique
2017 2016
s usp
DBS Bank Lid Troprietary
% it - -
Level 2 maodel 401,373
SMBC , Proprietary .
Level 2 model 213,419 )
634,792 -

MANAGEMENT FEE INCOME

Pursuant to a Subcontracting Agreement dated 1 August 2012 (the “Subcontracting Agreement”) entered with
Khopoli Investments Limited ("Khopoli”), Khopoli has subcontracted the provision of management support services
to the Company in return for a fee of USD1,400,000 per month. For the vear ended 31 March 2017, the Company had
received a management fee income of USDI12,600,000 {2016; USD16,800,0%1. At a Board meeting of the Company held
on 25 january 2017, the Board had approved the fermination of the Subcordracting Agreement with effect from 1
January 2017, The Company has entered into & Restated and Amended Services Agreement with Tata Power
International Pte Limited ("TPIPL") and a Deed of Novation with Khopoli and TPIPL dated 21 February 2017 (the
"Agreements”), whereby the management fee which were previously received by Khopoli from TPIPL was novated in
favour of the Company with effect from 1 January 2017, Pursuant to the Agreements, the Company has earned
management fee income of USD2,780,008 per month from TPIPL and for the year ended 51 March 2017, the Company
has recetved USDS, 340,000 from TPIPL.

DONATION

On 18 August 2012, the Company had approved the funding of the development of Massachusetts Institute of
Technology (“MIT”) Center for Technology and Design of up to USD4.5M over a period of six years. During the year
ended 31 March 2017, the Company had made contributions of USD750,000 (2016: USD750,000) towards the
development of MIT.
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17. SERVICE FEE EXPENSE

18.

19.

Pursuant to a Procurement Services Agreement dated 26 August 2011 entered mwto between the Company and its
holding Company, The Tata Power Company Limited, the lalter provides the Company expert services such as capital
raisiyg, mine acquisition, management of currency and interest rate markets. The Company pays service fee expense as
agreed between parties from time to time For the year ended 31 March 2017, the Company had incursed a service fee
expense of USD427,319 (2016; USD363,374).

GUARANTEE COMMISSION

Guarantee comntission sepresent arm's fength fees payable to the holding company for acting as guaranior for the issue
of subordinated notes contracted by the Company and Joan availed by the Company from a consortium of banks (sec
Note 12). For the year ended 31 March 2017, the Company had incurred a guarantee commission of USD1,334,630
(2016. USD1,305,590).

TAXATION

The Company is lable to income tax on its chargeable income at the rate of 15% {2016:15%) The Company is however
entitied to a tax credil equivalent to the higher of actual tax suffered or 80% of Mauritian tax payable in respect of its
qualifying fcome, thus reducing its maximum effective tax rate payable to 3%. Capital gains from disposal of the
Company's investnent ase not subject te lax iy Mauritius.

The Company had a lax charge of USD4,693,333 (2016. US1)1,386,667) during Whe year under review. The tax charge
pertains to withhelding tax suffered on dividend income received frem PT Kaltim Prima Coal

2017 2016
ush Usnh

Profit / (Loss) before taxation 41,392,475 (293,985,351)
Tax at the applicable rate of 15% 6,208,872 (44,097,803)
Tax effect of:
Taxable Income 317,239 807,490
Other allowable expenses (1,793,020) (£,520,631)
Non allowable expenses 2,331,362 46,558,979
Withholding lax suffered (4,693,333} (1,386,667)
Foreign tax credit 4,663,853 1,290,576
Underlying tax credit (11,726,306) (3.038.411}

Tax Charge {4,693,333) {1,386,667)
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20. RELATED PARTY TRANSACTIONS

For the year under review, the Company transacted with related parties. Details of the nature, velume of transactions
and the balances with the related parties are as foliows:

207 2016
ush ust ush Usi?

{n} {1} Payable to The Yata Power Co Lid
(Hoiding Compansy}
Opening Baluyce
Dividend payable - (12,000,000)
Guarantee conymnission and service (351,648) {381,648) (474,311) (12,474,311}
Mouewtents:
Guarantee commision paid (1,334,630) (1,305,590)
Guarantes commision and service 1,671,361 1,761,627
Service fee expense paid (427.319) (363,374)
Dividend declared - {15,000,000)
Dividend paid . {90,588) 27,000,000 12,092,663
Closiug Balnuce
Guarantee commision and seevice
fees payable 472,236) (472,236) (381,648) (381,048)

{472,236) (381,648}

047 2016
usH s Usp Us

(1) (e} (Paygabie be) £ Receronbie jrom
Khepali tnvestments Limited
(" Khopofi* ) fellow subsidiary)
Opening Balance
- Loan payable {340,000,000) (340,000,000)
- Loan receivable 27,580,693 154,052,819
« Interest Payable {11,157,091) (4,591,223)
- Management fees receivable 47,647,968 37,800,000
- Other receivable 3,103,956 6,603,950
- hvterest receivabie - . 1,068,813
- Other payable (369.696) {271,194,170) (420,409) (145,366,644)
Mouwemeants:
- interest expense (7,407,342) (#,565,867)
- Loan repayment received . (129.31:4,000)
- Loan granted . 2,841,874
- Inlerest received . (2.047,969)
- Hedging cosl paid (30,713} 50,713
- Management fees income 12,600,060 16,800,000
- Management fees paid . (5,952,031}
- Txpenses paid en behalf of Khopoli 1,139,859 .
- Netting oft of payable balance (369,696}
- Netting off of receivable balanee 420,409 -
- Interest inconme - 979,156

- Receivable received - 6,332,517 (1.500,000) (125,708,124}



BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 51 MARCH 2017 34
20. RELATED PARTY TRANSACTIONS (CONTINUED)
) (it} (Payable to) / Receivabic from 2017 2016
Khopeli Investmonis Limited (fellow UsD Ush sD UsD
subsidiary)
Closing Balasnce
- Loan pavable (340,000,000) £240,000,000)
- Loan receivable 27,580,693 27,580,693
- Interest Payabie (18,564,433) (11,157 091}
- Management fees receivable 51,247,968 47,647 968
- Qther receivable 5,574,119 5,103,956
- Qther payable - {264,861,653) {369,696} (271,194,170)
{(264,861,653) {271,194,170)
2017 2416
ush UsD usD usD
ta) (i} Recrinable from Tata Power
Internationnl Pie Ltd (fellow subsidinry)
Opening Balance
- Interest receivable 243,270 132,531
- Loan 6,200,000 6,443,270 6,203,000 6,332,531
Movements:
- Management fee income 8,340,000
- Interest income 150,412 R470,412 110,739 110,739
Closing Balance
- Interest receivable 373,682 243,27¢
- Management feg income receivable 8,346,000 -
-Loan 6,200,000 14,913,682 6,204,000 6,443,270
14,913,682 6,443,270
2057 2016
ush usD usp ISD
(a} {iv) Receivable from Bitvpuri Inpestments
Lineited {"Blivpuri”} (fellows subsidiarys
Opening Balance
- Loan 149,555,079 149,355,079
- Interest receivable 3,797 638 3,797,638
- Other receivable 284,889 1533 437,606 235,211 153,387,928
Mowements:
« Expenses paid by the Company 28,774 49,678
- Expenses paid by Bhivpurt (14,475} -
- Netting off of payable balance {284,689} -
- Loan granted 18,000,000 -
- Inferest income 144,184 17,873,594 - 49,678
Clasing Balance
- Loan 167,355,074 149,355,079
- Interest receivable 3,941,822 3,797,638
- Other receivable 14,299 171,311,200 284,889 153,437,606
171,311,200 153,437,606
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20. RELATED PARTY TRANSACTIONS (CONTINUED)

(it} 1o (Payable to) 7 Receivnble from PT
Mitratanm Perkase ( "PTMD") (Entity

wsder comtiion sharelolding)

Cpening Balance

- Loan receivable

- Loan payabie

- Interest payable

- Interest receivable

Mowuements:

Loan granted

Amortization of loan income
Loan repayment received
Interest received

Interest income

Receipt from PTMP

Interest expense

Loan management fees received

Closing Balance

- Loan receivable

- Interest payable

~ Interest receivable
- Payable

- Loan pavable

(a} (2} Payable to PT Dwikariga Prinw

Abadi (Johut Venture)

Qpening Balanee
- Interest payable
- Loan

Mozements:
- Interest expense
- Loan received

Closing Balance
- Interest payable
- Loan

2017 2016
usp UsD ush usD
40,860,148 85,575,581

(118,800,000} (118,800,000}
(29,222,855) (21,461,158)
906,650 (56,256,157} 54,54 {54,631,523)
- 20,920 400
2,714,593 6,563,263
(8,683,074} {16,504,227)
(1,952,234 (4,608,677
556,601 852,59
9,925,400 -
{3,347 817} (7,761,697}
(442,700) (1,229,231 (1,086,812 (1,624,634)
82,496,633 90,860,048
(32,570,671) (29,222,855
1,463,251 906,650
9,925 400 -
(118,800,000 (57,485,388) (118,800,000) (56,256,157}
(57 485,388%) (56,256,157}

2017 2016
UsSh UsD UsD UsD
(1,120,085 (469,701)

(29,674,759) (30,794,344) (26,824,719) (27,294,420}
(816,753 (650,384)
(3,540,000) (4,356,753) 2,850,040) (3,500,424}
(1,936,838) (1,120,085)
(33,214,759) (35,151,597) (29,674,739) (30,794,814}
(35,151,597) (30,794,844}
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20. RELATED PARTY [TRANSACTIONS {CONTINUEL)
2017 2016
US> UsH usn usp

() (v} Payekle to PT Kaltine Prinra
Coal {Joint Venrture}
Opening Bolance
- Loan (3,840,000) (16,320,000)
- Interest payable (23,627) (80.444)
- Other payable {7.819) (3,871,476) (3.072) (16,403,521}
Movenreats:
- Dividend ncome nelted off 42,240,000 12,480,000
- Interest Expense (203.687) {227,700)
- Loan received {53,100,000) -
- Other professional fees payable- - —
bank charges (&.772)
- fnterest Paid 53,414 (F1,010,073) 284,517 12,532,045
Closing Balance
- Loan Payable (14,760,000) (3,840,000)
- Interest payable (173,700) (23,627}
- Other payable {7,849) (14,581,549} {7.849) (3,871,476)

{14.881,54% (3.871.478)

2017 2016
s usnD usD ush

{a) foiif} Payabde ta PT Arptuus
tndfonest (Joint Ventinre)
Opening Balnnce
- Loan payable (48,924,761} (48,924,761)
- Interest payalle (4,733,615} (53,658,377} {3,529,734) {52,454,495)
Mowvewmrcnts:
- Interest expense {1,397,650) {1,397.050} (1,203,882) (1,203.882)
Closing Balance
- Loan payabie (48,924,761} (48,924,761}
- Iuterest payable {6,130,666) (55,055,427) (4,733,616} (53,658,377)

(55,055,427) (53,658,377}
Fees pand bo nianagement eadity of the Conpasy
International Finaocial Seivices Limied

2m7 2016
usD Usn

Directors fees peid 3.750 3,750
Fees paut to management entity 83,770 80,198
Total fees paid to management entsty 87,526 33,948
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21, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS
Capital risk management
The Company manages its capital to ensure that it will be able to continue as a going concern while maximising the

return to stabeholders through the optimisation of the debt and equity balance. The Company's overall strategy
remaing unchanged from last year.

Capital Structure
The capital structure of the Company consists of net debt, stated capital and accumulated losses.
Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognized, in respect of each class of financial assets,
financial Habilities and equity instruments are disclosed in Note 2 o the financial statements.

Categories of financial instruments

2017 16

Lsn USD
Financial assets
Loans and receivables (including cash and cash equivalents) 382,355,454 337,715,325
Financiai labilities
Amortized Cost 1,G47,143,236 1,041,763,803

Prepayments amounting to USDM,550 (200 6: USD2,500) do not form part of financial assets.

Financial risk management

In its ordinary operations, the Company’s investment activities expoese it o the various types of risks, which are
associated with the financial instruments and markets in which it invests. The following s a swunmary of the main
risks:

(i) Market visk

Market risk is the risk that changes in market prices, such as (i) foreign exchange rates (carrency risk) and (ii)
interest rates (inferest rate risk} will affect the Company’s income or the value of its holdings of financial
mstruments. The Company takes on exposure to market risk, which is the risk that the fair value or future cash
flows of a financial instrument will fluctuate because of changes in market prices.

(i} Currcney risk
All the Company’s financial assets and liabilities are denominated in United States Dollars and consequently, the

Company s not exposed to forelgn currency risk.

The Company has invested in joint venture entities incorporated in Indonesia and Singapore. Since the main
operations, revenues and bulk of the expenses of the joint ventare entities are driven by the global market and the
United States Dollar, the Company is not exposed to significant foreign currency risk.
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21. FINANCIAL INSTRUMENTS AND ASSQOCIATED RISKS (CONTINUED)

(i) Anferest rale risk

Interest rate risk is the risk that the fair value or futuze cash Hows of a financial instrument will fluctuate because of

changes in market interest rates.

All investments are financed by lean from zelated partics and the shareholder and proceeds from subordinated note.

The Company’s inancial assets except trade and other receivabies, loans to Bhivpur Investments Limited and Khopoli

Investments Limited and cash and cash equivalents and financial linbilities, except other payables, are interest-bearing.

As such, the Company is subject to significant risk due to fuctuations in the prevailing levels of the markel interest

rates. Interest income from bank deposits may fluctuate in amount, in particular due to changes in the interest rates,

Interest expense on lean from refated parties may fluctuate in amount, in particular due to changes in the LIBOR Rate.

‘The impact of a 5% fluctuation in the inlerest rates on loan from related pastics would be as follows:

intesest expense on loan
Effect on profit befare tax

3% mcrease % decrease 5% increase 5% decrense
a7 M7 N6 2016
usn usn usp usD
(658,032) 658,632 (868,372 568,372
(658,632) 658,632 {868,372) 868,372

Bank interest income may fluctuate in amount, iv particular due to changes in the interest rate. The impact of a 5%
Auctuation in the interest rates on bank interest income would be as follows:

Bank interest income
Effect on profit before tax

5% increase 5% decrease % increase 5% decrease
N7 A7 2016 2016
LIsn Ush UsD UuspD
8,147 (8.147) 770 (770)
8,147 (3,147) 770 (770}

Interest income from related paity may fuctuate in amount, in particylar due to changes in the LIBOR Rate. The
impact of a 5% fluctuation in the interest rates on loan to1etated parties would be as follows:

Interest income on loan
EHect on profit before tax

5% inctease

5% decrease 5% increasc 5% decrease

207 017 2016 2016

usn UsH us usL
41,560 (41,560) 97,129 {47.129)
41,560 (41,560) 97,129 (97,129)
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21, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

fioy Credif risk

The Company takes on exposure to credit risk, which is the risk that counterparty will default on its contractual
ubligations resulting in financial loss to the Company

Twancial assets that potentizlly expose the Company fo credit risk are listed below:

Cirrrying Ameunt 2017 2016
usp uso
Loan receivable 283,632,405 273,995,820
Interest receivable on loan 5,778,755 4,947,557
Interest receivable on shorl term deposits 12,866 -
Management fees receivable 68,587,969 47,647,969
Expenses paid on behalf of related partics 5,885,418 5,388,755
Other receivables - 754,494
363,900,413 332,764,595

All of the above are due from refated companies As such, directors believe exposure to credit risk 1o be minimal

The extent of the Company's exposure to credit risk it respect of these financial assets approximates their carrying
values as recarded in the Company's statement of Firancial position

,'f|‘l|!£>fi-i

rh U NT A

Ultimate responsibility for lguidity risk management sests with the Board of Directors and in managing the
Company's short, medium and long term funding and liquidity requirements, the Board of Directors is guided by
similar practices adopted by its holding company. The Company manages liquidity risk by maintaining adequate
reserves, banking facilities and reserve borrowing facilities, by continucusly mwonitoring forecast and actual cash
flows and matching the maturity profiles of financial assets and liabilities.

Lequidiby wed yitderest risk takdes

‘The following tabie details the Company’s remaining contractual maturity for its nou-derivative financial assels
and Habilities The table has been drawn up based on the undiscounted cash flows of financial assets and liabilities
based o the cwrliest date on which the Company can receive or be required to pay. The table incudes both
interest and paincipal cash flows



BHIRA INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2017 40
21, FINANCIAL INSTRUMENTS AND ASSOCTIATED RISKS (CONTINUED)
{v)  Liguidity yisk management (continned)

2017 Less than 1 Year  More than 1 Year Total
usD usD UsD

Financial assets

Fixed Tnterest bearing 15,135,237 - 15,135,237

Non-interest bearing 343,020,217 - 343,020,217

Variable interest rate instruments 24,208,000 - 24,204,000
382,355,454 - 382,355,454

Financial liabilities

Non-interest bearing 70,787,628 - 70,787 626

Variable interest rate instruments 215,639,528 760,716,088 976,355,608
286,427,148 760,716,088 1,047,143,2%6

20616 Less than | Year  More than 1 Year Total
UsH S0 LsD

Financial assets

Fixed Interest bearing 240,655,277 - 240,655,277

Variable interest rate instruments 51,864,543 45,195,485 Y7 (60,048
242,519,840 48,195 485 337,715,325

Financial liabilities

Norinterest bearing 47,361,233 - 47,361,233

Variable interest rate instruments 82,439,520 911,963,050 99.£,4062,570
129,804,753 911,963,050 1,041,763,303

(2f) Fair palues

The fair values of financial assets and financial liabilities are determined as follows:

e The fair value of financial assets and liabilities with standard terms and conditions and traded on active liquid
market, is determined with reference to quoted market prices.

¢ The fair value of other financial asset and financial Hability is determined in accordance with generally
accepied pricing medel, based on discounted cash flow analysis using prices from observable current market
transactions and dealer quote for similar instruments.

Investments measured and reported at fair value are classified and disclosed in one of the following categories:
Level 1- Quoted prices {unadjusted) in active market for identical assets and Habilities:

Level 2- Input other than guoted prices included within level 1 that are observable for the asset and liability
either directly (thatis as prices) or indirectly (that is derived from prices); and
Level 3- For the asset or Hability that are not based on observable market data (unobservable inputs).

Except for derivatives which are included in level 2, the carrving amounts of other financial assets and financial
liabilities approximate their fair values,
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21, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

ord Fary vaines (condinued)

The following tables detail the notional principal amounts and remaining terms of interest rate swap contracts cutstanding at the
end of the reporting period.
Average contractod

fixed interest rate Nobtional principal amount Fair value assets (Habilities)
2017 2015 2047 016 2017 2016
T i Lsn usp ush Ush
Iess than 1 year 1.09445 “ 115,000,000 - (614,792) -
Lwss than 1 year 1.0975 - 115,000,000 - 3,100,333 -
230,000,000 - 2,455,541 -

22, DIVIDEND PAID

23.

25.

The directors did not declare any dividends during the year under review (2016: USID15,000,000, USD15 per share).

IMMEDIATE HOLDING AND ULTIMATE HOLDING COMPANY

The company regards The Tata Power Company Limited as the immediate holding and uitimate holding company.
The Tata Power Company Limited is incorporated in India and listed on BSE Limited and Nationat Stock Exchange of
Inciia Limited.

. NON COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IERS) 11 INTERESTS

IN JOINT ARRANGEMENTS AND IFRS 12 DISCLOSURE OF INTERESTS EN OTHER ENTITIES

IFRS 11 requires a parent company that holds investments in joint ventures to apply the equity method for accounting
its investments, However, the Company has not applied the equity method for accounting its joint ventures.

TFRS 12 Disclosure of Interests in Other Entities requires the parent company to make additional disclesures on its
joint ventures. In addition to the information disclosed for each joint venture, the Company should give a summarized
financial information including current assets, non-current assets, revenue, other comprehensive income among
others and a reconciliation of the summarized financial information te the carrying amount of its interest in the joint
venture,

However the Company has not applied TFRS 11 and IFRS 12 given the fact that the same iz done at the parent {The
Tata Power Company limited) level as at 31 March 2017.

CONTINGENCIES AND COMMITMENT

Contingencics

As at the reporting year, the Company did not have any contingency with respect {0 s investments in the joint
ventures.

Compnitmenis

On 14 May 2013, the Board of Directors (the “Board”) had approved the buying cut of Indocoal Resources (Cayman)
Limited {"Indocoal”} at the price that would be equivalent to the cost at which Indocoal was held in the books of
Bhivpuard Investments Limited which was approximately USD432 million. However, Bhivpuri has entered into an
agreement on 30 January 2014 for the sale of Indocoal Resources (Cayman) Limited. Consequently, the comumitment
will be contingent if buyer under the sale agreement does not proceed with the purchase of Indoceal. The investment
has not yet been disposed of as at 31 March 2017 since some Conditions Precedent need to be fulfilled prior to the
transfer of shares.
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26, GOING CONCERN

At 31 March 2017, the Company had a shareholder’s deficit of USD250,801,429 {31 March 2016 USD287,500,574). This
conditien indicates the existence of a material uncertainty which may cast significant douibt on the Company’s abilily to
continue as a going concern and therefore, that it may be unable to realise its assets and discharge its liabilitics in the

normal course of business.

The financial statemients have been prepared on a going concera basis, which assumed that the Company would
continue in operational existence for the fereseeable future. The vatidity of this assumption depends on the continued
firancial support of the ullimate holding company.

The ultimate holding company has confirmed that it would continue to provide ils financial support to the Company
for at least the next twelve months starting from the date of approval of the financial statements
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017

INCOME

Dividend income

Bank interest income

Interest income on loan

Loan amortisation income
Management fees income

Premium on hedge

Marked to Market gain on derivatives

OPERATING EXPENSES

Tax Residence Service Fees
License fees

Audit fees

Bank charges

Interest expense on loan
Marked to Market loss on Derivatives
Premium on hedge
Amortisation of loan
Impairment loss

Legal and professional fees
Donation

Service fee expense
Guarantee commission
Hedging costs

Agency fees

Other Expenses

Provosion for Doubtful Debts

PROFIT / (LOSS) BEFORE TAXATION

Taxation

PROFIT / (LOSS) AND TOTAL COMPREHENSIVE

INCOME / (LOSS) FOR THE YEAR

Year ended Exchange Amount Year ended Exchange Amount
March, 2017 Rate March, 2016 Rate
uUsD 4 UsD 4

469,33,333 67.09 31487,38,538 138,66,667 65.46 9077,27,275
1,62,937 67.09 109,311,378 15,395 65.46 10,07,774
8,31,197 67.09 557,64,674 19,42,587 65.46 1271,63,882
27,14,593 67.09 1821,20,959 65,63,383 65.46 4296,46,271
209,40,000 67.09 14048,56,224 168,00,000 65.46 10997,46,480
2,83,543 67.09 190,22,786 6,90,519 65.46 452,02,133
31,00,133 67.09 2079,86,683 4,87,012 65.46 318,80,341
749,65,736 67.09 50294,21,242 403,65,563 65.46 26423,74,156
400 67.09 26,836 400 65.46 26,184
2,100 67.09 1,40,888 2,100 65.46 1,37,468
28,268 67.09 18,96,489 20,723 65.46 13,56,550
10,900 67.09 7,31,277 8,420 65.46 5,561,182
131,72,649 67.09 8837,47,752 173,67,435 65.46 11368,91,399

6,14,792 67.09 412,46,149 - 65.46 -
4,24,214 67.09 284,60,348 16,47,433 65.46 1078,42,776
151,32,037 67.09 10152,02,310 120,09,255 65.46 7861,39,042
- 67.09 - 3000,00,000 65.46 196383,30,000
8,91,455 67.09 598,07,359 8,00,987 65.46 524,33,490
7,50,000 67.09 503,17,200 7,50,000 65.46 490,95,825
4,27,319 67.09 286,68,661 3,63,374 65.46 237,86,862
13,34,630 67.09 895,39,793 13,05,590 65.46 854,65,358
- 67.09 - 40,425 65.46 26,46,265
- 67.09 - 30,000 65.46 19,63,833
- 67.09 - 4,772 65.46 3,12,380

7,84,494 67.09 526,31,389 - 65.46 -
335,73,258 67.09 22524,16,451 3343,50,914 65.46 218869,78,614
413,92,478 67.09 27770,04,791 (2939,85,351) 65.46  (192446,04,458)
(46,93,333) 67.09 (3148,73,834) (13,86,667) 65.46 (907,72,747)
366,99,145 67.09 24621,30,957 (2953,72,018) 65.46  (193353,77,205)



BHIRA INVESTMENTS LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

ASSETS

Non current assets
Interest in joint ventures
Loan to related parties

Current assets

Loans to related parties
Trade and other recievables
Cash and cash equivalents
Derivative financial assets

Assets classified as held for sale
Investments in joint ventures

Total assets
EQUITY AND LIABILITIES

Capital and reserves

Stated capital

(Accumulated losses) / retained earnings
Foreign Currency Translation Reserves
(Shareholder's deficit) / Total equity

Non current liabilities
Loan from related parties
Loans

Current liabilities

Other payables

Derivatives Financial Liabilities

Advance from sale of Investment in Joint Venture
Loans from related parties

Total equity and liabilities

As at Exchange Amount As at Exchange Amount
March, 2017 Rate March, 2016 Rate
usD 4 usD 4

3164,56,007 64.85 205221,72,054 3164,56,007 66.25 209644,19,324
- 64.85 - 451,95,485 66.25 29940,87,893
3164,56,007 64.85 205221,72,054 3616,51,492 66.25 239585,07,217
2836,32,405 64.85 183935,61,464 2288,00,335 66.25 151574,50,193
802,72,558 64.85 52056,75,386 587,71,665 66.25 38934,75,877
153,54,908 64.85 9957,65,784 49,50,640 66.25 3279,67,523
31,00,133 64.85 2010,43,625 - 66.25 -
3823,60,004 64.85 247960,46,259 2925,22,640 66.25 193788,93,593
1000,89,097 64.85 64907,77,940 1000,89,097 66.25 66306,52,454
1000,89,097 64.85 64907,77,940 1000,89,097 66.25 66306,52,454
7989,05,108 64.85 518089,96,253 7542,63,229 66.25 499680,53,264
10,00,000 41.00 410,00,000 10,00,000 41.00 410,00,000
(2518,01,429) 66.40 (167208,18,143) (2885,00,574) 66.49  (191829,49,100)
- 4153,45,471 - 957,54,825
(2508,01,429) 64.85  (162644,72,672) (2875,00,574) 66.25  (190461,94,275)
3400,00,000 64.85 220490,00,000 4588,00,000 66.25 303943,53,000
4207,16,088 64.85 272834,38,307 4531,63,050 66.25 300209,19,155
7607,16,088 64.85 493324,38,307 9119,63,050 66.25 604152,72,155
701,72,836 64.85 45507,08,415 473,61,233 66.25 31375,63,283
6,14,792 64.85 398,69,261 - 66.25 -
25,63,301 64.85 1662,30,070 - 66.25 -
2156,39,520 64.85 139842,22,872 824,39,520 66.25 54614,12,101
2889,90,449 64.85 187410,30,618 1298,00,753 66.25 85989,75,384
7989,05,108 64.85 518089,96,253 7542,63,229 66.25 499680,53,264
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STATEMENT OF CHANGES IN EQUITY
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At 1 April 2015

Loss and total comprehensive
loss for the year

Dividend paid
At 31 March 2016

Profit and total comprehensive
income for the year

At 31 March 2017

Stated Exchange  Amount Retained earnings Exchange Amount Total Exchange Amount
Capital Rate Rate Rate
uUsb 4 uUsD 4 UsD g
10,00,000 41.00 410,00,000 218,71,444 51.86 11343,44,605 228,71,444 51.39 11753,44,605
(2953,72,018) 65.46  (193353,77,205) (2953,72,018) 65.46  (193353,77,205)
(150,00,000) 65.46 (9819,16,500) (150,00,000) 65.46 (9819,16,500)
10,00,000 41.00 410,00,000 (2885,00,574) 66.49 _ (191829,49,100) (2875,00,574) 66.58 _ (191419,49,100)
366,99,145 67.09 24621,30,957 366,99,145 67.09 24621,30,957
10,00,000 41.00 410,00,000 (2518,01,429) 66.40 _ (167208,18,143) (2508,01,429) 66.51 _ (166798,18,143)
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Cash flows from operating activities
Profit / (loss) before tax

Adjustments for:

Bank interest income

Interest income on loan

Loan amortisation income

Premium on hedge Income

Premium on hedge Expense

Interest expense on loan

Impairment

Amortisation of Loan

Marked to Market Loss on derivatives
Marked to Market Gain on derivatives
Provosion for Doubtful Debts
Dividend income

Movement in working capital :

Increase in other receivables
Increase/(decrease) in other payables

Cash generated from operating activities
Withholding tax suffered

Net cash generated from operating activities

Cash flows from investing activities

Bank interest received
Advance from sale of Investment in Joint Venture
Net cash generated from investing activities

Cash flows from financing activities

Premium on hedge Paid

Premium on hedge Received

Loan management fees income received
Dividend paid

Upfront fees paid on loan

Interest paid on loan

Loan from related party

Interest received on loan

Loan to related party

Loan repaid to bank

Loan repaid by related party

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at end of the year

Year ended Exchange Amount Year ended Exchange Amount
March, 2017 Rate March, 2016 Rate
UsD £ 4 UsD 4
413,92,478 67.09 27770,04,792 (2939,85,351) 65.46  (192446,04,458)
(1,62,937) 67.09 (109,31,378) (15,395) 65.46 (10,07,774)
(8,31,197) 67.09 (557,64,674) (19,42,587) 65.46 (1271,63,882)
(27,14,593) 67.09 (1821,20,959) (65,63,383) 65.46 (4296,46,271)
(2,83,543) 67.09 (190,22,786) (6,90,519) 65.46 (452,02,133)
4,24,214 67.09 284,60,348 16,47,433 65.46 1078,42,776
131,72,649 67.09 8837,47,752 173,67,435 65.46 11368,91,399
- 67.09 - 3000,00,000 65.46 196383,30,000
151,32,037 67.09 10152,02,310 120,09,255 65.46 7861,39,042
6,14,792 67.09 412,46,149 - 65.46 -
(31,00,133) 67.09 (2079,86,683) (4,87,012) 65.46 (318,80,341)
7,84,494 67.09 526,31,389 - 65.46 -
(422,40,000) 67.09 (28338,64,704) (124,80,000) 65.46 (8169,54,528)
221,88,261 67.09 14886,01,555 148,59,876 65.46 9727,43,830
(214,41,420) 67.09 (14384,96,291) (83,95,802) 65.46 (5495,98,433)
96,92,570 67.09 6502,70,644 (84,349) 65.46 (55,21,578)
104,39,411 67.09 7003,75,908 63,79,725 65.46 4176,23,819
(46,93,333) 67.09 (3148,73,834) (13,86,667) 65.46 (907,72,747)
57,46,078 67.09 3855,02,075 49,93,058 65.46 3268,51,072
1,50,071 67.09 100,68,203 31,533 65.46 20,64,185
25,63,301 67.09 1719,70,839 - 65.46 -
27,13,372 67.09 1820,39,042 31,533 65.46 20,64,185
(1,63,110) 67.09 (109,42,985) (9,65,720) 65.46 (632,17,093)
22,533 67.09 15,11,730 26,483 65.46 17,33,606
4,42,700 67.09 297,00,566 10,86,012 65.46 710,91,540
- 67.09 - (270,00,000) 65.46 (17674,49,700)
- 67.09 - (69,27,450) 65.46 (4534,78,497)
(126,32,613) 67.09 (8475,16,953) (125,56,392) 65.46 (8219,55,232)
566,40,000 67.09 37999,54,944 28,50,040 65.46 1865,66,753
19,52,234 67.09 1309,74,598 66,56,646 65.46 4357,51,369
(180,00,000) 67.09 (12076,12,800) (237,61,874) 65.46 (15554,78,410)
(350,00,000) 67.09 (23481,36,000) - 65.46 -
86,83,074 67.09 5825,43,961 458,18,227 65.46 29993,11,539
19,44,818 67.09 1304,77,062 (147,74,028) 65.46 (9671,24,125)
104,04,268 67.09 6980,18,178 (97,49,437) 65.46 (6382,08,868)
49,50,640 66.25 3279,67,523 147,00,077 62.50 9187,18,062
(302,19,917) 474,58,329
153,54,908 64.85 9957,65,784 49,50,640 66.25 3279,67,523




