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KHOPOLI INVESTMENTS LIMITED
COMMENTARY OF DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2017 3.

The directors present the financial statements of Khopoli Investments Limited (the “Company™) for the year ended
31 March 2017.

PRINCIPAL ACTIVITIES

The principal activities of the Company are investment holding and to provide loans to related companies  The
Company also provides management support services to related partics,

RESULTS

The results for the year are shown in the statement of profit or loss and other comprehensive income and related
notes.

During the year, no dividend was declared (2016: Nil).
DIRECTORS

The present membership of the Board is set out on page 2.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law tequires the directors to prepare financial statements which present fairly the financial position,
financial performance and cash flows of the Company. In preparing those financial statements, the directors are
required to:

. select suitable accounting policies and apply them consistently;

. make judgments and estimates that are reasonable and prudent;

. state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to preswne that the

Company will continue in business in the foresecable future.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with
the Mauritius Companies Act 2001. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregularities.

The directors have confirmed that they have complied with the above requirements in preparing the financial
statements.

AUDITOR

‘The auditor, Deloitte, has indicated its willingness to continue in office until the next Annual Meeting.



4.

CERTIFICATE FROM THE SECRETARY UNDER SECTION 166 (d) OF THE MAURITIUS
COMPANIES ACT 2001

We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies all such
returns as are required for Khopoli Investments Limited under the Mauritius Companies Act 2001 during the
financial year ended 31 March 2017.

T Jor Titermational Financial Services Limited
Secretary

Registered office:

IFS Court, Bank Street
TwentyEight Cybercity
Ebene 72201

Mauritius

Date: 25 April 2017
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Independent auditor’s report to the Shareholder of
Khopoli Investments Limited

Report on the audit of the financiail statements
Adverse opinion

We have audited the financial statements of Khopoli Investments Limited (the “"Company”) set cut on pages 8 to 36,
which comprise the statement of financial position as at 31 March 2017, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies,

In our opinion, because of the significance of the matter discussed in the Basis for adverse opinion section of our report,
the accompanying financial statements do not give a true and fair view of the financial position of the Company as at

31 March 2017, and of its financial perforrnance and cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) and in compliance with the requirements of the Mauritius Companies Act 2001 in
s0 far as applicable to Cakegory 1 Global Business Licence companies,

Basis for adverse opinion

IFRS 11 Joint arrangements requires the Company to recognise its investment in a joint venture as an investment and
to account for that investment using the equity method in accordance with IAS 28 Investments in Associates and Joint
Ventures untess the Company is exempted from applying the equity method as specified in that standard. As explained
in Note 26, the company has not met the specific exemption requirements and has stated its investment in joint
ventures amounting to USD 49,107,316 at cost less impairment as at 31 March 2017. Accordingly the financial
statements have not been prepared in accordance with the requirements of IFRS 11. Had the interest in the jointly
conirolled entity be recognised using the equity method, some elements in the accompanying financial statements would
have been materially affected. The effects on the financial statements of the failure to equity account have not been
determined.

The Company has alsc not complied with the disclosure requirements of IFRS 12 Disclosure of Interests in Other Entities
relating to interests in joint arrangements.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the ethical requirements of the IESBA Code of Ethics for
Professional Accountants., We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our adverse opinion.

Material Uncertainty related to Going Concern

We draw attention to note 24 of the financial statements which indicate that as at 31 March 2017, the company had net
current liabilities of USD 37,850,454, This candition along with the matters as set out in note 24 indicates the existence
of a material uncertainty which may cast a significant doubt about the Company’s ability to continue as a going concern.
The Company’s financial statements have been prepared on a going concern basis, the validity of which depends upon
continued availability of funds being made available by the shareholder. The Company’s financial statements do not
include any adjustments that would result from non-availability of finance. Our opinion is not modified in respect of this
matter.

Report on other legal and regulatory requirements
Mauritius Companies Act 2001
In accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:

. we have no relationship with, or interest in, the Company other than in our capacity as auditor;

. we have not obtained all information and explanations that we have required in so far as explained in the Basis for
Adverse Opinion section;

. in our opinion, except for the matters explained in the Basis for Adverse Opinion section, proper accounting records
have been kept by the company as far as appears from our examination of those records; and

. except for the matters explained in the Basis for Adverse Opinion section, the financial statements comply with the
requiremenis of the Mauritius Companies Act 2001, in so far as applicable to Category 1 Global Business Licence.
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Independent auditor's report to the Shareholder of
Khopoli Investments Limited (cont’'d)

Other information

The directors are responsible for the other information. The other information comprises the Company Information,
Commentary of Directors and the Certificate from the Secratary, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance or conclusion therecn.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required te report that fact. We have
nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards and in compliance with the requirements of the Mauritius Companies Act
2001 in so far as applicable to Category 1 Globa! Business Licence companies and they are also responsible for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or etror.

In preparing the financial staterments, the directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the Company or to cease operations, or have no realistic
alternative but to do so.

The directors are responsible for overseeing the Company’s financial reporting process.
Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
I1SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to infiuence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a rmaterial misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional cmissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
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Independent auditor's report to the Shareholder of
Khopoli Investments Limited (cont'd)

Auditor's responsibilities for the audit of the financial statements {cont'd)

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's reposrt to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

This report is made solely to the Company’s shareholder, as a body, in accordance with section 205 of the Mauritius
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company’s shareholder those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted

by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s shareholder as
a body, for our audit work, for this report, or for the opinions we have formed.

e by

Deloitte Pradeep Malik, FCA
Chartered Accountants Licensed by FRC

12 MAY 2617



KHOPOLI INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017 8.
2017 2016
Notes Ush usD
INCOME
Management tee income 16 25,860,000 36,500,000
Bank interest incomne 175,790 177,213
Interest income on loan to refated party 7,413,249 7,008,225
Marked to market gain on derivatives 1,463,616 270,542
Service fee income - 13,250,000
Premium on derivalives 2,272,308 693,868
Yoreign exchange gain 1,461,837 80,920
Gain on disposal of investment 520,138 -
Dividend income 747,793 2,991,331
Other income 7 2,862,171 .
42,776,902 60,972,119
OTPERATING EXPENSES
Licence fees 2,100 2,100
Audit fees 31,298 33.362
Bank charges 9,598 13.251
Professional and legal fees 381,699 851,900
Loan amortizalion 11 11,186,065 10,540,099
Premium on derivatives 3,090,249 2,137,218
Impairment 5 10,978,147 -
Foreign exchange loss - 906,151
Loss on disposal of shares in BSSR - 52,639,661
Guarantee commission 20 1,143,764 1,147,324
Service fee expense 19 397,900 493,752
Management fee expense 18 12,600,000 16,800,000
TRC Service fee 400 40
39821020 85565218
PROFIT/ (LOSS) BEFORE TAX 2,955,682 (24,593,099)
Tax expense 15 (8,713) (4,784,750}
PROFIT / (LOSS) AND TOTAL o B
COMPREHENSIVE INCOME /{LOSS)
FOR THE YEAR (29,377,849}

The notes op pages 12 o 36 form an integral part of these financial statements
The independent auditor’s report is on page 5-7.




KHOPOLI INVESTMENTS LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

ASSETS

Non current assets
Investments in joint venlures
Available for sale investments
Loan to related parties

Current agscts

Loans to related parties
Trade and other receivabies
Cash and cash equivalents
Derivative financial assets

Asset classified as held for sale
Available for sale investments

Total assets

EQUITY AND LIABILITIES

Capital and reserves
Stated capital
Accumulated losses
Total Equity

Non current liabilrties
l.oan from Banks

Currenl liabilities

Trade and other payables
Derivative financial Habilitics
Loans from related parlies
[.oan from Banks

Tax liability

Total equity and liabilities

Notes

6(a)
7(a)

7(b)

13 (b)

10

11 @)/ (b)

12
13 (a)
14
11 (b)
15

L2017 . 2016

UsD usD
49,107,316 59,233,979
- 29,285
340,000,000 340,000,000
389,107,316 399,263,264
14,292,967 19,515,957
134,037,331 139,020,863
8,828,793 4,762,932
e SU0727 B
157459818 163,299,752
) 29,285 4,396,662
546,596,419 566,959,678
47,007,350 47,007,350
(1,564,285) (4,511,254)
45,443,065 42,496,096
305,773,797 439,002,738
305,773,797 L $39.002,738
67,003,336 55,641,373
122,739 1,285,628
27,580,693 27,580,693
100,672,789 -
953,150
195,379,557 85,460,844
546,596,419 566,959,678

Approved by the Board of Directors and authorised for issue on 25 April 2017

Director

The notes on pages 12 to 36 form an integral part of these financial statements.

The independent auditor’s report is on page 3-7.
¥ g




KHOPOLI INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2017 o o 10.
Accumulated
Stated capital losses Total
usp Usp usD

At1 April 2015 47,007,350 24,866,595 71,873,945
Loss and total comprehensive loss for the year - (29,377 849} (29,377,849}
At31 March 2016 C47,007.350 T (4,511,254) 42,496,096
Profit and total comprehensive income for the - 2,946,969 2,946,969
year
At31 March 2017 47,007,350 (1,564,285) 45,443,065

The notes on pages 12 to 36 form an integral part of these financial statements
The independent auditor's repert is on page 5-7.



KHOPOLY INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCIH 2017 11.
2017 2016
Notes UsD ush
Cash flows from operating activities
Profit /{loss) before tax 2,955,082 {24,593,099)
Adjustments for:
Promium on hedge income (2,272,308) {693,888)
Premium on hedge expense 3,090,249 2,137,218
Bank interest income (175,790) (177,213)
Interest income on loan to related party (7,413,249 {7,008,225)
{Gain) /Loss on disposal of shares (520,138) 52,639,661
Impairment 5 10,978,147 -
Loan amortization 11 and 14 11,186,065 10,540,099
Unrealised foreign exchange (gain) / loss {1,454,905) 906,151
Dividend income (747,793) (2,991,331)
Marked to market gain on derivatives 3 (1,463,616) {270,542)
14,162,344 30,488,831
Movement in working capital:
Decrease / (increase) in trade and other receivables 12,313,485 (14,929,643)
Increase in trade and other payabiles . 11,440,209 8,375,859
Cash generated from operating activities 37,916,038 23,935,047
Tax 41347232y 0 (3.831,600)
Net cash generated from cperating activities 36,568,800 20,103,447
Cash flows from investing activities
Dividend income 747,793 2,991,331
Bank interest received 207,920 140,266
Investments in joint ventures 5 {851,484) (28,615,685}
Proceeds from disposal of investiment 6(l) 4,916,300 -
Loan repaid to related party 14 - (29,314,000)
Loan from related party 14 - 2,841,874
Loan to related parties 7 (b) {8.822,105) (2.572,734)
Loan repayment received from related party 7 () 15,500,000 39,593,698
Net cash generated from / (used in} investing -
activities 1169892 (14,635,250)
Cash flows from financing activities
Premium on hedge paid {1,080,955) (1,937, 764)
Premium on hedge received 67,300 -
Interest paid 11 (8,742,217} (8,388,514
Interest received 354,003 -
Repayment of loan 11 {35,000,000} -
Set up cost on loan 11 - (353000
Net cash used in financing activities (44,201,806 _ {13Ba2278)
Net increase /(decrease) 1 cash and cash equivalents 4,065,861 (8,394,081
Cash and cash equivalents at beginning of the vear 4,762,932 13,157,013
Cash and cash equivalents at end of the year 8‘8’_;;,7;;k 4,‘7657‘;;52‘m

I'lie nokes on pages £2 to 360 form an integral part of these financial statements
I'he independent auditor’s report is on page 5-7.




KHOPOLI INVESTMENTS LIMITED |
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2017 | 12

1.

(a)

{b)

BACKGROUND INFORMATION

Khopoli Investments Limited (“Company”) was incorporated in Mauritius under the Mauritius Companies
Act 2001 on 8 May 2007 as a private company with [iability limited by shares and has its registered office at
IS Court, Bank Street, TwentyEight, Cybercity, bene 72201, Mauritius. It holds a Category 1 Global
Business Licence issued by the Financial Services Commission.

The principal activities of the Company are investment holding and to provide loans to related companies.
The Company also provides management support services to related parties.

SIGNIFICANT ACCOUNTING POLICIES

Except for non-compliance with IFRS 11 Joint arrangement and [FRS 12 Disclosure in Other Entities, the
financial statements have been prepared in accordance with and comply with International Financial
Reporting Standards (“IFRS"). The preparation of the financial statements in accordance with IIRS requires
the directors to make estimates and assumptions that affect the reported amounts and disclosures in the
financial statements, Actual results could differ from those estimates. A surnmary of the important accounting
policies, which have been applied consistently, is set out below.

Basis of preparation

The financial statements are prepared under the historical cost convention except for certain financial
instruments that are measured at fair value.

Foreign currency translation

Functional aud preseutation currency

ftems incheded in the financial statements of the Company are measured using the currency of the primary
cconomic envirpnment of the Company (the “functional currency”™). The financial statements of the
Company are presented in United States Dollars (*USID7), which is the Company’s functional currency and
presentation currency.

Trausactions mud balances

Transactions denominated in foreign currencies are translated in USD at the rate of exchange ruling on the
dates of the transactions. Monetary assets and liabilities are translated at the rate of exchange ruling at
reporting date. Exchange differences arising on translation and realised gains and losses on disposais or
settlement of monetary assets and liabilities are recognised in lhe stalement of profit or loss and other
comprechensive income.

Cash and cash equivalents

Cash comprises cash at bank. Cash equivalents are short term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an fnsignificant risk of change in value and
are held for the purpose of meeting shart term cash commitments rather than investment or other purpose.

Short term deposits

Short term deposits are Hquid investments, with maturity of up to three months.

Financial instruments

Fiancial assets and financial Habilities are recognized when an entity becomes party to the conlractual
provisions of the instruments.

Financial assets and [linancial Habilitics are inilially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of tinancial assets and financial Habilities (other than financial
assels and [linancial Habilities at fair value through profit or loss) are added to or deducted from the fair
value of the financial assets or financial liabilities as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or {inancial Habilities at fair value through profit or
fess are recognized immediately in profit or loss.

(Y Frvancinl Assels

Financial assets are classified into “available for sale’ {("AFS™) financial assets and loans and receivables’
The classification depends on the nature and purpose of the financial assets and is determined at the time of
initial recognition



KHOFPOLI INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 MARCH 2017 13.

2.
(d)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Financial instruments (Continued)
(i) Finencial Assets (conhined)

Available for sale investments

Available for sale investments are non-derivatives that are either designated as AFS or are not classitied as
loans and receivables.

The Company has investments in unlisted shares that are nol traded in active market but are classified as AFS
financial assets and stated at cost which approximate their fair value.

Dividend on ATS equity instruments are recogrised in profit or loss when the Company’s right to receive the
dividend is declared.

The fair value of AFS monetary assets denominated in foreign currency is determined in that forcign currency
and translated at the spot rate at the reporting date. The foreign gains or losses that are recognised in profit or
loss are determined based on the amortised cost of the monetary asset. Other foreign exchange gains and
losses are recognised in other comprehensive income.

ALS investments which do not have a quoted market price are measured at fair value. Where the basis for fair
value becomes no longer reliable, it becomes appropriate to carry the AFS investments at cost or amortised
cost rather than the fair value, the carrying amount of the financial asset on that date becomes its new cost or
amortised cost, as applicable. Any previous gain or loss on the asset that has been recognised i other
comprehensive income is recognised in profit or loss when the financial asset is sold or otherwise disposed of.
If the financial asset is subsequently impaired, any previous gain or loss that has been recognised in other
comprehensive income 1s reclassified from equity to profit or loss.

.oans and receivables

Loans to related party and other receivables that have fixed or determinable payments that are not quoted in
an active market are classified as 'loans and recetvables'. Loans and receivables are subsequently measured
at amortised cost using the effective interest method less any impairment. Interest income is recognised by
applying the effective interest rate, except for short-term receivables when the recognition of interest would
be immaterial.

Fffoctive interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated Future cash receipts (including all fees on points paid or reccived that form an integral
part of the effective inlerest rale, transaction costs and other premiums or discounts) through the expected
life of the tinancial asscl, or, where appropriate, a shorter period,

Derecognition of financial assvls

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire or when it transfers the financtal asset and substantially all the risks and rewards of ownership of the
assel to another party. If the Company neither transfers nor retains subslantiatly ail the risks and rewards of
ownership and continues to control the trapsferred asset, the Company recognizes its retained interest in the
asset and an associated labilily for amounts it may have to pay. If the Company retains substantially all the
risk and rewards of ownership of a transterred financial asset, the Company continues to recognize the
financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derccognition of a financial asset in its entirety, the difterence between the asset’s carrying amount and
the sum of the consideration roceived and receivable and the cumulative gain ov loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss



KHOPOLL INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR TTIE YEAR ENDED 31 MARCII 2017 14,
SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.
{d)

Financial instruments (Continued)

{i)

Financial assets (contined)

Derecagnition of financial assels {continied)

On derecognition of a financial asset other than in its entirety {e.g when the Company retains an option to
repurchase part of a transferred asset), the Company allocated the previous carrying amount of the financial
asset between the part it continues to recognize under continuing involvement and the part it no longer
recognizes on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount aflocated to the part that is no longer recognized and the sum of the
consideration received for the part no longer recognized and any cumulative gain or loss allocated to it that
had been recognized in other comprehensive income is recognized in profit or loss. A cumulative gain or
loss that had been recognized in other comprehensive income is allocated between the part that continues to
be recognized and the part that is no longer recognized on the basis of the relative fair values of thosc parts.

{ii)
(a)

(b)

(©

Financial linhilibies

Clagsification as debl or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

Fquily instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of ils liabilities. Equity instruments issued by the Company are recorded at the proceeds
received, net of direct issuc costs.

Financial liabililics

Financial liabilities are classified as either financial Habilities ‘at FVT'PL’ or ‘other financial Habilities’.

Frnancial Babilities at FVTPL

Financial tiabilities are classified as at FYTPL when the financial liability is cither held for trading or it
15 designated as at FVTPLL

A financial liability is classified as held for trading if:

. it has been acquired principally for the purpose of repurchasing it in the near term; or

. on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

. itis a derivative that is not designated and effective as a hedging instrument.

A tinancial Lability other than a financial liability heid for trading may be designated as at FVTDL.
upon initial recognition if:

° such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise; or

. the financial lability forms part of a group of financial assets or financial labilities or both,
which is managed and its performance is evaluated on a (air value basis, in accordance with
the Company's documented risk management or investment strategy, and information about
the grouping is provided internally on that basis; or

s it forms part of a contract containing onc or more embedded derivatives, and IAS 39
Iinancial Instruments: Recognition and Measurement pernits the entire combined contract
{asset or liability) Lo be designated as at FVTPL,

Financial labilities at FVYTPL are stated at fair value, with any gains or losses arising on
remeasurement recognised in profit or loss.



KHOPOLI INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)

FOR THE YEAR ENDED 31 MARCH 2017

15.

3.
(d)

(e)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUIED)
Financial instruments {Continued)
{ii} Finaucial iabilities (continmed}

{c) Financial liabilities {continued)

Dertvative financinl instruments

The Company enlers into a variety of derivative financial instruments to manage its exposure to
interest rate including interest rate caps and interest rate swaps. Further details of derivative financial
instruments are disclosed in notes 13 and 21. Derivatives are initially recognised at fair value at the
date the derivative contracts are entered into and are subsequently remeasured to their fatr value at
the end of cach reporting year. The resulting gain or loss is recognised in profit or toss inunediately
unless the derivative is designated and effective as a hedging instrument, in which evenl the timing of
the recognition in profit or loss depends on the nature of the hedge relationship.

) Qther {financial labilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction
costs, Transaction costs are defined as incremental costs that are directly attributablie te the
acquisition, issue or disposal of a financial asset or a financial liability. An incremental cost is one that
waould not have been incurred if the Company had not acquired, issued or disposed of the financial
instrument.

Other financial liabilitics are subsequently measured at amortised cosl using the effective interest
method, with interest expense recognised on an effective yiekd basis

The effective interest method is a method of calculating the amorbised cost of a financial liability and
of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments through the expected life of the financial liability,
or, where appropriate, a shorter period

(e} Derecognition of financial linbilities
The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled, expired or changed. Where the terms of the financial liability 15 substantially
different, the exchange is accounted for as an extinguishment of the original liability and recognition of
new liability.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each reporting date.
Financial assels are impaired where there is objective evidence that, as a result of one or nore events that
occurred after the initial recognition of the financial asset, the estimated future cash flows of the investment
have been impacted.

For all other financial assets, objective evidence ot impairment could include:

e significant financial difficulty of the issucr or counterparty; or

¢ default or delinquency in interest or principal payments; or

e it becoming probable that the borrower will enter bankruptcy or tHinancial re-organisation; or
e disappearance of an active market for that financial asset because of financial Liabilities.

Yor certain categories of financial assets, such as trade reccivables, assets that are assessed not to be impaired
individually are subsequently assessed for impairment on a collective basis. Qbjective evidence of
impairment for a partfolio of receivables could include the Company’s past expertence of collecting
payments, an increase in the number of delayed payments in the portfolio, as well as observable changes in
national or local economic conditions that correlate with default on receivables

For financial assets that are carried af cost, the amount of the impatrment loss is measured as the difference
between the asset's carrying amount and the present value of the estimated future cash flows discounted at
the market rate of return for a similar financial asset.  Such Impairment loss will not be reversed m
subsequent years

For financial assets carried at amortised cost, the amount of the imparrment is the difference between the

assel’s carrying amount and the present value of estimated future cash Hows, discounted at the original

effective interest rate.



KHOPOLI INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONT'D)
FOR THE YEAR ENDED 31 MARCH 2017 16.

2.
()

(f)

(1)

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Impairment of financial assets (continued)

The carrymg amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carvying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off against the allowance
account. Subsequent recoveries of amounts previously written off are credited against the allowance account.
Changes in the carrying amount of the allowance account are recognised in profit or loss. When available for
sale financial assets is considered to be impaired, cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss in the ycar.

For financial assets measured at amortised cost, if, in a subsequent year, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss to the extent thal
the carrying amount of the investiment al the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been recognized.

In respect of AFS equity securities, impairment losses previously recognized in profit or loss are not reversed
through profil or loss. Any increase in fair value subsequent to an impairment loss is recognized in other
comprehensive income and accumulated under the heading of investments revaluation reserve in respect of
AFS debt securities, impairment losses are subsequently reversed through profit or loss if an increase in the
fair value of the investment can be objectively related to an event occurring after the recognition of the
impairment loss.

Related parties

Related partics are considered to be related if one party has control, joint control or exercises significant
influence over the other party or is a member of the key management personnel of the other party.

Revenue recognition

Dividend tncome
Dividend revenue is recognised when the Company’s right to receive the payment is established.

[nterest incone

Interest revenue is recognised when it is probable that the economic benefits will flow to the Company and
the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to
the principal cutstanding and at the effective interest rale applicable, which is the rate that exactly discounts
estimaled future cash receipts through the expected life of the financial asset to that asset's net carrying
amount on initial recognition.

Manngement fee inconte

Management fee income Is recognised when it s probable that the economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Management fee income is accrued on a
time basis,

Expense recognition

All expenses are accounted for in the statement of profit or loss and other comprehensive income on accruals
basis.

Taxation

Current tax

Income tax expense represents the sum of the tax currently payable and deferred tax.

The kax currently payable is based on taxable profit for the year, Taxable protit ditfers from profit as reported
in the slatement of profit or loss and other comprehensive income because it excludes items of income or
expense that are taxable or deduclible in other years and it Turther excludes items hat are never taxable or
deductible. The Company's liability for cuvrent tax is calculated using tax rates that have been enacted or
substantively enacted by the reporting date.

Deferred b

Deterred tax is recognised on temporary differences between the carrying amounts of assets and labifities in
the financial statements and the carresponding tax bases used in the computation of taxable profit, and is
accounted for using the liability melhod
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxation (continued)

Deforred lax Habilities are generally recognised for all taxable temporary differences and deferred tax assels
are recogmsed to the extent that it is probable that taxable profits will be available against which deductible
temporary differences can be utilised. Such assets and liabilities are not recognised if the lemporary
difference arises from goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilitics in a transaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investiments in joint
ventures, except where the Company is able to control the reversal of the temporary difference and it is
probable that the temporary difference will not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such investments and interests are only recognised to
the extent that it is probable thal there will be sufficient taxable profits against which to utilise the benefits of
the temporary differences and they are expected to reverse in the foresceable future,

The carrying amount of deforred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the year when the lability is settled or
the assct realised. Deferred tax is charged or credited to profit or loss, except when it relates to items charged
or cradited directly to other comprehensive income or equity, in which case the deferred tax is also dealt with
in other comprehensive income or equity.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax
assets against current tax labilities and when they relate to income taxes levied by the same taxation
authority and the Company intends to settle its current tax assets and liabilities on a net basis.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probabie that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the oblgation,

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation.

Investients in Joint Ventures

A joint venture 1s a joint arrangement whereby the parties that have joint control of the arrangement have rights
to the net assels of the joint arrangements. Joint contrel is the contractually agreed sharing of control of an
arrangement, which exists only when decisions about the relevant activities require unanimous consent of the
parties sharing control.

The Company accounts its investments in Joint Ventures at cost less any impairment loss. Where an indication of
impairment exists, the carrying amount of the investment is assessed. Where the carrying amount of the
investment is greater Lhan its estimated recoverable amount, it is written down immediately to its recoverable
amount and the impairment loss is recognised as an expense in the statement of profit or loss and other
comprehensive income

Non-current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be
recovered principally through a sale transaction rather than through continuing use. This condition is
regarded as met only when the sale is highly probable and the non-current asset {or disposal group) is
available for mmediate sale in its present condition, Management must be committed o the sale which
should Dbe expected to gualify for recognition as a completed sale within one year from the date of
classification

Non-current assets {and disposal groups) classified as held for sale are measured at the tower of their
’ grouy
previous carrying amount and fair value less cost Lo sell.
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3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(IFRS)

In the current year, the Company has applied ali of the new and revised Standards and Interpretations
issued by the [nternational Accounting Standards Board (“JASB™) and the International Financial Reporting
Inlerpretations Committee (“IFRIC") of the IASB that are effective for accounting periods beginning on

I April 2016

3.1 Standards and Interpretations adopted with no effect on the financial stalements

The following new and revised Standards and Interpretations have been applied in these financial

statements. Their application has not had any material impact on the amounts reported for the

current and prior years but may affect the accounting for future transactions or arrangements.

IAS1  Presentation of Financial Statements ~ Amendments resulting from disclosure initiative

IA527  Separate Financial Statements - Amendments reinstating the equity method as an
accounting option for investments in subsidiaries, joint ventures and associates in an entity's
separate financial statements

[FRS7  Financial Instruments: Disclosures - Amendments resulting from September 2014 Annual
Improvements to IFRSs

TFR5 12 Disclosure of Interest in Other Lintities - Amendments regarding the application of the
consolidation exception

3.2 New and Revised Standards and Interpretations in issue but not yet effective

At the date of the authorisation of these financial statements, the following Standards and

Interpretation were in issue but effective for annual pertods beginning on or after the respective date

as indicated:

IAS 7

IAS5 12

1AS 28

IAS 39

IFRS 7

[FRS 9

IFRS 12

IFRS 15

IFRS 15

Statement of Cash Flows - Amendments as rosult of the Disclosure initiative (effective 1
January 2017)

Income Taxes - Amendments regarding the recognition of deferred tax assets for unrealised
losses {effective 1 January 2017)

Investments in Associates and Joint Ventures - Amendiments resulting from Annual
Improvements 2014-2016 Cycle (clarifying certain fair value measurements) (effective
I fanuary 2018)

Financial Instruments: Recognition and Measuremenl -Amendments to permit an entity to
clect to continue to apply the hedge accounting requirements in IAS 39 for a fair value
hedge of the interest rate exposure of a portion of a portfolio of financial assets or financial
fabilities when TFRS 9 15 applied, and to extend the fair value option to certain contracts that
meel the 'own use' scope exception (effective 1 January 2018)

Financial Instruments: Disclosures - Deferral of mandatory effective date of [FRS 9 and
amendments to transition disclosures (effective 1 January 2018)

Financial Instruments - Finalised version, incorporating requirements for classification and
measurement, impairment, general hedge accounting and derecognition (etfective 1 January
2018)

Disclosure of Interest in Other Entities - Amendments resulting from Annual Improvements
2014-2016 Cycle (clarifying scope) {effective 1 January 2017)

Revenue from Contracts with Customers - Amendments to defer the effective date to
1 January 2018 {effective 1 January 2018)

Revenue from Contracts with Customers - Clarihications to [FRS 15 (effoctive 1 lanuary 2018)

IFRIC 22 Foreign Currency Transactions and Advance Consideration {effective 1 January 2018)
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APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(IFRS) {(CONTINUED)

The directors anticipate that these standards and interpretations will be applied in the financial statements
on the above effective dates in future years. The directors have not yet had an opportunity to consider the
potential impact of the application of those amendments.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS
Critical accounting judgements i applying the Company’s accounting polictes

In the process of applying the Company’s accounting policies, which are described in Note 2, the directors
have made the following judgements that have the most significant effect on the amounts recognised in the
financial statements.

Deternination of functional currency

The determination of the functional currency of the Company is critical since recording of transactions and
exchange differences arising thereon are dependent on the functional currency selected. As described in
note 2, the directors have considercd those factors therein and have determined that the functional currency
of the Company is the United States Dollar.

hupairment of investinents

Determining whether investments in joint ventures are impaired requires an estimation of the value in use of
the investments. The value in use calculaticn requires the directors to estimate the future cash flows
expected to arise from that investment and a suitable discount rate in order to calculate present value.

Fair value of nsset leld for disposal

The Company also holds financial instruments that are not quoted on active markets. At a meeting of the
board of directors held on 25 June 2013 of the Company it was resolved to dispose the available for sale
investment m Trust lnergy Resources Pte Lid to Tata Power Company Limited (“Tata Power”) at a
consideration to be agreed between parties. Tata Power’s board of directors has in parallel resolved on
30 May 2013 to acquire the available for sale investment at a price not exceeding USD4.39M. At a
meeting of the Board of directors held on 29 July 2016, it was approved that the shares held in Trust Energy
be disposed at a price of USD1 12 per share to Tata Power International Pte Ltd (“TPIPL") for a total
consideration of USD4.92 million. As at 31 March 2017, the investment held in Trust Erergy has been
disposed.

Fair value of derivative financial assels and labilihies

The Company had entered into a variety of derivative financial instruments to manage its exposure to
interest rate including interest rate caps and swaps. The interest rate caps and swaps have been designated as
financial liabilities at fair value through profit or loss. The fair valuation is the marked to market value as al
the reporting date. The fair value of the derivative is worked out by the respective banks. The valuation
methodologies used by Australia and New Zcaland Bank, Bank of America ("BOA™} and ICICI Bank are
based on the Black-Scholes model.
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5. INVESTMENTS IN JOINT VENTURES
2017 2016
uspD UsD
Opening balance 59,233,979 182315970
Additions during the year 851484 28615685
Disposal during the year - (151,697,676)
Impairment (10,978,147} ‘ o
Closing balance 49,107,316 29233979

The details of the investments in joint ventures as at 31 March 2017 are as follows:

Name of joint Country of Number and Yo 2017 2016
venture incorporation type of holding Cost/ Fair Value  Cost/ Fair Value
shares N e
usD usD
Cennergi (Proprietary)  South Africa 86 ordinary 50%
Limited shares 49,107,316 59,233,979

The shares held in Cennergi (Proprietary) Limited carry voting rights. Cennergi (Proprietary) Limited, is a
company focussed on renewable cnergy projects in South Africa. The joint venture (“JV”) in the future will
examine the feasibility, development, ownership, operation, maintenance, acquisition and management of
electricity gencration projects in South Africa, Botswana and Namibia. The JV has already been awarded
bids for 2 wind power projects, Amakhala limoyeni Wind Farm and Tsitsikama Community Wind Farm
and financial closure has been achieved for these projects. As at 31 December 2016, based on an
independent valuation of Cennergi and related Companies, the directors are of the opinion that an
impairment of USD10,978,147 needs to be provided for the financial statements as at 31 March 2017.

6. AVAILABLE FOR SALE INVESTMENTS
{n) Assets clnssified as Held for Sale
Name of Country of  Number and type 2017 2016 2017 2016
Company  incorporation of shares Cost/Fair Value  Cost/ Fair Value
2017 2016 % b Holding 2017 2016
Holding

Ush Ush

T Sumber 2,280,000 114,000

Energi ordinary ordinary
AndalanTbk  Indonesia shares  shares 0.3% 0.3% 29,285 29285

The Board resolved to purchase a 0.3% stake in PT Sumber on 17 February 2014, PT Sumber is a company
listed on the Indonesian Stock Exchange (“IDX”) and is involved in investment holding, consultancy in encrgy
and power sector in Indonesia. At a Board meeting of the Company held on 20 October 2016, it was approved
that the investment held in PT Sumber be disposed to RWOOD Resources Limited for a consideration of
USDIS44,823 In this respect, the investments in PT Sumber has been classified as current assets as at 31 March

2017.
(i) Auvmdable for sale investment
LAy 2006
usn Ush
Opening balance 4,396,062 4,396,662
Disposal during the year - (1,396,002}

Closing balance . ﬁ N __ﬁ‘]é,_(_n’ﬂ
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6. AVAILABLE FOR SALE INVESTMENTS {CONTINUED)
(h) Auvatlable for sale investment {confed)
Name of Company Country of Number and type of kL 2017 2016
incorporation shares Helding Cost/Tair value  Cost/Fair value
ushn usn
Trust Energy 4,350,000
Resources Pte Ltd Singapore ordinary shares 3.4% - 4,3%,()_6_2_

Trust Lnergy Resources Pte Ltd (“Trust Encrgy”) is a company whose principal activilies are providing
shipping, coal handling and cargo services, investment holding, and trading in energy related commodities.
The shares carry rights on dividend declared by the company.

The Board of directors had on 25 June 2013 approved the disposal of the Company's investment in Trust
Energy to its sole sharcholder, The Tata Power Company Limited. The said investment has accordingly been
presented as Asset held for disposal.

At a meeting of the Board of directors held on 25 June 2013 of the Company resolved to dispose the available
for sale investment to Tata Power Company Limited (“Tata Power”) at a consideration to be agreed between
parties. ‘Fata Power’s board of directors has in parallel resolved on 30 May 2013 to acquire the available for
sale investment at a price not exceeding USD4.39M. At another meeting ot the Board of directors held on 29
July 2016, it was approved that the shares held in Trust Energy be disposed at a price of USD1.12 per share to
Tata Power International Pte Ltd ("TPIPL") for a total consideration of USDA.92 million. The sale of the
investment was completed on 6 Octeber 2016,

7. LOAN TO RELATED PARTIES
(a) Loans to Bhira Investinents Limited
2017 2016
usn UsD
Balance at 340,000,000 340,000,000

The loan to Bhira [nvestments Limited is unsecured, repayable on 31 December 2021 and carries interest at
the rate of LIBOR plus margin as agreed between the parties on the basis of 360 days a year. The effective
rate of interest ranges from 1.3858% to 2.8217% per annum. The loan to Bhira is recoverable and the Company
will receive financial support from Tata Power for the next twelve months

(i) Short termt lonns 017 2016
UsD ush
{f) Cennergi (Proprictary) Limited 14,292,967 4,015,957
{n)Trust Energy Resources Pte [td . 7,000,000
{iii) Itezhi Tezhi Power Corporation o 8500000
14292967 19515957
by (1) Lo to Cennergi (Proprietary) Lintited (Dencminated i South African Raud ("ZAR"))
- | O
usp Ush
Opening balance 4,015,957 4,922,108
Additions during the year 8,822,105 -
Unrealised foreign exchange gain / (loss) 1,451,905 (906,151)
Closmyg balanee o i ‘-}';'192,9_!1?’_ i __f}_,QlS,?;)L

The toan to Cennergi (Propriclary) Limited is unsecured, interest free and has no fixed terms of repayments
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7.

LOAN TO RELATED PARTIES (CONTINUED)

2017 B 2016
(b) (i) Loan to Trust Energy Resouwrces Ple Lid ush Us
Opening balance 7,000,000 7,000,000
Loan repaid ~{7,000,000) o
Closing balance - 7,000,000

The loans te Trust Linergy Resources Ple Ltd is unsecured, interest free and has no fixed terms of
repayments. The loan has been repaid as at 31 March 2017.

1Y 2016
(b) (iii) Itezhi Tezlu Power Corporntion usD ush
Opening balance 8,500,000 8,500,000
Loan repaid (8,500,000 -
Closing balance - 8,500,000

Ty

The loan to Hezhi Tezhi Power Corporation is unsecured and carries intercst at the rate of LIBOR plus 5%
margin with an overall cap of 6% per annum. The loan and intercest has been repaid as at 31 March 2017

TRADE AND OTHER RECEIVABLLS

w6
Lsh usD
Other receivables 99,112,211 111,540,315
Premium receivable 429,958 312,491
Prepaid expenses 4,950 3,000
Interest receivable on short term deposils 13,741 45,871
Interest on loan to related party 18,564,435 11,705,188
Management fees recetvable 15,860,060 15,413,998
Tax refund receivalble . 52,036 _ -
134,037,331 139,020,863

Other receivables represent amounts due from Tata Power International Pte Lid (“TPIPL”) and Tata Africa
Holdings SA Proprictary Limited ("Tata Africa”} which are unsecured, interest free, carry no fixed term of
repayment and will be recalled for payviment as and when required.

Disposal proceeds of US[99,058,015 is receivable from TPIPL in respect of the disposal of the shares held by the
Company in BSSR Lo the latter and same is expecled to be received by 31 December 2017

Prepaid expenses refer to the fees paid to International Financial Services Limited in respect of the services
rendered.

Interest on loan to velated parly represent interest income due from Bhira Investments Timited ("Bhiva”) and
‘ b
payment of inlerest income from is made as and when required.

Management fees are receivable from T Arutmin Indonesia {“Arutmin”) and TPIPL and are unsecured and
carry no interest, and will be recalled for payment as and when required. As per the Deed of Novation dated
29 March 2016, entered between KPC, Tata Power International Pte Limited (* TPIPL") and the Company and the
Service Agreement entered between TPIPL and the Company, management fees of USD2,500,000 are receivable
from TPIPL on a monthly basis. The monthly managemunt fees was revised from USD2,.500,000 to USD2,780,000
per month as per the Addendum for revision of compensation dated 13 January 2017, Pursuant to the Deed of
Novation dated 28 February 2017 entered between Bhira, TPIPL and the Company, the monthly management
fees income received by the Company from TPIPL has been novated in favour of Bhira.

in determining the recoverability of the management fees receivable, the Company considers any change in the
credil quality of the receivable from the date the credit was initially granted up to the reperting date.

The concentration of credit rish is Hmited given that Arubtmin and TPIPL are liquid entities based on their latest
avallable results and the latter have been settling their ducs o the Company promptly during the year under
review. Accordingly, the directors believe that there 1s no need for allowance for doubtiul debts
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10,

i1.

CASH AND CASH EQUIVALENTS

For the purposes of the statement of cash flows, the cash and cash equivalents comprise the Foliowing:

2017 016
Cash at bank 52,712 2,652,427
Short term fixed deposits 8,776,081 2,110,505
8,828,793 4,762,932

The interest rate on short term fixed deposits ranges from 1.2% ta 1.6% per annum for the year ended
31 March 2017

STATED CAPITAL

Y . 2ote
usp usD

47,007,350 Ordinary shares of U511 each

Fully paid ordinary shares carry one vote per share and carry the right to dividends.

LOAN FROM BANKS

Pursuant to a Term Pacility Agreement dated 23 April 2015, 50% of the USD270 militon loan from SMBC was
refinanced by a consortium of banks comprising of Bank of America, N.A. (“BOA”Y and Sumitemo Mitsui

Banking Corporation ("SMBC”) on 23 April 2015.

) .26
usD Ush
Loan of USN305 million from SMBC (a} 306,773,797 303,624,225
Loan of USD135 mitlion from SMBC (b 100,672,789 135,378,513
400,446,586 439,002,738
Long term 305,773,797 439,002,738
Short term 100672789 -
40644658 139,002,738

() Lowr of LISD305 nullian from SMBC

The bank loan of USD305 million is unsecured and carrics intersst at an ail-in rate of LIBOR plus 1.6% (upfront
fee 1% and interest margin [.26%). The total principal, is payable on the final maturity date,
31 August 2018. The luan is recognized at amortised cost. Tata Power Company Limited, the holding company

.stands as guarantor.

2017 2016

uspd 0 T osD
Loan received 303,624,225 305,000,000
Set up cost (3.050,000)
[.oan amortization 8,233,375 3,601,272
Loan interest paid _ [n053,803) BTy
Closing balance '7_3(}5,7'73,7_97”)_) 303,624,225

(W) Loan of USD3A unttion fron SMBOC
The bank ioan of USDI35 million is unsecured and carries interest at the rate of LIBOR plus 1.2%. The total
principal, is payable after 24 months from the utilisation date of 23 April 2015. The loan is recognized at
amartised cost. Tata Power Company Limited, the holding company stands as puarantor. The loan was
reclassified as short term at the reporting date and repayment was made alits final maturity 28 April 2017

2017 2016
ush usn
Loan received 133,378,513 135,400,000
Set up cost - (186,000)
Loan amortization 2,952,690 2,369,182
Loan repaid (35,000,000)
Loan interest paid (2.656.414) {1.504,669)

Closing balance

100,672,789

136,378 513
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12, TRADE AND OTHER PAYABLES
BN VA )
us Usp
Audit fees 17,746 11,400
Guarantec commission/service fees 357,807 329,045
Expenses paid by related company 5,874,120 5,580,531
Premium on derivatives 462,589 541,235
Management fee expense 60,247,969 47,647,969
Other payables L 32705 . 1931193
67,003,336 55,641,373

13.

Lixpenses paid by related companies relates to expenses of the Company paid by Bhira Investments Limited
(“Bhira”) and are unsccured, interest free and have no fixed terms ol repayment.

Guarantee commission is payable to The Tata Power Company [imited on account of the guarantees for the
loans as stated in notes 11 and 20. These are unsecured, interest {ree and have no fixed terms of repayment.
The other payables and management fee expenses are unsecured, interest free and payable as and when
requirad.

DERIVATIVE FINANCIAL INSTRUMENTS
{n) Derioative finmicial hnbilities

The Company has purchased interest rate caps at the cap rate of 1.112% p.a. and1.0525% p.a. and interest
rate swaps at a fixed rate of 1.012% p.a., 0.9525% p.a. and 1.2510% p.a. respectively from the Australia and
New Zealand Banking Group Limited ("ANZ) for the loans taken by the Company (see Note 11 (b)) to
mitigate the risk of adverse movement in LIBOR. Seitlement of the cap and swap payoff would be made
quarterly on a net basis. In case the LIBOR is below 1.112% and 1.0525%, there is no pay out to the
Company.

However, if the LIBOR is higher than 1.112% and 1.0525%, the Company receives the applicable LIBOR on
the notional value and pays only 1.112% and 1.0525% on the respective outstanding nolional value.

o 2016
ush ~USD
Opening balance 1,361,991 894,080
Marked to market (gain)/loss on interest rate swap from ANZ {1,047,710) 10,771
Marked to market (gain)/loss on interest rate cap [rom ANZ _ - 257,140
Closing balance L uaa8t L161,991

0

The Company has alse purchased an interest rate swap from Bank of America {"BOA") at .765% p.a. on
LIBOR for the loans taken by the Company (see Note 11 (a)} to mitigate the risk of adverse movement in
LIBOR. Settlement of the swap payoff would be made guarterly on a net basis. In case the LIBOR is below
0.765%, there is no pay out to the Company.

[However, if the LIBOR is higher than 0.765%, the Company receives the applicable LIBOR on the notional
value and pays only 0.765% on the outstanding notional value.

2017 2016

usD usn
Opening balance 123,637 .
Marked to market {gain}/loss on interest rate swap from BOA (44,907} 40,907
Marked to market {gain)/loss on interest rate swap from ICICT Bank (74,272) o8
Closing balance _ 8dsB 123,637

The interest rate cap and swap have been designated as financial habilities at Tair value through profit or
loss. The tair valuation is the marked to market value as al the reporting date. The following table gives
informalion about how the fair values of the {inancial Habilities have been determined,
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13. DERIVATIVE FINANCIAL INSTRUMENTS (CONTINUELD)

{n) Derivative financial habilities fcontitiad)

Financial labilities Fair value Valuation Fair value Fair value
hierarchy technique
2017 2016

Derivative financial Black Scholes

labilities fevel 2 Model 114,281 1,161,991
Derivative financial Black Scholes

liabilities Level 2 Maodel ) 8,458 123,637

122,739 1,285,628
(b} Deriwative financial assets

The Company has also purchased an interest rate swap from Bank of America (“BOA”} at the cap rate of
0.765% p.a. on LIBOR for the loans taken by the Company (see Note 11 (a)) to mitigate the risk of adverse
movement in LIBOR. Settlement of the cap payoff would be made quarterly on a net basis. In case the
LIBOR is below 0.765%, there is o pay out to the Company.

However, if the LIBOR is higher than 0.765%, the Company reccives the applicable LIBOR on the notional
value and pays only 0.765% on the outstanding notional value.

207 2016

s usb
Marked to market gain on inlerest rate swap from BOA 50,189 .
Marked to market gain on interest rate swap from ANZ 250,538 -
Closing balance 300,727 -

The interest rate caps and swaps have been designated as financial assets at fair value through profit or
loss. The fair valuation is the marked to market value as at the reporting date. The following table gives
information about how the fair values of the financial assets have been determined.

Financial liabilities Fair value hierarchy  Valuation technique Fair value Fair value
2017 2016
Derivative financial .
assets Level 2 Black Scholes Model 50,139
Derivative financial
assets Level 2 Black Scholes Model 250,538 -
300,727 :

14. LOANS FROM RELATED PARTIES

Short term loan

Lot from Blura lnvestinents Linnded (Interest free) 2017 2016
usD usD
Opening balance 27,580,693 54,052,819
Loan received - 2,841,874
Loan repaid - (29,314,000
Closing balance 27,580,603 27,580,693

The foan fram Bhira Investments Limited i1s unsecured, interest free and repayable on demand

15. TAXEXPLNSE

The Company is liable to income tax on its chargeable income at the rate of 15% (2016: 15%). The Company is
however entitled to a tax credit equivalent to the higher of actual tax sutfered or 80% of Mauritian tax payable
in respect of its qualifying income, thus reducing its maximum effective tax rate payable to 3%. Capital gains
from disposal of the Company's investment are not subject to tax in Mauritius.
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15.  TAX EXPENSE (CONTINUED)

Tax charge 2017 006

usD usp
Mauritian income tax based on profit for the year 342,046 953,150
Withholding tax {credit) / suffered (333,333} 3,831,600

8,713 4,784,750

Tax (refund)/ liability - 2016

usn Usn
At 1 April 953,150 -
Tax paid relating to previous year (959,400) .
Provision for the year 342,046 953 150
Tax paid under Advance Payment System (387,832) -
At31 March T (52,036) 953,150
Income tax reconciliation 2017 2016

USD usb
Profit before taxation 2,955,682 {24,593,099)
Tax at the applicable rate 0of 15% 443,352 (3,688,965)
Tax effect of :
- Other deductible expenses (1,313,764) {1,182,957)
- Items outside scope of taxation 2,619,307 1,664,218
- Non allowable expenses 7,388 7,973,455
- lixempt income (75,021) -
- Withholding tax (credity /suffered (333,333) 3,831,600
- Foreign tax credit (1,343,000} (3,812,601)
- Under provision in prior periods 6,274 o -
Tax charge 8,713 B 4,784,750

16.

17.

The withholding tax credit of USD333,333 relates to the reversal of over provision of withholding tax of 10%
arising during the year ended 31 March 2014 on management fee income of USD3,333,333 received from P'T
Kaltim Prima Coal.

MANAGEMENT FEE INCOME

ey 2006
USD USD
Tata Power International Pte Limited 25,860,000 7,500,000
PT Kaltim Prima Coal - o 29,(1[}(1,_00[)
e 25860000 36,500,000

Pursuant to a Deed of Novation dated 1 August 2012 entercd between the Company, Bhivpuri Invesiments
Limited, PT Kaltim Prima Coal (“KPC”) and PT' Arutmin Indonesia (“Arutmin”), the Company provides
Mmanagement support services to KPC and Arutmin. As per the Deed of Novation dated 29 March 2016,
entered between KPC, Tata Power International Ple Limited (“TPIPL") and the Company, management fees
of U5132,500,000 are receivable from TIIPL on a monthly basis, The monthly management fees was rovised
from USD2,500,000 to USD2,780,000 per month as per the Addendum for revision of compensation dated
[3 January 2017, Subsequently, al a meeting of the Board of directors of the Company held on 25 January 2017,
it was resolved that the monthly management fees from TPIPL be novaled in favour of Bhira Tnavestments
Limited as from 1 January 2017.The management fee income from Arulmin was initially waived for the
period from 1 July 2013 to 31 December 2014. On 29 May 2015, the Board had approved to exterd the waiver
on the management fees for the period from 1 January 2015 to 31 December 2016 and on 13 April 2017, the
Board approved to further extend the waiver of the management fees for the period from 1 January 2017 to
31 December 2017,

OTHER INCOME

Ihe other income pertaims to reimbursement from TPIM and reversal of overprovision of expenses provided in
the past for which payment shall not be made now
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18.

19.

20.

21,

MANAGEMENT FEE EXPENSE

The Company has subcontracted to Bhira Investments Limited for the provision of management support
services to KPC and Arutmin pursuant to a Subcontracting Agreement dated 1 August 202, On
It September 2013, the Board of directars approved an addendum to the Subcontracting Agreement where it
was approved that Bhivpuri Investments Limited become a party 1o the agreement. [Towever, as on date, no
scrvices have been provided by Bhivpuri Investments Limited. On 14 January 2014, the Board approved the
appointment of Tata Power International Pte Limited ("I'PIPL") as subcontractor of management services in
the steadt of Bhivpuri. The management fee expense for the year ended 31 March 2017 was USIX 2,600,000 (2016:
USD16,800,000). At a Board meeting of the Company held on 25 January 2017, the Board had approved the
termination of the Subcontracting Agreement with Bhira with effect from 1 January 2017.

SERVICE FEE EXPENSE

The Company has entered into a Procurement Services Agreement dated 1 September 2012 with its holding
Company, The Tata Power Company Limited (“Tata Power™), for the provision of cxpert services to the
Company in relation to investment opportunity evaluation and capital raising. The Company pays service fee
expense to Tata Power in exchange of its services. The service fee expense for the year ended 31 March 2017
was USDI397,900 (2016: USD493,752).

GUARANTEE COMMISSION

Guarantee commission represent arm’s length fees payable to the holding company for providing corporate
guarantees to the long term bank loans of USD135 Million and USD305 Million (Note 11). The Company has
prepaid the USD35 million loan out of the USD135 million loan taken from SMBC on 31 January 2017 which
explains the lower guarantee commission for the year ended 31 March 2017 of USI, 143,764 (2016
USD1,147,324).

RELATED PARTY TRANSACTIONS

During the year ended 31 March 2017, the Company transacted with certain related parties. Details of the nature,
volume of transactions and the balances with the related parlies are as tollows:

247 2016

Lsh UsDy UsD usD
(1} Payertrde to The Tata Power
Compary Linted
Opening balasnce:
-Other payable 329045 329.045 332737 332,737
Movewent:
[nterest expense
Guarantee comumission 1143, 784 1,147,324
Service fees 397,900 493,752
Lxpenses o be reimbursed to the Company ’ {535.312)
Received during the yvear - 93,500
Netting, off of receivable balance - 136,812
Netting off of payable balance - (130,81
Paid during the year __{1,512,502) 28762 o (I.ZU_.?’,%()) o (3.690)
Closing balance:
-Cher payable I Vi A A i LA E 329,045

329045

AT
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21. RELATED PARTY TRANSACTIONS (CONTINUED)
207 2016
usD usD UsD usn

(i1} Recetvnble from / (payable ta) Bhira Dvesbutents Linled
Opeuing balaice:
-Loan 340,000,000 340,000,000
-Loan payable (inlerest free) (27,580,693} (54,052,819)
-Loan payable {interest bearing) - (100,418,328)
-Interest receivable 11,157,091 4,591,223
-Management fee payable (47,647,969) (37,800,000}
-Other payable (5,154,669) (6,603,956)
-Other receivable _ 420409 0 271,194,169 420409 146,136,529
Moveutent:
Interest income 7407343 6,565,868
Loan received (interest frec) - (2,841,874)
Transaction cost paid - 1,500,000
Repayment of loan (interost free) - 29,314,000
Repayment of loan (interest bearing) - 100,000,000
Management fee expense (£2.600,000) (16,800,000)
Amorlisation - {1,629,640)
Hedging costs - (50,713)
Management fee paid - 6,852,031
Hedging costs paid 50,713 .
Expenses paid by Bhira on behalf of the Company (1,139,859}
Inlerest paid - 2,047,968
Netting, off of payablc balance 369,696 -
Netting off of receivable balance L G20409) @33l - 125057640
Closing balance:
-Loan receivable 340,000,000 340,000,600
-Loan payahle {Interest free) (27,580,693) (27,580,693}
-Interest receivable 18,564,435 11,157,091
-Management fee payable {60,247 969) {47.647,969)
- Expenses patd by Bhira on behalf of the Company (5.874.120) (5,154,669
-Other recetvable 264,861,653 420409 271,194,169

264861653 1194169
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21.  RELATED PARTY TRANSACTIONS (CONTINUED)

2017
usb usb
(1ii) Pryable to Bhivpuri Inveshnents Linsited
-Other payable 476575 AT6ST5
Movenent:
Expenses paid on behalf of Bhivpuri {51,199}
Payment made to Bhivpuri (140,487}
Netting off of payable balance {284,889) {476,575)
Closing balance:
-Other payable T
UsD usD
(1w} Recervable / (prayable) from
Cermwergt (Proprictary) Linuted
Opening balance:
Expense payable (80,110)
-Loan 4,015,957 3,935,847
Movement:
Additional loan 8,822,105

Unrealised Foreign exchange gain / (loss) 1,454,905 10,277,010

Closing balance:
-Loan 14,292,967

-Expense ’ayable . (80,110) 14,212,857
1212857
usn ush
(v)Receivoble from Frost Energy Resources Ple Lid
Opening balance:
-Loan 7,000,600 7,000,000

Movemnent:
(7,000,000 (7.000,000)

Loan paid

Closing balance:
-Loan -

2
2016
usn usp
501575 501,575
(25,0009
- {25,000
476,575 476575
270275
usD UsD
(80,1109
_ 4922108 4,841,998
(906,151) _ (906,151)
4,015,957
(80,110) 3935847
e 2035897
usD UsD
7,000,000 7,000,000
_...7.000,000 7,000,000

S,
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21.  RELATED PARTY TRANSACTIONS (CONTINUED)

{vi} Recervable / (payable) from

Tita Poweer Internntional Ple Lid (“TPIPL")
Opening balance:

-Management fee payalle
-Management fee income receivable
-Service fee income receivable
-Recewvable

Mowvemnent:

Sale of shares held in BSSR to TPIPI.

Management fee income

Reimbursement to the Company for expenses paid

LExpenses incurred on behalf of TPTPI,
Service fee income

Management fee income received
Reversal of provision for management fee
Other income

Service fee income received

Closing balance:
-Management fee payable
~Management fee income receivable

-Service fee income roceivable
-Receivable

{vit) Receivable from

TAHL (Mauritius) Power Projects Limidted (" TAHL”)
Opentug balance:

-L.oan

Mowvement:

-Loan repayment received
-Bank chargoes

-l.oan granted to TAHL

Closing balance:
-loan

S 30
2017 2016

UsD Ush usn UsD
{180,000) (180,000)
7,500,600 -
10,750,000 -

100315709 118385709 1,242,644 1,062,644
- 99,058,015
25,860,000 7,500,000
(2,700,870) -
- 15,050
13,250,000
(25,000,000) -
180,000 .

1,443,176 -
(10,750,000) 10,967,694 (2,500,000) 117,323,065
- (180,000)

8,360,000 7,500,000
- 10,750,000
99,058,015 107,418,015 100,315,709
107418015
usD UsD UsD UsD
e 37365477 37,365,477
- (37,365,152)
(325)
] (37.365,477)
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21, RELATED PARTY TRANSACTIONS (CONTINUED)

2017 2016
uUsp usD uso usD
(viii) Recervable fram
{tezhi Tezhi Power Corporation (*ITPC")
Opening balance:
~Loan 8,500,000 8,500,000
-Interest receivable , 548,097 9,048,097 115,748 8,615,748
Movement:
Loan repaid (8,500,000} -
[nterest received {554,003}
Interest income .a806  (5,048,097) 432,349 432349
Closing balance:
-Loan - 8,500,000
-Interest receivable o - - 548,097 9,048,097
e 048097
usn usD UsD ush
{ix} Recervable from Tatn Africa
Openting balance:
-Receivable 5419
Movesment:
-L.oan granted - 2,572,734
-Interest income - 19,820
-Overprovision of interest - (9.812)
Loan repayment received : - _(2528546)  541%
Closing balance:
-Loan - -
-Receivable from Tata Africa 54,196 54,196
-Interest receivable - 54,196 - 1%
o196 o2 B196
Fees paid to manageinent entity of the Compny
International Financial Services Limited
2017 2016
ushD usD
Directors fees paid 3,750 3,750
Fees paid to management entity ... 75656 94,009
Total fees paid to management enbity 79406

Compensation to key manngenent persoinel
No compensation has been paid to key management personnel during the year ended 31 March 2017 (2016. NIL).
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22,

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

Captal visk monagenent

I'he Company manages its capital to ensurc that it will be able to continue as a going concern while
maximising the retumn to sharcholder through the optimisation of the debt and equity balance. The capital

structure of the Company consists of ret debt, which includes loans (offset by cash and cash equivalents) and
equity comprising stated capital and accumulated losses.

Gearing ratio
‘the gearing ratio at the year end was as follows:

2017 2016

ushD Ush
Debt (1) 434,027,279 466,583,431
Cash and cash equivalents (8828793 (4.762,932)
Net debt L 425198486 461,820,199
Equity 47,007,350 47,007,350
Reserves (1865285 (4511254)
Total equity 3065 424909
Net debt to equity ratio 936% 1087%

iy  Debtis defined as long and short term borrowings.

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the
basis of measurement and the basis on which income and expenses are recognized, in respect of each class of
financial assets, financial liabilities and equity instraments are disclosed in Note 2 to the financial statements.

Categories of financial instruments

2017 -

Financial assects ush Lish
Available for sale investment 29,285 4,425,947
Loans and receivables {including cash and cash equivalents) 497,102,105 503,296,752
Derivative financial assets designated at FVTPL 300,727 -

Y7aR117 50772365
Financial labilities
Amortised cost 501,030,615 522,224,304
Derivative financial liabilities designated at FVTPL 122,739 1,285,628

501,153,354 3,510,432

Prepayments amounting to USD4,950 (2016: USD3,000) do not form part of financial assets.

[ its ordinary operations, the Company’s investment activities expose it to the various types of risks, which
are associated with the financial instruments and markets in which it transacts. The following 15 a summary
of the main risks:

Financial risk management
Market sk

Market risk s the risk that changes in market prices, such as (i) foreign exchange rates (currency risk), (i)
mterest rates (interest rate risk) and (i) credit risk will affect the Company’s income or the value of its
holdings of finrancial instruments. The Company takes on exposure to market tisk, which is the risk that the
fair value or future cash llows of a financial instrument will fluctuate because of changes in market prices.

The objective of market risk management is to manage and control market risk exposures within acceptabie
& B
parameters, while optimising the returm.
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS {CONTINUED)

(1) Crurrency risk
The Company is exposed to volatility in the South African Rand (ZAR) on its loan Lo Cennergi (Proprictary)
Limited {Note 7(b) (i)) and is thus exposed to foreign currency risk relative to the ZAR,

Ihe following table indicates the approximate change in the Company’s profit and loss in response to
reasonably possible changes in the foreign exchange rates to which the Company has significant exposure at
the reporting date. The sensitivity analysis is based on the carrying amount of the loan at the reporiing date,

RO A 016
Increase/ Liffect on Increase/ Effect on
{decrease) Profit and (decrease) Profit and

In USD l.oss In USD Loss

Against ZAR Against ZAR

% usD % ush
Loan to related party (ZAR) 10% (1.229,361) 16% {3635,087)
-10% 1,588,107 -10% 446,217

Sensitivity analysis
(i} Inkerest vate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates. The Company’s financial assets and liabilities are interest-bearing. As such,
the Company is subject to significant risk duc to fluctuations in the prevailing levels of the market interest rates,

Interest on foan to/ from related parties may fluctuate in amount, in particular due to changes in the LIBOR rate.

‘The sensitivity analysis below has been determined based on the expasure to inlerest rates for both derivatives
and non-derivative instruments at the end of the reporting year.

The impact of a 5% fluctuation in the interest rates on various loans viven b the Company woutld be as follows:
% b4 Y pany

2017 a7 2016 2016
5% increase 5% decrease 5% increase " 5% decrease
UsD Ush Uush usD
LISD deneminated
Interest on loan 370,662 _3F0,662) 35041 (350411)
Effect on profit before tax e 370662 (370,662) 350,411 (350,411)
The impact of a 5% fluctuation in the interest rates on various loans taken by the Company would be as follows:
. A 1 (- - )
5% increase 5% decrease 5% nerease 5% decrease
Ush Usis UsT ush

USD denominated
Interest on loan o - . - ;

Effect on profit before tax o - - . _ N

% 20 e ST T L e e e e S T e T T

Bank interest income may fluctuate in amount, in particular due to changes in the interest rate.  The impact of
a 5% fuctuation in the interest rates on bank interest income would be as follows:

2017 2017 2016 2016
59, increase 5% decreasy 5% increase 5% deaemc

USD devonnnted usrs LisD UusD UsD
Bank interest income 790 (8,790% 8,861 {8.561)

Fifect on profit biefore tax 8,790 ~(8.790) 8,861  (8.801)

T T SRR 23S AR e B RS S e S N — s s e
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

(i} Diterest rate risk (continnued}

The Company’s exposure to its devivative financial instruments is the fair value of the instruments as detailed
in the table below:

2017 2016
LIBOR Cap Premium End date Notional Fair value " Fair value
rate value USD usD ush
LI2% pa.  0.2399% pa 28 April 2017 205 mullion - 649,565
1.012% pa.  0.2399% p.a 28 April 2017 102.5 millien 6,683 512,426
0.9525% p.a. To be determined 28 April 2017 3¢ mliion 10,445 -
1.25710% p.a.  To be determined 31 August 2018 75 million 233,410 -
1.5950% p.a.  Tobe determined 31 August 2018 75 milhion 114,281 -
0.765% pa  To be determined 28 Aprit 2017 75 miltion 50,189 40,907
0765% pa  Tobe determined 28 April 2017 25 million 8,458 82,730

285,628

(111) Credit risk

The Company takes on exposure to credit risk, which is the risk thata counterparty will default on its contractual
obligations resulting in financial loss to the Company.

linancial assets that potentially expose the Company to credit risk consist principally of loans and interest,
management fees receivable from related party and short terms deposits.

With respect to credit risk arising from financial assets which comprise of other receivables, the Company's
exposure to credit risk arises from the default of the counterparty, with a maximum exposure equal to the
carrying amount of the financial assets.

Carrying Amount 2017 2016
- usp T wsp
T.oan to related partics 354,292,967 359,515,957
Trade and other receivables 133,980,345 139,017,863
488273312 498,533,820

(1w} Ligurdity risk mnnagenien|

Ultimate responsibility for liquidity risk management rests with the Board of Directors and in managing the
Company's short, medium and long term funding and liquidity requirements, the Board of Directors is
gutded by similar practices adopted by its holding company. The Company manages liquidily risk by
maintaining adequate reserves, banking facilities and reserve borrowing lacilities, by continuously monitering
forecast and actual cash flows and matching the maturity profiles of flinancial assets and liabilities
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22,

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)
fro) Laguadedy visk management (continmed)

Luguidity and inferest visk tables

The following table details the Company's remaining contractual maturity for its non-derivative financial
assets and liabilities. The table has been drawn up based on the undiscounted cash flows of financial assets
and Habilities based on the earliest date on which the Company can be required to pay The Company will
continue receiving support fram the holding company as and when required. The table includes both
interest and principal cash flows.

l.ess than 1 More than 1
31 March 2017 year year Total
usb UsD usn
A7 2017 2007
Financial assets
Non -interest bearing 148,656,036 - 148,656,036
Variable interest rate instruments - 340,000,000 340,000,000
Fixed intercst rate instruments . B776,081 S 8,776,081
157,432,117 340'000'009.‘, - 497,432117
Financial liabilities
Non-interest bearing 94,706,768 - 64,706,768
Variable interest rate instrumends 100,672,789 305,773,797 406,446,586
195,379,557 _..05,773,797 501,153,354
Less than 1 More than 1
31 March 2016 year year Total
UsD UsD UsD
e L2006 ..o 2016
Financial assets
Non-interest bearing 157,082,909 29,285 157.112,194
Variable interest rate instruments 8,500,000 340,000,000 348,500,000
Fixed mterest rate instruments 2116505 - 2,710,505
167,693,414 340029585 507720699
Financial {iabilities
Non-interest bearing 84,507,694 - 84,507,694
Variable interest rate instruments S - 439,002,738 438,002,738
84,507,694 139,002,738 523,510,432

(0} Frir oelies

The fair values of financial assets and financial Habilities are determined as follows:

¢  The fair value of {inancial assets and liabilities with standard terms and conditions and traded on
active liquid market, is determined with reference to quoted market prices,

o The fair value of other financial asset and financial Lability is determined in accordance with
generally accepted pricing model, based on discounted cash flow analysis using prices from
observable current market transactions and dealer quete for similar instruments.

Investiments measured and reported at fair value are classified and disclosed in one of the following
calegaries.

Level 1- Quoled prices {unadjusted) in active market for identical assets and liabilities:

Level 2- Input other than quoted prices included within level 1 that are cbservable for the asset and liability
either direclly (thatl is as prices) or indirectly (that is derived from prices); and

Level 3- Fov the asset or liability that are not based on observable market data (unobservable inputs)

Lxecept for derivatives which are included in level 2, the carrying amounts of other fmmancial assels and
financial tiabilities approximate their fair values.
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23.

24,

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS {CONTINUED)
(v} Fir vahies {continned)

The following tables detail the notional principal amounts and remaining terms of inlerest rate swap contracts
outstanding at the end of the reporting period.

Average contracted Fair value assets
fixed interest rate Notional principal amount {liabilities)
2017 2016 2017 2016 2017 2016
% % UshD ush usD ush
Less than ] year 1.18 09135 100,000,000 407,500,000 (122,739)  (1,285,628)
Less than T year 279 - 302,500,000 - L 300,727m__ -
402,500,000 407,500,000 177,988 (1,285,628)

IMMEDIATE HOLDING AND ULTIMATE HOLDING COMPANY

The Company regards Tata Power Company Limited as the immediate holding and ultimate holding company.
Tata Power Company Limited is incorporated in India and listed on BSE Limited and National Stock Lxchange
of India Limited.

GOING CONCERN

At 31 March 2017, the Company had net current liabilities of USD37,890,454 (2016: net current assets
USD82,235,570). This condition indicates the existence of a material uncertainty which may cast significant
doubt on the Company’s ability to continue as a going concern and therefore, it may be unable to realise its
assets and discharge its liabilities in the normal course of business.

The financial statements have been prepared on a going concern basis, which assumes that the Company
would continue in operational existence for the foresecable future. The validity of this assumption depends on
the continued support of the holding company.

The holding company has confirmed that it would continue to provide its financial support to the Company
for at least the next twelve months starting from the date of approval of the financial statements,

DIVIDEND PAID

During the year, no dividend was declared. (2016: Nil}.

NON COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IERS) 11
JOINT ARRANGEMENTS AND IFRS 12 INSCLOSURE OF INTERESTS IN OTHER ENTITIES

IFRS 11 requires a parent company that holds investments in joint ventures to apply the equity method for
accounting ils investments. However, the Company has not applied the cquity method for accounting its
inveslment in joint venlures,

IFRS 12 Disclosure of Interests in Other Entities requires the parent company to make additional disclosures on
its joint ventures. In addition to the information disclosed for cach joint venture, the Company should give a
summarized financial information including currenl assets, non-current assets, revenue, other comprehensive
income among others and a reconciliation of the summarized financial information to the carrying amount of itg
inferest in the joint venture.

However the Company has not applied 1FRS 11 and IFRS 12 given the fact that the same is done at the parent
(The Tata Power Company limited) level as at 31 March 2017.

CONTINGENCIES AND COMMITMENTS

Contingencies and Cammufents
As at the reporting date, the Company did not have any contingency and commitment with respect to its
investments in the joint ventures



KHOPOLI INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2017

INCOME

Management fee income
Bank interest income

Interest income on loan to related party

Marked to market gain on derivatives
Service fees income

Premium on derivatives

Foreign exchange gain

Gain on disposal

Dividend income

Other income

OPERATING EXPENSES
License fees

Audit fees

Bank charges

Professional and legal fees
Loan amortization
Premium on derivatives
Impairment

Foreign exchange loss
Loss on disposal of shares in BSSR
Gurantee commission
Service fee expense
Management fees expense
TRC Service fees

PROFIT / (LOSS) BEFORE TAX

Tax expense

PROFIT / (LOSS) AND TOTAL COMPREHENSIVE

INCOME / (LOSS) FOR THE YEAR

Year ended Exchange Amount Year ended Exchange Amount
March, 2017 Rate March, 2016 Rate

usD 4 Usb T
258,60,000 67.09 17349,37,056 365,00,000 65.46 23893,30,150
1,75,790 67.09 117,93,681 1,77,213 65.46 116,00,558
74,13,249 67.09 4973,51,910 70,08,225 65.46 4587,66,118
14,63,616 67.09 981,93,412 2,70,542 65.46 177,09,977
67.09 - 132,50,000 65.46 8673,59,575
22,72,308 67.09 1524,48,235 6,93,888 65.46 454,22,672
14,61,837 67.09 980,74,060 80,920 65.46 52,97,112
5,20,138 67.09 348,95,850 - 65.46 -
7,47,793 67.09 501,69,133 29,91,331 65.46 1958,15,818
28,62,171 67.09 1920,21,908 - 65.46 -
427,76,902 67.09 28698,85,245 609,72,119 65.46 39913,01,980
2,100 67.09 1,40,888 2,100 65.46 1,37,468
31,298 67.09 20,99,770 33,362 65.46 21,83,913
9,598 67.09 6,43,926 13,251 65.46 8,67,425
3,81,699 67.09 256,08,033 8,51,900 65.46 557,66,311
111,86,065 67.09 7504,68,626 105,40,099 65.46 6899,66,475
30,90,249 67.09 2073,23,569 21,37,218 65.46 1399,04,641
109,78,147 67.09 7365,19,491 - 65.46 -
- 67.09 - 9,06,151 65.46 593,17,641
- 67.09 - 526,39,661 65.46 34458,50,113
11,43,764 67.09 767,34,669 11,47,324 65.46 751,05,091
3,97,900 67.09 266,94,952 4,93,752 65.46 323,21,549
126,00,000 67.09 8453,28,960 168,00,000 65.46 10997,46,480
400 67.09 26,836 400 65.46 26,184
398,21,220 67.09 26715,89,720 855,65,218 65.46 56011,93,291
29,55,682 67.09 1982,95,525 (245,93,099) 65.46  (16098,91,311)
(8,713) 67.09 (5,84,552) (47,84,750) 65.46 (3132,14,998)
29,46,969 67.09 1977,10,973 (293,77,849) 65.46  (19231,06,309)



KHOPOLI INVESTMENTS LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2017

ASSETS

Non current assets
Investment in joint ventures
Available for sale investments
Loans to related parties

Current assets

Loans to related parties
Trade and other receivables
Cash and cash equivalents
Derivative financial assets

Assets classified as held for sale

Available for sale investments
Total assets
EQUITY AND LIABILITIES

Capital and reserves

Stated capital

Accumulated Losses
Exchange fluctuation reserve
Total Equity

Non current liabilities
Loans from Banks

Current liabilities

Trade and other payables
Derivative finnacial liabilities
Loans from related parties
Loans from Banks

Tax liability

Total equity and liabilities

As at Exchange Amount As at Exchange Amount
March, 2017 Rate March, 2016 Rate
USD £4 UsbD 4
491,07,316 64.85 31846,09,443 592,33,979 66.25 39241,03,024
- 64.85 - 29,285 66.25 19,40,058
3400,00,000 64.85  220490,00,000 3400,00,000 66.25 225241,50,000
3891,07,316 64.85  252336,09,443 3992,63,264 66.25 264501,93,082
142,92,967 64.85 9268,98,910 195,15,957 66.25 12928,83,361
1340,37,331 64.85 86923,20,915 1390,20,863 66.25 92097,84,622
88,28,793 64.85 5725,47,226 47,62,932 66.25 3155,32,338
3,00,727 64.85 195,02,146 - 66.25 -
1574,59,818 64.85 102112,69,197 1632,99,752 66.25 108182,00,321
29,285 64.85 18,99,132 43,96,662 66.25 2912,67,866
5465,96,419 64.85  354467,77,772 5669,59,678 66.25  375596,61,269
470,07,350 54.29 25519,32,526 470,07,350 54.29 25519,32,526
(15,64,285) 128.10 (2003,80,808) (45,11,254) 88.24 (3980,91,781)
- 5954,31,047 - 6614,19,374
454,43,065 64.85 29469,82,765 424,96,096 66.25 28152,60,119
3057,73,797 64.85  198294,30,735 4390,02,738 66.25  290828,33,886
3057,73,797 64.85  198294,30,735 4390,02,738 66.25  290828,33,886
670,03,336 64.85 43451,66,340 556,41,373 66.25 36861,01,858
1,22,739 64.85 79,59,624 12,85,628 66.25 851,69,641
275,80,693 64.85 17886,07,941 275,80,693 66.25 18271,51,960
1006,72,789 64.85 65286,30,367 - 66.25 -
- 64.85 - 9,563,150 66.25 631,43,805
1953,79,557 64.85 126703,64,272 854,60,844 66.25 56615,67,264
5465,96,419 64.85  354467,77,772 5669,59,678 66.25

375596,61,269



KHOPOLI INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2017

(Accumulate

d losses) /
Stated Exchange Amount Retained Exchange Amount Total Exchang Amount
capital Rate Earnings Rate Rate
USD L4 USD 4 usb g

At 1 April, 2015 470,07,350 54.29 25519,32,526 248,66,595 61.33 15250,14,528 718,73,945 56.72 40769,47,054
Profit and total comprehensive
income for the year (293,77,849) 65.46  (19231,06,309) (293,77,849) 65.46  (19231,06,309)
At 31 March 2016 470,07,350 54.29  25519,32,526 (45,11,254) 88.24 (3980,91,781) 424,96,096 50.68 21538,40,745
Loss and total comprehensive
Loss for the year 29,46,969 67.09 1977,10,973 29,46,969 67.09 1977,10,973
At 31 March 2017 470,07,350 54.29 25519,32,526 (15,64,285) 128.10 (2003,80,808) 454,43,065 51.75 23515,51,718




KHOPOLI INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2017

Cash flows from operating activities
Profit / (Loss) before tax
Adjustments for:

Premium on Hedge Income
Premium on Hedge Expenses

Bank interest income

Interest income

Loss on Disposal of Shares of BSSR
Impairment

Loan amortisation

Unrealised foreign exchange loss
Dividend Income

Mark to market gain on derivatives

Movement in working capital :

Decrease / (increase) in trade and other receivables
Increase in trade and other payables

Cash generated from operating activities

Tax

Net cash generated from operating activities

Cash flows from investing activities
Dividend Income

Bank interest received

Interest received

Proceeds from disposal of investments
Investment in joint venture

Loan repaid to related party

Loan from related party

Loan to related parties

Loan repayment received from related party
Net cash generated from / (used in) investing activities

Cash flows from financing activities
Premium on hedge paid

Premium on hedge received

Interest paid

Interest received

Repayment of loan

Set up cost loan

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at end of year

Year ended Exchange Amount Year ended Exchange Amount
March, 2017 Rate March, 2016 Rate
4 uUsD T
29,55,682 67.09 1982,95,525 (245,93,099) 65.46  (16098,91,311)
(22,72,308) 67.09 (1524,48,235) (6,93,888) 65.46 (454,22,672)
30,90,249 67.09 2073,23,569 21,37,218 65.46 1399,04,641
(1,75,790) 67.09 (117,93,681) (1,77,213) 65.46 (116,00,558)
(74,13,249) 67.09 (4973,51,910) (70,08,225) 65.46 (4587,66,118)
(5,20,138) 67.09 (348,95,850) 526,39,661 65.46 34458,50,113
109,78,147 67.09 7365,19,491 - 65.46 -
111,86,065 67.09 7504,68,626 105,40,099 65.46 6899,66,475
(14,54,905) 67.09 (976,08,994) 9,06,151 65.46 593,17,641
(7,47,793) 67.09 (501,69,133) (29,91,331) 65.46 (1958,15,818)
(14,63,616) 67.09 (981,93,412) (2,70,542) 65.46 (177,09,977)
141,62,344 67.09 9501,45,996 304,88,831 65.46 19958,32,416
123,13,485 67.09 8261,06,783 (149,29,643) 65.46 (9773,10,853)
114,40,209 67.09 7675,19,046 83,75,859 65.46 5482,92,944
379,16,038 67.09 25437,71,825 239,35,047 65.46 15668,14,507
(13,47,232) 67.09 (903,85,256) (38,31,600) 65.46 (2508,20,751)
365,68,806 67.09 24533,86,569 201,03,447 65.46 13159,93,756
7,47,793 67.09 501,69,133 29,91,331 65.46 1958,15,818
2,07,920 67.09 139,49,270 1,40,266 65.46 91,81,967
- 67.09 - - 65.46 -
49,16,800 67.09 3298,66,145 - 65.46 -
(8,51,484) 67.09 (571,25,721) (286,15,685) 65.46  (18732,14,217)
67.09 - (293,14,000) 65.46  (19189,26,685)
67.09 - 28,41,874 65.46 1860,32,198
(88,22,105) 67.09 (5918,71,496) (25,72,734) 65.46 (1684,13,998)
155,00,000 67.09 10398,88,800 398,93,698 65.46 26114,85,354
116,98,924 67.09 7848,76,131 (146,35,250) 65.46 (9580,39,563)
(10,80,955) 67.09 (725,20,839) (19,37,764) 65.46 (1268,48,163)
67,300 67.09 45,15,130 - 65.46 -
(87,42,217) 67.09 (5865,11,842) (83,88,514) 65.46 (5491,21,354)
5,54,003 67.09 371,67,840 - 65.46 -
(350,00,000) 67.09  (23481,36,000) - 65.46 -
- 67.09 - (35,36,000) 65.46 (2314,70,450)
(442,01,869) 67.09  (29654,85,711) (138,62,278) 65.46 (9074,39,967)
40,65,861 67.09 2727,76,989 (83,94,081) 65.46 (5494,85,774)
47,62,932 66.25 3155,32,338 131,57,013 62.50 8222,80,420
(157,62,101) 427,37,692
88,28,793 64.85 5725,47,226 47,62,932 66.25 3155,32,338




