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BHIRA INVESTMENTS LIMITED
COMMENTARY OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2018

The directors present the financial statements of Bhira Investments Limited (the “Company”) for the year ended
31 March 2018.

PRINCIPAL ACTIVITIES

The principal activity of the Company is thal of investment holding and ancillary services of collecting accounts
receivable of its related parties, provision of loans to related parties and provision of management support
services to related parties.

RESULTS

The results for the year are shown in the statement of profit or Joss and other comprehensive income and related
notes.

. The Company bad not declared and paid any dividend during the period under review (31 December 2016: Nil),

“ DIRECTORS
The present membership of the Beard is set out on page 2.
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare financial statements which present fairly the financial position,
financial performance and cash flows of the Company. In preparing those financial statements, the directors are
required to:

= select suitable accounting, policies and apply them consistently;

*  make judgments and estimates that are reasonable and prudent;

* state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business in the foreseeable future

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and to enable them to ensure that the financial statements
comply with the Mauritius Companies Act 2007. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other

irveonlarities

The directors have confirmed that they have complied with the above requirements in preparing the linancial
slatements.

AUDITOR

The auditor, Lmst & Yeung, has indicated its willingness to continue in office until the next Annual Meeting,



CERTIFICATE FROM THE SECRETARY
UNDER SECTION 166 (d) OF THE MAURITIUS COMPANIES ACT 2001

We certify that, to the best of our knowledge and belief, we have filed with the Registrar of Companies all such returns as are required of
Bhira Investments Limited under the Mauritius Companies Act 2001 for the year ended 31 March 2018.

[
-
/

for SANNE Mauritius

Secretary

Registered Office:
————IFS Coutt— "~

Bank Street '

Twentyliight Cybercity

Ebene72201

Mauritius

Date: 6 July 2018
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BHIRA INVESTMENTS LTD

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Bhira Investments Ltd (the “Company™) set out on pages 8 to 38
which comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including significant accounting policies.

In our opinion, except for the effect on the financial statements of the matter referred to in the basis of qualified
opinion paragraph, the financial statements on pages 8 to 38 give a true and fair view of the financial position of
the Company as at 31 March 2018, and of its financial performance and cash flows for the year then ended and
have been prepared in accordance with International Financial Reporting Standards and comply with the
Companies Act 2001.

Basis for Qualified Opinion

As described in Note 25 of the financial statements, the Company accounts for the investments in joint ventures
amounting to USD 567,456,007 (March 31, 2017 - USD 316,456,007) and investment held for sale amounting
to USD 100,089,097 (March 31, 2017 - USD 100,089,097) at cost as at balance sheet date. Under IFRS 11, the
Company should have recognized its investment in a joint venture using the equity method in accordance with
IAS 28 Investments in Associates and Joint Ventures. Had the interest in the jointly controlled entity been
recognized using the equity method, investments, assets held for sale, retained earnings and profit for the year
in the accompanying financial statements would have been materially affected. Accordingly, profit before tax for
year ended March 31, 2018 would have been higher by USD 13,398,407 (March 31, 2017 - USD 45,499,741),
retained earnings would have been higher by USD 109,230,700 (March 31, 2017 - USD 95,832,293),
investments in joint venture would have been higher by USD 41,552,645 (March 31, 2017 - USD 28,154,239),
and investments held for sale would be higher by USD 67,678,055, (March 31, 2017 - USD 67,678,055) as at
balance sheet date. Profit before tax also includes exceptional items which would be higher by USD 44,700,873
(March 31, 2017 - NiD).

The Company has also not complied with the disclosure requirements of IFRS 12 Disclosure of Interests in Other
Entities relating to interests in joint arrangements.

The above matters are continuing matters from previous period on which the predecessor auditor had expressed
an adverse opinion vide its report dated April 25, 2017.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants ({ESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comprises the Directors’

Commentary and the Certificate from the Secretary as required by the Companies Act 2001, but does not include
the financial statements and our auditor's report thereon.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BHIRA INVESTMENTS LTD (CONTINUED)

Report on the Audit of the Financial Statements
Other Information (Continued)

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditor's report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BHIRA INVESTMENTS LTD (CONTINUED)

Report on the Audit of the Financial Statements
Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

e Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies in internal control that we identify during our

audit.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Section 205 of the

Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's members

those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Report on Other Legal and Regulatory Requirements
Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditor and dealings in
the ordinary course of business.

We have obtained all the information and explanations we have required.

fn our opinion, proper accounting records have been kept by the Company as far as it appears from our
r—.-;g\amination of those records.

Ve

1 } \___/ ‘I

1:,- ) i — \ V

A \

ERNST & YOUNG! ﬂ \ DAR¥L CSIZMADIA, C.A.(S.A)
Ebéne, Mauritius f l\| ‘ensed by FRC

06 JuL 2018

Date: ............



BHIRA INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2018 8
2018 2017
Notes UusD usD

Audited Audited
REVENUE
Management fee income 15 11,120,000 20,940,000
Dividend income 134,666,666 46,933,333

145,786,666 67,873,333
OPERATING EXPENSES
Other operating expenses 19 1,546,425 2,894,936

1,546,425 2,894,936

OPERATING PROFIT - 144,240,241 64,978,397
Finance income 17 1,694,769 3,708,727
Finance cost 18 26,160,002 27,294,646
PROFIT BEFORE TAX AND EXCEPTIONAL ITEM 119,775,008 41,392,478
Exceptional 1tem 1o 251,000,000
PROTIT BEFORE TAX 70,775,008 41,392,478
Income Tax expense 20 13,466,666 4,693,333
PROFIT FOR THE YEAR 357,308,342 36,699,145
OTHER COMPREHENSIVE INCOME
Other comprehensive income to be reclassified to profit or loss in
subsequent periods -
Other comprehensive inconie not to be reclassified to
profit or Joss in subsequent periods
TOTAL COMPREHENSIVE INCOME NET OF TAX 357,308,342 36,699,145
Earnings per share
Basic 357.31 36.70

Diluted



BHIRA INVESTMENTS LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018 9
2018 2017
Notes usp . usp

Audited Audited

ASSETS

Non-current asset

Investment in Joint Ventures 5a 567,456,007 316,456,007

Other Investment 5b 101 "
567,456,108 316,456,007

Current assets

Trade and other receivables 8 14,059,525 74,476,387

Cash and Short term deposits 9 82,596,785 15,354,908

Other current financial assets 7 205,704,162 292,524,159

Prepayments 4,550 4,550
392,365,022 382,360,004

Assets classified as held for sale 6 100,089,097 100,089,097

Total assets 1,059,910,227 798,905,108

EQUITY AND LIABILITIES

Liguity

Issued Capital 10 1,000,000 1,000,000

Retained Earnings / (Accumulated losses) 105,506,913 (251,801,429)

Total Equity 106,506,913 (250,801,429)

Non current liabilities

Non current financial liabilities 11 273,309,418 340,000,000

Interest bearing loans and borrowings 12 315,751,651 420,716,088
589,061,069 760,716,088

Currenl liabilities

Other payables 13 77,476,698 70,172,836

Other current financial liabilities 14 275,517,840 216,254,312

Advance from sale of investment in joint venture 1 1,%&7,707 o 2,563,301
364,342,245 288,990,449

Total equity and liabilities _1,059,910,227 798,905,108

Approved by the Board of Directors and authorised for issue on 6 July 2018,

v J
!.’ill'l'l )
A ._ —

Director
The notes on pages 12 to 38 furm an integral part of these financial statements,

The independent audit reportis on pages 5-7




BHIRA INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2018 10
Retained Earnings /
Stated {Accumulated
capital losses) Total
uspD usp usn

At 1. April 2016 1,000,000 .- = {288,500,574) « (287,500,574)
Profit for the year 36,699,145 36,699,145
Other com};rehensive income for the year 2
At31 March 2017 1,000,000 (251,801,429) (250,801,429)
At April 2017 1,000,000 (251,801,429) (250,801,429)
Profit for the year 357,308,342 357,308,342
Other comprehensive income for the year -
At 31 March 2018 1,000,000 105,506,913 106,506,913




BHIRA INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2018 11
2018 2017
usD UsSD

Cash flows from operating activities
Profit before tax 370,775,008 41,392,478
Adjustnieits for:
Bank interest income (533,411) (162,937)
Interest income on loan (1,161,358) (831,197)
Interest expenses on loan from related parties 12,759,545 13,172,649
Reversal of Impairment (251,000,000) -
Interest expenses on Joan from banks 17,498,354 12,558,115
Marked to market gain on derivatives (5,158,669) (2,485,341)
Provision for doubtful debts - 784,494

143,179,473 64,428,261
Movement in working capital:
Decrease in other receivables (3.537,225) (21,441,420)
Increase in other payables 20,095,254 9,692,570

16,558,029 {11,748,850)

Dividend income nelted off against loan (121,200,000) (42,240,000)
Cnsh generated front operaling nctivities 28,537,502 10,439,411
Withholding tax paid (13,466,666) (4,693,333)
Net cash generated froin operating activities 25,070,836 5,746,078
Cash flows from investing activities
Bank interest received 485,599 150,071
Advance from sale of investment in joint venture 8,784,406 2,563,301
Purchase of Investment (101)
Net cash generated from investing activities 9,269,904 2,713,372
Cash flows from financing activities
Interest paid on loan from bank (12,369,987) (12,773,190)
Interest paid on loan from related party (807,196)
I.oan received from related party 181,078,320 56,640,000
Loan to related party (25,000,000) (18,000,000)
Loan repaid to bank (110.000,000) (35,000,000)
Loan repaid by related party - 8,683,074
Interest received on loan 1,952,234
Loan management fee income received - 442,700
Net cash generated from financing nctivities - 32,90;137- 1,944,818
Net increase in cash and cash equivalents 67,241,877 10,404,268
Cash and cash equivalents al beginning of the yeas 15,354,908 4,930,640
Cash and cash equivalents af end of year 82,596,785 15,354,908




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR YHE YEAR ENDED 31 MARCH 2018 12

1.

2,

BACKGROUND INFORMATION

Tiie Company was incarperated in Mauniius under the Mauritius Companies Aci 2001 on 27 April 2007 as a demesuz 3ad govale tompany with
limited liability by shares and changed its iegal regirne o 3 Category 1 Global Business Company oo 22 wne 2007 1 holds 8 Calegory 1 Global
ered cflice ot iFS Court, Bark Strzet, TwantyEighl Sybescity,

Busiress Licence issued by the Financiai Sarvices Cominissios The Company has its re
£bene 72201, Mauritius.

The principul sctivity of the Company is thal of investrrient helding and ancillary services of collecting accounts receivable of s related parlies,

on ol loan to related parties snd managemant suppoit servizes to relsted parties

provi

SIGNIFICANT ACCOUNTING POLICIES

| Reporting Standards {“i1 RS} 11 Joint arrangements and IFAS 12 Disclosure of Inlerests in Cther
ncial stztements in accordance with

Except (or aon compiiance with Internationai Finan
Entities, the financial staterments have been prepared in accordance with IFRS The preparation of e fina
compliance with IFRS requires the directors io make estimztes and assumptions Lhai allect the repor

those estimales. A summary of the important accouniing policies, which have been apphed corsiszently, is

o

rounts and diszlesures in the linzncal

statements. Actual rasults could dilfer fros
set out belew.

{a)  Basis of preparation

The financial statements of the Company have been prepared in azcordance with International Financial feporting Standords {IFRS) as issuad
by lhe Internationat Accounting Standards Board {iASB)
The financial statements have been prepared on o historical cost basis, except for derivative lingniial instruments that have been measured at

{air value, The financiai statements are presented i USD

(b}  Investments in joint ventures

A joint venture is a type of [oint arrangement wheceby parties that have jorat control of the arrangement have rights lo Lhe ael ssets of the
joint vanture, Jaint control is the contractualiy agieed charing of control af an arrergement, which exists only when decssions about the
relavant gclivities require unanimous cansent of the paities shailng control

impaisent Whece an indization of impaisment exists, the cacying

The Company accounts its investments in Joint Ventures at cost less ar
amiount of the investment is assessed Whete the carrying amount of the investment is greater Than its estimated recoverable amount, it is
written down immediately to ils recoverable amount and the impairment foss is recognised as an expense in the siatement of profit or ivss ard
other compr=hensive income,

()]  Non current assets held for sale

Non tutrent assets and cispasai groups are tlassified as heid far sale if their carr dll be recoversd principally through a 3.
transaction rather than thraigh continuing use. This conditian is regarded as met only whe
assel {or disposal group) is avaiiable jor immediste safe i its present ca

exgected to qualify for recognitiar as a completed sale within ane year irem the date of ciassification.

£ amourn +
the =ule is highly prebabie and the non casrent
should he

n. Managermers must be committed 1o the saie wl

Non current assets {and disposal groups) dassified as keld for sale are measured at the fower of tiveir carrying amount and faii value less cost

o sell.
{d}  Currentv/s non current classification
The Company presents zssets and fiabilities in the statement of linzncial position based cn current Jnor-currert class:dfication Aa asset s

curient when it is:
« Expecled to be realised ar inlende

: by be so!d of cansumed in the norral coeratog cycie

= Held primarity lor lhe purpese of trast
» Expecled to be realised wilt
v Cash or cash equivaient unless real
paned

All other assets are classified as nosncurrent

1 twelv nihs after the repor

g serod O

ed from being exchanged oF used to seliie a isbiiily for 21 least tweive months after the reporting

sent when:
= expected o be se
<11 is heid primasily for
iz due to be settled
» There it fio unzon

d in the normal aperaling eycie
urpase of nading

o

n twelve mentns after the ieperti

ratlessy lwelve 1

ral right to difer the settiement of tha riths afte: the ieperting periad

€5 a3 nofk Current

The Company classifies all clker iizb:

Deferred tax assats and fabilities are clas as non current assels ar



BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCIH 2018 13

2. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

{e)

Fair value measurement

The Company measures financial instruments such as decivatives and nan {irancial assels such as investment propecties, at fair value at each
balance sheet date,

Fair value is the price that would be received to sell an asset or paid to ransfer a hability in an osdeily

trapsaction batween market partikipamts at the measurement date The fair value measurement is based on the presumption that the
transaction to sell Lhe asset or transfer the liability takes place either:

+ |n the principal market for the asset o1 liabiiity Or

+ In the absence of a principal market, in the most advantagecus market far the asset or Habilily the principat or 1he most advantageous
market must be accessible by the Company.

The faiz value of an asset or a lishility is measured using the assumptions that market participants would use when pricing the asset or llability,

assuming that market pailicipants act in their econom intere:
A {air value measurement of a non-financial asset takes inta account a inarket participant's abilily to generate economic benefils by using the
asset in its highest and best use or by selling it to ancther market participant that weuid use the asset in its highest and best use,

The Company uses vaiuation techninues that are appropriale in the cizcurnstonces and for which sulficient data are available to measure fair
value, maximising the use of relevant abservable inputs and mmim:sing rhe use of unobservadle inputs,

Al assets znd liabilities for which fair value is measured or disciosed in the financizl statements are categorised within the fair value hierarchy,
described 23 [ollows, based on the lowest fevel inpur that s significant ta the laic value measuremernt as a whole:

+ level 1 — Quoted {unadjusted} marke: prices in active markets for identical assets ot liabilities

» tevel 2 -— Valuation techniques for which the fowest tevel Input that is <ignificant to the fair vaiue measurement js directly os indirectly
observable %

« Leval 3 — valuation technigues for which the [owesl level input that is significast to the fau value measirement is unobsecvable

For assets and labiiities that are recognised in the financial stelemenis at fait value on a recurring basis, the Company determines whether

translers have occurred between leveis it the hierarchy by re-assess:ng
categorisation (based on the lowest level input that is significant 1o the leir valus measuresment as a whale) at the end of sach reporting period,

Foreign currency translation
Functional and presentation currency

Items included in the financial statemenis of the Company are measured using the currency of the primary economic environment
of the Company {the "funciional curiency’). The financial statements of the Company are presented in United 5tates Collars
{“USD"), which is the Campany's functional cusrency and piesentation currency

Tronsactions and holances

Transactions in foreign currencies are initially recorded by the Group’s enities sl their respective functional currency spat rates at

the dale the transaction first qualifies for recogrution

Nonetary assets and Labitities derominated in foreign currendies are Lransiated at the functional currency spot rates of exchange
a4 the reporting date

Differences arising on settlemerit or transiation of monetary iteins are ecog
Non-monetary items that are measures in teims ol historicat costin a foreiga curcency are transiated using the exchange rates al
the dates of the initial transactions Mon meonetary tems measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value is determ:ned

ed inn profit or iass

¢ at lair valiic is treated in line with the recognition of the

The gain or loss arisieg on translation of non
gain or loss on the change in fair value ¢l the item 1 e
in OCl o1 profil or loss are also recognised in OCE or profil or loss, resgectively}

onelary 1ILems Maas
¥

iahars differences on items whose la:r value gain or (0ss 15 recognised




BHIRA INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR EMDED 31 MARCH 2018 ) 14

2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

{g)

th)

U}

]

Non-current assets held for sale and discontinued operations

he Company classifies non current assets and disposat groups as held for sale if thelr carrying amounts will be recovered
principally thraugh a sale transaction rather than through continuing usa. Non-cursent assets and disposal graups classified as held
for sale are measured at the lower of their carrying amount and fair value jess costs to sell. Cosls to sell are the incremental costs

directly attributatle ta the disposat ot an asset {dispasal group), exciuding finance costs and incormne tax expense,

The criteria for held for sale classification is regarded as met only when the sale is highly prebabie and the asset or dispesal group
is available far immediate sale in its present condition Actions required to complete the sale shauld indicate that it is unlikely 1hat
significant changes 10 the sale will be made or thal the decision 10 sale will be withdrawn Management must be committed ta the
plan to seli the asset and the sale expecled to be completed within pne year from the date of the tlassificstion. Property, plant
and equipment and intangible assets are not depreciated or amortised once dassified as held as hald for sale, Assets and lizbilities

classified a5 held fo: sale are presenied separalely as current items in the statement of finandcial position,

Cash dividend

The Company recognises a liability to pay a dividend when the distribution is authorised and the distribution is no langer at the
discration of the Company, As per the corporate laws of Maurition laws, 3 distribution is authorised when it is approved by the
shareholders and the Company satisfies the solvency test prior and post the distribution. A corresponding amount is recognised

directly in equity,
Cash and short term deposits

Cash and short -term depasits in the statement of financial positicn comprise cash at banks and on hand and shaort-term depesits

with 2 maturity of three months ar less, which are subject to an insignificani risk of changes in value,

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined

abave, net of outstanding bank overdrait as they are considered an integral part of the Company’s cash management.

Flnancial instruments

(i) Financial Assets
- Initial recognition and measurement

Financial assels are cla d, at initial recognition, as Ninancial assets at faw value through profit or loss, loans and receivables,

held-to-maturity investmenls, AFS linancial assets, or as gedivalives designated as hedging instruments in an effective hedge, as

apprapriate All financ ets are recognised initially al fair value plus, in the case of financial assets not recorded ot (i value

through profit ar loss, transaction costs that are attributablie to the acquisihon of the Hnancial asset

Purchases of sales cf financial assets that require delivery of assets within a time frame established by regulation or convention in
¥ Y

the market place {regular woy tradesj are recognised o the trade dale, Le, the date that the Company commiss to purchase or

sei! the asset

Subsequent measurement
Far purpeses of subsequent measuremant, financial assets are <lassitied in taw categanes:
= Financial assets at fair value threugh profit or loss

+ Loans snd receivables

i19-maturity investments

« AFS linancial assets
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2. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
{))  Financial instruments {continued)

- Fipancial asvets at baly vahoe theaugh oralif or logs

Financial assets at fair value through profit or loss include finzntisl assels held for trading and financial assets designated
upon initial recognition at fair value through protit or loss. Financial assets are classified as held for trading if they are
acquired for the purpose of selling or repurchasing in the near term Derivatives, inciuding separated embedded derivatives,
are also classified as held for trading unless they are designated as effective hedging instruments as deflned by IAS 39. The
Group has not designated any financial assets at fair value through profit or ioss. Financial assets at fair value through profit
or loss are carried in the statemeni of financiai positicn al fair value with net changes in fair value presented as finance costs

(negative net changes in fair value) or finance incame {positive net changes in fair value] in the statement nf profit or loss,

Derivatives embedded in host contracts are aceounted for as separate derivatives and recorded at fair value if their econormic
chasacteristics and rlsks are not closely related to Lhose of the host contracts and the host contracts ace not held tor (rading
or designated at fair value through profit or loss. These embedded derivatives are measured at fair value with changes in fair
value recognised in profit ar lass. Reassessment only occurs if there is either a change In the terms of Whe contract that
significantly modifies the cask flows that would otherwise be required or a reclassification of a financial asset oul of the fair

value through praiit or loss category.

Lopins and receivables

This categoty is the most relevant to the Company. Loans and receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market. After initial measurement, such financial assels are
subsequently measured at amortised cost using the EIR methad, less impairment. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees ar costs that are an integral part of the EIR The EIR amortisation 15
included in finance income in the statement of profil or loss, The losses arising from impairment are recognised in the

statement of profit or lass in finance costs for oans and in cost of sales or other operating expenses for receivables,

Effective Interest method

The effective interest methed is 2 method of calculsting the amortised cost of a finanaial asser and of aliocating interest
income over the relevant period. The effective inlerest 1ate is the zate 1hat exactly discounts estimsted luture ¢ash receipts
{including all fees ons points paid or received that form an integral part of the effective interest rate, transaction costs and
other premiums o discounts) through the expected life of the finandiat assel, or, where appropriate, a shorter pericd

oypajenent pf finangial

Financial assets are assessed for indicatars of impairmant at each regodling date Financial assels are impaired where there s
objective evidence that, 2s a result of one or more events Lhal occurred after the iniuat 1ecognition of the tinancial assel, the
estimated fulure cash flows of Lhe investment have Geen impactac

For all olher financial assets, objective evidence ot impairment cauld
= significant finandial difficully of Lhe issuer or counterparty; ¢o

« default or delinquency in interest or principal payments; or

« it hecoming probable that the borrower wilt enter hankruptcy of financial re-organisation; or

2 o} finanaat hiabilties

ass2l Decais

« disappearance of an active market for that financ

For certain categories of financial assets, such as irade receivables sssets that are assessed nol ta be impaired individ
are subsequently assessed for impairment on a cotlective basis

clt recesw

Obzactive svidence of imparment tor a por any ¢ jrast expesniente ol cotie

RAYMENES, 4N ncredse umbe: of defayed payrn s ehseivabie changss o natiodaal ¢

economic conditions hat correlate with defau

Far finandia) assels that are carried &

asyels Lariying dinount and (he presemt v

5 similan financisi ascet Suchimparnen
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2. SIGNIFICANT ACCOUNTING POLICIES [CONTINUED)

i)  Financlal instruments {continued)

y

Flnanelnl Assets (eomtinued)

I ot of fingncial ssets (col

For financial assets rarsied at amorlised cost, the amouni,of the impaigment is the difference between the asset's cargying
amount and the present value of estimated future cash llows, discounied a1 the original effective interest rate

The carrying amount of the financial asset is reduced by the impairment loss dicectly for ol financial assets with Lhe
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. When a
trade receivsble is considered uncollectible, 5t is written off against the allowance account, Subsequent recoveries of
amounts previously writtea off are credited against Ihe allowance account, Changes in the carrying amount of the allowance
account are recognised in profit or loss.

When available for sale financial assets is considerrd to be impaired, cumulative gains of losses previously recognised in
other cornprenhensive income are reclassified to profit or loss in the year

Ior financial assets measured at’ amortised cost]il, in a subsequent yes:, the ameunt of ke impairment ioss decreases and
the decrease car be related objeclively ta an event occurring after the impairment was recognized, the previously
recognized impairment loss is reversed through profit of loss to the exrent that Lhe carrying amount of the investment at the
date the impairmant is reversed does not exceed what \he amortised cast would have been had the impairment not been
rerognized,

Petgapnition of Lninelal asaty

The Company derecognises a financial asset anly when the contistiual rights to Lhe cash flows from the asset expire, or
when it transfers the Hnancial asset and substantially a the risks and rewards of ownership of 1he asset to another entity, If
the Company neither transfers nor retains substantiaily all the nisks and rewards of cwnership and continues to control the
ransfesred asset, the Company recognises its retainad interesi ia the asset and all the (isks and rewards of awnership of a
transferred financial asset, the Comaany continues 1o recegnise Lhe financial asset and also recognises a collaterslised
borrowing for the proceeds received

On derecognition of 2 finaacial asset in ils entirety, the diilerence between Lhe asset’s carrying dmount and the sum of the
cansideration received a2nd receivaple and the cumulalive gain or loss that had been recognised in other comprehensive

income and accumulated in equity i1s recognised in profit 0i loss

Financil lidhilities

Llasiificatinn at dobit ar euuity

7 in accordance with the substance of the

Debt and equity instiuments are classfied as either linanc:
contractuat arrangement

5

Finantial liakahi

al recognition and measurement
tinancial ligbilities are dassified, at initiasl zecogma

o hnanciai ttes ot fav vaiuve through profit or loss, leans and

borrowings, payables, or as derivatives designaled as hadzing instruments in cctwe nedge as approprisle

selue nad o the Gase of | i borrowings and payabies, net of

tade and clher payables, lcans and

all financial habilities are recogrised imbally at far
dicectly atibutable transactisn costs The Comp
sleuments

ETMUIT

iy ¢ bisanniel i

barrowings and derivative financia

Subisequent measurement
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2. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

0

(kj

Financlal instrumeats {continued)
(i) Finangial fabitities (contimuud)

Financial isabililies are classified as held for trading if they are incurred far the purpose of repuichasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not
designated as hedging inslruments in hedge relationships as defined by IAS 39. Separated embedded derivalives
are also classified as held for trading unless they are designated as effective hedging instruments, Gains or losses
an lisbilities held for trading are recognised in the statement of profit or loss,

Financial liabilities designated upon initial recognition at fair value through profit or 1oss are designated at the
initial date of recagniticn, and only i the criteria in IAS 39 are satisfied. The Company has not designated sny
financial liability as at fair value through profit or loss

Derivative financial instruments

The Company uses derivative financial inslruments, such as inlerest rate swaps to hedge its interast 1ate risks.

Such derivative financial instruments are initially zecognised at fair value on the date on which a derivative

contract is endered into and are subsequently re measured at fair value. Derivatives are carried as financial assets

when the lair value is positive and as financial liabilities when the fair value is negative

The purchase contracts that meei the definition of a derivative under 145 39 are recognised in the statement of

profit or loss as cost of sales,

Any gains ot losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except
_for the eftective portion of cash How hedyes, which is recognised in OCl and Jater reclassified to profit ar less

when the hedge item affects prefil or loss.

[d) Other linanciat fiahiltes
Other financial habilities, including borrowings and subordinated notes are initiaily measured at fair value, net of
transaction costs. Transaction costs are defined as incremental costs that are directly attributable to the
acquisition, :ssue or disposal of a financial asset or 3 financial iabiiity. An incremental cost is one Lhat waould not
have been incurred if ihe Company had not acquired, issued or disposed of the financial instrument.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with
interest expense 1ecognised on an effective yield basis

The effective inlerest method is a methed of calculating the arortised cost of a financial liabiiity and ol allocating
interest expense over the relevant perind The effective interest rate is the rote that exactly discounts estimated
future cash payments through Lhe expected life of the financial hahility, or, where appropriate, a shorter period.

(o) fhaiss Elisiy ol fidap it habilileey

A financial liability s derecognised when the obligation under the ability is discharged or cancelied or expires
When an existing financ:al liabiiity is zeplaced by ancther fram (he same lender on substaritially different terms,
or the terms ol an existing liability are substantially modifizd, such an exchenge or modilication is tieated as the
derecognition of the original liability and the recognition of a new lability The difference in the respective
carrying smounts is recognised in the statement of profit o loss

(ii}) Offsetring of tinancial instey

iities are clset and the net amount is reported in the consolidated statement of

Financial assets and financial lia
financial position it there is 2 currently enforceable legal right to offcet Lhe recognised amcunts and there is an
aneausly.

intention ta setile on a net basis, tu realise the assets and setlle the Jiab)

Revenue recognition

Intarast IncOme is atived on @ unse Bass, by refarence to th  shi etective interest sale spplicabie,

o Lhe rale thal exedly discou :a1ed Hie of the lina:cial asset 1o that

g simount on

probptie that the 2¢on

mie management iee wncame and olher Mmoo me are rogized whea

v Thoy e alss 2ccounted on an sccrual basis :

L af revenue Lan de messw el

v Lo the Campany and the ar

hnanc:al stotemeals

¢ which iy

%
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

i

(m)

Expense recognition

All expenses are accounted for in the statement of profit or loss and olher comprehensive income un accrual basis

Taxation

Cutrent tax

Current income tax assels and labilities are measured at the amount expected te be recavered from or paid

ta the taxation authorities. The tax rales and tax laws used to cempute the amount are thase thul are enacted of substantively
enacted al 1he reparting date in the countries where the Group operates gnd generates

faxable income.

Current income tax relating Lo iterns recognised directly in equity is recogrised in equily and aotin the
statement of profit or Ioss. Management peciodically evaluates pasitions taken in the tak returns with respect to situati
which applicable tax regulations ace subject 1o interpretation and establishes provisions where appropnste.

Defe:red tay

Deferred tax is recognised on temperary differences belween the varrying amaounts of assets and liabilities in the financiai
statements and the corresponding tax bases used in the computation of toxable peofis, and are accounted far using the liability
method Deferred tax liabilities are generaily recognised for all taxable temporary dilferences and deferred tax assets are
recognised to the extent that it is probable that taxable piafits will be availsble against which deductible temparary dilferences
can be utilised. Such assets and lisbilities are not recognised if the Yemporary dilference arises from goodwill or from the inital
recogmtion {other than in & business cambination) of olher assets and liabikities in 5 tzansachian that affects neither the taxable
profil nos the acrounting profit

Deferred tax liabilities are recognised for taxable temporary differences aiising on interests in joiol ventures, except where the
Company is able to contro the reversal of the temporary dilference and it is probable thas the temgporary dilference will not
raverse in the faresecable futurc Deferred tax assets arising from deductible temperary differences associated with such
investments and interests are only recognised 1o the exlent tha Lat there will be sufficient Laxabie prafits against
which to utilise the henefits of the temporary differences and they are cxpeciet 1o reverse in the loresecable future.
Unrecogaised deferred Lax assels are re-assessed at each repeiting date and a:e recognised 1o the extent that it has become
probable that fulure taxabie profits will allow the deferred tax asset ta be recoversd

is probable

1 reduced to the extent inat it is no longer
sed Unrecognised deferred tax

g dite

ihe rarrying amounl of deferred Lax assets is reviewed st cach repe
probable that sufficient taxable prefits wili te avaiiable (G allew zil or part of the assel to be ut
assets are re-assessed at each reporting date and e recogrised 10 the exlent thal o has bes

e srchable thot future 1axat

wili allow the deferred Lax assel 1o be recaveredd

proiits

vhich the Labidity 15
s

ed by the end ¢f

reporting period

The measurerment of deferred tax lisbililies and assets refiects the ta
the Company expects, at the end af the regorting period, 1o recover or se

th

excent wha

ich case the current 3 her
g Giting for a
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2. SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)

3.

{n)

{o)

Impalrment of assets

The Campany's assels are assessed for Indicators of impairment al each repornting date

Assels are impaired where there is objective evidence that, as a resull of one or more events that occurred after the initial
recognition of the financial asset, the estimated luture cash Tiows of the investment have been impacted. For financial assets
¢arried 3t amortised cost, the amount of the impairment is the difference between the assel's carrying amount and the present
value of estimated future cash flaws, discounted at the ariginal cffective interest rate

The carrying amount of the assel is reduced by the impairment loss directly for all asses with the exception of trade receivables
wheie the carrying amount is reduced through the use of an allowance accaunt

When a trade receivable is uncoilectible, it is written off against Lhe allowance account Subsequent, recoveries of amounts
previously written off are credited against the allowance account. Changes in the carrying amount of the aliowance account are
cecognised in the statement of profit or foss

If in a subsequent year, the amount of the impairment loss decreases and the decrease tan be related objectively to an event
oceurring after the impairroent was recognised, the previously recognised impairment foss is reversed through profit or loss to the
extent that the carrying amount of Lhe investment at the dale the impairment is yeversed dees not exceed what the amortised
cost would have been had the impairment not been recognised, - - - :

Provisions

Provisions are recognised when the Company has a present cbligation {legal o1 constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation and a relisble estimate can be made of the amount of the
obligation.

The amounl recognised as a provision is Lhe best eslimate of the corsideration required 1o settle the present obligaticn at the
reporting date, taking into actount the risks and uncertainies surrounding the obligation. if the effect of the time value of money
is material, provisions are discounled using a current pre tax rate that reflects, when appropriate, the risks specific ta the liability,

When discounting is used, the increase in Lhe grovision due to 1he passage of time is recognised as a finance cost.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (iFRS)

Jo the current period, the Company has applied ail of (he new and revised Standards and interpretations
Accounting Standards Board ("1A58”) and the Iaternational Financial Reporting Interpretations Commitiee {"

sued by the International
of the IASB that are

effective for accounting periods bseginning an i January 2017

3.1

Stondords and Interpretotions adopted with no effect on the finencol stotements

51 statemants. Their application

The fcilowing new and revised Standards and !nterpretations have been spplied in these fina
nas not had any material impact on the amounts reported for the current and prior years but inay aftect the zccounting for future
transachions or arrangements.

NS 7 Stalemenl of cash {lows — Discigsure initiative

The amendments requice entities to provide disciosure of changes i th ies arising from financing

activities, indJuding both changes arising Irom tash flows and non-cash: changes (such as foreign exchange

gains or josses) The company has provided the information :n note 13 and 17

» entity noeds g W ax low testrcis the sources of taxable

ary Jifleronce reiated to

ake deduc

1are, tng drnernde 2~ hov, an ¢ i determine fulire

fecaveiy Gl SCme assets

act an tihe finandiaf sizlemeris

smendments
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3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS {IFRS) (CONTINUED)

4.

32 New and Revised Stondards ond laterpretotians,in issue but not yet effective

At the dale of the authorisation of these financial statements, the foilowing Stondards and Inteipretation were in issue but
effective for annual periods baginning on o: after the respective date as indicaled:

AS 35 Financial Instruments: Recognition and Measulement -Amendments to permit an entity to elect to coantinue
10 apply the hedge accouniing requirements in IAS 39 for a fair value hedge of the inlerest rate exposure of a
partion of a portfclio af linancial assets or financial liabilities when IFRS 9 is applied, and Lo extend the fair
value option to certain contracts that meet the ‘own use' scope exception {effective asnual period beginaing
1st lapuacy 2018)

RS 7 Financial Instruments: Disclosures - Ceferrai of mandatory effective dote of IFRS § and amendments to
iransition disclosures {effective 1 January 2018}

HRS 7 Financial Instruments; Disclosures - Additianal hedge accounting  disclosures  (and  conseguential
amendments) resulting from the introduction of the hedge accounting chapter in IFRS 9 {effective annual
period beginning 1 January 2018)

IFRS 9 Financial instruments - Finalised version, incorporating cequirements far classification and measurement,
impairment, general hedge accaunting and derecognition [effective annual pericd beginning 1 January 2018}

IFRS 15 Revenue from Cantracts with Customers - Amendments which establishes a single comprehensive model for
eatities to use in accounting for revenue arising from cantiacts with customers {effective  annual periad
beginning 1 January 2018}

IFRS 15 Revenue from Contracts with Custamers - Clarifications to IFRS 15 (effective annual period beginniﬁg 1
January 2018)

fhe directors anticipate (hat these standards and interprelations will be applied in the financiai statements an the above effective
dates in future years. The directors have not yet had an opportunity te consider the poleatial impact of the application of those
amendments.

SIGNIFICANT ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Significant occounting judgments in applying the Company’s accounting policies
5 the process of applying the Company's accounting policies, which are described in Note 2, the management have made the following
judgements Lhat have Lhe most significant effect on the amcunts recognised it the financial statements.

Determinution ¢f functionol cusiency

The determination of the functional currency of the Company is critical since recording of ransactions and exchange ifferences arising

thereon are dependent o the functional currency selected. As desuribed ia note 2, the directors hove ton dered these [acions (herein
and have determined that the funcuional currency of the Company is the United States Dallars

impairment of investments in joint ventures
w2 of the investments The

Delermining whether irvestments in joint ventures are mparred requires an estmation of the value
value in use calculation cequires the cirectors to estimate the futuce cash ilows expected 1o snse fom that investment and a suitable

discount rate in order to calculate present value,

As al 31 March 2018, the directors belizve that the impairment of the mvesiment of the Comgany held in PT Xaltim Prima Coal
amcuniing to USD251,000,000 should be reveised and \he carrying values approximate the fair values of the atier investments atrer

recognising impairment loss in the finandial statements
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4. SIGNIFICANT ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY {CONTINUED)

Foir volue of investment held for sole

The Comgany aiso holds financial insteuments that are not quoted on active markets. At a meeting ol the boacd of direciors of the
Company held on 26 November 2013, it was resolved to dispose some investments at 2 gross consigeration o! USD390 miilicn. At
another meeting of the board of directors of the Company held on 20 October 2016, it was resalved to revise the cansideraticn from
USD390 million 1o USD246.64 million. Out of the USD 246,64 mn, USD 200.06 mn will be sllocated 16 the Lompany and USD 46 58 mn to
Bhivpuri Invesiments Limited. The Purchase consideration would be received essentially at an agreed rate per lon of coal mined by C13
till 2020, At 31 March 2018, the investments held for disposal have been regoried at Lhe lower of the carrying amount and fair value less
cost ta sell,

Fair vaiue of derivative financiol assets

The Company had entered inta derivative financial instruments to manage its exposure Lo interest rate including interest rate caps and
swaps. The interest rate caps and swaps have been designated as financial assets at fair vaiue tirough prafit or loss. The fair valuation is
the marked to market value as at the reperting date. The fair value of the derivative is warked out by the respective banks. Sumitomo
Mitsui Banking Corporation, Australia and New 2ealand Banking Corporation and DBS Bank limited used Proprietary model as their
valuation methadology.

Fair volue of derivative financiol liobilities

The Company had entered into a variety of derivative financial instruments 10 manage its exposure 1o interest rate including intevesi rate
caps and swaps. The intecest rate caps and swaps have been designated as financial liabilities al fair value through profit or loss The faic
valuation is the marked to market vaiue as at the reporting date. The fair value of the derivative is worked out by the respective barks.
Sumitomo Mitsui Banking Corparation, Australia and New Zealand Banking Corporation and DBS Bank Limiled used Proprielary mode! as
their valuation methodology.

5. {a) INVESTMENT IN JOINT VENTURES

2018 2017
AL cont g impainient ust ust
At 1 April 2047 116,456,007 316,456,007
Reversal of impairment 251,000,600

At 31 March 201B

Deldits ul inveshinznt in joinl ventures are as follows:
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[T (PR Indonesia 1,050 0500 it o 12720
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The Company is required to measure a noa-cuirent asset which has oeen classified as held [ sale atiowsr of its careying vaiue and fair
10 cuntinue in the near future), thére s,

valuz less costs to sell With the Consistent risé in coal tirices in the recent past lwaich is expe
an indication that the impaiiment loss which was Laken in December 2015 needs Lo be sutatiy rep
at 31 March 20318, based on an independent valuation of PT Kaltim Prima Ceal and relsted companies, the recoverable amount has been
calcuiated 2nd impairment loss taken earlier is being pactiaily reversed for LSD251,008 009

csented in the books Accerdingly, as
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5.(a) INVESTMENT IN JOINY VENTURES {CONTINUED)

PT Kaltim Prima Coal {("KPC”) and PT indocoal Kaltim Resources {"Kaltim") are engaged in the coal mining secter.

The Company has a 30% sharehoiding stake in Candice Investments Pte Ltd (“Candice”) and an indirect shar eholding of 30% in each of its
subsidiaries, PT Dwikarya Prima Abadi {"DPA”) and PT Marvel Capital indoiesia {(“"MC1”)

The Company had signed an optional sale agreement for the sale ol its 5% siake in KPC As per the agreement, the consideration 10 be
received for 5% stake of KPC is USD250 million, However, the Management is rot expected o exercise the option based on the estimate
of caal price In the near future.

5 {b) Other Investments

Name of company Country of 2018 2017
incorporation Cost Cost
usn usp

Far Eastern Natural Resources LLC Russia 101

The Board of the Company had approved the acquisition of 136 stake in Far Eastern Natural Resources 11.C, an entily which will be
involved in thermal coal mining in Russia.

ASSET CLASSIFIED AS HELD FOR SALE
Name of company Country of Number and type of % Halding 2018 2017
incorporation shares Cost Cost
uso usD
PT Arutmin Indonesia Indonesia 3,000 ordinary 30% 100,057,997 100,057,957
shares
PT Indocoal Kalsel Indonesia 60,000 ordinary 0% 35,100 31,100
Resources shares
100,089,097 100,089,097

he ¢ g sectar On 26 Naveinber 2013, the Board

BT arutmin indenesia {"Aruumin®) and PT indoccal Kolsel Resources i"Kalse!' } are eagage
BTy 3l Kaisel Husouines

of directors had spproved the disposal of the Company's investment ia PT Arutmin indenesia apd P15

Subsequently, the Company togathers with its tellaw subs
junuary 2034 with ar unreiated third party na
Resaurces {"Kalye

@ Long

nd Indoceai Resourcas Cayman Lis
dispased within the rext 12 months, t
the sale was not cempleted since some condiions precedzr

rent 3542108 o asse? hel
' the traasis: ¢f
which inclide rlearances from the lenders the Company and Bh
arcangesment has been negotiated.

The Comparny together with its fellow subsidiary, Bhuvpurs investrmernis
seis (MCLS' Y, {Lorg Mawl Holdings Limuted 25 per 23
November 2016, Qut of the USD 246 64 mn, LD 200.26 rmn wi
Purchase considerslion woukl te (eceived etsentially at an agreed rate per ten of coalm
One af the comp:
restruciuring ¢f indocoal, in Bhivoun whese ¢

jon conditions lin botit the previous and the ievised Agrasment] ta ihe
expecled that post the transter 5!
fisbilities relating Lo Aratmia,

ves of P7 Katnm Prema Caal (KPCH Indocsal

{ayman would represeni only Assets

The
Hewever, as 2 sezUnty W unrzalized payments, the Shares u
investmeani Ras not yet been Yispased of as at 2 March 2018
33 March 2017 as advance o the sale of the Arpm:n assets

5 of shares will be vansferred upon execution of the am
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7. OTHER CURRENT FINANCIAL ASSETS

2018 2017

usp ush
Financial Assets [Refer to nole [a} below) 288,052,502 289,424,026
Dervative Financial Assets {Refer to nate (b} below) 1,651,660 3,100,133

295,704,162

{a) Finaneial Asset at-amortised cost L 2018

uso
Loans {Refer details below} 281,051,712 283,632,40%
Interest on loan ta relaled parties 6,940,112 5,178,155
Interest receivable on short term deposits 60,678 12,866

288,052,502 289,424,026

Loans:
{i} PT Mitratama Perkasa H2.846,633 82,496,633
(i) Bhiveuri investments Limited 192,355,079 167,355,079
{sit)  Tota Power International Pte itd {,100,000 6,200,000
{iv)  Khepoli Investments Limited 37,580,693

i)

2 53:22:905,.

PT Mitratama Perkasa (P 1MP"}

The total amount of the laan granted to PTMP as at 31 March 201B amounts to USD 82,496,633, The date of repayment of the ioan is
dependent on the PTMP Debt Satisfaction date. The Board of directors has resoived al a meeting held on 20 Gctober 2016 to cease
accruing interest on the loan glven to PTMP as from 31 Auguist 2016, Pursuant ta the Receivzbles Novation Ceed dated 29 Novemoer
3076 entered between Rwood Resoucces Limiled, PTM#P and the Company, the loan receivable and accrued interest as at 31 August
2016 shall be novated to RWoad Resources Limiteg whereby the Intter wishes to assume the rights and obligatians of Bhirain respect of
the PTMP Debt

(i)

{iii)

liv)

Bhivgir investments Limited

The loan to Dhivauii [nvestiments Limited amounting to U50149,355,G72 is intarest frae (i part got interest free with effect from 1
November 2012), unserured and cepayable as and when agreed by the parties whilst the loan amuouriting to U5D43,600,000 (31
March 2017: USD18,00D,000} bears inlerest at LIBOR + 2.5% per annum, unsecured and repayable as and when agreed by the
parties

Tala Power Internat:onal Pte Ltd

The loan of USD6,200,0600 disbursed in December 2013 bears an interest of UBOR pius § 5C% per annum The loan is unsecused
and he repayable on demand

Khopali Investmen?s Limited

The loan of USD27,583,693 to Khapoli Investments Limited hes been netted off against payabie Lo xhopali investments Limited

{b) Derivative not designated as hedging instrument

Derivative financial assels

The Company had purthased inleesst rate swaps for the iong term loan of USDAG0 eillion 1o mutigate the risk of adverse

fisctuation in LBOR Hence, if the LIBOR is higher, the Conypany receives the applicabie HBOR on the notional value and pays anly

the fixed rate agreed on the outstandieg notional value.

1he derivative fimanaial imstruments which had been designaled as derivative
abili
ioilnwing table gives information abous how the fair valuas of the derivative financial instruments nive been determined

financial asseis sl {z:r value through peolil or Joss

have beer classified as denvative finar: es pursizant to the maiked 1o macket valug 2s at the ceparting date The
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8.

10,

TRADE AND OTHER RECEIVABIES

2018 2017
ush uso
Management fee receivatle 13,560,600 58,587,969
Amaounts paid on behalf of related pasties 159,525 5,888,418
Gther receivables 784,494 784,494
Provision {or doubtful debts {+84,454) {784,494)
14,059,525 74,476,387

The managemenl fee is receivable from Tata Power International Pte Limited {TPIPL] {PY : Khopoli investments Limited and Tata Power
International Pte Limited]. Management fee from TPIPL is receivable on a quartetly basis, subject to adiustments as ogreed between the
parties on a monthiy basis. However, na services has been provided from August 2017 to March 2018

The amounts paid 2t the requesi of related parties are unsecured, non-interest bearing and repayable on demand.

The Directors of the Company have made a provision to doubtful debls amounting to US0784,494 for Lhe receivable from PT Bumi of
1j5013,569, interest receivable from Bumi of USD45,782 and the management fee receivabie from PT Nusaniara indab of USD725,113 as
they are of the opinion that the recevery of these amounts are doubtful.

As at 31 Miarch 2018, the ageing analysis of trade receivables is, as follows:

Total <30 days 31-60 days 61-90 days 91-120 days >120 days
ush usb usD ush usb usp
41-Mar-18 13,900,000 - - .

CASH AND SHORT TERM DEPOSITS

For the purpose of the statement of cash flows, the cash and cash equivalents comprise of the follovang:

2038

usn
Cash at bank 24,858
Shorl term hank deposits 42,571,927

82,596,785
The interest rate on short term deposits ranges from 1.25% to 2.10% for the year under review The term ﬂepo-'sim are less tham 3

moniths,
ISSUED CAPITAL
2018 2817
usH Usn
Crdinary Shares of USD 1 each X 1,000,000
1,005,000 1,000,000

1 900,000 fully paid ordinary shares carry one vote per share and rarry the righl to dividends have been wsued The Company does nol
have authorised share capital.

. NON CURRENT FINANCIAL LIABILITIES

Long term loans

20:7
usod
130,000,C¢0

{3} Khopoli Investments Limited

Opening balance
Netting ofl of lcan balance

82}

v

Clasing balarce 2733065418 360,000,080

The losn from relsted party is unsecured. repayable o5 A3 Decamber 24
HEDR plus margin as agraed helween the parties ori the bayis of
10 006,000 was adjuste
1B as approved by the

1% per annum  The lean ot U

g with: eilect from 1 January

interest of 4 rate of LBOR + 4 31% with clfect leom 1 lanuary 2018
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12. INTEREST BEARING LOANS AND BORROWINGS

13,

14.

Pursuant to a Facility Agreement dated 24 february 2016, the loan of USDA60 million has been refinanced on 29 February 2016 with
Bank of America N.A acting as agent and a consortium of banks comprising of Industrial and Commercial Bank of China (Asla) Limited,
Bank of America N.A, DBS Bank Limited, Exporl Development Canada, Sumitomo Mitsui Banking Corporation, Australia and New Zealand
Ranking Group Limited and Axis Bank Limiled Hong Kong Branch.

-Jhe refinanced USD460 million loan carries interest-at the rate-af-k-menth LIBOR plus margin of 1 95% and is repayable on 26 February-

2021.
Floating rate borrowing {315 Million} 2018 2017

uso LD
Opening balance 420,716,088 453,163,050
Amortisation of Loan 16,576,928 15,132,037
Inlerest Paid (11,541,365) (12,578,959)
Repayment {110,000,000] [35.0630,000)
Closing balance 315,751,651 430,716,088

The holding company has agreed to guarantee the above loan for the sum of U5D460,000,600, as reduced an each day on which any
principal amount the Joan is repaid or prepaid or increased at any time on which any principal amaunt of the loan so repaid or prepaid is
reinstated, in each case, to an amount at all times equal to 105% of the principal amount of the loan then outstanding.

OTHER PAYABLES
018 2047
use uso
Accruals 96,802 188 468
interest on loan from related parties 46,484,462 59,376,307
Other payables to sharehoiders 324,823 472,236
Advance received from related party 39,267,580 9,933,249
Insterest on loan fram bank 100,455
Other payables Lo related party 202,576 262,576
T 77,476,608 70,172,836
OTHER CURRENT FINANCIAL LIABILITIES

2017

uso

{i) Financial liabilities at fair value through peofit or loss (Refer note beiow) 215,639,520
(i} Derivative not designated as hedging instruments 614,792
256,254,312
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14, OTHER CURRENT FINANCIAL LIABILITIES {CONTINUED)

2018 2017
{i} Shast term loans usb use
{a)  PT Kallim Prima Coal 37,500,000 14,700,000
{b)  PT Arutmin Indonesia 48,924,761 48,924,761
{€)  PT Dwikarya Prima Abad: 33,214,759 33,214,759
{d).. PT Mitratama Perkasa, . - ~ .wwer . . e MY " - 118,800,C60 118,800,000
{e}  P1 NusaTambang Pratama 37,078.320 -
275,517.840 215,639,520
{a)  PY Kaltim Prn Coat [THIC7)
The Company entered inio an inter-company lean facility agreement dated 30 5eptember 2011, wilh KPC having effective date 18
May 2011, Pursuant to the agreement, KPC has granted a loan facility of up to US0150,000,000 to Lhe Company. The loan is
unsecured, repayable on demand only out of dividends received by the Company from KPC and carries interest at the rate of 3
months LIBOR plus margin of 2% per annum. For the year ended 31 March 2014, the ioan was netted off against dividend income
of USD121.200,000 seceived by the Company from KPC {31 March 2017: USD42,240,000).
2018 2017
uso usb
Opening balance 14,700,000 3,840,000
Loan received 144,000,000 53,100,000
Oividend income (net of withholding lax} (121,200,000) (42,240,000)
Closing balance 37,500,000 14,700,000
6] 71 Anuteip pdonestind “Arsftmle’|
The Company entered into an inter-company Joan facility agreement dated 14 September 2011 with Arutmin having effectve dale
29 Octcber 2010; Pursuant to the agreement, Arutmin has granted 2 loan facility of up to US0150,000,000 to the Company. The
loan is uAsecured, (epayable on demand or out of dividend received by the Company from Arutmin and ciuries interest at the rate
of 3 months LIBOR plus margin of 2% per annum,
2018 2017
uso usD
Closing balance 18,924,761 48,924,761
i<} PIDnayibanya e Ateieds [k arya”

The Company entered into an inter-company loan facility agreement dated 24 March 2014 (the "pgreement”) with Dwikarya
having aflective date 24 March 2014 Pursuant 1o the Agreement, Dwikarya has agreed to grant 3 loan facility of up 10
US027,900,000 1o the Company, The Agreemenl was amended on 12 Decembier 2014, pursuart Lo wiich the ioan facility amount
was increased 1o USDA0,285,714. The loan is unsecured, repayable on demand or sut of dividend recerved by the Cempany from
Dwikarya and carries interest at the rate of 1 moalh UBDR plus margin ¢f 2% per annum

2017

(B3]
Qpening balance 32,214,755 19,674,759
ican received 3,560,000

Closing balorce 3,714 79% 33,2314 759
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14, OTHER CURRENT FINANCIAL LIABILITIES (CONTINUED)

15.

16,

17.

1R,

{d)

!

T e pta Vet ("PTMPT)

The Company has taken laans aggregating USD118.8 million from PIMP. The loans have been split inta 2 categories, Loan A equdt
10 USDB3.8 million and Loan B amaunting 1o USD35 million Loan A carried interest at LIBOR plus 6 1% per annum whilst inlerest
on Loan 8 is LIBOR plus 6.35% per annum. Interest on Loan A and Loan B is accrued only till 31 August 2016 as agreed at a Board
meeting of the Company held on 20 Ociober 2016, Pursuant to the Novation Deed datad 29 Novamber 2015 entered betweer
Rwood Resources |imited;-PT. Mitratama Perkasa.and. the. Company, the-lean .payable shall be novated ro-RWood Resaurces
limited an the effective dale, i.e the day zfter the PTMP Debt Satisfaction date whe:eby the latier wishes to assume the rights and
abligations of Bhira in respect of the PTMP Debl.

The Coempany entered inta an inter-company loan facilily agreement dated 2 April 2017 {the “Agreement”) with NP, Pursuant to
the Agreement, Nusa has agreed lo grant a loan facility of up to USD30,800,G00 to the Company The Agreement was
subsequently amended , pursuant to which the loan facility amount was increased to USDA5.000,060 The loan is unsecured,
repayable on demand or out of dividend received by the Company from NTP ang caniies interest at the rate of 1 month UBCR plus
margin of 2% per annum,

2014 2017
o uso
Opening balance
Loan received 37,078,320
Closing balance - 37,0?8;37h o

stives linancial flabilitias.

1he derivative financial instrusnents have been designated as derivative financial liabilities al lair vaive thraugh profit or loss  The fai¢

valuation is the marked 1o market value a5 at the reporting date, The following table gives information abeut haw the fair values of the

financial assets have been determined.

MANAGEMENT FEE INCOME

Pursuant to a Subcontracting Agreement dated 1 Augusl 2012 {the “Subcentracting Agreement’) entered with Khopoli investmentls
timited {“Khopoli”), Kkopoli has subcontracied the provision of management support services 10 the Campany in relurn for a fee of

USD1,460,600 per menth During the current year, the Company accrued a management fee incame of U5D1.1,120,060 for Apri
2017 { March 2017: USD20,540,000). At a Board meeting of the Company held on 25 J
ningtion of the Subcontracting Agreement with effect from 3
Services Agreement with Tata Power Internaticnal Pte Limited {"TPIPL") and a Deed of Neustion w
Februgry 2017 (the "Agreements”), whereby the management fee which were previc:
tavour of the Company with effect frem 1 January 2017,

te

T

suly
ary 2017 the B had approved the
nuary 2017 The Company has enterec inta a Restated and Amended
and TRIPL dated 21
EPIPL was nevated in

received by K

EXCEPTIONAL ITEM

ficversal ¢f impairment {refer to Note 5 (a)}

FINANCE INCOME

ioan ampriation income

212

HE]

FINANCE COST

wederast on boars from ielated parves . I \

tteresl an lean frum banks

{Note o below)

son dersy

&
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18. FINANCE COST (CONTINUED)

Note {a) GUARANTEE COMMISSION

Guarantee commission represent arm's iength feas payable to the holding company for acting as guarantor for the issue of subcedinated
notes contracted by the Comaany and loan availed by the Company from a cansortium of banks {see Nole 12). For the year ended 31

Maich 2018, the \pany hpd incurred a guarantee commussion of USD1,060,768 (31 March 2017: USDI94,458)

19. OTHER OPERATING EXPENSES
2018 2017
usn o usb -
Audit fees 17,385 28,268
Other expenses 14,347 13,400
iegal and professional fees 417,602 891,455
Danations (Note a below) 750,000 756,0c0
Service fee expenses (Note b below) 347,091 427,319
Provisian for Doubtful Debts o = _7_84,49-1_
1,546,425 2,894,936

Nate (a) DONATION

On 18 August 2012, the Company had approved the funding af the development of Massachusetts Institute of Fechnology ("MIT")
Center for Technology and Design af up to USDA SM over a period of six years. During the year ended 31 March 2018, the Company had
mage contributions of USD750,000 {31 March 2017: USD750,000) towards ihe development of MIT.

Note {b) SERVICE FEE EXPENSE

Pursuant 10 a Procurement Services Agreement dated 26 August 2011 entered into hetween the Comaany and its
Tata Power Company Limited, the latter provides the Company experl services such as capital raising, mine acquisition, managerment of
currency and interest rate markets, The Company pays service fee expense as agreed between parties from lime to time. For the year
ended 31 March 2018, the Company had incurred a service [2e expense of U5D347,091 {31 March 2017: 4S0427.319}

holding Company, The

20, TAXATION

iness

The Company is liable to income tax on its chargeable incomte at the cate of 15% {203 7: 15%] As a hoider of a Category 3 Globzi Bu
1icence, it is entitled ta a3 credit in respect of foreign tax equivalent te the higher of atlual for P roed or 3 Jeemead credit

teis 3%

equivalent to 80% of the Mauritius income Lax liaddity on forepn scurce mcome  The maxim:

The Company hat a tax charge of US[213,466 666 {31 March 2017: USI4,593.333) during the year under review The tax charge perlains
te withholding tax sutfered on dividend income received lrom: P11 Kaim Prima (ont

2017

B use
Prolil hefore taxalion 43,192,478
Tax at the applicable rale of 15% SETGEICRESY 5,208,872

5% effect of:

laxadie lncome

Gther allowable expenses
Nor allowable expenses
Nor Taxable intome
Withihokding tax suffered
Fore:gn tax credit
Uagerlying lax aedit
I3x Charge
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21. RELATED PARTY TRANSACTIONS

For the year under review, the Company ransacted with relaled parties, Details of the nature, volume of transactions and the balances

with the related parties are as follows:

{3 10 Ve Tata Poewcr Co LB (Helding Compaiy)

Guaranlee commission

Service fews

Guarantee commission payable

Service fees payable

Guarantee received for loan

() €31) Kheyodi dnvestments Lingted {* Khopoli* )(fellow subsidinry}

- Loan payable

- Loan receivable

- Interest Payable

- Manzgemoent fees recetvable

- Amount paid on behlf of Khopoli

Stk ronivable

interesl [ apense

- Managemeni fee income

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
207

2018

2007

2018
2017

Amount
usn

1,060,768
1,334,630

347,091
427,319

£233,014)
(340,274)

(91,809)
(131,962)

315,000,000
425,000,000

(273,309,419)
(340,000,000)

27,580,693

60,247,908
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21. RELATED PARTY TRANSACTIONS

() (#15) Tatn Powoer haternational Pte Lid (felloo
subsidinry)

- Interest receivable -

- Management fee income receivable

T.oan receivable

- Management fec income

-Interesl income

{n} {iv} Bhivpuri tnuestivents diwited (" Bhivpur®)

{fellow subsidinry)

- Loan receivable

- Interest receivable

- Lxpenses paid on behaif of Bhivpuri

- Interest income

- Loan given

2018
2017

2018
2017

2018
2017

2018
2m7

2018
2017

2018
2017

2018
2my

2018
2m7

2018
2017

2618

207

Anmount
ush

549,008
473,683

13,900,00¢
8,340,000

6,200,000
6,200,000

11,120,000
8,340,000

175,328
130,412

192,355,079
167,355,079

4,927,854
3,941,821

87,541
14,300

30
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31

21,

RELATED PARTY TRANSACTIONS

{a) () PT Mitratanin Peckasa (" PTMP") (Exutity nider common shareholding)

- Loan receivable

- Interest payable

- Interesl receivabic

- Payable

- Loar payable

- Amortization of loan mcome

- Interest invome

- Interest expense

{n) i} PT Owiknrya Privun Abmli (Joint Ventire)

- Interest payable

- Loan payable

- interest expense

- Loan taken

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

2018
2017

208
2017

2018
2017

2018
2017

2018
2017

2018
2017

Amount
usD

82,496,633
82,496,633

(32,570,671)
(32,570,671)

1,463,250
1,463,250

(30,259,732)
(9,925,400)

(118,800,000)
(118,800,000)
2,714,593

556,601

(3,317,817)

{3.041,190)
(1,936,837

(33,214,759}
(33,214,759

11,104,353}
(816,753

[2N)

3,540,000}
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21. RELATED PARTY TRANSACTIONS
Amounl
usD
() (i) PT Kaitim Primn Coal (joint Ventire)
- Loan Payable 2018 {37,500,000)
2017 (14,700,000)
- Interest payable 2018 (163,833)
2017 {173,700)
- Other payable 2018 {42,850y
2017 (7,850)
- Interes) expense . 2018 (797.32%)
2017 (203,687)
- Loan laken 2018 {144,000,000)
2017 (53,100,000}
- Dividend mcome 2018 134,666,666
2017 46,933,333
Dividend income netted off against Joan 2018 {121,200,000)
2017 (42,240,000)
() (viii) PT Nusa Tambang Pratanm
- Loan Payable 2018 (37,078,320)
2017 -
Interesl Payable 2018 (736,239)
2017 E
- Interest Lxpense 2018 (736,239)
2017 -
- Loan laken 2018 (37,078,320)
2007
- Other payable 2018 (11,500)
2017
() §in) PE Arudmin bilonesin
- Loan Pavabie 2018 148,924,761)
2017 {48,924.761)
- Interest pavable 20118 £7,907,451)
2017 (6, 1M, L06)
- Interest expense 2018
2017

Terms and conditions of transactions with related parties
e sales 1o and purchases from related parlies are made on terms equivalent to those Mhal prevind inoanm’s leagth Lansactions

Outstamting balances al the end of are unsecured and inlesest free and settlentent occuns in casiv Guazintee is oulstanding from The lala
Pawer Coupany Limiled on USID315 million loan as at 31 March 2018 (31 March 2017: USDa25million) Yoy the vear ended 31 March 2018,
the Company has nol recerded any impairment of receivables relaling to amounts ewed by telaled paities (31 March 2017: Nil) - This
assussiment is underlaken cach financial year through examining the financial position of the related party and the markel in which the

related pasty operates
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22. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

22.1 Financial assets

2018 2017

Derivatives not designated as hedping instruments usn Usn
Derivative Financ:al Assets  interest rate swaps 7,651,660 4,190,133
Total Derivative Financlal Assel 7,651,660 3,100,133
Financial Assets at amortised cast
Trade and Qther receivables 14,059,525 74,476,387
ash and Short term deposils 82,566,785 15,354,908
| oans given to relaled parties 261,053,712 281,632,405
Interest on short term deposits and on Joan Lo refated parties 7,00¢,790 5.791.521
Total Financial Assets at amortisad cost 3E4,708,B12 379,255,321
Total Financial Assels 392,360,472 382,355,454
Total Current Financial Assets 392,360,472 382,355,454

Total Non Current Financial Assets

Prepaymenis amounting Lo USD 4,550 {March 2017: USD 4,556} do not form pary of financial assets,

Derivatives not designated as hedging instruments reflect the positive change in fair value of those derivative financial assets-interest
rale swaps that are not designated in hedge relationships, but are purchased tor the long term loar of USD460 millien 1o mitigate the

risk of adverse [luctuation in LIBOR,

lLoans and receivabies are non-derivative financial assets carried at amortised cost which generate 3 tixed o: variable interest income for

ihe Group. The carrying vaiue may be affecied by changes in the credit risk of the ceunterparties,

22.2 Financial liabilities

Inzerest beaing loans and horrowings Interest rate Maturity 2018
Current interest-bearing joans and Uso
borrowings ;
an demard or out
of dividend recewved
PT Kaltim Prima Coal LBOR + 2% by the Company
27.5G0,600
on demans or oul
ol dividend received
PT Argtmin Iadonesis LIBOR ¢ 2% by the Company
48524 761

on demand ar out

of dividend received

PT Dwikarya Prima Abadi LIBOR + 2%

by the Company

cn demand or cut
of dividend received
by the Camaany

P71 Nusa Tarmbang Pratama LIBOR + 2%

Total current interest-bearing loans and borrowings
Non-current interest-bearing loans and borrowings
US 31 M oan from Bank LIBOR » 1 95% 26-Fek-21
LiBOR + 095 % ta
Khepol mvestmants Gmited 131% 23-Iec-23 i (e

Total non-clrrent interest-bearing loans and borrowings 589,061,069

Total interese-bearing loans and borrowings 745,778,909

14,706,000

A3.214,75%

96,839,520

3483000

166,715,088

847,555,608
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22. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

2018 2017
Other financial liabilities usp usD
Cerivalives nol designated as hedging instruments 614,792
Other firancial liabilities at amoriised cost, ather than interesi-bearing loans and borrowings
. 196276698 18897283
Total Other financial liabillties ) 196,276,658 189,587,628
Total Financlal Liabilities B 942,055,607 1,047,143,236
Total Current Financial Liabilities 352,994_,538 286,427,148
Total Non Current Financlal Liabilities 589,061,069 760,716,088

22.3 Hedging activities and derivatives
Derivatives not designated as hedging instruments

The Company had purchased interest rate swaps foc the long term loan of USD 315 milhon to mitigate the risk of adverse Nuctuation in
LiBOR. Hence, if the LIBOR is higher, the Campany receives the applicable L1BOR on the national vaiue and pays only the fixed cate
agreed on the outstanding notional value.

The Company does nat use hedge accounting ta accaunt for the derivatives,
22.4 Fair values

Set out below is a comparison, by class, of the carrying amounts and fair values of (he Group’s financial instruments, other than those
with cairying amounts that are reasonable approximations of fair values,

31-Mar-18 _—_ - _. 31-Mar-17
Carrying amount Fair value Carrying amount Fair value
__Lsp i usop uso usb
Financial Assets R o
Derivative Financial Assets interest rate swaps
designared as hedging instruments 7,651,660 7,651,660 3,100

Trade and Gther receivables 14,059,525 14,059,525 74,476,

Cash and Short term cdepaosits 82,596,785 82,586,785 15,354

Loans given to related paities 281,851,712 291.051,712 283,632,

Isterest on short term deposits and on joar ic

related parties 7,000,750 2,000,730 5.794.621

Total Financial Assets 97,36 392,360,472 4
e

Financial Liabilities
Interast-bearing loans and borrowings 745,778,509 745,778 469
Derivatives not designated as hedging

nstiumients
Other firancial lizbilities 196,276,698 196,276,648 188,577 836 1888 b
Total Financial Liabilities 842,055,607 942,055,607 1,047,143,236 1,047,143,236

ement assessed thst the fair values of cash and short-term deposils, teade ang other receivatles
amgunlts fargely due 1o (he s

B
cther fina
astruments,

assets and cther financal babilities approximate their careyin

af

the tair vaives of finsnciel assels and financial liabiiities are determined as foliows
» Thaa fair value of financial assels and iiabilities with standa: 4 terms and conditions and traded on 2

quid rarkel g Seterrngd

with 1ofer

o quoted market prices
e of nther Ninanoial assel and financiai ligbility is determmed in socorda

+ The fan nee with generzily pccented poc:

arn discount curreni market transacticiss and de

zash Fow analysis using prices from observal 60 quote fu

rastrrenits measwred zad resoited at fair vakue are classif

disciosed in one of the following (ategores

11 Quated p7eces funadiosted] in active market for identical
wptl 7

il other then queled prices incuded wihio lavel 1
sectly {that s derved from prices); and

y tha! Gre nothased on abservable ma ket dat

tevel 2 Forthe asser ar
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The following tabies detail the notional principal amaunts and remaining terms ot interest rate swap contracts outstanding ot the end of
the reporting period

sevontractd fxed

Aviray

Nolional principa Fain salun assuls (Gabilities)

2018 2018 2017
= T usDp usp usty s
R 1 TR (RUi T 1.945 1.945 40,000,600 0,000,000 569,176 (213,418)
10975 10975 60,000,000 50,000,iK18 2,292,798 1,625,674
1 0975 1.0975 55,000,000 55.000,000 2,095,977 174,519
1944 1044 73,000,000 75,000,600 1,049,865 {401,373}
LU R L | 7 . 35,000,000 - 674,160
T T g 176 50,000,000 - 79,436

ORS00 230,000,000 e

22.5 Financial instruments risk management abjectives and policies
In 135 ordindry operdttns, lhe Company's lnvestment activilies gxpose 1t to the various types of risks, which are associated with the
{inancial instruments and markets in which it invests. The follewing is a summary of Lhe main risks:

(i) Market Risk

Market risk is the risk that changes in market prices, such as (i} foreign exchange rates {currency risk) and {iij interest rates {interest rate
tisk) wili afiect the Company's income or the vaiue of its holdings of financial instruments, The Company Lakes on exposure to market
risk, which is (he tisk that the Fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices.

Voo whtaab v wf e e a3 e ascs a8 s Ea svgave amd ve sk b il oa Zeb: " ikt Smmaaa Al

{li} Currency risk

All the Lompany's hnancal assels and lrabilities are dernominated 1n United States Dollars and cansequently, the Company is not exposed
to foreign currency risk,

The Company has invested in joint veniure entities incerpecated in Indonesia and Singapece. Since the main coerations, cevenues and
bulk of the expenses of the joint venture entities are driven by the giobal market and the Uniled Stales Gollar, the Comazny is not
exposed to signibicant foreign currency risk.

{iil} interest rate risk

Intarest raie risk is the risk thal the fair value o7 future cash llows ol & financial insirument w
inleresl 1aios

iuciuate hecause of thanges in market

ail investments are finonced by loan fiom reiated paties and banks The Company’s financisl assets excegt irade and cther receivables,
foans te BRivpud lnvesiments Limited and Khopeli Investments Limited and cash and cash equivaients and £ i s, excepl
ather na ¢isk due to #i >
srest rates. Intecest incorre from bank deposits may fuctuate in amount, in particular due ta changes ia th

ucluations in the

bles, are interest-Basiing  As such, the Company is subject Lo significant g levels of the

mai ket S rates,

Interest expense on loan from related parties may fluciuate in amount, n panic

due tc changes in the LIROR Rate The impact of 3
9% fluctuation in the interest rates on leen fram related parties would be as folfows:

5% increane WY decrease L% ingrease 5% deisease
37 Mar-13 33-Mar-2§ 31 33-Mar 17
usb Ust use
interest papense o 1o3n 617,977 632,977} 598,637 658 632}
EHert on peoiil Befare tax 6317.977 658 632} 32
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

Bank interest income may fluctuste in amouni, in paclicular gue to changes in the inlerest rate. The impact of a 5% Hucwwalion in
the interest rates on bank interest income would be as follows:

5% Iincrease 5% decrease 5% increase 5% decrease
31 Mar-18 31-Mar-18 31-Mar-1? 31-Mar-17
uso UsD usn usnD
Bank intesest income 26671 7t {28671) 4. 147 - {B;147)
£ffect on grofil before tax ) 2(%7_} l.?,E,?ﬁj_ B !i;.li_?_ {HE]-

Interest income from related party may fluctuate in amount, in particular due to changes in the LIBOR Rale. The impacl of a 5%
fluctuation in the irterssi rates on losn to related parties would be as follows:

S% increase 5% decrease 5% increase 5% decrease
31-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17
usD usD uso ush
Interest income on ioan 58,068 {58,068) 41,5690 141,560}
Effect on profit before tax 58,064 (58,069} 41560 - 1&15&5}

{iv) Credit risk
The Company takes on expasure to credit risk, which is-the risk that counterparty will default on its contractual obligations resulting in
financial loss 1o the Company.

Corrying Armount 2018 2017 .
T usp )

Laan receivabie 281,051,712 283,632,405

Interesl receivatle on loan 6,940,112 5,778,755

Management fees receivable 13,900,000 68,587,969

Expenses paid on behalf of related parties 159,525 5,889,418

302,051,349 363,587,547

The extent of the Company’s exposure o credit risk m respect of these financial assets approximates their carrying values as recorded in
the {ampany's statement of financial pnsitinn

{v) Liquidity risk management

Ultimate vesponsibilily for liquidity risk management rests with the Board of Direclors and in managing the Company’s short, medium
and long lerm funding and iiguidity requirements, the Board cf Directors is guided by similar praciices adopted by its holding company
The Cenpany manasges liquidity risk by maintaining adequate reserves, banking facilities and reseive borrowing tacilities, by
comtinunusly mo g forecast and actual cash flows and matching the maturity profiles of financial assels and fiabiities

Liquidity and interest risk tabies

foilowing Labie detaiis the Company's remaimng contraciust maturity for its non-derivative financial assets and Labilities The wable
fest date on which the

The
has beern drawa up based an Ihe undiscounted <ash llows of financial assets and liabilities based on the ¢
Lempany can receve o1 be required 1o pay. The table in<ludes both interest and principal cash flows.
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22, FINANCIAL INSTRUMENTS AND ASSQCIATED RISKS

31-Mar-18 On demand Less than 1 Year More than 1 Year Total
usD usb usD uso
Financial assets
Interest-bearing loans to related parties and
short term deposits )
198,555,079 82,571,927 281,127,006
Nor-interest bearing Joans to related pacties . . -
82,496,633 82,496,533
Cash at Bank 24,854 24,858
Gther Fiancial Assets 21,060,315 21,060,314
Derivative Financial Assets-interest rate swaps
- 7,651,660 1,631,660
302,136 885 90,224,587 392560472
Financial liabilities
Interesi-bearing lvans and borrowings 156,717,840 589,061,670 745,778,910
Nor-interest bearing loans and borrowings
118,800,h00 114,800,000
Derivatives not designated as hedging
instruments
Other financial liabilities C T ATG R 77,476,658
734,194,538 "118,800,000 SB%,061,070 942,055,608
31-Mar-17 On demand Less than 1 Year More than T Year Tatal
usn uso LAD UsD
Financial assets
Interest-bearing loans to related parties and
shor ferm deposits 173,555,079 15,135,237 188,620,316
Non interest-bearing loans to related parties
110,077,326 110,072,226
Zash at Bank 219,671 215,671
Qiker Financial Assets 80,268,008
Derivative Financial Assets Interest rate swaps 3,100,132
"~ 36,120,084 18,235,370

Finarcial liabilities
Interest-bearing loans and borrowings

ait inLerest-beanng 1nans and borrowings

96,819,520

128.800,0C0

740,716,688

857,455 608
118,800,620

svitives not designated as hedging 614,792 610,797
fryalenm

70,172,836 70,572,838

167.012.356 115,414,792 760,716,088 3,067 143,236

Capital risk management

The {ompany ™Manages its <apr

stskehalders thicugh the optimisatics of the debt and eguity batance. The Company's averall siralegy rema

Vear

Capitis] Struciure

o ensure that it will be able to coentinue as a BoiNg Concera while masin

The capital siructore of the Company consists of net debu, stated capital 2nd zccumuiated iasses
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23,

24,

DIVIDEND PAID
2018 2017
usp ' ust
Cash dwidends on ordinary shares deciaced and paid:
Final dividend for 31 March 2018: Nl {31 March 2017: Nil}

IMMEDIATE HOLDING AND ULTIMATE HOLDING COMPANY

< The company regards The Tata'Power Company Limiled as the immediate holding and ultimate holding company The Tata Power

25.

26.

27,

Company Limited is incarporated in India and tisted on BSE Limited and National Stock Exchange of India Limited.

NON COMPLIANCE WATH INTERNATIONAL FINANCIAL REPORTING STANDARDS {IFRS) 11 INTERESTS IN JOINT ARRANGEMENTS AND
IFRS 12 DISCLOSURE OF INTERESTS IN OTHER ENTITIES

IFRS 11 requiras a parent company thal holds investments in joint ventures to apply the equity method far acceunting its investments,
However, the Company has not applied the equily method for accounling its juint ventures

The Company accounts for the investments in joint ventures amounting Yo USD 567,456,007 (31 March 2017 - U5D 3116,456,007) and
investment held for sale amounting te USD 100,089.057 {31 March 2017 - Li$D 109,089,097} at cost as at balance sheet dare Under IFRS
11, if the Company had recognized its inveslavent in 3 joint venture using the equity methad in accordance with 1AS 28 Investments in
Assiciates and joint Ventures profit before tax for year ended March 31, 2018 would have beean higher by USD 13,398,407 {31 March
2017 - USD 4%5,499,741), retained earnings would have beer higher by USD 109,230,700 {31 March 2017 — USD 95,832,293},
investments in joint venture would have heer: higher by USD 41,552,645 (31 March 2047 ~ USD 28,154,239}, and investments heid for
sale would be higher by USD 67,678,055, {31 March 2017 - USD 67,678,055) as at baiance sheet date. Prafit before tax also includes
exceptional items which would be higher By USD 44,700,873 {March 2017 - Nil}.

IFRS 12 Disclasure of Intecests in Other Entities requires the parent company ro make additional disclosures on its joint ventures In
agdition to the nformation disclosed for each joint venture, the Company should give a summarized finandial information inciuding
currerd assets, non-current assels, revenus, ather comprehensive income among others and a reconciliation of the summarized financiai

information to the carrying amount of its interest in the joind venture,

The Company has not applied IFRS 11 and IFRS 12 given the fact that the same is done at the parent {the Tala Power Company limited)
level 25 at 21 Maech 2618

SEGMENT INFORMANTION

The Company lias enly one sezment af operaticn which has as objective of te hoid investments.

CONTINGENCIES AND COMMITMENT

Lontingencies

A¢ at tne reparting year, the Company did not have any tontingency wilh respect toits investments in the jeint ventures
Commitments

(“Indocoai®)

£3n 14 Moy 2013 the Board of Directors ithe "Board”) had zpproved the buying out af Indocoal Resouries ICaymas

a1 e pnce thal wauld be equivalent to the cost at I Indozeal was heid in the books of Bhivpur: Investatents tirmized which was

agproxamately USDA32 mithon when the business wouid tiot he viable
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2018

REVENUE

Dividend income
Management fees income
OPERATING EXPENSES

Other Operating Expenses

OPERATING PROFIT

Finance Income
Finance Cost

PROFIT BEFORE TAX AND EXCEPTIONAL ITEMS
Exceptional ltem

PROFIT BEFORE TAX

Income Tax Expense

PROFIT / (LOSS) AND OTHER COMPREHENSIVE INCOME /
(LOSS) FOR THE YEAR

Year ended Exchange Amount Year ended Exchange Amount
March, 2018 Rate March, 2017 Rate
uUsD 4 usD g
1346,66,666 64.45 86789,16,490 469,33,333 67.09 31487,38,538
111,20,000 64.45 7166,55,088 209,40,000 67.09 14048,56,224
1457,86,666 64.45 93955,71,578 678,73,333 67.09 45535,94,762
15,46,425 64.45 996,63,071 28,94,936 67.09 1942,20,098
15,46,425 64.45 996,63,071 28,94,936 67.09 1942,20,098
1442,40,241 64.45 92959,08,507 649,78,397 67.09 43593,74,664
16,94,769 64.45 1092,23,456 37,08,727 67.09 2488,17,010
261,60,002 64.45 16859,44,113 272,94,646 67.09 18311,86,882
1197,75,008 64.45 77191,87,850 413,92,478 67.09 27770,04,791
2510,00,000 64.45 161762,97,399 - 67.09 -
3707,75,008 64.45 238954,85,250 413,92,478 67.09 27770,04,791
134,66,666 64.45 8678,91,610 46,93,333 67.09 3148,73,834
3573,08,342 64.45 230275,93,639 366,99,145 67.09 24621,30,957
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STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

ASSETS

Non current assets
Interest in joint ventures
Non current financial asset

Current assets

Trade and other receivables
Cash and Short term deposits
Other current financial Assets
Prepayments

Assets classified as held for sale
Investments in joint ventures

Total assets
EQUITY AND LIABILITIES

Capital and reserves

Stated capital

(Accumulated losses) / retained earnings
Foreign Currency Translation Reserves
(Shareholder's deficit) / Total equity

Non current liabilities
Non current financial liabilities
Interest bearing loans and borrowings

Current liabilities

Other payables

Other current financial liabilities

Advance from sale of investment in joint venture

Total Equity and Liabilities

As at Exchange Amount As at Exchange Amount
March, 2018 Rate March, 2017 Rate
uUsD 4 uUsD T

5674,56,007 65.18 369853,63,896 3164,56,007 64.85 205221,72,054
101 65.18 6,583 - -
5674,56,108 65.18 369853,70,479 3164,56,007 64.85 205221,72,054
140,59,525 65.18 9163,64,691 744,76,387 64.85 48297,93,697
825,96,785 65.18 53834,51,954 153,54,908 64.85 9957,65,784
2957,04,162 65.18 192732,58,019 2925,24,159 64.85 189701,91,711
4,550 65.18 2,96,558 4,550 64.85 2,95,067
3923,65,022 65.18 255733,71,222 3823,60,004 64.85 247960,46,259
1000,89,097 65.18 65235,57,120 1000,89,097 64.85 64907,77,940
1000,89,097 65.18 65235,57,120 1000,89,097 64.85 64907,77,940
10599,10,227 65.18 690822,98,821 7989,05,108 64.85 518089,96,253
10,00,000 41.00 410,00,000 10,00,000 41.00 410,00,000
1055,06,913 59.78 63067,75,496 (2518,01,429) 66.40 (167208,18,143)
- 5940,78,826 - 4153,45,471
1065,06,913 65.18 69418,54,322 (2508,01,429) 64.85 (162644,72,672)
2733,09,418 65.18 178136,24,592 3400,00,000 64.85 220490,00,000
3157,51,651 65.18 205799,03,233 4207,16,088 64.85 272834,38,307
5890,61,069 65.18 383935,27,825 7607,16,088 64.85 493324,38,307
774,76,698 65.18 50497,37,484 701,72,836 64.85 45507,08,415
2755,17,840 65.18 179575,64,017 2162,54,312 64.85 140240,92,133
113,47,707 65.18 7396,15,173 25,63,301 64.85 1662,30,070
3643,42,245 65.18 237469,16,674 2889,90,449 64.85 187410,30,618
10599,10,227 65.18 690822,98,821 7989,05,108 64.85 518089,96,253
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Stated Exchange  Amount Retained earnings  Exchange Amount Total Exchange Amount
Capital Rate Rate Rate
USD g USsD g UsSD g

At 1 April 2016 10,00,000 41.00 410,00,000 (2885,00,574) 66.49  (191829,49,100) (2875,00,574) 66.58  (191419,49,100)
Loss and total comprehensive 366,99,145 67.09 24621,30,957 366,99,145 67.09 24621,30,957
loss for the year
At 31 March 2017 10,00,000 41.00 410,00,000 (2518,01,429) 66.40 _ (167208,18,143) (2508,01,429) 66.51 _ (166798,18,143)
Profit and total comprehensive 3573,08,342 64.45 230275,93,639 3573,08,342 64.45 230275,93,639
income for the year
At 31 March 2018 10,00,000 41.00 410,00,000 1055,06,913 59.78 63067,75,496 1065,06,913 59.60 63477,75,496




BHIRA INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Cash flows from operating activities
Profit / (loss) before tax

Adjustments for:

Bank interest income

Interest income on loan

Loan amortisation income

Interest expenses on loan from related parties
Reversal of Impairment

Interest expenses on loan from banks
Marked to market gain on derivatives
Provision for doubtful debts

Movement in working capital :

Decrease in other receivables

Increase in other payables

Cash generated from operating activities
Dividend income netted off against loan

Cash generated from operating activities
Withholding tax suffered

Net cash generated from operating activities

Cash flows from investing activities

Bank interest received

Advance from sale of investment in joint venture
Purchase of Investment

Net cash generated from investing activities

Cash flows from financing activities

Interest paid on loan from bank

Interest paid on loan from related party

Loan received from related party

Loan to related party

Loan repaid to bank

Loan repaid by related party

Interest received on loan

Loan management fee income received

Net cash generated from / (used in) financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at end of the year

Year ended Exchange Amount Year ended Exchange Amount
March, 2018 Rate March, 2017 Rate
UsD L4 uUsD 14
3707,75,008 64.45 238954,85,250 413,92,478 67.09 27770,04,792
(5,33,411) 64.45 (343,76,952) (1,62,937) 67.09 (109,31,378)
(11,61,358) 64.45 (748,46,504) (8,31,197) 67.09 (557,64,674)
- 64.45 - 67.09 -
127,59,549 64.45 8223,19,758 131,72,649 67.09 8837,47,752
(2510,00,000) 64.45 (161762,97,399) - 67.09 -
174,98,354 64.45 11277,23,420 125,58,115 67.09 8425,18,912
(51,58,669) 64.45 (3324,62,804) (24,85,341) 67.09 (1667,40,534)
- 64.45 - 7,84,494 67.09 526,31,389
1431,79,473 64.45 92275,44,768 644,28,261 67.09 43224,66,259
(35,37,225) 64.45 (2279,64,954) (214,41,420) 67.09 (14384,96,290)
200,95,254 64.45 12950,86,873 96,92,570 67.09 6502,70,644
165,58,029 64.45 10671,21,918 (117,48,850) 67.09 (7882,25,646)
(1212,00,000) 64.45 (78110,24,880) (422,40,000) 67.09 (28338,64,704)
385,37,502 64.45 24836,41,806 104,39,411 67.09 7003,75,909
(134,66,666) 64.45 (8678,91,610) (46,93,333) 67.09 (3148,73,834)
250,70,836 64.45 16157,50,196 57,46,078 67.09 3855,02,075
4,85,599 64.45 312,95,593 1,50,071 67.09 100,68,203
87,84,406 64.45 5661,32,127 25,63,301 67.09 1719,70,839
101 64.45 (6,509) - 67.09 -
92,69,904 64.45 5974,21,211 27,13,372 67.09 1820,39,042
(123,69,987) 64.45 (7972,13,500) (127,73,190) 67.09 (8569,48,208)
(8,07,196) 64.45 (520,21,683) - 67.09 -
1810,78,320 64.45 116700,26,920 566,40,000 67.09 37999,54,945
(250,00,000) 64.45 (16111,85,000) (180,00,000) 67.09 (12076,12,800)
(1100,00,000) 64.45 (70892,14,000) (350,00,000) 67.09 (23481,36,000)
- 64.45 - 86,83,074 67.09 5825,43,961
- 64.45 - 19,52,234 67.09 1309,74,598
- 64.45 - 4,42,700 67.09 297,00,566
329,01,137 64.45 21203,92,737 19,44,818 67.09 1304,77,062
672,41,877 64.45 43335,64,144 104,04,268 67.09 6980,18,178
153,54,908 64.85 9957,65,784 49,50,640 66.25 3279,67,523
541,22,027 (302,19,917)
825,96,785 65.18 53834,51,954 153,54,908 64.85 9957,65,784




