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BHIVPURI INVESTMENTS LIMITED
COMMENTARY OF THE DIRECTORS
FOR THE YEAR ENDED 31 MARCH 2018 3

The directors present the financial statements of Bhivpuri Investments Limited (the “Company”) for the year
- ended 31-March 2018. g .

PRINCIPAL ACTIVITY

The principal activities of the Company are thatl of investment holding and provision of management support

services to related parties.

RESULTS

The results for the year are shown in the statement of profit or loss and other comprehensive income and related

notes.

.DIRECTORS

The present membership of the Board is set out on page 2.
DIVIDENDS

The Company had declared a dividend of USD 35,000,000 during the year under review (2017: USD 18,000,000).

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

Company law requires the directors to prepare tinancial statements which present fairly the financial position,
financial performance and cash flows of the Company  In preparing those financial statements, the directors are

required to:

» select suitable accounting policies and apply them consistently;
* make judgments-and estimates that are reasonabte and prudent;
+ state whether applicable accounting standards have been followed, subject to any material departures

disclosed and explained in the financial statements; and - ~
+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business in the foreseeable tuture.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and to enable them to ensure that the financial statements
comply with the Mauritius Companies Acl 2001. They are also responsible for safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities.

The directors have confirmed that they have complied with the above requirements in preparing the financial

statements.

AUDITOR

[ he auditor, Frnst & Youne, has indicated its willingness to continue in office until the next Annual Meeting
O o o



CERTIFICATE FROM THE SECRETARY
UNDER SECTION 166 (d) OF THE MAURITIUS -COMPANIES ACT 2001--

We certify that, to the best of our knowledge and belief, we have filed with the Registrar of Companies all such
returns as are required of Bhivpuri Investments Limited under the Mauritius Companies Act 2001 for the year
ended 31 March 2018.

for SANNE Mauritius”

Secretary

Registered Office:

IFS Court

Bank Street
TwentyEight Cybercity
-Ebéne 72201

Mauritius

Date: 6 July 2018
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BHIVPURI INVESTMENTS LTD

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Bhivpuri Investments Ltd (the "Company") set out on pages 8 to 28
which comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including significant accounting policies.

In our opinion, except for the effect on the financial statements of the matter referred to in the basis of qualified
opinion paragraph, the financial statements on pages 8 to 28 give a true and fair view of the financial position of
the Company as at 31 March 2018, and of its financial performance and cash flows for the year then ended and
have been prepared in accordance with International Financial Reporting Standards and comply with the
Companies Act 2001.

Basis for Qualified Opinion

As described in Note 21 of the financial statements, the Company accounts for the investments in joint ventures
amounting to USD 432,320,985 (March 31, 2017 - USD 432,320,985) at cost as at balance sheet date. Under
IFRS 11, the Company should have recognized its investment in a joint venture using the equity method in
accordance with IAS 28 Investments in Associates and Joint Ventures. Had the interest in the jointly controlled
entity been recognized using the equity method, investments, retained earnings and profit for the year in the
accompanying financial statements would have been materially affected. Accordingly, profit before tax for year
ended March 31, 2018 would have been higher by USD 1,720,286 (March 31, 2017 - USD 1,069,901), retained
earnings would have been higher by USD 67,276,398 (March 31, 2017 - USD 65,555,812) and investments in
joint venture would have been higher by USD 67,276,398 (March 31, 2017 - USD 65,555,812) as at balance
sheet date.

The Company has also not complied with the disclosure requirements of IFRS 12 Disclosure of Interests in Other
Entities relating to interests in joint arrangements.

The above matters are continuing matters from previous period on which the predecessor auditor had expressed
an adverse opinion vide its report dated April 25, 2017.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the international Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (JESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comprises the Directors’

Commentary and the Certificate from the Secretary as required by the Companies Act 2001, but does not include
the financial statements and our auditor’s report thereon.
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INDEPENDENT AUDITOR’S REPORT

TO THE MEMBERS OF BHIVPURI INVESTMENTS LTD (CONTINUED)

Report on the Audit of the Financial Statements
Other Information (Continued)

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditor’'s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BHIVPURI INVESTMENTS LTD (CONTINUED)

Report on the Audit of the Financial Statements
Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)

o Conclude on the appropriateness of the director's use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purposc. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Report on Other Legal and Regulatory Reqguirements
Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditor and dealings in
the ordinary course of business.

We have obtained all the information and explanations we have required.

tn our opinion, proper accounting records have been kept by the Company as far as it appears from our

axamination of those records.
£
Q- ,/
o B W

YL CSIZMADIA, C.A. (S.A)
Liensed by FRC

ERNST & YOUNG
Ebéne, Mauritius

06 JuL 2018
L4 amissamsn wsnums s



BHIVPURI INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2018 8"
2018 2017
Notes USD USD

Audited Audited

REVENUE = .

OPERATING EXPENSES

Other operating expenses 16 90,233 127,540

90,233 127,540

OPERATING LOSS {90,233) (127,540)

Finance income 14 73 18

Finance cost 15 986,033 144,183

LOSS BEFORE TAX (1,076,193) (271,705)

Taxation 13

LOSS FOR THE YEAR (1,076,193) (271,705)

OTHER COMPREHENSIVE INCOME

Other comprehensive income to be reclassified to profit or loss in

subsequent periods - 2

Other comprehensive income not to be reclassified to

profit or loss in subsequent periods =

TOTAL COMPREHENSIVE LOSS NET OF TAX (1,076,193) (271,705)

Earnings per share

Basic (0.36)

Diluted

(1.44)



BHIVPURI INVESTMENTS LIMITED

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018 9
2018 2017 2016*
Note usD usD usb
ASSETS
Non-current asset
Investment in Joint Ventures 5 432,320,985 432,320,985 432,320,985
432,320,985 432,320,985 432,320,985
Current assets
Prepayments 6 4,550 4,550 3,000
Cash and short term deposits % 46,099 81,948 3,698
Other current financial assets 9 - 3 476,575
50,649 86,501 483,273
Total assets 432,371,634 432,407,486 432,804,258
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 8 1,000,000 1,000,000 1,000,000
Retained earnings 136,167,870 172,244,063 190,515,768
Total equity 137,167,870 173,244,063 191,515,768
Current liabilities
QOther current financial liabilities 10 280,170,452 255,170,452 237,170,452
Dividend payable 12 10,000,000 - -
Other payables 11 5,033,312 3,992,971 4,118,038
295,203,764 259,163,423 241,288,490
Total equity and liabilities 432,371,634 432,407,486 432,804,258

* Restated (Refer Note 24)

Approved by the Board of Directors and authorised for issue on 6 July 2018.

Director

The notes on pages 12 to 28 form an integral part of these financial statements,
I'he independent audit report is on pages 5- 7.




BLIVPURDINVESENIENTS FIMITLEDY
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCIT 2018 10
Note Issued Retained

capital carnings Total

UusD usD usD
At L Apnl 20107 1,000,000 190,515,768 191,515,708
Loss for the vear and total comprehensive loss (271,705) (271,705)
Dividend Pad 19 (18,000,000) (18,000,000)
AL31 March 2017 L0000 172244063 173,244,003
LLoss tor the vear and total comprehensive loss (1,076,193) (1,076,193)
Dividend | Paid 19 - (35,000,000) (35,000,000)
AL 3T March 2018 1,000,000 136,167,870 137,167,870

* Restated (Refer Note 24)



BHIVPURI INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Cash flows from operating activities
Loss before tax

Adjustments for:

Interest expense on loan

Expenses paid on behalf of the Company
Bank interest income

Movement in working capital:

Decrease in other receivables and prepayments
Increase in other payables

Net cash generated from /(used in) operating activities

Cash flows from investing activities
Bank interest received
“Net cash generated from investing activities

Cash flows from financing activities

Loan repaid by related party

Loan from related party

Dividend paid

Net cash generated from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

11
2018 2017
usD usb
(1,076,193) (271,705)
986,033 144,183
- 65,499
(73) (18)
(90,233) (62,041)
138,937
54,308 1,339
(35,925) 78,235
76 15
76 15
25,000,000 18,000,000
(25,000,000) (18,000,000)
(35,849) 78,250
81,948 3,698
46,099 81,948




BHIVIPURIINVESTMENTS [IMITED
NOTES 1O FHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 12

N

BACKGROUND INFORMATION

Ihe Company was incorporated in Cyprus on 8 March 2007 as a private company wilh limited liability under the Companies [aw, Cap 113 On 17 May
2012, the Company has been struck ofl the Cyprus Kegistrar of Companies and re-domiciled in Mauritius unde) the Companies Act 2001 as the holder of
a Category 1 Global Business Licence as issued by the Financial Services Commission: The registered office address ol the Company is at IFS Court, Bank

Sticet, TwentyEight Cybercily, Lbene 72201, Mauritius

The principal activities of the Company are that of investment holding and provision of management supporl services to related parties

SIGNIFICANT ACCOUNTING POLICIES

I:xcept for non-compliance with International Financial Reporting Standards (“IFRS”) 11 Joint arrangements and 1FRS 12 Disclosuie of Interests in Other
Entities, the financial statements have been prepared in accordance with 1FRS. The preparation of the financial slalements in accordance with and in
compliance with IFRS iequires the directors to make estimates and assumptions that affect the reported amounts and disclosures in the financial
statements. Actual results could differ from those estimates. A summary of the important accounling policies, which have been applied consistently, i

sel out below

(@)

(b}

(c)

(d)

Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial Reporting Standards (I°RS) as issued by
the International Accounting Standards Board (IASB)
The financial statements have been prepared on a historical cost basis, except for derivative financial instruments that have been measured at fair
value The financial statements are presented in USD

Investments in joint ventures

A joint venlure is a type of joint arrangemenl whereby paities that have joint control of the arrangement have rights to the net assets of the joint
ventute. Joint control is the contractually agreed shating of control of an arrangement, which exists only when decisions about the relevant
activities require unanimous consent of the parties sharing control

I'he Company accounts its investments in Joint Ventures at cost less any impairment Where an indication of impairment cxists, the carrying
amount of the investment is assessed. Whete the carrying amount of the investment is greater than its estimated recoverable amount, il is written
down innnediately W its tecoverable anuunl and Uw iorpaiient luss is weeugitised as an expense in the slalenent of profit o loss and othes
comprehensive income

Non current assets held for sale

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction rather than through continuing use. I'his condition is regarded as met only when the sale is highly probable and the non-curient asset
(or disposal group) is available for immediate sale in its present condition. Management must be committed to the sale which should be expected lo
qualify for recognition as a completed sale within one year from the date of classification

Non-current assets (and disposal groups) classified as held for sale are measured at the Jower of their carnying amount and fair value less cost to

sell . .

Current v/s non current classification

The Company presents assets and liabilities.in the statement of financial position based on current /non-current classification. An assel is current
when il is:

« Expected to be realised or intended to be sold or consumed in the normal operating cycle

* Meld primarity for the purpose of iading -

- Ixpected to be realised within twelve months after the reporting period Or

- Cash or cash equivalent unless restiicted fiom being exchanged o1 used to settle a liability for at least twelve months after the reporting period
All other assels are classified as non-current

A liability is current when:

* [tis expected to be settled in the normal operating cycle

» Itis held primarily for the purpose ol trading

- 11 is due to be settled within by elve months after the reporting period Ot

- There is no unconditional right to defér the settlement of the Tiability for at least twelve months alter the reporting period

Ihe Company classifies all other Habilitics as non-current

Delerred tax assots and liabilities are classified as non-current assets and liabilities.
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FOR THE YEAR ENDED 31 MARCILI 2018 13
2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED
(e} Tair value measurement

The Company measures financial instruments such as derivatives and non-financial assets such as investment properties, al fair value at cach

balance sheel date

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market patticipants at the measurement date. The fair value measurement 1s based on the presumption that the transaction to
sell the asset or transfer the liability takes place either:

» In the principal market [or the assct oy liability Or

« In the absence of a principal market, in the most advantageous market for the asset o liability the principal or the most advantageous market

must be accessible by the Company

The fair value of an asset o1 a liability is measuied using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest

A fair value measurement of a non-financial asset takes into account a market participant's ability to gencrate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use

The Company uses valualion techniques that are appropriate in the circumstances and for which sufficient data are available to measuic fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements ate categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

« Level T — Quoted (unadjusted) maiket prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is dirvectly or indirectly
observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilitics that are recognised in the financial statements at fair value on a recurving basis, the Company determines whether transfers
have occuried between levels in the hieraichy by re-assessing

categorisation (based on the lowest level input that is significant to the fair value measurement as a wholc) at the end ol each reporting period

Foreign currency translation

Functional and presentation airrency

Items included in the financial statements of the Company are measured using the currency of the primary economic environment of the Company
(the "functional curtency”) The financial statements of the Company are presented in United States Dollars ("USD"), which is the Company's
functional currency and presentation currency

Transactions and balances
Transactions in foreign currencies are initially recorded by the Group's entities at their respective functional cusrency spot 1ates at the date the

transaction first qualifies for recognition

Mofietary agsets and lidbilities deioniinated in foréign curreiicié$ are translated af'thé functional curfericy spot ates of exchange at the repoiting
date N I
Differences arising on settlement o1 translation of monetary items aie recognised in profit or loss

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the
initial transactions: Non-monetary items measured at fair value in a foreign currency are translated using the exchange 1ates at the date when the
fair value is determined

[he gain or loss arising on translation of non-monetaiy items measured at fair value is treated in Jinc with the iecognition of the gain or loss on the
change in fair value of the item (i.e, translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also -
recognised in OCT or profit or loss, respectively)

Cash dividend
Ihe Company recognises a liabilily to pay a dividend when the distiibution is authorised and the distribution is no longer at the discretion of
the Company As per the corporate laws of Mauritian laws, a distribution is authorised when it 15 approved by the shareholders and the
Company satisfies the solvency test prior and post the distiibulion. A corresponding amount is recogmsed directly i equity

Cash and short term deposits
Cash and short -term deposits in the statement of financial position comprise

and on hand and shoit-term deposits with a
maturity of thiee months or less, which are subject to an msignificant risk of changes in value

cash at ban

For the purpose of the statement ol cash flows, cash and cash equivalents consist of cash and short-term deposits. as defined above, net of

owtstanding bank overdiaft as they are considered an integral pait of the Company’s cash management
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINULD)

(i)  Financial instruments

(1) Financial A
- Ini

| recognil

Financial assets are classified, at initial recognition, as tinancial assels at laiy value through piotit or loss, loans and receivables, held-lo-
maturity investments, ATS financial assets, or as derivatives designated as hedging instiumenls in an effective hedge, as appropriate. All
financial assets are recognised initially at fair value-plus, in the case of finandal assets not-recorded al fair value through profit or loss,
transaction costs that ate attributable to the acquisition of the tinancial asset

Purchases or sales of financial assets that require dehivery of assets within a time frame established by regulation o1 convention in the market
place (regular way trades) are recognised on the tiade date, v e the date that the Company commits to purchase or sell the asset

Subsequent measuaremant

For purposes of subsequent measurement, financial assets are classificd in four categories:
» Financial assets at fair value through profitor loss

» Loans and receivables

* Held-to-maturity investments

= AFS financial assets

- Financial assets al fair value through profit or Joss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets designated upon initial
recognition at fair value through profit or loss Financial asscts are classificd as held for trading if they a1e acquired for the purpose of selling or
répurchasing in the near term. Derivatives, including separated embedded derivatives, are also classified as held for trading unless they are
designated as effective hedging instruments as defined by [AS 39 The Sroup has not designated any financial assets at fair value thiough
profit or loss. Financial assets at fair value through profit o1 loss are cariied in the statement of financial position at fair value with net changes
in fair value presented as finance costs (negative net changes in fair value) o finance income (positive net changes in fair value) in the

statement of profit or loss

Derivatives embedded in host contracts aie accounted for as sepaiate derivatives and recorded at fair value if their economic characteristics
and risks are not closcly related to those of the host contiacts and the host contiacts are not held for trading or designated at fair value through
profit or loss. These embedded derivatives are measuted at fair value with changes in fair value recognised in profit or loss. Reassessment only
occurs if there is either a change in the terms of the contiact that significantly modifies the cash flows that would otherwise be required or a
reclassification of a financial asset out of the fair value thiough profit or loss category ’

Loans and receivables

This category is the most relevant lo the Company Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market After initial measurement, such financial assets are subsequently measured at amortised
cost using the EIR method, less impairment Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR The | IR amortisation s included in finance income in the statement of profit or loss The losses
arising from impairment are yecognised in the statement of prolit or foss in finance costs for loans and in cost of sales or other operating

expenses forreceivables. - e - - A

Effective interest method

The effective interést method i5a method of calculating the amortised cost of a‘financial assef ‘and of allocating interest income
over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees on points paid or received that form an integral pait of the cffective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial assel, vr, where appropriate, a shorter period

lmpairment ol financial assels

Financial assets are assessed for indicators of impairment al cach reporting date, Financial assets are impaired where there is
objective evidence that, as a result of one or more evenls that occurred after the initial recognition of the financial asset, the

estimated future cash flows of the investment have been impacted

For all other financial asscts, objective evidence of imparment could include:

significant financial difficulty of the issuer or counterparty, o . - o
default or delinguency ininterest or principal payments; or
it becoming probable that the borrower will enter bankruples o hnancial re-organisation; or

disappearance of an active market for that financial assct because of financial liabilities

For certain calegories of financial assets, such as hade pecenvables, assets that are assessed not to be impaired individually are

subsequently assessed for impairment on a collective basis
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2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i) Financial instruments (conlinued)

0]

(i

Financial Assels (continued)

Imparrment of financial assets (contimued)

Objective evidence of impairment for a portfolio of receivables could include the Company's past experience of collecting
ayments, an mcrease in the number of delayed payments in the portfolio, as well as observable changes in nalional or local
Y b B

economic conditions thal carrelate aith . default an.receivables.

For linancial assets thal are carried at cost, the amount of the impairment loss is measured as the dilterence between the asset's

carrying amount and the present value of the estimated future cash flows discounted at the markel rale of return for a similar

financial asset. Such impairment loss will not be reversed in subsequent years

For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset's carrving amount
P o
and the present value of estimated future cash flows, discounted at the original effective interest rate

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the exception of

trade reccivables, where the carrying amount is reduced through the use of an allowance account When a trade receivable is

considered uncollectible, it is written off against the allowance account. Subsequent recoveries of amounts previously written off

are credited against the allowance account. Changes in the carrying amount of the allowance account are recognised in profit or
loss. N

When available for sale financial assets is considered to be impaired, cumulative gains or losses previously recognised in other

comprehensive income are reclassified to profit or loss in the year.

For financial assets measured at amortised cost, if, in a subsequent year, the amount of the impairment loss decreases and the
decrease can be related objectively to an event occurring after the impairment was recognized, the previously recognized
impairment loss is reversed through profit or loss to the extent that the carrying amount of the investment at the date the
impairment is reversed does not exceed what the amortised cost would have been had the impairment not been recognized

Derecognition ol linancial ,

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it

transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. [f the Company
neither transfers nor retains substantially all the risks and rewards of ownership and continues to contral the transferred asset, the

Company recognises its retained interest in the asset and all the risks and rewards of ownership of a transferred financial asset,

the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derccognition of a financial asset in its entirety, the difference between the asset’s carrying amount and the sum of the

_ consideration received and receivable and the_cumulative gain or loss that had been recognised in other comprehensive income

and accumulated in cquity is recognised in profit or loss

Furancial liabilities

Debt and cquity instruments are classified as either financial liabilities or as equity in accordance with the substance of the

contractual arrangement.
(D) Lquity instrumints

An cquity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilitics. Equity instruments issued by the Company are recorded at the proceeds recerved, net of direct issue costs.

(€) Financial habitities

Initial recognition and measurement
Financial habilitics are classified, at ‘initial Fecognition, as financial liabilitics at fair value through profit or loss, Toans and™

borrowings, pavables, o1 as derivatives designated as hedging instruments in an elfective hedge, as appropnate

All tinancial Tabiliies are recognised initially at fair value and, i the case of loans and borowings and payables, net ol

directly attnbutable transaction cosls
The Companv's hinancial liabilities include trade and other pavables, Toans and borrowmgs and derivative financial

mstruments
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2

T SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(i)

Financial instruments (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classiticalion, as described below:

Financial habilities at fair value through profit or loss

Financial liabilitics at fair value through profit or loss nclude financial liabilities held for trading and financial liabilities
- designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for bading 1t they are incurred for the purpose of repwichasing in the near term. This
category also includes derivative financial instruments entered into by the Company that are not designated as hedging
mstruments in hedge relationships as delined by 1AS 39, Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments. Gains or losses on liabilities held lor trading are
recognised in the statement of profit or loss

Financial liabilitics designaled upon initial recognition at fair value through profit o1 loss are designated al the initial dale of
recognition, and only if the criteria in TAS 39 are satisfied. The Company has not designated any financial liability as at fair

value through nrofil or loss
Derivative financial instrnmenls

Fhe Company uses derivative financial instruments, such as interest rate swaps to hedge its interest rate risks -Such derivative
financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are
subsequently re measured at fair value. Derivatives are carried as financial asscts when the fair value is positive and as financial
liabilities when the fair value is negative

The purchase contracts thal meet the definition of a derivative under 1AS 39 are recognised in the statement of profit or loss as
cost of sales.

Any gains or losses arising from changes in the fair value of derivatives are laken directly to profit or loss, except for the effective
portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the hedge item affects profit

or loss

(d) Other financial liabilities

Other financial liabilities, including borrowings and subordinated notes are initially measured al fair value, net of transaclion
costs. Transaction costs are defined as incremental costs that arc directly attributable to the acquisition, issue or disposal of a
financial asset or a financial liability, An incremental cost is one that would not have been incuired if the Company had not
acquired, issued or disposed of the financial instrument

Other financial liabilities are subsequently measured al amortised cost using the effective interest method, with inlerest
expense recognised on an effective yield basis.

expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period.

(e)  Derecopnition of (inancial labilitics

A financial liability is derecognised when the obligation under the hability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially difierent terms, or the terms of an
existing liability are substantially modified, such an exchange or moditication is treated as the derecognition ol the original
liability and the recognition of a new Hability. The dilference in the respective carrying amounts is recognmsed in the statement

of profit or loss

(i11) Offsetting of financial inslruments

Financial asscts and financial liabilities are offset and the net amount is reported - the consohdated statement ol financial
position if there is a currently enforceable legal right o offsel the recognised amounts and there is an intention to scttle on o

net basis, to realise the assets and settle the liabilities simultancousiy
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2 SIGNIFICANT ACCOUNTING POLICIES (C ()NI INUI 1)
(j)  Revenue recognilion

0

Interest income is accrued onca ime basis, by relerence to the pninapal oulstanding and at the elfective interest rate applicable, which
ts Lhe rate that exactly discounts estimated futare cash recerpts through the expected Tile of the financial assel 1o that assel's net

((\l‘l\’lﬂ(' amount on inittal I(‘CU”HIUUH

Services fee income, management lee income and other income are recognized when it is probable thal the cconomic benefits will
flow to the Company and the amount of revenue can be measured reliably. They are also accounted on an accrual basis in the

financial stalements.

Dividend income from investments is recognised when the sharcholder's right to receive pavment has been established which is

generally when shareholders approve the dividend and is recognised gross of withholding tax

Expense recognition

All expenses are accounted for in the statement of profit or loss and other comprehensive income on accrual basis.

Taxation
Current tax

Current income tax assets and liabilities arc measured at the amount expected Lo be recovered from or paid to the taxation authorities
The tax rates and tax laws used to compute the amount are those thal are enacted or substantively enacted at the reporting date in the

countries where the Group operates and generates taxable income

Current income tax relating to items recognised directly in equity is recogmised in equity and not in the statement of profit or loss.
Management periodically evaluates positions taken in the tax returns with respect Lo situalions in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriale

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements
and the corresponding tax bases used in the computalion of taxable profit, and are accounted for using the liability method. Deferred
tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available againsl which deductible temporaty differences can be ulilised. Such assets and
liabilities are not recognised il the temporary difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a ansaction that affects neither the taxable profit nor the accounting profit.

Deferred tax liabilities are rccognised for taxable temporary differences ansing on interests in joint ventures, except where the
Company is able to control the reversal of the temporary difference and it is probable that the temporary difference will not reverse in
the foreseeable future. Deferred tax assets arising from deductible temporary differences associated with such investments and
interests are only recognised Lo the extent thal il is probable that there will be suflicient laxable profits against which to utilise the
benefits of the temporary differences and they are expected to reverse in the foreseeable future, Unrecognised deferred tax assets are
re-assessed at each reporting date and are recognised to the extent that it has become probable thal future taxable plOfltb will allow

the deferred tax asset ta he recnvered

The carrying amount of deferred tax assets is reviewed al cach reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to allow all or part of Lthe asset to be utilised. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent thal it has become probable that future taxable profits will allow the
deferred tax asset to be recovered

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the year in which the liability is settled or
the asset realised, based on tax rates and tax laws that have been enacted or substantively enacled by the end of the reporting period

The measurement of deferred tax Habilitics and assets reilects the tax conscequences that would follow from the manner in which the

O

Company expects, at the end of the reporting period, o recover or settle the carrving amount of ils assets and liabilities

Current and deferred tax for the period

Current and deferred tax are recognised m prohit ar loss, except when they relate to atems that are recognised in other comprehensive
income or directy in equily, m which case, the cinrent and deferred tax are also recognised in other comprehensive income or directly
in equity respectively. Where current tax or delernred tax anses Irom the initial accounting lor a business combination, the tax effect is

included in the accounting for the business combination
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o SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) )

{m) Ilmpairment of assets
The Company's assets are assessed for indicators ol impairment at cach reporting date
Assets are impaired where there is objective evidence that, as a result of one or more events that occurred after the initial recognition
of the linancial asset, the estimated fulure cash flows of the investment have been impacted. For financial assels carried al amortised
cost, the amount of the impairment is the difference between the asset's carrying amount and the present value of estimated Tutuie
cash tlows, discounted at the original effective interest rate.

The carrying amount of the asset is reduced by the impairment loss directly for all assets with the exception of trade receivables where

the carrying amount is reduced through the use of an allowance account.

When a trade reccivable is uncollectible, it is written off against the allowance account. Subsequent, recoveries of amounts previously
written off are credited against the allowance account. Changes in the carrying amount of the allowance account are recognised in the

statement of profit or loss.

(n) Provisions

Provisions are recognised when the Company has a present obligation (legal or construclive) as a result of a past event, it is probable
that the Company will be required to settle the obligation and a reliable estimate can be macde of the amount of the obligation:

The amount recognised as a provision is the best estimate of the consideration required to settle the present abligalion at the reporting,
dale, taking into account the risks and uncertainties surrounding the obligation. If the effect of the time valuc of money is material,
provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

3t APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS)

In the current period, the Company has applied all of the new and revised Standards and Interpretations issued by Lhe Inlernational
Accounting Standards Board {"IASB") and the International Financial Reporting Interpretations Committee ("IFRIC") of the |ASB that arc
effective for accounting periods beginning on 1 January 2017.

3.1 Standards and Iuterpretations adopted with no effect on the financial statements
The following new and revised Standards and Interpretations have been applied in these financial statements. Their application has
not had any material impact on the amounts reported for the current and prior years but may affect the accounting for tuture

transactions or arrangements

IAS7 ~ Statement of cash flows - Disclosure initiative ] h
: The amendments require entities to provide disclosure of changes in their liabilities arising from financing aclivitics,

including both changes arising from cash flows and non-cash changes (such as foreign exchange gains or losses) This
amendment does not have any impact on the financial statements of the Company as it does not have any such
adjustments. ; - En )

IAS12  Income Taxes - Recognition of Deferred Tax Assets for Unrealised Losses .
The amendments clarify that an entity needs to consider whether tax law restricts the sources of taxable profits against
which it may make deductions on the reversal of deductible temporary difference related to unrealised losses. Furthermonre,
the amendments provide guidance on how an entity should determine future taxable profits and explain the circumstances
in which taxable profit may include the recovery of some assets for mare than their carrying amount. This amendment doces
not have any impact on the financial statements of the Company as it does not have any deductible temporary differences

or assets that are in the scope of amendments.
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A APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) -
CONTINUED

3.2 New and Revised Standards and Interpretations in issue bul not yet effective

Al the dalte of the authorisation of these financial statements, the following Standards and Inlerpretation were inissue bul eftective for
annual periods beginning on or after the respective date as indicated:

IAS39  Financial Instruments: Recognilion and Measurement -Amendments to permit an entity to elect to continue o apply the
hedge accounling requirements in 1AS 39 for a fair value hedge of the inlerest rate exposure of a portion of a portiolio ol
financial assets or financial liabilities when IFRS 9 is applied, and to extend Ihe fair value option to certain contracts that
meet the 'own use' scope exception (effective annual period begining 1 January 2018)

IFRS7  Financial Instruments: Disclosures - Deferral of mandatory cffective date of IFRS 9 and amendments lo transition
disclosures (elfeclive annual period beginning 1 January 2018)

IFRS7  Financial Instruments: Disclosures - Additional hedge accounting disclosures (and consequential amendments) resulting
from the introduction of the hedge accounting chapter in [FRS 9 (effective annual period beginning 1 January 2018)

IFRS9  Financial Instruments - Finalised veision, incorporating requireinents for classification and measurement, impairment,
general hedge accounting and derecognition (effective annual period begining 1 January 2018)

IFRS 15 Revenue from Contracts with Customers - Amendments which establishes a single comprehensive model for entities to use
in accounting for revenue arising from contracts with customers (effective annual period begining 1 January 2018)

IFRS 15 Revenue from Contracts with Customers - Clarifications to 1IFRS 15 (etfective annual period begining 1 January 2018)

The directors anticipate that these standards and interpretations will be applied in the financial statements on the above effective
dates in future years. The directors have not yet had an opportunity to consider the potential impact of the application of those
amendments.

4. SIGNIFICANT ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Significant accounting judgments in applying the Company’s accounting policies
In the process of applying the Company’s accounting policies, which are described in Note 2, the management have made the following
judgements that have the most significant effect on the amounts recognised in the financial stalements.

Deternunation of finctional currency

The determination of the functional currency of the Company is critical since recording of tiansactions and exchange differences arising thereon ate
_ dependent on the functional currency selected As described in note 2, the directors have considered those factors therein and have determined that the
functional ¢urrency of the Company is the United States Dollars.

Dupaivient of mroestments in ot ventures

Determining whether investments in joint ventures aic impaired requires an estimation of the value in use of the investments The value in use
calculation 1equites the directors to estimate the future cash flows expected to arise from (hal investment and a suitable discount rate in order to
calculale piesent value '
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5. INVESTMENT IN JOINT VENTURES
2018 o 2017 _ 016
usb usD usH
[nvestment in joint venture 132,320,985 432,320,985 132,320,985
Details of the investment in joint venture are as tollows:
Place of Number of 2018
incorporation shaies % [olding 2018 2017 2016
usn usb usiy
Cost Cost Cost
IndoCoal KPC Resouices Ca lsland
(Cayman) Limited AN G 300 30% 300 300 300
IndoCoal Resources (Cayman)
Limited Cayman Islands 300 30% 432,320,685 432,320,685 432,320,685
432,320,985 432,320,985 432,320,985

Investment in joint ventures is stated at cost less impairment if any

(a) IndoCoal KPC Resources (Cayman) Limited

T'he main business activity of IndoCoal KPC Resources (Cayman) Limited ("Indocoal KPC”) is coal trading. The shares held in Indocoal KPC carry
dividend and voting rights

The directors are of the opinion that the estimated recoverable amount of the investment in the joint venlure is not less than its carrying amount

(b) IndoCoal Resources (Cayman) Limited

‘The Company together with its fellow subsidiary, Bhira Investments [ imited (“Bhira”) entered into a conditional agreement on 30 January 2014 with an
unrelated third party named Long Haul Holdings Limited for the sale of P1 Arutmin Indonesia (“Arutmin”), PT Indocoal Kalsel Resources (“Kalsel”)
and Indocoal Resources Cayman Limited (“Indocoal”) for Ayutmin Assels & Liabihilies

Since then, thére have been amendments made to the conditional agreement and the long stop date had been extended multiple times which currently
stands at 31 December 2018. However, the sale was not completed since some conditions precedents needed to be fulfilled prior to the transfer of shares
and receipt of the consideration, which include clearances from the lenders The Company and Bhira have been in constant negotiations with the
counterparty and an alternative arrangement has been negoliated

The Company together with its fellow subsidiary, Bhira Investments Limited have now entered into a new agreement with P1 Cakrawala Langit
Sejahtera ("CLS") (Long Haul Hbldings Limited as per carlier arrangement) for a puichase consideration of USD 246.64 mn with effect from 29
November 2016. Out of the USD 246.64 mn, USD 200 06 mn will be allocated to Bhira and USD 46 58 mn to the Company. The purchase consideration
would be received essentially at an agreed rate per ton of coal mined by Ci 5 till 2020

One of the complétion conditions (in both the previous as well as the revised Agicement) to the finalisation and operationalization of the deal is the
restructuring of Indocoal, where it is expected thal post the transier of all Assets and Libilities of P'T Kaltin Prima Coal (KPC), Indocoal Cayman wolild

represent only Assets & liabilities relating to Arutmin.

The litles of shares will be transferred upon execution of the amended andrestated Arutmin Share Purchase Agreement ("Amendment
Agreement”) However as a security to unrealized pavments, the Shares will be pledged back in lavour of the Company on and around the date of
completion. The investment has not yet been disposed of as at 31 Maich 2018 and has been carried at cost

In the event the business model of Indocoal is no longer viable, it was approved at a board meeting of the Company held on 14 May 2013 that the Bhbira
would buy out Indocoal from the Company at a price equal Lo the cost of Indocoal in the books of Bhivpuri. The Board of Directors of Bhira had also
approved on 23 May 2013 to purchase the shares held by the Company in Indocoal ata price equal to the cost of Indocoal in the books of the Company

During the year the Company has reviewed and 1eassessed the classilication of - mvestment in joint ventures - IndoCoal Resoutces
(Cayman) Limited (Refer note 24)
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10.

PREPAYMENTS

2018 2017 2016
usn usp usn

Prepayments 1,550 1,550 3,000

4,550 4,550 3,000

CASH AND SHORT TERM DEPOSITS

For the purposes of the statement of cash flows, the cash and cash equivalents compuise the following:

2018 2017 2006
usD usD usD
Cash at bank 84 267 3,698
Short term deposils 46.015 81,681
16,099 81,948 3,698

The inlerest rate on short lerm deposits tanges from 1.25% to 2.10% for the year under review The term deposits are less than 3 months
l L2

ISSUED CAPITAL

2018 2017 2016
usD usp ush
Ordinary shares of EUR1 each 1,000,000 1,000,000 1,000,000

Undet its memorandum the Company fixed its share capital at 746,250 ordinary shares of nominal value of EUR1 each  Upon incorporation on 8 March
2007, the Company issued to the subscribers of its Memorandum of Association 746,250 ordinary shares of EUR1 each at par. Re-translation for stated
capital from EUR 746,250 to USD 1,000,000 happened as of 30 June 2007 at a xate of 1,34 (EUR/ USD exchange 1ate)

Fully paid ordinary shares cairy one vote per share and carry the right to dividends

OTHER CURRENT FINANCIAL ASSETS

2018 2017 2016
usD usD usnD
Receivable from other companies . 476,575
Interest receivable gn short-term deposits. ) -
3 476,575
OTHER CURRENT FINANCIAL LIABILITIES
Loans 2018 2017 2016 il
UsD N usb usb
(a) Bhira Investments Limited 192,355,079 167,355,079 149,355,079
(b) Indocoal Resouices (Caviman) Limited 87,815,373 87815373 87815373
280,170,452 255,170,452 237,170,452
(1) Bhira tnoestinents Fimiied
2018 2017 2016
) usp . usn us
Opening Balance 167,355,079 149,355,079 149,355,079,
Loan received ) N 25,000,000 18,000,000
Closing balance 192,355,079 167,355,079 149,355,079

Out of USD 192355,079 (31 March 2017 USD 167,355,079 and 1 April 2016 149,355,079) of the loan from Bhira Investments Limited;
USD149,355,079 (31 March 2017 USD 149,355,079 and 1 April 2016 USD 149,355,079) is interest free, unsecured and 1epavable as and when agreed
by the parties and the remaining USD43,000,000 (31 March 2017: USD18,000,000 and 1st April'2016 : NIL) is interest bearing at a rate of LIBOR +
25%, unsccured and repavable as and when agreed by the parties. The loan of USD149,355,079 was pieviously interest beating until 1 November
2012

(h)  Indoceal Resomrces (Cagian) T ostited
2018 2m7 2016
UsD usnD usn
Balance at 87,815,373 87815373 87,815,373

The loan is unsccured, interest fiee and repavable onlv out of dividends declared by Indocoal Resources (Cavman) Dimited in lavom of the

Company

11 OTHER PAYABLES

2018

o ush
Other pavable and acciuals 17,916
Pavable to related pariy 87,541
Interest on loan _ 1,027,855

_ 5,033312

20017

ush
36,850
14,300
3,941,821
3,992,971

2016

ush
35,511
284,889
3,797,638

4,118,038

12. DIVIDEND PAYABLE

The Company dedared dividend amounting to US1 35,000,000 to the sharcholder, The Lata Power Company Fanited, as approved by the board on 29

March 2008 Out ol the above U'SH 10,000,000 is pavable as on st March 2018
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13 TAXATION

I'he Company is liable to pay tax in Maurtius on its chargeable income at the rate of 15%  As a holder of a Category 1 Global Business Licence, il is
entitled to a credit in respect of foreign lax equivalent to the higher of actual loreign tax suffered o1 a deemed credit equivalent to 80% of the Mauritius

income tax liability on foreign source income  [he maximum effective tax rate is 3%

2018 2017
UsD BEH)
Loss before taxation (1,076,193) (271,705)
Tax at the applicable rate of 15% (161,429) (40,756)
Tax effect of: - -
Deemed tax credit at 80% 129,143 32,605
Deferred tax asset not recognised 32,286 8,151
Taxation - B
14. FINANCE INCOME
2018 2017
usD usoD
Bank interest income 73 18
- 73 18
15. FINANCE COST
2018 2017
usD usD
Interest expense on loan from related parties 986,033 144,183
986,033 144,183
16. OTHER OPERATING EXPENSES
2018 2017
usb usD
Audit fees 16,245 20,644
Other expenses 3,295 3,160
Legal and professional fees 70,693 103,736
90,233 127,540

17, RELATED PARTY TRANSACTIONS

For the year ended 31 March 2018, the Company entered into the following related party transactions Details of the nature, volume of transactions and
the balances with the related parties are as follows:

Payable to The Tata Power Co Ltd (Holding Company)

usD
- Dividend declared 2018 35,000,000
) ] 2017 18,000,000
2016
Dividend payable 2018 10,000,000
2017
2016 -
Payable to /(Receivable from) Bhira Investments Limited (" Bhira")
- Loan 2018 192,355,079
2017 167,355,079
2016 149,355,079
- Loan taken 2018 25,000,000
2017 18,000,000
2006
- Interest expense 2018 986,033
2017 111,183
- Interest Payable 3 208 4,927,854
2017 3,941,821
2016 3,797,638
Other Pavable 2018 87,311
2017 14,300
2016 284,889
Payable to / (Recereable from) Khopol hivestinents fnded (7 Khopolt )
- Other weceivable 2008
2017

2016 176,575
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RELATED PARTY TRANSACTTONS (CONTINUED)
Payable to hndocoal Resonrces (Caypnane) Linted
- Loan 2018 87,815,373

2017 87,815,373

2016 87,815,373
Compensation to key management personiel
No compensation has been paid to key management personnel for the year ended 31 Maich 2018 (2017: Nil)
FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS
Financial Assets at amortised cost 2018 2017 2016
Cash and Short term deposits { including interest acciued on short term deposit) 46,099 81,951 3,698
Total Financial Assets at amortised cost 46,099 81,951 B 3,698 ]
Total Financial Assets 46,099 81,951 3,698
Total Current Financial Assets 46,099 81,951 3,698
total Non Current Financial Assets - s
Prepayments amounting to USD4,550 (March 2017: USD 4550 and 1 April 2016 USD 3000) do not form part of financial assets
Firancial liabilities
[nterest-bearing loans and borrowings Interest rate Maturity 2018 2017 2016
Bhira Investments Limited LIBOR +25% on demand 43,000,000 18,000,000 -
Total interest-bearing loans and borrowings 43,000,000 18,000,000 .
Non interest-bearing loans and borrowings
Bhira Investments Limited - non interest bearing 149,355,079 149,355,079 149,355,079
Indocoal Resources (Cayman) Limited 87,815,373 87,815,373 87,815,373
Total Non interest-bearing loans and borrowings 237,170,452 237,170,452 237,170,452
Other financial liabilities 15,033,312 3,992,971 4,118,038
Total Financial Liabilities 295,203,764 259,163,423 241,288,490
Total Current Financial Liability _ 295,203,764 259,163,423 241,288,490

18.3

Total Non Current Financial Liability

Fair values

Set out below.is a comparison, by class, of the carrving amounts and fair values of the Group's financial instruments, other than those with carrying

amounts that are reasonable approximations of fair values

2018
Carrying amount Fair value
usp uso

Financial Assets

Cash and Short term deposits (including interest) 16,099 16,099
Total Financial Assets 46,099 16,099
Financial Liabilities

Interest-bearing loans and bonowings 43,000,000 13,000,000
Non Interesl-bearing loans and boinowings 237,170452 237070452
Other financial liabilities 15,033,312 15,033,312

285,203,764

Total Financial Liabilities
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18.  FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED) -
18.3 Fairvalues (Continued)
2017
Cnrryinguanl Fair value
Financial Assets usD uUsD
Cash and Short term deposits (including interest) 81,951 81,951
[otal Financial Assets 81,951 81,951.
Finanaal Liabilities
Interest-bearing loans and borrowings 18,000,000 18,000,000
Non Inlerest-bearing loans and borrowings 237,170,452 237,170,452
Other financial habilities 3,992,971 3,992,971
Total Financial Liabilities 259,163,423 259,163,423
2016
Canying amou_nl Fair value
usp uso
Financial Assets T
Cash and Short term deposits (including interest) 3,698 3,698
Total Financial Assets 3,698 3,698
Financial Liabilities
Interest-bearing loans and borrowings
Non Interest-bearing loans and boriowings 237,170,452 237,170,452
Other financial liabilities 4,118,038 4,118,038
Total Financial Liabilities 241,288,490 241,288,490

18.4

‘The management assessed that the fair values of cash and short-term deposits, trade and othet payables and other financial liabilittes approximate thei
carrying amounts laigely due to the short-term maturities of these instruments

Fhe fair values of financial assets and financial liabilities ate determined as follows:

= The fair value of financial assets and liabilities with standard terms and conditions and traded on active liquid market, is delermined with reference to
quoted market prices

* The fair value of other financial asset and financial liability is determined in accordance with genelally accepted pricing model, based on discounted
cash flow analysis using prices from observable current market transactions and dealer quote for similar instruments

Investments measured and 1eported at fair value are classified and disclosed in one of the following categories:

Level 1- Quoted prices (unadjusted) in active market for identical assets and liabilities:

l.evel 2- Input other than quoted prices included within Jevel 1 that are observable for the asset and liability either directly (thal is as prices) or indirectly
(that is derived from prices); and

Level 3- For the asset or liability that are not based on observable market data (unobservable inputs).

Financial instruments risk management objéctive & policies
(1) Markel risk
Market 1isk is the risk that changes in market prices, such as (i) foreign exchange rates (currency risk) and (ii) interest 1ates (interest rate risk) will

affect the Company's income or the value of its holdings of financial instruments. The Company takes on exposure to market risk, svhich is_the risk
that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices

‘The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the
return
ti) Crrrenay risk

All the Company's financial asscts and liabilities are denominated in United States Dollars and consequently, the Company 15 not exposed Lo
foreign cuniency risk

¢ )
The Company has invested i a joint venture entity incorporated in Cavman Islands Since the main opeiations, 1evenues and bulk ol the expenses

ol the joint ventre entity are diivien by the global market and the United States Dollar, the Company is not expored 1o torergin cunrency risk
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18.4

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

Financial instruments risk management objective & policies (Continued)

(i) terest rale risk

(iv)

(v)

Interest rate 1isk is the risk that the fair value or fulure cash flows of a financial instrument will fluctuate because of changes in markel inlerest

rates

Bank interest income may fluctuate in amount, in particulai due to changes in the interest1ale The impact of a 3% fluctuation in the interest rates

on bank inlerest income would be as follows:

5% increase 5% decrease 5% increase 5% deciease
2018 2018 2017 2017
usD usD usn usp
Bank interest income 4 ) ! S 1
Cffect on profit before tax 4 [€)) 1 (1)

All investments are financed by loan fiom related parties Interest expense to related party may fluctuate in amount, in particular due lo changes in
the LIBOR Rate The impact of a 5% fluctuation in the interest rates on loan from related parties would be as follows:

5% increase 5% decrease 5% increase 5% decrease
2018 2018 2017 2017
usD usp usp usD
Interest income on loan - 49,302 (49,302) 7,209 (7,209)
Effect on profit before tax 49,352_. -(49,302) 7,209. (7,209)

Credit risk

‘The Company takes on exposure to credit risk, which is the risk that counterparty will default on its contractual obligations resulting in financial
loss to the Company

There is no material outstanding amount subject Lo credit risks

Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Board of Directors and in managing the Company's short, medium and long
term funding and liquidity requirements; the Board of Directors is guided by similar practices adopted by its holding company. The holding
company is committed to provide a committed undertaking to give financial and Oth‘l support to the company to ensure that it can meets
obligation to its liabilities as they fall due. The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities, by continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities

Liquidity and interest risk lables

The following table details the Company's remaining contractual maturity far.its non=derivative financial assets and liabilities. The tables have been
drawn up based on the undiscounted cash flows of financial assets and liabilitics based on the earliest date on which the Company can receive and
be required to pay. The financial liabilities are payable within one year

31-Mar-18 On demand Less than 1 Year ~ More than 1 Year Total
usb uso UsD usD
Financial assets - o e
Cash at Bank 84 - . 84
Short termy deposits ( including inteiest) : 46,015 - 46,015
81 46,015 . 46,099

Financial Liabilities
Interest-bearing loans and borrowings 43,000,000 - 43,000,000

Non-interest bearing loans and borrowings

237,170,452 237,170,452
Other linancial liabilities 10,000,000 - - 5,033,011 -~ - : 15,033,011
290170452 5,033,011 - 295,203,463

31-Mar-17 On demand l'otal

Less than 1 Yean More than 1 Yeas
usn Usn usn uUsn
Financial assets

Cash at Bank 267 267
Shorttlerm deposits (induding mterest) 81,684 81,684

267 81,684 : 1,951
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20.

21.

22.

23.

FINANCIAL INSTRUMENTS AND ASSOCIA IED RISKS (CONI INUI-'.I_)j -
() Lgradity nskanagement (Contuned)

Financial liabilities

Interest-bearing loans and bornowings 18,000,000 < 18,000,000
237,170,152 237,170,452
Non interesl-bearing loans and borrowings
Other linancial Habilitics ) 3,992,971 . 3,992,971
255,170,452 3992971 ) 259,163,423
31-Mar-16 On demand Less than 1 Yeal More than 1 Year Total
usn usli»y usn usH
Financial assets - )
Cash at Bank 3,698 3,698
Short term deposils ( including interest) ARIEN! A#REI
3,698 KRLFT - H#REF!
Financial liabilities
Interest-bearing loans and borrowings
Non interest-bearing loans and bor rowings 237,170,452 - 237,170,452
Other financial liabilities - 4,118,038 4,118,038
237170452 4,118,038 241,288,490

Capital risk management

The Company manages its capital to ensure that the Company will be able o continue as a going concern while maximizing the return to shareholder
through the optimization of the debt and equity balance The company's overall stiategy remains unchanged from last yeai

Capital structure

The capital structure of the Company consists of net debt, stated capital and accumulated losses

DIVIDEND PAID

During the year a dividend of USD46.90 per share had been declared by the directors at the board meetings held on 18 December 2017, 29 December
2017 and 29 March 2018 for a total of USD35,000,000 (2017: USD18,000,000)

HOLDING AND ULTIMATE HOLDING COMPANY

The Company regards Tata Power Company Limited as the immediate holding and ultimate holding company Tata Power Company Limited is
incorporated in India and listed on Bombay Stock Exchange Limited and National Stock Exchange of India Limited -

NON COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) 5 NON-CURRENT ASSETS
HELD FOR SALE AND DISCONTINUED OPERATIONS, IFRS 11 JOINT ARRANGEMENTS AND IFRS 12 DISCLOSURE
OF INTERESTS IN OTHER ENTITIES

[FRS 11 requires a parent company that holds investments in joinl venluies to apply the equity method for accounting its investments However, the
Company has notapplied the equity method for accounting ils joint ventures: - R -

The Company accounts for the investments in joint ventures amounting to USD 432,320,985 (31 Maich 2017 - USD 432,320,985) at cost as at balance sheet
date. Under IFRS 11, if the Company had recognized its investment in a joinl venture using the equity method in accordance with 1AS 28 Investments in
Associates and Joint Ventures profit before tax for year_ended March 31,2018 wauld have been higher_by USD 1,720,286 (31 Maich 2017.- USD
1,069,901), retained carnings would have been higher by USD 67,276,398 (31 March 2017 - USD 653,555 ,812) and investments in joint venture would have
been higher by USD 67,276,398 (31 Maich 2017 - USD 65,535,812) as at balance shecet date

IFRS 12 Disclosure of Interests in Other Intitics requires the parent company to make additional disclosures on its joint ventures. In addition to the
information disclosed for each joint venture, the Company should give a summarized linancial information including current asscts, non-current assets,
revenue, other comprehensive income among others and a veconciliation of the summarized financial information to the carrying amount of ils inlerest

in the joint venture

Ihe Company has not applied 1FRS 1T and 11FRS 12 given the fact that the same is done at the parent (The Tata Power Company limited) level as at 31
March 2018

SEGMENT INFORMANTION

The Company has only one segment of operation which has as abjective of to hold investments. -
CONTINGENCIES AND COMMITMENT

Contingencies
Asal the reporting vear, the Company did not have any contingency with respect o its invesiments in the jomnt ventures
Contmbments

As at the reparting vear, the Company did not have any commitments with respect toals mvestiments in te jomt vy entures
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Balance Sheet as at 1 April, 2016

"ASSETS’

Non-current assct

Investment in Jomt Venlures

Currenl assets
Prepayments
Cash and short term deposits

Other current financial assets

Asset classified as held for Sale
Investment in Joint Venture

(Refer note below)

Total assets

EQUITY AND LIABILITIES

Capilal and reserves
Issued capital
Retained earnings

Total equity

Current liabilities

Other cuarrent financial liabilities
Other payables

Total equity and liabilities

Notes

Reported Amount

Restated Amount

As at1 April, 2016 Restatements Asat 1 April, 2016
usD usbD usD

300 432,320,685 -132,320,9_85__

300 432,320,685 B 432,220,985

3,000 3,000

3,698 3,698

476,575 476,575
483,273 483,273_

432,320,685 (432,320,685)

432,804,258 (432,320,685) 432,804,258

1,000,000 1,000,000

190,515,768 190,515,768

191,515,768 191,515,768

237,170,452 237,170,152

4,118,038 4,118,038

241,288,490 . 241,288,490

432,804,258 132,804,258

The investment made by the Company in Indocoal Resources (Cayman) Limited had been classified as an Investment in
Joint Ventures under the head asset classified as held for sale. Since the investment was expected to be disposed
within the next 12 months, it was accordingly reclassified from non - current asset to asset held for sale as from 31

March 2014.

During the current vear, pursuant to the agreement made by the Company and its fellow subsidiarics with PT CLS,
Indacoal Resources (Cayman) Limited would be restructured and would represent only Assets and Liabilities of PT
Arutmin, whose shares are then expected to be transferred to the party paying the agreed purchase consideration
Accordingly, the mvestment of the Company in Indocoal Resources (Cayman) Limited is being reclassitied as an
Investment in Joint Ventures under the head Non current asset. This change has no impact on the Statement of Prolil &

Loss, Slatement ol Cash Flow and Statement of Change in Equity, o

28



BHIVPURI INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

REVENUE
OPERATING EXPENSES

Other operating expenses

OPERATING LOSS
Finance income

Finance cost

LOSS BEFORE TAXATION
Taxation

LOSS FOR THE YEAR

OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE LOSS FOR
THE YEAR

Year ended Exchange Amount Year ended Exchange Amount
March, 2018 Rate March, 2017 Rate
usD 4 usD 4
90,233 64.45 58,15,282 1,27,540 67.09 85,56,608
90,233 64.45 58,15,282 1,27,540 67.09 85,56,608
(90,233) 64.45 (58,15,282) (1,27,540) 67.09 (85,56,608)
73 64.45 4,705 18 67.09 1,178
9,86,033 64.45  6,35,47,263 1,44,183 67.09 96,73,180
(10,76,193) 64.45 (6,93,57,840) (2,71,705) 67.09 (1,82,28,610)
- 64.45 - - 67.09 -
(10,76,193) 64.45 (6,93,57,840) (2,71,705) 67.09 (1,82,28,610)
- 64.45 - - 67.09 -
(10,76,193) 64.45 (6,93,57,840) (2,71,705) 67.09 (1,82,28,610)
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STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

As at Exchange Amount As at Exchange Amount
March, 2018 Rate March, 2017 Rate
uUsD 54 usD g

ASSETS
Non current assets
Investments in joint ventures 43,23,20,985 65.18 28,17,76,01,000 43,23,20,985 64.85 28,03,60,15,877

43,23,20,985 65.18 28,17,76,01,000 43,23,20,985 64.85 28,03,60,15,877
Current assets
Prepayments 4,550 65.18 2,96,558 4,550 64.85 2,95,067
Cash and short term deposits 46,099 65.18 30,04,618 81,948 64.85 53,14,328
Other current financial Assets - 65.18 - 3 64.85 195

50,649 65.18 33,01,176 86,501 64.85 56,09,590

Total assets 43,23,71,634 65.18 28,18,09,02,176 43,24,07,486 64.85 28,04,16,25,467
EQUITY AND LIABILITIES
Capital and reserves
Issued capital 10,00,000 40.76 4,07,60,000 10,00,000 40.76 4,07,60,000
Retained earnings 13,61,67,870 33.87 4,61,14,15,155 17,22,44,063 40.27 6,93,64,31,971
Foreign Currency Translation Reserves - 4,28,80,83,693 - 4,25,76,85,514
Total Equity 13,71,67,870 65.18 8,94,02,58,848 17,32,44,063 64.85 11,23,48,77,485
Current liabilities
Other current financial liabilities 28,01,70,452 65.18 18,26,08,09,635 25,51,70,452 64.85 16,54,78,03,812
Dividend payable 1,00,00,000 65.18 65,17,75,000 - 64.85 -
Other payables 50,33,312 65.18 32,80,58,693 39,92,971 64.85 25,89,44,169

29,52,03,764 65.18 19,24,06,43,328 25,91,63,423 64.85 16,80,67,47,982
Total equity and liabilities 43,23,71,634 65.18 28,18,09,02,176 43,24,07,486 64.85 28,04,16,25,467




BHIVPURI INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Stated Exchange Amount

Retained Exchange Amount Total Exchange Amount
capital Rate Earnings Rate Rate
usb g uUsbD L4 UsD g

At 1 April, 2016 10,00,000 40.76  4,07,60,000 19,05,15,768 42.84 8,16,22,73,384 19,15,15,768 42.83 8,20,30,33,384
Profit for the year and total

comprehensive Income (2,71,705) 67.09 (1,82,28,610) (2,71,705) 67.09 (1,82,28,610)
Dividend Paid (1,80,00,000) 67.09 (1,20,76,12,803) (1,80,00,000) 67.09 (1,20,76,12,803)
At 31 st March 2017 10,00,000 40.76 _ 4,07,60,000 17,22,44,063 40.27 6,93,64,31,971 17,32,44,063 40.27 6,97,71,91,971
Profit for the year and total

comprehensive Income (10,76,193) 64.45 (6,93,57,840) (10,76,193) 64.45 (6,93,57,840)
Dividend Paid (3,50,00,000) 64.45 (2,25,56,58,976) (3,50,00,000) 64.45 (2,25,56,58,976)
At 31 st March 2018 10,00,000 40.76 _ 4,07,60,000 13,61,67,870 33.87 4,61,14,15,155 13,71,67,870 33.92 4,65,21,75,155




BHIVPURI INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Cash flows from operating activities
Loss before tax

Adjustments for:

Interest Expense on Loan

Bank Interest Income

Expenses paid on behalf of the Company
Operating Profit before Working Capital Changes

Movement in working capital:

Decrease in other receivables and prepayments

Increase in other payables

Net cash generated from / (used in) operating activities

Cash flows from investing activities

Bank Interest received

Net cash generated from investing activities

Cash flows from financing activities

Loan repaid by related party

Loan from related party

Dividend paid

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year

Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at end of year

Year ended Exchange Amount Year ended Exchange Amount
March, 2018 Rate March, 2017 Rate
USD ] UsD 4
(10,76,193) 64.45 (6,93,57,840) (2,71,705) 67.09 (1,82,28,610)
9,86,033 64.45 6,35,47,277 1,44,183 67.09 96,73,180
(73) 64.45 (4,690) (18) 67.09 (1,208)
- 64.45 - 65,499 67.09 43,94,302
(90,233) 64.45 (58,15,253) (62,041) 67.09 (41,62,336)
- 64.45 - 1,38,937 67.09 93,21,228
54,308 64.45 35,00,009 1,339 67.09 89,833
(35,925) 64.45 (23,15,244) 78,235 67.09 52,48,725
76 64.45 4,884 15 67.09 1,006
76 64.45 4,884 15 67.09 1,006
- 64.45 - - 67.09 -
2,50,00,000 64.45 1,61,11,85,000 1,80,00,000 67.09 1,20,76,12,800
(2,50,00,000) 64.45 (1,61,11,85,000) (1,80,00,000) 67.09 _ (1,20,76,12,800)
- 64.45 - - 67.09 -
(35,849) 64.45 (23,10,360) 78,250 67.09 52,49,731
81,948 64.85 53,14,328 3,698 66.25 2,44,983
650 (1,80,386)
46,099 65.18 30,04,618 81,948 64.85 53,14,328




