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KITOPOLIHINVESTMENTS LIMITED.
COMMENTARY O THE DIRECTORS
FOR THE YEAR ENUDED 31 MARCH 2018

The directors present the tinancial statements of Bhira Investments Limiled (the “Company”) for the year ended
31 March 2018

PRINCIPAL ACTIVITIES

The principal activity of the Company is that of investment holding and ancillary services of collecting accounts
receivable of ils related parties, provision of loans Lo related parties and provision of management support
services Lo relaled parties.

RESULTS

The results for the year are shawn in the statement of profit or loss and other comprehensive income and refated
notes.

The Company had not declared and paid any dividend during the period under review (31 March 2017: Nil).

DIRECTORS
The present membership of the Board is set out on page 2.
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESTECT OF THE FINANCIAL STATEMENTS

Company law réquires the directors ta prepare financial statemenls which present fairly the financial position,
financial performance and cash lows of the Company In preparing those [inancial statements, the directors are
required to:

= selecl suitable accounling policies and apply them consislently;

» make judgments and estimates that are reasonable and prudent; o o =

» state whether applicable accounting standards have been followed, subject to any malerial departures
disclosed and explained in the financial stalements; and

« prepare the linancial stalements on the going concern basis unless it is inappropriate lo prestime thal the
Company will continue in business in the {oreseeable future

The directors are responsible for keepung proper accounting records which disclose with reasonable accuracy al
any lime Lhe financial position of the Company and to enable them to ensure that the financial stalements
comply with the’ Mauritiis Companies Act 2007, They aie also responsible for safeguarding the assels of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities

The directors Lave confinned thal they have complied with the above requirements in preparing the financial
statements
AUDITOR

Uhe avditor, Ernst & Yoing, has indicated its svidimgness to continue in office until the next Annual Meeting

I¥24



CERTIFICATE FROM THE SECRETARY UNDER SECTION 166 (d) OF THE MAURITIUS
COMPANIES ACT 2001

We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies all
such returns as are required for Khopoli Investments Limited under the Mauritius Companies Act 2001
during the financial year ended 31 March 2018.

Secretary

Date: 6 July 2018
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF KHOPOL! INVESTMENTS LTD

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Khopoli Investments Ltd (the “Company™) set out on pages 8 to 41
which comprise the statement of financial position as at 31 March 2018, and the statement of profit or loss and
other comprehensive income, statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including significant accounting policies.

In our opinion, except for the effect on the financial statements of the matter referred to in the basis of qualified
opinion paragraph, the financial statements on pages 8 to 41 give a true and fair view of the financial position of
the Company as at 31 March 2018, and of its financial performance and cash flows for the year then ended and
have been prepared in accordance with International Financial Reporting Standards and comply with the
Companies Act 2001.

Basis for Qualified Opinion

As described in Note 25 of the financial statements, the Company accounts for the investments in joint ventures
amounting to USD 49,107,316 (March 31, 2017 - USD 49,107,316) at cost as at balance sheet date. Under IFRS
11, the Company should have recognized its investment in a joint venture using the equity method in accordance
with IAS 28 Investments in Associates and Joint Ventures. Had the interest in the jointly controlled entity been
recognized using the equity method, investments, retained earnings and profit for the year in the accompanying
financial statements would have been materially affected. Accordingly, profit before tax for year ended March
31, 2018 would have been lower by USD 3,922,236 (March 31, 2017 - USD 8,715,340), retained earnings would
have been lower by USD 32,731,237 (March 31, 2017 - USD 28,809,000, investments in joint venture would
have been lower by USD 32,731,237 (March 31, 2017 - USD 28,809,000) as at balance sheet date.

The Company has also not complied with the disclosure requirements of IFRS 12 Disclosure of Interests in Other
Entities relating to interests in joint arrangements.

The above matters are continuing matters from previous period on which the predecessor auditor had expressed
an adverse opinion vide its report dated April 25, 2017.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information
The directors are responsible for the other information. The other information comprises the Directors’

Commentary and the Certificate from the Secretary as required by the Companies Act 2001, but does not include
the financial statements and our auditor’s report thereon.
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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF KHOPOLI INVESTMENTS LTD (CONTINUED)

Report on the Audit of the Financial Statements
Other Information (Continued)

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

« lIdentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
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INDEPENDENT AUDITOR’'S REPORT

TO THE MEMBERS OF KHOPOLI INVESTMENTS LTD (CONTINUED)

Report on the Audit of the Financial Statements
Auditor's Responsibilities for the Audit of the Financial Statements (Continued)

e« Conclude on the appropriateness of the director’'s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Section 205 of the
Companies Act 2001. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Report on Other Legal and Regulatory Requirements
Companies Act 2001

We have no relationship with or interests in the Company other than in our capacity as auditor and dealings in
the ordinary course of business.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Company as far as it appears from our
e}awination of those records.

".
||L\

ERNST & YOUNG D L. CSIZMADIA, C.A. (S5.A)

Ebéne, Mauritius ' \_i -ensed by FRC

06 JuL 2018

i
J

Date



KHOPOLI INVESTMENTS LIMITED

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FORTHE YEAR ENDED 31 MARCH 2018 8
2018 2017
Notes ushD UsD
REVENUE
Management lew income 15 7,000,000 25,860,000
Dividend income 3,388 747,793
Other income i 19,364 3,382,309
1,022,752 29,990,102
OPERATING EXPENSES
Other operating expenses 19 459,193 822,995
Management fee expense . 1 2,600,0_00
459,193 13,422,995
QPERATING PROFIT 563,559 16,567,167
Finance income ‘ 17 9,882,832 9,050,876
Finance cost 18 12,415,412 11,684,154
“(LOSS)/ PROFIT BEFORE TAX AND EXCEPTIONAL ITEM (1,969,021) 13,933,829
Exceptional item 16 (10,978,147)
(LOSS)/ PROFIT BEFORE TAX (1,969,021) 2,955,682
Taxation 20 (100,678) 8,713
(LLOSS) / PROFIT FOR TIIE YEAR (2,069,699) - 2,946,969
OTHER COMPREHENSIVE INCOME
Other comprehensive income to be reclassilied to profit or loss in
subsequent periods
Other comprehensive income not to be reclassilied to
profit or loss in subsequent periods

TOTAL COMPREMENSIVE (LOSS) / INCOME NET -

OF TAX (2,069,699) 2,946,969
Larnings pev sharc

Baswe (o e

Diluted



KIIOPOLi INVESTMENTS LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018 9

2018 2017
Notes usD UsD

ASSETS

Non-current assel

Investiment in joint venture 5 49,107,316 49,107,316
Non current financial asset 7 ) 273,309,418 340,000,000
322,416,734 389,107,316
Current assels
Trade and other receivables 9 106,558,015 115,024,249
Cash and Short term deposits 10 3,976,131 8,828,793
Other current financial assets 8 18,416,852 33,601,826
Prepayments 4,749 4,950
' 128,955,747 157,459,818
Assets classified as held for sale 6 29,285 29,285
Total assets 451,401,766 546,596,419
EQUITY AND LIABILITIES
Lquity
Issued Capital 11 47,007,350 47,007,350
Accumulated Josses (3,633,984) (1,564,285)
Total Equity 43,373,366 45,443,065
Non current liabilities
Interest bearing loans and borrewings 12 » - 305,773,797
305,773,797
Current liabilities
Other payables 13 2,109,430 66,540,346
Interest bearing loans and borrowings 12 405,918,970 100,672,789
Other current financial liabilities 14 - 28,1?6,422
408,028,400 195,379,557
Total equity and liabilities 451,401,766 546,596,419

Approved by the Board of Directors and authorised for issue on 6 July 2018.

o ' Q

Director 1Rirecty

e
The noles on pages 12 10 41 [orm an integral pail of these financial statements.
The independent audil report is on pages 5 to 7



KHOPOLT INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

At1 April 2016

Prafit for the year

Other comprehensive income for the year
At 31 March 2017

At April 2017

Loss forthe year

Other comprehensive income for the year

At 31 March 2018

10
Issucd
Capital Accumulated losses I'otal
UsD usn usp
17,007,350 (#,517,254) 42,496,096
2,946,969 2,946,969
47,007,350 (1,564,285) 45,443,065
47,007,350 (1,564,285) 45,443,065
(2,069,699) {2,069,699)
47,007,350 (3,633,984) 43,373,366




KHOPOLI INVESTMENTS LIMITED
STATEMENT OI' CASH FLOWS

Cash flows from operating activities

Profit / (Loss) before tax

Adjusiments for:

Bank interes! income

Interest income on loan

Impairment

Interest expenses on loan from banks
Marked to market gain on derivatives
Gain on disposal of shares
Unrealised Foreign exchange gain
Dividend income

Movement in working capital:
Decrease in other receivables
(Decrease) / Increase in other pavables

Cansl generated from operating activities
Wilhholding tax paid

Tax refund received

Net cash generated from operating activities

Cash flows from investing activities
Dividend income

Bank interest received

Investiments injoint ventuves
Proceeds from disposal of investnents

Net cash genernted from investing acfivities

Cash flows from financing activities

Interest paid on loan from bank

Upfront [ees

Interest received

Loan to related party

[.oan repaid to bank

i_oan repaid by related paiiy

Net cash generated frony/Quzed in) finaucing aclivities

Nel (decrease) / increase in cash and cash equivalents

Cash and cash equivalenis al beginning of he yea

Cash and cash cquivalents at end of year

11
2018 2017
usD Usn
(1,969,021) 2,955,682
(123,902) (175,290
(8,344,844) (7,413,249)
' 10,978,147
11,758,640 12,004,006
(374,729) (1,463,616)
. (520,138)
-(1,414;392) (1,454,905)
(3,388) (747,793)
(471,636) 14,162,344
8,414,397 12,313,485
(2,154,916) 11,440,209
6,259,481 23,753,694
5,787,845 37,916,038
{100,678) (1,247,232)
52,036
5,739,203 36,568,806
3,388 747,793
131,676 207,920
(851,484)
: 4,916,800
135,064 5,021,029
(10,526,929) (9,755,872)
(200,000)
] 554,003
(8,822,105)
(35,000,000)
. 15,500,000
(10,726,929) (37.,523,974)
{4,852,662) 4,065,861
8,828,793 4,762,932
N 3,976,131 8,828,793



KNOPOLT INVESTMI

rs LINITED

NOTES TO TIE FINANCIAD STATEMENT'S
FOR THE YEAR ENDED 31 MARCIH 2018 12

1.

BACKGROUND INFORMATION

The Company was incorpatated 11 Mauritius under the Maurilius Companies Acl 2001 on 27 April 2007 as a domestic
and privale company with limiled liabilily by shares and changed its legal regime (o a Category 1 Global Business
Company on 22 June 2007 It holds a Category 1 Global Business Licence issued by the Finaocial Seivices
wpany has 1ts registered olfice al IFS Court, Bank Steeet, TwentyEight Cybercity, Ebene 72261,

Comumissionr: The
Mauritius

The principal acivity of the Company is that of Investment helding and ancillary services of collecting accounts
receivable of its related partics, provision of loan o relaled parties and management support services to velated

parlies.

SIGNTFICANT ACCOUNTING POLICT

Except for non-compliance with Infornational Fina ancial Reporting Standards (“TFRS”) 11 Joint arrangements and iFRS
sts i Other Frtilics, the financial statements have been prepared in accordance with IFRS. The

12 Disclosure of Inte
preparation of the linancial statements in accordance with and in compliance wilh IFRS requires the direclors to make
eslimates and assuniptions that affect the reported amounts and disclosures in the {inancial statements. Actual results
could differ from those cstimates A sunuuvary of the importand accounting policies, which have been app plied
eonsistently, is set oul below,

(a) Basis of preparation
The financial stalements of the Comphny have been prepared in accordance willh International Financial
Reporting Slandards {{FRS) as issued by the International Accounting Slandards Board (1ASB).
The financial statements have been prepared on a historical cost basis, except for denivative financial
instrooments ihat have been measured at fair value. he inanoial statements are presenled in USD

(b} lnvestmen!s in joint ventures
A joint venture is a tvpe of it arrangement whereby parties Lhat have joint control of the arrangenient have

rights o the net assels of the joint venture Joint contro! is the conlraclually agreed sharing of control of an
sions about the relevant activities require unanimous consent of the

Arrangenent, which exists only whien dec

partics sharing cenl rol

The Contpany dccuunts ity invesiments in Joint Ventures al cost less any impairment. Where an indication ol
impairment exists, the carrying amount of the invesiment is asse, essed, Where the carrying amount of the
rvestment 15 greiter Gar its estimaled yecoverable amount, it is writlen down immediately to its 1ecoverable
amount and thie impaicment loss is recognised s an expense in the statement of profit ar loss and other

comprehensive incame
(c) Non current assefs held tor sole

Nar cument assets end disposal groups are classified as held for sale if their carrying amount will be recovered

prinvipally throupgh o sale tansaction rather than through contimuing use. This condition is regarded o5

anty when he sale s nghly probable and the non-current assel {or disposal group) is available for npme

sale inis prosent comdition Management must be comurilted o the sale which should be expectad o

Gale within e vear from the date of elassification.

Hon as o connploted

for reca

roupsh classified as heid for sale ase measured al the lower of ibe

LA EN

LT LN

cont 4o s.'lf

Aol e fare val



KIHOPOLIINVESTMENTS LIMITED
NOTFS TO THE FINANCIAL STATEMENS

FOR THE YEAR ENDED 31 MARCH 2018 13

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d)

fe)

Current v/s non current classification

The Conspany presents assels and Labilities in the statoment of financial position Lased on current / non-current
classification. An asset is current when it is:

« Expecled to be realised or inlended to be sold or consumed in the normal operating cycle

* Teld prinarily for the purpose of trading

* Expected Lo be realised within lwelve months after the reporting period Or

« Cash or cash equivalent unless testricted from being exchanged or used o settle a liability for al Jeast twelve
months alter the reporting, periad. All other assets are classified as non-corrent.

A liability is current when:

* [tis pxpected to be settled in the normal operating cycle - N . .

« [tis held primarily for the purpose of trading

» It is due Lo be settled within twelve months after the reporting period Or

» There is no unconditional right to defér the settlement of the tability for at least twelve months after the
reporting period

The Company classilies all other liabililies as non-curveit Deferred tax assets and liabilities are classified as

non-currenl assets and liabilities.

Fair value measurement

he Company measures [inancial instraments such as derivalives and non-Jinancial assets such as investimentl
properties, at fair value at each balance sheet date.

Fair value is the price that would be reccived to sell an asset or paid to transfer a liability in an orderly
iransaction between market participants at the measurement date. The Jair value measurement is based on the
presumplion 1hal the transaction to sell the asset or transler the liability takes place either:

« In the principal market for Uhe asset or liability Or

¢ In the absence of a principal market, in the most advantageous markel for the asset or Hability the principal or
the most advantageous market must be accessible by the Comipany

The fair value of an asset or a liability is measured using (ke assu"mﬁtions that market participants weuld
when pricing the asset or liabilily, assuming that market participants actin their cconoemic huest inlerest.

A fair value measuremerit of a non-linancial asset takes into account a market participant's abilily to generale
economic benefils by using the asset in its highest and best use or by selling it 10 another market participant

that would use the asset ini its highest and best use.
lhe Company uses valuation techriquis thal are appropriate iny the drcumslane
arv available te measw e fair value, maxinising the use of relevant observable inputs and minimising the use of

s and for which sullitient dala

vnobservable ispuls

Al assots and labilitics 1o which fair value is measured or disclased i the financial statements are categorised
we Lierarchy, desaibed as follows, hased on the lowest level input that is significant w the

within e lair v

fair value micasutomoent as o whule

s lovel | - Quoled s

1) markel prices i actove markets for identival assets or habilitics

tadu

* level 2 Valuauen technijues for whicl the Jowest Jovel input that s sigivficant 2o the fair value

t

measurement 15 directly or indirectly nbservable

2~ Valuatwen lechniques [or which the Jowest Jevel mpat that is significant o the faiv value

cravatie

MEASUTLITI R s din



KINOPOLIINVESTMENTS LIMITED
NOTES TO TIIE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCII 2018 14

2. SIGNIFICANT ACCOUNTING FOIICTES (CONTINUFEL)

(¢)

(8)

Fair vajue measurement (Continued)
For assets and lirbilities that are recopnised in the financial statements al fair value on a rocurring basis, the
AS50SSI1Y

“empany determines whether Lansirs have ecowrred between levels in The hierarchy by s
calegarisation (hased on the Tosvast level inpul that s significant to the fair value measurement as a whale) al

the end of ea pasting peried

Foreign currency translation
Fuvietsonad and presestiation cunrency

ltems included in e Linancial slaiemenis of the Company are measured using the currency of the primary
economic environment of the Cempany (the *functional currency"). The financial statements of the Company
are presented in United Stales Dollars ("USD"), which is the Company's funclional currency and presentation

currency.
Transactions wnd bafesces

Transaclions in foresgn currencies are initially recorded by the Group's enptities at (beir respective funchonal
currency spel rates at the dale the ransaction first quealifies for recognition.

Monctary assels and liabititics denominated in fureign currencies are translated at Ihe functional currency spol

rates of exchange al the repanting d

Differences arising on settiement or iranslalion of onetary ilems are recognised in profit or Joss.
& )
in lernss of histarical enst in a foveign currency are transtated asing the

NMon-monctary items thal are measw
exchange rates at the dales of the initinl transactions, Non-monetary items measured at fair value in a loreign
currency are leansiated using the exchavge rales at the date when the fair value is determined

he gain or foss arising on tanslation of nen-maonetary items measured at fair value is treated in Jine with the

w 1oss on the changu in Jair value of the item (i.e, translation differences on itens

recognition of the gain
whase fair value gain or loss s recogaised in OCT or profit or loss are also recognised in OCI or profit or

vespectively).
Non-current assels held for sale and discontinued operations

The Company classifies non-csrrent assets and disposal groups as held for sale if their canying amounts will be

recovercd principaliy thioueh a <ale jeansaction rather than through continuing use, Non-carrent :

dispasal groups classified as held tor sale are measured at the lower of their canying amount and fair value less

costs 1o sell Costs to sl ae the maremenial @

s directly attributable la the disposal of an asset

group}, excluching {

Brance cosis and income tax axpense
The critena for held for sale classitication iy regarded a5 met only when the sale is highly probabie ail the tsset

group s avalable lor imewdate sale in its preseni condition: Actions required to complete tha sale

or bsposa

CIuian o Sade

thec wignificant changes i the sale will be made ar thal the d

indicate

shoui

Skl e cemmitled ohe plan te sell e asset and the sale expected fo e

e wilindrawn

the date of the e ication. Property, plant and eqaspment nid mn

compleled withs

ERER T

amorzised once classttiod as heid oy held for sule Assots and labititios dase

assoth are nat depreaiated

held for saie e prosented soparately as carrent tems in the sialement of financial position



KITOPOLI INVESTMENTS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 MARCH 2018 15

2, SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(h)

{i

Cash dividend

The Company recognises a liabilily to pay a dividend when the distribution is avlborised and the distribution
is no longer at the discretion of the Company. As per the corporate laes of Mauritian laws, a distribution is
authorised when it is approved by the sharehiolders and the Campany satistics the solvency test prior and posl
the distribution. A corresponding amount is recognised directly in equity,

Cash and short term deposits

Cash and short -term deposits in the statement of tinancial position comprise cash at banks and on hand and
short-term depusils with a malurity ol three months or less, which are subject ta an insignificant risk of changes
in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposils, as defined above, net of outstanding bank overdralt as they are considered an inlepral part of the
Companry’s cash management,

Financial instruments

{i) Financial Asscts
- Initial recognition and measurcment

Financial assels are classified, at iniiial recognition, as financial assets at fair value through profit or loss, loans

and receivables, held-1o-maturily investruents, AFS financial assets, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate. All financial assets are recognised initially at fair value plus,
in the case of (inancial assets not recorded al fair value through profit or loss, lransaclion cosls that are
altribulable to the acquisition of the financial assel.

Purchases or sales of financial assels thal require delivery of assets within a time frame established by
reg

that the Company commits to purchase or sell the assel

tion or convention in the market place (regular way (rades) are recognised on the trade date, i e, the date

Subsequent measurement

* Financial assets al fair value threugh profit or loss

« Loans and receivables
* Held-to-malurity investnieits

* AFS (inancial assels

Financiaf assets ai faiv value throwgh prolil or Inss

financial as

Firvancial assets at tair value theough proiit or loss include financial agsets held for trading an
designated upon imtial recognition at fair value through profit o loss, Financial assels are classificd as Bold for

trading il they are acquired for the purpose of selling or repurchasing in the ocar term. Derivatives, inchading

sepirated embedded devvatives are alse dassitied as held for trading undess they are desiginated as otfective
hedping inshzments as debeed by FTAS 39 "The Groap has nol designated any financiai assels al fan value

thraugh yralit o kess Financial ddséts at faiy vdliie throogh profit or losg are camiéd ¥ the S1EtHwenl i

ton ol fai vatue with nat chonges i law value presented as finance cosls (negotive nel changes 1o

.-
HH

ancial p

ar fass

{aiy valug) or i iacen sive net chanees i fair value) i ihe statement ol
18 ; i
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

0)

Financial instruments (Continued)

parate denvahves and recorded al fair vaiue 1)
their economic characteristics and risks are not dosely v 1tot!
ing or designated sl fair value through profitar Joss. These embedded devivatives

Derivatives embedded in host contracts are accounted for as

e af the host contracts and the bhost

conlracts are not hield for Lra

sssment only occurs il

are measured al fair value with chasges i fain value recognised in profit or loss Rea:
there is either a change in the terms ol the contract that signiticamtly modities the cash Hows thal woulld
atherwise be required or a reclassification of a financial asset oul of e lair value through profit or loss

category

Loans and receivables

This category is the most relevant 1o the Company. Loans and receivables are non-derivative tinancial assets
with (ixed or determinable payments thal are not quoted in an active market. Alter initial measuremenl, such
financial assets are subsequently measured al amorhsed cost using the EIR methad, less impairment. Amortised
cost is calculated by taking into account any discount or premium on acquisilion and lees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the stalement of profit or loss
The losses arising from impairment are recognised in the statement of profit ar loss in finance costs for loans

and in cost of sales or other operaling expenses [or receivables.

rest_mielthod

Elfective int

The effective inte inancial asset and of ajlocaling
interest income over.the refevant period The effective interest yate is the rate thal exacly discounts estimated

future cash receipts (including all fees on points paid oy received Lhal form an integral part ol 1he effeclive

st melhod is a method ol cajculating the amortised cosl ol a

interest rate, transaciion costs and other preminms or discownts) through the expected life of the financial asset,

or, where appropriate, a shorter period.

It of financial assets

Financial assets are assessed for indicators of impairment at cach reporiing dale, Frnancial assels are impaired
wheve there is objective evidence thai, as a result of ane or mare events Lhat ocvurred after the indlial

recognition of the financial assel, the esiitated Tutore cash flows ol The investment have been impacled

for all other financial asseis, objective vvidence of impairment could include:

siguificant financial difficully of the issuer or connlerparty; or

b

defaull or delinguency winterest or principat payments; or

.

il becoming probable thal the borrower will enter bankruptey or financial re-organisation; o

« disappearance of an active market for that linancial asset because of financial liabilibes

Far cerlain categones of finanaal assets, sudh as Teade receivables, assets that are assessed not to be inpaired

individually ate subsequendy

ssod Jor impainment on a collective basis

sk expericne ol

Ubjective evidence of imparnient for a partialis of recervables cotd inclide the Company
allecting payments an incre in the namber of delayed payiments i the porttolio, as well as observeble

chapges in national o iocal ecenomic conditions that corrclate with detaalt on vecciviables
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2. SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

()

{if)

Financial instruments {Comtinued)
For finaneial assets that are carried at cost, the amount of the impaivment loss is roeasured as the ditfference

Belween (he assel’s carrying amount and the present value of the eslimaled luture cash flaws discounted at the

- ~market rate o) return lor a similar financial asse!. Such impairment loss will nol be reversed in subsequent

Lars.
For financial assets carried al amwortised cost, the amount of the impairment is the dilference between the asset’s
carrying amount and the present vatue of estimated future cash Nows, disconnted at the original efleclive

inlerest rate

The carrying amount of the financial assel is recluced by the impairment loss directly for all financial assets
wilh the exceplion of trade receivables, where the carrying amount is reduced through the use of an allowance
account When a trade receivabie is considered uncolleclible, it is wrilten off against the allowance account.
Subseguent recoveries of amounts previously written off are credited against the allowance account. Changes
in the carvying amount of the allowance account are recognised in profit or Joss.

When availabie for sale financial assets is considered to be impaired, curaulative gains or losses previously
recognised in other comprehensive mceme are reclassified ta profit or loss in the year.

For linancial assets measured at amortisedt cost, if, in a subsequenl year, the amount of the impairment loss
ses and the decrease can be related objectively to an evenl occurring after the impairment was
« impainnent loss is reversed through profit or loss to the extent Whal the

decr

recognized, the previously recognis
carrying amount ol the investoent at the date the impainment is reversed does not exceed what the amortised

.

cast would have beon had 1he impairmett 1ot been recogni

Dervenenitivn of financial assels

The Company dJerecognises o financial asset only when the contractual rights ta the cash flows from the assel
expire, or when it transfers the financial asset and substaniially all the risks and rewards of ownership of the
asset Ly another enlity 1 the Campany neither ransfers nor retains substanlially all the risks and rewards of
ownership and continues o conuol the pransferred assel, the Cormpany recognises its relained interest in the
asset andd al) the risky and rewards of ownership of a bansferred financial. asset, the Company continues
recognise the (inancial assel and alse recognises a collateralised borrawing for the proceeds received

On derecagnition of a linancial assel i ils entirely, the difference between the asset’s carrying amount and the
sum of the consideration recoived and receivable and the cumulative gain or Joss that had been recogrised in

other comprehensive nscome amd accumuiated in eguity is recognised in profit or loss.

14,

Financial liabilities

ficalion as deblw cyuiiy

(a)

dassibed as either financial liabilities or as equity in accordanve with Lie

Debt and cquity qastunments

substanee of e contractual ais v el
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R SIGNIFICANT ACCOUNTING POLICIFS (CONTINUED)

2.

(i

Iinancial instruments (Continued)

(b} Equity wstedmaents

A equily instrument is any contract that evidences a residuoal interest i the assels of an entily alter deducling

all of its liabilities Bquity instranients issued by the Company arve recorded at the proceeds received, net ol

direcl issue costs.

{©) Finaneial liabilioes

Initial recognition and measurement

Financial liabilities are classified, at inilial recognition, as linancial liabilities al fair value through profit or loss,
loans and barrowings, payables, or as derivatives designated as hedging instruments in an effoctive hedjre, as
appropriate:

Al (inancial liabilities are recopnised initially al tair value and, in the case of Joans and borrowings and
payables, net of directly attributable transaction costs,
The Company’s financial liabilities inchede trade and ather payables, Joans and borrowings and devivative

financial histruments.

Subsequent measurement

The measurement of financial labihties depends on thelr dassification, as described below:

Financial liabiiities al fasc valie through prolit or loss.

Financial liabilities at fair value through profit or loss include financial liabililies held for trading and financial
liabilities designated upon initial recognilion as at tair value through profit or loss,

Fimancial liabilities are dassified as held for troding if they are incurred for the purpose of repurchasing in the
near ter, This category also includes devivative linancial instruments enlered into by the Company that are
not designated as hedging instruments in hedge relationships as defined by 1AS 39. Separated embedded

held Tor trading unless they are designated as effective hedging instruments
ed in the statement of profit or loss.

derivalives are alsa classified

Gaing or losses on Habilites held tor rading are recogims
Financial liabilitics designaled upon initial tecogaition at fair value Uirough prolit or loss are designated at the
initial dale of recognition, and only it the criteria in I1AS 39 are satisfied, The Company has not desipnaled any

financial liability as al fair value tirough profiter loss

Devivalive fimmicial vigiriestts

Fhe Company uses derivalive aacial instruments, such as interesl rate swaps to hedpge its interest rate risks
Such derivative financial insiraments are imtially recognised at fair value on the date on which a derivative
contract is entered into and are subscquently re measured at fair value, Derivatives are carvied as linancial

assets when the fair value is pesitive and as (inanciai liabilitiey when the fair value is negalive

Fhe purchase contracls that mest the detinition of a sderivative under IAS 39 are recognised in the stateniont o!

prafit or loss as cest ol sales

ing from changes i the Tair value of derivaiives are taken directly o piofit o loss,

&)

Anv gains or Josses ay

;
excopt tor e olfective pertios of rash flaw hedpes, wincluis cevognised in OCTEand later yeclassibiod 1o proiit o

Jass when the hedge item arfects pralso foss
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SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Coj

(W

(o)

(k)

0]

Other financial liabilifies, including borrowings and su ?ét}l'dl'l?z\ t2d notes ave initially measwrad at fair value, net
of transaction costs  Transaction costs are defined as imcremental cosls that are directly allributable to the
acquisition, issue o disposal of a financial assel or a linanciai liabihly  An incremental cost is one that would
nol have been incurred if the Company had not acquired, issuel or dispesed of the financial insirament.

Other financial liabilities are subsequently measured al aportised cost using the elivetive intevest method, with
inlerest expense recogiised on an effective yield basis,

The effective interest method is a method of calculating the amertised cost of a financial liability and of
allacaling inlerest expense aver lhe relevant period. The effective interest rale is Lhe rate thal exacily discounts
estimaled future cash payments through the expected life of the financial liability, or, where appropriate, a
shorter period.

Derveagnition of fif L1

A financial fiability is derecognised when the obligahon under the liabilily is discharged "or cancelled or
expires. When an existing financial liability is replaced by anolber from the same lender on substantially
different terms, or the terms of an existing liability are substantially modilied, such an exchanye or modification
is treated as Lhe derecognition of the vriginal liability and the recognilion of & new liability. The difference in
the respeclive carrying amaouwits s recognised in the statement ol profit or loss.

1l instiuments

Financial assets and linancial liabilities arc offsel and the net amouat is reported in the consolidaled statement
of financial position if there is a cumently enforceable legal right lo offset the recognised amounts and there is
an intention to sellle an a net basis, to realise the assets and seitie the liabilities simultancously

Revenue recognition
Interest income is accrued on a Linre basis, by reference Lo the principal outstanding and al the effective interesl

rale applicable, which is the rate that exactly discounis estimated future cash receipls through the expecled life
ol the financial ac

sel to that agset’s nel canying ameunt on initial recognition,

Services lee income, manageinent fee income and other mcome are recognized when it is probable that the
iably They are also

economic benefits will flow to the Company and the amount of revenue can be measu red

accounted on an acerual basis in the linangial stalements,

Dividend income from invesiinents is recopnised when the sharelolder's right to receive paymenl has been
established which is generally wisen shareholdes approve He dividend and iw iecognised gross of witliholding
Lax

Expense recognition

Al expenses are accounted for i the statement of prefit or loss and other comprehensive ingome on accrual

Lasis
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2. SIGNIFICANT ACCOUNTING POTICIES (CONTINUED)

(m)

Taxalion

Current lax

Current Bicome ax assels and lahiiities are measured at the smount expecled to be recovered lrom or paidl
F }

1 the taxation authoritics The lax rales and lax laws used 10 compute ibe amount are those that are enacted or

substantively enacted at the wepanting date m the countries where the Group operates and generates

laxable incomoe

Current income 1ax relating to itens recognised diveetly in eyuity is recognised in eyuity and notin 1he
statement of profit or foss Management periadicatly evaluates positions taken in the tax returns with respect o
sitnations in which apphicabie ax tegulativns are sobject to interpretalion and establishes provisions where

appropriatc.

Deferred lax

Deferred tax is cccognised on lemporary differences between the carrying amounts of assets and liabifitics m
the financial slatenients and the corresponding tax bases used in the compulation of taxable profit. and are
accounted for usmg the liabifity method Deferred tax liabilities are generally recognised for all laxa
tempernry differences and delerved tax assels are recogmised W the extent thal it is probable that taxable profits
and liabiljlics are

will be avaitable againsl which deductibie iemporary differences can be utilised. Such assets
not recognised if the tempurary dilference arises trom goodwill or from the inilial recognition (other than in a
Busginess combinalion of vilw asseis ard labilities in a ransaction that affects neither the toxable prefit nor the

accounting profiy.

Delufed tax liabilities are recogimsed for taxable temporary differences arising on interests in joint ventures,
except where the Company 1¢ able Lo control the reversal of the lemporary dilference and it is probable that the
temporary difference will nal reverse in the foreseeable future. Deferred tax assets arising trom deductible
Dawills such investmonts and interests are only recognised to the extent that itis
¢ axable wrofits against which to utilise the benefits of the temporary
ovorse i the foreseeable future, Unrecognised deferred tax assels are re-

NelN

lemporary dilfererices »

probable that there will be sulhce

differences and they are expuecuxd
assessed at each reperting date and are recognised to the extent that ithas become probable that future laxable

profits will allow the deferted tax asset to be recovered.

The carrying amaunt of deferred tax assets is reviewed al each reporting date and reduced to the extent that it 1s
i taxable profits will be available Lo allow all or part of the asset to be utilised
o sl cach reporting date and are recognised to the exicu! that il

U

no lenger probabile that sutl

Unrecognised deierrisd tax dusels are e a
s become protable Uit tutme taxable protits will allow he deferred tax asset to be recovered.

asuredd ot He lax rates that are expected to apply in the year in which

the liability 15 se ronacted o

coaised, based on tax rales and ax Jaws [hat have been

Al

substantively enacled by he end of theeponting period
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2. SIGNITICANT ACCOUNTING POLICIES (CONTINUED)

(1)

(n)

{0)

Taxation {Continued)

The measurement ol deferred tax liabilities and assels reflects the tax consequences that would (ollow from the
manner in which the Company expects, al the end of Hie reporting period, o recover or settle the canying
amounl of ils assels and diabilities

iod

Currenl and ie

sennd Lax tor the pe

Current and deferred tax are recognised in profit o logs, except when they relale toilems that are recognised in
case, the currenl and delerred tax are also

other comprehensive income or directly in equity, in whi
recogmised in other compreliensive income or directly incquity respectively. Where current tax or deferved tax
arises from the initial accounting for a business combination, the tax eflec is included in the accounting {ar the

business combination.

Impairment of assets

The Company's assels are assessed for indicators of impainmeat at vach reporting date,

“ive ovidence thal, as a resull ol ane vr more events that necurred afier

Asscls are impaired where there is obje
e initial recognition of the linancial assel, the estimated future cash flows of the invaestment have beén
impacted. For financial assels carried at amortised cosi, the amount of the impairment is the dilference between
the asset's carvying amount and the present value of estimated future cash Hlows, discounted at the original
elfective interest rate

The carrying aniount of the asset is reduced by the impairment loss directly for all assets with the exception of
trade receivables where the carrying amount is veduced through the use af an allowance account.

When a rade receivable is uncollectible, it is written ofl against the allowance account, Subsequent, recoveyies
of amounts previously written off are crediled against the allowance account. Changes i the carrying amount

of the allowance accounl are recognised in the statement ol nrofit or less

[ i a subsequent year, the amounl of the impairment loss decreases and the decrease can be related objectively
(0 an eveni occurring after the impainment was recognised, e previcusly recognised impairment loss s
reversed through prafit o1 ioss Lo the exlent that the Zariying amount of the investment al the date the
impairment is reversed does ot exceed what the anion tised cosl would have been had the impairment not been

recognised.

Provisions
Provisions are recognised when the Company has a present obligatien {legal or constructive) as awesnlt of a
mast event, it is probable thar the Cumpamiy will be required to settle the obligation and a reliable estimate can

be made of the amouni of the obligation

The amount recognised as a provision is the best estimate of the cansideration required to setide the present

obligation al the reporling date, taking inle avconnl the risks and nncerlainbies surrounding 1he obligaton 1f
the elfect of the thne value of rreney is malerial, provisions are discounted using a cunent prestax vate thal
reflects, when appropriate, e risks specife to Qie isbidity. When discounting is used, the increase in the

provision due Lo the passagre of Hnte s recognised as 2 finance cost
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) INTERNATIONAL FINANCIAL REPORTING STANDARDS

3. APPLICATION QF NEW AND REVIS
(IFRS)

In the cwrrent year, the Company has applied all of (he new and revised Standards and Interpretations issuecl
by the International “Accounting - Standards Board ("TASB" -and the -International Financial Reporting
Interpretations Committee ("IFRIC') of the TASB that are effective for accounting periods beginning on
January 2017

3.1 Standards aud Interpretations adepted with no effect on the finaucial statements

The following new and revised Standards and Interpretations have been applied in these tinancial
statements. Their application has not had any material impact on the amounts reported for the current
and prior vears but may affect the accounting for fulure transactions or arrangements.

[AS7 Statement of cash flows - Disclosure initialive

The amendments require entities to provide disclosure of changes in their liabilities.arising from
{inancing activities, including both changes arising from cash flows and non-cash changes (such
as foreign exchange gains or losses), The company has provided the information in note no 7, 8
and 12.

[AS12 Income Taxes - Recognilion ol Deferred Tax Assets for Unrealised Losses

The amcendments clarify that an entity needs to consider whether tax law resiricts the sources of
taxable profits against which it may make deductions on the reversal of deductible temporary
dilference related to unrealised losses. Furthermore, the amendments provide guidance on how
an entity should determine future taxabe profits and explain the circumstances in which taxable
profit may include the recavery of some assels {or more than their carrying amount. This
amendment does not have any impact on the [inancial statements of the Company.

3.2  New and Revised Standards and Interpretations in issue but not yet effective

At the date of the authorisation of these financial statements, the following Standards and Interpretation
were in issue but effective for amual periods beginning on or after the respective date as indicated:

IAS 39 Financial Instruments: Recognition and Measurement -Amendments to permit an entity lo elect
to continue to apply the hedge accounling requirements in 1AS 39 for a fair value hedge of the
interest rate exposure of a portion of a portfolio of financial assets or financial liabilities when
[FRS 9 is applied, and to extend the fair value option to certain contracts that meet the 'own use’
scope exception (effective annual period begining 1 January 2018)

IFRS 7 Financial Instruments: Disclosures  Deferral of mandatory elfective date of 1FRS G and

amendinents to bansition diselostires {efivctive annual peniod begining  lanuary 2018)

IFRS 7 Financial  Instruments:  Disclosures Additional  hedge  accounting  disclosures  [and
consequential amendments) resuiting from the intreduction of the hedge accounting chapter in

IFRS 9 (effective annual periacd beginnmg 1 januacy 2018)

IFRS G Financia! Instrurments  Snalised version mcorpotahng requirements Jor classitivation and
measuyement, unpairmient, ,s_;s:nm:»al !at»’-dg:ﬁr actrmnling angd l.!("!(“i.’()gllil’i'\‘)l1 {effective annual

period begining 1 January 2018;



KHOPOLI INVESTMENTS LIMITEL
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 23

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(IFRS) - CONTINUED

32 _New and Revised Standards and luterpretations in issue byt not yet effective (C ontinued)

IFRS 15 Revenue from Contracts with Customers - Amendments which establishes a single
comprehensive model for entilies to use in accounting for revenue arising from
contyacts with cistomers {effective annual period begining 1 January 2018)

IFRS 15 Revenue from Contracts with Customers - Clarifications to IFRS 15 (effective annual

period begining 1 january 2018)

The directors anticipale thal these standards and interpretalions will be applied In the financial
statements on the above effective dates in future years. The directors have not yet had an opportunity
to consider the potential impact of the application of those amendments.

4. SIGNIFICANT ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Significant acconting pudgnents i applymg the Company’s weeounling policies
in the ‘process of applying the Company’s accounting policies, which are described in Note 2, the
management have made the following judgements that have the most significant effect on the amounts

recognised in the financial statements.

DRetermination of funetionnl cierency

The determination of the functional cusrency of the Company is critical since recording of transactions and
exchange differences arising thereon arve dependent on the functional currency selected. As described in note
2, the directors have considered those factars therein.and have determined.that the functional currency of the

Company is the Uiited States Doilars

Intpairment of nroesbuwents he joiit venlues
Determining whether investmenls in Joint ventures are impaired requires an estimation of the value in use of
the investments. The value in use calculalion requires the direclors to estimate the future cash flows expected

to arise from that investment and a suitable dliscount rate in order to calculate present value.

Tanr oohee of desieaniroe fanaal pssels

The Companv had entered into derivative financal instruments to manage its exposure to interest rate
including intervsi rale caps and swaps The interest rate caps and swaps have been designated as financial
assets al fair value Huough profitor loss The fair valuation is the marked to market vahie as at the reporling

date The fair valee of the devivabive is worked out by Australia and New Zealand Banking Corporation

which uses the Droprictar moddel as their valustion methodology
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4.

SIGNIFICANT ACCOUNTING JUD()MLNIS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(CONTINUED)

Fair aalue of devivative fingncial habilities

The Company had entered into a variety of derivalive (inancial instruments Lo manage its erosu:t tey interest
rate including interest rate caps and swaps. The interest rate caps and swaps have been designated as
financial liabilities al fair value through profit or loss. The fair valuation is the marked to markel value as at
the reporting date. The fair value of the derivative is worked out by Australia and New Zealand Banking
Corporation which uses the Praprietary model as their valuation methodology.

5 INVESTMENT IN JOINT VENTURES

2018 2017
Usn usoD
Opening balance 49,107,316 59,233,979
Additions during the year - 851,484
lmpairment - (10,978,147)
Closing balance 49,107,316 49,107,316
Details of investment in joint ventures ave as foliows:
- Country of Number and Y 2018 2017
Name of joint venture . K
incarporation type of shares
holding Cost Cost
usbD uspn
Cennergi (Proprietar 86 ordinary
ennergi (Proprietary) South Africa ordinary 50% 49,107,316 49,107,316

Limiled shares

The shares hald in Cennergi (Proprietary) Limiled carry voling rights. Cennergi (Proprietary) Limited, is a

company focussed on renewable energy projects'in South Africa. The joint venture ("JV”) in the future will
examine the feasibility, development, ownership, operation, mainlenance, acquisition and management of
elechicity gencration projects in South Africa, Bolswang and Namibia. The ]V has already been awarded bids
for 2 wind power projects, Amakhala Fmoyeni Wind Farm and Tsitsikama Community Wind Farm and
financial closure has been achieved for these prejects As at 31 March 2018, the divectars believe that no
impairment is required to be made

ASSET CLASSIFIED AS HELD FOR SALE

Name of company Country of Number and " Holding 2018 2017
incorporation  type of shares Cost Cost
usn usn
PT Sumber Energl Andalan Indonesia 2,280,000 0.3% 29,285 29,285
Thk ordinary

shares

20085 29,285
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6.

ASSET CLASSIFIED AS HELD FOR SALE (a)_NTINUEB) '

The Board resolved to purchase a 0.3% stake in I Sumber Energi Andalan Tbk (“PT. Sumber”) on
17 February 2014, PT Sumber is a company lisled on the Indonesian Stock Exchange (“IDDX”) and is involved
in investment holding, consultancy in energy and power sector in Indonesia. Al a Board meeting ol the
Company held on 20 October 2016, it was approved that the investment held in PT Sumber be dispased to
RWOOD Resources Limited for a consideration of US10544,823 as per the "Agreement for the sale and
purchase of .shares in PT Sumber Energi Andalan TBK" daled 29 November 2016 . In this respect, the
investments in PT Sumber has been classified as current assels as al 31 March 2018.

NON CURRENT FINANCIAL ASSETS

Long term loans -

(@)  Bhira Investments Limited 2018 2017
usD T UsSD
Opening balance 340,000,000 340,000,000
Netting off of loan balance (66,690,582) -
Closing balance 273,309,418 340,000,000

The loan from related party is unsecured, repayable on 31 December 2021 and carries interest at the rate
of LIBOR plus maxgin as agreed between the parlies on the basis of 360 days a year. The effective rate of
interest ranges from 1.95% to 2.87% per annuwm. The loan of USD340,000,000 was adjusted with the
payable balances with Bhira [nvestmenls Limited existing with effect from 1 January 2018 as approved
by the Board on 9 March 2018. The loan balance of USD273,309418 bears interest at a rate of LIBOR +
1.31% with effect from 1 January 2018,

OTHER CURRENT FINANCIAIL ASSETS

2018 2017

usp-- usDr
Financial Assets (Refer Lo note (a) below) 17,778,403 32,871,141
Derivative Financial Assels 638,449 730,685
18,416,852 33,601,826

(a) Financial Asset al amortised cost 2018 2017

ushD usD
Loans (Refer details below) 15,707.358 14,292,967
interest or loan to related parties 2,065,078 18,564,433
interest receivable on short term deposits 5,967 13,741

7
17.778,403 32,871,141




KHOPOLIINVESTMENTS LIMITED
NOTES TO TIHE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018 26

8.

9.

S

OTHER CURRENT FINANCIATL ASSETS (CONTINUED)

|.oans: c

i Cennergi (Proprietary) Limited
Opening balance 14,292,967 4,015,957
Additons during the year 8,822,100
Unrealised foreign exchange gain 1.414,391 1,454,905
Closing balance 15,707,358 14,292,967

The loan to Cennergj (Proprietary) Limited is unsecured, interest free and is repayable on demand.

(b} Derivative not designated as hedging instrument

‘The Company had purchased interest rate swaps for the long term loan of USD305 mitlien to miligate
the risk of adverse flucluation in LIBOR, Hence, if the LIBOR is higher, the Company receives the

. applicable LIBOR on the notional value and pays only the fixed rale agreed on the outstanding notional
value.

‘I'he derivative financial instrumenls which had been designated as derivative financial assels at fair
value through profit or Joss have been classified as derivalive financial liabilities pursuant to the
marked to markel value as at the reporting dale.

TRADE ANID OTHER RECEIVABLES

2018 2017

UsD usD
Management fee receivable 7,500,000 15,860,000
Other receivables 95,112,211 99,164,249
Provision for doubtful debts (54,196} -

106,558,015 115,024,249

Management fees receivable from P17 Arutimio Indonesia (“Avulmin”) ( PY: f[ront Arutmin and Tata Power
. Ay

International Pte Timited (“TPIPLY) is unsecured and carry ne interest, and will be recalled for payment as
and when reguired. Receivable from Arutmin s old, however, Arutmin is in the process of settling the same
Receivable from TRIPL was as por the Deed of Novation dated 29 March 20156, entered between PT Kaltin

}
Prima Coal ("KPCY, {PIPL and the Company and the Scivice Agreement entered belween TPIPL and the
J P h &
Comparny As pel the agreement, management foes of LI6GD2,500,000 are receivable fraom TPIPL ona maonthly
basis. The monthly management fees was revised tram US1D2:500,000 to USD?2:780,000 per month as per the
. O
Addendum for revision of compensation dated 13 January 2077 wel 1st January 2016 Pursuant to the Deed of
Novalion dated 28 February 2017 entered betwesen Bhira, 1TIPL and the Company, the manithly management
AN A 5

fees income received by the Company from 1 PHPL has been novated i favou of Bhira wel 1st January 2017
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9. TRADE AND OTHER RECEIVABLES (CONTINUED)

10.

In determining the recoverability of the management fees receivable, the Company considers any change in
the credit quality of the receivable from the date the credit was initially granted up to the reporting date.

The concentralion of credit risk is limited given that Arutmin is liquid entity based on its latest available
results. Accordingly, the directors believe that there is no need for allowance for doubtliul delrs

Other receivables represent amounts due from Tata Power International Pte Ltd (TPIPL™Y ( PY - TPIPL and
Tata Africa Holdings SA Proprietary Limited (“Tala Africa”) }. Receivables from TPIPL for U5199,058,015
was towards the disposal of the shares held by the Company in PT Baramulti Suksessarana ("BSSR") to the
latter and same is expected to be received by 31 Angust 2018 which is unsecured, interest free, carry no lixed
terin of répayment and will be recalled for payment as and when required. During the year, the Company
has provided for the receivables from Tata Africa.

As at 31 March 2018, the ageing analysis of Trade receivables is as follows:

Total < 30 days 31-60 days 61-90 days  91-120 days >120 days
usnD usD usnD UusD UusD usD
31-Mar-18 7,500,000 - E ~ - 7,500,000

CASH AND SHORT TERM DEPOSITS

For the purpose of the statement of cash flows, the cash and cash equivalents comprise of the following:

2018 2017

UsD UsD
Cash at bank 83,907 52,712
Short term bank deposils 3,892,224 8,776,081
T a976,131 8,828,793

The interest rate ‘on short” term deposits ranges from 1.25% to 195% for the year under review. The term

deposits are less than 3 months.

ISSUED CAPITAL

2018 2017

LsD HsSh
Ordnary shaves of USD | each. 47,007,250 47,007,350
Ta7007,050 0 47,007,350

vaid ordinary shares carrv one vote per shaye and carey the right to dividends have been

isued The Company does not have authorised share capital
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12. INTEREST BEARING LOANS AND BORROWINGS

(@) Loan of USID305 million from SMBC

The bank loan of USD305 million is unsecurcd and carries interest at an all-in rate of LIBOR p]ils Margiﬁ of
1.26% (with an upfront fee 1%) The total principal, is payable on the linal maturity date, 31 August 2018. The
loan is recognized at amertised cost Tata Power Company Limited, the holding company stands as guarantor
to an amount at all imes equal to 105% of the principal amount of the loan then outstanding.

2018 2017

usD usn
Opening Balance 305,773,797 303,624,225
Loan amortization 7.812,618 8,233,375
Loan interest paid (7,669,540) (6,083,803)

Closing Balance 305,916,875 . 305,773,797

Non current - 305,773,797
Current 305,916,875
Total 305,916,875 305,773,797

(b) Loan of USDI135 million from SMBC

Pursuant to a Term Facility Agreement dated 23 April 2015, 50% of the USD270 million loan from SMBC was
refinanced by a consortium of banks comprising of Bank of Awerica, N.A. ("BOA”) and Sumitomo Mitsui
Banking Corporation (“SMBC”) on 23 April 2015 The bank loan of USD135 million is unsecured and carries
interest at the rate of LIBOR plus 1.2%. The total principal, is payable after 24 months from the utilisation date
of 23 April 2015. The loan is recognized al amortised cost. Tata Power Company Limited, the holding
company stands as guarantor to an amount at all times equal to 105% of the principal amount of the loan then

_outstanding.

(c) Loan of USD100 million from SMBC

Pursuant to a Term Facility Agreement dated 26 Apnl 2017, LiSD100 million Toan from SMBC as mentioned
under (b) above was refinanced by a consortium of banks comprising of Bank of America, N.A. ("BOA")' and
Sumitonio Mitsui Banking Corporation (“SMBC”)  Ihe bank loan of USD100 million is unsccured and carries
interest al the rate of LIBOR plus 0 90% The tolai principal, is payable after 12 months from the utilisation
date of 28 April 2017. The loan is recognized at amortised cost. Tata Power Company Limited, the holding
company stands as guaranlor to an amount at all imes equal 10 105% of the principal amount of the loan then

outstanding.
2018 2017
usp oS
Cpening Balance : 100,672,789 135,378,513
Set up cost {260,000}
loan amuortization 2,097,765 2,952,690
Loan repaid (35.000,000)
[oaninterest paid (2,568,459} (2,658,414)

Floating vale borrowing 104,002,095 100,672,789
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13.

14.

OTHER PAYABLES

2018 2017
ushD ush
Accruals 67,652 60,451
Other pavables ta shareholders 291,706 357,807
Other payables to velated party 71,984 66,122,088
Interest payable on Joan 1,678,088
2,109,430 66,540,346
OTHER CURRENT FINANCITAL I.TABILITIES
2018 2017
usn UsD
(i) Financial liabilities at fair value through profit or loss (Refer note below) - 27,580,693
(ify-Derivative not designated as hedging instruments - 585,729
28,166,422
2018 2017
{1} Short term loans usD usD
Rhira [nvestments [imited - - © 27,580,693
- 27,580,693

The loan of USD27,580,693 from Bhira Investments Limited has been netted off against loan to Bhira as =
approved at the meeting of the Board of directors on 9 March 2018.

MANAGEMENT FEE INCOME

Pursuant to a Deed of Novation dated: 1 August 2012 entered between the Company, Bhivpuri Investments:
Limited, PT Kaltim Prima Coal (“KPC”) and PT Arutmin Indovesia (“Arulmin™), the Company provides
management support services to KPC and Arutmun As per the Deed of Novation dated 29 March 2016,
entered between KPC, Tata Power Inlermational Pte Limited ("TPIPL"}) and the Cowpany, management fees
of USIZ,500,000 are receivable from TPIPL on a monthly basis The monthly management fees was revised

" from US2,500,000 to USDZ 780,000 per manth as per the Adderidum for revision of compensation dated 13

January 2017 with effect from 1 January 2016. Subsequently, at a meeting of the Board of directors of the
Company held on 25 January 2017, it was resolved that the monthly management fees from TPIPL be novated
in favour of Bhira Investments Limited as from 1 january 2017. The Company has issued waiver letter in
respect of the waiver of management fee income Irom Arutmin for the period from 1 july 2013 to 31
December 2018 During the vear, the Company has received management fee from KPC for the previous
period for which the same had been been paid al a reduced rate pending final rale agreement.

EXCEPTIONAIL ITEM

2058 2017
Uso Ush
Impainment (efer to Nole 5) 10,978,147

10.978.147
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17. . FINANCEINCOMEL

19.

2018 2017

uspD o USIZ’)—__
Bank intereslt income 123,903 175,790
Interest income on loan from related parties 8,344,844 7,413,249
Foreign exchange gain 1,414,085 1,461,837

9,882,832 9,050,876
Foreign exchange gain relates to reallignment gain of loan to Cennergi
FINANCE COST .

2018 2017

usD UshD
Interest on loan from banks ‘ 11,758,641 12,004,006
Guarantee comumission {(Note a below) 1,031,500 1,143,764
Marked to market gain on derivatives (374,729) (1,463,616}

12,415,412 _‘ . 11;584-,5

Note (a) GUARANTEE COMMISSION

Guarantee commission represent arm’s length fees payable to the holding company for providing corporate
guaranlees to the bank loans of USD100 Million and USD305 Million (Note 12) ( PY bank loans USD135
million & USD 305 Million). This explains the fower guarantee cosimission for the vear ended 31 March 2018
ol USD1,031,500 (2017: USD1,143,764).

OTHER OPERATING EXPENSES

2018 20017

©usp - usD
Audit fees 17,960 31,298
Otlwer expenses 61,704 12,098
Legal and professional fees 181,731 381,699
Sevvice lee expenses (Note a below) 197,798 397,900
459,193 822,995

Nole (¢) SERVICT FEE EXPENSE

fhe Company has entered into a Procurement Services Agreemaent dated 1 September 2012 with its helding
Company, The Yata Power Company Limited. (“Tata Power”), for the provision of expert services to the
Compary i refation to investiment opportunity evaluation and capital raising The Company pays service fee
expense (o Tata Power nexchange of ils services The service fee expense for the vear ended 31 March 2018
was USDTH7.978 (2017 USD3IY7,900)
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20. TAXATION

2ile

The Company is liable to income tax on its chargeable income at the rate of 15% (2016: 15%) As a holderof a
Category 1 Global Business Licence, it is entitled to a credit in respect of foreign tax equivalent to the higher
of actual foreign tax suffered or a deemed credil equivalent to 80% of the Mauritius income lax liability on

foreign source income. The maximum elfective lax rale is 3%,

‘The Company had a tax charge of USD 100,678 (31 March 2017: USD8,713) during the year under review. The
tax charge pertains to withholding tax suffered on dividend income received from PT Sumber and
management fee income from PT Kaltim Prima Coeal

2018 2017

ush usp
(Loss) / Profit before taxation (1,969,021) 2,955,682
Tax at the applicable rate of 15% {295,353) 443,352
Tax effect of:
Other allowable expenses (1,543,728) (1,313,164)
Items nutside seope of taxation 1,469,106 2,619,307
Non allowable expenses 14,548 7,388
Exempt income - (78,021}
Withlholding tax suflered (100,678} (333,333)
Foreign tax credit - {1,343,090)
Deferred tax asset not recognised 355,427 6,274
Tax loss / Tax Charge . {100,678) 8,713

RELATED PARTY TRANSACTIONS

For the year under review, the Company transacted with related parties Details of the nature, volume of

transactions and the balances with the related parties are as foHows:

Amount
usD
{a) (NThe Tati Power Co Lid (Holdirg Conpuany)
Guarantee commission 2018 (1.031,500)
2017 (1,143,764)
Service [ees 2018 (197,798)
20017 (397,900)

Guaranive conmnssion pavabic 2018 (254,342
(

2017 270,905}
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21. RELATED PARTY TRANSACTIONS (CONTINUED)
() (i The Tata Porer Co Lid (Holding Congpaiy) - Continned

Service fees payable

(i) (1) Bhira Investmenls Limited (" Blvra" }{fellow sibsidiary)

Loan receivable

- L.oan payable

- Interest Receivable

- Management fees payable

- Hedging cost payable

- Other payable

- interest income

Management fee expenses

() (1ii) Cennergi {Proprietary) Limited

Z Loah receivalle

lixpenses pavable

Unrealised foreign exchange gain

() {iu) P Kaitim Prone Coat

Management Service fee income

() ) P Snenbier By gd Aiednhing Thi

Dividend income

32
2018 (37,364)
2017 (86,902)
2018 273,309,418
2017 340,000,000
2018

2017 (27.580,693)
2018 2,065,078
2017 18,564,433
2018 ,
2017 (60,247,969)
2018 (71,984)
2017 (50,713)
2018 -
2017 (5,874,120)
2018 8,344,844
2017 7,413,249
2018 .
2017 (12,600,000}
2018 15,707,358
2017 14,292,967
2018 46,398
2017 80,110
2018 1,414,392
2017 1,454,905

1,600,000



KIOPOLI INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018

21.  RELATED PARTY TRANSACTIONS (CONTINUED)
(1) {0i) Tata Power hileynationn! Ple Lid

-Management fee income 2018
2017
-Maragement fee income receivable 2018
2017
-Other receivable 2018
2017

Terms and conditions of transactions with related parties

33

25,860,000

8,360,000

99,058,015
99,058,015

The sales to and purchases frov. related parties are made on terms equivalent to those that prevail in arm's
length transactions, Outstanding balances at the end of 31st March 2018 are unsecured and settlement occurs
in cash. Guarantee is outstanding from The Tata Power Company Limiled on USD100 million and USD305
million loan as at 31 March 2018 (31 March 2017: USD440million). For the vear ended 31 March 2018, the
Company has not recorded any impairment of receivables relating to amounts owed by related parlies (31
March 2017: Nil). This assessment is undertaken each [inancial year through examining the financial position

of the related party and the market in which the related party operales

22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

22.1 Financial assets

2018 2017

Derivatives nat designated as hedging instruments

Derivalive Financial Assets - interest rate swaps 638,449 730,685
‘Toplal Derivalive Financial Asset _ 638,449 730,685
Financial Assets at amortised cost

Trade and Other receivables ' 106,558,015 115,024,249
Cash and Short term deposits 3,976,121 8,828,793
Loans given to related parties 989 016,776 354,292 967
fnterest on short term deposits and on loan to related paitics 2,071,045 18,578,174
Total Financial Assets at amortised cost 401,621,967 496,724,183
I'otal Financial Assels H02, 260041 H 497,454,868
Tolal Current Financial Assets 128,950,998 157,454,868
{'otal Non Current Financial Assets 273,309,418 340,000,000
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22.  TINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

22.1 Financial assets (Continued)
Derjvatives not designated as hedging instruments 1offect the positive change in fair value of those
derivalive financial assets-interest rate swaps that are not designated in hedge relationships, but are
purchased for the long term loan of USD305 million to mitigate the visk of adverse fluctuation in LIBOR.

Loans and receivables are non-derivative financial assets carried al amortised cosl which generate a fixed or
variable interest income for the Group. The carrving value may be alfected by changes in the credit risk of the

counterparties /

22.2 Fixxaj@cigl_lialbilig.i es ) . o ] )
Interest-bearing loans and borrowings Interest rate Maturily 2018 2017
Current interest-bearing loans and
borrowings -

USD 135 M Loan from Bank LIBOR 3 2% 23-Apye-17 100,672,789
JSD 100 M Loan from Bank LIBOR v 09% 28 Apr 1B 100,002,095

USD 305 M Loan from Bank LIBOR + 1.26% 31-Aug-18 305,916,875 s
Total current interest-bearing toans and borrowings 405,918,970 100,672,789
Non-current interest-bearing loans and borrowings

USD 305 M Loan from Bank LIBOR + 126% 21-Aug-18§ - 305,773,797
Total non-current interest-bearing loans and borrowings R 305,773,797
Total interest-bearing loans and borrowings 405,918,970 406,446,586
Other financial liabilities

Derivalives not designaled as hedging instmiments 585,729
Other financial liabilities at amortised cost, other than interest-hearing leans

and bortowings

ane borfowing 2,109,430 94,121,039
Tolal Other financial Habilities 2,109,430 94,706,768
Total Financial Liabilities 408,028,400 501,153,354-~
Total Current Financial Liabilities 408,028,400 195,379,557

Total Non Current Financial Liabilities - 305,773,797
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

223 Derivatives not designated as hedging instruments
The Cantpany had purchased interest rate swaps for the long term loan of USD305 million to miligate the risk
ol adverse fluctuation in LIBOR. Hence, if the LIBOR is higher, the Company receives the applicable TLIBOR
on the notional value and pays only the fixed rate agreed on the oulstanding notional value.

The Companv does not use hedge accounting to account for the derivatives.
pan) &

22.4 Fair values
Set out below is a comparison, by class, of the carrying amounts and fair values of the Group's financial
instruments, other than those with carrying amowunts that are reasonable approximalions of fair values.

2018 2017
Cs i Carryi
AITyIng Fair value rying Fair value
amgaunt amount
UsSD usD usDh usD»

Financial Assets
Derivative Financial Assets interest rate
swaps designated as hedging instruments 638,449 638,149 730,685 730,685
Trade and Other receivables 106,558,015 106,558,015 115,024,249 115,024,249
Cash and Short teri deposits 3,976,131 3,976,131 8,828,793 8,828,793
Loans given Lo related parties 15,707,358 15,707,358 14,292,967 14,292,967
Interest on short term deposits and on loan
gl bt 2,071,045 2,071,045 18,578,174 18,578,174
Non current linancial asset 273,309,418 273,309.418 240,000,000 340,000,000
Total Financial Assets 402,260,416_ T 402,260,416 497,454,868 497,454,868
Financial Liabilities
Interest-bearing loans and borrowings 305,916,875 305,916,87 406,446,586 406,440,586
Derivatives not désignaled as hedging
isbhruments 585,729 585,729
Other financial habifities 2,109,43¢ 2,149,430 94,121,039 94,121,039

501,153,354

Total Financial 1iabilities 308,026,305 308,026,305

The nanagement agsessed thal the fair values of cash and short-term deposits, bade and other receivables,

trade and other pavables, leans and other financial assets and other linancial liabilities approximate their
carrving amounts lairgely due to the short term maturities of these instramenls

ot foi denvatives which are induded in devel 20 the carrving amounts of other Tvancial assels and

iahilities approximate their fairv values,
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

22.4 Fair values (Continued)

The fair values of financial asselts and financial liabilities are determined as follows:
* The fair value of financial assels and labilities with standard terms and conditions and traded on active
liquid markel, is determined with reference to quoted market prices.

» The fair value of other financial asset and financial liability is delermined in accordance with generally
accepted pricing model, based on discounted cash flow analysis using prices from observable current market

Investments measured and reported at fair value are classified and disclosed in one of the following

categories:

Level 1- Quoted prices {(unadjusted) in active market for identical asscts and liabilities:

Level 2- Input other than quoted prices included within level 1 that are observable for the asset and liability
either directly (that is as prices) or indirectly (that is derived from prices); and

Level 3- For the asset or liability that are not based on observable market data {unobservable inputs).

The following table detail the notional principal amounts and remaining terms of interest rate swap contracls
oulstanding at the end of the reporting period: :

I N i\vmagc_com.'acted fixed N
inlerest rate Nolional prin(tip.\l amount Fair value asseﬁ[l_jnililﬁ]__
2018 2017 2018 2017 2018 2017
% ) LS UusD ush ush

Less than 1 year 118% 150,000,000 (122,739)
Less than 1 year 2 79% 302,500,000 . 300,727

Less than 1 year 1.25% 75,000,000 417,439
Less than 1 year 159% 75,000,000 221,009 .
150,000,000 402,500,000 638,448 177,988

22.5 Financial instruments risk management objectives and policies

I its oydinary operations, the Company’s investiment activities expose it to the various types of risks, which
are associaled with the financial insbruments and markets in which it invests  1he following is a summary of

the main risks
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22.

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

22.5 Financial instruments risk management ubjectives and policies (Continued)

(i) Market Risk

Market risk is the risk that changes in mavket prices, such as (i) foreign exchange rates (currency risk) and (ii)
mterest vales (interest rate risk) will affect the Comipany's income or the value of its heldings of financial
instruments, The Company takes on exposure to markel visk, which is the risk that the fair value or future
cash flows of a financial instrument will fluctuate because of changes in market prices.

The objective of market risk management is to manage and control maket risk exposures within acceptable
parameters, while optimising the return

(ii) Currency risk

The Company is exposed to volatility in the South African Rand (ZAR) on its loan to Cennergi (Proprietary)
Limited (Note:8) angl is thus exposed to foreign currency risk relative to the ZAR. ‘

The following lable indicates the approximate change i the Company’s profit and loss in response to
reasonably possible changes in the foreign exchange rates to which the Company has significant exposure at
the reporting date. The sensitivity analysis is based on the carrying amount of the loan at the yeporting date.

2018 2017

_lnc?ease/ Effect on Increase/ .

] ) Effect on

(decvease) Profit and (decrease) Profit and L

In USD LLoss In USD rofband Loss

Against ZAR Against ZAR

Y usn % usD
Loan to related party (ZA R) 0% -1,427,942 10% -1,229,361
S10% 1,745,262 S10% 1,588,107

{iii) Interest rate risk

Intevest rate risk is the risk thal the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates The Company’s financial assets and liabilities are interest-bearing.
As such, the Company is subject to significant visk duc to fluctuations in the prevailing levels of the market
wterest rates.

fnterest on loan to/ from related parties inay fluctuale in amount, in particular due to changes in the LIBOR
rate.
The sensitivity analysis below has been determined based en the exposure to iaterest rates for both

derivatives and non-derivative instrunients at the end of the veporting year.

The impact of a 5% Muctuation in the interest vates on varions laans taken by the Company would be as

follows:

5% decrease

207

5D Usn
Inlerest expense o ioan 610,200 (640,208
CHect an proiil before tax o L I_'nl_ll L,200) o 600,200
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CCSNTINUED)

22.5 Financial instruments risk management objectives and policies {Continued)
(iii) Interest rate risk (Continued)

Bank interest income may fluctuate in amount, in particular due to changes in the interest rate. The
el
impact ef a 5% fiuctuation in the interesl rates on bank interest income would be as follows:

5% increase 5% decrease 5% increase 5% decrease
10-Jul-05 10-Jul-05 9-Jul-05 9-Jul-05
usD usD usD ushD
Bank interest income 6,195 (6,195} 8.790 (8,790)
Effect on profit before tax 6,195 (6,195) B 8,790 (8,790)

Interest income from related party may fluctuate in amount, in particular due to changes in the LIBOR
Raie The impact of a 5% fluctuation in the interest rates on loan to related parties would be as follows:

5% increase 5% decreasc 5% increase 5% decrease
2018 2018 2017 2017
usD usn 1sn Lisn
Inlerest income on {oan 417,242 (417,242) 370,662 (370,662}
Effect on profit before tax 417,242 ) (4]::,251}_)‘ - 3?[),(;(32- - (370,662)

(iv) Credit visk
The Company takes on exposure to credit risk, which is the risk that counterparty will default on its
contractual obligations resulting in financial loss to the Company

Carryaig Amonint ' 2018 2017
usp uUsp
Loan receivable o 289,016,776 354,292,967
Interest receivable on loan from related partics 2,065,078 18,564,433
Trade & Other Recewvables 106,558,015 115,024,249
397,639,869 487,881,649

(v) Liquidity risk management

Uitimade responsibility lor hyuidity risk management rests with the Board of Directors and i managing the
Company’s short, mediumy and fong term funding and liquidity requirements, the Board of Directors s
o5 figquidiiv risk by

guided by similar practices adopted by its holding company  Thé Company
mamtaining adequate reserves, banking Taciliies and  reserve borrowmsg tacilitios, by conlinuously

maonitoring forecast and actual cash Hows and matching the maturine profilos of financial assets and labilities
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22 FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

22,5 Financial instruments risk management objectives and policies (Continued)

{v) Liquidity risk management (Continued)

Liquidity and interest risk tables

The following table details the Company's remaining contractual maturity for its non-derivative financial
assets and liabilities. The table has been drawn up based on the undiscounled cash flows of financial assets
and liabilities based on the earliest date on which the Company can receive or be required 1o pay. The table

includes both interest and principal cash flows.

2018 On demand Less than 1 More than 1 .
Fotal
Yeat Year
UsnD Ush usn 0sD
Financial assets
Interest-bearing loans to related parties and
short term deposits
2,892,224 273,309,418 277,201,642
Non-interest bearing loans to related
parties
15,707,358 15,707,358
Cash al Bank 83,907 83,907
/
Other Financial Assets 2,071,045 2,071,045
Trade and Other receivables 106,558,015 106,558,015
Derivative Financtal Assets-Interest rate
s 638,449 638,449
122,349,288 6,601,718 273,209,418 402.260,416
UsnD UsD usD UsD

Financial liabilities
Inlerest-bearing loans and borrowings

Non-interest bearing loans and borrowings

Dertvalives net desivnaled as hodeing
O D) (e}

instrunients

Other financial liabilities 2,109,430

2,109,320

105,918,970

405,918,970

2,109,430

408,028,400
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22, FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (CONTINUED)

(v) Liguidity risk management (Continued)

Liquidity and interest risk tables (Continued)

2017 On demand fess than 1 More than )
Fotal
Year Year
usn usD usD uUsD
Financial assets
Interest-bearing loans to related parties and
shortterm deposits
8,776,081 340,000,000 348,776,081
Non interest-bearing loans to related
parties 14,292,967 14,292,967
Cash at Bank 52,712 - . - 52,712
Gther Financial Assets- - o o onl 18,578,174 . * 18,578,174
Trade and Otlier receivables 115,024,249 115,024,249
Derivative Financial Assets-Interest rate 730,685 730,685
swaps
129,369,928 28,084,940 340,000,000 497,454,868
Financial liabilities
Interest-bearing loans and borrowings” 100,672,78% 305,773,797 406,446,586
27,580,693 27,580,693
Non interest-bearing loans and borrowings
Derivatives not designated as hedging 585,729 585,729
instruments
Other financial liabililies 06.54(,346 66,540,346
66,540,346 128839211 305,773,797 501,153,354

Capital risk management

The Company manages its capilal to ensure thal it will be able to continue as a going concern while
maximising the retumn to stakcholders through the optimisation ot the debt and equity balance. The
Company's overall strategy remains unchanged from lasl vear

Capital Struclure

The capital structure of the Company consists of net debt, stated capital and accumulated losses

el
“

IMMEDIATE HHOLDING AND ULTIMATE HOLDING COMPANY

the company regards The Tata Fower Company Limited as the immmediate holding and ultimate holding
company. The Tata Power Company Linnled s incorporated in India and listed on BSET Limited and National

Stock Exchange of India | nmuted
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24,

25

NON COMPLIANCE WITH INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRS) 11
INTERESTS IN JOINT ARRANGEMENTS AND IFRS 12 DISCLOSURE OR INTERESTS. IN OTHER
ENTTTIES

[FRS 11 requires a parent company that holds investments in joint ventures to apply the equity method for
accounting its investinents. However, the Company has not applied the equity method for accounting its joint

venluares,

The Company accounts for the investments in joint ventures amounting to USD 49,107,316 (31 March 2017
USD -49,107,316) at cost as at balance sheet date. Under TFRS 11, if the Company had recognized its
investiment in a joint venture using the equity method in accordance with TAS 28 Investments in Associates
and Joint Ventures profil before tax for year ended March 31, 2018 would have been lower by USD 3,922,236
(31 March 2017 - USD 8,715,340), retained eamings would have been lower by USD 32,731,237 (31 March
2017 - USD 28,809,000), investments in joint venture would have been ltower by HJSD) 32,731,237 (31 March
2017 - USID 28,809,000) as at balance sheel date.

{FRG 12 Disclosure of Interests in Other Enlities requires the parent company ko make additional disclosures
on its joint ventures. in addition to the information disclosed for each joint venture, the Company should give
a sununarized financial information including current assels, non-carrent assels, revenue, other
comprehensive income among others and a reconciliation of the summarized financial information to the
carrying amount of its interest in the joint venture.

The Company has not applied IFRS 11 and TFRS 12 given Lhe fact that the same is done at the parent (The

Tala Power Company limited) level as at 31 March 2018:

SEGMENT INFORMANTION

The Company has onlv one segment of operation which has as objective of to hold investments.

CONTINGENCIES AND COMMITMENT

Contingencirs

As al the veporting wear, the Conmpainy did not e any conlingerncy worth respect to s meeshmenls o the joint
A ] ] I } J

BeIres

Comnnhienls

As ol the reportong year, the Conpany did not hove any comnnilments with sespect Lo s gpoestaents e lie aind

ontifrares



KHOPOLI INVESTMENTS LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

Year ended Exchange Amount Year ended Exchange Amount
March, 2018 Rate March, 2017 Rate
UsD 4 uUsD 4

REVENUE
Management fee income 10,00,000 64.45 644,47,400 258,60,000 67.09 17349,37,056
Dividend income 3,388 64.45 2,18,348 7,47,793 67.09 501,69,133
Other income 19,364 64.45 12,47,959 33,82,309 67.09 2269,17,758

10,22,752 64.45 659,13,707 299,90,102 67.09 20120,23,947
OPERATING EXPENSES
Other operating expenses 4,59,193 64.45 295,93,795 8,22,995 67.09 552,14,403
Management fee expense - 64.45 - 126,00,000 67.09 8453,28,960

4,59,193 64.45 295,93,795 134,22,995 67.09 9005,43,363

OPERATING PROFIT 5,63,559 64.45 363,19,912 165,67,107 67.09 11114,80,584
Finance Income 98,82,832 64.45 6369,22,827 90,50,876 67.09 6072,19,650
Finance cost 124,15,412 64.45 8001,41,023 116,84,154 67.09 7838,85,218
(LOSS) / PROFIT BEFORE TAX AND EXCEPTIONAL ITEM (19,69,021) 67.09 (1268,98,284) 139,33,829 67.09 9348,15,016
Exceptional item - 64.45 - (109,78,147) 67.09 (7365,19,491)
(LOSS) / PROFIT BEFORE TAX (19,69,021) 64.45 (1268,98,284) 29,55,682 67.09 1982,95,525
Tax expense 1,00,678 64.45 64,88,435 8,713 67.09 5,84,552
PROFIT / (LOSS) AND OTHER COMPREHENSIVE INCOME /
(LOSS) FOR THE YEAR (20,69,699) 64.45 (1333,86,719) 29,46,969 67.09

1977,10,973



KHOPOLI INVESTMENTS LIMITED
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2018

As at Exchange Amount As at Exchange Amount
March, 2018 Rate March, 2017 Rate
uUsD 4 usD 4

ASSETS
Non current assets
Investment in joint ventures 491,07,316 65.18 32006,92,089 491,07,316 64.85 31846,09,443
Non current financial assets 2733,09,418 65.18 178136,24,592 3400,00,000 64.85 220490,00,000

3224,16,734 65.18 210143,16,681 3891,07,316 64.85 252336,09,443
Current assets
Trade and other receivables 1065,58,015 65.18 69451,85,023 1150,24,249 64.85 74593,22,548
Cash and Short term deposits 39,76,131 65.18 2591,54,278 88,28,793 64.85 5725,47,226
Other current financial Assets 184,16,852 65.18 12003,64,371 336,01,826 64.85 21790,78,416
Prepayments 4,749 65.18 3,09,528 4,950 64.85 3,21,007

1289,55,747 65.18 84050,13,200 1574,59,818 64.85 102112,69,197
Assets classified as held for sale 29,285 65.18 19,08,723 29,285 64.85 18,99,132
Total assets 4514,01,766 65.18 294212,38,604 5465,96,419 64.85 354467,77,772
EQUITY AND LIABILITIES
Capital and reserves
Issued Capital 470,07,350 54.29 25519,32,526 470,07,350 54.29 25519,32,526
Accumulated losses (36,33,984) 91.85 (3337,67,527) (15,64,285) 128.10 (2003,80,808)
Exchange fluctuation reserve - 6088,02,564 - 5954,31,047
Total Equity 433,73,366 65.18 28269,67,563 454,43,065 64.85 29469,82,765
Non current liabilities
Interest bearing loans and borrowings - 65.18 - 3057,73,797 64.85 198294,30,735

- 65.18 - 3057,73,797 64.85 198294,30,735

Current liabilities
Other payables 21,09,430 65.18 1374,87,374 665,40,346 64.85 43151,41,438
Interest bearing loans and borrowings 4059,18,970 65.18 264567,83,667 1006,72,789 64.85 65286,30,367
Other current financial liabilities - 65.18 - 281,66,422 64.85 18265,92,467

4080,28,400 65.18 265942,71,041 1953,79,557 64.85 126703,64,272
Total equity and liabilities 4514,01,766 65.18 294212,38,604 5465,96,419 64.85 354467,77,772




KHOPOLI INVESTMENTS LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

(Accumulated

losses) /
Stated Exchange Amount Retained Exchange Amount Total Exchange Amount
capital Rate Earnings Rate Rate
usD 4 usD 4 usD 4

At 1 April, 2016 470,07,350 54.29 25519,32,526 (45,11,254) 88.24 (3980,91,781) 424,96,096 50.68 21538,40,745
Profit and total comprehensive
income for the year 29,46,969 67.09 1977,10,973 29,46,969 67.09 1977,10,973
At 31 March 2017 470,07,350 54.29 25519,32,526 (15,64,285) 128.10 (2003,80,808) 454,43,065 51.75 23515,51,718
Loss and total comprehensive
Loss for the year (20,69,699) 64.45 (1333,86,719) (20,69,699) 64.45 (1333,86,719)
At 31 March 2018 470,07,350 54.29 25519,32,526 (36,33,984) 91.85 (3337,67,527) 433,73,366 51.14 22181,64,999




KHOPOLI INVESTMENTS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2018

Cash flows from operating activities
Profit / (Loss) before tax

Adjustments for:

Bank interest income

Interest income on loan

Impairment

Interest expenses on loan from banks
Marked to market gain on derivatives
Gain on disposal of shares
Unrealised Foreign exchange gain
Dividend income

Movement in working capital:

Decrease in other receivables

(Decrease) / Increase in other payables

Cash generated from operating activities
Withholding tax paid

Tax refund received

Net cash generated from operating activities

Cash flows from investing activities

Dividend income

Bank interest received

Investments in joint ventures

Proceeds from disposal of investments

Net cash generated from / (used in) investing activities

Cash flows from financing activities
Interest paid on loan from bank
Upfront fees

Interest received

Loan to related party

Loan repaid to bank

Loan repaid by related party

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents
Cash and cash equivalents at beginning of year
Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at end of year

Year ended Exchange Amount Year ended Exchange Amount
March, 2018 Rate March, 2017 Rate
T uUsD 4
(19,69,021) 64.45 (1268,98,284) 29,55,682 67.09 1982,95,525
(1,23,902) 64.45 (79,85,162) (1,75,790) 67.09 (117,93,681)
(83,44,844) 64.45 (5378,03,499) (74,13,249) 67.09 (4973,51,910)
- 64.45 - 109,78,147 67.09 7365,19,491
117,58,640 64.45 7578,13,776 120,04,006 67.09 8053,43,961
(3,74,729) 64.45 (241,50,310) (14,63,616) 67.09 (981,93,412)
- 64.45 - (5,20,138) 67.09 (348,95,850)
(14,14,392) 64.45 (911,53,887) (14,54,905) 67.09 (976,08,994)
(3,388) 64.45 (2,18,348) (7,47,793) 67.09 (501,69,133)
(4,71,636) 64.45 (303,95,714) 141,62,344 67.09 9501,45,997
84,14,397 64.45 5422,86,009 123,13,485 67.09 8261,06,782
(21,54,916) 64.45 (1388,78,724) 114,40,209 67.09 7675,19,046
57,87,845 64.45 3730,11,571 379,16,038 67.09 25437,71,825
(1,00,678) 64.45 (64,88,435) (13,47,232) 67.09 (903,85,256)
52,036 64.45 33,53,585 - 67.09 -
57,39,203 64.45 3698,76,721 365,68,806 67.09 24533,86,569
3,388 64.45 2,18,348 7,47,793 67.09 501,69,133
1,31,676 64.45 84,86,176 2,07,920 67.09 139,49,270
- 64.45 - (8,51,484) 67.09 (571,25,721)
- 64.45 - 49,16,800 67.09 3298,66,145
1,35,064 64.45 87,04,524 50,21,029 67.09 3368,58,827
(105,26,929) 64.45 (6784,33,204) (97,55,872) 67.09 (6545,17,550)
(2,00,000) 64.45 (128,89,480) - 67.09 -
- 64.45 - 5,54,003 67.09 371,67,840
- 64.45 - (88,22,105) 67.09 (5918,71,497)
- 64.45 - (350,00,000) 67.09 (23481,36,000)
- 64.45 - 155,00,000 67.09 10398,88,800
(107,26,929) 64.45 (6913,22,684) (375,23,974) 67.09 (25174,68,407)
(48,52,662) 64.45 (3127,41,439) 40,65,861 67.09 2727,76,989
88,28,793 64.85 5725,47,226 47,62,932 66.25 3155,32,338
(6,51,509) (157,62,101)
39,76,131 65.18 2591,54,278 88,28,793 64.85 5725,47,226



