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Company"), which comprise the Balance SNeet ds di Vidi LIl D1, £ULQ; LIT JLALTIHISHL M | fvaes s
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended, and a summary of significant accounting

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial
statements that give a true and fair view of the financial position, financial performance including
other comprehensive income, cash flows and changes in equity of the Company in accordance with
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) specified under section 133 of the Act., read with [the Companies (Indian Accounting
Standards) Rules, 2016, as amended]. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safequarding of the assets of
the Company and for preventing and detecting frauds and other irreqularities; selection and
application of appropriate accounting policies; making judgments and estimates that are

............... - _——————

statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

well as evaluating the overall presentation of the Ind AS financial statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
anininn nn the Ind AS financial statements.
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Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2017, included in
these Ind AS financial statements, have been audited by the predecessor auditor who expressed

The comparative financial information of the Company for the year ended March 31, 2017 and the
transition date opening balance sheet as at April 01, 2016 prepared in accordance with Ind AS,
included in these standalone Ind AS financial statements, have been audited by the predecessor
auditor who had audited the standalone financial statements for the relevant periods. The report
of the predecessor auditor on the comparative financial information and the opening balance sheet
dated March 31, 2017 expressed an unmodified opinion.

2. Asrequired by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt

— - —- — -

Standards specified under section 133 of the Act, read with Comriaﬁles (Indian Accountiné
Standards) Rules, 2016, as amended;
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which there were any mdLeildl 1Vl E3EEauiT IWaasa.

iii. There were no amounts which were required to be transferred to the Investor Education

For S.R. Batliboi & CO. LLP
Chartered Accountants



quantitative details and situation of fixed assets.

(b) The company has a program of verification of fixed assets to cover all the items in
the phased manner over the period of three years which, in our opinion, is reasonable
having regard to the size of the company and the nature of its assets. Pursuant to
the program, fixed assets were physically verified by the management during the
year. According to the information and explanation given to us, no material
discrepancies were identified on such verification.

deed/conveyance deed provided to us, we report that, the title deeds, comprising ot
all the immovable properties of land and building which are freehold, are in the name
of the company as at the balance sheet date, except the following:

SIAICIUVIUE D ayl SCHHIeiL, LIe Lullipally lau
entered into an Indenture deed with DVC on
5 December, 2008, which provided inter-

JldIRldaiid, ‘ ‘

[ ‘ State of Jharknand.

(ii) According to the information and explanation given to us the inventory has been physically
verified by the management during the year. No material discrepancies were noticed on



(v)

(vii)

According to the information and explanation given to us the Company has not accepted
any deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accardingly, the provisions of clause
3(v) of the Order are not applicable.

e cmalamblaccccnas af cacldl caca- Ae oo hace c-ma - Ml bhev ke ccmlbcnl mcivm e ek i e

Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, , and are of the opinion that prima facie, the specified accounts and
records have been made and maintained. We have not, however, made a detailed
examination of the same.

According to the information and explanation given to us, in respect of statutory dues:

A. The Company has generally been regular in depositing undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of custom, duty of excise, value added tax, cess and other statutory dues
applicable to it with appropriate authorities.



(xii)

(xiv)

(xv)

(xvi)

U113,

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause

with the related parties are in compliance with section 177 and 188 of Cdmpanies Act,
2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us , the company has not made any
preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review and hence, reporting requirements under clause
3(xiv) are not applicable to the company and, not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of Companies Act, 2013 and hence provisions of section
192 of Companies Act, 2013 are not applicable.

According to the information and explanations given to us, the provisions of section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

Date: April 20, 2018
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("the Company”) as of March 31, 2018 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Ihe Company's Management IS responsipie T0r estdpiusning dna mdiuidinimny meindi mnnanvial
controls based on the internal contral over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of

D L L R B T B R T T

under the Companies Act, 2013

financial reporting based on our audit. We conducted our audit in accoraance witn tne wuliaance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and
the Standards on Auditing as specified under section 143(10) of the Companies Act, 2013, to the

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
mternal fmanc:al controls system over financial reporting and their operating effectiveness. Our

A il ammm ke e niedad abhbalnina an smdAdacebamdians af



S.R. BArLiBoi & Co. LLP

Chartered Accountants

internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, [based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of Indial.



MAITHON POWER LIMITED
Balance Sheet as at 31st March, 2018

NOM-GUITENT ASSELS
{a) Propery, Plant and Equipment
{b) Capital Work-in-Progress

ic} Intangible Assets

{f) Meon-current Tax Assets (Net)
(@) Other Mon-current Assets
Total Non-current Asseis

AV nmivesulsnia
(i) Trade Receivables
{iii)  Unbllled Revenue
(w) Cash and Cash Equivalents
(v) Loans
(vi) Other Financial Assets
(e) Other Current Assets
Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital
(b) Other Equity
Total Equity

LIABILITIES
MNon-current Liabilities

(c) Deferred Tax Liabiliiies (Net)
{d) Other Non-current Liabilitizs
Total Non-current Liabilities

Current Liabllities
{a) Financial Liabilities

() Borrowings

(i} Trade Payables

(iil) Other Financial Liabilities
(b) Provisions
(c) Other Current Liabilities
Total Current Liabilities

Total Liabilities

TOTAL EQUITY AND LIAEILITIES

See accompanying notes to the Financial Statements

As at As at
£ 355,144 .57 376,634 B7
26,825.45 21,231.15
5 2.22 4.82
9 1,027.91 313563
10 8,251.28 8,766.34
3,91,306.33 4,07,064.52
13 26,363.09 28,446.93
4.019.15 3,337.10
14 5,008.70 1.83
7 2.40 237
8 15,189.28 10,848.54
10 6,020.44 2,959.57
7743497 93,007.42
4,68,741.20 5,00,071.95
15 1,50,881.77 1,50,891.77
16 47,410.87 37,158.37
1,98,302.64 1,88,050.14
20 631.00 -
22 1,697.45 1,687.45
1,98,070.72 2,16,194.56
23 2B18.21 612233
19 15,133.05 14,509.72
18 53,693.79 72,142.24
21 119.39 176.97
22 603.50 287599
72,367.94 95,827.25
2,70,438,66 3,12,021.81
4,68,741.30 5,00,071.95

1-44

In terms of our report attached.



Finance Costs
Depreciation and Amortisation Expenses
Other Expenses

Total Expenses

(V) Profit Before Tax

(V) Tax Expense
Current Tax
MAT Credit
Deferred Tax

(VIll) Other Comprehensive Income
Add/(Less):
(i) Hems that will not be reclassified to profit and loss
(a) Remeasurement of the Defined Benefit Plans
(i) Tax relating to items that will not be reclassified to profit or loss
(a) Current Tax
Total Other Comprehensive Income

(IX) Total Comprehensive Income for the period (IX+ X)

(X) Earnings Per Equity Share (Face Value T 10/- Per Share)
(i) Basic (T)
(i) Diluted (X)

See accompanying notes to the Financial Statements

£ CAVR A¥s B~ v] a9,04U,.£9
28 2373974 23,772.45
29 22.910.87 20,946.94
2,06,660.48 2,09,832.11
22,238.88 32,455.80
30
337472 6,038.86
(7,345.45) {9730.55)
8.040.15 9666.85
(7.83) (8.36)
2.71 1.78
(5.12) (6.58)
18,164.34 25,574.06
1.20 1.70
1.20 1.70
1-44

Date; 20th April, 2018

Date: 20th April, 2018



Balance as at 1st April, 2017 2,635.87 34,522.50 37,158.37

Profit for the year - 18,169.46 18,169.46
Other Comprehensive Income/(Expense) for the year (Met of - (5.12) (5.12)
Tax)

Total Comprehensive Income - 18,164.34 18,164.34

lssue of Equity Shares during the year - -
Transfer to Retained Earnings on Sale of Shares = -
Dividend paid - (6,646.86) (6,646.86)

Dividend Distribution Tax - (1,264.98) (1,264.98)
Transfer to Debenture Redemption Reserve 3,420.04 (3,420.04) -

3,420.04 (11,331.88) (7,911.84)
Balance as at 31st March, 2018 6,055.91 41,354.96 47,410.87

See accompanying notes to the Financial Statements

iU, VLU FIEGE: mumoal
Date: 20th April, 2018 Date: 20th April, 2018



MAITHON POWER LIMITED

Statement of Cash Flows For Year ended 31st March,2018

A. Cash Flow from Operating Activities

l!,;IBH'IN’iUbD i LII.‘.".JU.‘.H:I wi '.IUp'.‘.‘I LY, praiiL e i St i
Gainfloss on Sale of Current Investments (Including fair value change)

Amortization of Leasehold Land

Woerking Capital Adjustments

Adustments for (increase) f decrease in operatling assels:

Inventeries

Trade receivables

Cther current assets

Other non-current assets

Unbilled revenue

Other Financial Assets - Current
Qther Financial Assets - Non Current
Maowvament in operating asset

Adjustments for increase / (decrease) in operating liabiliies:

Trade payables
Other current liabilties
Short-term provisions
Long-term provisions
Cther Financial Liabilities - Current
Movement in operating liatility

Cash flow from/{used in) operations
Income lax paid

Net Cash Flow from/{used) in Operating Activiies

FIULEEUS 12 SIS U IATU G33T1a

Purchase of Cument Investments

Proceeds from Sale of Current Investments

Others
Loan given to Employees (Net)

Bank Balance not considered as Cash and Cash Equivalents

Met Cash Flow fromf{used) in Investing Activities
€. Cash flow from Financing Activities

Interest and Other Borrowing Costs

Proceeds from Long term borrowings
Repayment of Long term borrowings
Proceeds from Short term borrowings
Repayment of Short term barrowings

Cash and Cash Equivalents as at 1st April
Cash and Cash Equivalents as at 31st March

For Year ended For Year ended
31st March,2018 31st March, 2017
¥ Lakhs ¥ Lakhs
(1.311.51) (1,329.72)
414.63 416.88
43,112.59 48,581.59
65,351.43 81,007.39
517.97 216.85
2,083.84 27 ,845.01
(2,646.13) (1,691.63)
(582.05) 2,005.99
(4,340.75) (3,799.38)
0.69 (6.87)
(5,066.43) 25569.97
50,285.00 1,06,607.36
2,939.10 (2,685,33)
280.45 (1,711.02)
(65.41) 140,30
298 84 108,10
(9,646.55) 11,500.03
(&,49387) 7,363.08
54,081.13 1,13,959 44
(4,089.00) (6,704.17)
5§0,002.13 1,07.25527
(2,60,956.00) (2,84,418.92)
2,88,203.65 2,49,833.20
143.23 133.27
(1.41) =
0.10 -
20,864.99 (37,007.23)
(20,829.03) (28,151.67)
1,30,400.00 49 847 49
(1,49,213.25) (82,957.53)
52,797.92 =
(56,102.03) (14,040.48)
1.83] 3,055.98|
5,009.70] 1.83|

=

[z
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Date: 20th April, 2018 Date: 20th April, 2018



The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities which have been measured at fair value or revalued amount:

2.1.1 Land and buildings classified as property, plant and equipment
212 Certain financial assets and liabilities measured at fair value (refer accounting
policy regarding financial instruments)

The Group has appointed a professional valuer, to determine the fair value by using
appropriate valuation techniques and inputs for fair value.

closely With tne valuer To estaplisn Ine appropriate vaiuauon 1ecnnigues ana Inputs 1o me
model
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income and expense for the periods presented.




Impairment of investments:

217,076 lakhs.
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supstance ot the arrangement at the inception ot the lease. Ihe arrangement Is, or contains, a
lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and
the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

2.5.1 The Company as lessor

A lease is classified at the inception date as a finance lease or an operating lease. A lease that
transfers substantially all the risks and rewards incidental to ownership to the Company is
classified as a finance lease. -

Finance leases are capitalised at the commencement of the lease at the inception date fair

vembliim AF bhn lmmmm s e L e Ll L 2 TP i PRSI S PR | S JU SRR | ——— D
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the leased asset and recognlzed over the tease term on the same basis as rental mcome
Contingent rents are recognized as revenue in the period in which they are earned.

lease income is allocated to accounting periods so as to reflect a constant periodic rate of return
on the net investment outstanding in respect of the lease.




when they are regarded as an adjustment to interest costs on those tforeign currency
borrowings.

assers, Wnicn are assets hat necessarily 1ake a supsantial period or ume 10 get reaay 1or meir
intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their

B T - - S e R T i S DR [ B P i S | PR

grohp has identified twelve months as its operating cycle.




2.10

unit credit method. Remeasurements, comprising of actuarial gains and losses, the effect of the
asset ceiling, excluding amounts included in net interest on the net defined benefit liability and
the return on plan assets (excluding amounts included in net interest on the net defined benefit

A liability for a termination benefit is recognized at the earlier of when the entity can no longer
withdraw the offer of the termination benefit and when the entity recognizes any related

B T e
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amount of the benefits expected to be paid in exchange for that service.

[P WAL L L UL AL T S LU UL R LA UL L R T Y LI WY T

respect of services provided by employees up to the reporting date.

Income Taxes

- . -

Currentincome tax relating to items recognized outside profit or loss is recognized outside profit
or loss (either in other comprehensive income or in equity). Current tax items are recoanized in




2.10.2 Deferred tax

Deferred tax is recognized on temporary differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the

protit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to

Taxapie promes will alow tne aererrea 1ax asset 10 pe recoverea.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of the reporting period.

TdA Ml 19W]) WCITHEJY KA ddatla Wi HaWIiluSD, 11ave Wooll Tolaieiicu 1wl LIS waa
consequences of those temporary differences between the carrying values of assets and
liabilities and their respective tax bases that reverse after the tax holiday ends.

R e R T ] SR e L R I e e e e LI L

correlation to the underlying transaction either in OCI or directly in equity.

fhe statement of profit'and' loss and shown as part of deferred tax asset. The éomp'any reviews
the "MAT credit entitlement” asset at each reporting date.”




Property, plant and equipment are stated at cost less accumulated depreciation and
accumulated impairment losses, if any. Cost includes purchase price (Net off trade discount &
rebates) and any directly attributable cost of bringing the asset to its working condition for its
intended use and for qualifying assets, borrowing costs capitalised in accordance with the
Company's accounting policy.

Cost includes the cost of replacing part of the plant and equipment and borrowing costs for
long-term construction projects if the recognition criteria are met. When significant parts of plant
and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed,
its cost is recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in profit
or loss as incurred.

Depreciation commences when the assets are ready for their intended use.

Freehold land and Assets held for sale are not depreciated.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and
properties under construction) less their residual values over their estimated useful lives, using

tha etrainht.lina mathnd

[t

Estimated useful lives of the assets are as follows:

Type of asset .| Useful lives
Buildings-Plant 25 years
Ruildinae_-Nthare 25 vaare
I UITHLUIG Qi 1AL D oW Y yoala
Office Equipment 5to 13 years
Motor Vehicles, etc. 5 years

.\ e ) )



212.2

£1£.0

economic benefits are expected to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property, plant and equipment is determined
as the difference between the sales proceeds and the carrying amount of the asset and is

Intangible assets acquired separately are measured on initial recognition at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses.

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an |ntang|ble asset

{ YNSRI SDPUPREY | LR | 3 I S NN O . NORPSIUEY -~ (IO S | S e A [OROUURIOR N = S| 1 SOTTRTCIN D o SO P

USEIUI IVES O1 Inanyginie assceis

Intanglble assets with finite lives are amortised over the useful economic life and assessed for
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value of another asset.
Estimated useful lives of the intangible assets are as follows:

dinuuriL s e myrier vl dil dssels Ul wasli-yerieidtnny uliiLs (Wau) ldil vdiue 1Iess Lusls Ul
disposal and its value in use. recoverable amount is determined for an individual asset, unless
the asset does not generate Cash inflows that are largely independent of those from other
assets or Companies of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is

rancidarad imnairad and is writtan daum A ite rarAavarahla amaAnnt




2.14

declining growth rate for subsequent years, unless an increasing rate can be justified. in any
case, this growth rate does not exceed the long-term average growth rate for the market in
which the asset is used."

exIsts, e vompany esumales e assers or LLU'S recoverapie amount. A Previously
recognized impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset's recoverable amount since the last |mpalrment loss was

S L T L i e B ey e 5 | PR &
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amount, in which case, the reversal is treated as a revaluation increase. When the recoverable
amount of the CGU is less than its carrying amount, an impairment loss is recognized.

Inventories of stores and spares




2.16

217

flows (when the effect of the time value of money is material).

Onerous contracts

Present obligations arising under onerous contracts are recognized and measured as
provisions. An onerous contract is considered to exist where the Company has a contract under
which the unavoidable costs of meeting the obligations under the contract exceed the economic
benefits expected to be received from the contract.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets and financial liabilities are initially measured at fair value. Iransaction cosis
that are directly attributable to the acquisition or issue of financial assets and financial liabilities
(other than financial assets and financial liabilities at fair value through profit or loss) are added
to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognized immediately in statement

R R e IR LT T

On initial recognition, the Company makes an irrevocable election on an instrument-by-
instriiment hasis to nresent the subseauent chanaes throuah fair value in other comprehensive




Other financial assets are measured at fair value through profit or loss unless it is measured at
amortised cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair
value through profit or loss are immediately recognized in profit or loss.

2.18.4 Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a Company
of financial assets is impaired. Ind AS 109 requires expected credit losses to be measured
through a loss allowance. The Company recognises lifetime expected losses for all contract
assets and / or all trade receivables that do not constitute a financing transaction. For all other
financial assets, expected credit losses are measured at an amount equal to the 12 month
expected credit losses or at an amount equal to the life time expected credit losses if the credit
risk on the financial asset has increased significantly since initial recognition.

Ine vompany aerecognises a rnancial asset Wnen me contraciual rignts 1o mne casri 1iows marm
the asset expire, or when it transfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another party. If the Company neither transfers nor retains

B e I T L | e e |

between the part that continues to be recognized ar-mci the part-trhat is no I'cmnger recognized on
the basis of the relative fair values of those parts.
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after deducting all of its liabilities. Equity instruments issued by Company are recognized at the
proceeds received, net of direct issue costs.

All financial liabilities are subsequently measured at amortised cost using the effective interest
method. Gains and losses are recognized in profit or loss when the liabilities are derecognized
as well as through the EIR amortisation process. Amortised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

R = = e L L b ey

financing cash ﬂou';; ".I'.r;é--r;a;i'lmﬂc@é-frarn"ope-re;tir;g, invesifrw_g: and flnancmg éctivities' OF the
Company are segregated.



period, unless issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.

Customers) which would be applicable for accounting periods beginning on or atter 1 April 2018. 1 his
Standard establishes the principles that an entity shall apply to report useful information to users of
financial statements about the nature, amount, timing and uncertainty of revenue and cash flows arising

from a contract with a customer.

These amendments are effective for annual periods beginning on or after 1 April 2018. These

The amendments l::lanfyr that an enmy needs to consider whether tax law restricts the sources of

size it B o B N e
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temporary differences or assets that are in the scope of the amendments."

B o st U M e s e v B e T e T I B B

estlmates and assumptlons about the carrymg amounts of assets and liabilities that are not readlly
available from other sources. The estimates and associated assumptions are based on historical
exnarienre and nther factars that are considered ta be relevant. Actual results mav differ from these




Estimated fair value of investments - Note 31.1
Regulatory deferral accounts - Note 8 and Note 18
Estimation of values of contingent liabilities - Note 36
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The title to the Private land measuring 565 acres, acquired for the site, where the power generating station is set up, is in the name of
DVC. As per the shareholders agreement, the title is to be transferred to the Company. Pending transfer of title as stated above, the
Company had entered into an Indenture Deed with DVC on 5 December, 2008, which provided inter-alia, lease of private land for a
period of 35 years (and extendable for ancther 35 years at the option of the Company) and provision to create security in favour of
Lenders and transfer this land to the Company at the cost at which it was acquired subject to approval of the Government of the State
of Jharkhand. Subsequently, the Company had created security in favour of Lenders on 17 July, 2017, as per the terms of the CLA and
accordingly the lease rent has been fixed at ¥ 1 per annum.

The expenditure in connection with private land including land compensation and rehakilitation and resettlement expenses has been
ranitalicad as frashald land

UIE CUITIPEINY DY DV, UIE GUITIPENY N80 SIEIEd INW 8 LIVEISE AYISEITIIL WIHL UVG 101 OV LENU |74 E80IES) aiiu Fuiest Land (£50
acres) on 18 January, 2008 for use of these lands initially for a period of five years and which is to be automatically renawed theraafter,
In terms of the Government of the State of Jharkhand resolution No. 241/R dated 22 January, 2011, DVC has agreed to sub-lease of
GM land (115 acres) to the Company subject to the approval of the Government of the State of Jharkhand. The expenditure in
connection with these lands has been included under note @ other assets as prepayment for leasehold land.

The Company had incurred cost of land for first phase of Railway Cormidor of 96 acres to DVC, which had acguired these lands
exclusively for the Project. The land consists of Private land (78 acres) and GM land (18 acres). As per the shareholders agreement, the
title / lease of these lands is to be transferred to the Company. DVC is in the process of transferring title / lease in these lands in favour
of the Company as per applicable laws of the State of Jharkhand. The expenditure in connection with private land including land
compensation and rehabilitation and resettlement expenses has been capitalised as freehold land and expenditure in connection with
GM land has been included under note 10 other assets as prepayment for leasehold land.

The Company has elected to fair value its freehold land and use that fair value in its opening Ind AS Balance Sheet as at 1 April, 2015
as deemed cost. Accordingly, the freehold land is carried at fair value of ¥ 29,692.14 lakhs and carrying amount reported under previous
GAAP was T 17,270.95 lakhs. Accordingly an amount of  12,351,21 lakh has been credited to retained earnings as at 1 April, 2015

{fransition date).

Freehold land with a carrying amount of ¥ 15,820.05 lakhs (as at 31 March, 2017 - ¥ 15,880.05 lakhs) has been pledged to secure
borrowings of the Company (see note 17).

Property, plant and equipment (other than freehold land) with a carrying amount of 23,25452 lakhs (as at 31 March, 2017 - %
3,46 842 73 lakhs) have also been pledged to secure borrowings of the Company (see note 17).




Impairment losses recognised in the statement of profit or loss -
Balance as at 31st March,2018 47.90 47.90
Net Block




Current

With related parties 20.00 20.00
With Others 11.28 12.28
With bank in deposit accounts with more than 12 month maturity* 0.10 0.10

31.48 32.38

* Under lien with Distric Mining Authority, Jharkhand




Current

(i) Balances with Government Authorities
Advances

HIRTWUI T, WIS &Y YW

(ili) Other Loans and Advances
Unsecured, considered good

Prepaid Expenses
Advances to Vendors

Inventories (Lower of cost and net realisable value)
(a) Raw Materials

Fuel

Fuel-in-Transit

(b) "Stores and Spares
Stores and Spare Parts

(c) Loose Tools

8,251.28 8,766.34
= 100.00

303.70 43479
5,299.86 2,007.90
7,383.48 8,877.53
307.52 =
3,264.91 2,616.78
1.35 0.93
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80,741 42 units (31st March, 2017 : 86,014.98)

Invesco India Liquid Fund - direct plan growth
85,736.40 units (31st March, 2017: 178,722.86)

Tata Floater-direct plan growth
Nil units (31st March, 2017: 183,598.12)

Axis Liquid Fund-direct growth
98,946.09 units (31st March, 2017; 138,678.59)

Axis Treasury Advantage Fund-direct growth
Nil units (31st March, 2017:128,437.44)

Tata Money Market-direct plan growth
74,246.36 units (31st March, 2017: 117,079.31)

JM High Liquidity Fund - direct growth option

95,178.65 units (31st March, 2017: Nil units)

Aggregate carrying value of investments

2,050.87 4,001.03
- 4,556.07
1,907.22 2,500.69
- 2,371.09
2,033.14 3,000.79
- 5,001
1,855.74
9,853.65 35,915.45
9,804.76 35,760.52



(i) Balances with Banks:

In Current Accounts
(i) Cash on Hand

Flows

5,009.70 1.77
- 0.06
5,009.70 1.83




The Company has only one class of equity shares having a par value of ¥ 10 per share. Each helder of equity shares is entitled to one vote per
share and is entitled for dividend approved in the Annual General Meeting. In the event of liquidation of the Company, the holders of equity shares
will be entitled to receive remaining assets of the Company, after distribution of all preferential amount. The distribution will be in proportion to the

number of equity shares held by the shareholders,

(0] Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

As at 31st March, 2018

As at 31st March, 2017

Equity Shares
At the beginning of the year
Issued during the year

Qutstanding at the end of the year

Equity Shares of T 10/- each fully paid
The Tata Power Company Limited (the helding Company)

P —

Debenture Redemption Reserve
Opening Balance

wiVENY DaEnive

Number ¥ Lakhs Number T Lakhs
1,50,89,17,729 41,50,881.77 150,89,17,729 1,50,891.77
150,89,17,729 1,50,891.77 150,89,17,729 1,50,891.77

MAD AL J IDL VIl vy &V 1w AT LEL W BAF L FEELAT WE T Sawr B

Number % Holding Number % Holding
1,11,65,98,120 74% 1,11,65,99,120 T74%
2,635.87 603.84

Q,Ua3.3 1 £ T

The Company has issued non convertible debentures. Accordingly, the Companies (Share capital and Debentures) Rules, 2014 (as ammended), require
the companvy to create DRR out of profits of the company available for payment for dividend, DRR is required to be created for an amount which is equal

Opening balance
Add: Remeasurement of Defined Benefit Obligation (Met of Tax)
Profit for the period

Less: Payment of Dividend
Tax on Dividend

Transfer to Debenture Redemption Reserve

Closing Balance

34,522.50
(5.12)
18,169.46

6,646.86
1,264.98
3,420.04
6,832.46
41,354.96

47,410.87

26,U69.65
(6.58)
25, 580.64

12,463.66
2,625.52
2,032.03
8,452.85

34,522.50

37,158.37

On 29th June, 2017, Dividend of # 0.303 per share (3.03%) aggregating ¥ 4,570 lakhs. was paid to the holders of fully paid equity shares. On 29th

Fmcmmnbee AT Piuideamd af FA A998 mar chaes (4 QAU cmarmnsbina b4 F 9 077 lalbhe wme daslarsd tm tha haldare ~F fulls maid amnibo eharae




MAITHON POWER LIMITED
Moies to the Financizl Statements

{i
(i}

% Lakhs T Lakhs
17. HNon-current Borrowings
Sacured - AL Amortised Cost

Redeatnabls Mon-Convertible Debentures (See Note | below) 99.471.14 BB 65289

Term Loans from Banks (See Note Il below)
Term Loans from Banks 9d,757.18 1,06,863.15
Term Loans from financial Inslitutions - 7.038.60
1,94, 228.32 2,13,554.64

As at 31st March, 2818

As at 3ist March, 2017

{i)

(it}

Redeemable Non-Convertible Dabentures

Debanture of Rs. 50,000 lakhs issued on 30 November, 2015

(@) Security
The Company has issued 7 50,000.00 lakhs of secured, non-cumulative and non-convertinle redesmable debentures of face value T10.00 lakhs

each on 30 Novernber, 2015 at par. The debertures have been issued for the part-refinancing of the outstanding tarm loan from banks and
financial institution. The debentures are listad in the wholesale debts market segment of National Stock Exchange of India Limited (NSE).

The debentures are secured in faver of the debanture trustee (for the benefit of the debentureholders) in the following manner:

a.  First ranking pari passu charge on sl the mavable assets of the Company in retation to the project as set out in the terms agreed with the
sole arranger,

b First ranking pari passu maortgage and charge over the freehold land of the plant {included under property, plant 2nd equipment as freehold
land) pertaining to the Company, bolh present and future, which in aggregafe would measure approximately 566 acres acquired by the
Company from Damaodar Valley Corperation {DVC) under indenture of lease enterad into between Damodar Yalley Corporation (DVC) and
the Cormpany,

¢ First ranking pari passu morigage by way of an eguitable mortgage or any cther morigage on the freehold railway land {78 acres included
under property, plant and equipment as freehold land) within a period of thres months from the date on which this land is transferred in the

name of the Company along with the nght to create secunty.

d.  First ranking pari passy morgage by way of an equitable rmortgage or any other morigage on the entire GM land {133 aeres) (payments in
respect of which included under other aszets as prepayment for leasehold land) within & penod of three months from the date on which this
tand is transferred in the name of the Company along with the right to creats secunty.

The above security will at all times, rank pari-passy inter se with (he existing lenders and the debentureholders.

The Company will have to take a prior writien no-objection certificate from the debentureholders in the event it intends 10 create a security over
the ahove secured properlies in favor of its working capitaf lenders over and above # 100,000.00 lakhs.

{B) Interest

The debentures carry a floating rate of interest which shall be calcfatad st a sum of the floating base rate of HDFC Bank Limited plus 15 basis
points. Interest is payable on the November of each year,

(c} Redemption terms

The debentures which were issued on 30 November, 2015 have the following redemplion schedule:

Redemption Date Principal
First redemption 30 November, 2021 3I9%
Second redemption 30 Movember, 2022 338
Final redemption 30 November, 2023 34%

Debenture of Rs. 50,000 lakhs issued on 9 February, 2017

{a) Security

The Company has issued T 50,000.00 lakhs each of secured, non-cumulative and non-converiible redeemable debentures of face value $50.00
lakhs sach © February, 2017 at par respectively. The debertures have been issued for the part-refinancing of the outstanding term loan from
banks and financial institution. The debentures are Nisted in the wholesale debts market segmant of Nationat Stock Exchange of India Limited

(NSE).




MAITHON POWER LIMITED
Motes to the Financial Statements

a. First ranking pari passu mortgage and charge over the freehold land of the plant (included under property, plant and equipment as freehold
land) pertaining to the Company, both present and future, which in aggregate would measure approximately 565 acres acquired by the
Company from Damodar Valley Corporation (DVC) under indenture of lease entered into between Damaodar Valley Corporation (DVC) and

the Company.

b.  First ranking pari passu mortgage by way of an equitable morigage or any other morigage on the freehald railway land (78 acres included
under property, plant and equipment as freehold land) within a period of three months from the date on which this land is transferred in the
name of the Company along with the right to create security.

c. First ranking par passu mortgage by way of an equitable morigage or any other mortgage on the entire GM land (133 acres) (payments in
respect of which included under other assets as prepayment for leasshold land) within a period of three months from the date on which this

land is transferred in the name of the Company along with the right to create security.

d. A first pari-passu charge on all movable properties and assets including, but not limited to plant and machinery, machinery spares, tools
and accessories, furniture, fixtures, vehicles and other movable assets of the Issuer related to the Project, both present and future

e.  First pari-passu charge on all the bank accounts of the Project and each of the other accounts required to be created by the Issuer under
any project document or contract

f.  First pari-passu charge over all current assets of the lssuer in relation to the Project including book debts, cperating cash flows,
receivables, commissions, revenues of whatsoever nature and wherever arising, intangibles, goodwill, uncalled capital of the Issuer
pertaining to the Project, both present and future

g. A first pari-passu charge on all intangible assets of the Project including but not limited to the goodwill and undertaking of the Project

h.  Assignment by way of security over letters of credit, performance bonds or guarantees provided by any person for any contract in relation
to the Project in favour of the Issuer

i Assignment by way of security of all the rights, title, interest, benefits, claims and demands whatsoever of the Issuer in each of the Project
Documents.

j. Assignment by way of security of all insurance contracts/proceeds under insurance contracts in relation to the Project.

The above security will at all times, rank pari-passu inter se the existing lenders and the debentureholders.
The Issuer will have to take a prior written no-objection certificate from the debentureholders in the event it intends to create a security over the

above secured properties in favour of its working capital lenders over and above Rs. 1,00,000 lakhs.
The Issue shall at all times maintain a FACR of 1.15 times.

(c) Redemption terms

Second redemption 9 February, 2024 10,000.00
Third redemption 7 February, 2025 10,000.00
Fourth redemption 9 February, 2026 10,000.00
(a) Security

a. The Company had entered into a ‘Common Loan Agreement’ (CLA) on 4 February, 2008 with a consortium of 16 scheduled
commercial banks, State Bank of India being the Lead banker. The total sanctioned amount as per CLA was ¥ 311,500.00 lakhs.
Further, the Company had enfered into an additional loan agreement with the lenders for an amount of ¥ 59,900.00 lakhs. The
Company had drawn an aggregate amount of ¥ 342,109.00 lakhs in respect of the above and repaid % 48,192.02 lakhs upto 2 March,
2014. The balance amount of ¥ 293,816.98 lakhs was pre-paid on 3 March, 2014 from the proceeds of Term Loan-l as referred to in

paragraph ‘B* below.

3 tranches ot lerm Loan-l, lerm Loan-ll and lerm Loan-lll of € 323,040.00 lakns, T 1Z,350.0U Iakns and ¥ £/, 3/0.UU 1aKns
respectively.
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Notes to the Financial Statements

(b

(c

(d

In terms of CLA, the above term loans drawn are secured by

a first charge over all the immovable properties (including mortagage of leasehold rights in case of leasehold land, if any and
excluding forest land (436.41 acres), railway land (34.50 acres) and the land admeasuring 14,000 (fourteen thousand) square meters
acquired by the MPL from DVC on lease basis for construction of siaff quarters) and assest of the borrower related to the Project,
both present and future,

ii. a first charge on all moveable propertes and assets inluding, but not limited to plant & machinery, machinery spares, tools and
accessories, fumniture, fixtures, vehicles and other movable assets of the borrower related to the Project, both present and future;

iii. a first charge on all the bank accounts of the Project including but not limited to Debt Service Reserve Accounts (DSRA) and each of
other accounts required to be created by the Borrower under any Project Document or contract;

iv. a first charge over all current assets of the Barrawer including book debts, operating cash flows, receivables, commissions, revenues
of whatsoever nature and wherever arising, intangibles, goodwill, uncalled capital of the Borrower, both present and future,

VI O GSSN NS MY WS U STLL Y UYS SIS S W A UL, S IS S U U W LS LSS VIS WY SR 1Y RSO T DR G LY A i L 1]

relation to the Project in favour of the Borrower;
vii. Anassignment by way of security of all the rights, licenses, permits, approvals, consents, comtracts, fitle, interest, benefits, claims
and demands whatsoever of the Borrower in each of the Project Documents; such assignment being duly acknowledged and

consented to by the relevant counter parties to such Project Documents, if required as per terms od such Project Documents,
including the rights to receive any Liquidated Damages;

viii, Negative lien on shareholding of Borrower and

ix. Anassignment by way of security of all Insurance Confracts/proceeds under Insurance Contracts in relation to the Projects.

Interest

Interest rate shall be calculated at floating base rate of State Bank of India plus 50 basis points. The spread shall remain constant between
any 2 (two) interest reset dates.

Repayment terms

The repayment schedule of outstanding balance of loan as at 31 March, 2018 is as under:

Period Number of instaliments Amount of Total Amount
installments (% Lakhs)
(T Lakhs)

1 April 2018 to 1 October, 2020 10 (guarterly installments) 4,703.50 47 .035.00
1 January, 2021 1 67,203.00 €7,203.00

1,14,238.00
Less: Impact of recognition of borrowing at amortised cost using effective interest method under Ind AS 785.80
Balance outstanding as at 31 March, 2018 1,13,452.20

The loan contains certain debt covenants relating as net borrowings to EBITDA ratio, interest coverage ratio, fixed asset coverage ratio,
gross DSCR. The group has satisfied all debt covenants prescribed in the terms of bank loan
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As at As at
31st March, 2018 31st March, 2017
¥ Lakhs ¥ Lakhs
18. Other Financial Liabilities
Current
(a) Current Maturities of Long-term Debt 18,695.01 18,493.75
53,693.79 72,142.24
19. Trade Payables
Total outstanding dues of micro enterprises and small enterprises 48.35 6.38
Total outstanding dues of creditors other than micro enterprises and small enterprises 15,084.70 14,503.34
15,133.05 14,509.72
20, Deferred Tax Assets / Liabilities (Net)
Deferred Tax Asset/Liabilities 17,707.00 9,666.85
MAT Credit entitlernent 17,076.00 9,730.55
Net Deferred Tax - Liability / (Assets) 631.00 (63.70)
MAT credit entitlemant 9,730.55 7,345.45 - 17,076.00
Deferred tax assets / (liabilities) in relation to:
Property, plant and equipment (41,964 61) (298.54) " (42,283.15)
Provision for compensated absences 119.82 (17.92) i 101.90
Unabsorbed depreciation 32,187.94 (7,723.69) i 24,474.25
(9,666.85) (8,040.15) = (17,707.00)

Pursuant to amendment in section 115JAA of Income Tax Act, 1961, MAT credit can be utilized upto the 15th assessment year as against the 10th assessment
year earlier, Accordingly, the Company has recognised MAT credit aggregating to ¥ 17,076 lakhs as at the year-end, to the exient that there will be sufficient
c. future taxable income against which such MAT credit entitlemant can be adjusted.
L e b g v
Compensated Absences 454 52 436.73
Other Defined Benefit Plans 125.62 -
Other Employee Benefits 155.22 -
735,36 436.73
Current
Provision for Employee Benefits
Compensated Absences 9.96 21.22
Gratuity (Net) 83.87 155.75
Other Defined Benefit Plans 12.07 -
Other Employee Benefits 13.69 -




Unsecured - At Amortised Cost
From Banks
Letter of Credit

Secured - At Amortised Cost
From Banks
{a) Cash Credit Account

Note:
The Company has entered into "Working Capital Facility Agreement' with State Bank of India and Allahabad Bank for

availing cash credit facility which is secured by way of first pari-pasu charge on movable and immovable assets of the
Company present and future, with other term loan and working capital lenders.

279792 -
2.797.92 -
20.29 §,122.32
20.29 6,122.33
2,818.21 §,122.33
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Income to be adjusted in future tariff determination
(Less)/Add: (Net)

Rental of Buildings
Income in respect of Services Rendered
Sale of Fly Ash

Note:-

R e )

N

{19,830.25) (6,333.63)
3.71 B

53.50 Z21.19
22.77 5.40

The tariff to be charged from Long Term beneficiaries is determined by the Central Electricity Regulatory Commission (CERC) in
accordance with the tariff regulations/norms notified by CERC. The tariff consists of two parts namely, capacity charge (for recovery
of fixed cost based on plant availability) and energy charges (for recovery of fuel costs). The Company is raising invoices on long
term beneficiaries as per the approved CERC tariff order. The Company has adjusted billed revenue for supply of power to long term

beneficiaries on the basis of plant availability and actual capital cost incurred by the Company pursuant to the notified tariff

regulation. As and when tariff orders for fruing up are received, adequate adjustmets are carried out.

Un Financial Assets held at Amortised Cost
Interest on Banks Deposits
Interest on Income-tax Refund

e e et

\=y R A I LR L e

Gain/(Loss) on Current Investment measured at FVTPL

(c) Other Non Operating Income
Miscellaneous Revenue
Loss on Disposal of Property, Plant and Equipment (Net)

9.57 15.23
132.38 116.80

4 20 4 1A
1,311.57 1,330.04
1337.51 1,330.04
430.22 334.42
(7 02 13 91
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27.

28.

Finance Costs

@

Interest Expense:
Borrowings
Interest on Debentures

Interest on Loans - Banks & Financial Institutions

Interest on borrowings from related party
Interest on Commercial Paper

Others
Other Interest and Commitment Charges

Depreciation and Amortisation expenses:

PRI e e s s s

(i)  To Buildings and Civil Works
(i)  To Machinery and Hydraulic Works
(iiy  To Furniture, Vehicles, etc.

Rates and Taxes (Water charges & Cess)
Insurance

Other Operation Expenses

Ash Disposal Expenses

Transmission Charges

Travelling and Conveyance Expenses
Consultants' Fees

Auditor's Remuneration

Cost of Services Procured

Amortisation of Advance Towards Leasehold Land
Legal Charges

F o PSRRI I, S [ (SIS L S

8,351.17 5,293.48
10,731.63 19,561.06
= 502.53

. 189.26

22.45 71.91
277.84 149.24
7,572.32 6,802.71
252.96 240.69
8,103.12 7,192.64
1,022.96 1,067.69
760.02 813.86
937.22 434,86
3,320.87 3,647.73
211.05 318.21
255.70 270.52
153.87 66.77
56.20 81.07
6,079.35 5,696.76
414,63 41575
9.52 25.48

Efa 4R ARE A6
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INCOme taxes
Income tax recognised in profit and loss

Current tax

Deferred tax
MAT Credit

TS 1w T 1aA TARGIIDE 1V WIS YTal Lall UG 1TuUIILITU LW BT auuas Uiy

profit as follows:

Profit before tax

Income tax expense calculated at 34 608% (2015-16: 34.608%)
Effect of MAT credit not recognised due to reversal of benefit under tax

Adjustment in respect of current income tax of previous years
Adjustments recognised in the current year in relation to the MAT credit of

previous years.

L T i T S T e L 2 4

corporate entities in India on taxable profits under the Indian tax law.

Income tax recognised in other comprehensive income

Arising on income and expenses reclassified in other comprehensive income:

Bifurcation of the income tax recognised in other comprehensive income into:

- Items that will not be reclassified to profit or loss

Estimated amount of contracts remaining to be executed on capital account

and not provided for

8,040.15 9,666.85
(7,345.45) (9,730.55)
22,238.88 32,455.80

7,696.43 11,232.30
(1,409.28)

(2,561.45) (2,791 69)

2.71 178
16,437.51 27,503.47
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a.

31.2

Financial Instruments

1. Financial assets and liabilities

R L

R L

R e

B oe g B e

Assets
Cash and Cash Equivalents
Trade Receivables
Investments

Equity and Others

Unbilled Revenues
Loans
Other financial Assets
Total

Liabilities:

Trade Payables

Borrowings (Inciudes Current Maturities)
Other Financial Liabilities

Total

Assets
Cash and Cash Equivalents
Trade Receivables
Investments

- §,009.70 5,000.70 5,009.70

= 26,363.09 26,363.09 26,363.09
9,853.65 - 0,804.76 8,853.65
= 4,019.15 4,019.15 4,019.15

= 25.82 25.82 25.82

- 15,220.76 15,220.76 15,220.76

9,853.65 50,638.52 60,443.28 60,492.17
- 15,133.05 15,133.05 15,133.05

= 2,15,741.54 2,15,741.54 2,19,741.54

- 54,472,358 54,472.38 54,472.38

5 2,85,346.97 2,85,346.97 2,85,346.97

1.2 The carrying value and fair value of financial instruments by categories as of 31st March, 2017 is as follows.

- 1.83 1.83 1.83

- 28,446.93 28,446.93 28,446.93

AR 015 45 - AR TAN K2 AR 015458

Faity and Othars

Fair value of the Company’s financial assels and financial liabilities that are measured at fair value on a recurring basis

The Company's invastments in mutual funds are measured at fair value at the end of each reporting period. The following
lable gives informalion on determination of its fair value, the valuation technigue and inputs used.

statements approximate their fair values.

Capital Management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the retumn to stakeholders through
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31.31

Debt (i)

Cash and cash equivalents
Net debt

Total equity

Net debt to equity ratio (%)

2,15,741.54 2.36,170.72
5,009.70 1.83
2,10,731.84 2.38,168.89
1,098,302 .64 1,88,050.14
106% 127%

(i) Debt is defined as long-lemm and short-term borrowings, as described in notes 17, 18 and 23,

Liquidity risk management

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by

delivering cash or another financial asset.

The Company manages lquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities by continuously
monitoring forecast and actual cash flows. The Company generales sufficient cash flows from current operations which together with the
available cash and cash equivalents and short-lerm investments provide liquidity both in the shorl-term as well asin the long-term. Note below
sets out details of additional undrawn facilities that the Company has al its disposal to further reduce liquidity risk,

Expected maturity for financial liabilities

31 March, 2018 0-1 year 1-5 years 5+ years Total
Mon-derivative financial liabilities

Borrowings® 36,701.16 1,83358.15 65,687.84 2,85,747.16
Trade payables 15,133.05 15,133.05
Borrowings* 26,600.34 1,93,320.90 1.00,242 65 3,20,263.89
Trade payables 12,178.80 - - 12,178.90
Other financial liabilities* 76,603.78 50574 - 76,199.52

* includes undiscounted interest

The Company has subsequent to Balance sheel date entered into working capital facilities with certain banks amounting to Rs 25,000 Lakhs
and other financing measures such as commercial paper which will be used for meeting short term liability.

Unsecured working capital loan facility: - i

-amount used - 10,500
-amount unysed - 10,500
Secured cash credit and unsecured working capital loan facility:

-amount used 8.70 6.122.33
Secured bank loan facilities as per CLA entered on 18 July, 2017 (See nole

-amount used 1,14,238.00 2,93,820.00
-amount unused 16,162.00 68,840.00




The sensitivity analyses below have been determined based on the exposure to interest rates for borrowings at the end of
year. For floating rate liabilities, the analysis is prepared assuming the amount of the liability cutstanding at the end of the
year was outstanding for the whole year. A 50 basis point increase or decrease represents management's assessment of

the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, the Company's profit for
the year ended 31 March, 2018 would decreasefincrease by ¥ 902 Lakhs (for the year ended March 2017: decrease/
increase by ¥303 Lakhs). This is mainly attributable to the Company's exposure to the interest rates on its variable rate
borrowings.

R B

Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in

net assets value (NAV) of the financial instruments held. _
The Company manages the surplus funds majorly through investments in debt based mutual fund schemes. The price of

investment in these mutual fund schemes is reflected through Net Asset Value (NAV) declared by the Asset Management
Company on daily basis as reflected by the movement in the NAV of invested schemes. The Company is exposed o price
risk on such investments.

The carrying amount of the Company's investments designated as at fair value through profit or loss at the end of the
reporting period are as follows:
¥ Lakhs
Particulars As at As at
31.03.2018 31.03.2017

Investments in mutual funds 9,853.65 3591545

Collateral held as security




33.

b) Amount spent during the
year ending on 31st March,

2017:
i) Construction/acquisition of any asset
ii) On purposes other than above 406.38 - 406.38
Z per share ¥ per share
Earnings per share '
Basic/diluted earnings per share (face value of Rs. 10 each) 1.20 1.70
1.20 1.70

g e

The earnings and weighted average number of equity shares used in the calculation of basic/diluted earnings per share
are as follows:
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coﬁtribuli?.)ns.

The Company has recognized ¥ 134.79 lakhs (31st March, 2017 ¥ 162.88 lakhs) for provident fund
contributions and ¥ 58.88 lakhs (31st March, 2017 ¥ 54.72 lakhs) for superannuation contributions in the
Statement of Profit and Loss. The contributions payable to these plans by the Company are at rates
specified in the rules of the schemes.

Unfunded

its locations. In terms of the plan, the retired employees can avail free medical check-up and medicines at
Company's facilities.

dll grmpiloyee.

Funded

PSUISIHIS L, VWL QWAL TSI ICILIV, WSTIL W S Sl I s, § I o) GLLIIL Y IS 8 I T e i e B I el DLy 1 1

is managed by Aditya Birla Sun Life Insurance Company Limited. The fund has the form of a trust and is
governed by Trustees appointed by the Company. The Trustees are responsible for the administration of the




risk (discount rate risk), (iii) mortality risk and (iv) salary risk.

[ Investment [ The present value of the defined benefit plan liability is calculated using a discount rate |

Interest  risk
(discount rate

A decrease in the bond interest rate (discount rate) will increase the plan liability. ‘

risk)
respeét of the above.
A change in martality rate will have a bearing on the plan's liability.
Salary risk The present value of the defined benefit plan liability is calculated with the assumption
of salary increase rate of plan participants in future. Deviation in the rate of increase of
(2006-08) (2006-08)
modified Ult. modified Ult.
V. Withdrawal rate 2.50% 2.50%
44>Age>21 1.00% 1.00%
Age>44
vi. Rate of gold inflation 8%
Zool &\



2. The gratuity plan is funded.

3. The estimates of future salary increases considered take into account the inflation, seniority,

promotion and other relevant factors.

The amounts recognized in the financial statements and the movements in the net defined benefit

obligations over the year are as follows:

i. Amounts recognized in the Statement of Profit and Loss in respect of these defined

benefits plans are as follows:

Particulars Year ended Year ended
31.03.2018 31.03.2017
7 lakhs 7 lakhs
Current service cost 82.05 68.37
Net interest expenses 4.87 (1.74)
Components of defined benefit costs 86.92 66.63

wmmmrsrmimmmdd b mwafit Ar lAam~




Z lakhs T lakhs
Present value of funded (955.34) (863.97)
defined benefit abliaation
31.U3.2U018 31.US5.2U11
T lakhs Z lakhs
Opening defined benefit obligation 863.97 609.60
Current service cost 82.05 68.37
Interest cost on defined benefit obligation 58.01 47.85
Acquisitions cost 20.01 132.18
Actuarial (gains) / loss arising from 75.64 13.78
Actuarial (gains) / loss arising from (139.13) -
changes in financial assumption
Benefits paid (70.61) (7.81)
Closing fair value of plan assets 868.27 708.22
INsuldlve (DoL) wullipdlily Linied, 11g usialis Ul HVESUINITHLD 1Ty W UIToT asdto als 1L

shown by BSLI. Hence, the composition of each major category of plan assets, the percentage




vi. Sensitivity Analysis

the reporting period, while holding all other assumptions constant.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions

(Prior period (-/+ 1%))

Salary Growth Rate (-/+0.5%)
(Prior period (-/+ 1%)) (50.48) 54 .61 (67.48) 76.06

Withdrawal Rate (-/+ 5%)
(Prior period (-1+ 10%)) 23.08 (46.53) 6.27 (5.73)

reporting period, which is the same as that applied in calculating the defined benefit liability
recognized in the Balance sheet.
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Beyond 5 years 701.83 1,517.45

represents average duration for active mempers (based
on discounted cash flows)

GAFUI (A= R

Actuarial (gains)/ loss arising due to assumption 21.89
changes .
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Service cost
Net interest on net defined benefit
liahilitw/ fasset)

e T I

Acquisitions credit/ (cost)

Discount Rate (-/+0.5%)

Salary Growth Rate (-/+0.5%)

45.4

34.14

(289.47)
(45.78)

(14.44)

(32.55)

34.14

T 1dRIS
Within 1 year 32.36
Between 1-2 years 51.48
Between 2-3 years 63.88
Between 3-4 years 55.84
Between 4-5 years 46.00
438.27

Beyond 5 years
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39.
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43,
(a)
(b)

L Tt [T

As per legal advice obtained by the Company, the Construction Warkers (Regulation of Employment and Conditions of Service) Act,
1996 is applicable on cost of construction and not on supply of equipment, accordingly the Company had deposited an amount of T
126.00 lakhs as cess for cost of construction and raised the demand on the concerned contractor / vendor. Further, the Company is of

revocanon of grant o1 GeEemen BXport DENETIS WINGT MES DEEN GISPULEU DY 1NE LOITPENY € 2,04 1, 14 105 (21 MZIUN, U017, S 2,041, 14
lakhs).
There were no amounts which were required to be transferred to the Investor Education and Protection Fund by the Company.

Segment Reporting

The Company is mainly engaged in the business of generation and selling of power in India. Based on the information reported to the
chief operating decision maker (CODM) for the purpose of resource allocation and assessment of performance, there are no reportable
segments in accordance with the requirements of Indian Accounting Standard 108-'Operating Segment Reporting', notified under the
Companies (Indian Accounting Standards) Rules, 2015,

The year end foreign currency exposures of the Company is  Nil (31 March, 2017: Nil)
The Company did not have any long term contract including derivative contract for which there were any material
foreseeable losses.

Tariff Order

The Central Electricity Regulatory Commission in its order dated 26th December, 2017 has passed an order truing up the tariff for the
control period 2009-2014 and determined the tariff for the control period 2014-2019. The company had raised the invoices on long term
heneficiaries as per the CERC tariff order dated 19th Novemnber 2014. Pursuant to the recent Tariff Order dated 26th December 2017,
the company had made adjustment amounting ¥ 12,250 lakhs to "Revenue from Operations”. This comprises of T 7,162 lakhs for
period prior to March 31, 2017 and 5,088 lakh for the year ending March 31, 2018,

The Central Electricity Regulatory Commission has allowed the ash disposal expenses as additional O&M for the period 2011-14.
However the claim of additional O&M expenses for ash disposal for 2014-19 has not been considered at this stage and it has been
linked with the petition of NTPC praying for recovery of addilional expendilure of ash disposal and the same is pending for
consideration of the commission. The commission has also reguested to furnish the details of actual expenditure at the time of truing
up. In view of this, the company has created "Regulatory Assets® amounting to T 14,162 lakhs as on March 31, 2018 in the books for
recovery of ash disposal expenses. This comprises of 10,848 lakhs for period prior to March 31, 2017 and ¥ 23,313 lakhs for the
year ending March 31, 2018.

Mega power status

The Company had applied to the Ministry of Power, Government of India along with necessary documents for grant of Mega Power
Status to the Company’s 1050 MW Maithon Right Bank Thermal Power Plant. Pending receipt of the mega power certificate, the
Company remains liable to pay excise and customs duty on its receipts of goods and materials wherever applicable. Accordingly, the
Company had paid excise duty to its vendors aggregating to ¥ 12,024 lakhs (31 March, 2017. T 12,024 lakhs) upto 31 March, 2018, Out
nf tetal navmant of avrise ditv ta csunnlisre F 41 941 lakhs (et of recaints) had heen canitalised and the halance amount aof F 113 lakhs

There were no significant adjusting event that occurred subsequent to the period other than the events disclosed in the relevant notes.
For a better presentation, the following major regroupings have been made.
Unbilled rewenus which hitherto was disclosed under "other financials assets" is now presented on the face of financial statements.

Stores and spares issued for repairs and maintanence has been regrouped under repairs and maintanence which hitherto was
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