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Trust Energy Resources Pte. Ltd.

Directors’ statement

The directors are pleased to present their statement to the member together with the audited financial
statements of Trust Energy Resources Pte. Ltd. (the "Company") for the financial year ended
31 March 2019.

Opinion of the directors

In the opinion of the directors,

(i) the financial statements of the Company are drawn up so as to give a true and fair view of the
financial position of the Company as at 31 March 2019 and of the financial performance, changes
in equity and cash flows of the Company for the year ended on that date; and

(i) at the date of this statement, there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.

Directors

The directors of the Company in office at the date of this statement are:

Kottamasu Venkateswara Rao

Sagi Satyanarayana Varma

Sanjay Dube

Arrangements to enable directors to acquire shares and debentures

Neither at the end of nor at any time during the financial year was the Company a party to any

arrangement whose objects are, or one of whose object is to enable the directors of the Company to

acquire benefits by means of the acquisition of shares or debentures of the Company or any other
body corporate.

Directors' interests in shares and debentures

According to the register of directors’ shareholdings required to be kept under section 164 of the

Singapore Companies Act, Chapter 50, no director who held office at the end of the financial year

had interests in shares, share options, warrants or debentures of the Company, or of related

corporations, either at the beginning of the financial year, or at the end of the financial year.

Share options

During the financial year, there were:

(i) no options granted by the Company to any person to take up unissued shares in the Company;
and

(i) no shares issued by virtue of any exercise of option to take up unissued shares of the Company.

As at the end of the financial year, there were no unissued shares of the Company under option.



Trust Energy Resources Pte. Ltd.

Directors’ statement

Auditor

Ernst and Young LLP have expressed their willingness to accept appointment as auditor.

On behalf of the board of directors,

Sagi Satyanarayana Varma
Director

Kottamasu Venkateswara Rao
Director

Singapore
2019



Trust Energy Resources Pte. Ltd.

Statement of comprehensive income
For the financial year ended 31 March 2019

Note 2019 2018
uss$ uss
Coal sales 45,172,785 25,789,635
Freight income 42,907,317 40,730,472
Vessels operating income 25,310,732 26,353,330
Other operating income 4 92,084,320 20,040,111
Exchange Gain / (losses) 103,400 (64,247)
Coal purchases (44,674,589) (25,319,536)
Freight expenses (34,492,718) (31,687,306)
Vessel running costs (6,510,237) (6,406,161)
Staff and related costs (1,197,001) (1,253,560)
Operating expenses 5 (765,788) (667,222)
Depreciation expenses 10 (9,309,000) (9,319,455)
Finance costs 6 (5,712,471) (4,190,052)
Profit before income tax 7 102,916,750 34,006,009
Income tax expense 8 (2,134,820) (2,902,527)
Profit for the year, representing total comprehensive
income for the year attributable to the owner of the
Company 100,781,930 31,103,482

The accompanying accounting policies and explanatory information form an integral part of the
financial statements.
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Trust Energy Resources Pte. Ltd.

Balance sheet
As at 31 March 2019

Assets

Non-current assets

Property, plant and equipment
Investment in joint ventures
Investment in subsidiary

Non-current assets held for sale

Current assets

Trade receivables
Other receivables and prepayments
Cash and cash equivalents

Total assets

Equity and liabilities
Current liabilities

Trade payables

Other payables

Current portion of bank loans
Income tax payable

Derivative financial instruments

Net current assets

Non-current liabilities

Derivative financial instruments
Non-current portion of bank loans

Total liabilities

Net assets

Equity attributable to the owner of the Company
Share capital
Accumulated profits

Total equity

Total equity and liabilities

Note

10
11
12

16

13
14
15

17
18
20

21

21
20

19

2019 2018
Uss Uss$
178,832,499 188,110,840

789,065 789,065
10,139,000 -
189,760,564 188,899,905
1,664,661 3,506,652
33,393,030 59,464,861
127,465,625 29,355,383
20,406,644 20,641,983
181,265,299 109,462,227
372,690,524 301,868,784
12,572,374 26,168,941
7,736,337 1,544,933
11,731,754 11,731,754
2,082,034 2,637,727
871,382 283,188
34,993,881 42,366,543
146,271,418 67,095,684
78,568,744 90,300,498
78,568,744 90,300,498
113,562,625 132,667,041
259,127,899 169,201,743
129,153,344 129,153,344
129,974,555 40,048,399
259,127,899 169,201,743
372,690,524 301,868,784

The accompanying accounting policies and explanatory information form an integral part of the

financial statements.
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Trust Energy Resources Pte. Ltd.

Statement of changes in equity
For the financial year ended 31 March 2019

Share Accumulated Total
Note capital profits equity
uss uss Uss$
(Note 19)
Balance at 1 April 2017 129,153,344 21,944,917 151,098,261
Profit for the year, representing total
comprehensive income for the year - 31,103,482 31,103,482
Dividend paid, representing transactions
with owner recognised directly in equity 25 - (13,000,000) (13,000,000)
Closing balance at 31 March 2018 and
1 April 2018 129,153,344 40,048,399 169,201,743

Profit for the year, representing total

comprehensive income for the year 100,781,930 100,781,930

Dividend paid, representing transactions

with owner recognised directly in equity 25 - (6,000,000) (6,000,000)
Distribution to related company 26 - (4,855,774) (4,855,774)
Closing balance at 31 March 2019 129,153,344 129,974,555 259,127,899

The accompanying accounting policies and explanatory information form an integral part of the
financial statements.
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Trust Energy Resources Pte. Ltd.

Statement of cash flows
For the financial year ended 31 March 2019

Operating activities

Profit before income tax
Adjustments for:

Depreciation of property, plant and equipment
Interest income

Interest expense

Fair value gain on interest cap

Fair value adjustment arising from interest free loan
Dividend income

Gain on disposal of assets held-for-sale

Operating cash flows before changes in working
capital
Changes in working capital:

Trade receivables

Other receivables and prepayments
Trade payables

Other payables

Cash flows from operations

Interest received
Interest paid
Income taxes paid

Net cash flows generated from operating activities

Investing activities

Purchase of property, plant and equipment

Loan to fellow subsidiary

Advance from sale of investment in subsidiary
Investment in subsidiary

Dividend received from subsidiary

Payment towards dry docking

Proceeds from disposal of property, plant and equipment

Net cash flows used in investing activities

Financing activities

Proceeds from borrowings from bank
Repayment of borrowings from bank
Dividends paid

Net cash flows used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Note

N =
APrPrgoo ko

15

2019 2018
US$ US$
102,916,750 34,006,009
9,309,000 9,319,455
(1,418,712) (751,468)
5,848,117 4,954,826
- (764,774)
(2,394,224) -
- (953,109)
(77,111,686)  (3,350,977)
37,149,245 42,459,962
30,033,956  (19,436,628)
(3,621,792)  (3,505,171)
(13,596,567) 24,270,788
4,823,484 (332,957)
54,788,326 43,455,994
1,410,264 723,823
(3,756,357)  (4,229,430)
(2,690,513)  (2,279,877)
49,751,720 37,670,510
(30,659) (7,840)
(96,950,000)  (5,300,000)
75,000,000 -
(10,139,000) -
- 953,109
- 503,835
(32,119,659)  (3,850,896)

(11,867,400)
(6,000,000)

(11,867,402)
(13,000,000)

(17,867,400)

(24,867,402)

(235,339) 8,952,212
20,641,983 11,689,771
20,406,644 20,641,983

The accompanying accounting policies and explanatory information form an integral part of the

financial statements.




Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

21

2.2

2.3

Corporation information

Trust Energy Resources Pte. Ltd. (the "Company") is a private limited company incorporated
and domiciled in Singapore. The immediate and ultimate holding company is The Tata Power
Company Ltd, incorporated in India.

The registered office and principal place of business of the Company is located at 78 Shenton
Way, #17-01/02 Singapore 079120.

The principal activities of the Company are those of are those of providing shipping, coal
handling, and cargo services, investment holding, and trading in energy related commodities.

Summary of significant accounting policies
Basis of preparation

The financial statements of the Company have been prepared in accordance with Singapore
Financial Reporting Standards ("FRS").

The financial statements have been prepared on the historical cost basis except as disclosed
in the accounting policies below.

The financial statements are presented in United States Dollars ("US$"), which is the
functional currency of the Company.

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial year
except in the current financial year, the Company has adopted all the new and revised
standards which are effective for annual financial periods beginning on or after 1 April 2018.
The adoption of these standards did not have any effect on the financial performance or
position of the Company.

Standards issued but not yet effective
The Company has not adopted the following standards applicable to the Company that have
been issued but not yet effective:
Effective for annual
periods beginning

Description on or after
FRS 116 Leases 1 January 2019

Amendments to FRS 110 and FRS 28: Sale or Contribution of The effective date os
Assets between an Investor and its Associate or Joint Venture yet to be determined.

Earlier application is
permitted. If an entity
applies those
amendments earlier,
it shall disclose that
fact.



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.4

Summary of significant accounting policies (cont'd)

Except for FRS 116, the directors expect that the adoption of the other standards above will
have no material impact on the financial statements in the period of initial application. The
nature of the impending changes in accounting policy on adoption of FRS 116 are described
below.

FRS 116 Leases

FRS 116 requires lessees to recognise most leases on balance sheets to reflect the rights
to use the leased assets and the associated obligations for lease payments as well as the
corresponding interest expense and depreciation charges. The standard includes two
recognition exemption for lessees — leases of ‘low value’ assets and short-term leases. The
new standard is effective for annual periods beginning on or after 1 January 2019.

The Company has performed impact assessment of the adoption of FRS 116 and expects
the adoption of the new standard will result in increase in total assets and total liabilities,
EBITDA , Debt Equity ratio whereas reduce PAT and Asset Turnover Ratio. The same shall
be effective from 1 April 2019.

Foreign currency

The Company’s financial statements are presented in United States Dollars ("US$"), which
is also the Company’s functional currency.

Transactions and balances

Transactions in foreign currencies are measured in the functional currency of the Company
and are recorded on initial recognition in the functional currency at exchange rates
approximating those ruling at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the rate of exchange ruling at the end of
the reporting period. Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates as at the dates of the initial
transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary
items at the end of the reporting period are recognised in profit or loss.



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.5

2.6

Summary of significant accounting policies (cont'd)
Consolidation

In accordance with Singapore Financial Reporting Standard No. 110 and Section 201(3BA)
of the Companies Act, Chapter 50, the Company need not prepare consolidated financial
statements. The financial statements of the joint ventures have not been consolidated or
equity accounted with the Company's financial statements as the Company itself is a wholly-
owned subsidiary of another company. Consolidated financial statements are prepared by
the ultimate holding company, The Tata Power Company Ltd, incorporated in India, on a
worldwide basis and such financial statements are publicly available. The registered address
of The Tata Power Company Ltd is located at Bombay House, 24 Homi Mody Street, Mumbai
400001, India.

Property, plant and equipment

All items of property, plant and equipment are initially recorded at cost. Subsequent to
recognition, plant and equipment are measured at cost less accumulated depreciation and
accumulated impairment losses. The cost includes the cost of replacing part of the plant and
equipment that are directly attributable to the acquisition, construction or production of a
qualifying plant and equipment. The cost of an item of property, plant and equipment is
recognised as an asset if, and only if, it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably.

When significant parts of property, plant and equipment are required to be replaced in
intervals, the Company recognises such parts as individual assets with specific useful lives
and depreciation, respectively. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the property, plant and equipment as a replacement if
the recognition criteria are satisfied. All other repair and maintenance costs are recognised
in profit or loss as incurred.

Depreciation is computed on a straight-line basis over the estimated useful lives of the assets
as follows:

Leasehold improvements 3 years
Furniture and fixtures 3 years
Tools and equipment 3 years
Dry-docking 5 years
Vessels 25 years

The carrying values of property, plant and equipment are reviewed for impairment when
events or changes in circumstances indicate that the carrying value may not be recoverable.

The useful life and depreciation method are reviewed at each financial year-end, and
adjusted prospectively, if appropriate.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss on de-recognition
of the asset is included in profit or loss in the year the asset is derecognised.



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.7

2.8

Summary of significant accounting policies (cont'd)
Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset
may be impaired. If any such indication exists, or when annual impairment testing for an
asset is required, the Company makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s fair value
less costs of disposal and its value in use and is determined for an individual asset, unless
the asset does not generate cash inflows that are largely independent of those from other
assets or group of assets. Where the carrying amount of an asset or cash-generating unit
exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows expected to
be generated by the asset are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to
the asset. In determining fair value less cost of disposal, recent market transactions are taken
into account, if available. If no such transactions can be identified, an appropriate valuation
method is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations
which are prepared separately for each of the Company’s cash-generating units to which the
individual assets are allocated. These budgets and forecast calculations are generally
covering a period of five years. For longer periods, a long-term growth rate is calculated and
applied to project future cash flows after the fifth year.

Impairment losses are recognised in profit or loss.

An assessment is made at each reporting date as to whether there is any indication that
previously recognised impairment losses recognised for an asset may no longer exist or may
have decreased. If such indication exists, the Company estimates the asset’s or cash-
generating unit’s recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the estimates used to determine the asset's recoverable
amount since the last impairment loss was recognised. If that is the case, the carrying
amount of the asset is increased to its recoverable amount. That increase cannot exceed
the carrying amount that would have been determined, net of depreciation, had no
impairment loss been recognised previously. Such reversal is recognised in profit or loss.

Joint venture

A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control.

In the Company’s financial statements, investment in joint ventures are accounted for at cost
less impairment losses.

-10 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.

2.9

Summary of significant accounting policies (cont'd)

Financial instruments

(a) Financial assets

Initial recognition and measurement

Financial assets are recognised when, and only when, the Company becomes a party to
the contractual provisions of the financial instrument. The Company determines the
classification of its financial assets at initial recognition.

When financial assets are recognised initially, they are measured at fair value, plus, in
the case of financial assets not at fair value through profit or loss, directly attributable
transaction costs.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as
follows:

(i)

(ii)

Loan and receivables

Non-derivative financial assets with fixed or determinable payments that are not
guoted in an active market are classified as loans and receivables. Subsequent to
initial recognition, loans and receivables are measured at amortised cost using the
effective interest method, less impairment. Gains and losses are recognised in profit
or loss when the loans and receivables are derecognised or impaired, and through
the amortisation process.

Available-for-sale financial assets

Available-for-sale financial assets include equity and debt securities. Equity
investments classified as available-for-sale are those, which are neither classified as
held for trading nor designated at fair value through profit or loss. Debt securities in
this category are those which are intended to be held for an indefinite period of time
and which may be sold in response to needs for liquidity or in response to changes
in the market conditions.

After initial recognition, available-for-sale financial assets are subsequently
measured at fair value. Any gains or losses from changes in fair value of the financial
assets are recognised in other comprehensive income, except that impairment
losses, foreign exchange gains and losses on monetary instruments and interest
calculated using the effective interest method are recognised in profit or loss. The
cumulative gain or loss previously recognised in other comprehensive income is
reclassified from equity to profit or loss as a reclassification adjustment when the
financial asset is de-recognised.

Investments in equity instruments whose fair value cannot be reliably measured are
measured at cost less impairment loss.

-11 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.9

Summary of significant accounting policies (cont'd)

Financial instruments (cont'd)

(@)

(b)

Financial assets (cont'd)

De-recognition

A financial asset is derecognised where the contractual right to receive cash flows from
the asset has expired. On de-recognition of a financial asset in its entirety, the difference
between the carrying amount and the sum of the consideration received and any
cumulative gain or loss that has been recognised directly in other comprehensive income
is recognised in profit or loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are recognised when, and only when, the Company becomes a party
to the contractual provisions of the financial instrument. The Company determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognised initially at fair value plus in the case of financial
liabilities not at fair value through profit or loss, directly attributable transaction costs.

Subsequent measurement

Financial liabilities at amortised cost

After initial recognition, financial liabilities that are not carried at fair value through profit
or loss are subsequently measured at amortised cost using the effective interest rate
method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised, and through the amortisation process.

De-recognition

A financial liability is derecognised when the obligation under the liability is discharged
or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-recognition
of the original liability and the recognition of a new liability, and the difference in the
respective carrying amounts is recognised in profit or loss.

-12 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.10

Summary of significant accounting policies (cont’d)
Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that
a financial asset is impaired.

(a) Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Company first assesses whether
objective evidence of impairment exists individually for financial assets that are
individually significant, or collectively for financial assets that are not individually
significant. If the Company determines that no objective evidence of impairment exists
for an individually assessed financial asset, whether significant or not, it includes the
asset in a group of financial assets with similar credit risk characteristics and collectively
assesses them for impairment. Assets that are individually assessed for impairment and
for which an impairment loss is, or continues to be recognised are not included in a
collective assessment of impairment.

If there is objective evidence that an impairment loss on financial assets carried at
amortised cost has been incurred, the amount of the loss is measured as the difference
between the asset’'s carrying amount and the present value of estimated future cash
flows discounted at the financial asset’s original effective interest rate. The carrying
amount of the asset is reduced through the use of an allowance account. The impairment
loss is recognised in profit or loss.

When the asset becomes uncollectible, the carrying amount of impaired financial assets
is reduced directly or if an amount was charged to the allowance account, the amounts
charged to the allowance account are written off against the carrying value of the financial
asset.

To determine whether there is objective evidence that an impairment loss on financial
assets has been incurred, the Company considers factors such as the probability of
insolvency or significant financial difficulties of the debtor and default or significant delay
in payments.

If in a subsequent period, the amount of the impairment loss decreases and the decrease
can be related objectively to an event occurring after the impairment was recognised, the
previously recognised impairment loss is reversed to the extent that the carrying amount
of the asset does not exceed its amortised cost at the reversal date. The amount of
reversal is recognised in profit or loss.

-13 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.

2.10

211

2.12

Summary of significant accounting policies (cont'd)
Impairment of financial assets (cont'd)
(b) Available-for-sale financial assets

In the case of equity investments classified as available-for-sale, objective evidence of
impairment include (i) significant financial difficulty of the issuer or obligor, (ii) information
about significant changes with an adverse effect that have taken place in the
technological, market, economic or legal environment in which the issuer operates, and
indicates that the cost of the investment in equity instrument may not be recovered; and
(iii) a significant or prolonged decline in the fair value of the investment below its costs.

If an available-for-sale financial asset is impaired, an amount comprising the difference
between its acquisition cost (net of any principal repayment and amortisation) and its
current fair value, less any impairment loss previously recognised in profit or loss, is
transferred from other comprehensive income and recognised in profit or loss. Reversals
of impairment losses in respect of equity instruments are not recognised in profit or loss;
increase in their fair value after impairment are recognised directly in other
comprehensive income.

In the case of debt instruments classified as available-for-sale, impairment is assessed
based on the same criteria as financial assets carried at amortised cost. However, the
amount recorded for impairment is the cumulative loss measured as the difference
between the amortised cost and the current fair value, less any impairment loss on that
investment previously recognised in profit or loss. Future interest income continues to be
accrued based on the reduced carrying amount of the asset, using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment loss.
The interest income is recorded as part of finance income. If, in a subsequent year, the
fair value of a debt instrument increases and the increases can be objectively related to
an event occurring after the impairment loss was recognised in profit or loss, the
impairment loss is reversed in profit or loss.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand that are readily convertible
to known amount of cash and which are subject to an insignificant risk of changes in value.

Derivative financial instruments and hedge accounting

The Company enters into a variety of derivative financial instruments to manage its exposure
to foreign exchange risk, including forward foreign exchange contracts.

Derivatives are initially recognised at fair value at the date a derivative contract is entered
into and are subsequently remeasured to their fair value at the end of each reporting period.
The resulting gain or loss is recognised in profit or loss immediately unless the derivative is
designated and effective as a hedging instrument, in which event the timing of the recognition
in profit or loss depends on the nature of the hedge relationship.

A derivative is presented as a non-current asset or a non-current liability if the remaining
maturity of the instrument is more than 12 months and it is not expected to be realised or
settled within 12 months. Other derivatives are presented as current assets or current
liabilities.

-14 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.13

2.14

2.15

2.16

Summary of significant accounting policies (cont’d)
Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and the amount of the obligation can be
estimated reliably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the current
best estimate. If it is no longer probable that an outflow of economic resources will be
required to settle the obligation, the provision is reversed. If the effect of the time value of
money is material, provisions are discounted using a current pre-tax rate that reflects, where
appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.

Financial guarantee

A financial guarantee contract is a contract that requires the issuer to make specified
payments to reimburse the holder for a loss it incurs because a specified debtor fails to make
payment when due in accordance with the terms of a debt instrument.

Financial guarantees are recognised initially as a liability at fair value, adjusted for transaction
costs that are directly attributable to the issuance of the guarantee. Subsequent to initial
recognition, financial guarantees are recognised as income in profit or loss over the period
of the guarantee. If it is probable that the liability will be higher than the amount initially
recognised less amortisation, the liability is recorded at the higher amount with the difference
charged to profit or loss.

Borrowing costs

Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly
attributable to the acquisition, construction or production of that asset. Capitalisation of
borrowing costs commences when the activities to prepare the asset for its intended use or
sale are in progress and the expenditures and borrowing costs are incurred. Borrowing costs
are capitalised until the assets are substantially completed for their intended use or sale. All
other borrowing costs are expensed in the period they occur. Borrowing costs consist of
interest and other costs that an entity incurs in connection with the borrowing of funds.

Employee benefits

(a) Defined contribution plan
The Company makes contributions to the Central Provident Fund scheme in Singapore.
Contributions to defined contribution pension schemes are recognised as an expense in
the period in which the related service is performed.

(b) Employee leave entitlement
Employee entitlements to annual leave are recognised when they accrue to employees.

A provision is made for the estimated liability for annual leave as a result of services
rendered by employees up to the end of the reporting period.

-15 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

2.17

2.18

2.19

Summary of significant accounting policies (cont’d)
Leases
As lessee

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the
asset and the lease term, if there is no reasonable certainty that the Company will obtain
ownership by the end of the lease term.

Non-current assets held for sale

Non-current assets classified as held for sale are measured at the lower of their carrying
amount and fair value less costs to sell. Non-current assets are classified as held for sale if
their carrying amounts will be recovered principally through a sale transaction rather than
through continuing use. A component of the Company is classified as a 'discontinued
operation' when the criteria to be classified as held for sale have been met or it has been
disposed of and such a component represents a separate major line of business or
geographical area of operations or is part of a single coordinated plan to dispose of a
separate major line of business or geographical area of operations.

Property, plant and equipment and intangible assets once classified as held for sale are not
depreciated or amortised.

Revenue

IFRS 115 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognised at an amount that reflects the
consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer. IFRS 115 is effective , however the Company sees no impact on the
financials.

Revenue is recognised based on the consideration to which company expects to be entitled
in exchange for transferring promised goods and services to customers. It is recognized to
the extent that is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is made.

Revenue is measured at the fair value consideration received or receivable, taking into
account contractually defined terms of payment and excluding taxes or duty.

(a) Freight revenue : Revenue from the provision of voyage charter is recognised in
accordance to the terms of the contracts of affreightment

(b) Charter revenue : Revenue from the time chartering of vessels is recognised on an
accrual basis .

(c) Compensation income : It relates to reimbursement of the loss of profit clue to the
counter party's non-honouring of the terms of a contract of affreightment and is governed by
the contract of affreightment. Compensation income is recognized on an accrual basis

(d) Commission income : Commission income is recognised when services are rendered
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2.19

2.20

Summary of significant accounting policies (cont'd)

Revenue (cont'd)

(e)

(f)

Interest income

Interest income is accrued on a time basis, by reference to the principal outstanding and
at the effective interest rate applicable, which is the rate that exactly discounts estimated
future receipts through the expected life of the financial asset to that asset's net carrying
amount.

Sales of goods

Revenue from the sale of goods is recognised when the Company has transferred
significant risks and rewards of ownership of the goods to the buyer, and the Company
retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over the goods sold, and the revenue and cost incurred
or to be incurred can be measured reliably.

Taxes

(@)

(b)

Current income tax

Current income tax assets and liabilities for the current and prior periods are measured
at the amount expected to be recovered from or paid to the taxation authorities. The tax
rates and tax laws used to compute the amount are those that are enacted or
substantively enacted at the end of the reporting period, in the countries where the
Company operates and generates taxable income.

Current income taxes are recognised in profit or loss except to the extent that the tax
relates to items recognised outside profit or loss, either in other comprehensive income
or directly in equity. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences at the end of
the reporting period between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all temporary differences, except:

- Where the deferred tax liability arises from the initial recognition of goodwill or of an
asset or liability in a transaction that is not a business combination and, at the time
of the transaction, affects neither the accounting profit nor taxable profit or loss; and

- In respect of taxable temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, where the timing of the
reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.
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2.

2.20

221

Summary of significant accounting policies (cont'd)

Taxes (cont’d)

(b) Deferred tax (cont'd)

()

Deferred tax assets are recognised for all deductible temporary differences, the carry
forward of unused tax credits and unused tax losses, to the extent that it is probable that
taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax credits and unused tax losses can be utilised except:

- Where the deferred tax asset relating to the deductible temporary difference arises
from the initial recognition of an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss; and

- In respect of deductible temporary differences associated with investments in
subsidiaries, associates and interests in joint ventures, deferred tax assets are
recognised only to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which
the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting
period and reduced to the extent that it is no longer probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that future taxable profit will allow
the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to
apply in the year when the asset is realised or the liability is settled, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the end of each
reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit

or loss. Deferred tax items are recognised in correlation to the underlying transaction

either in other comprehensive income or directly in equity and deferred tax arising from

a business combination is adjusted against goodwill on acquisition.

Sales tax

Revenues, expenses and assets are recognised net of the amount of sales tax except:

- where the sales tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the sales tax is recognised as part of the

cost of acquisition of the asset or as part of the expense item as applicable; and

- receivables and payables that are stated with the amount of sales tax included.

Share capital and share issuance expenses

Proceeds from issuance of ordinary shares are recognised as share capital in equity.
Incremental costs directly attributable to the issuance of ordinary shares are deducted

against share capital.
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2.22

3.1

3.2

Summary of significant accounting policies (cont'd)
Contingencies
A contingent liability is:

(a) a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Company; or

(b) a present obligation that arises from past events but is not recognised because:

(i) Itis not probable that an outflow of resources embodying economic benefits will be
required to settle the obligation; or

(i) The amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will
be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Company.

Contingent liabilities and assets are not recognised on the balance sheet of the Company.

Significant accounting judgements and estimates

The preparation of the Company’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities at the end of each
reporting period. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability
affected in the future periods.

Judgements made in applying accounting policies

Management is of the opinion that there is no significant judgement made in applying
accounting policies and no estimation uncertainty that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial
period.

Key sources of estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty
at the end of the reporting period are discussed below. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change
due to market changes or circumstances arising beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

(a) Impairment of receivables

The Company assesses at the end of each reporting period whether there is any
objective evidence that receivables have been impaired. Impairment loss is calculated
based on a review of the current status of existing receivables and historical collections
experience. Such allowances are adjusted periodically to reflect the actual and past
experiences. The carrying amount of the Company’s loans and receivables at the end of
the reporting period is disclosed in Note 13 to the financial statements.

-19 -



Trust Energy Resources Pte. Ltd.

Notes to the financial statements
For the financial year ended 31 March 2019

3.

3.2

Significant accounting judgements and estimates (cont'd)
Key sources of estimation uncertainty (cont'd)

(b) Impairment of vessels

Determining whether vessels are impaired requires an estimation of the vessels' value
in use. The value in use calculation requires the Company to estimate the future cash
flows expected to arise from the charter of vessels and a suitable discount rate in order
to calculate the present value of such cash flows.

The Company had engaged an independent valuer to carry out the valuation of the
vessels. The fair value of the vessels was assessed at US$197,000,000
(2018: US$204,500,000). This valuation was assessed using the discounted cash flow
approach based on the expected cash flows including compensation under the 20 year
contract of affreightment for the vessels which the Company has entered into with a
fellow subsidiary. This valuation has been carried out by applying a weighted average
cost of capital of 9% (2018: 9%) per annum, which is a level 3 input in terms of FRS 113
Fair Value Measurement. The carrying amount of vessels at the end of the reporting

period was US$178,788,537 (2018: US$188,075,484) (Note 10).

Other operating income

2019 2018

Uss$ USs$
Commission income 10,553,420 14,081,199
Interest income 3,812,936 751,468
Gain on disposal of assets held-for-sale 77,111,686 3,350,977
Dividend income - 953,109
Management service fee 387,905 510,250
Others 218,373 393,108
92,084,320 20,040,111

Operating expenses

2019 2018

Uss USs$
Professional fees 150,586 166,008
Rental expenses 100,891 87,358
Others 514,311 413,856
765,788 667,222
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6. Finance costs

Interest on borrowings
Other finance charges

Fair value (gain)/loss on interest cap
Fair value (gain)/loss on interest rate swap

7. Profit before income tax

The following items have been included in arriving at profit before income tax:

Staff defined contribution plan

8. Income tax expense

Major components of income tax expense

2019 2018
US$ US$
4,347,579 4,364,110
776,697 590,716
5,124,276 4,954,826
(283,188) (764,774)
871,383 -
5,712,471 4,190,052
2019 2018
US$ US$
88,739 110,549

The major components of income tax expense for the years ended 31 March 2019 and 2018

are as follows:

Statement of comprehensive income:
Current income tax

Withholding tax

(Over)/Under provision in previous years

Income tax expense recognised in profit or loss
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2019 2018
us$ Us$
2,047,158 2,524,605
115,608 100,509

(27,946) 277,413
2,134,820 2,902,527
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8. Income tax expense (cont'd)
Relationship between tax expense and profit before income tax

The reconciliation between tax expense and the product of accounting profit multiplied by the
applicable corporate tax rate for the years ended 31 March 2019 and 2018 are as follows:

2019 2018
Us$ Us$
Profit before income tax 102,916,750 34,006,009
Tax at the applicable tax rate of 17% (2018: 17%) 17,495,848 5,781,022
Adjustments:
Non-deductible expenses (59,407) (7,555)
Income not subject to taxation (15,677,948) (3,370,810)
(Over)/under provision in previous years (27,946) 277,413
Withholding tax 115,608 100,509
Others 288,666 121,948
Income tax expense recognised in profit or loss 2,134,820 2,902,527

With effect from 1 August 2011, the Company has been awarded the status of Approved
International Shipping Enterprise (AIS) pursuant to the Maritime Sector Incentive Scheme of
Maritime and Port Authority of Singapore (MPA) for a period of 10 years. This status entitles
the Company to claim tax exemption under section 13F of Singapore Income tax act for all
the incomes arising out of qualifying shipping operations.

The award of the Maritime Sector Incentive - Approved International Shipping Enterprise
(MSI-AIS) status to Energy Eastern Pte Ltd is pegged to the MSI-AIS status of Trust Energy
Resources Pte Ltd, which ends on 31 July 2021. Once the MSI-AIS status of Trust Energy
Resources Pte Ltd is withdrawn, revoked or expires without renewal, the MSI-AIS sister
status for Energy Eastern Pte Ltd would also be withdrawn with effect from that same date
of expiry, withdrawal or revocation.
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9. Related party transactions
(a) Sales and purchases of goods and services
In addition to the related party information disclosed elsewhere in the financial

statements, the following significant transactions between the Company and related
parties, took place on terms agreed between the parties during the financial year:

2019 2018
USs$ Us$
Holding company
- Financial guarantee expense (537,293) (590,716)
- Interest Income 7,350 -
Fellow subsidiaries
- Freight income 42,907,317 40,730,472
- Compensation income - 3,431,848
- Interest income 8,448 612,494
- Management service fees - 510,250
- Dividend income - 953,109
Subsidiaries
- Interest income 818,897 -
- Management service fees 387,905 -
- Financial guarantee expense (53,930) -
Marketing commission from joint venture 10,479,200 14,081,199
(b) Compensation of key management personnel
2019 2018
Us$ uUs$
Salaries and Short-term benefits 438,092 442,464
438,092 442,464

There are no key management personnel apart from the Company’s directors.

(c) Inter Company Loan Arrangement

e On 25 April 2018 The Company entered into USD 100 Million Loan Agreement
with Tata Power International Pte. Ltd. for a period of two years. The outstanding
amount as on 31 March 2019 is USD 94,100,000. The loan is expected to be
liquidated by 31 March 2020.

e Ason 31 March 2019 working capital loan with Energy Eastern PTE Ltd stands
at USD 27,750,000.
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10.

Property, plant and equipment

Cost:

As at 1 April 2017
Additions
Disposals

As at 31 March 2018 and 1 April 2018
Additions
Disposals

As at 31 March 2019

Accumulated depreciation:
As at 1 April 2017
Depreciation

Disposals

As at 31 March 2018 and 1 April 2018
Depreciation
Disposals

As at 31 March 2019

Net carrying amount:
As at 31 March 2018

As at 31 March 2019

Leasehold Furniture and Tools and
improvements fixtures equipment Vessels V) Dry docking Total
uss uss uss uss Us$ Us$
34,917 6,814 117,037 242,179,224 2,899,657 245,237,649
- - 7,840 - - 7,840
- - (27,775) (503,835) - (531,610)
34,917 6841 97,102 241,675,389 2,899,657 244,713,879
- 235 30,424 - - 30,659
- (5,390) (86,836) - - (92,226)
34,917 1,659 40,690 241,675,389 2,899,657 244,652,312
2,910 3,470 78,092 46,561,150 665,737 47,311,359
11,639 2,167 32,974 8,692,747 579,928 9,319,455
- - (27,775) - - (27,775)
14,549 5,637 83,291 55,253,897 1,245,665 56,603,039
11,639 822 9,592 8,707,016 579,931 9,309,000
- (5,390) (86,836) - - (92,226)
26,188 1,069 6,047 63,960,913 1,825,596 65,819,813
20,368 1,177 13,811 186,421,492 1,653,992 188,110,840
8,729 591 34,643 177,714,476 1,074,061 178,832,499

(@ Pledged against Standard Chartered Bank and Bank of America bank loan (2018: SCB and BOA bank loan)
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11. Investment in joint ventures

Unquoted equity shares, at cost

Details of the joint ventures are as follows:

Country of
incorporation

Company

PT Kalimantan Prima Power
("KAP Y.Santosa dan
Rekan ") @

Indonesia

PT Citra Prima Buana
("KAP Y.Santosa dan
Rekan") ®

Indonesia

PT Guruh Agung
("KAP Y.Santosa dan
Rekan ") M

Indonesia

@  Audited by KAP Y.Santosa dan Rekan

12. Investment in subsidiary

Unquoted equity shares, at cost

Details of the subsidiary are as follows:

Principal
place of
Company business
Energy Eastern Pte Ltd® Singapore

@  Audited by Ernst & Young LLP, Singapore
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2019 2018
US$ US$
789,065 789,065
Proportion
of ownership
Cost of investment interest
2019 2018 2019 2018
Uss$ Uss$ % %
750,000 750,000 30 30
7,813 7,813 3 3
31,252 31,252 3 3
2019 2018
US$ Uss$
10,139,000 -
Proportion
of ownership
Cost of investment interest
2019 2018 2019 2018
USs$ USs$ % %
10,139,000 — 100 -
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13.

Trade receivables

2019 2018

Us$ Us$
Fellow subsidiary 25,667,890 30,009,793
Associate of ultimate holding company 2,709,738 3,363,520
Third parties 5,015,402 26,091,548
Total trade receivables 33,393,030 59,464,861

Trade receivables

These are non-interest bearing and are normally settled on 30 to 90 days’ term. They are
recognised at their original invoice amounts which represent their fair values on initial
recognition.

Receivables that are past due but not impaired

Included in the Company's trade receivable balance are debtors with a carrying amount of
US$10,486,448 (2018: US$7,839,526) which are past due at the end of the reporting period
for which the Company has not recognised an allowance for doubtful receivables as there
has not been a significant change in credit quality and the amounts are still considered
recoverable. The Company does not hold any collateral over these balances. The aging
profile of these receivables is as follows:

2019 2018
Us$ uUs$
Trade receivables past due but not impaired:
1 to 30 days 4,869,638 -
31 to 60 days - -
More than 60 days 5,616,810 7,839,526

10,486,448 7,839,526

Trade receivables are denominated in the functional currency of the Company.
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14. Other receivables and prepayments
2019 2018
uUs$ Uss$
Deposits 55,663 42,362
Subsidiaries 415,058 -
Fellow subsidiaries - 566,874
Loan to subsidiary 27,750,000 -
Loan to fellow subsidiary 91,638,450 24,900,000
Prepayments 198,061 382,516
Receivable from sale of shares of subsidiary 7,384,700 3,431,023
Others 23,693 32,608
127,465,625 29,355,383
Add:
Trade receivables (Note 13) 33,393,030 59,464,861
Cash and cash equivalents (Note 15) 20,406,644 20,641,983
Less: Prepayments (198,061) (382,516)

Total loans and other receivables 181,067,238 109,079,711

Of the other receivables balance at the end of the year, US$7,390,838 (2018: US$3,438,174)
is past due but not impaired as there has not been a significant change in the credit quality of
these receivables and amounts are still considered recoverable. There is no allowance for
doubtful debt arising from the outstanding balance.

Other receivables that are denominated in the foreign currency are as follows:

2019 2018
Us$ Uss$
Singapore Dollars 81,246 77,807

Other receivables that are individually determined to be impaired at the end of the reporting
period relate to debtors that are in significant financial difficulties and/or have defaulted on
payments. These receivables are not secured by any collateral or credit enhancements.
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15. Cash and cash equivalents

Cash in hand
Cash at bank
Fixed deposits

Cash and cash equivalents

2019 2018

uss Uss
1,432 344
14,405,212 7,871,639
6,000,000 12,770,000
20,406,644 20,641,983

Cash and cash equivalents that are denominated in the foreign currencies are as follows:

Singapore Dollars
Indonesia Rupiah
Australia Dollars

16. Non-current assets held for sale

Investment in subsidiary

2019 2018

uss uUss
118,875 218,774
105,594 18,678
- 15,509

2019 2018

us$ uUS$
1,664,661 3,506,652

In 2017, the Company entered into an agreement with RWood Resources Limited, a
company incorporated in the Seychelles, to dispose its investment in subsidiary. Therefore,
the investment has been classified as non-current assets held for sale and are presented

separately in the balance sheet.

In 2018, the Company disposed 14,358,000 common shares representing 2.11% of the paid-
up equity shares of PT Sumber Energy Andalan Tbk to PT Cakrawala Langit Sejahtera at

IDR 3,240 each.

During the year, the Company disposed 330,402,000 common shares representing 48.58%
of the paid-up equity shares of PT Sumber Energy Andalan Tbk to PT Astrindo Nusantara
Infrastruktur Tbk, PT Geo Link Indonesia and PT Wahyu Berkat Abadi at IDR 3,465 each.
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17.

18.

Trade payables

2019 2018

uUs$ Uss
Holding company 127,529 140,703
Fellow subsidiary 11,801,150 23,573,236
Third parties 643,695 2,455,002
Total trade payables 12,572,374 26,168,941

The average credit period on purchases of goods is 3 days (2018: 3 days). No interest is
charged on trade payables.

Trade payables are denominated in the functional currency of the Company.

Other payables

2019 2018

Us$ uUs$
Accrued expenses 788,206 916,128
Deferred revenue 492,965 628,805
Advance received 6,455,166 -
Total other payables 7,736,337 1,544,933
Add:
Trade payables (Note 17) 12,572,374 26,168,941
Current portion of bank loans (Note 20) 11,731,754 11,731,754
Non-current portion of bank loans (Note 20) 78,568,744 90,300,498
Less:
Deferred revenue (Advance received) (492,965) (628,805)
Total financial liabilities carried at amortised cost 110,116,244 129,117,321

The Company's other payables are non-trade in nature, unsecured, interest-free and are
repayable within the next twelve months.

Other payables that are denominated in the foreign currency are as follows:

2019 2018
uss US$
Singapore Dollars 219,258 294,047
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19.

20.

Share capital

2019 2018
uUs$ Uss
Issued and fully paid ordinary shares:
At beginning and end of the year
129,153,344 ordinary shares 129,153,344 129,153,344

The holder of ordinary shares is entitled to receive dividends as and when declared by the
Company. All ordinary shares carry one vote per share without restriction. The ordinary
shares have no par value.

Bank loans
2019 2018
US$ US$
Secured bank loan - at amortised cost 90,300,498 102,032,252
Less:
Amount due for settlement within 12 months
(disclosed under current liabilities) (11,731,754)  (11,731,754)
Amount due for settlement after 12 months 78,568,744 90,300,498

The carrying amount of bank loan approximates its fair value based on management's best
estimate.

The bank loans are secured by:

() The holding company has issued a corporate guarantee to SCB and BoA for an amount
of US$45 million and US$89.26 million (2018: US$45 million and US$92.80 million)
respectively as specified in the loan agreements.

(i) Security over: (1) Mortgage over the vessels; (2) Assignment of all insurances; (3)
Assignment of the Ship Management and Crew Management Contract; (4) Assignment
of charter contracts/contracts of affreightment.

The Company has the following borrowing arrangements:

Long term loan from Standard Chartered Bank (SCB)

In FY2016, the Company refinanced its cape size dry bulk carriers called MV Trust Integrity
with a principal balance of US$42.25 million in two tranches. The Company has repaid
US$18.51 million till date (2018: US$13.02 million till date) including interest thereon. The
interest is computed for the actual number of days at a floating rate of 3-month LIBOR plus
1.6% and 1.3% per annum for two tranches respectively (basis 360 days). As at 31 March
2019, bank loan amounting to US$26,660,829 (2018: US$30,965,328) comprises of
outstanding loan principal of US$26,989,976 (2018: US$31,350,044) and prepaid upfront
fees of US$329,147 (2018: US$384,716).
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20.

21.

Bank loans (cont'd)
Long term loan from Bank of America (BoA):

(&) InFY2016, the Company refinanced its cape size dry bulk carriers called MV Trust Agility
with a principal balance of US$43.28 million that was payable to ICICI Bank. The
Company has repaid US$19.35 million till date (2018: US$13.62 million till date) including
interest thereon. The interest is computed for the actual number of days at a floating rate
of 3-month LIBOR plus 1.44% per annum (basis 360 days). As at 31 March 2019, bank
loan amounting to US$27,061,533 (2018: US$31,571,039) comprises outstanding loan
principal of US$27,338,499 (2018: US$31,894,916) and prepaid upfront fees of
US$276,966 (2018: US$323,877).

(b) In FY2017, the Company repriced its newcastlemax dry bulk carriers called MV Trust
Amity with a principal balance of US$44.26 million. The Company has repaid US$11.19
million till date (2018: US$6.64 million till date) including interest thereon. The interest is
computed for the actual number of days at a floating rate of 3-month LIBOR plus 1.90%
per annum (basis 360 days). As at 31 March 2019, bank loan amounting to
US$36,578,136 (2018: US$39,495,886) comprises outstanding loan principal of
US$36,886,458 (2018: US$39,837,375) and prepaid upfront fees of US$308,322 (2018:
US$341,489).

Derivatives
2019 2018
US$ US$
Contract/ Contract/
Notional Notional
amount Assets Liabilities amount Assets Liabilities
US$ US$ US$ UsSs$ US$ US$
Interest rate
Cap - - — 55,357,447 - 283,188

Interest rate cap contracts are used to hedge interest rate risk arising from underlying floating
interest rates of specified loans and contracts. Under the interest rate cap agreements, the
Company fixes its maximum interest rate. Fair value gain on the contracts is recognised in
the profit or loss. The contract expired on 30 May 2018.

2019 2018
Uss$ US$

Contract/ Contract/

Notional Notional

amount Assets Liabilities amount Assets Liabilities

USss$ USss$ US$ US$ US$ Uss$
Interest rate

Swap 68,411,205 - 871,383 75,639,911 - 62,968

An interest rate swap with a remaining maturity of six to nine years in a cash flow hedge of a
variable rate financial liability.
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22.

Fair value of assets and liabilities

(@)

(b)

Fair value hierarchy

The Company categorises fair value measurements using a fair value hierarchy that is
dependent on the valuation inputs used as follows:

Level 1 — Quoted prices (unadjusted) in active market for identical assets or liabilities
that the Company can access at the measurement date,

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly, and

Level 3 — Unobservable inputs for the asset or liability.

Fair value measurements that use inputs of different hierarchy levels are categorised in
its entirety in the same level of the fair value hierarchy as the lowest level input that is
significant to the entire measurement.

Liabilities measured at fair value

2019 2018
uss$ uss
Level 2 871,383 346,156

The fair value of Level 2 derivative instruments were estimated based on discounted
cash flows. Future cash flows are estimated based on the contracted premium payables
and interest rate cap compared to the market interest rates, discounted at a rate that
reflects the credit risk of the various counterparties. There were no significant transfers
between Level 1 and Level 2 of the fair value hierarchy in the period.

Fair value of financial instruments by classes that are not carried at fair value and
whose carrying amounts are a reasonable approximation of fair value

Management has determined that the carrying amounts of cash and cash equivalents,
trade and other receivables (current), trade and other payables, based on their notional
amounts, reasonably approximate their fair values because there are mostly short term
in nature or are re-priced frequently.
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23.

Financial risk management objectives and policies

The Company is exposed to financial risks arising from its operations and the use of financial
instruments. The key financial risks include credit risk, liquidity risk, foreign currency risk and
interest rate risk. The board of directors reviews and agrees policies and procedures for the
management of these risks, which are executed by the management. It is, and has been
throughout the current and previous financial year, the Company’s policy that no derivatives
for speculative purposes shall be undertaken. The Company does not apply hedge
accounting.

The following sections provide details regarding the Company’s exposure to the above-
mentioned financial risks and the objectives, policies and processes for the management of
these risks.

There has been no change to the Company’s exposure to these financial risks or the manner
in which it manages and measures the risks.

(@) Creditrisk

Credit risk is the risk of loss that may arise on outstanding financial instruments should
a counterparty default on its obligations. The Company’s exposure to credit risk arises
primarily from trade and other receivables. For other financial assets (including cash and
cash equivalents), the Company minimises credit risk by dealing exclusively with high
credit rating counterparties.

The Company’s objective is to seek continual revenue growth while minimising losses
incurred due to increased credit risk exposure. The Company trades only with recognised
and creditworthy third parties. It is the Company’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures. In addition, receivable
balances are monitored on an ongoing basis.

Excessive risk concentration

The Company has significant concentration of credit risk with three (2018: three)
customers which made up of 99% (2018: 94%) of its total trade receivables as at
31 March 2019.

The credit risk on liquid funds is limited because the counterparties are banks with high
credit rating assigned by international credit rating agencies.

Exposure to credit risk

At the end of the reporting period, the Company’s maximum exposure to credit risk is
represented by the carrying amount of each class of financial assets recognised in the
balance sheet.

Financial assets that are neither past due nor impaired

Trade and other receivables that are neither past due nor impaired are with creditworthy
debtors with good payment record with the Company. Cash and cash equivalents that
are neither past due nor impaired are placed with or entered into with reputable financial
institutions or companies with high credit ratings and no history of default.

Financial assets that are either past due or impaired

Information regarding financial assets that are either past due or impaired is disclosed in
Notes 13 and 14 (Trade and other receivables).
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23.

Financial risk management objectives and policies (cont’d)

(b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial
obligations due to shortage of funds. The Company’s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities.

As part of its overall liquidity management, the Company monitors and maintains a level
of cash and cash equivalents deemed adequate by the management to finance the
Company’s operations and mitigate the effects of fluctuations in cash flows.

The Company is dependent on its holding company for continued financial support and
management is satisfied that the financial support will be available when required.
Hence, management is of the opinion that liquidity risk is minimal.

Liquidity risk analysis

Non-derivative financial assets and liabilities

The following tables details the expected maturity for non-derivative financial assets and
liabilities.

The inclusion of information on non-derivative financial assets is necessary in order to
understand the Company’s liquidity risk management as the Company’s liquidity risk is
managed on a net asset and liability basis. The tables below have been drawn up based
on the undiscounted contractual maturities of the financial assets including interest that
will be earned on those assets except where the Company anticipates that the cash flow
will occur in a different period. The adjustment column represents the possible future
cash flows attributable to the instrument included in the maturity analysis which are not
included in the carrying amount of the financial asset on the statement of financial
position.

For financial liabilities, the tables have been drawn up based on the undiscounted cash
flows of financial liabilities based on the earliest date on which the Company can be
required to pay. The table includes both interest and principal cash flows. The adjustment
column represents the possible future cash flows attributable to the instrument included
in the maturity analysis which is not included in the carrying amount of the financial
liability on the statement of financial position.
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23. Financial risk management objectives and policies (cont'd)
(b) Liquidity risk (cont'd)
Average

effective On demand
interest or within

rate one year Adjustment Total
% US$ US$ US$
Financial assets
2019
Non-interest bearing - 149,399,347 — 149,399,347
Variable interest rate
instruments 3.48 25,667,890 - 25,667,890
Fixed interest rate
instruments 2.20 6,137,500 (137,500) 6,000,000
183,674,667 (137,500) 183,537,167
2018
Non-interest bearing - 66,299,919 - 66,299,919
Variable interest rate
instruments 2.55 30,009,793 - 30,009,793
Fixed interest rate
instruments 1.75 12,815,672 (45,672) 12,770,000
109,125,384 (45,672) 109,079,712
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23. Financial risk management objectives and policies (cont'd)
(b) Liquidity risk (cont'd)
Liquidity risk analysis (cont'd)

Non-derivative financial assets and liabilities (cont'd)

Average
effective
interest
rate
%
Financial liabilities
2019
Non-interest bearing -
Variable interest rate instruments 3.91
4.00
3.70
4.23
2018
Non-interest bearing -
Variable interest rate instruments 2.83
3.02
2.72
3.21

On demand
or within Within 2to 5 More than
one year years 5 years Adjustment Total
USs$ US$ Us$ Us$ Us$
19,815,747 - - - 19,815,747
5,560,770 20,459,048 4,668,011 (3,626,297) 27,061,533
2,210,634 6,165,509 - (771,118) 7,605,024
3,114,108 13,859,581 4,886,007 (2,803,891) 19,055,805
4,468,306 16,625,505 25,160,238 (9,675,913) 36,578,137
35,169,564 57,109,643 34,714,257  (16,877,220) 110,116,245
27,085,069 - - - 27,085,069
5,415,165 20,359,374 9,403,321 (3,606,822) 31,571,038
2,200,398 8,214,636 - (899,670) 9,515,364
2,999,757 11,330,761 9,843,820 (2,724,374) 21,449,964
4,197,398 15,842,743 28,152,455 (8,696,710) 39,495,886
41,897,787 55,747,514 47,399,596  (15,927,576) 129,117,321
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23.

Financial risk management objectives and policies (cont'd)

(b) Liquidity risk (cont'd)

()

Derivative financial instruments

On demand
or within Within 2to 5
one year years Total
UsS$ Us$ Uss$

2019
Non-interest bearing 871,383 - 871,383
2018
Non-interest bearing 346,156 - 346,156

Foreign currency risk

Foreign currency risk refers to the risk that arises from the movements in the foreign
currency exchange rate against United States Dollars that will affect the Company's
financial results and its cash flows. The Company's foreign currency exposures arise
mainly from the exchange rate movements of Singapore Dollars, Australian Dollars and
Indonesian Rupiah against United States Dollars.

Those exposures are managed primarily by using natural hedges that arise from
offsetting assets and liabilities that are denominated in foreign currencies.

At the end of the reporting period, the carrying amounts of monetary assets and monetary
liabilities denominated in currencies other than the Company's functional currency are
as follows:

Assets Liabilities
2019 2018 2019 2018
Uss$ Uss$ uUss Uss
Singapore Dollars 190,741 295,681 219,258 294,047
Australian Dollars - 15,509 - -
Indonesian Rupiah 105,594 18,678 - -

The following table details the sensitivity to a 10% increase and decrease in the relevant
foreign currencies against the functional currency of the Company. 10% is the sensitivity
rate used when reporting foreign currency risk internally to key management personnel
and represents management's assessment of the reasonably possible change in foreign
exchange rates. The sensitivity analysis includes only outstanding foreign currency
denominated monetary items and adjusts their translation at the period end for a 10%
change in foreign currency rates.
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23. Financial risk management objectives and policies (cont'd)

()

(d)

Foreign currency risk (cont'd)

If the relevant foreign currency strengthens by 10% against the United States Dollars,
profit before income tax will increase/(decrease) by:

2019 2018

Us$ Us$
Singapore Dollars (2,852) 253
Australian Dollars - 1,551
Indonesian Rupiah 10,559 1,868

The opposite applies if the relevant foreign currencies weaken by 10% against the
functional currency of the Company.

In management's opinion, the sensitivity analysis is unrepresentative of the inherent
foreign exchange risk as the year end exposure does not reflect the exposure during the
year.

Interest rate risk

The Company is exposed to interest rate risk through the impact of rate changes on
interest bearing liabilities and assets.

The sensitivity analyses below have been determined based on the exposure to interest
rates for both derivatives and non-derivative instruments at the end of the reporting
period and the stipulated change taking place at the beginning of the financial year and
held constant throughout the reporting period in the case of instruments that have floating
rates.

The Company had entered into a derivative agreement to protect against the effect of
volatility in interest rates arising on variable interest rate financial liabilities. The notional
amount of the derivative agreement is US$90,300,498 (2018: US$102,032,252). Further
details on the derivative agreement are disclosed in Note 20 to the financial statements.

If interest rates had been 50 basis points higher or lower and all other variables were
held constant, the Company's profit for the year ended 31 March 2019 would
decrease/increase by US$323,163 (2018: US$360,112) after excluding potential effects
of changes in value of derivatives. This is mainly attributable to the Company's exposure
to interest rates on its variable rate borrowings and trade financing.
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24,

25.

26.

Capital management
Capital includes debt and equity items as disclosed in the table below.

The primary objective of the Company’s capital management is to ensure that it maintains a
strong credit rating and healthy capital ratios in order to support its business and maximise
shareholder value.

The Company manages its capital structure and makes adjustments to it, in light of changes
in economic conditions. No changes were made in the objectives, policies or processes
during the years ended 31 March 2019 and 2018.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital
plus net debt. The Company includes within net debt, trade and other payables, bank loans,
less cash and cash equivalents. Capital includes equity attributable to the owner of the
Company.

Note 2019 2018

uss Uss$
Trade payables 17 12,572,374 26,168,941
Other payables 18 7,736,337 1,544,933
Bank loans 20 90,300,498 102,032,252

Less: Cash and cash equivalents 15 (20,406,644) (20,641,983)
Net debt 90,202,565 109,104,143
Equity attributable to the owner of the Company 262,460,831 169,201,743
Capital and net debt 352,663,396 278,305,886
Gearing ratio 26% 39%
Dividends
2019 2018
uUsSs$ USs$
Declared and paid during the financial year:
Dividends on ordinary shares:
- Interim dividend, net of tax out of retained
earnings: US$0.05 (2018: US$0.10) per ordinary
share 6,000,000 13,000,000

Distribution to related company

Distribution to related company represents fair value adjustments arising from interest-free
loan due from related company. During the year, company waived net loan receivable from

related company amounting to US$4,855,774.
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27. Authorisation of financial statements for issue

The financial statements for the year ended 31 March 2019 were authorised for issue in
accordance with a resolution of the directors on 2019.
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TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF FINANCIAL POSITION AS AT MARCH 31, 2019

ASSETS

Non-current assets
Investment in subsidiary
Investments in joint ventures
Property, plant and equipment
Total Non-current assets

Non-current assets held for sale
Current assets

Cash and cash equivalents
Trade receivables

Other receivables and prepayments

Total current assets

TOTAL ASSETS

LIABILITIES AND EQUITY

Non-current liabilities
Derivative financial instruments
Non-current portion of bank loans
Total non-current liabilities

Capital and reserves
Share capital
Accumulated profits
Exchange Difference

Current liabilities

Trade payables

Other payables

Current portion of bank loans
Income tax payable

Derivative financial instruments
Total current liabilities

TOTAL LIABILITIES AND EQUITY

37,26,90,524

As at Exchange Amount As at Exchange Amount
March, 2019 Rate March, 2018 Rate
uUsD g uUsD i
1,01,39,000 69.16 70,12,25,407 - 65.18 -
7,89,065 69.16 5,45,72,682 7,89,065 65.18 5,14,29,284
17,88,32,499 69.16 12,36,82,70,230 18,81,10,840 65.18 12,26,05,94,274
18,97,60,564 69.16 13,12,40,68,319 18,88,99,905 65.18 12,31,20,23,558
16,64,661 69.16 11,51,29,952 35,06,652 65.18 22,85,54,811
2,04,06,644 69.16 1,41,13,47,987 2,06,41,983 65.18 1,34,53,92,847
3,33,93,030 69.16 2,30,95,02,026 5,94,64,861 65.18 3,87,57,70,978
12,74,65,625 69.16 8,81,56,75,584 2,93,55,383 65.18 1,91,33,10,475
18,12,65,299 69.16 12,53,65,25,597 10,94,62,227 65.18 7,13,44,74,300
37,26,90,524 69.16 25,77,57,23,868 30,18,68,784 65.18 19,67,50,52,669
- 69.16 - - 65.18 -
7,85,68,744 69.16 5,43,39,08,618 9,03,00,498 65.18 5,88,55,60,708
7,85,68,744 69.16 5,43,39,08,618 9,03,00,498 65.18 5,88,55,60,708
12,91,53,344 46.37 5,98,90,14,205 12,91,53,344 46.37  5,98,90,14,205
12,99,74,555 71.74 9,32,42,52,329 4,00,48,399 75.88  3,03,89,35,596
- 2,60,83,29,912 - 2,00,01,96,803
25,91,27,899 69.16 17,92,15,96,446 16,92,01,743 65.18 11,02,81,46,604
260.83 200.02
1,25,72,374 69.16 86,95,20,473 2,61,68,941 65.18 1,70,56,26,152
77,36,337 69.16 53,50,54,351 15,44,933 65.18 10,06,94,871
1,17,31,754 69.16 81,13,82,185 1,17,31,754 65.18 76,46,46,396
20,82,034 69.16 14,39,95,970 26,37,727 65.18 17,19,20,452
8,71,382 69.16 6,02,65,825 2,83,188 65.18 1,84,57,486
3,49,93,881 69.16 2,42,02,18,804 4,23,66,543 65.18 2,76,13,45,357
69.16 25,77,57,23,868 30,18,68,784 65.18 19,67,50,52,669




TRUST ENERGY RESOURCES PTE. LTD.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED MARCH 31, 2019

Continuing operations
Coal Sales

Freight income

Other Vessels operating income
Other operating income
Exchange gain/(loss)
Coal purchase

Freight expense

Vessel running costs
Staff and related costs
Operating expenses
Depreciation expenses
Finance Cost

Profit before income tax

Income tax expenses

Total Profit for the year, representing total
comprehensive income for the year

10,07,81,930

Year ended Exchange Amount Year ended Exchange Amount
March, 2019 Rate March, 2018 Rate
usD 4 usD 4
4,51,72,785 69.89 3,15,73,15,669 2,57,89,635 64.45 1,66,20,74,923
4,29,07,317 69.89 2,99,89,72,596 4,07,30,472 64.45 2,62,49,73,021
2,53,10,732 69.89 1,76,90,73,365 2,63,53,330 64.45 1,69,84,03,600
9,20,84,320 69.89 6,43,61,59,879 2,00,40,111 64.45 1,29,15,33,050
1,03,400 69.89 72,27,060 (64,247) 64.45 (41,40,552)
(4,46,74,589) 69.89 (3,12,24,94,658) (2,53,19,536) 64.45 (1,63,17,78,264)
(3,44,92,718) 69.89 (2,41,08,40,930) (3,16,87,306) 64.45 (2,04,21,64,485)
(65,10,237) 69.89 (45,50,27,807) (64,06,161) 64.45 (41,28,60,420)
(11,97,001) 69.89 (8,36,63,427) (12,53,560) 64.45 (8,07,88,683)
(7,65,788) 69.89 (5,35,24,140) (6,67,222) 64.45 (4,30,00,723)
(93,09,000) 69.89 (65,06,45,108) (93,19,455) 64.45 (60,06,14,644)
(57,12,471) 69.89 (39,92,68,591) (41,90,052) 64.45 (27,00,37,957)
10,29,16,750 69.89  7,19,32,83,908 3,40,06,009 64.45 2,19,15,98,866
(21,34,820) 69.89 (14,92,11,536) (29,02,527) 64.45 (18,70,60,319)
69.89 7,04,40,72,372 3,11,03,482 64.45 2,00,45,38,547




TRUST ENERGY RESOURCES PTE. LTD.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

Operating activities
Profit before tax

Adjustment for:

Depreciation expense

Interest expense

Interest income

Fair value gain/loss on interest cap

Fair value adjustment arising from interest free loan

Dividend income

Gain on disposal of assets held-for-sale

Reversal of impairment loss of subsidiary
Cash flows before changes in working capital
Changes in working capital:

Trade recievables

Other receivables

Trade payables

Other payables
Cash generated from operations

Interest received
Interest paid
Income taxes paid
Net cash from operating activities

Investing activities
Purchase of property, plant and equipment
Loan to fellow subsidiary
Advance from sale of investment in subsidiary
Investment in subsidiary
Dividend received from Subsidiary
Payment towards Dry Docking
Payment towards construction of vessels
Proceeds from disposal of JV/Associates
Proceeds from disposal of fixed assets
Net cash used in investing activities

Financing activities
Proceeds from borrowings
Repayment of borrowings from bank
Withdrawal of term deposit
Repayment of borrowings to fellow subsidiary
Dividend paid to Shareholders

Net cash (used in) from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Effect of exchange fluctuation on cash and cash equivalents

Cash and cash equivalents at the end of the year

Year ended Exchange Amount Year ended Exchange Amount
March, 2019 Rate March, 2018 Rate
UsD i UsD T
10,29,16,750 69.89  7,19,32,83,908 3,40,06,009 64.45  2,19,15,98,866
93,09,000 69.89 65,06,45,108 93,19,455 64.45 60,06,14,644
58,48,117 69.89 40,87,49,459 49,54,826 64.45 31,93,25,653
(14,18,712) 69.89 (9,91,59,740) (7,51,468) 64.45 (4,84,30,159)
- 69.89 - (7,64,774) 64.45 (4,92,87,696)
(23,94,224)  69.89 (16,73,42,371) 64.45 -
- 69.89 - (9,53,109) 64.45 (6,14,25,397)
(7,71,11,686) 69.89 (5,38,96,59,604) (33,50,977) 64.45 (21,59,61,755)
- 69.89 - - 64.45 -
3,71,49,245 69.89  2,59,65,16,760 4,24,59,962 64.45  2,73,64,34,156
3,00,33,956 69.89  2,09,91,99,327 (1,94,36,628) 64.45 (1,25,26,40,139)
(36,21,792) 69.89 (25,31,42,254) (35,05,171) 64.45 (22,58,99,158)
(1,35,96,567) 69.89 (95,03,21,173) 2,42,70,788 64.45 1,56,41,89,183
48,23,484 69.89 33,71,33,555 (3,32,957) 64.45 (2,14,58,213)
5,47,88,326 69.89  3,82,93,86,215 4,34,55,994 64.45  2,80,06,25,829
14,10,264 69.89 9,85,69,274 7,23,823 64.45 4,66,48,510
(37,56,357) 69.89 (26,25,47,567) (42,29,430) 64.45 (27,25,75,767)
(26,90,513) 69.89 (18,80,51,254) (22,79,877) 64.45 (14,69,32,145)
4,97,51,720 69.89  3,47,73,56,668 3,76,70,510 64.45 2,42,77,66,427
(30,659) 69.89 (21,42,886) (7,840) 64.45 (5,05,268)
(9,69,50,000) 69.89 (6,77,62,42,690) (53,00,000) 64.45 (34,15,71,220)
7,50,00,000 69.89  5,24,20,65,000 - 64.45 -
(1,01,39,000) 69.89 (70,86,57,294) - 64.45 -
69.89 - 9,53,109 64.45 6,14,25,397
- 69.89 - - 64.45 -
- 69.89 - - 64.45 -
- 69.89 - - 64.45 -
- 69.89 - 5,03,835 64.45 3,24,70,856
(3,21,19,659) 69.89 (2,24,49,77,870) (38,50,896) 64.45 (24,81,80,235)
- 69.89 - - 64.45 -
(1,18,67,400)  69.89  (82,94,62,429) (1,18,67,402) 64.45  (76,48,23,204)
- 69.89 - - 64.45 -
- 69.89 - - 64.45 -
(60,00,000) 69.89 (41,93,65,200) (1,30,00,000) 64.45 (83,78,16,200)
(1,78,67,400) 69.89 (1,24,88,27,629) (2,48,67,402) 64.45 (1,60,26,39,404)
(2,35,339) 69.89 (1,64,48,831) 89,52,212 64.45 57,69,46,788
2,06,41,983 65.18 1,34,53,92,847 1,16,89,771 64.85 75,80,81,649
- 8,24,03,971 - 1,03,64,410
2,04,06,644 69.16 1,41,13,47,987 2,06,41,983 65.18 1,34,53,92,847




TRUST ENERGY RESOURCES PTE. LTD.
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Stated Exchange Amount Accumulated Exchange Amount Total Exchange Amount
capital Rate losses Rate Rate
usD i usD 4 usD ]

Balance as at April 1, 2017 12,91,53,344 46.37 5,98,90,14,205 2,19,44,917 85.31 1,87,22,13,249 15,10,98,261 52.03 7,86,12,27,454
Dividend paid during the year (1,30,00,000) 64.45 (83,78,16,200) (1,30,00,000) 64.45 (83,78,16,200)
Profit for the year, representing total
comprehensive income for the year 3,11,03,482 64.45  2,00,45,38,547 3,11,03,482 64.45  2,00,45,38,547
Balance as at March 31, 2018 12,91,53,344 46.37 5,98,90,14,205 4,00,48,399 75.88  3,03,89,35,596 16,92,01,743 53.36  9,02,79,49,801
Dividend paid during the year (60,00,000) 69.89 (41,93,65,200) (60,00,000) 69.89 (41,93,65,200)
Distribution to related company (48,55,774) 69.89 (33,93,90,439) (48,55,774) 69.89 (33,93,90,439)
Profit for the year, representing total
comprehensive income for the year 10,07,81,930 69.89  7,04,40,72,372 10,07,81,930 69.89  7,04,40,72,372
Balance as at March 31, 2019 12,91,53,344 46.37 5,98,90,14,205 12,99,74,555 71.74  9,32,42,52,329 25,91,27,899 59.10 15,31,32,66,534




