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INDEPENDENT AUDITOR'S REPORT

To the Members of Coastal Gujarat Power Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Coastal Gujarat Power Limited
(“the Company"), which comprise the Balance Sheet as at March 31 2020, the Statement of Profit
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act") in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, its loss including other comprehensive income its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Ind AS Financial
Statements’ section of our report. We are independent of the Company in accordance with the ‘Code
of Ethics’ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion on the Ind AS financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the Ind AS financial statements for the financial year ended March 31, 2020. These
matters were addressed in the context of our audit of the Ind AS financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated
in our report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the
audit of the Ind AS financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the Ind AS financial statements. The results of
our audit procedures, including the procedures performed to address the matters below, provide the
basis for our audit opinion on the accompanying Ind AS financial statements.
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Key audit matters

How our audit addressed the key audit matter

Impairment of Assets (as described in Note 5(iv) of the Ind AS financial statements)

As per the requirements of Ind AS 36,
the Company tests at the end of every
reporting period, whether there is any
indication that the asset may be
impaired. If any such indication exists,
the Company estimates the
recoverable amount of the asset.

The determination of recoverable
amount, being the higher of fair value
less costs to sell and value-in-use
involves significant estimates,
assumptions and judgements of the
long-term financial projections.

In the past, the Company has
recognized impairment provision with
respect to its assets. During the year,
as the indication exists, the Company
has reassessed its impairment
assessment with respect to the asset.

Impairment of assets is a key audit
matter considering the significance of
the carrying value, long term
estimation and the significant
judgments involved in the impairment
assessment.

Our audit procedures included assessing the
Company's accounting policies with respect to
impairment in accordance with Ind AS 36
“Impairment of assets"”

We performed test of controls over impairment
process through inspection of evidence of
performance of these controls.

We performed the following tests of details:
e We obtained the management's impairment
assessment
o We evaluated the key assumptions including
projected generation, coal prices, exchange
rate, energy prices post power purchase
agreement period and weighted average cost
of capital by comparing them with prior years
and external data, where available
e We have obtained and analysed sensitivity
analysis on the assumptions used by the
management.

We have assessed the disclosures in accordance
with Ind AS 36 “Impairment of assets”.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’'s Board of Directors is responsible for the other information. The other information
comprises the information included in the Board's report, but does not include the Ind AS financial
statements and our auditor's report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not

express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report

in this regard.




SRBC&COLLP

Chartered Accountants

Responsibilities of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the
Act for safequarding of the assets of the Company and for preventing and detecting frauds and other
irreqularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the Ind AS
financial statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’'s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
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going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safequards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Ind AS financial statements for the financial year
ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Requlatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order"), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Annexure 2" to this report;
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(g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statements - Refer Note 26.3 to the Ind AS financial statements;

ii. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including
derivative contracts.;

iii.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Abhishek Agarwal

Partner

Membership Number: 112773
UDIN: 20112773AAAACH8132
Place of Signature: Mumbai
Date: April 27, 2020
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ANNEXURE 1 REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT ON OTHER
LEGAL AND REGULATORY REQUIREMENTS" OF OUR REPORT OF EVEN DATE

D @

(b)

©

i)

i)

iv)

V)

Vi)

vii) (@)

(b)

The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

All fixed assets have not been physically verified by the management during the year but
there is areqular programme of verification which, in our opinion, is reasonable having regard
to the size of the Company and the nature of its assets. No material discrepancies were
noticed on such verification.

According to the information and explanations given by the management, the title deeds of
immovable properties included in property, plant and equipment are held in the name of the
company, except for the immovable properties as mentioned in note 5(i) of the financial
statements. As explained to us, registration of title deeds is in progress in respect of an
immovable property acquired during the earlier years aggregating to 0.51 hectares.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.
There was no inventory lying with third parties.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)(@), (b) and (c) of the Order are not applicable to
the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, provisions of
section 185 and 186 of the Companies Act 2013 in respect of loans to directors including
entities in which they are interested and in respect of loans and advances given, investments
made and, guarantees, and securities given have been complied with by the company.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the
rules made by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013, related to the generation of electricity and are of the
opinion that prima facie, the specified accounts and records have been made and maintained.
We have not, however, made a detailed examination of the same.

The Company is reqular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income-tax, sales-tax, service
tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees' state insurance, income-tax, service tax,
sales-tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and
other statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.



SRBC&COLLP

Chartered Accountants

©)

viii)

ix)

X)

xi)

Xii)

Xiii)

Xiv)

According to the records of the Company, the dues of income-tax, sales-tax, service tax,
duty of custom, duty of excise, value added tax and cess on account of any dispute, are as
follows:

Name of | Nature of | Amount Period to | Forum Remarks,
the the dues | (in which the | where if any
statute crores) amount the
relates dispute is
pending
Customs | Customs " 2011-12 Supreme
Laws Duty 23.87* | to Court
2012-13
Income Income 2008-09 | Upto
Tax Act, tax 101.75 | to Supreme
1961 2010-11 | Court

*net of amount paid under protest of Rs. 52.45 crores for Custom duty.

In our opinion and according to the information and explanations given by the management,
the Company has not defaulted in repayment of loans or borrowing to a financial institution,
bank or government or dues to debenture holders.

In our opinion and according to the information and explanations given to us, the term loans
have been applied by the Company during the year for the purposes for which they were
obtained, other than temporary deployment pending application of proceeds. The Company
has not raised moneys by way of initial public offer or further public offer (including debt
instruments).

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the company or no fraud / material fraud on the
company by the officers and employees of the Company has been noticed or reported during
the year.

According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V of the Act are not applicable to the company and hence
reporting under clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a Nidhi company. Therefore, the provisions of clause 3(xii)
of the order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with
the related parties are in compliance with section 177 and 188 of Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as
required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under clause 3(xiv) are not applicable to the company
and, not commented upon.
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XV) According to the information and explanations given by the management, the Company has
not entered into any non-cash transactions with directors or persons connected with him as
referred to in section 192 of Companies Act, 2013.

Xvi) According to the information and explanations given to us, the provisions of section 45-IA of
the Reserve Bank of India Act, 1934 are not applicable to the Company.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Abhishek Agarwal

Partner

Membership Number: 112773
UDIN: 20112773AAAACH8132
Place of Signature: Mumbai
Date: April 27, 2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF COASTAL GUJARAT POWER LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (““the Act')

We have audited the internal financial controls over financial reporting of Coastal Gujarat Power
Limited (“the Company') as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safequarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these financial statements based on our audit. We conducted our audit
inaccordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the "Guidance Note') and the Standards on Auditing as specified under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting with reference
to these financial statements was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to
these financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’'s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls over financial reporting with reference to these
financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these financial
statements is a process designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control over financial
reporting with reference to these financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these financial statements to future periods are subject to the risk that
the internal financial control over financial reporting with reference to these financial statements
may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these financial statements and such internal financial controls
over financial reporting with reference to these financial statements were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

ForSRBC&COLLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Abhishek Agarwal

Partner

Membership Number: 112773
UDIN: 20112773AAAACH8132
Place of Signature: Mumbai
Date: April 27, 2020



Coastal Gujarat Power Limited
Balance Sheet as at 31st March, 2020

All amounts are in Rs. crores unless otherwise stated

Particulars As at As at
Notes | 31t March, 2020 31st March, 2019
ASSETS
Non-current Assets
(a) Property, plant and equipments
A Owned Assets 5(i)A 14,197.90 14,594.85
B Riaht-of-Use Assets 5(i)B 2,516.59 -
(b) Capital Work-in-Progress 32.77 13.09
(c) Intangible Assets 5(ii) 2.59 124.60
(d) Income tax assets (Net) 7 6.94 7.13
(e) Other Non-current Assets 8 78.77 183.10
Total Non-current Assets 16,835.56 14,922.77
Current Assets
(a) Inventories 9 569.61 613.74
(b) Financial Assets
(iy Trade Receivables 10 243.38 1,028.27
(iiy Cash and cash Equivalents 11 657.49 13.30
(iiiy Loans 6 100.00 -
(iv) Other financial assets 12 101.66 58.00
(c) Other Current Assets 8 3.81 2.46
Total Current Assets 1,675.95 1,715.77
Total Assets 18,511.51 16,638.54
EQUITY AND LIABILITIES
Equity
(a) Equity Share Capital 13 8,000.42 8,000.42
(b) Other Equity 14 (11,004.17) (10,111.39)
(3,003.75) (2,110.97)
(c) Unsecured Perpetual Securities 15 7,035.88 6,985.88
Total Equity 4,032.13 4,874.91
Non-current Liabilities
(a) Financial Liabilities
(i) Borrowings 16 7,556.94 6,877.62
(ii) Lease Liabilities 2,205.93 -
(b) Long term Provisions 18 14.31 11.43
(c) Other Non-current Liabilities 19 426.84 350.60
Total Non-current Liabilities 10,204.02 7,239.65
Current Liabilities
(a) Financial Liabilities
(i) Borrowings 20 1,163.08 1,749.57
(ii) Lease Liabilities 254.91 -
(iii) Trade Payables
- Total Outstanding dues of micro enterprises and small enterprises 26.4 1.51 1.27
- Total Outstanding dues of creditors other than micro enterprises
and small enterprises 2,172.47 2,363.92
(iv) Other Financial Liabilities 17 642.92 360.41
(b) Short term Provisions 18 14.12 14.13
(c) Other Current Liabilities 19 26.35 34.68
Total Current Liabilities 4,275.36 4,523.98
Total Equity and Liabilities 18,511.51 16,638.54

See accompanying notes to the Financial Statements

As per our report of even date

For SR B C & CO LLP
Chartered Accountants

ICAI Firm Registration Number: 324982E/E300003

per Abhishek Agarwal
Partner
Membership no.: 112773

Place : Mumbai
Date : 27th April, 2020

Chairman
Place : Mumbai

For and on behalf of the Board of Directors

Ramesh N. Subramanyam A. N. Ramesh
Chief Executive Officer
Place : Mundra

Bijay Mohanty
Chief Financial Officer

Place : Mumbai
Date : 27th April, 2020

Darshan Soni
Company Secretary

Place : Gandhinagar



Coastal Gujarat Power Limited

Statement of Profit and Loss for the year ended 31st March, 2020
All amounts are in Rs. crores except for earnings per share information

Particulars Notes For the year ended For the year ended
31st March, 2020 31st March, 2019
I Revenue from Operations 21 7,016.87 7,064.33
II  Other Income 22 19.99 72.54
III Total Income 7,036.86 7,136.87
IV Expenses
Cost of Fuel consumed 5,727.84 6,790.21
Employee Benefits Expense 23 52.37 51.08
Finance Costs 24 1,179.42 1,012.07
Depreciation and Amortisation Expenses 5(iii) 521.28 448.07
Other Expenses 25 446.49 489.16
Total Expenses 7,927.40 8,790.59
V  Profit/(Loss) Before Tax (890.54) (1,653.72)
VI Tax Expenses 26.6(a) - -
VII Profit/(Loss) After Tax (890.54) (1,653.72)
VIII Other Comprehensive Income
Items that will not be reclassified to profit and loss
(Net of Tax)
Remeasurement of the Defined Benefit Plans (2.24) 0.73
Total Other Comprehensive Income (2.24) 0.73
IX Total Comprehensive Income for the year (892.78) (1,652.99)
X  Earnings Per Equity Share (of Rs. 10/- each)
Basic (in Rs.) 26.8 (1.11) (2.34)
Diluted (in Rs.) 26.8 (1.11) (2.34)

See accompanying notes to the Financial Statements

As per our report of even date

For SRB C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Abhishek Agarwal
Partner
Membership no.: 112773

Place : Mumbai
Date : 27th April, 2020

For and on behalf of the Board of Directors

Ramesh N. Subramanyam
Chairman
Place : Mumbai

Bijay Mohanty
Chief Financial Officer

Place : Mumbai
Date : 27th April, 2020

A. N. Ramesh
Chief Executive Officer
Place : Mundra

Darshan Soni
Company Secretary

Place : Gandhinagar




Coastal Gujarat Power Limited
Statement of Cash Flows for the year ended 31st March, 2020

All amounts are in Rs. crores unless otherwise stated

A. Cash Flow from Operating Activities
Profit/(Loss) before tax
Adjustments for:

Depreciation and Amortisation Expenses

Interest Income

Finance Cost

(Gain)/loss on disposal of property, plant and equipments
(Gain)/loss on Sale/Fair Value of Current Investments
Write back of liability to related parties

(Gain)/loss on Sale of Non-Current Investments
Amortization of Leasehold Land

Guarantee Commission

Allowances for credit losses (Net)

Amortisation of Deferred Revenue

Effect of Exchange fluctuation (Net)

Movement in working capital
Adijustments for (increase)/decrease in operating assets:
Inventories
Trade receivables
Other current assets
Other non-current assets
Other current financial assets

Movement in operating assets

Adijustments for increase/(decrease) in operating liabilities:
Trade payables
Other current liabilities
Short-term provisions
Long-term provisions
Other current financial liabilities

Movement in operating liabilities
Cash flow from/(used in) operations
Income tax paid
Net cash flows from/(used) in operating activities

B. Cash Flow from Investing Activities

Capital expenditure on property, plant and equipments
(including capital advances)

Proceeds from sale of property, plant and equipment
Proceeds from sale of Non-current Investments
Purchase of Current Investments

Proceeds from Sale of Current Investments

Interest Received

Loans (given to)/repaid by related parties (Net)
Guarantee Commission Received

Net cash flow from/(used) in investing activities
C. Cash flow from Financing Activities

Proceeds from issue of Equity shares
Proceeds from issue of Unsecured perpetual securities
Finance costs paid

Payment of lease liabilities

Proceeds from non-convertible debentures
Proceeds from Non-current borrowings
Repayment of Non-current borrowings
Proceeds from Current borrowings
Repayment of Current borrowings

Inter Corporate deposit taken/(repaid) (net)
Proceeds from Commercial paper
Repayment of Commercial paper

Supplier's Credit availed

Net cash flow from/(used) in financing activities

Net Increase/(decrease) in cash and cash equivalents

Cash and Cash Equivalents as at 1st April (Opening Balance)
Cash and Cash Equivalents as at 31st March (Closing Balance)

Non-cash financing transaction
Supplier's Credit availed from a party

For the year ended
31st March, 2020

(890.54)
521.28
(3.66)
1,179.42
3.73
(6.94)
(8.47)
(0.08)
4.50
35.13
24.38

1,749.29

858.75
47.92
780.39
(1.73)
91.97
33.81

952.36

1,811.11
(376.94)
(8.33)
0.37
0.26
275.67

(108.97)

1,702.14

0.19

1,702.33

(71.31)

0.53

(7,390.51)

7,397.45

3.60

(100.00)

0.08

(160.16)

50.00

(801.13)

(251.27)

1,110.00

(58.60)

1,159.99

(2,339.99)

(53.00)

700.00

(350.00)

132.59

(701.41)

840.76

(183.27)

657.49

132.59

For the year ended
31st March, 2019

(1,653.72)
448.07
(0.22)
1,012.07
10.06
(4.14)
(66.36)
0.35
(0.40)
20.50
35.13

1,455.06

(198.66)
149.50
(723.43)
(0.54)
0.02
290.17

(284.28)

(482.94)
(63.89)
0.26
1.71
2.42

(59.50)

(542.44)

(0.07)

(542.51)

(97.38)

0.91

69.76

(6,427.31)

6,431.45

0.22

0.40

(21.95)

1,917.00

1,509.00

(787.59)

2,693.18

496.96

2,100.00

(7,276.00)

(282.97)

200.00

(200.00)

369.58

(194.88)

11.61

(183.27)




Coastal Gujarat Power Limited

Statement of Cash Flows for the year ended 31st March, 2020

All amounts are in Rs. crores unless otherwise stated

Notes:
1 Cash and Cash Equivalents include:
Particulars As at As at
31st March, 31st March,
2020 2019
Balances with banks
- In current accounts 277.49 13.30
- In deposit accounts with original maturity of less than 3 months 380.00 -
- Bank Overdraft - (196.57)
657.49 (183.27)
2 Changes in liabilities arising from financing activities
Particulars 1st April, Cash flows Foreign Other 31st March,
2019 (net) exchange 2020
a__|Borrowings (excluding items listed below in b) 8,703.97 84.54 8.04 - 8,796.55
b _|Derivatives - -
c_|Total liabilities from financing activities 8,703.97 84.54 8.04 - 8,796.55
As per our report of even date For and on behalf of the Board of Directors
For SR B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003
Ramesh N. Subramanyam A. N. Ramesh

per Abhishek Agarwal
Partner
Membership no.: 112773

Place : Mumbai
Date : 27th April, 2020

Chairman
Place : Mumbai

Bijay Mohanty

Chief Financial Officer

Place : Mumbai

Date : 27th April, 2020

Chief Executive Officer

Place : Mundra

Darshan Soni

Company Secretary

Place : Gandhinagar




Coastal Gujarat Power Limited

Statement of changes in equity for the year ended 31st March, 2020

All amounts are in Rs. crores unless otherwise stated

A. Equity Share Capital

No. of Shares Amount
Balance as at 1st April, 2018 608,34,20,000 6,083.42
Issue of equity shares of Rs. 10 fully paid (at par) during the year 191,70,00,000 1,917.00
Balance as at 31st March, 2019 800,04,20,000 8,000.42
Balance as at 1st April, 2019 800,04,20,000 8,000.42
Issue of equity shares of Rs. 10 fully paid (at par) during the year - -
Balance as at 31st March, 2020 800,04,20,000 8,000.42
B. Unsecured Perpetual Securities
Amount
Balance as at 1st April, 2018 5,476.88
Issued during the year 1,509.00
Balance as at 31st March, 2019 6,985.88
Balance as at 1st April, 2019 6,985.88
Issued during the year 50.00
Balance as at 31st March, 2020 7,035.88
C. Other Equity
Reserves and Surplus
peseription Retained Earnings Deemed Capital fotal
9 Contribution
Balance as at 1st April, 2018 (9,051.26) 592.85 (8,458.41)
Profit/(loss) for the year (1,653.72) - (1,653.72)
Other Comprehensive Income/(Expense) for the year (Net of Tax) 0.73 - 0.73
Total Comprehensive Income for the year (1,652.99) - (1,652.99)
Balance as at 31st March, 2019 (10,704.24) 592.85 (10,111.39)
Balance as at 1st April, 2019 (10,704.24) 592.85 (10,111.39)
Profit/(loss) for the year (890.54) - (890.54)
Other Comprehensive Income/(Expense) for the year (Net of Tax) (2.24) - (2.24)
Total Comprehensive Income for the year (892.78) - (892.78)
Balance as at 31st March, 2020 (11,597.02) 592.85 (11,004.17)

See accompanying notes to the Financial Statements

As per our report of even date

For SR B C & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

per Abhishek Agarwal
Partner
Membership no.: 112773

Place : Mumbai
Date : 27th April, 2020

For and on behalf of the Board of Directors

Ramesh N. Subramanyam A. N. Ramesh

Chairman
Place : Mumbai

Bijay Mohanty
Chief Financial Officer

Place : Mumbai
Date : 27th April, 2020

Chief Executive Officer
Place : Mundra

Darshan Soni
Company Secretary

Place : Gandhinagar



Coastal Gujarat Power Limited
Notes to the Financial Statements

1.

2.1

2.2

3.2

Corporate information

Coastal Gujarat Power Limited (the “Company”) was incorporated on 10th February, 2006 as a wholly owned
subsidiary of Power Finance Corporation Limited and was a special purpose vehicle formed to establish the 4000 MW
Ultra Mega Power Project (UMPP) at Mundra in the State of Gujarat which was awarded through a competitive
bidding process. In terms of the Share Purchase Agreement dated 22nd April, 2007, the entire shareholding of Power
Finance Corporation Limited in the Company was acquired by The Tata Power Company Limited. The registered office
of the Company is located at Corporate Centre, 34, Sant Tukaram Marg, Carnac Bunder, Mumbai 400009 India. The
business of the Company is to generate electricity at its 4,000MW UMPP at Mundra by using imported coal. The
Company has issued redeemable non-convertible debentures amounting to Rs. 3,810.00 crores which are listed on
National Stock Exchange.

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified
under the Companies (Indian Accounting Standards) Rules, 2015 read with section 133 of the Companies Act, 2013
(as amended from time to time).

The financial statements were approved by the board of directors on 27th April, 2020.
Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial instruments that
are measured at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company
takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date.

The financial statements are presented in Indian Rupees and all values are rounded to the nearest Rs. crores, except
when otherwise indicated.

Other Significant Accounting Policies
Foreign Currencies

The functional currency of the Company is Indian rupee.

Transactions in currencies other than the functional currencies are recognised at exchange rates prevailing on the
date of the transaction. Foreign currency denominated monetary assets and liabilities are translated at the exchange
rate prevailing on the balance sheet date.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not
retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for
exchange differences on foreign currency borrowings relating to assets under construction for future productive use,
which are included in the cost of those assets when they are regarded as an adjustment to interest costs on those
foreign currency borrowings.

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An

asset is treated as current when it is:

- expected to be realised or intended to be sold or consumed in normal operating cycle,

- held primarily for the purpose of trading,

- expected to be realised within twelve months after the reporting period, or

- cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

- it is expected to be settled in normal operating cycle,

- itis held primarily for the purpose of trading,

- itis due to be settled within twelve months after the reporting period, or

- there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.



Coastal Gujarat Power Limited
Notes to the Financial Statements

3.3

3.4

3.5

3.5.1

3.5.2

3.5.3

3.5.4

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.

Onerous contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract
is considered to exist where the Company has a contract under which the unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received from the contract.

Financial Instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the
acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
the statement of profit and loss.

Financial Assets

All regular purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular
purchases or sales are purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value,
dependina on the classification of the financial assets.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business
whose objective is to hold these assets in order to collect contractual cash flows and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

On initial recognition, the Company makes an irrevocable election on an instrument-by-instrument basis to present
the subsequent changes in fair value in other comprehensive income pertaining to investments in equity instruments,
other than equity investment which are held for trading. Subsequently, they are measured at fair value with gains
and losses arising from changes in fair value recognised in other comprehensive income and accumulated in the
'Reserve for equity instruments through other comprehensive income'. The cumulative gain or loss is not reclassified
to profit or loss on disposal of the investments.

Financial assets at fair value through profit or loss

Financial assets except investments in subsidiary are measured at fair value through profit or loss unless it is
measured at amortised cost or at fair value through other comprehensive income on initial recognition. The
transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through profit or
loss are immediately recognised in the statement of profit and loss.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is

primarily derecognised (i.e. removed from the Company’s balance sheet) when:

- the right to receive cash flows from the asset have expired, or

- the Company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company
has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the asset.



Coastal Gujarat Power Limited
Notes to the Financial Statements

3.5.5

3.6
3.6.1

3.6.2

3.6.3

3.6.4

3.6.5

3.7

When the Company has transferred its right to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. The Company
recognises lifetime expected losses for trade receivables that do not constitute a financing transaction. For all other
financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a Company entity are classified as either financial liabilities or as equity in
accordance with the substance of the contractual arrangements and the definitions of a financial liability and an
equity instrument.

Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of
its liabilities. Equity instruments issued by a Company entity are recognised at the proceeds received, net of direct
issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is
recognised in statement of profit and loss on the purchase, sale, issue or cancellation of the Company's own equity
instruments.

Financial liabilities

Financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense that is not capitalised as part of costs of an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the gross carrying amount on initial recognition.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or have expired. An exchange with a lender of debt instruments with substantially different terms is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
Similarly, a substantial modification of the terms of an existing financial liability (whether or not attributable to the
financial difficulty of the debtor) is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at
fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee.
Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment
requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Derivative financial instruments

The Company enters into a variety of derivative financial instruments to manage its exposure to foreign exchange
rate risks including foreign exchange forward contracts and option contracts.
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3.8

3.9

3.10

3.11

3.12

Derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is
entered into and are subsequently re-measured at fair value.

Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair
value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of
profit and loss. Any gains or losses arising from changes in the fair value of derivatives are taken directly to
statement of profit and loss.

Reclassification of financial assets and liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition,
no reclassification is made for financial assets which are equity instruments and financial liabilities. For financial
assets which are debt instruments, a reclassification is made only if there is a change in the business model for
managing those assets. Changes to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business
model occurs when the Company either begins or ceases to perform an activity that is significant to its operations. If
the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. The Company
does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

Cash Flow Statement

Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments
and item of income or expenses associated with investing or financing cash flows. The cash flows from operating,
investing and financing activities of the Company are segregated.

Operating Cycle

Considering the nature of business activities, the operating cycle has been assumed to have a duration of 12 months.
Accordingly, all assets and liabilities have been classified as current or noncurrent as per the Company’s operating
cycle and other criteria set out in Ind AS 1 ‘Presentation of Financial Statements’ and Schedule III to the Companies
Act, 2013.

Changes in accounting policies and disclosures
Ind AS 116 - Leases

Ind AS 116 Leases was notified in March 2019 and it replaces Ind AS 17 Leases. Ind AS 116 is effective for annual
periods beginning on or after 1st April, 2019. The Company has applied Ind AS 116 ‘Leases’ (Ind AS 116) with a date
of initial application of 1st April, 2019 using modified retrospective approach, under which the cumulative effect of
initial application is recognized as at 1st April, 2019.

As a lessee, the Company previously classified leases as operating or finance lease based on its assessment of
whether the lease transferred significantly all of the risk and rewards incidental to the ownership of the underlying
asset of the Company. Under Ind AS 116, the Company recognizes the right-of-use assets and lease liabilities. The
accounting policies applicable to the Company as a lessor in the comparative period is not different from Ind AS 116.

At the inception of contract, the Company assesses whether the Contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. At inception or on reassessment of a contract that contains a lease component, the
Company allocates consideration in the contract to each lease component on the basis of their relative standalone
price.
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As a lessee

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are
measured at cost less any accumulated depreciation and impairment losses and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, lease payments made at or before the commencement date less any lease incentives received
and estimate of costs to dismantle. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets, as follows:

Leasehold Land - 40 years

Intake Channel - 25 years

Building - Others - Port Services - 40 years

The Company presents right-of-use assets that do not meet the definition of investment property in ‘Property,
plant and equipments’.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments to be made over the lease term. In calculating the present value of lease payments, the
Company generally uses its incremental borrowing rate at the lease commencement date if the discount rate
implicit in the lease is not readily determinable.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and
reduced for the lease payments made. The carrying amount is remeasured when there is a change in future lease
payments arising from a change in index or rate. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments or a change in
the assessment of an option to purchase the underlying asset.

On adoption of Ind AS 116, the Company has recognized ‘right-of-use’ assets amounting to ¥ 2,448.48 crores
(adjusted by the prepaid lease payments amounting to ¥ 11.53 crore) and ‘Lease liabilities’ amounting to ¥ 2,436.95
crores, as at 1st April, 2019. There is no impact on retained earnings as at 1st April, 2019. Had the Company
continued to apply previous lease accounting standard, during the year, finance costs and depreciation would have
been lower by Rs. 244.94 crores and Rs. 72.99 crores respectively and cost of fuel, other expenses and profit before
tax would have been higher by Rs. 187.39 crores, Rs. 51.56 crores and Rs. 78.97 crores respectively. There is no
impact on retained earnings as at 1st April, 2019.

Transition to Ind AS 116

The Company has applied Ind AS 116 only to the contracts that were previously identified as leases. Contracts that
were not identified as leases under Ind AS 17 were not reassessed for whether there is a lease.

The Company has used the following practical expedients when applying Ind AS 116 to leases:

Applied a single discount rate to a portfolio of leases with similar characteristics.

Applied the exemption not to recognize right-of-use asset and liabilities for leases with remaining lease term of
12 months or less.

Excluded initial direct costs from measuring the right-of-use asset at the date of application.

The lease liabilities as at 31st March, 2019 can be reconciled to the operating lease commitments as of 1st April,
2019, as follows:

Particulars Amount in Rs. Crores

Operating lease commitments as at 31st March, 2019 8,266.62

Less: Commitments relating to short-term leases -

Less: Commitments relating to leases of low-value assets -

Net operating lease commitments 8,266.62
Weighted average incremental borrowing rate as at 1st April, 2019 10.00%
Discounted operating lease commitments as at 1st April, 2019 2,436.95
Add: Lease payments relating to renewal periods not included in operating lease -
Lease liabilities as at 1st April, 2019 2,436.95

Amount recognised in the Statement of Profit and Loss

Particulars Classified under For the year ended

31st March, 2020
Amount in Rs. Crores

Depreciation of Right-of-use assets (net of inventorisation) Depreciation 72.99
Interest on lease liabilities Finance Cost 244.94

317.93
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Amount recognised in the Statement of Cash Flows

Particulars For the year ended
31st March, 2020
Amount in Rs. Crores

Total cash outflow of leases 251.27

251.27

Accounting Policy for Leases till 31st March, 2019
Leasing arrangement

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement
at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent
on the use of a specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that
right is not explicitly specified in an arrangement.

The Company as lessee

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially
all the risks and rewards incidental to ownership to the Company is classified as a finance lease.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of the
estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basis
over the lease term.

4 Critical accounting estimates and judgements

In the application of the Company's accounting policies, the directors of the Company are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both current and future periods. Detailed information about
each of these estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:

Estimation of useful life of Property, Plant and Equipment — Note 5

Estimation of value in use for impairment of Property, Plant and Equipment - Note 5
Estimation of defined benefit obligation - Note 18 and 23

Estimation of fair values of contingent liabilities - Note 26.3

The areas involving critical judgements are disclosed under respective notes forming part of the financial statements.

Estimates and judgement are continually evaluated. They are based on historical experience and other factors,
including expectations of future events that may have a financial impact on the Company and that are believed to be
reasonable under the circumstances.
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5.

Property, Plant and Equipments

Accounting Policy

Property, plant and equipments are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes
purchase price (net of trade discount and rebates) and any directly attributable cost of bringing the asset to its working condition for its
intended use and for qualifying assets, borrowing costs capitalised in accordance with the Ind AS 23. Capital work in progress is stated at cost,
net of accumulated impairment loss, if any. When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is
recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognised in the statement of profit and loss as incurred.

Depreciation

Freehold land is not depreciated.

Depreciation is recognised so as to write off the cost of assets (other than freehold land and properties under construction) less their residual
values over their respective useful lives, using the straight-line method. The estimated useful life is determined based on technical advice,
taking into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, past history of
replacement, anticipated technological changes, manufacturers warranties and maintenance support, etc. The estimated useful lives, residual
values and depreciation method are reviewed at the end of each reporting period, with the effect of any changes in estimate accounted for on
a prospective basis.

Useful life

Estimated useful lives of assets stated below are consistent with schedule II to the Companies Act, 2013 except in respect of vehicles:

Buildings Plant 1 40 years
Building Others : 30 years
Roads, Crossings, etc. : 5 years

Plant and Machinery : 10 to 40 years
Transmission Lines, Cable Network, etc. 1 4 years
Furniture, Fixtures and Office Equipment : 5to 10 years
Vehicles 1 4 years

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as
the difference between the sale proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the Company estimates the recoverable amount of the cash generating unit to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-generating units.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the
asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the statement of profit
and loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in the Statement of profit and loss.



Coastal Gujarat Power Limited
Notes to the Financial Statements
All amounts are in Rs. crores unless otherwise stated

5(i)
A.

Property, Plant and Equipments

Owned Assets

Description Freehold Buildings - | Buildings - Roads, Plant and | Transmission| Furniture Office Motor Total

Land * Plant Others Crossings,| Machinery Lines, Cable | and Fixtures | Equipments Vehicles

etc. Network, etc.

Cost
Balance as at 1st April, 2019 164.72 460.17 242.84 49.90 16,879.08 0.60 19.47 6.39 19.91 17,843.08
Additions - 2.06 - 0.09 45.19 - 0.19 0.14 - 47.67
Disposals - (1.03) (1.44) - (7.36) - (0.08) (0.65) (2.10) (12.66)
Balance as at 31st March, 2020 164.72 461.20 241.40 49.99 16,916.91 0.60 19.58 5.88 17.81 17,878.09
Accumulated depreciation and impairment
Balance as at 1st April, 2019 - 105.97 56.82 45.87 3,007.68 0.22 15.89 2.13 13.65 3,248.23
Depreciation Expense 10.88 8.11 0.17 416.76 0.05 1.36 0.47 2.56 440.36
Disposals - (0.97) (1.43) - (3.55) - (0.08) (0.62) (1.75) (8.40)
Balance as at 31st March, 2020 - 115.88 63.50 46.04 3,420.89 0.27 17.17 1.98 14.46 3,680.19
Net carrying amount
As at 31st March, 2020 164.72 345.32 177.90 3.95 13,496.02 0.33 2.41 3.90 3.35 14,197.90
As at 31st March, 2019 164.72 354.20 186.02 4.03 13,871.40 0.38 3.58 4.26 6.26 14,594.85
Description Freehold Buildings - | Buildings - Roads, Plant and | Transmission| Furniture Office Motor Total

Land * Plant Others Crossings,| Machinery Lines, Cable | and Fixtures | Equipments Vehicles

etc. Network, etc.

Cost
Balance as at 1st April, 2018 164.71 456.45 242.81 49.25 16,831.79 0.72 19.18 5.35 20.30 17,790.56
Additions 0.01 3.72 0.03 0.65 66.36 0.31 0.29 1.04 - 72.41
Disposals - - - - (19.07) (0.43) - - (0.39) (19.89)
Balance as at 31st March, 2019 164.72 460.17 242.84 49.90 16,879.08 0.60 19.47 6.39 19.91 17,843.08
Accumulated depreciation and impairment
Balance as at 1st April, 2018 - 95.17 48.82 45.63 2,599.99 0.59 14.50 1.60 10.31 2,816.61
Depreciation Expense - 10.80 8.00 0.24 416.06 0.04 1.39 0.53 3.47 440.52
Disposals - - - - (8.37) (0.41) - - (0.13) (8.91)
Balance as at 31st March, 2019 - 105.97 56.82 45.87 3,007.68 0.22 15.89 2.13 13.65 3,248.23
Net carrying amount
As at 31st March, 2019 164.72 354.20 186.02 4.03 13,871.40 0.38 3.58 4.26 6.26 14,594.85
As at 31st March, 2018 164.71 361.28 193.99 3.62 14,231.80 0.13 4.68 3.75 9.99 14,973.95

* includes land aggregating to 0.51 Hectares in

respect of which registration of title in favour of the Company is pending.




Coastal Gujarat Power Limited
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5(i)
B.

5(ii)

5(iii)

Property, Plant and Equipments (Contd.)

Right-of-Use Assets (Refer Note 3.12)

Description Leasehold Land & | Building - Others Total

Intake Channel
Cost
Balance as at 1st April, 2019 116.16 2,332.32 2,448.48
Reclassified from Intangible Assets - Intake Channel 174.71 - 174.71
Additions - 30.23 30.23
Balance as at 31st March, 2020 290.87 2,362.55 2,653.42
Accumulated amortisation and impairment
Balance as at 1st April, 2019 - - -
Reclassified from Intangible Assets - Intake Channel 52.63 - 52.63
Amortisation expense 10.84 73.36 84.20
Balance as at 31st March, 2020 63.47 73.36 136.83
Net carrying amount
As at 31st March, 2020 227.40 2,289.19 2,516.59

As at 31st March, 2019

Intangible Assets
Accounting Policy

Intanaible assets acauired separatelv

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated
impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and
amortisation method are reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a

prospective basis.

Derecognition of Intangible assets.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses
arising from dereco