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INDEPENDENT AUDITOR’S REPORT

To the Members of Dugar Hydro Power Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Dugar Hydro Power Limited (“the
Company™), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Compantes Act, 2013 (*the
Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2021, its
loss including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date,

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’
sectton of our report, We are independent of the Company in accordance with the ‘Code of Ethics’
issued by the Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of matter

We draw attention to note 2(b) relating to decision taken by the management in previous year to abandon
the project considering the economic environment. Accordingly, these financial statements have been
prepared on the basis that the Company does not continue to be a going concern and therefore, all assets
have been valued at their realizable value, where lower than cost and all known liabilities have been
fully provided for and recorded in the financial statements on the basis of best estimates of the
management.

We further draw attention to Note 3(b) which explains the matter relating to claim of upfront premium
fee from Government of Himachal Pradesh (GoHP) and the status of Company’s arbitration proceedings
with GoHP.

S.R. Batliboi & Co. LLP, 2 Limited Liability Partnership with LLF identity Mo, AAB-42%94
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Our opinion is not qualified in respect of the above matters.
Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Qur opinion on the Ind AS financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We bave nothing to report in this regard.

Responsibility of Management and Those charged with Governance for the Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive income, cash flows and
changes in equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards {Ind AS) specified vnder section 133 of the Act read
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Ind AS financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or 1o cease operations, or has no realistic alternative but io do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Aundit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit condueted in accordance with SAs will always detect a material misstatement when it exists,
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Misstatements can arise from fraud or error and are considered material if, individually or in the
ageregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

«  Identify and assess the risks of material misstatement of the Ind AS financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of intermal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate intermal financial
controls system in place and the operating effectiveness of such controls.

+  Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

+  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s repert to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the andit evidence obtained up to
the date of our auditor’s report. However, these financial statements have been prepared on the
basis that the Company does not continue to be a going concern as stated in the emphasis of matter
paragraph.

«  Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Tnd AS financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Reguirements
1, Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.
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2. Asrequired by Section 143(3) of the Act, we report that:

(a)

(b)

()

(d)

(e)

(®H

(2

(h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

Tn our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2013, as amended;

On the basis of the written representations received from the directors as on March 31, 2021
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act except
Rahul Varshney;

With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Ind AS financial statements and the operating effectiveness
of such controls, refer to our separate Report in “Armexure 27 to this report;

The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2021;

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given 1o us:

i.  The Company has disclosed the impact of pending litigations on its financial position in
its Ind AS financial statemenis — Refer Note 3(b} and 18 to the Ind AS financial staternents;
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ii.  The Company did not have any long-term contracts including derivative contracts for
which there were any material foresceable losses;

ili.  There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For 8.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

-r,gmwj"’i’”ﬂw

per Tanmoy Dasmahapatra
Partner
Membership Number: 058259

UDIN:21058259A AAABC6349

Place of Signature: Gurgaon
Date: April 20" 2021
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Annexure 1 referred to in paragraph 1 of under the heading of “Report on other Legal and
Regulatory Requirements™ of our report of even date

Re: Dugar Hydro Power Limited (“the Company™)

)

(i

(itf)

(iv)

v

(vi)

According to the information and explanations given by the management, there are no
immaovable properties, included in property, plant and equipment of the Company and
accordingly, the requirements under paragraph 3(1)(c) of the Order are not applicable to
the Company.

The Company’s business does not involve inventories and accordingly, the requirements
under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companics, firms, Limited Liability Partnerships or
other parties covered in the register maintained under section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(iii) (a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
loans, investments, guarantees, and securities given in respect of which provisions of
section 185 and 186 of the Companies Act 2013 are applicable and hence not commented
upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v} of the Order are not applicable.

To the best of our knowledge and as explained, the Company is not in the business of sale
of any goods. Therefore, in our opinion, the provisions of clause 3(vi) of the Order are not
applicable.

(vii)(a) The Company is regular in depositing with appropriate authorities undisputed statutory

dues including income-tax, goods and service tax, cess and other statutory dues applicable
to it. The provisions relating to service tax, provident fund, employees’ state insurance,
sales tax, value added tax, duty of custom and duty of excise are not applicable to the
Company.

(b} According to the information and explanations given to us, no undisputed amounts payable

in respect of provident fund, employees’ state insurance, income-tax, service tax, sales-
tax, duty of custom, duty of excise, value added tax, goods and service tax, cess and other
statutory dues were outstanding, at the year end, for a period of more than six menths from
the date they became payable.
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(¢) According to the records of the Company, the dues of income-tax on account of any
dispute, are as follows:

Name of Statute | Nature of | Forum  where | Period to which Amount
dues dispute is | the amount involved
pending relates (Rs, lacs)
8.18 (net of
Income tax Act. | Income Commissioner of amount
’ ’ Income tax { AY 2015-16 deposited

1961 tax
(appeals) under protest

Rs. 2.04 lacs)

(viii) The Company did not have any outstanding loans and borrowings dues in respect of a

(ix)

(x)

()

financial institution or bank or to government or dues to debenture holders during the year.

According to the information and explanations given by the management, the Company has
not raised any money by way of initial public offer / further public offer / debt instruments
and term loans hence, reporting under clanse is not applicable to the Company and hence
not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given by
the management, we report that no fraud by the Company or no fraud on the Company by
the officers and employees of the Company has been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of
section 197 read with Schedule V of the Act are not applicable to the Company and hence
reporting under clause 3(xi) are not applicable and hence not commented upon.

(xii) In our opinion, the Company is not 2 Nidhi company. Therefore, the provisions of clause

3(xii) of the Order are not applicable to the Company and hence not commented upon,

(xill) According to the information and explanations given by the management, transactions with

{xiv)

the related parties are in compliance with section 177 and 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the financial statements,
as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of
the balance sheet, the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures during the year under review and hence,
reporting requirements under clause 3(xiv) of the Order are not applicable to the Company
and, therefore not commented upon.
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF DUGAR HYDRO POWER LIMITED.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference o financial statements of Dugar Hydro
Power Limited (“the Company™) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Conirols Over Financial Reporting issued by the Institute of Chartered Accountanis of India (“ICAT”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Audifor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAI Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate intemal financial controls with reference to these financial statements
was established and maintained and if such controls operated effectively in all material respecis.

Qur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial
statements.
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Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to these financial statements is a process
designed 1o provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial controls with reference to these financial
statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as mecessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls with Reference to these Financial Statements

Because of the inberent limitations of internal financial controls with reference to these financial
statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to these financial statements to future periods are subject
to the risk that the interna} financial control with reference to these financial statements may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to these financial statements and such internal financial controls with reference to these
financial statements were operating effectively as at March 31, 2021, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note 1ssued by the ICAL

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

pes P

per Tanmey Dasmahapatra
Partner

Membership Number; (358259
UDIN:21058258AAAABC6349

Place of Signature: Gurgaon
Date: April 20", 2021



Dugar Hydro Power Limited
Balance Sheet as at March 31, 2021

(Rs in lakhs)
As at As at
ASPE]S Hotes March 31, 2021 March 31, 2020
Non-current assets
(a8) Other non-current assets 6 4,842.61 4,722.61
(b) Non current tax assets 7 2.05 2.05
Total non-current assets 4,844.66 4,724.66
Current assets
(a) Financial Assets
(i) Investments 4 1,510.81 19,20
(ii) Cash and cash equivalents 5 0.37 0.14
Total current assets 1,511.18 19.34
Total assets 6,355.84 4,744.00
EQUITY AND LIABILITIES
Equity
(@) Equity Share Capital 8 8,685.00 8,685.00
(b}  Other Equity 9 (2344.06) (3954.39)
Total Equity 6,340.94 4,730.61
Liabilities
Current liabilities
(a8) Financial Liabilities
(i) Trade Payables 11 4.44 2.93
(a) Total outstanding dues of Micro
Enterprises and Small Enterprises
(b) Total outstanding dues of creditors
other than Micro Enterprises and Small
Enterprises
(b) Provisions i0 10.22 10.22
(c)  Other current liabilities 12 0.24 0.24
Total current liabilities 14.90 13.39
Total Liabilities 14.90 13,39
Total Equity and liabilities 6,355.84 4,744.00
2

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

In terms of our report attached

For S.R. Batliboi & Co. LLP
Chartered Accountants

Firm Registration No: 301003E / E300005

T‘MW&

per Tanmoy Dasmahapatra
Partner
Membership no. 058259

Place: Kolkata
Date: April 20, 2021

For and on behalf of the Board of Directors

o~

Rahul Varshney
Chairman

DIN: 03516721
Place: Noida

Sachin Kaol
Chief Financial Officer

Place: New Delhi
Date : April 20, 2021

iy

Ajay Kapoor

Director
DIN: 00466631
Place: New Delhi

@

Company Secretary
Place: Haryana



Dugar Hydro Power Limited
Statement of Profit and Loss for the year ended March 31, 2021

(Rs in lakhs)
- For the year ended March For the year ended March
Particulars Notes 31, 2021 31, 2020
I Other Income 13 1627.66 3.50
II Total Income 1627.66 3.50
III Expenses
(a) Other expenses 14 17.33 24.91
Total expenses (III) 17.33 24.91
IV Profit / (loss) before tax (II-III) 1610.33 (21.41)
V Tax Expense - -
VI Profit / (loss) for the year (IV-V) 1610.33 (21.41)
VII Other Comprehensive Income - -
VIII Total Comprehensive Income/(loss) (VI+VII) 1610.33 (21.41)
Basic and diluted Profit/(loss) per share 17 1.85 (0.02)
Summary of significant accounting palicies 2
The accompanying notes are an integral part of the financial statements,
In terms of our report attached
Chartered Accountants
Firm Registration No: 301003E / E300005 For and og behalf of the Board of Directors

£ pan P m

per Tanmoy Dasmahapatra Rahul Varshngy
Partner Chairman
Membership no. 058259 DIN: 03516721

Kool

Chief Financial Officer

Place: Kolkata Place: New Delhi
Date: April 20, 2021 Date : April 20, 2021

Ajay Kapoor
Director

DIN: 00466631
Place: New Delhi

A

Riya'Gupta
Company Secretary
Place: Haryana




Dugar Hydro Power Limited
Statement of cash flows for the period ended March 31, 2021

(Rs. In Lakhs)

Particulars

Period ended
March 31,2021

Year ended
March 31, 2020

A. Cash flows from operating activities
Profit/(loss) for the year
Adjustments for :
(Profit)/loss on sale of property,plant and equipment
Net gain on sale of mutual fund
Liability written back

Net (Gain) /loss on financial asset carried at FVTPL

Movements in wdrking capital
Increase/(decrease) in trade payables
Increase/(decrease) in provisions

Cash used in operations
Income tax paid (Net)
Net cash flow from/ (used) in operating activities (A)

B. Cash flows from investing activities

Purchase of investment in Mutual Funds

Proceeds for sale of investments in mutual funds

Net Cash (used in) /generated by investing activities (B)

C. Cash flows from financing activities
Net Cash generated by financing activities ( C)

Net increase in Cash and Cash equivalents (A + B + C)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

In terms of our report attached
For S.R. Batliboi & Co. LLP
Chartered Accountants

Firm Registration No: 301003E / E300005
”\MJW
=10 bes

per Tanmoy Dasmahapatra

Partner
Membership no. 058259

Place: Kolkata
Date: April 20, 2021

For and on

Rahul Varshney
Chairman

DIN: 03516721
Places; Noida

Sachin Kaul ~

Chief Financial Officer
Place: New Delhi
Date : April 20, 2021

1,610.33 (21.41)
- 0.25
(1.28) (1.55)
- (1.95)
(26.38) .
1,582.67 (24.66)
1.54 (2.23)
- 9.83
1,584.21 (17.06)
(120.00) -
1,464.21 (17.06)
(1,639.96)
175.98 14.70
(1,463.98) 14.70
0.23 (2.36)
0.14 2.50
0.37 0.14

half of the Board of Directors

Ajay Kapoor
Director

DIN: 00466631
Place:New Delhi

Company Secretary
Place: Haryana



Dugar Hydro Power Limited
Statement of changes in equity for the year ended March 31, 2021

Equity Share Capital

(Rs. In Lakhs)

Particulars Amount
Balance as at March 31, 2019 8,685.00
Changes in equity share capital during the year ended March 31, 2020 s
Balance as at March 31, 2020 8,685.00
Changes in equity share capital during the year ended March 31, 2021 »
Balance as at March 31, 2021 8,685.00

Other Equity (Rs. In Lakhs)
Particulars Amount

Retained earnings

Balance as at March 31, 2019 (3,932.98)
Profit/(loss) for the year (21.41)
Balance as at March 31, 2020 (3,954.39)
Profit/(loss) for the year 1,610.33
Balance as at March 31, 2021 (2,344.06)

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

For S.R. Batliboi & Co. LLP
Chartered Accountants

Firm Registration No: 301003E / E300005 For and o

ehalf of the Board of Directors

7.2 et (\&‘/I/

per Tanmoy Dasmahapatra i Rahul Varshney
Partner Chairman
Membership no. 058259 DIN: 03516721

Place: Noida

St

Sachin Kaul
Chief Financial Officer
Place: New Delhi

Place: Kolkata

Date: April 20, 2021 Date : April 20, 2021

Ajay Kapoor
Director

DIN: 00466631
Place: New Delhi

Q

Riya Gu“;a
Company Secretary
Place: Haryana



Dugar Hydro Power Limited
Notes forming part of the financial statements for the year ended March 31, 2021

1. General Information.

Dugar Hydro Power Limited (“the Company”or “"DHPL"), joint venture of The Tata Power Company
Limited (TPC) and Statkraft Holding Singapore Pte Limited (formerly known as SN Power Holding
Singapore Pte Limited) with an equity shareholding of 50.000001% and 49.999999% respectively,
incorporated in India on April 21, 2011 as public limited Company with an objective to develop 449
MW Hydro Electric project on the Chenab River, Near Killar Village, Lahual and Spiti District of
Himachal Pradesh, India.

The addresses of its registered office is at Grover Cottage, 2" Floor, above HDFC Home Loan Chota
Shimla-Kasumpti Road Shimla , Shimla -171002, Himachal Pradesh, India and principal place of
business is at C/o Statkraft 401, 4" Floor, Salcon Rasvilas building, Saket District Centre, Delhi -
110017.

The financial statements were authorised for issue in accordance with a resolution of the directors
on 20% April 2021.

2. Significant accounting policies

a) Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind
AS) as notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from
time to time) read with section 133 of the Companies Act, 2013.

b) Basis of preparation and presentation

The financial statements have been prepared on a historical cost basis, except for the following
assets and liabilities:
i) Investment in mutual funds are measure at fair value
iiy In 2011, the Company had entered into an agreement with Government of Himachal Pradesh
(GoHP) for setting up Hydro-Electric Power Project (236MW) in district Chamba, Himachal
Pradesh on river Chenab, of which the installed capacity has been enhanced to 449MW. In
July 2015, the Company had submitted Detailed Project Report (DPR) study to GoHP as per
Pre-Implementation Agreement (PIA) milestone and then subsequently to Central Electricity
Authority (CEA) in July 2016. During the previous year, on December 20, 2016 and March
23, 2017, CEA meeting was held to consider accord of concurrence to the Project in which
the various aspects of the project were examined and given conditional clearance subject to
certain other clearances keeping the estimated capital cost of Rs 541,460 lacs with the
levelised tariff rate of Rs 7.93 Kwh and with the commencement of commercial operation
taken as year 2027.

During the course of meeting and subsequent to the CEA meeting, the Company had made
lots of deliberation with the CEA on the increase in tariff cost rate from Rs 7.93 per Kwh to
Rs 11.27 per Kwh (market price prevailing at the time of awarding the project) and proposed
to allow enter into power purchase agreement (PPA) with Himachal Government considering
higher cost involved because of non-readiness of the roads and infrastructure by the State
Government and much higher free power offered to the Himachal Government at the time
of bidding and along with other technical reasons. However, in the CEA meeting on March
23, 2017, the CEA Chairperson was of the view that market prices were much higher than
the present level when bidding was conducted for awarding the project and thus considering
the fact that project is likely to be commissioned in 2027, levelised tariff of Rs 7.93 per Kwh
based on capital cost is fair and not agreed with the Company’s view to increase the tariff
level and to enter into PPA.

Considering above decision of CEA and based upon the internal future projections, the
Company had decided that the project is not economically viable in the present economic
environment and thus decided to abandon the project and accordingly written-off Project
and Pre-operative expenses of Rs 3679.55 lacs as on March 31, 2017. Considering above
and the objective for which the Company was incorporated, the Company has prepared the

accounts with the fun da ental assumption of ‘Going Concern belng no longer approprlate :

N
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values, and liabilities have been stated at the values at which they are expected to be
discharged.

c) Use of Estimates

The preparation of these financial statements in conformity with the recognition and measuremerit
principles of Ind AS requires the management of the Company to make estimates and assumptions
that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities
as at the date of the financial statements and the reported amounts of income and expense for the
periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and future periods are
affected.

d) Dividend and Interest income

Dividend income from investments is recognised when the shareholder’s right to receive payment
has been established (provided that it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably)

Interest income from a financial asset is recognised when it is probable that the economic benefits
will flow to the Company and the amount of income can be measured reliably. Interest income is
accrued on a time basis, by reference to the principal outstanding and at the effective interest rate
applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.

e) Leases

'Ind AS 116 Leases was notified in March 2019 and it replaces Ind AS 17 Leases. Ind AS 116 is
effective for annual periods beginning on or after April 1, 2019. The Company has applied Ind AS
116 ‘Leases’ (Ind AS 116) with a date of initial application of April 1, 2019 using modified
retrospective approach, under which the cumulative effect of initial application is recognized as at
April 1, 2019.

On transition to Ind AS 116, The company applied practical expedient to apply Ind AS 116 only to
the contracts that were previously identified as leases. Contract that were not classified as leases
under Ind As 17 were not assessed.

Also, the company has applied exemption not to recognize right-of-use assets and liabilities for
leases with less than 12 months of leases term or in case of low value assets. The Company
recognizes the lease payments associated with these leases as an expense on a straight- line basis
over the lease term.

Leasing arrangement

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly specified in an
arrangement.

The Company as lessee

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the
risks and rewards of ownership to the lessee. All other leases are classified as operating leases.
There are no finance leases.

Rental expense from operating leases is generally recognised on a straight-line basis over the term
of the relevant lease. Wharg the rentals are structured solely to increase in line with expected general
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recognised in the year in which such benefits accrue. Contingent rentals arising under operating
leases are recognised as an expense in the period in which they are incurred

f) Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The Current income tax assets and Iiabllltles are measured at the amount expected to be recovered
from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date in the countries where the
Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or
loss (either in other comprehensive income or in equity). Current tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity. Management periodically
evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences other than
unabsorbed depreciation and carry forward losses to the extent that it is probable that taxable profits
will be available against which those deductible temporary differences can be utilised. Such deferred
tax assets and liabilities are not recognised if the temporary difference arises from the initial
recognition (other than in a business combination) of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the
period in which the liability is settled or the asset realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the end of the reporting period.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in correlation
to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the entity intends to settle its current tax assets and liabilities on a net basis.

g) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructlve) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and
a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle
the present obligation, its carrying amount is the present value of those cash flows (when the effect
of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a rels recogmsed as an asset if it is wrtually certain that relmbursement
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h) Onerous Contracts

Present obligations arising under onerous contracts are recognised and measured as provisions with
charge to profit & loss statement. An onerous contract is considered to exist where the Company
has a contract under which the unavoidable costs of meeting the obligations under the contract
exceed the economic benefits expected to be received from the contract.

i) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
fair value through profit or loss are recognised immediately in statement of profit and loss.

(ia) Financial assets

All recognised financial assets are subsequently measured in their entirety at either amortised cost
or fair value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are subsequently measured at amortised cost
(except for debt instruments that are designated as at fair value through profit or loss on initial
recognition):

e The asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

e The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Debts instruments that meet the following conditions are subsequently measured at fair value
through other comprehensive income (except for debt instruments that are designated as at fair
value through profit or loss on initial recognition):

e The asset is held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets; and

e  The contractual terms of the instrument give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
Debt instruments in fair value through Profit or loss category are measured at fair value with all

changes recognised in Profit and loss

Effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and
of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Income is recognised on an effective interest basis for financial assets other than those financial
" assets classified as g&f alue through profit or loss. Interest income is recognised in the Statement
of profit and Losgans Mded in the “"Other income” line item.
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Financial Assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Group irrevocably elects on
initial recognition to present subsequent changes in fair value in other comprehensive income for
investment in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria are measured at
FVTPL. In addition, debt instruments that meet the amortised cost criteria or the FVTOCI criteria but
are designated as at FVTPL are measured at FVTPL.

- A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or
significantly reduces a measurement or recognition inconsistency that would arise from measuring
assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any
gains or losses arising on remeasurement recognised in profit or loss. The net gain or loss recognised
in profit or loss incorporates any dividend or interest earned on the financial asset and in included
in the ‘Other income’ line items. Dividend on financial assets at FVTPL is recognised when the
Group’s right to receive the dividends is established, it is probable that the economic benefits
associated with the dividend will flow to the entity, the dividend does not represent a recovery of
part of cost of the investment and the amount of dividend can be measured reliably.

Derecognition of financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another party.

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in the Statement of

Profit and Loss.

Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a Company of
financial assets is impaired. Ind AS 109 requires expected credit losses to be measured through a
loss allowance. The Company recognises lifetime expected losses for all contract assets and / or all
trade receivables that do not constitute a financing transaction. For all other financial assets,
expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses [f the credit risk on the financial asset has
increased significantly since initial recognition.

(ib) Financial Liabilities and Equity Instruments

Classification as debt or equity

Debt and equity instruments issued by a Group entity are classified as either financial liabilities or
as equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after

deducting all of its liabilities. Equity instruments issued by an entity are recognised at the proceeds
received, net of direct issue costs.

Financial liabilities

All financial Ilab|llttes are subsequently measured at amortised cost using the effective interes
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Financial Liabilities at fair value through profit or loss

Financial liabilities are classified as at fair value through profit or loss when the financial liability is
held for trading or it is designated as at fair value through profit or loss.
A financial liability is classified as held for trading if:

. It has been incurred principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has a recent actual pattern of short-term profit-taking; or

° It is a derivative that is not designated and effective as a hedging instrument.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at fair value through profit
or loss are measured at amortised cost at the end of subsequent accounting periods. The carrying
amounts of financial liabilities that are subsequently measured at amortised cost are determined
based on the effective interest method. Interest expense that is not capitalised as part of costs of
an asset is included in the 'Finance costs' line item.

The effective interest method is a method of calculating the amortised cost of a financial liability and

of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter period,
to the net carrying amount on initial recognition.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in the Statement of Profit
or Loss.

j) Earnings per share
a) Basic earnings per share
Basic earnings per share is calculated by dividing:

o The profit attributable to owners of the group

o By the weighted average number of equity shares outstanding during the financial
year, adjusted for bonus element in equity shares issued during the year and excluding
treasury shares.

b) Diluted earnings per share
Diluted earnings per share adjust the figures used in the determination of basic earnings per

share to take into account:

o The after income tax effect of interest and other financing costs associated with dilutive

potential equity shares; and
o The weighted average number of additional equity shares that would have been
outstanding assuming the conversion of all dilutive potential equity shares.

k) Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating
cash receipts or payments and item of income or expenses associated with investing or financing
cash flows. The cash flows from operating, investing and financing activities of the Company are
segregated. >
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m) Contingent Liabilities

Contingent liabilities are disclosed in the financial statements by way of notes to accounts, unless
possibility of an outflow of resources embodying economic benefit is remote.

n) Foreign Currencies

Functional currency
The functional currency of the Company is the Indian rupee. These financial statements are
presented in Indian rupees (rounded off to lakhs).

Transaction and translation

In preparing the financial statements of the Company, transactions in currencies other than the
Company’s functional currency (foreign currencies) are recognised at the rate of exchange
prevailing at the dates of transactions. At the end of each reporting period, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at that date.
Exchange differences on monetary items are recognised in statement of profit and loss.
Transaction gains or losses realized upon settlement of foreign currency transactions are
included in determining net profit/loss for the period in which the transaction is settled.

o) Operating cycle

The Company has not prepared its financial statement on going concern basis thus the rebuttable
presumption is followed that all the assets and liabilities are current in nature to the extent it is
recorded at net realizable value or the value at which it is expected to be discharged. However,
if an asset is not expected to be realized within twelve months from the reporting date, it has
been classified as non-current. Similarly, if a liability is not due to be settled within twelve months
after the reporting date or if the Company has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date, it has been classified as non-current.

3. Critical accounting judgment and key sources of estimation certainty

In the application of Companies accounting policies as mentioned in note 2, the management of the
Company is required to make judgments, estimates and assumptions about the carrying amount of
assets and liabilities that are not apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period, or in the period of revision and future periods if the revision affects both
current and future periods.

a) Key sources of estimation certainty

Key sources of estimation uncertainty at the end of the reporting period that may be significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next accounting year.

b) Upfront premium fee:

The Company had submitted an application dated 24th April 2017 to Government of Himachal
Pradesh (GoHP) sighting withdrawal of its participation in hydro project due to non-viability of the
project and asked for refund of refundable upfront premium deposited as per clause 15 of the Pre
Implementation Agreement (PIA). GoHP issued cancellation/termination order in response to DHPL
request in September, 2017 showmg the ground of failure of the Company to sign Implementation
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forfeited the amount deposited since Clause 15 is not applicable after submission of detailed project
report (DPR).

As per legal opinion, the decision of DOE-HP(Department of Electricity- Himachal Pradesh) in refusing
to accept the reasonably and legally tenable stance of the Company and further forfeiting the upfront
premium deposit of Rs. 4720 Lacs deserve to be set aside. The Company has reasonably high
chances of succeeding in the Arbitral proceedings against DOE-HP, since:

1. Draft DPR was submitted to GoHP as per modified milestone date of PIA and CEA(Central
Electricity Authority) for examination and concurrence. Duly signed final DPR is yet to be
submitted to CEA.

2. DHPL represented at the time of submission of Draft DPR to GoHP that signing of IA will only
be possible within two months from issue of TEC(Techno - economic clearance) by CEA and
not within 2 months of submission of DPR.

-3. DHPL represented regularly (through written correspondence) to GoHP/DOE since 2013
regarding various hurdles being faced by the company in development of the project i.e.
increase in environmental flow, road & infrastructure, change in approval process of CEA,
regulatory changes & tax structure etc.

During the year 2016-17, the Company filed its application under Section 11 of the Arbitration and
Conciliation Act, 1996. The Hon’ble High Court of Himachal Pradesh vide its Order dated 25 July
2018, appointed Hon’ble Mr. Justice Surinder Singh Thakur (Retd.) as the Arbitrator to adjudicate
the disputes arising out of termination of the PIA between the Company and GoHP.

During the previous year, the Company has received a favorable award of arbitration vide arbitration
order dated January 18, 2020. As per the arbitration award, cancellation of allotment of the project
and forfeiture of upfront premium by termination order is wrong and illegal being in contravention
with applicable contractual provisions. Accordingly, the Company was awarded with refund of
upfront premium amounting Rs. 4,720 lacs along with Interest @ 10% with effect from April 24,
2017 and cost of arbitration.

During the year, in an Application is filed by GoHP(claimant) under section 34 of the arbitration Act
on 03 July 2020 with the Hon'ble High Court of Himachal Pradesh seeking to set aside the arbitration
award. Further, DHPL filed a petition on September 19, 2020 under section 36 of the Arbitration Act
read with order 21 Rule 11(2) and section 151 of the Code of civil procedure, 1908 for execution of
the arbitral award.

At present, against the GoHP petition the Hight court When the matter was called, GoHP’s counsel
submitted that the pleadings are complete, and the matter may be listed for final hearing.
Accordingly, the Judge directed the matter to be listed in the week of 26th April 2021.

Further, against the DHPL petition the High court has held one hearing till date. GoHP is yet to file
its objection/compliance affidavit. The nest date of hearing is yet to be notified.

In view of aforesaid facts & circumstances and pending order of High Court of HP, the Company has
classified the upfront premium amount of Rs 4,720 lakhs as “Recoverable from GoHP ” in “Other
non-current assets” (Note - 6) in the Balance sheet.”

New and amended standards

(i) Amendments to Ind AS 116: Covid-19-Related Rent Concessions.

The amendments provide relief to lessees from applying Ind AS 116 guidance on lease modification accounting for
rent concessions arising as a direct consequence of the Covid-19 pandemic. As a practical expedient, a lessee may
elect not to assess whether a Covid-19 related rent concession from a lessor is a lease modification. A lessee that
makes this election accounts for any change in lease payments resulting from the Covid-19 related rent concession
the same way it would account for the change under Ind AS 116, if the change were not a lease modification.

The amendments are applicable for annual reporting periods beginning on or after the 1 April 2020. In case, a
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same may be applied for annual reporting periods beginning on or after the 1 April 2019. This amendment had no
impact on the financial statements of the company.

(ii) Amendments to Ind AS 103 Business Combinations

The amendment to Ind AS 103 Business Combinations clarifies that to be considered a business, an integrated set
of activities and assets must include, at a minimum, an input and a substantive process that, together, sig nificantly
contribute to the ability to create output. Furthermore, it clarifies that a business can exist without including all of
the inputs and processes needed to create outputs.

These amendments are applicable to business combinations for which the acquisition date is on or after the
beginning of the first annual reporting period beginning on or after the 1 April 2020 and to asset acquisitions that
occur on or after the beginning of that period. This amendment had no impact on the financial statements of the
Company. :

(iii) Amendments to Ind AS 1 and Ind AS 8: Definition of Material

The amendments provide a new definition of material that states, “information is material if omitting,
misstating or obscuring it could reasonably be expected to influence decisions that the primary users of general
purpose financial statements make on the basis of those financial statements, which provide financial
information about a specific reporting entity.” The amendments clarify that materiality will depend on the
nature or magnitude of information, either individually or in combination with other information, in the context
of the financial statements. A misstatement of information is material if it could reasonably be expected to
influence decisions made by the primary users. These amendments had no impact on the financial statements
of, nor is there expected to be any future impact to the Company.

These amendments are applicable prospectively for annual periods beginning on or after the 1 April 2020. The
amendments to the definition of material are not expected to have a significant impact on the Company’s financial
statements.

(iv) Amendments to Ind AS 107 and Ind AS 109: Interest Rate Benchmark Reform

The amendments to Ind AS 109 Financial Instruments: Recognition and Measurement provide a number of reliefs,
which apply to all hedging relationships that are directly affected by interest rate benchmark reform. A hedging
relationship is affected if the reform gives rise to uncertainty about the timing and/or amount of benchmark-based
cash flows of the hedged item or the hedging instrument. These amendments have no impact on the financial
statements of the Company as it does not have any interest rate hedge relationships.

The amendments to Ind AS 107 prescribe the disclosures which entities are required to make for hedging
relationships to which the reliefs as per the amendments in Ind AS 109 are applied. These amendments are
applicable for annual periods beginning on or after the 1 April 2020. These amendments are not expected to have
a significant impact on the Company’s financial statements.
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4. Investments

(In Lakhs) ,

As at

Pacticllers March 31, 2021

As at
March 31, 2020

Current investments

Investment in mutual funds (Quoted)

Axis liguid fund - Growth

(March 31, 2021 : 19726.403 units , March 31, 2020 - 167.516
units)

450.71

TATA Mutual fund - Growth Plan 451.24

(March 31, 2021 : 13896.196 units , March 31, 2020- 498.904
units)

ICICI Prudential Liquid Fund - Growth Plan 608.86
(March 31, 2021 : 199799.858 units , March 31, 2020- 0 units)

3.67

15.53

TOTAL CURRENT INVESTMENTS (at fair value) 1,510.81

19.20

4.1 Category-wise other investments-
as per Ind AS 109 classification

As at
March 31, 2021

As at
March 21, 2020

Financial assets carried at fair value through
profit or loss (FVTPL)

Mandaterily measured at FVTPL(Quoted) 1,510.81

15.20

1,510.81

19.20
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5. Cash and cash equivalents

(In Lakhs)
. As at As at
P.
articulars March 31, 2021 March 31, 2020
Balances with banks 0.37 0.14
0.37 0.14
Cash and Cash Equivalents as per Cash Flow Statement 0.37 0.14

6. Other non-current assets

= As at As at
Frirticalane March 31, 2021 March 31, 2020
Tax deducted at source 120.54 0.54
Recoverable from Government of Himachal Pradesh (GoHP)
[refer note. 3(b)] %2207 4722.07
4,842.61 4,722.61

7. Non current tax assets

= As at As at
i March 31, 2021 March 31, 2020
Deposit under protest 2.05 2.05
2.05 2.05
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8. Equity Share Capital

(In Lakhs)
Particulars As.at As at
March 31, 2021 March 31, 2020
Equity share Capital 8,685 8,685
8.685 8,685
Authorised Share Capital
90,000,000 fully paid equity shares of Re 10 each 9,000 9,000
Issued and Subscribed capital
Equity shares of face value of Rs. 10 each fully paid up 8,685 8,685
with voting rights
8,685 8,685

(i) Rights, preferences and restrictions attached to the equity shareholders:

The Company has one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vote per share held. In the
event of liquidation, the equity sharehclders are eligible to receive the remaining assets of the Company after distribution of all preferential amounts,
in proportion to their shareholding.

(ii) Details of shares held by each shareholder holding more than 5% and details of share held by the investor

As at March 31, 2021 As at March 31, 2020

Number of % holding of Number of shares % holding of equity
shares held equity shares held shares
Fully paid equity shares
The Tata Power Company Limited 4,34,25,002 50.000001 4,34,25,002 50.000001
Statkraft Holding Singapore Pte Limited 4,34,25,000 49.999999 4,34,25,000 49.999999
Total 8,68,50,002 100 8,68,50,002 100

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting financial year :

As at March 31, 2021

As at March 31, 2020

No Amount No Amount
At the beginning of the year 8,68,50,002 86,85,00,020 8,68,50,002 86,85,00,020
Add: Issued during the year - |2 2 =
8,68,50,002 86,85,00,020 8,68,50,002 86,85,00,020

Outstanding at the end of the year
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9. Other equity (In Lakhs)
o As at As at
Partiouars March 31,2021 March 31, 2020

Retained Earnings

Balance at the beginning of the vear (3,954.39) (3,932.98)
Profit/(loss) for the year 1,610.33 (21.41)
(2,344.06) (3,954.39)

10. Provisions

Particulars A ot Azt
March 31, 2021 March 31, 2020
Provision for contigencies 10.22 10.22
10.22 10.22
Current 10.22 10.22
Total 10.22 10.22
11. Trade Payables
Particulars Asat As at
March 31, 2021 March 31, 2020
Trade payables (see note below)
Total outstanding dues of creditors other than Micro Enterprises
: 4.27 2.93
and Small Enterprises
Total outstanding dues of Micro Enterprises and Small 0.17
Enterprises :
4.44 2.93

Note: Based on the information available with the company, the balance due to micro, small enterprises as
defined under the micro, small and medium enterprised development (MSMED) act, 2006 is Rs. 0.17 (in
lakhs) (31st March 2020: NIL) and no interest has been paid or is payable during the year under the terms
of the MSMED Act, 2006. The information provided by the company has been relied upon by the auditors

12. Other current liabilities

—— As at As at
articulars March 31, 2021 March 31, 2020

Statutory dues 0.24 0.24
0.24 0.24
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13. Other Income

(Rs.in Lakhs)

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

a) Other gains and losses

Net gain on financial asset carried at FVTPL 26.38 =
Liabilities no longer required written back » 1.85
Misc Income (Refer Note 25) 1,600 -
Gain on sale of mutual fund 1.28 1.55
Total 1627.66 3.50
14. Other expenses
Particulars For the year ended For the year ended

March 31, 2021

March 321, 2020

Legal & professional 10.11 9.47
Rates and taxes 3.22 1.01
Auditor's remuneration(refer note 22) 2.42 1.89
Rent expense 1.01 1.91
Travelling and conveyance 0.01 0.02
Bank charges - 0.07
Loss on disposal of Property, plant and equipment - 0.25
Provision for contigencies - 10.22
Miscellaneous expenses 0.56 0.07

Total 17.33 24.91
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15. Financial Instruments

a) Capital Management

The Company's overall objective is to develop 449 MW Hydro Electric project on the Chenab River,
Near Killar Village, Lahual and Spiti District of Himachal Pradesh, India. To manage the capital of
the shareholders, the management reviews the status of the project on time to time basis and
accordingly ensure the optimum utilization of the capital.

b) Categories of Financial Instruments
(Rs in lakhs)

Particulars As at As at
March 31, 2021 March 31, 2020
Financial Assets
Measured at FVTPL
Mandatorily measured -
Investment in Mutual Funds 1,510.81 19.20

Measured at amortized cost

Cash and cash equivalents 0.37 0.14

Financial Liabilities

Measured at amortized cost
(including trade payable and other | 4.44 2.93
financial liabilities)

c) Fair Value Measurements

Fair value of the Company's financial assets that are measured at fair value on a recurring basis

The Company’s investments are the only financial asset measured at fair value at the end of each
reporting period. The below table gives information about the fair value how the fair values of
financial assets are measured as at March 31, 2021 (in particular, the valuation technique and
inputs used)

(Rs. in lakhs)

Nature of | Fair value | Fair value | Fair value | Valuation technique and key
Financial as at March | as at March | Hierarchy inputs

Asset 31, 2021 31, 2020

Investment

in Mutual | 1,510.81 19.20 Level 1* Quoted price in an active market
Fund

*All the investment’s net asset values (NAV’s) are readily and regularly available. Hence, it has
been considered as Level 1 input.

d) Financial risk management

The Company's activities.expose it to a variety of financial risks which includes market risk (including
interest rate risk and price risk), credit risk and liquidity risk.

The Company's focus is to ensure liquidity which is sufficient to meet the Company's operational
requirements. The Company monitors and manages key financial risks so as to minimise potential
adverse effects on its financial performance. The Company has a risk management policy which covers
the risks associated with the financial assets and liabilities. The details for managing each of these
risks are summarised below.

i) Market Risk ‘
Market risk is the risk that the expected cash flows or fair value of a financial instrument could change
owing to changes in markgi es. Market risk comprises of three types of risk: currency risk, interest
rate risk and equity ;a'\ g Company's activities expose it primarily to price risk [see note (@)
below]. >

Company do not haye A

brisk as there is no currency other than reporting currency invo
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Since the Company does not have borrowing hence there is no risk to the company on account of
fluctuation of interest rate. Financial instruments affected by market risk are FVTPL investments.

ia) Price risk _
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in net assets value (NAV) of the financial instruments held.

The Company manages the surplus funds majorly through investments in debt based mutual fund
schemes. The price of investment in these mutual fund schemes is reflected through Net Asset Value
(NAV) declared by the Asset Management Company on daily basis as reflected by the movement in
the NAV of invested schemes. The Company is exposed to price risk on such investments.

The carrying amount of the Company's investments designated as at fair value through profit or loss
at the end of the reporting period are as follows:

Particulars As at 31" March ZU02Z1 As at 31st March 2020
Investments in mutual funds 1,510.81 19.20

Price Sensitivity
For the year ended 31 March, 2021 and 31 March, 2020, every 0.50 percentage increase / decrease

in the NAV of investments, will affect the Company's profit before tax by Rs 7.55 lacs and Rs.0.10
lacs, respectively.

ii) Liquidity risk management

The Company maintains focus on liquidity and to manage liquidity risk in the project the
Company reviews the availability of sufficient funding to meet business needs and financial
obligations. The Company's liquidity plans are established within the context of the funds
necessary to fund the operating commitments, which primarily includes obligation related to
vendors/suppliers for the services obtained.

Liquidity Risk Tables

Maturities of financials liabilities

The tables below analyse the Company's financial liabilities into relevant maturity groupings
based on their contractual maturities for all non-derivative financial liabilities. The amount
disclosed in the table are the contractual undiscounted cash flow. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

(Rs. In lakhs)

Contractual maturities 3 6 Between 1
of financial liabilities I.’::E:'lini?:sn :;onthsﬁ months | year to 2 | Total
March 31, 2021 months | t0 1 year | year
Non-Interest Bearing
Trade Payables 4.44 - - 4.44
Other financial liabilities - -
Total Non-Interest
Bearing financial | 4.44 - - 4.44
liabilities

(Rs. In lakhs)
Contractual maturities h 3 th 6 Between 1
of financial liabilities | Less than to " | months | year to 2 | Total

months to 1 year | year (

March 31, 2020
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Non-Interest Bearing

Trade Payables 2.93 - - - 2.93
Other financial liabilities - -
Total Non-Interest

Bearing financial | 2.93 - - - 2.93
liabilities

iii) Credit risk management
Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting
in financial loss to the Company. The Company has adopted a policy of only dealing with creditworthy
counterparties and obtaining sufficient collateral, where appropriate, as a means of mitigating the risk

of financial loss from defaults.

16. Related party transactions

Balance and transactions between the Company and its related parties are disclosed below:

a) Name of related parties and their relationships

me of related party

Nature of relationship

The Tata Power Company Limited (Investor)

Statkraft Holding Singapore Pte Limited (Investor)

Company is a joint venture

Statkraft India Private Limited

Company having significant
influence

b) Transaction entered with the related parties during the current year ended March 31, 2021
and corresponding year ended March 31, 2020:

Transaction during the year

(Rs. In lakhs)

Statkraft Holding .
Particulars ::;pa:; 1f;mil:tl.:.,(:lz‘ e Singapare PEe Isi':?\f:::f:imited fndia
: Limited
Legal & Professional | - - 2.45
Expenses (-) (-) (2.45)
Rent ; p 0.74
(=) (=) (0.71)

Balance outstanding as at year ended:

(Rs. In lakhs)

Statkraft Holding ;
: The Tata Power k Statkraft India
Parteulacs Company Limited S.' ngapore pkd Private Limited
Limited
Legal & Professional Expenses | - - 0.19
Rent - - 0.05
17. Earnings/ (Loss) per share
. For the year ended For the year ended March
Particolars March 31, 2021 31, 2020 720 PN
D Pt )
Qtr:"‘::vcf
Profit/(Loss) for the year gR<C in lak 1,610.33 (21.41) =] L)
o Ir] all//ns

{
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Weighted average number of equity

shares (Nos. in lakhs) 968.20 e
Nominal value per equity share

(Rs./share) 10 10
Basic and diluted earnings/(loss) per

share (Rs./share) 1.85 (0.02)

18. Contingent liabilities (to the extent not provided for)

There are no contingent liabilities as on March 31, 2021.

19. Taxes

The Company has not recognized deferred tax assets in absence of reasonable certainty that sufficient
taxable income will be available in future years, against which such deferred tax asset could be realized.

20. Lease

The Company has lease arrangements for office premises, guest house and registered office. The lease
arrangements are cancellable in nature by giving notice in writing for 2 months. The rent charged to
Statement of Profit and Loss relating to lease for the office premises during the year is Rs. 1.01 lakhs
(Previous year Rs. 1.91 lakhs). :

21. Segment reporting

As the Company’s business activity falls within a single primary segment viz. Development of Hydro
Electric Power Plant, and is a single geographical segment, the disclosure requirements of Indian
Accounting Standard (Ind AS 108) “Operating Segments” are not applicable.

22. Auditors remuneration (including taxes)*
(Rs. In lakhs)

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020

For Statutory audit 1.77 1.77

For Tax Audit 0.59

Out of pocket expenses 0.06 0.12

Total 2.42 1.89

23. The Company does not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses as at March 31, 2021.

24. There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company as at March 31, 2021.

25. The Company had entered into LOA dated March 18, 2020 with NHPC Ltd. for transfer of Detailed
Project Report ("DPR") prepared for construction of 449 MW Hydro Power Project on river Chenab, for an
amount of INR 1600 Lacs plus GST. As part of the feasibility phase of the project, a report was prepared
by the company after performing studies and field investigations at project site. NHPC, now being the new
developer of the project, approached the company for taking over of the said report for which the above
LOA has been entered into. The DPR has been successfully handed over to NHPC during the current year.
The company had expensed off the amount spent on preparation of DPR in earlier years, and hence-the
proceeds received upon such transfer is treated as ‘miscellaneous income’ under the head ‘other income'
in the current year. 5
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26. For the FY 2020-21 and onwards Dugar Hydro Power Limited has decided to opt for New Tax Regime
under Section 115BAA of the Income Tax Act,1961. It provides reduced effective corporate tax rate of
25.17% to the company. As the company has opted for new tax regime, MAT under section 1151B of the
Act is not applicable.

27. India and other global markets experienced significant disruptions in operations resulting from
uncertainty caused by worldwide coronavirus pandemic. Considering the nature, size and operations of
the company and the fact that the financial statements are prepared on non going concern basis, there is
no material impact expected on the company.
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