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INDEPENDENT AUDITOR’S REPORT

To the Members of Neleo Limited
Report on the Audit of the Consolidated Ind AS Financial Statements
Oypinion

We have audited the accompanying consolidated Ind AS financial statements of Nelco Limited (hereinafter
referred to as “(“the Holding Company™). its subsidiaries (which comprise the Holding Company and its
subsidiaries together referred to as “the Group™) comprising of the consolidated Balance sheet as at
March 31 2021. the consolidated Statement of Profit and Loss, including other comprehensive income, the
consolidated Cash Flow Statement and the consolidated Statement of Changes in Lquity for the year then
ended. and notes to the consalidated Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information (hereinafier referred to as “the consolidated financial
statements™)..

In our opinion and to the best of our information and according to the explanations given to us and based
on the other financial information of the subsidiaries, the aforesaid consolidated Ind AS financial statements
give the information required by the Companies Act, 2013, as amended (“the Aet”) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India. of the consolidated state of affairs of the Group, as at March 31, 2021, their consolidated profit
including other comprehensive income, their consolidated cash flows and the consolidated statement of
changes in equity for the year ended on that date.

Basis for ﬂpininn

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards
are further described in the *Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial
Statements! section of our report. We are independent of the Group, in accordance with the ‘Code of
Ethics™ issued by the Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the consolidated Ind AS financial statements.

Emphasis of matiers
We draw your attention to the following:

4. Note 29 to the consolidated Ind AS financial statements regarding com posite scheme of arrangement
between the Holding Company. Tatanet Services Limited (“TNSL™) and Nelco Network Products
Limited (“NNPL.~) which was approved by the National Company Law Tribunal ("NCLT") vide its
order dated November 2. 2018 (the "Scheme"). As per the NCLT Order, the Holding Company
intimated the Registrar of the Companies ("RoC") about the approval of the Scheme by NCLT. staling
that Department of Telecommunications ("DoT") approval was not yet obtained. The RoC records
were, however. updated to reflect the Scheme as effective and TNSL as "amalgamated” with the
Holding Company. Based on legal advice obtained by the Holding Company. the Holding Company
has approached NCLT to direct the RoC to amend their records to reinstate TNSL to its earlier status
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and cancel the effect of the Scheme with immediate effect. The decision of NCLT is awaited. The
scheme will be given effect to in the financial results on receipt of all necessary approvals.

b. Note 48 to the consolidated Ind AS financial statements regarding the input tax credit balances under
the Cenvat/Service tax/Sales tax considered fully recoverable by the management and no provision
made against the same in the books based on the legal advice obtained and the special leave petition
filed by the Holding Company with the Hon'ble Supreme Court ol India against the order passed by
the Hon'ble High Court of Bombay disallowing the Holding C ompany's claim to carry forward these
halances on transition to Goods and Services Tax (GST) for future set-off against GST pavable.

Our opinion is not modified in respect of these matters.

Key Aundit Matters

Key audit matters are those matters thal. in our professional judgment. were of most significance in our
audit of the consolidated Ind AS financial statements for the financial year ended March 31, 2021. These
matters were addressed in the context of our audit of the consolidated Ind AS financial statements as a
whole. and in forming our opinion thereon, and we do not provide a separate opinion on these matters. In
addition to the matter described in the *Emphasis of matiers” section, we have determined the matters
described below to be the key audit matters to be communicated in our report. For each matter below, our
description of how our audit addressed the matter is provided in that context,

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
consolidatedInd AS financial statements section of our report. including in relation to these matters.
Accordingly. our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated Ind AS financial statements. The results of our audit
procedures. including the procedures performed to address the matters below, provide the basis for our
audit opinion on the accompanying consolidated Ind AS financial statements.

~Key audit matters i | How our audit addressed the key audit matter
Revenue recognition related to multiple | Our audit procedures included the following:

element arrangements (as described in notes s We obtained an understanding and evaluated
1.12 and 2.1{a) of the consolidated Ind AS the design and tested the operating
financial statements). effectiveness of key controls over revenue
The contracts with customers include multiple recognition:

elements including sale of products and ancillary o We assessed the appropriateness of the
services like installation, commissioning, annual accounting policies applied by the Company
maintenance etc. and rental income for in line with the applicable accounting
equipments given on lease. In certain cases. the standards.

contracts also involve multiple entitics in the e We tested contracis with customers on a
Group. The identification of performance sample basis to assess the contractual terms
obligations under the contracts with cuslomers, which impacted identification and timing of
allocation of consideration to the performance performance  obligations,  allocation  of
obligations identified and determination of the consideration  to  these  performance
timing of revenue recognition in accordance with obligations based on determination of
Ind AS |15 requires exercise of judgement by the standalone selling prices and determination of
Group’s management. timing of recognition for each of these revenue

components;

We considered this to be a Key Audit Matter in o We performed tests related to non-standard
view of the customer contracts being complex manual journal entries related 10 revenue.

and non-standard.
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| Assessment of contingent liabilities, provision
for litigations (as described in Note 1.19 and
2.1(f) to the consolidated Ind AS financial state-
ments)

As at March 31, 2021, the Company held
provisions of Rs 67 lakhs and disclosed contin-
aent liabilities (to the extent not provided for) of
Rs 4.799 lakhs in respect of certain tax and
vendor litigations.

The Group faces inquiries from tax authorities
and regulatory authorities during tax assessment
and legal proceedings, during the normal course
of business. There is a high level of management
judgement required in estimating the probable
outflow of economic resources and the level of
provisioning and the disclosures required. The
management's assessment is supported by legal
opinions from independent tax consultants and
legal experts obtained by the management.

We considered this to be a key audit matter as the
outcome of the litigations/ inguiries is uncertain,
including ensuring compliances with the various
regulations and the positions taken by the
management are based on the application of
material judgement. advice from tax consultants
and legal experts, and interpretation of law. The
ultimate outcome of the litigations/inguries could
be different from the conclusion reached by the
management and may significantly impact the
Group’s financial position.

The Group's disclosures are included in Note
1.19, 2.1(f) and Note 36 and 37 to the financial
statements, which outlines the accounting policy
for contingent liabilities and details of pending
direct and indirect tax litigation disclosed as
contingent liabilities,

Our audit procedures included the following:

We obtained an understanding and evaluated
processes and  controls designed and
implemented by the management for
assessment of litigations:

We obtained the list of taxation and regulatory
litigation matters, communications with the
regulatory  authorities,  inspecting  the
supporting evidence and critically assessing
management's evaluation through discussions
and inquiries made with the management on
both the probability of outcome and the
magnitude of potential outflow of economic
TESOUTCes,

Where relevant, we read and relied upon the
mosl  recent  legal opmion obtained by
managemenl from independent  fax
consultants and external legal experts to assess
development in all pending cases against the
Company:

We read recent orders received from the tax
and regulatory authorities and the Company’s
responses to such communications and
assessed the current status of the litigations
against the Company;

We obtained direct confirmations from tlax
consultants, where considered relevant;

For tax matters, we involved our lax
specialists to assess management's application
and interpretation of tax legislation affecting
the Company, and to consider the
quantification of exposures and settlements
arising from the disputes with the tax
authorities in the various tax jurisdictions.

Other Information

The Holding Company’s Board of Directors are responsible for the other information. The other
information comprises the Performance IHighlights, Corporate Governance Report, Directors™ Report,
Management Discussion and Analysis Report and Business Responsibility Report, but does not include the
consolidated Ind AS financial statements and our auditor’s report thereon, The Performance Highlights,
Corporate Governance Report, Directors” Report. Management Discussion and Analysis Report and
Business Responsibility Report is expected to be made available to us after that date of this auditor’s report.

Our opinion on the consolidated Ind AS financial statements does not cover the other information and we

will not express any form of assurance conclusion thereon.
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In connection with our audit of the consolidated Ind AS financial statements, our responsibility 1s to read
the other information identified above when it becomes available and. in doing so, consider whether such
ather information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respeet to the preparation and presentation of these consolidated Ind AS financial statements that
give a true and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income. consolidated cash flows and consolidated statement of changes in
equity of the Group in accordance with the accounting principles generally accepied in India, including
the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companics
(Indian Accounting Standards) Rules, 2015, as amended by the Companies (Indian Accounting Standards)
Second Amendment Rules, 2019, The respective Board of Directors of the companies included in the Group
are responsible for maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Group and for preventing and detecting frauds and other
irregularitics; selection and application of appropriate accounting policies: making judgments and estimates
that are reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant 1o the preparation and presentation of the consolidated Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated Ind AS financial statements. the respective Board of Directors of the
companies included in the Group are responsible for assessing the ability of the Group to continue as a
poing concern, disclosing, as applicable. matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obfain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement. whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

«  Identify and assess the risks of material misstatement of the consol idated Ind AS financial statements.
whether due to fraud or error, design and perform audit procedures responsive to those risks. and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error.
as fraud may involve collusion, forgery. intentional omissions, misrepresentations, or the override of
internal control.
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«  Obtain an understanding of internal control relevant to the audit in order fo design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

- Dvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriatenéss of management’s use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a ooing concerm.
If we conclude that a material uncertainty exists. we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate. ta modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However. future events or conditions may cause the Group Lo cease 10
continue as a going concern.

»  FEvaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group of which we are the independent auditors, to express an opinion
on the consolidated financial statements. We are responsible for the direction. supervision and
performance of the audit of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. We remain solely responsible for our
audit opinion.

We communicate with those chareed with governance of the Holding Company and such other entities
included in the consolidated financial statements of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings. including
any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the consolidated Ind AS financial statements for the financial year ended
March 31. 2021 and are therefore the key audit matters, We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances. we determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected Lo outweigh the public interest benelits of such
communication.

Other Matter
The Ind AS financial statements of the Company for the vear ended March 31, 2020, included in these

standalone Ind AS financial statements. have been audited by the predecessor auditor who expressed an
unmadified opinion on those statements on May 16, 2020

o
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Report on Other Legal and Regulatory Requirements

. As required by Section 143(3) of the Act, based on our audit and the other financial information of
subsidiaries. as noted in the ‘other matter’ paragraph we report, to the extent applicable, that:

(a)

(hy

(c)

(d)

(e}

(f)

(2)

(h)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
cansolidation of the financial statements have been kept so far as it appears from our examination
of those books:

'he Consolidated Balance Sheet. the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the
hooks of account maintained for the purpose of preparation of the consolidated financial
statements;

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended by the Companies (Indian Accounting
Standards) Second Amendment Rules, 2019:

(i the basis of the written representations received from the directors of the Holding Company as
on March 31. 2021 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary
companies. none of the directors of the Group’s companies, incorporated in India. is disqualified
as on March 31, 2021 from being appointed as a director in terms of Section 164 (2) of the Act;

With respect to the adequacy and the operating effectiveness of the internal financial controls over
financial reporting of the Company with reference to these consolidated Ind AS financial
statements of the Holding Company and its subsidiary companies, incorporated in India refer to
our separate Report in “Annexure 17 to this report;

In our opinion. the managerial remuneration for the year ended March 31, 2021 has been paid /
provided by the Holding Company incorporated in India to their directors in accordance with the
provisions of section 197 read with Schedule V to the Act;

With respeet to the other matters to be included in the Auditor’s Report in accordance with Rule | |
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i The consolidated financial statements disclose the impact of pending litigations on its
consolidated financial position of the Group, in its consolidated Ind AS financial statements
_ Refer Note 36 and 37 to the consolidated Ind AS financial statements:

ii. The Group did not have any material foreseeable losses in long-term contracts mcluding
derivative contracts during the year ended March 31, 20212
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i There were no amounts which were required to be transferred to the Investor Fducation and
Protection Fund by the Group.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

..

per Vineet Kedia

o
MUMER)
.

W,

Partner

Membership Number: 212230
UDIN: 21212230AAAABG2195
Place of Signature: Mumbai
Date: April 28, 2021
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Annexure 1 to the Independent Auditor’s Report of even date on the Consolidated Ind AS Financial
Statements of Nelco Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunction with our audit of the consolidated financial statements of Nelco Limited (hereinafter referred
to as the “Holding Company™) as of and for the year ended March 31. 2021, we have audited the internal
financial contrals over financial reporting of the Holding Company and its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group™) in conjunction with our audit of the
consolidated Ind AS financial statements of the Group for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The respective Board of Dircctors of the companies included in the Group, which are companies
incorporated in India, are responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note on Audit of Intemal Financial Controls
Owver Financial Reporting issued by the Institute of Chartered Accountants of India (*1CAI™). These
responsibilities include the design, implementation and maintenance of adequate internal financial controls
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the respective company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Holding Company's internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section
[43(10) of the Act, to the extent applicable 10 an audit of internal financial controls. both issued by ICAL
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these consolidated Ind AS financial statements
and their operating effectiveness. Our audil of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting with reference to these
consolidated Ind AS financial statements, assessing the risk that a material weakness exists. and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement. including the assessment of the risks of material
misstatement of the consolidated Ind AS financial statements, whether due 1o fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Group's internal financial controls over financial reporting with reference to these
consolidated Ind AS financial statements.
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Meaning of Internal Financial Controls Over Finanical Reporting With Reference to these
Consolidated Ind AS Financial Statements

A company's internal financial control over financial reporting with reference to consolidated Ind AS
financial statements is a process designed to provide reasonable assutance regarding the rel iability of
financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial control over financial reporting
with reference 1o these consolidated Ind AS financial statements includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
gencrally accepted accounting principles, and that receipts and expenditures of the com pany are being made
only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference fo
Consolidated Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these consolidated Ind AS financial statements. including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may oceur and not be
detected. Also, projections of any evaluation of the internal financial controls over financial reporting with
reference to consolidated Ind AS financial statements to future periods are subjeet to the risk that the
internal financial control over financial reporting with reference to these consolidated Ind AS financial
statements may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, the Group, which are companies incorporated in India. have maintained in all material
respects, adequate internal financial controls over financial reporting with reference to these consolidated
[nd AS financial statements and such internal financial controls over financial reporting with reference to
these consolidated Ind AS financial statements were operating effectively as at March 31, 2021, based on
the internal control over financial reporting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAL

For 5.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

(e

per Vineet Kedia
Partner
Membership Number: 212230
UDIN: 21212230AAAABG2195
Place of Signature: Mumbai
Date: April 28, 2021




Meloo Limited
Consolidated Balance Sheet as at March 31, 2021
PAmGLNL R I Lokhy, wiigss otherwlse menticned)

X A At As at
Particulars Nate No March 31, 2021 March 31, 2020
ASSETS
Non-turrent assels
[a} Bropecty, plant and agquipment Ala) £317 158D
|} Capital work-In-progress dia) 4000 39
() Right-of-use assels | 2,204 an2
d) Other Intangible assedd Uzl 178 195
{&f Financial assess
{1 tnvestrmants ] 1B ik
(il Leans 7 ah I6E 115
(i} Dthar financial assers &g} 42 128
[f} Deferred tax assets (net) ] 737 B5G
1g) Nen-current tax assets {net) ] 1,535 2,588
|n} DtHer non-cument assels 10 &) 721 557
Total non current assats 14,584 16,316
Currant assats |,
13} Irventonas | 1 1,138 1051
|b] Financial asiets
il Trade receivishles ] 5814 028
(ij-Cash and cash dquivalents 12 916 1311
1ii1) Bank Satances ather than (il sbove 13 ik 12
1iv) Loans 7 bl Bl &7
{4l Qther financial sssets B ihi LEIS 1,704
i Other current #asets 104k 347 494
Total current assats 9,935 11,591
TOTAL ASSETS 24,619 28,007
EQUITY AND LIABILITIES
EQuTy
12 Equity share capital ha ] 2.282 2182
bl Other equity
Heserves ang surglus 14 5,284 4,295
Cfher reserves 16 i) 12 12
Total equity 7,578 6,589
LIABILITIES
MNon-turrent lEabilities
(&} Financial liakilities
1il Borrgwings 17 |al 1,514 2544
(it} Trode payables 21
L2} otal pulstanding duwes of ricro #anp small snterpeises -
ihi sodal outstanding dues ather than (il {a) sboye 167 "
i) Lease liabiihes Ak} L.564 L
{he} Other finanginl laoHities 18 1a) 4
[t Propisicons 19 {a) 307 EE)
Je} Dther mon=current labiitias 0} 8 11
Total non-current fabilities 3 .BE0 3,925
Current labilities
la) Firancial liztilivies P
{1 Barrowings 17 ih) 3733 f,853 /
{if) Trase payables 2 ;
(3] total outsianding duges of micro and small ente rprises - -
fo} total outstanding dues ather than it} (a] above 3483 3732
it} Leasa nabliities ) 118 212
|iw} Cther financial liabilities RG] LETD 2,554
1] Frovizions 1% (b} 325 434
1) Contract Lahilitiss 14 ;043 2,990
i) Othier current Hebllites 00k} 295 538
Tatal current linbilities 13,181 17,493
Tatal llabllities 17,041 2L ALE
TOTAL EQUITY AND LIABILITIES 24,619 28,007 |

Summary ofsgnificant accounting polices
The aceompanying notes are-an integral part of the gonsalidated financial su:e.g&r'ts

For 5.1, Batlibol & Associates LLP P Bt

Firm Registeation Sumber  T01049W  E300004 o & o MELCD LEMITED
fat o iy |
Chamared Accountiants ,{-’I__ % I
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Partner i Chalrman
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Lday Banerjee
Chief Financial
Place : Mumbai
Cate - April 28 2021

Place ; Mumbai
[ 1 Aprtl 28, 2021

For and on behall of the Board of Directars
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P, Nath

Masaging Director & CE0
|MN- 0511177

company Secretary & Heap - Legal




Nelco Limited

Consolidated Statement of Profit and Loss for the year ended March 31,2021

i;'l.mr:unr A5 in Lokhs, unless othenwise menhianed)

¥

Particulars Mota Year ended Year ended
Mo, March 31, 2021 March 31, 2020
Revenue from operatians 22 21,612 21,553
Other income 23(a) J84 249
Total Income 22,896 22,242
Expenses

[a) Purchases of stock-in-trade 2,889 3,374

1] {Increase) / decrease in inventories of stock-in-trade 24 (a6} [263)

ic) Employes benefits expense 25 3411 3,361

|e} Finance costs i 953 1213

11} Degreciation and amartisation expense 27 2,230 2.002

\g) Transpender charges 28 L4493 4241

ihl Other expenses 2B 6418 6,303
Total expenses 21,308 20,331
Profit before exceptional items 1,588 1911

Exceptional item 231k) - 115
Profit befare tax 1,588 2,026
Tax eupense 35

- Current tax

Current tax on profits for the year 585 435

Adjustmaent of current tax for prior year z -

- Deferred tax credit {245} B9
Total tax expense 352 588
Net profit for the year 1,236 1,438
Other comprehensive income
Items that will not be reclassified to profit or loss in subsequent periods

-Remeasurement of post emplayment benaflt obligations 28 {3L)
Total other comprehensive Incame 28 131)
Total comprehensive income for the year 1,264 1,407
Earmings per share (Face value of As 10/ per share) {Basie and diluted) 35 5.d2 830
summary of significant aceounting policies. 1

The accompanying notes are an integral part of the consalidated financial statements.

For 5.R. Batliboi & Associates LLP

For and on behalf of the Board of Directors of

Firm Regstration Number ; 101059W /300004 NELCO LIMITED
Chartered Accountants - ; . )R

,:'-' ; L_,; i .\,h-—l/f__

| B2
VineerEdia (1% M R. R. Bhinge
Partrer REEN, Chalrman
Membership No. 212230 b [DIN: DDD3E557)

%

Place - Mumbai
Date ; April 28, 2021

v

Uday Baneres
Chief Finantial Officer

Pace ; Mumbai
Date :April 28, 2021

oo
LY m/

Managing Director & CED
(DIN:S 118177

Girl . Kirkinde
Company Secretary & Head - Legal




Nelco Limited

Consolidated Statement of Changes in Equity for the year ended March 31, 2021

tAmount As in Lakhs, uniess otherwise mentioned)

A. Equity share capital

Equity shares of Bs, 10 each lssued, subscribed and fully paid

Particulars Ampunt
As at March 31, 2019 2,282
Changes in equity share capital -
Az at March 31, 2020 2,282
Changes in equity share capital =
As at March 31, 2021 2,282

B.Other Equity

Attributable to equity shareholders
Reserves and Surplus | Other Reserves
Particulars General Retained Fvoc Total
Reserve BArnNings Equity instrument
As at March 31, 2019 250 3,040 12 3,302
Profit for the year - 1,438 1,438
Dividend paid® [343] - {343)
Dividend distribution tax paid® (60} - (60}
Cther comprehensive income far the year (net of tax! (21} - (31)
A5 at March 31, 2020 250 4,045 12 4,307
Profit for the year 1,236 = 1,236
Dividend paid* . {274 = {274)
Other comprebensive income for the year (net of tan] - 28 - 28
As at March 31, 2021 250 5,034 12 5,295

*For financial year ended March 31,2020, the Board of Directors had recommended a dividend of 12% (2019
L50/+) per equity share of Rs. 10/~ each, which is approved by sharehalders in the Annual Genersl Fieeting of the Company held on August 13, 2020,

Summary of significant aceounting policies,

-l

The accompanying notes are an integral part of the consolidated financial statements.

For 5.R. Batliboi & Associates LLP
Firm Reglstration Mumber : 101049W/E300004
Chartered Accountants

Vineet Kedia | sl A
Partner it --.'..':_I. _f:il

Membership No, 212230

Place : Mumbai
Date : Aprll 28, 2021

For and on behalf of the Board of Directors of

NELCO LIMITED
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Uday Banerjes

Chief Financial Officer

Place : Mumbai
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P.1. Math
Managing Director & CEQ
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15%]) which was Rs, 1.20/- (201%: Rs.

Date - April 28, 2021
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Nelco Limited

Consolidated Statement of Cash Flow for the year ended March 31,2021
{Amaunt Rs in Lakhs, unless otherwise mentioned)

Particulars

Year Ended Year Ended
March 31, 2021 March 31, 2020
A. CASH FLOW FROM DPERATING ACTIVITIES
Profit before tax 1,588 2,026
Adjustments to reconcile profit before tax to net cash flows
Depreciation and amortisation expense 2,730 £.007
Finance Costs 953 1,323
Unrealised mark to market (gaint / loss on forward contraces (133) 163
Urrealised fareign exchiange {gain] / loss (net} i [(75]
Impairment allewance {allowance for bad and doubitful debs) 139 (4]
Gain on disposal of property, plant and equipment {net| [28) (3]
Profit on sale af investment in associate - {1154
Unwinding of discount on financial asset measured at amortised cost {14} 13
Interest Income classified as investing cash flaw [d} 13
Interest incame {133} 1104}
Amartisation of processing fees ] 5
Operating Profit Before Working Capital Changes 4,725 5215
Movement in working capital
- {Increase} / Decrease in trade receivables 1,023 (1,016]
- {Increasa] f Decrease in other current assets 152 183
- {Increase) / Decreass in other non current assots 1110} 12
- {Increase)  Decrease in financial assets - nan current - loans [153) (17
- [increase) / Decrease in inventarlos [86) {263)
- (Increaze) / Decrease in other financial assets - current 48 (547}
- {Increase| / Decrease in other financial assets -non curent 26 (43}
- (Increase) / Cetrease in financial assets - current - loanc - (5]
- (Increass) f Decrease in ather bank balances (3] (3)
(Decrease] f Increass in trade payables 7 (18]
- \Decreass) / increase in ather financial liabilities - non current 4] (3)
- |Decrease] [ Increase in other labilities - non current {3 110)
- [Decrease) / Increase in provisions - non current {29) 20
- {Decrease) / Increase in other financial liabitities - current Eh 83
- {Decrease) / Increase in current contract liabilities (41} 638
- {Decrease) / Increase in other current labilities (243} 287
- {Decrease) / Increase in provislons - current (109] (47}
Cash generated from operations 4,426 4,263
- Direct taxes paid [net of refunds) o970 {EL T
Net cash flow generated from / {used in) operating activities [ A) 5,396 3,317
B. CASH FLOW FROM INVESTING ACTIVITIES
Furchase of property, plant and squipment / intangible assets (930) (4,800
Proceeds from sale of property, plant and equipment / intangible assets 37 11
Interest recelved 137 a7
Praceeds from sale of investment In Associate Comparny - 677
Bank Balance not considered as cash and cash equivalents depasits placed - (1}
et cash flow generated from / (used in) investing activities (B) (756} [4,006)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from borrowings
- Recaipts 7816 Fr5al
- Payments {12,377 {15,204)
Proceeds fram sales and lease back 1,254 -
Payment of grincipal portion of lease labilities (223} 1192}
Payment of interest portion of lease liabilities (133} (91}
Finance costs paid {B05] 11,184}
Dividerd Paid (including divided distribution tax) (2721 (403)
Met cash flow generated from [ (used in) financing activities {C) {4,703) 447
Met (Decrease} [ increase in Cash & Cash Equivalents [{AJ+(B}+{C)] 163) (241)
Cash and cash equivalents at the beginning of the year 253 4594
Cash and cash equivalents at the end of the year 190 253




Nelco Limited

Consolidated Statement of Cash Flow for the year ended March 31, 2021
[Amount Rs in Lakhs, unless atherwise mentioned)

Cash and Cash Equivalents Comprise of : Asat As at
March 31, 2021 March 31, 2020

&) Balance with scheduled banks in current accounts 505 1,059

b} Cash on Hand 1 1

c} Cheques gn Hand A0G 41

d| Bank Overdraft [728] 3 {1,058
Total 190 253
Sumrmary of significant accounting policies. 1

The accompanying notes are an integral part of the consalidated financial statements.

For 5.R. Batlibel & Associates LLP
Firm Registration Number : 101045W/E30000
Chartered Accountants

Far and on behalf of the Board of Directors of
MNELCO LIMITED

MRl \ae®
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Nelco Limited
Notes annexed to and forming part of Consolidated Financial Statements for the y=ar ended March 31, 2021

General Information

Nelco Limited (Formerly known as National Ekco Radic & Engineering Co Ltd) herein after referred ta as “the Company” was
established in 1940, The Company is a subsidiary of The Tata Power Company Limited.

The Company is engaged in business of providing systems and solutions in the areas of VSAT connectivity and Integrated

Security & Surveillance. The Company offers a range of innovative and customized solutions for businesses and government
institutions under one roof.

The Company's Subsidiary Tatanet Services Limited is in the business of providing domestic satellite communication
services to closed user group (CUG) networks via Satellite System on non-exclusive basis within the territorial boundary of
India under the VSAT License granted by Department of Telecommunications (0T

Equity shares of the Campany are listed in India on the Bombay Stock Exchange ("BSE") and The National Stock Exchange
("NSE"}, The registered office of the Company is located at EL-6, TTC Industrial Area, MIDC, Electronic Zone, Mahape, Navi
Mumbai— 400710, CIN; L32200MH1940PLCO03 164,

The consolidated financial statements are presented in Indian Rupee (INR) which is also Functional Currency of the Group. The
consolidated financial statements were authorised for issue by the directors on April 28, 2021,

1. Summary of Significant accounting policies
This note provides a list of the significant accounting policies adopted in the preparation of these
consalidated financial statements. These policies have been consistently applied to all the years presented, unless
atherwise stated.

1.1 Basis of preparation
a. Compliance with Ind AS
The Consolidated financial statements comply in all material aspects with Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 (the Act) |[Companies (Indian Accounting Standards) Rules,
2015] and other relevant provisions of the Act as amended from time to time.

b. Historical Cost Convention
The Consalidated financial statements have been prepared on a historical cost basis, except for the following:
* certain financial assets and liabilities (including derivative instruments) that is measured at fair value;
* defined benefit and other long-term employee benefits;
» asset held for sale - measured at fair value less cost to sell,

c. Current -non current classification
All assets and liabilities have been classified as current or non current as per the Group's normal operating cycle and
other criteria as set out in the Division |1 of Schedule Il to the Companies Act, 2013, Based an the nature of praducts
and the time between acquisition of assets for processing and their realisation in cach and cash equivalents, the
aroup has ascertained its operating cyele as 12 months for the purpose of current or non-current classification of
Assets ana habilities,

d. New and amended Standards adopted by the Group.
During the year no new accounting standards have been adopted by the Group.
During the previous year, the group has applied the following standards and amendments for the first time for thair
annual reparting period commencing April 1, 2019:
Ind A5 116, Leases,
- Uncertainty over Income Tax Treatments — Appendix C to Ind AS 12, Income Taxes,




Nelco Limited
Notes annexed to and forming part of Consolidated Financial Statements for the year ended March 31, 2021

- Amendment to Ind AS 103 |, Business Combinations,
- Amendment to Ind AS 12, Income Taxes,
= Amendment ta Ind AS 23, Borrowing costs,

The group had to change its accounting policies following the adoption of Ind AS 116. The other amendments listed
above did not have any impact an the amounts recognised in prior periods and are not expected to significantly affect
the current or future perjods.

e, Basis of consolidation
The Company consolidates entities which it owns or controls. The consolidated financial statements comprise the
financial statements of the Company, its subsidiaries and associate (together referred to as “the Group”). Contraol
exists when the Parent has power over the entity, is exposed, or has rights, to variable returns from its invelvement
with the entity and has the ability to affect those returns by using its power over the entity. Power s demonstrated
through existing rights that give the ability to direct relevant activities, thase which significantly affect the entity's
returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control listad above,

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the
Company loses control of the subsidiary. Specifically, income and expenses of a su bsidiary acquired or disposed off
during the year are included in the consolidated statement of profit and loss from the date the Company gains control
until the date when the Company ceases to control the subsidiary.

The group combines the financial statements of the parent and its subsidiaries line by line adding together like items of
assets, liabilities, equity, income and expenses. Intercompany transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised losses are alsa eliminated unless the transaction
provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been changed
where necessary to ensure consistency with the policies adopted by the group.

All intra group assets and liabilities, equity, income, expenses, and cash flows relating to transactions between
members of the Group are eliminated in full on consolidation,

Goodwill

Goodwill arising on an acquisition of a business is carried at cost as established at the date of acquisition of the
business less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is allocated to each of the Group’s cash-generating units that is
expected to benefit from the synergies of the combination.

A cash-generating unit to which goodwill has been allocated is tested for impairment annually, ar more frequently
when there is an indication that the unit may be impaired. If the recoverable amount of the cash-generating unit is less
than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated
to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any
impairment loss for goodwill is recognised directly in statement of profit and loss. An impairment loss recognised for
goodwill is not reversed in subsequent periods.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included in the determination
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Notes annexed to and forming part of Consolidated Financial Statements for the year ended March 31, 2021

Associates
Associates are entities over which the Group has significant influence but not control, Investments in associates are
accounted for using the equity method of accounting. The investment is initially recognised at cost, and the carrying

amount is increased or decreased to recoghise the investor's share of the profit or loss of the investee after tha
acquisition date.

Changes in the Group's ownership interests in existing subsidiaries and associates

When the group ceases to consolidate or equity account for an investment because of loss of control, Joint contral or
significant influence, any retained interest in the entity is remeasured to its fair value with the change in carrying
amount recognised in profit or loss. In addition, any amounts previously recognised in other comprehensive income in
respect of that entity are accounted for as if the group had directly disposed of the related assets and liabilities. This
may mean that amounts previously recognised in the other comprehensive income are reclassified to profit or loss.

If ownership interest in joint venture or an associate is reduced but joint contral or significant influence is retained,
only a proportionate share of the amounts recognised in other comprehensive income are reclassified to profit or |oss
where appropriate.

1.2 Property, plant and equipment

All items of property, plant and equipment are carried at historical cost less accumulated depreciation and
accumulated impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition or
tonstruction of the assets. Subsequent costs are added to existing item’s carrying amount or recognised as a separate
asset, as appropriate, only when it is probable that future economic benefits associated with the itern will flow to the
group and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a
separate asset is derecognized when replaced. All ather repairs and maintenance are charged to the statement of
profit and loss during the reporting periad in which thay are incurred,

Capital work-in-progress

Projects under which Property, Plant and equipment which are not yet ready for their intended use are carried at cost,
comprising direct cost and related incidental expenses net of accumulated impairment loss, if any.

Depreciation methods estimated useful lives and residual value
Depreciation is calculated using the straight-line method to allocate cost, net of their estimated residual value, aver
their estimated useful lives.

The useful lives and residual values are as prescribed under schedule Il to Companies Act, 2013 except for the
following type of assets where useful life is considered s per management estimate, based on technical advice, taking
into account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset,
replacements generally gequired from the point of view of operational effectiveness.
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Type of Assets [ Useful Life
! Building 30 years
Plant and Machinery Radio frequency (RF) antenna — 9 Years

Basic electronics — 6 Years
Metworking devices - 6 years

RF and baseband — 10 to 12 Years
VSAT antenna and parts — 15 Years

Electrical installation 10 years
Furniture and fixture 10 vears i
Office equipment’s — VSAT Antenna - 10 Years

Electronics - 7.50 Years
Basic electronics - 6 Years

| Office equipment’s -
3 Years
Computer hardware
I Vehicles 8 vears

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
statement of profit and loss within other Income / other Expenses,

1.3 Intangible assets

Intangible assets purchased are measured at cost as of the date of acquisition less accumulated amortisation and
accumulated impairment, if any, The Group amortises intangible assets using straight line method over the
following periods.

License Fees — VSAT : Dver the license period of 20 years
License Fees — |5P : Dver the license period of 15 years
Testing software : B years

1.4 Impairment of non-financial Assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may nat be recoverable. An impairment loss is recognised for the amaunt by which the asset's carrying amaount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of dispasal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from ather assets or group of
assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.
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Notes annexed to and forming part of Consolidated Financial Statements for the year ended March 31, 2021

1.5 Financial instrument

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity,

A. Financial assets

a. Initial recognition and measurement
Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
other comprehensive income ({OC1), and fair value through profit or loss.
The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Company's business mode| for managing them. With the exception of trade receivables that do
not contain a significant financing component or far which the Companv has applied the practical expedient, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fajir value
through profit or loss, transaction costs. Trade receivables that do not contain 3 significant financing companent or for
which the Company has applied the practical expedient are measured at the transaction price determined under frd
AS 115. Refer to the accounting policies in section 1.12 Revenue from contracts with customers.
In order for a financial asset to be classified and measured at amortised cast or fair value through OC), it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount cutstanding. This
assessment is referred to as the 5PPI test and is performed at an instrument level. Financial assets with cash flows that
are not SPP| are classified and measured at fair value through profit or loss, irrespective of the business madel,
The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash
flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held within 3
business model with the objective to hold financial assets in order to collect contractual cash flows while financial
assets classified and measured at fair value through OC| are held within a business model with the objective of both
holding to collect contractual cash flows and selling.
Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

b. Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

Financial assets at amortised cost (debt instruments)

Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative galns
and losses (debt instruments)

Financial assets designated at fair value through OCI with no recycling of cumulative Bains and losses upon
derecognition (equity instruments)

Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments):
A 'financial asset’ is measured at the amartised cost if both the following conditions are met:
Il The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
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ii. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and

c

interest {SPPI) on the principal amount outstanding,

This category is the most relevant to the Group. After initial measurement, such financial assets are subseguently
measured at amortised cost using the effective interest rate (EIR) method. Amartised cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in
the profit or loss. The Group's financial assets at amortised cost includes trade receivables, and loan to an associate
and loan to a director included under other non-current financial assets.

Financial assets at fair value through OCI [FVTOCI) (debt instruments);

A ‘financial asset’ is classified as at the FYTOC! if both of the following criteria are met:

The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair
value. For debt instruments, at fair value through OCI, interest income, foreign exchange revaluation and impairment
losses or reversals are recognised in the profit or loss and computed in the same manner as for financial assets
measured at amortised cost. The remaining fair value changes are recognised in OCl. Upon derecognition, the
cumulative fair value changes recognised in OC is reclassified from the equity to profit or loss,

Financial assets designated at fair value through OCI {equity instruments):

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Financial Instruments:;
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis,
Equity instruments which are held for trading and contingent consideration recognised by an acguirer in a business
combination to which Ind AS103 applies are classified as at FVTPL. Gains and losses an these financial assets are never
recycled to profit or loss. Dividends are recognised as other income in the statement of profit and loss when the right
of payment has been established, except when the Group benefits from such proceeds as a recovery of part of the cost
of the financial asset, in which case, such gains are recorded in OCl. Equity instruments designated at fair value through
OCl are not subject to impairment assessment. The Group elected to classify irrevocably its non-listed equity
investments under this category,

Financial assets at fair value through profit or loss:
Financial assets at fair value through profit or loss are carried in the balarice sheet at fair value with net changes in fair
value recognised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Group had not irrevacably
elected to classify at fair value through OCI. Dividends on listed equity investments are recognised in the statement of
profit and loss when the right of payment has been established.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
primarily derecognised (i.e. removed from the Group's consolidated balance sheet) when:
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* The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay

the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
gither

the group has transferred su bstantially all the risks and rewards of the asset, or

the group has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred
control of the assat,

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership, When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nar transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the Group's continuing involvement. In that case,
the Group also recognises an associated liability. The transferred asset and the assaciated liability are measured on a
basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the group could be required to
repay.

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following notes:

* Disclosures for significant assumptions — see Note 30

* Investment at fair value through OCl - see Note 5

* Trade receivables and contract assets — see Note 6
The Group recognises an allowance for expected credit losses {ECLs) for all debt instruments not held at fair value
through profit or loss, ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Group expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.
ECLs are recognised in two stages. For credit expasures for which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the
next 12-months (a 12-manth ECL). For those credit exposures for which there has been a significant increase in credit
risk since initial recognition, & loss allowance is required for credit losses expected over the remaining life of the
exposure, irrespective of the timing of the default {a lifetime ECL).
For trade receivables and contract assets, the Group apphies a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment. Also, the Group recognises
allowances for any expected losses en account of non-recovery from customers on specific cases based on
management estimates.

. Income recognition

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefit will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued an time basis, by reference
nding and at the effective interest rate applicable.
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Dividend

Dividend income from investments is recognised when the right to receive dividend has been established.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial Habilities at fair value through prafit or loss, loans
and borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments,

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
* Financial liabilities at fair value through profit or loss

* Financial liabilities at amortised cost (loans and borrawings)

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Group that are not designated as
hedging instruments in hedge relationships as defined by Ind AS 109, Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.Gains or losses on liabilities
held for trading are recognised in the profit or loss. Financial liabilities designated upon initial recognition at fair value
through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are
recognized in OCl. These gains/ losses are not subsequently transferred to P&L. However, the group may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of
profit and loss. The Group has not designated any financial liability as at fair value through profit or loss,

Financial liabilities at amortised cost (Loans and borrowings):

This is the category most relevant to the Group, After initial recognition, interest-bearing loans and berrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well a5 through the EIR amortisation process.

Amaortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss,

This category generally applies to borrowings. For more information refer Note 17.

Derecognition

A financial liability is derecognised when the obligation under the lability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender an substantially different terms, or the terms
of an existing-liabilify are substantially. modified, such an exchange or modification is treated as the derecognition of
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1.6

1.7

1.8

1.5

1.10

1.11

the original liability and the recognition of a new liability. The difference in the respective carrying amounts is
recognised in the statement of profit and lose.

Cash and cash equivalents

Far the purpose of presentation in the statement of cash flows, Cash and cash equivalents includes eash on hand, deposits
held at call with financial institutions, other short term, highly liquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in
value, and bank overdraft. Bank overdraft are shown within borrowings in current liabilities in the balance sheet,

Trade receivable

Trade receivables are recognised initially at fair value and subseguently measured at amortised cost using
the effective interest method, less provision for impairment,

Trade and other payables

These amounts represent liabilities for goods and services received by the group prior to the end of reporting period
which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised initially at their fair value and subsequently measured at
amortised cost using effective interest methad.

Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount is reported in the balance sheet where there is a legally
enforceable right to offset the recagnised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the group or the
counterparty.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost of inventories comprises cost of purchases and
includes all other costs incurred in bringing the inventories to their present location and condition. Cost is determined
using the weighted average method and is net of provision for obsolescence and other anticipated losses, wherever
considered necessary. Costs of purchased inventory are determined after deducting rebates and discounts, Net realisable
value is the estimated selling price in the ordinary course of business less the estimated eosts of completion and the
estimated costs necessary to make the sale.

Non-current assets (or disposal groups) held for sale and discontinued operations

Mon-current assets (or disposal groups) are classified as held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use and a sale is considered highly probable. They are
measured at the lower of their carrying amount and fair value less costs to sell, except for assets such as deferred tax
assets, assets arising from employee benefits, which are specifically exempt from this requirement.

An Impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal graup) to fair value less
costs to sell. A gain is recognised for any subsequent increases in fair value less costs to sell of an asset {or disposal group),
but not in excess of any cumulative impairment loss previously recognised. & gain or loss not previcusly recognised by the
date of the sale of the non-current asset tor disposal group) is recognised at the date of de-recognition.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented
separately from the other assets in the balance sheat. The liabilities of a disposal group classified as held for sale are
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1.12

A discontinued operation is a component of the entity that has been disposed of or is classified as held for sale and that
represents a separate major line of business, is part of a single co-ordinated plan to dispose of such a line of business, The
results of discontinued operations are presented separately in the statement of profit and loss.

Revenue recognition
The Group earns revenue from providing Satellite communication connectivity systems and solutions through sale of
goods (Including VSAT's), providing installation and annual maintenance services, renting of goods, Integratad Security &
Surveillance services, The Group also earns revenue fram providing domestic satellite communication services to closed
user group {CUG) networks via Satellite System on non-exclusive basis (Bandwidth Services).

Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that reflects the
consideration which the Group expects to receive in exchange for those products or services

The Group recognises revenue as follows-

a. Sale of goods
Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer, being
when the goods are delivered to the customer, and there is no unfulfilled obligation that could affect the customer’s
acceptance of the goods. Delivery occurs when the goods have been shipped to the specific location, the risks of
obsolescence and loss have been transferred ta the customer, and either the customer has accepted the goods in
accordance with the sales contract, the acceptance provisions have lapsed, or the Company has objective evidence
that all criteria for acceptance have been satisfied,

b. Rendering of Services

= Revenue from annual maintenance contract and network management is recognized over the period of
performance,

* Revenue from Installation and commissioning services is recognized upon completion of installation of
equipment.

* Revenue from bandwidth services is provided over the peried of time, where it is received and consumed
simultaneously by the customers and accordingly revenue is recognized over the period of performance and in
the accounting period in which the services are rendered.

c. Rental Income
Lease income from operating leases where the Company is a lessor is recognised on straight-fine basis over the term
of the relevant lease in accordance with contract with the customers.

1.13 Foreign currency translation

a. Functional and presentation currency
Items included in the financial statements of the group are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency’). The consolidated financial statement is presented
in Indian rupee (INR), which is Nelco Limited's functional and presentation currency.

b. Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recagnis§ the statement of profit and loss.
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Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit

and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and
loss on a net basis within other Income / other expenses.

Mon-monetary itemis that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined. Translation differences on assets and liabilities carried at fair valug are
reported as part of the fair value gain or loss, For example, translation differences an nan-monetary assets and
liabilities such as equity instruments held at fair value through profit or loss are recognised in profit or loss as part of
the fair value gain or loss and translation differences on nan-monetary assets such as equity investments classified as
FVOC! are recognised in other comprehensive income.,

1.14 Derivative financial instruments:

L15

The group holds derivative financial instruments such as foreign exchange forward contracts to mitigate the risk of
changes in exchange rates an fareign Currency exposures, The counterparty for these contracts is generally a bank,
Although the group believes that these derivatives constitute hedges from an economic perspective, they may not qualify
for hedge accounting under Ind AS 109, Financial Instruments. Any derivative is categorized as a financial asset or financial
liability, at fair value through profit or loss. Derivatives are recognized initially at fair value and attributable transaction
costs are recognized in net profit in the Consolidated Statement of Profit and Loss, when incurred. Subsequent to initial
recognition, these derivatives are measured at fair value through the Statement of Profit and Loss and the resulting
exchange gains or losses are included in the Statement of Profit and Loss. Assets/ liabilities in this category are presented
as current assets/current liabilities if they are either held for trading or are expected to be realized within 12 months after
the balance sheet date,

Current and deferred tax
The Income tax expenses or credit for the period is the tax payable on the current period's taxable income based on the

temporary differences and to unused tax losses.

Current and deferred tax is recognised in the statement of profit and loss, except to the extent that It relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other
comprehensive income ar directly in equity, respectively,

a. Current Tax
The current income tax charge Is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends
either to settle on a net basis, or to realise the asset and settle the liability simultaneously,

b. Deferred Tax
Deferred income tax is provided in full using the liability method, on temporary differences arising between- the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred tax assets and
liabilities are not recognised if it arises from initial recognition of an asset or liability in a transaction other than
business comytinn that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).
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Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the

end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences, unused tax losses and carry forward tax

credits only if it is probable that future taxable amounts will be available to utilize those temporary differences, tax
losses and tax credits.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority.

1.16 Leases
Till March 31, 2019
As a jessee
Leases of property, plant and equipment where the group as lessee has substantially all the risks and rewards of
ownership is classified as finance lease, Finance leases are capitalised at the inception of lease at the fair value of the
leased property or, if lower, the present value of the minimum lease payments, The corresponding rental obligations, net
of finance charges, are included in borrowings or other financial liabilities as appropriate. Each lease payment is allocated
between the liability and finance cost. The finance cost is tharged to the statement of profit and loss over the lease period
50 as to produce a constant pericdic rate of interest on the remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the group as lessee are
classified as operating leases. Payments made under operating leases (net of any incentives received from the lessor) are
charged to profit or loss on a straight-line hasis over the period of the lease unless the payments are structured to
increase in line with expected general inflation to compensate for the lessor's expected inflationary cost increases,

As a lessor

Lease income from operating leases where the group is a lessor is recognised on 2 straight-line basis over the term of the

relevant lease. Where the rentals are structured solely to increase in line with expected general inflation to compensate

for the group's expected inflationary cost increases, such increases are recognised in the year in which such benefits

accrue. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of

the leased asset and recognised on a straight-line basis over the lease term.

With effect from April 1, 2019

As a lessee

From April 1, 2019, leases are recognised as right-of-use assets and a carresponding liability at the date at which the

leases asset is available for use by the group. Contracts may contain lease and non-lease component. The group allocates

the consideration in the contract to lease and non-lease component based on their relative standalone prices.

Assets and liabilities are initially measured on the present value basis. Lease liabilities include the net present value of the

following lease payments:

» fixed payments (including in-substance fixed payments), less any lease incentives receivable

* variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date.

= amounts expected to be payable by the group under residual value guarantees.

* the exercise price of purchase option if the group is reasonably certain to exercise the option and

= payment of DEEEES for teemi
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Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease, If the rate cannot be readily
determined, which is generally the case for leases in the group, the lessee’s incremental borrowing rate is used, being the
rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value to the
right-of-use asset in similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the group:

* where possible, uses recent third-party financing received by the individual lessee as a starting points, adjusted to
reflect changes in financing conditions since third party financing was received

* uses a bulld-up approach that starts with Risk- free interest rate adjusted for credit risk for leases held by the group,
which doesn’t have recent third party financing, and

* makes adjustments specific to the lease e.g. term, security etc

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit and loss over the
lease period so as to produce a constant periedic rate of interest on the remaining balance of the liability for each period.

Right of use assets are measured at cost cemprising the following;

* The amount of the initial measurement of lease liability

* Any lease payments made at or before the commencement date less any lease incentives received
* Any initial direct cost, and

* Restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on straight line
basis. If the group is reasonably certain to exercise purchase option, the right-of-use asset is depreciated over the
underlying asset's useful life.

Payments associated with short-term leases and all the leases of low value assets are recognised as expense on a straight-
line basis in profit and loss. Short term leases are leases with a term of lease term of 12 months or Jess.

As a lessor

Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewards
incidental to ownership to the lessee. Finance leases receivables are recocgnised at the inception of lease at the fair value
of the leased property ar, if lower, the present value of the minimum lease payments receivable, Each lease payment
received is allocated between the finance lease receivable and finance income, The finance income is recognised to the
statement of profit and loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the finance lease receivable for each period.

Lease income from operating leases where the Eroup is a lessor is recognised on a straight-line basis over the term. |nitial
direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying assets and
recognised as expense over the lease term on the same basis as lease income. The respective leased assets are included in
balance sheet based on their nature. The group did not make any adjustments to the accounting for assets held as lessor
as a result of adppting the new leasing standard.
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1.17

1.18

1.19

Borrowing

Barrowing are initially recognised at fair value, net of transaction costs incurred, Borrowings are subsequently measured
at amortised cost, Any difference between the proceeds (net of transaction costs) and the redemption amaunt is
recognised in profit or loss over the pericd of the borrowings using the effective interest method. Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is prabable that S0Mme
or all of the facility will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is
no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as 3 prepayment
for liquidity services and amortised over the period of the facility to which it relates,

Borrowings are remaved from the balance sheet when the obligation specified in the contract is discharged, cancelled or
expired. The difference between the carrying amount of a financial liability that has been extinguished or transferred to

another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss,

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period, Where there us breach of a material provision of a long-term
loan agreement on or before the end of the reporting period with the effect that the liability becomes payable an
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach,

Borrowing costs

General and specific borrowing tosts that are directly attributable to the acquisition, construction or production of 3
qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for jts
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation,

All other borrowing costs are expensed in the period in which they are incurred.

Provisions and contingent liabilities

a. Provisions
Pravisions are recognised when the Group has a present legal or constructive obligation as a result of past events, it is
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period, The discount rate used to determine the present value is a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific ta the lability. The
increase in the provision due to the passage of time is recognised as interest expense

The measurement of provision for restructuring includes only direct expenditure arising from the restructuring, which
are both necgssary entailed by the restructuring and not associated with the ongoing activities of the group.
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1.20

i) Onerous Contracts

Present obligations arising under onerous contracts are recognised and measured as provisions, An onerous
contract is considered to exist where the Group has a contract under which the unavoidable costs of meeting the
obligations under the contract exceed the economic benefits expected to be received from the contract.

i) Warranties

Frovisions for the expected cost of warranty obligations under local sale of Eoods legislation are recognised at the
date of sale of the relevant products, at the management's best estimate of the expenditure required to settle the
Groups's obligation,

b. Contingent liabilities
The group has Contingent liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-cccurrence of one or more uncertain future events
not wholly within the control of the group or a present obligation that arises from past events where it is either not
probable that an outflow of resources will be required to settle, or a reliable estimate of the amount cannot be made,
. Contingent Assets
A contingent asset is disclosed, where an inflow of economic benefits is probable,

Employee benefits
a, Short-term obligations

Liabilities for salaries and wages, including other monetary and non-monetary benefits that are expected to be settled
whaolly within 12 months after the end of the period in which the employees render the related service are recognised in
respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to be
paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance
sheet,

b. Other long-term employee benefit obligations

The group has liabilities for compensated absences which are not expected to be settled wholly within 12 months after
the end of the reporting period in which the employees render the related service. They are therefore measured at the
present value of expected future payments to he made in respect of services provided by employees up to the end of the
reporting period using the projected unit credit method. The benefits are discounted using the appropriate market yield
at the end of the reporting period that have terms approximating to the terms of the related obligations. Re-
measurements as a result of experience adjustments and changes in actuarial assumptions are recognised in the
statement of profit and loss.

The obligation is presented as current liabilities in the balance sheet if the entity does not have an unconditional right to
defer settiement for at least twelve months after the reporting period, regardless of when the actual settlement is
expected to occur.

¢. Post-employment obligations (Defined Benefit Obligations)
The group operates the following post-employment schemes:

* defined benefit plans - Gratuity and Provident Fund
. deﬁjd contribution plans such as Superannuation Fund and Employee State Insurance Corporatian (ESIE).

o Ling
Ol
i}

)
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1.21

1.22

Defined Benefit Plans

The liability or asset recognised in the balance sheet in respect of defined benefit provident fund and gratuity plans is
the present value of the defined benefit obligation at the end of the reporting period less the fair value of plan assets,
The defined benefit obligation is caley lated annually by actuaries using the projected unit credit method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the estimated
future cash outflows by reference to market yields at the end of the reporting period on government bonds that have
terms approximating to the terms of the related obligation. The net interest cost is calculated by applying the discount
rate to the net balance of the defined benefit abligation and the fair value of plan assets. This cost is included in
employee benefit expense in the statement of profit and loss

Remeasurement gains and losses arising from experience adjustments, changes in actuarial assumptions and return on
plan assets (excluding interest income) are recognised in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings in the statement of changes in equity and in the
balance sheet, Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in profit or loss as past service cost,

Defined contribution plans

Group pays Superannuation Fund and ESIC cantributions to publicly administered funds as per local regulations. The
group has no further payment obligation once the contribution has been made. Group’s contribution to
Superannuation Fund and ESIC is recognised on accrual basis in the Statement of Profit and Loss,

Termination benefits

Termination benefits are payable when employment is terminated by the group before the normal retirement date, or
when an employee accepts voluntary redundancy in exchange for these benefits. The Eroup recognises termination
benefits at the earlier of the follewing dates: (a) when the group can no longer withdraw the offer of those benefits -
and (b} when the entity recognises costs for a restructuring that is within the scope of Ind AS 37 and involves the
payment of termination benefits. In the case of an offer made to encourage voluntary redundancy, the termination
benefits are measured based on the number of employees expected to accept the offer. Benefits falling due more than
12 months after the end of the reporting period are discounted to present valug.,

Segment reporting

The board of directors assesses perfarmance of the group as Chief Dperating Dacision Maker.

The group has identified following 1 reportable segment, in a manner consistent with internal reporting provided to the
chief operating decision maker i.e Network systems comprises sale of Very Small Aperture Terminals (“VSAT") hardware
and providing allied services consisting of network management, project management, infrastructure services, turnkey
solutions for satellite communication systems, and co-location services to customers. (Refer note 42 for segment
reporting).

Contributed equity

Equity shares are classified as equity,
Incremental costs directly attributable to the issue of new shares or options are shawn in equity asa deduction, net of

tax, fram ihe proceeds,
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1.23 Earnings per share
(i} Basic earnings per share
Basic earnings per share is calculated by dividing:
= the profit attributable to owners of the group
* by the weighted average number of equity shares outstanding during the financial year, adjusted for bonus
elements in equity shares issued during the year and excluding treasury shares,

(i} Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into

account:

s the after-income tax effect of interest and other financing costs associated with dilutive potential equity shares,
and

# the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares,

2.1 Critical estimates and judgments and key sources of estimation uncertainty: -
in the application of the groups's accounting policies, which are described in note 1 above, the management of the
group is required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.
In the following areas the management of the group has made critical judgements and estimates

a) Revenue recognition

* The Group’s contracts with customers could include promises to transfer multiple goods and services to a
customer. The Group assesses the goods / services promised in a contract and identifies distinct performance
ohligations in the contract. Identification of distinct performance obligation involves judgement to determine the
deliverables and the ability of the customer to benefit independently from such deliverables. Each revenue
compenent is recognised based on the policy noted in Note 1,12 above.

» The Group uses judgement to determine an appropriate standalone selling price for a performance chligation by
the Group Companies. The Group allocates the transaction price to each performance obligation on the basis of
the relative standalone selling price of each distinct goods or service promised in the contract. Where standalone
selling price is not ohservable, the Group uses the expected cost plus margin approach to allocate the transaction
price te each distinct performance chligation,

» The Group exercises judgement in determining whether the performance obligation is satisfied at a point in time
or over a period of time, The Group considers indicators such as how customer consumes benefits as services are
rendered.

» Contract fulfilment costs are expensed as incurred.

b) Estimation of defined benefit obligation
The group has defined benefit plans for its employees which are actuarially valued. Such valuation is based on many
estimates and other factors, which I'I'Iii.‘,f have @ scope of causing a material adjustment to the carrying amounts of
assets and ljgbilities
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€)

d)

e}

Recognition of deferred tax assets
Deferred tax assets are recognized for based on estimated future taxable rate on all deductible temporary
differences, unused tax losses and carry forward tax credits only if it is probable that future taxable amounts will be

available to utilize those temporary differences, tax losses and tax credits. The ma nagement assumes that taxable
profits will be available while recognising deferred tax assets.

Useful lives of property, plant and equipment and Intangible assets

The group reviews the useful lives and carrying amount of property, plant and equipment and intangible assets at
the end of each reporting period. This reassessment may result in change in depreciation and amortisation expense
in future periods.

Expected Credit Loss on trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit risk has
been managed by the group through credit approvals, establishing credit limits and continuously monitoring the
creditworthiness of customers to which the group grants credit terms in the normal course of business., On
account of adoption of Ind AS 1089, the group uses expected credit loss model to assess the impairment loss. The
group wses a provision matrix and forward-lgoking infermation and an assessment of the credit risk over the
expected life of the financial asset to compute the expected credit loss allowance for trade receivables, (Refer
MNote 31)

f) Estimation of Provisions & Contingent Liabilities

The group exercises judgment in measuring and recognising provisions and the exposures to contingent liabilities
which is related to pending litigation or other outstanding claims. Judgment is necessary in assessing the likelihood
that a pending claim will succeed, or a liability will arise, and to quantify the possible range of the financial
settlement. Because of the inherent uncertainty in this evaluation process, actual liability may be different from the
originally estimated as provision or contingent liability, (Refer Note No 36 and 37)

E) Leases

The group evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Assessing
whether a contract contains a lease requires significant judgment. Significant judgement is also required in
assessing the lease term [including anticipated renewals) and the applicable discount rate.

The group determines the lease term as the non-cancellable period of a lease, together with both periods covered
by an option to extend the lease if the group is reasonably certain to exercise that option; and periods covered by
an option to terminate the lease if the group is reasonably certain not to exercise that option. In assessing whether
the group is reasonably certain to exercise an option to extend a lease, or not to exercise an option to terminate a
lease; it considers all relevant facts and circumstances that create an economic incentive for the group to exercise
the option to extend the lease, or not to exercise the option to terminate the lease. The group revises the lease
term if there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a
portfolio of leases with similar characteristics,

3. Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the

reguirement
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Nelco Limited

hotes to the consalidated financial statements for the year ended March 31, 2021
bhmount RS im Lakhs, unless otherwise memtioned)

Mote Hb) : Right-of-use assets and bease liabilitles

&[b).1l Group as lessor
diparating Lease
The Group a5 Lessor

11} Dperanng lsases ralatad 1o WSATS given on lzace, owned by the group with lease tarms Beswesn 3 ta 7 VEars.
121 Thee lessee doss not have #n eation to purchase the VSATS a1 the sxoiny of the lease period,
{3] Ko retundabie degosts are fken and the lease rantals recognised in the consolidated statermant of Profit and Loss for the yveat inchuded under safe of LEfvices

ender révenué from Operations (refernote 22) aggregate to s 7,743 Lakhs | 2020; Rs. 2,641 Lakhs).

MNan- Cancellable operating lease recaivablas

Farticulars Az at Asat
March 31, 2021 March 31, 2020
heat Later than 1 year 1327 1,0o8
Lated than 1 vear and not longer than & years 2LETS 3414
Later than 5 years i 224
S
Total 3,804 4,800 |

Disaggregation of property, plant and eguipment given on operating leass as at March 31, 2021 Is as follows;

Class of assets Operating Leasa
Gross block Accumulated Carrying Amount
Depraciation
[ffice eguipment 6683 2,518 41m
[7.843) 11,800} (6,043]
Tatal £.6ES ] 2,518 1,171
| \7.B43) 11,800} (6,043 |

Fagures in {Brackats) represents previous yeas's figures,

ii). Lease liability
Description s at During the year A5 at
April 1, 2020 Ad]ustment far Additions Modification | Accrued finance Payments Parch 31, 2031
change in accounting cast
policy
Leasiehold pramises and equipments 619 bid - 54 1E0 521
17LE) {64) 132 (B3] 1174) {B1a)
Dffice equipmeant 115 - 1,601 36 T4 176 1,759
{302 z [6) (109} [113)
Tatal B33 - 1,629 36 133 356 2,180
11,018} 1ad| 1521 151} 1283] JEE]
Current 212 416
+ 20y (213}
Mo Currant 626 1,854
[B18) {6:a)
Taotal 238 - - - 1,250
11,0284 - (823)
Figures in {brackats) represents previous year's figuriss L
Iil. Amount recognised in Statement of profit or loss
Amount recegnised in Statement of profit or loss Yaar gnded Year endad
March 31, 2021 March 31, 2020
{Dapreciation of Rlght-af-use assets 420 200
knterest on lease liahilitias 133 | Bl
Expenses related o short tarm |sases i ]
IvAmount recagnised In statemant of cash flows
Amaunt recognised in statement of cash flows Year ended Yaar encded
March 31, 2021 March 31, 2020
Total cash outflow of leases {355 {283}




MNelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021

JAmaunt 8s in Lakhs, unless otherwise mention £dl

Mote 5 : Investments - Non current

Particulars

As at
March 31, 2021

As at
March 31, 2020

Mumbers Amount

Numbers Amount

Investment in equity instruments {Unquoted, fully paid, at cost)
Investments in associate
Nelita Systems Umited {refer note 1 below)

Investments at fair value through OCI {Unquoted, fully paid)
Technopaolis Knowledge Park Limited [fnet of impairment of Rs.181 Lakhs
(hMareh 2020 : Rs. 181 Lakhs)]

Zordastrian Co-operative Bank Limited

Total equity instruments

Total investments

Aggregate amount of unguoted investments

Aggregate amount of impairment in the value af investments

18,10,000 = 18,10,600 -
&,000 16 6,000 1&
16 16
16 16
16 i5
{181} {181)

Motes ;
Group's ownership interest in an Associate

1} During the year ended March 31, 2020, the Company sald investments in Nelito Systems Limited (associate company), which was classified a5 assets
held for sale in the previous vear, The resultant gain on sale of investments has been disclosed 25 an excentional item

statements for the vear ended March 31, 2020 [refer note 23{b}1.
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Melco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021

[Amaunt 85 (0 Lakhs, unfess atfigrwise mon tioned)

Mote 6 : Trade receivables

"{ NAVY

j* Mur;v
\’:wf_f&/‘

Particufars As at As at
March 31, 2021 March 31, 2020
Trade recelvables from contract with customers 6,156 7,168
Trade receivables from contract with customers- related parties {refer note 44) 1 12
|Less : Impairment allowance (allowance for bad and dovbtful debts) (343} (154
Total 5,814 7,026
Break-up of security Detalls
Particulars As at As at
March 31, 2021 March 31, 2020
Trade réceivables considered good — sogured 5 &
Trade receivables considered good — unsecurad 6,157 7,180
Trade receivables which have significant increase in credit risk
Trade receivables — oredil impaired
Total 6,157 7,180
Impairment allawance (aliowance for bad and doubtful debs) 1343) [154]
Total Trade recelvable 5,814 1,026
1. Trade receivsbles are dues in respect of goods sold and services renderad in 1he normal course of business,
2. Trade receivables are nan-interest bearing and are generally on terms of O to 60 days.
3. The group has used a practical expedient by computing the expected credit loss allowance for trade receivables based o
a detailed analysis of trade receivables.
4, There are no dues by direeters ar other officers af the Rroup or any of them either severally ar jointly with any other persen
ar debts due by firms or private companies respectively in which any director is2 partnes or a director (53 member.
Mote 7 : Loans
[a} Mon-current
Particulars A3 at As at
March 31, 2021 March 31, 2020
Security deposits 267 11a
Loan to employess 1 1
Total 268 115
‘Break-up of security details
Farticulars As at As at
March 31, 2021 March 31, 2020
Loans considered good - Secursd - -
Loans considered pood - Unsecured 268 115
Loans which have significant increase in credit risk -
Loans = credit impaired - -
Total 268 115
Loss : Loss allowance . g
Total 268 115
b} Current
Particulars As at As at
March 31, 2021 March 31, 2020
Swecurity deposils 7 3
Leans toemployaes 4 ]
Liess ¢ Loss allowanee [21) {21}
Tatal 60 67
Break-up of security details
Particulars As at As at
March 31, 2021 March 31, 2020
Loars cansidered good - Secured = -
Leans considered good - Unsecured Bl a5
Loans which have significant fncreasa in credit risk -
Loans = credit imp;nuu - -
Total Bl g8
Lss - Loss allowance {21) {21)
ffotal = o &0 £7H
e
= -JL‘"’;




MNelco Limited

Notes to the consolidated financial statements far the year ended March 31, 2021

[Amount Bs (n Lokhs, unlgss atfenwise men ticned)

Mote 8 : Other financial assets
[a) Non-current

Particulars A et As ot
March 31, 2021 March 31, 2020
Balances held as margin money against bank guarantees 17 17
Finance lease raceivable 225 311
| 247 328
b) Current
Particulars | i Axat
| Mareh 31, 2021 March 31, 2020
Unbilled revenue 1,544 1,157
Accried interest 2 1
Fair value of foreign exchange forward contracs . 38
Finance lease receivable 279 435
Others | 63
Total [ 1,615 1,704
Note 3 : Income tax assets (net] - Non-current
Particulars As at As at
March 31, 2021 March 31, 2020
Dpening balance 2,588 2141
Add : Tax deducted at sourge and advance tax 428 1377
[Wet af provision for tax of Bz, 2,158 lakhs (2020: As. 1,561 lzkhs)]
Add - Mat credit utilised during the yvear 164 -
Lessr income tax refund {1,048} 1431
Less: Current tax payable for the year [597] (439}
Closing balance 1,535 2,588
Note 10 ; Other assets
a) Mon-current
Particulars J As at As at
| March 31, 2021 March 31, 2020
Balances with government autherities r
CENVAT credit receivablio 116 116
Payment under protest 34 436
Deferred rant exponses !
Priapaid Expenses 24 36
Total i 721 587
b} Current
Particulars A% ot As at
March 31, 2021 March 31, 2020
Prepaid expenses 96 102
Advance to suppliers 30 33
Batance with government authorities (refer note 48) 218 33z
Ceferred rent expenses - 4
Others 3 27
Tqtal 347 499




Nelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021

{Amaount Bsin Lakhs, unless otherwice mentioned)

Mote 11 ; Inventories

Particulars

As at
March 31, 2021

As at
March 31, 2020

Inventories {lower of cost and net realisable value)

Stock-in-trade 1,138 1,651
Stock-in-trade In transit - |
Total 1,138 1,052

During the vear ended March 31, 2021, Rs. 43 lakhs (2020: Rs. 18 lakhs) has been recognised as an expense in relation to Inventory being carried at

net realisable value.

Note 12 ; Cash and cash eguivalents

Particulars As at As at
March 31, 2021 March 31, 2020
{a) Balances with banks -

In current accounts 506 1,055
tbi Chegues on hand 409 241
ic) Cash on hand 1 1
Total cash and cash equivalents in the balance sheet and statement of cash flows 916 1311
Mote 13 : Bank balance other than cash and cash equivalents

Particulars As at As at
March 31, 2021 March 31, 2020
In earmarked Accounts
I3} Unpaid dividend accounts 7 5
| Balances held as margin maney against letter of credic and bank 8 27

Buarantees
Total 35 32
Note 14 ; Contract liabilities

Particulars As at As at
March 31, 2021 March 31, 2020
Advances recenved from customers 1,116 1,156
Deferred revenus 933 1,834
Total contract liabilities 2,049 2,990

Mote:
L. Significant changes in contract liabilities

Contract liabilities have bean increased due to increase in advance received from customers and deferred revenue for the services to be rendered

In next year.
1. Revenue recognised in relation to contract llabilities

The following table shows how much of the revenue recognised in the current period relates to 2 carried forward contract hiabilities and how much

refates to performance obiigation satisfied in prior vear,

{Rs. in Lakhs)

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Revenue from contract with customers

Revenue recognised that was included In contract liability balance at the beginning of tha

period
f.gvenue recognised from performance obligations satisified in previcus periods

2,950

2;260

———
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Melco Limited

Motes to the consolidated financial staterments for the year ended March 31, 2021
iAmount Rs in Lakhs, paless otherwise mentioned)

Mote 15 : Equity share capital

Bardeulnrs As at As at
March 31, 2021 March 31, 2020
Authorised share capital:
2,50,00,000(2,50,00,000 p5 ot March 31, 2030) equity shares of Rs.10/- each 2,500 2,500
Redeemable Preference Shares of As, 100/ each Z.500 2.500
5,000 5,000
Issued share capital:
4,28,18,800 (2,28, 18 400 a5 at March 31, 2020) equity shares of As.10/- sach ) 2,182 2482
2,282 2,282
Subscribed and paid-up share capital:
£.28,17. 461 (2.28,17 451 as ot March 31, 2020} equity shares of R, 10/ sach | 1,282 2082
| Tatal 2,282 2,282

Notes;

(i} Movement in equity share capital
There has bean no movement ia issued, subscribed and paid up share capital of the group, during the tast five vears.

i} Details of shares held by the holding company, the ultimate halding company, their subsidiaries and associates

Asat A at
Particulars March 31, 2021 March 31, 2020
Number of shares Amount Nurnber of shares Ao
Eguity shares of s, 10/- each, fully paid up
The Tate Fower Company Limited (48.65% | Holding Company) 1,10.99,630 1,110 1,10.99.630 6 T
Aftagh Investrment Company Lisited {1.44%) (Subsidiary of Heiding Company) 3.28310 33 3328310 33

{iii) Terms and rights attached to equity shares
Fhe Company has only one class of equity shares having a pas value of A0 /- per share. Each halder of equity shares = entitled to one vote per share, The Company dedlarss
and pays dividends in indian Rupees.

The Board of diractors have moommended dividend of Rs, 1,207- per equity share tor the vear ended March 31, 2021 The diadend proposed by the Board of Directors is s ehject
to the dpproval of the sharsholdess in the spsuing Annual Gereral Maeting.

In the event of iguidation of the Company, the hoider of equity shares will be antitled to receive ‘emaining assets of the Company #fter distribution of all preferantial amounts.
The distribusion will be in propertion to the number of sguity shares held by the sharehaiders

iv} Details af sharchalder holding rmore than 5% shares in the company :

As at Az ar
Neme of sharehokder PRIch 33, 3033 e 13, 200
Mumber of shares % holding Mumber of shares % holding
hgld Igibd
Equity shares of Rs. 10/- each, fully paid up
The Tata Power Compeny Limited 110,59 630 48.65% 1,16,59.630 28 65%

&b per records of the Compeny and other declarations recelved {rom sharehalders, the above shareholzing represents bath legal and beneficial ownerships of shares

[wh 939 shares [March 31,2020 : 939 shares| aie kegt in abeyance out of the rights sseed in the year 1994 pending for fingl allotment

{wi) There are no shares bought back or allotted either bs fully paid ug by way of bomus shares or altottad onder any contract withaut payment recaived In cash during 5 yeam
immediately preceding March 31, 2021




MNelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
[Arnount fs in Lokhs, unless otherwise mentioned)

Note 16 : Other equity

Particulars As at As at
March 31, 2021 March 31, 2020
General raserve - Refer (1) balow 250 250
Retained earnings - Refer (i) below 5,034 4,045
Total 5,284 4,295
(i) General reserve
Particulars As at As at
March 31, 2021 March 31, 2020
Opening balance 250 250
Adaitian during the year - -
Closing balance 250 250
{li) Retained earnings
Particulars As at As at
March 31, 2021 March 31, 2020
Cpening balance 4,045 3,040
Met Profit for the year 1,236 1438
Less - Dividend pald {274} 1343)
Less - Dividend distribution tax paid E 150
Other comprehensive income (net of tax)

- Remeasuremants of post employment benefit obligations, net of tax 28 (31)
Closing Balance 5,034 4,045
Note 16 (a] : Other Reserve - Reserve for FVOC! Equity instrument

Particulars As at As at
March 31, 2021 March 31, 2020
Opening balance 12 12
Changes in fair value of FVOCI equity instruments 5 3
Closing Balance 12 12

General reserve

The general reserve is used fram time to time ta transfer profits from retained earnings for appropriation purpases. As the general reserve is created
by a transfer from one component of equity to arother and is not an item of other comprenensive incame, items included in general reserve will not
be reclassified subsequently to the Statement af Profit and Loss. The amount that can be distributed by tha group as dividends to its equity
shareholders is determined based on thie balance in this reserve and also considering the requirements of the Companies Act, 2013,

Retained earnings
The same reflects surplus/ (deficit) after taxes in the Statament af Profit and Loss. The amaunt that can be distributed by the group as dividends to s
equity shareholders is determined based on the balance in this reserve and also considering the requirements of the Companies Act, 2013,

Reserve for Equity FYOCH instrument

This reservie represents the cumulative gains and losses arising on the revaluation of equity instrumants measured at fair value through other
comprehensive incorne, net of amounts reclassified to retained aarnings whan those assets have been disposed off.

MNote on Dividend :-

For financial year ended March 31,2021, the Board of Directors has recommended a dividend of 12% (Rs. 1.20/- per equity share of Rs.10/- each),
subject ta the approval of the shareholders In the ensuing Annual General Meeting of the Company,

¢ ":;;__' —. a H 'i.l
(no )
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Nelco Limited

Notes to the consolidated financial statements far the year ended March 31, 2021
[Amaouit #5 i Lokhs, unless otherwlse mentioned]

Note 17 : Borrowings
{2} Mon - current

Particulars As at Az at
March 31, 2021 March 31, 2020

Secured

|1} Term Loans from banks trefer nate [} betow) 1514 2848

Totl 1,514 1,548

Motes

i} The terms af repayment of loans ae statad below:

Particulars Az at A5 at Terms of Repayment Rate of Interest Mature of Security
March 31, 2021 March 31, 2020 {p.a.)

South inglan Bank Limted = B4 [Repayabie in quarterly MCLR + 0.5% Hypotirecation of asset
egual instalments tll acquired utilizing the
Seprember, 2023 loam,

ICICI Bank Lid 141] Aepayable in guartatly I-MOLR 1 year Exciusrve charge over the
equal inatalments till +1.30% assats, financed by rupoe
March, 2022 term hoan,

ICFL Bank Lyd 2,753 [Quarterly installmant begin MECLR + 0 GE% Exglusiva charge on the
femm July, 2019, tast date of WEATS: Value of VEAT:
indtalimant April 30, 2023 trstalled againe the foan

provided oy IBFC bank:
1,514 2,548
(B} Current
Particulars As at As at
March 31, 2021 March 31,2020

Lean bn fargsgn currency |a)

Unsecured

|i¥ Term toans from Banks (refer notz (i) balow) 0as

Loan in forelgn currency {a) 986

Loan jn Indian currency (b

Unsecured

(i) Tarm hogns from Banks (refer note (1) Delow) 2006 4,285

it inter corporate deposits (refer nate (1) below) 15 RGO

Vil Buyers credit {refer note (|} below) , 765

2021 5.63C

Secured

{1y Term foans from banks {refer note (1) below) . !

(i) Bank-overdratt {refer nate (1) below) Tih 1,068

(1) Buwers eredit (refer note {1 betow) - 158

5 1,223

Lean in Indian currency {b) 2,747 5,853

al 3,733 5,853




Nelco Limited

Motes to the consolidated financial statements for the year ended March 31, 2021
fameynt /fs A Lokhy, unless othenwise mentioned)

{i) Repayment schedule is s follows

Particulars

Asat

March 31, 2021

A et

Margh 31, 2020

Terms of Repayment

Rate of Interest[p.a.)

Mature of Security

IDFC Bank Lud (Lean bn fareign currency)

9346

on dusdate

Bulier repayment payabie

2.30%

Unsecurad

IDFE Bank Lig (Loan i indian currancy)

1.005

1LBRS
on due date

Buller repayment payable

15 %1 10.50 %

Unsecured

BCACT Bank Lz

1.100 \Payahle on demand

-MELR 1 year + 1308

Linsacurad

Shinhan Bank

L0

1500 |Payabie on gemand

3 Maonths MCLR +1%

Unsztured

Inter Corporate Deposit

&0 |Pavabie on demand

9.75% to 10.25%

bnsecured

|DFEC Bank Buyars cradit-

7B5 |Payaileon dermand

2ATE 0 320

Unserwrag

The Zoroastian Co-op Bank Limited

-l

Payable on demanc

%% pelow bank's MOLR

Hypatnecation oy way al
first charge on the
eguipmant’s to ba
plrchased out 6f the
Bank's Term Loan

Bink of Indlz - Bank overdraft

142

Payable on demand

BSS ana 2,55% cvar MCL
+ B55

.00 % over 1 801 MCLR +

1) First parl passu charga
A |on current assets by way
of hypothecatson

21 Second pan passu
charge on all present and
future ficed assetsie
and and buikding, plant
and machingry situated at
EL-6, TTC Industrial Area,
MIGE, Elgstronis Tone,
fdahaps, Navi Mumba:

Sauth Indian Bank - bank overdralt

SES

834 |Payable on demand

1year MCLR+0.5%

Hypothecation by way of
first charge o# entire
current assets of tha
Compary

Axis Bank Limited - Bank overdraft

Payable on demand

3 Months MCLR +1 7%

1| First charge over
curreitt agsets of the
Sraup.

2! First chargs over fixed
assets of the Groug
[euclding the assaty
funded by Zoroastrian
Bankjand nagative lien
on commercial VSAT
license

3} Corporate Giaraniee ot
Nedco Lid,

Bxis Bank Buyers credit-

158 |6 menths

2.75%] 1] First charge over

purrent assats of the
Group.

2 First charge over fixed
assats of the Grougp
[exclueding the agseTs
funded by Boraastrian
Bank) ana negative lian
on commeicial VEAT
llcense

3} Corpotete Guarantae of
Neloo Lid.

Total

3,733

6,853

Loan covenants

Bank (0ans Contain cerain dabt covenants relating to limitation an indebtedness, detit-equity ratio, net Burrawings to EBTDA ratis and debi service coverage 0. The
Imritation an indebtedness covenant gets suspended if the Group maets cortain prescribed crteria, The debt covanant related to limitathon on indebtedness remained
suzpendad 35 of the date of the authorisation of the financial statements, Tre Group has also satisfied sl nther debit covenants prescribed in the terms of Eank lozn




Nelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
[Amount Rs in Lokhs, uniess otherwise mentioned)

Met debt reconcillation
Particulars Az at As at
March 31, 2021 March 31, 2020
Cash & cash equivalents 518 1,311
Bank overdraft [726] [1.058)
Current borrowlngs |3,007) 15,795)
Lease obligation |2, 280} (B38|
Mon current Borrowings (Including current maturities of long term debr) (2,949} (4,411
Net debts (8,046} {10,791)
Particulars Other assets Liabilities from financial activities
Cash & bank Lease Non current Current Total
overdrafts abligation borrow|ngs barrowing
restated) 494 {1,018} {4,533} (3,352) {8,408)
Cash flow {241) 140 126 12,443) [2,418)
Modification of lease term - 52 - ? 53
Acguisitions - Finance leases = (12) : 3 112)
Interest expenses {126) 191} {515) (429) (1161}
Interest paid 126 91 311 429 1,157
Net debt as at March 31, 2020 253 [EEL]] (4,411) [5,795) 110,791)
Cash flow (B3] 223 1,458 2, 78R 4,406
Muodification of lease term (36] - (38
Acguisitions - Finance leases - {1,529) £ = {1,629}
Interest expensas BT 1133) 197} 1539) 18386}
Interest paid 67 133 101 539 R40
Met debt as at March 31, 2021 190 [2.280) 12,’945} {3,007) |B,0485)
Note 18 : Other financial liabilitles
{a) Non-current
Particulars As at As at
March 31, 2021 March 31, 2020
Liability towards voluntary retirement scheme - [}
Total - 4
b) Current
As at Asat
i March 31, 2021 March 31, 2020
Interest accrued 64 52
scheme 4 4
Sundry deposits received from customirs 24 24
Current maturities of long-term debr 1.435 1,455
Capital creditors 455 37
Employee related payables Hid Taa
Mark to market lass on forward contracts® 33
Other security depaosits 34
Unciaimead dividend 7 =5
Total 2,870 2,654
* Mark to market gain is identifled and accounted based on the underlylng contracts. The derivatives are recognised at fair value through statement of profit and loss,
Note 19 : Provisions
{a) Mon-current
Particulars As at As at
March 31, 2021 harch 31, 2020
Provislon for Employee Benefits obligations:
Gratuity (refer note 43) 07 336
Total 307 336
[b) Current
Particulars As at As at
March 31, 2021 March 31, 2020
Provision for employee benefits obligations:
Compensated absences {refer note 43) 130 284
Gratuity [refer note 43} 70 53
‘Warranty (refer note 37) 58 58
Provision for disputes [refer note 37) 67 33
Total 325 434




Nelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021

[Amount Bs in Lakhks, unless otherwise mentioned)

Mote 20 : Other liabilities
{a) Mon-current

Particulars As at As at
March 31, 2021 March 31, 2020
Deferred profit on sale of fixed assets an finance lease g 11
Total 8 11
(b) Current
Particulars As at As at
March 31, 2021 March 31, 2020
Statutory dues pavable 285 528
Deferred profit on sale of fixed assets on finance lease 10 10
Total 295 538
Mote 21 ; Trade payables
Particulars As at Az at
March 31, 2021 March 31, 2020
MNon current
(i Total outstanding dues of micro enterprises and small enterprises {refer note 51) - =
(i) Total outstanding dues of creditors other than micro enterprises and small 167
enterprisas
i} Trade payable to related parties {refer note 44) .
Total 167
Current:
i} Total cutstanding dues of micro enterprises and small enterprises {refer note 57 -
{If} Total outstanding dues of creditors other than mlcro entercrises and small 2,474 3,749
entarprises
{iii] Trade payable to related parties {refer note 44) 13 23
Tatal 3,493 3,772
/":’. =4 N
i ( NAVE
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Nelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021

[Amount Rs in Lakhs, unless otherwise mentioned)

Note 22 : Revenue from operations

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Revenue from operations (net)
Revenue from contracts with customer
Sale of products 3,812 4,432
Sale of services 18,799 17,556
22,611 21,988
Other operating revenue
Scrap sales 1 5
1 3
Total 22,612 21,993
Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Revenue as per contracted price 22,612 21,993
Adjustments for:
Contract liabilities -
Refund liabilities - -
Total 22,612 21,993
Note 23 (a) : Other income
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Interest income
- On bank deposits 4 3
- On finance lease 55 65
- On income tax refund 68 39
137 107
Other non-operating income
Insurance claims recovered ¥ 7
Liabllities/Provisions no longer required, written back 62 -
Rent income 21 62
Others 21 67
105 136
Other gains
Profit on sale of property, plant and equipment (net) 28 3
Unwinding of discount on financial asset measured at armortised cost 14 3
42 6
Total 284 249
Note 23 (b) : Exceptional item
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Profit on sale of investment in assaciate [refer note 5) 115
Total - 115
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Notes to the consolidated financial statements for th
{Amount Rs in Lakhs, unless otherwise mentioned)

e year ended March 31, 2021

Note 24 : (Increase) / decrease in inventories of stock-in-trada

Particulars

Year ended Year ended
March 31, 2021 March 31, 2020
Inventories at the beginning of the year :
Stock = in - trade 1,051 789
Stock - in - transit & =
1.052 789
Less : Inventories at the end of the year :
Stock - in - trade 1,138 1,051
Stock - in - transit . 1
1,138 1,052
Net (increase) / decrease in inventories of stock-in-trade (88) {263)
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Notes to the consolidated financial statements for the year ended March 31,2021

{Amaint B o Lakhs, uniess otherwise mentioned)

Note 25 ; Employee benefits expense

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Salaries, wages and bonus 3,082 3012
Contributions to provident fund {refer note 43) CE 101
Contributions to sugerannuation and cther funds {refer note 43) 21 24
Gratulty (refer note 43) 53 53
Staff welfare expenses 147 171
Tatal 3,411 3,351
MNote 26 : Finance costs
Particulars Year ended Year ended
L March 31, 2021 March 31, 2020
Interest expense on:
Borrowings 717 1.067
Leased |labilities 133 81
Trade payables 29 &6
Bank cha rges 74 ag
Total 553 1,313
Note 27 : Depreciation and amortisation Expense
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Un property, plant and equipment (refer note AMal) 1,730 1,740
On Intzngible assets (refer note 4{a)) 80 B2
On right-of-use assets {rafer note alb)l 420 200
Total 2,230 2,002
Note 28 : Other Expenses
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Consumption of loose togls 12 10
License fees to Department of Telecommunications 1,575 1.4G3
Subcontracting expensss 1,748 1,691
Fawer and fuel 201 193
Rent including lease rantals [refer note &k 61 &0
Repairs and maintenance - Plant and machinery 132 164
Repairs and maintenance - Othars 455 534
Insurance 22 16
Rates and taxes 13 14
Travelling and canveyance 55 208
Freight and forwarding 315 284
Legal and professional charges 214 184
Cansultancy charges 228 285
Director sitting fees 53 35
Installation expenses 214 268
Payments to auditors 48 55
Bad debts written off 24 )
Less: Provision for doubtful debts made in earlier vears written back (24) 17a)
Frovision for doubtful debts 213 &7
Corporate social responsibility expenses irefer note 50) 12 -
Forelgn exchange lass {net) 26 76
Sales commission 79 23
Cannectivity charges 113 1160
Infarmation techn ology expenses 72 46
Vehicle charges 48 L]
Telephone charges - 26 &7
Miscellaneous expenses : e 432 A47
Other expenses B 6,418 6,303
Transpander charges [ 5,493 4,241
Total other expenses % | MUREAT] 11,911 10,544

\}‘tL l"{j" .':','-'_ -
NAV: f 'l‘:._ — =
00 il




Nelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
{Amaurt B in Lokhs, uniess otherwise mentianed)

Mote 28 : Discontinued Operation

Mote 30

The Company vida (15 latter dEted Septembar 1, 2017 informed tha
of slump sale on 4 Boing concern basis, for a lurmp sum tansideration w
following « (a} Integrated Sacurlty and Survelllance Solution ['7555") busliees and 1B Viery Small Aparture Tarminals &

managemeant, infrastruciire Servicas,
svstems, and co-lacating SBIVILES TO Customers othar than Tatgnet aervices Ltd [TNSL):

@ tomposite scheme of Affangement and Amalgamation [Proposed Schemaf. The g

allied services cansisting of network manggement, project

Tribunal ["NCLT| en Movembar 2, #1018,

Schema s effective anly an recEiving the written a pproval from the Departrment of Tele
fequired the Company to file the Order with the Registiar of Companies (Rat} withi
stheme as-effedtive and THEL a5 "a malgamated” evan though DaT dpproval isvet to b
MCLT e diregr the Aol ta amend thair recurds 1o reinstate THSL to i1 eariier status and cancel the effect of the scher

agcizion of NOLT i awalted

stock ewchange about the dpproval of tne Board of
its whedly owned subsidiary, Meloo Nty

Oirectors to i) transfer by way

rk Products Ltg (MMPL} of the
VEAT") hardware business and
twrnkey selutions for sanalite communication

and (1) the amatgamation of ThEL with the Company, theough
posed Scheme has besn approved by National Company Law

munications ("00T) (s awaited, As per the NCLT Crder, this
communications (Dot for randfer of licanses, The KCLT Order
n 30 days. Upan filing, RoC updated the records 1o redlect the
2 abtzined. Basad on lergal adyece,

the Cempany hes approached

1E with immadiate effact. The

since, the above recrganisation is between the Lomgpany (holding company) and its rwn whally owned subsidiariey, this ias na imphication an

contsolidated financial statemente aof the Group,

Fair Value Measurements

This section gives an overdiew of the significance of financlal Instrumants for the Compa ny-and provides additional informaticn on balance shept items

thay - contain financial nstrgments

The details of sHEnifican: BCCaunting policies, melugding the criterin for reCagnition,
Eupenses are racognised in respact of each class of financlal asser, financial liabilit

The carrying amount of 2l finan olal #ssats and fiabilities #poearing in the financial statements is reasonable aporaximation of

the asls of mezsuremant ang

tabies presents the carrying value and fair value of each categary of financial as5ats and Habilities,

The Group's assets and lizbilities which are measured at amortised cose for which fair valyas gre disclosed;

fair valug,

shie basis o which income and
¥ and equity Instrurant ame disclosed in the finascis! statements

The following

Particulars

s at Agat
Mlar March 31, 202

FYPL ENOQCI tised ¢ FVPL VDI Aumoriised Cost
Financial fssets
IrvEstmients 16 - - 15 =
Trade recedvable 5,814 . e
Cash and cash equaalent 814 1311
Diher bank balances 35 - 3z
Liam - Seeurity depogit i3 176
Loan - Loans to employees 5 - i
Fair vae of Foreign eschange forward contract - - - kL]
Jher financial assety - - 1,867 - - 1,993
Total finandal assets 16 B,960 an 16 10,549
Finaneial llabilities
Borrowings E.682 15,360
Trade payabies 3,660 3.7
Other financial liahiities - 1407 1,238
Filw vaiue of foreign exchange forward contrac =
Takal finencial llabifities | 33 - 11,744 = 16,271
(i} Fair Value hiecarchy

This section exglain: the ludgements and estimates mads in det
maasired a1 fair value and (b] measured at amortised cost and for

Brmining the fair value of the
which fair values are disclosesd in the financlal statem
ghout the reliabiliny of the In puts used in detemining fair value, the group has classi

the accounting standard, An explananion of each level foliows undermsath the takle

finarcial instruments that are {a) recognized and
ents. To provide an Indication
tiee its financizl Instruments inta the theas levels preseribied under

&

Financial assets and llabilities measured at fair vabue- recurring fair valup NotEs Level1 Leval 2 Level 3 Toral
measurement at March 31, 2021

Financial Assets

Finangial instrument at FYoC)

Atvostrnant ir equity shares 5 15 16
Total financial assets - 18 16 |
Financial Liabifities

Financial instrument at FYPL

Other Financial Assets

Foreign enchange forward contract 18 |nj a3 _J:Bd
[Total Financial liabilitias - 13 = 3
Financial assets and labilities measurad at amartised cost far which fair Motes Level 1 Leval 2 Level 3 Total
values are disclosed at March 35, 2021

(Financial assets

Othar financial gssats His) 521 521
Logn Fial BT (bl - 328 ]
Total financial assets - Bag Bam
Finangial liakilities

Horrowings 17181, 17 (b 6,682 G, EH2

& 18[hj
Biher fmancial [iabiliney 18 |3)-& 18 (b} 1413l 1,402
Tetal fingincial liablities. - 5,084 | B.084
A e
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Notes to the consolidated financial statements for the year ended March 31, 2021
fAmGUNt fs in Lokks, pnjecs ofherwise mentiened)

2!::::‘r::iit::;i:a::;l:lzsn;murﬂl atfair value- recurring fair valis Kk vl P Eiind Tkl -|

Financial Assets

Financial instrument at Fvoc)

Investmeant in-eguity sharey g - 18 16

Financial Instrument at FypL

Fair valie of foreign exchangs farwsrd contract 8 |b) 8 4

{Total financial assets = 38 15 54
{Rs. in Lakhs

|Financial assets snd liabilities measured at amartlsed cast far which fair |

values are disclosed March 31, 2020 ol teval 1 M i i

Financial Assets

Crtier financial assets LRE - . 328 EFL]

Loans Pial & 7 ibl - - 186 186

Tatal Finandal Assets - . 514 (3T

[Financial Uabilities

Barfowings A7 (u), 17 (b - 13,360 11,260

& 1875
Dther Financial Linbilihas 1B ja) & 1B {b) 3 - 1,439 1,239
Total Financial Labilities z 12,099 12,498

Excent for thige finantial assets/liabilithes mentiohed nthe dhove vanle, the group considers that trve carrying amounis of fingncial assats / labitias
retognised in the finanoal statements approximate their falr values die s thesr short tarm nature. For financial aisets that are messured at fair value,
ERE CATYInG amounts are squdl to the fair valuss,

Level 1-Leve! 3 Hierarchy inciudes fnancial lnstrumasnts measured usng queted price. This includes listed equity instruments, traged oonds, matusl
funds that have quoted price,

Level 2 - The lair valie of financial Instruments that are not traded n an active markst Is detarmined using viluation technique which magimize the
use of pbservabile market dats snd rely as litte as possibée on entiny - specific sstimatas, f all significant Inputs required to fair value an instrumert are
observable, the instniment is included in laval -

Level 3-1f one or more of the significant inputs is not based on abseria hie market dats, the Mstrument is includedin lpval 3.

{li} Valuation techrigue used to determine fair value
a] Specific valuation technigue used to value financial instruments Inglude:

= The use of quoted markat price or daaier quotes for similzr instruments,

- The falr vilue of foreign exchangs forward contract is determined using forward exchangs rates atthe balance sheet date

The falr yalue of the remaining finanshal instru ments is devermined using discounted cash flew analysis

b} During the currient vear, thers |5 no significant movement in the items of fair value measuremants categorised within Lavel 3 of the fair value
fararchy
i The Fair value for investmeant in unquated equity share were calculated based on risk adjusted discounted rate: They e clacsifiod. 35 lewei 3 fair
valuss i the fairvalue hierarchy due 1o the mclusion of unoBservabin inputs Including counterpany cragit rick.

{Hi} Waluation processes

I'ie finance department of the group petforms the valuatians of financial assets and lizbilitigs required for financs reporting purpases, including ieve|
3 fair values, Discussians of valuation processes and results are held Between the CFO, Audit Committes and the finance team at least once EVEry
three mostis, inline with @roug's quarterly reporting perlods

(¥] Fair value of financlal assets and liabilities measured at amortised cost

Asat Asat
Particila March 31,2021 March 31 2020
‘articulars -~

Carrying Camrying -

eyt Fair Value Ak Fair Valug
Financial Assets
Other financial assatg 521 511 318 28
Loans 328 328 182 18E
Tatal Financial Assets Bag Ba9 510 514
Firancial Uabilitias
Barrawings 6,682 B,682 11,260 1260
Other financial fiabilizies 1403 1402 1238 1,738
Tatal Financial Uabilities 8,084 8,084 12,4599 :I.g 459

Slgnificant Estimates

The fair valun of financial instruments that sre fot traded in an active marke? i« determined usingwvaluation techniques. The Erouo Jses Its judgemeant
lo-select @ varlery of methode and make aisumptione that are mainty based oa markel conditicéns existing at the and of aach reporting periad. For
catals of thie key assumptions used and the i pacs uf_chang_r; T these assumptions 3ee (i} and {il) abave.
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Notes to the consolidated fina ncial statements for the vear ended March 31, 2021
{Amaunt 85 in Lokhs, unless othenwice mentioned)

Mote 31: Financial Risk Ma nagement
Thee Group's activities expose it o the market risk, liguidiny risk and cradis risk.
The Grougs's princloal firancil I bilities, eher than derivitives, comprise loans and boirowlngs, trade and other Payables, The maln purpase of

these finaneial lasifities s fa 3Upport its apetations. The Growp's pringiosl fina neial assats include trade and gther receiyak les; &nd cash and cash
equivalents thar derive diractiy fram its operations,

The Group & exposed to market risk, foreimn curren oy risk, liguidity risk and cresii risk. The Group's senior MAnsgement aversees the man dgement
of thesa risks. The G UR'S SENIOF Manzgemant ks supparted by & Risk managemant Eommittee that advises an financial risks and the appropriate
frnancial riek ey rmanes framewaork for the Group. The Risk Managemsn committes provides assurance b the Groug's senlor managameant that
the Group's firancial risk activitios are gaverned by approgiiate golicies and Frecedures and that firancial risks are identitied, measured dnd
managed in acoordance with the aroup's policies and risk chjectives Al derivative activitios for Fisk manggemant pu TRoses are carrleg put by
spaciafist teams that have the agproprigte skills, expesience and supervision, It is the Group’s pollcy that nig trading in derivatives for speculative
PurpGres may be undertaken. The Raard of Directors reviews and agrees policies tor managing sach of these rlsis, which are summarised beipw

Rlsk [ Exposure arising from Measurement Managarmani
Credit risk Cash and cash anlacalents, trade BERING Srakysa, Cregi ratings Diversification of bank d2post,
racalvabies, loans, financial assan credit Hmigs
maatdred at amortisad rost.
Limruicliny risk Boreowings, Trade #avanles. Rolling cash Mow forecast Avaitability of bank credit lines
contract liabliities and other and borrowlngs facilities
Finantial lighifities
Iarkat risk - foralgn pachange Recognised hnancial assets and Rolling cash flow latecast Monitorag Foraign currency
lianiiites not denaminated in ndian Sensitivity analysiy Ne=tuation, availing Forwasd
|rugiees SR Contracts
Market nisk <atarect rars Leng-term barrawings at vananle Sensitrvity apabysis Avallability of Barrawing facilities
ETTTY at liwed rate, Penodic TR g
af variabile interast rites
[A] Credit Risk

Credit risk is the nsk that Founterparty will not meet 18 obllgation under 3 finandial Instrument or customer contract, leading to & firancial ioss
Tie groun s exposed to credit risk from 15 eperat N& activities [primarily trade recelvables), deposits with bank and financial instiution, Laaps and
deposits with third pa oy, Foreign exchange transsctlons and ath e financul instrurmants § assets

The group considers the probabiiity of defauit upon initial recagnition of asset and whether there has beon 3 significant ingrease in credit rigk on
an ongoing basis throughout each reporting period, |6 considers regsnaablie and supportive forwarding-looking information such as  advaerse
changes in busingss, changes in the operating results of the ounterparty, change to the cou nEerparty’s abllity to-meet its uhligations e, Financial
assets are written off when there is na regsoiabie expactation of recovery

{l] Credit Risk Management

Financial Assets

The proup maintaing eshosurs 14 cash and cash equivalents. term deposits with banks, Security deposiss with cou nterparties, ioans to third parties.
Indivigdual risk imits are set far sack counter-party basad gn lingncigl oosttion, credit rating and past experience, Credit firmits and concentration of
Expasues are actively monitored by the group

The gfodp’s maximum exposure bo credit isk zs a0 March 31, 3021 and March 31, 2020 45 tha CErTYINg villue of each class of finanoal assets as
decloted in the consakidated financlal statements

Trade receivables

Trade fecenvables are typically unseturod and are derlved from revenue eamed from customers. Credit fsk has been managed by the Group
through credlt approvals, estsbilshing credlt lmits znd continuously monitoring the crediworthiness of customers to which the Growp grants
credil terms In the normal course of business, On account of adogtion of Ind AS 108, the Group uses expected credit loss model 1o assess the
Impgirment less or gain. The Group uses 3 provision mattx and forward-looking Information and an assessmant of the credit risk over the
axpacted lite of the financlal asset to computs the Lxpected Credit Ioss allowance for trade receivables.

Individual recelvabiles which are knewr ta be uncollsctble are written ol by reduting the carrving amount of trade recaivable #ng the amount of

thet loss is recognised in the statement of profit and loss within other pxpensey,

Three tustomers as at March 31, 2021 and four custommers as at March 31, 2020 contributed o more than 5% of the total balance of trage
receivables. Receivable [Gross) from these custamerns was Rs, 1.544 Lakhs ang As2,117 Lakhs as at March 31, 2021 and as at March 31, 2030
respectively.

The ameunt of Trade recelvable outstanding a8 at March 31, 2021 and March 31, 2020 1s as follows:

Particulars ] Mot Ous 0-180 days 181 - 355 days Mare than Totad
| 368 days
A5 @ March 31 2027 2,495 LEL? Bi3 672 6,157

3z | 2343 A4 604 7480
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Notes to the consalidated financial statements for the year ended March 31, 2021
LAmount B in Lakfis, unless otherwise menticned)

(i) Reconciliation of loss allowances provision - Trade Recelvable)

Less Allowances on March 31, 2019 157
Changes in foss allowaneas Ef]
Loss Allowances on March 31, 2020 154
Lhanges in loss allowancas 183
Loss Allawances an March 31, 2021 343

Management does nol expact any significant toss from non-performance By
been provided for
Other than trade receivables and financial assets.

seunterparties on Credit granted duting the firanclal VEar that has not

Mznagerient belleves that the parties fram which the receivables are due have strang capacity 1o meet the obligations and risk of default is
negligivle ar nil and accardingly no significant provision far fxpecten credit logs has been recorded.
Credit risk from balances with bank and fisanzial Institutions
policy.

{B] Liguidity Risk

Liguidity risk refers 1o the risk that the Groug carnot meet its financial obligations. The shiectve of liguitiity risk management is 1o malntain
sufficlent ligusdity and ensure that funas are avallgble e use a5 per requirements. The Group's abjuctive is to maintsin z alance between
continiity of funding and HexiBility through the use of bank ovardrafts, The Grobg manages jie lFquidity risk by ensuring, as far as possibie, that it

will always have sufficient fiquidity to meet its fabilitize when due thig ugh redling cash flow forecase, Alsd, the Group has unutilized credit fimins
with banks,

15 managed by the Group's treasury department in accardance with the Groyp's

(i} Finaneing arrangemants
The group had access 10 the fallswing wndrawn borrawing facilities at the and of the reporting periog

Particulars A5 at Asat
March 31,2021 | March 312020

Floating Rate

Expiring within ane vear [Bank avercraft, Term Laans and other Tacilizas) 4,795 1E78

Total

4,796 2,878
The Bank kas #n uaconditipnal rEht e cance| the wndrawn,/ unused! unavalled partion of the foan/ facility sanctigried at any time during the
paricd of the loan/ facility, without a0y prior notice to the Groug,

(i} Maturities of financial liabliities

The tables below analyse the Aroup's financla Fahiities into rilevant PRIy grougings based on their contractual maturities for ali non
derivative financal llabilities.

The amounss disciosed in the table ara tha curtractusl undiscounted cash flows. Balance dus within 12 months egual their carrying alapnce, ==
the impact of discounting is nar significant,

Itunm:tual maturities of financial liabilities Less than 1 Year 1-ZYoars : 1"::;:"" Tatal
March 31, 2021

MNon - Derlvative

Borrowings b, 166 1,213 303 6,682
Leasie llabilty 426 429 1,425 1,280
Trade payables A6ED - 3660
Other Tinancia! latsilities 1435 - 1,435
Total Kan derivative llabilfties 10,687 1,542 L1778 14,057
Contractual matusities of financial labillties Less than LYear |  1-2Years s Total

Above

March 31, 2020

MNan - Derlvative

Borrawings E311 1433 1,515 11260
Lease liability 2 a0 87 #an
Trade pavables 1972 XTI
Other financeal labilities 1,239 = 1,239
[Total Non derivative abiites 13,534 1678 1902 17,110
€] Market Risk

(i} Foreign currency risk

Market rigk s the risk that the Fair valiue of futurs cash flews of 2 financial instrumens will fluctuate because of changes in market prices, Marke
risk. comprises three types of risk: interest rate risk, currency risk and other price risk, such as eguity price risk and cammadity fik. Financial
instruments affected by marker risk include loans snd bourowings, Trade payables, deposils, investments, trade récaia bles, othar findntial assets
and derivative financial instments.

The risk i+ maasurad through a forecast of Aigh%-prakable forelgn currency cash Fows,
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LAmMBUAE RS in Lokhs, urless GIAETWISE man ioned)

{a} Foreign currency risk exposure;
The group’s exonsure to forgign currency sk at the end of

the reporting period are as feliows

Forilgn A5 =t March 312031 As at March 31
Particilars b In fareign B EaLL in forelgn L h
4 Frency curreiey 7 H turreney A3 in Lakhs
Financial Liabllities
lTl?dEpi'ﬂlhlEj and cages creditors 5D i 1,254 14 Loz
Buyers credil (AL1a] - - 13 LFE]
Borrawing Lsp 13 986
Derivativa Liabifitios
|Fereign enchanga forward contract
Buy foreign currency LsD |11} B2} 135} {1,491}
Met Exposure ta Foreign Currency Liabifity uso 18 1,423 8 a56
Financial Assets
Tepde recsivables U5 (1} (100} {11) [870]
Met Expasure to foredgn currancy Azsats uso [1] (100] (31] 1870]
(b} Sensitivity
The Sensithity of profit or inss 1o changes in tha exchangs rates arlses mainly currency denominated financial instrument .
Irtgact on profit after tax
Particulars Az at A ot
March 31,2021 | March 31,2020
L'S0 sengitiay
INRAISD - Introase by S5 (March 31, 2020 - s 147 15
INAAISD - Decreate by S {March 31, 2030 « bwge 47 5
* Helding all amer varizbles canstans

(i} Cash Flow and falr value interest rate risk

The group's mair intarast rate ik arkses from |long-temm berrowings with varizhils rates, which

(a] Interest Rate risk exposure

The exposire of the group's Barrawings 10 interest fgte changes st the end of the reporting period are bs follows,

3
Particulars As at A at
March 31,2021 | March 31,2020
varable rate borrowings R 11,263
Flxed rate borrowsngs u
Total Borrowings 5,968 11,260 |
{b) Sensitivity
Prefitorloss is sengitive to higher / lower interast expense from borrawings as 3 resalt of thanges in (nterest rates
Particulars Impact on profit after fax
Asat A5 at
March 31,2021 | March 31,2020
Intarest Rete - increase by 100 badis poirts® F] \an}
Interest Kate - Decreasn oy 100 basis paists® &2 a0
" Holding all other varizbls constant I.

{ifl] Price Risk

Tha Group doas net have any firancizl instrument which s exposed to change in price

Mote 32 ; Capital Management
Risk Managemens

The Groups's objectives when managing capital areto

expase the group 1o cash flow interest rate risk.

sateguard their atillty 10 conlinue as a going concern, so that thiey can continue to previde returns for sharenokders and cenefits for oshes

stakeholders, ang

- Maintain an optimal capitalstructure to reduce the cost of capital.
Group may adjust the amount of dividends paid to shareholders, retum capital to

In-oraer to malatain or adiist the capital structire, the

sharehelders, issue new shares or sell assets to reduce dabt.

Loan covenants

Under the tarms of the major borrowing and facifities. the groug is requited to comply with the following financial covenants,

1. standalone net waorth 1o remain positive
£ Handalone Debt Equily ratin of maximum 4-1

1, Standalane Fixed asse: tovarage fatio should B2 greater than or enualtn 1.17
4. Consplidated net d2bt to ESIDTA ratio should b lass than& wpto FY 2030 and 3 aftor FY 2020,

5. Consalidated Debil Service Coverage Ratin [DSCR) shout

d.be greater than 1.10

B. Total Outside Liabilities) Tetal Net Werth to be maintained bolow 3,75,

7, Ratio of Total Dutside Liakilities (TOLlto Total Met Worth (TNW) should be less than 4 a5 on March 31, 2021 znd

darch 33, 2020 caloulated for Tak
p has.compliedwith the abbveca

-Eﬂ_iéﬁs-hmited tor loan taken by Tatanet Seryvices Limited
fits thigugout the reporting period,
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Note 33 Offsetting Finaneial Assets And Financlal Liabliitfes

There are no financial assets and ligbilites which are eligible for offser under any arrangament,
Collateral against borrowings

The Graup has pledged financial Instramants as coflatersl against a number of

_ : : its borrowings. Refer mo note no, 24 far furrher infarmation on
finandiat and nan-finandial collatersl pledgad as RECUTITY BEAENST Dot owings.

Mote 34 ;. Aszels Pledge As Security

The carrying amounits of assets piedged as securnity for currant and rorcurfant OrF NS dre -

Particulars As at As &t
March 31,2021 | March 31,2020
Current Assets
Financial Assets
Flest Charge
Trade receivables {Including non-turrent) 5814 7026
Inventaries 1,138 1,062
Cash & cash egunalents 916 1311
Bank balances other than aloyve 35 32
Loans EQ 141
Other financizl assets 1,625 1,704
Other current assets 347 1,051
Total Current Assets pledged as Security 9,935 12,317
Non Current Assets
First Charge
|1} Plant and machinary 3,356 3,434
{H} Office equipment Pl 2
jilf Intangible assets 167 178
ilv| Copital work-in-geogress 32 281
(] Dkigr financial assers 17 17
Total (Al 3,904 3912
Second Charge
i} Building B2 uh
{1} Pang and machinery 551 932
{lii} Office equipment 43239 6,103
Tatal (8] 2912 7,181
Total Non-Current Assats pledged as Security Total [A+8] B.A16 11,093

Total Assets pledgad as Security 18,751 13,410




Melco Limited

Motes to the consclidated financial statements for the year ended March 31, 2021
{amaunt fs in Lokhs, uwiiess stharwise mentioned)

Note 35 :

Note 361

Note 37 :

Earnings per share (EPS)
5. Mo Parthculars Yeor ended fear ended
March 31, 2021 | March 31, 2020 |
L | Metprofit after tax sttributable to equity shareholders |Rs, in Lakhs) FIFET 1,438 ]
z | Wesghted average numbes of eguity shares 2.28.17 481 22817461
3 |EFSiRs] [Basioand diluted] (Face walug per share As. 10} 5.42 630
Contingent llabllities
5r. Mo, Particulars Asat As at
March 31, 2021 | March 31, 2020
a|  [Clasrd against the group not acknowledged as gebt comprizes of;
- Sales tax and service tax chaims disputed by the group relating to ssues of apphcability and classification 4,072 4,099
bl |Clalens from Ventor
- Fulute cash outfiows in respect of above matters are determinable nly on receipt of judgmens, decisions pending 168 168
at various forums / autharities
o Income tax demand against the group not acknowledged as debt and not provided for, relating to issins of dacuctiiiity 555 555
and tewability in respect of which group is in appeal
Future cazh cutflows in respect of the above matters are determinable only on recolpt of judgments decisions pending at vareds forums £ authorithes
The Comparry does not have any contingent assets at the Balance sheet date.

The above figures for contingent liabilities do notinclude amounts towards cartain additional penditiesintarest that may devalve on the Company in the event of an
adverse outcome as the same is subjective and not tapable of being presently guantified. Uniess otherwise stated below, the management belleves thit, based on legal

advice,

the autceme of thase contingencies wiil be favourable and that a loss s not probabie, further outflow of resources is not probable in elther cases,

The Supreme court of india In the month of February 2019 had passed a judgement relating to definition of wages under the Provident Fund Act, 1952, The management is
of the view that there are interpretative chiallenges on the application of the judgement retrospectively. Based on the legal advice and in the abisencea of refiable
measurement of the provision for earller perlads, the Company has made 3 provision for provident fund contribution pursuant to the judgement only from the date of

supreme Court Crder. The Company will evaluata its position and update its provision, if required, on recelving further clarity on the subiject. the Company does not expect
any material impact of the same.

Disclos
a)

b

c}

d)

ure & required by Ind AS 37 — “Provisions, contingent Lisbilities and contingent Assets” as at year end are as follows:

Pravision for disputes represents estimates made for probable liabilises arising out of peading assessment proceedings with varlous Government Autharisies, The
Information usuallty reguired by Ind AS 37 — “Provisions, Contingant Liabitivies and Contingent Assets”, i not disclosed on grounds that it can ba expecied o
prejudice the interests of the group. The timing of the outfiow with regard to the said matter depends on the exhaustion of remedies avalable to the Broup under
the faw and hence, the group Is not able to reasonably ascertain the timing of the outflow (refer note 36).

Provision for Warranty relates to wasranty provision made in respect of sale of cartaln products, the estimated cost of which is scorued at the time of sale. The
products are generally covered under free warranty period ranging from one to thres years.

Frovision for future losses pertains to certain onerous contracts where the unavoidable costs of meeting the obligaticns as per the fontracts excesd the economic
berefits expected w0 be received from it,

Tite movement and provision during the vear ara as follows:

Prowision for disputes Warrantles
ustieutoen Year ended Year ended Year gnded Year ended
Mareh 31, 2021 | March 31,2020 | March 31,2021 | March 31, 2020

Opening balance 38 ao 58 58
Ado: Provisign during the yesr 8 Z

[Less): Utilisation during the year (FL3]

[Less)i Heversal during the year [

Add: Effects of unwinding of discounts on provision = - i

Closing batance &7 33 5B 58
Classified as current |refer note 19(b}] &7 3% &g 58
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Nelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
[Amount Rs in Lakhs, uniess ptherwise mentigned)

Mote 35 :

Reconciliation of tax expense and accounting profit multiplied by India's tax rates:
Particulars Year ended Year endad
March 31, 2021 March 31 2020
Profit befora tax 1,588 1,911
Profit on sale of investmant tax at special rate - 115
STaTuttry fau rate (%) 29.12% 22.12%
Hatutory Tax fate (%)- Long Term Cagital Gain 23.30% 23.30%
Tax at Indian tax rate 4562 E]
Deferred tax recognised for the first time
impact on account of adoption of Ind AS 116 17
Others i
Peferred tax recognised for earlier VEars
WOV of property, plact and equipment® {94 -
Other ltems
Additional Tax Benefit due 1o Indexation bensfit for caicelation of long term cagital gain - (B
Tax-an incame at different rates 127) |23}
Orhiers it g i
Total tax expense 352 538

* Deferred tax credit of Rs. 54 lakhs Pertains to earlier periods related to WOV of property,
ended Mareh 31, 2021

Note 40 : Capital and other Commitments

plant and equipment recongnised for the YEar

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Estimated amiount of contracts remaining to Be executed o capltal account and not provided for | net of 2959 a7
advence pard)
Estimated amount of contraces re maining to be executed on other actount and nat provided for ( net ot 1618 208
advance paid)
Note 41 : Information in respect of “Construction Contracts” is as follows;-
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Contract revenue recognised during the year

Retention manay for cantracts in progress as at balance sheet date
Gross Amount die from Customers far contract wark {Azsets) as at balgnce sheer date
Grogt Amount die to custemers for contract wark {Liability} as azhalance shept data

Aggregate amount of contract costs Incurned and recogmised prafits (ess recognised in s5e5] upto year end

45

Note 42 : Segment reporting

Based on evaluation of key financial paramaters, the Group believes that it operstes in only one reportahl
gly the financial results areveperted as single reportable segmient from year ended March 31, 2020,

.,

e segment i.g. Network Systems and



MNelco Limited

Notes to the consolidated financial statements for the year
{Amount s in Lakhs, unless otherwise mentioned)

ended

March 31, 2021

Note 43 : Employee benefit obligatians

Shart-term employee benefies

These benefits include salaries and wa

are gither fen-accumuiating or agouy

parind

Long-term employee banefits

il Defined contribution plans
Groups's contribution paid/ payable durin
expense and included in Note 25 under t

mufated and expected to be ava

e heading “Contributi

225, Including other manetary and nan-

manetary benefits, compensated absences which

iled within tweive manths after the end of the reporting

B the year 1o superannuation fund and ESIC contribution are recognised as an

ans to superannuation and other funds” are a5 under:

Sr. Mo Particulars Year ended Year endad
March 31, 2021 | March 31, 2020
aj Fantribution to emplovaes’ superannuetion fund 20 21
b Contribution 1o emzloyees’ stara insurance schamea 1 3
Total 21 24

ii} Defined Benefit Plans
The Group operates the fallowing funded/unfunded d
-Provident Fund {Funded);

Trust requires that if the Board of Trustees dre unab
60 of the Emplovess’ Pravident Fund Schieme, 1952 then the shartfal
assets of the fund and the return an the in vest

of Actuaries of India,
ermined that there is

In terms of guidance note issued oy the Institute
liability based on the assumptions listed and des
respectively,

The detalls of fund and plan asset position are given below:

le te pay interest at the rate declared by Central Gow

ments, the Group does not expect any shartfall in the

efined benefit plans:

the Group is
ied undar the
administered by the
ernment under para
Ishall be made gaod by the Group. Having regard to the
fareseeable future,

the Actuary has provided 3 valustion of Provident fund
na shortfall as at March 31, 2021 and March 31, 2000,

[ Particulars

As at
March 31, 2021

As at
March 31, 2020

Plan assets at period end, at fair value
Prasent value of benefit nbligation ar pericd eng
Azset recognized in Batance Shesy

2,516
L5165

|

[

2,345
2,36

The Plan assets have been primarily invested in government sscurities

Assumptions used in determining the present value of abligation of intesest rate glaraftae under the deterministic approach

| Particulars As at Asat

[ March 31, 2021 | March 31, 2020
Government of India {GOI} bond yiedd b.355% 5.84%
Rernaining verm to maturity of portfolio 11 years 11 vears
Expecied guarantesd in 8.50%) B.55%

The Group has contributed Bs 98 Lakhs and Rs 101 Lakhs during
respectively and the same has been recognized in the Statement of Pr

Provident Fund Assessment as Per recent Supreme court ludgment
Recent Supreme Court judgement in case of Vivexananda vid
exclude @ particular allowance trom the definition of “basic wages
provident fund contributions, A& review patition have been filed
clerification from Providest Fund Commissiener/Supreme Caurt, B
inspections by Provident Fund autharities, ma nagement does nat axp

J

the year ended March 31, 2021 and March 31, 2020
ofit and Loss,

yamandir and Others {February 2019 lays down principles o

“for the purposes of computing the deduction towards
against the said order by other Companies and await
ased on the initizl assessment and recently concluded

ect any material impact on the financial statements.




Nelco Limited

Notes to the consolidated fin ancial statemen
fAmeuitt RS in Lakhs, unless otherwise men tioned)

ts for the year ended March 31, 2021

“Gratulty {Unfunded)
Gratuity s payable to all eligible emplayees of the
PEr the Company's scheme, whichever is higher

Compariy as per the provisions of ¢
The plan is unfunded.

Under the Act, every employee whe has completed fivo YEars ar mar
{1ast drawn safary) fa

i

service and paid a5 lumposum at exi,

The follawing table sets out the statis cf the definad ben
statemeants;
Amount recognised in the statement of profit and loss

he-Payment of Gratuity Act, 1972 oras

efit scheme and the amoum recognised in the consalidated financial

PFarticulars As al As at
March 31, 2021 | March 31, 2000
Current service coss 36 ]
intersst cosy (Net) 27 24
Total expense recognised in the statement of profit and less 63 53
Amount recognisad in other tomprehensive income (OCI)
| Particulars As at | As at

March 31, 2021

March 31, 2020

Due to change In demographic assumplions ¥

Due ta change in financiel assu miptians

(1] 16
Cuie o enpenience 27 15
Total remeasurement (gains/losses recognisad in OC| {28} ﬂ

*figures ars below roy nding off nortm adoptad by the group
Change in Defined Obligation {DBO) during the year

fate of emiployes tursover i Forservice d
wears and below -

BO0% pia

b Forservice s
years and above -
5.00% p.a,

Particulars Asat dsar |
March 3%, 2021 | March 31, 2020
Present value of DBO a1 the heginning 384 316
Current sepvice cost a6 29
Interest chst [Met) 27 4
Lakilities rransterrad Infacquisitions - 5
Rermeasuremens (gain)toss (28} 1
Benefity paid (4% {18}
Present value of DEO at the end 377 389
Principal Actuarial ass umptions for valuation ni![utuih,r liahillty
Particulars Asat As at
March 31, 2021 | March 31, 2020
Discaunt rate 6.BE%, E.834%
Evpected rite of aseilation in salary P50 50

B, Farservice 4
years and below
B.00% pa

b Forservice s
years an above
500% pa

Muortalily takles

Indlan Assured Lives dMortality
L2006-08) Uitimate

The discount rate is based on the prevaliing market yvields of Gavernment of India securities as at
estimated term of the obligations.

This plan typically expeases the Group to actuarial risks such as:

al Interest rate risk- A decrease in the bond interost rate will incre
b} Demagraphic risk - This is the risk of
withdrawal, disability and retirement. T
and depends upan the combination of salary increase, discount rate and vesting criteria.

t] Salary risk - The present value of the defined benefit plan lability is calculated by reference to the future sa
participants. A5 such, an ncrease in the safary of the plan participants will increase the plan’s liabilicy,

the balance sh

ase the plan llability.
variability of results due to unsystematic nature of decraments that in

The estirmate of fulure salary Increases considered, ¢
relevant faciors,

eel date for the

clude mortality,

he effect of these decrements on the defined banefit ebiigation |5 not straight forward

laries of plan

akes into #ccount the inflation, seaiarity, promation, increments and other



Nelco Limited

Notes to the consolidated financial statements for the
JAmount Hs in Lakns, unless otherwise mentianag)

year ended March 31, 2021

Sensitivity

Sensitivity of the defined benafit ehbligation to changes in the wa

assumptions constant) is:

ghted principal assumgtions (while holding all other

Particulars Change in Asat Az at
assumption March 31, 2021 March 31, 2020
Increase in | Decrease in Increase in Decrease in
assumption | assumption assumption #ssumption
Diseount rate 1% 122y 26 122) 15
Expacted rate of sscalation in salary 1% 25 123} 25 1731
Rate of prployes turnoyer 1% (4] 1] - v

figuses are bulow rounding off norm adapted by the group

The sensitivily anahysis presented above may nol be re
iz unlikely that the cha nge in assumptions would ac
carrelated. Furthermare, in presenting the above sensitiv
been calculated using the projected unit credit method at
calcufating the defined benefit chiligation Izbility recegnis

presentative of the actual ehiange In the defined benefit obligation as it
cur in iselation of

une anather as some of the assumptions may be

ity @nalysis, the present value of the defined banefit ohiigation has
the end of the reporting period. which is the same 45 that applied in
ed in the balance sheet.

There was no change In the methads and assumptions used in prepa ring the sansitivity analysis fram priar vears,

Defined benefit lability and empleyers contributions

The weighted average duration of the projected benefit obii

undiscaunted gratuity Is as follows:

gation is 8 years { 2020 - 4 years). The expected maturity analysls af

|F_artitular5 As at As at
March 31, 2021 | Mareh 31, 2020
15t Following year 70 5
ind follawing year 3 21
Frd folicwing year 36 el
ath following yvear 41 35
5th following vesr 42 47
[5lim of yesrs 6 to 10 135 148
|5un1 af years 11 8nd abews 04 %1

iii) Other Long-term employee benefits

Compensated absences which are pccumulated and not ax
reporting penced in which the emplayee renders tha relate
defined benefic obligation as at the balance sheer dats: Cormpens.
waluation of the defined benefit obiigation as at the balance shept

An ameunt of Rs. 52 Lakhs {previous year Bz, 73 Lakhs) has been charg
March 31, 2021 towards Compensated absencos.

d servi

pected to be availed within twelve manths aftér the and af tho
te are recognised as a lability at the present value of the
ated absences s récognised as 2 liability based on actuarial

ed Lo the Statement of Profit and Lass for the year ended

Provisian for compensated abserces has boen made on the basis of actuarial valuation carriad out as at the Balance sheet date.

Principal Actuarial assumptions for valuation of long-term compensated absences

Particulars As at Asat
March 31, 2021 | March 31, 2020
HEcount rate 8.85% G:8a%
Expeacted rate of escalztion In sdfiry FAGE 1505
Fate of Employes Turmover a Fodserviced | a For serviced
years and heiow - | years and below 4
2.00% p.a, 8.00% pa.

l

b. Forservice s
vears and above -
5000 pa,

b Forserdce s
yedrs and showve
5.00% p.a.

The discount rate is based on the prevaifing market vields of Governm

estimated term of the obligaticns,

AN

ent of Indis securities as at the balance sheet date for the




MNelco Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
[Amount 8 in Lakhs, unless atherwise mentioned)

Note 44 ; Related party transactions
(&) Promotor of holding company
Tata Sons Private Limited
Parent Company / Holding Company
The group Is cantrofled by the following entity

(B)

Dwnership interest
As at A3 at

—

Place of
Incorporation

Nare Type

21 i

The Tata Power Campany Limited Immediate parent

entity

India 48.65% 48.65%

<) Subsidiary Companies

Interest in subsidiaries are set aut in note 46

8] Asseciate Company

Intérest in assoriate are set out in note £h

[E} Key Managerlal Persannal

(i} Executive directar
Mr#.J, Nath |Managing Directar and CED)

{ii] Independent and Non-Executive Directors
Ir AR Bhinge (Non-Executive Directar)
Mz, Hema Hattangady lindepenadent Directar upto lanuary 27, 2020}
Pr.Kzilasam Raghuraman (Independent Directar upte Jancary 27, 2020
Mr.Krishnan Ramachandran | Independent Directer upto fanuary 27, 2020
Mr. Rahul Chandrakant Shak [Non Executive Director upto October 24, 2015}
Mr. Anand Agrawal (Non Executive Directar w.e f Octeber 24, 2019
Mr. Ajay Kumar Pandey (Independent Director upto we.ef lanuary 28, 2020
DOr, Lakshmi Madsarni {Independent Director upto w.el fanuary 28, 20204
Mr. K. Narasimha Murthy iIndepandent Director ugte w.of January 28, 2020)
ir. litendra Vardhaman Patil [ Mon-Executive Director of Tatanet Servicas Ltd {Material subsidiary) we.f, lanuary 24, 2013)

Particulars Year ended Year ended
March 31,2021 | Warch 31,3030

(I} Executive Directors

Short-term empleyes benefits 2956 261

Post-employment benetits K B

wang-tedm emoloyee benefits®

(i) Non Executive and Independent Directar

Directisr sitting fies 53 35

Total compensation 357 304 |

*The Group provides lonig term benefits in the form of Gratuity to Key managerial personnal along with all emplovees, rost of
same is not identifiable separately and hence not diselosed,

{F] Details of transactions betwesn related parties are disclosed balow :
Sr.no, Partlculars The Tata Power
Company Limited

[Halding Ca.)

Tata Sons Private

Lirnited
{Promater of

Halding €o.)

Nelito Systems
Limited

{Associate)

1}{Purchase :
alf5ervices / Aayalties 20 -

123

2)(5ales !
all5ervices 2 -
-
Goods - - =
(-} 1=

Other income
| Cividend received
373

bl Rong

&)|Balance Outstanding as at year end
allTrade receivables 1

B[

rade payabies

cﬁlﬂthar Payahble

=1

=1
£o
(23

i-]

Mote - {i] Flgures in brackets pertain to the previous vear ended March 31,

2020,

i} Related Party relationship is 45 identified b

Y the group and relied upon by auditors,

(i} ™ figures balow rounding off norm adopted by the group,




Nelco Limited

Motes to the consolidated financial statements for the year ended March 31, 2021
{Amount fs in Lakhs, uniess otherwise mentioned)

Note 45: Additional information as required by Paragra

to the Companies Act, 2013

2. Net assets, l.e., total assets minus total liabilities

[ =%

ph 2 of the General instructions for Preparation of Consolidated Financlal Statements to Schedule 1|

Name of the entity in the Group A3 at March 31, 2011 Asat March 31, 2020
As % of consalidated Amaount As % of consalidated net Amaunt
net assets As5ets

Parent

Metlcn Limited T4.00% 5,608 F7.95% 5,138
Indian Subsidiaries

Tatanet Senvices Limited 33.75% 2,558 T 14% 2,082
Meileo Network Products Limited {0.07%) {E) 1. 10%) (7
Indian Associate {Investment as per equity mathod)

Nelite Systems Limited =+ [FR IS . 0005

Adjustment on consolidation [P.58%) {582 [8.99%) LR
Total 100.00% 7578 100.00% 6,589
Share in profit or loss

Name of the entity in the Group Year ended March 31, 2021 Year ended March 31, 2020

As % of consalidated net Amaunt Az % of consolidated net Amaunt |
Profit and Loss Profit and Loss

Parent

Nalgo Limited 58 0as 718 95.13% 1,368
Indian Subsidiaries

Tatanet Services Limited 40.99% L06 39.22% 564
MNeico Network Praducts Limited 0.08% 1 10.285%) (a4
Indian Associate (Investment as per equity method)

Nelito Systermns Limited ** 00 - 0.00% .
Adjustmant en consolldation 0.89% 11 134, 08%) (430}
Total 100.00% 1,236 100.00r% 1,438
Share in Other Comprehensive Income
[Name of the entity in the Group Year ended March 31, 2021 Year ended March 31, 2020

Az % of consolidated net Amount As % of consolldated net Amount
Other Comprehansive Other Comprehensive
Incomea Income

Parant

Melco Limited 100u00%: 2B 100.00% [31)
Indian Subsidiaries

Tatanet Services Limited 0. 00r%: - 0.00%

Nelco Network Products Limited 0.00% - B.00%

Indian Associate (investment as per equity method)

Nelito Systems Limited ** 0.00% = D.00% 3
Total 100.00% 28 100.00% (31)

2

* frgures below rounding off norm adopted by the Zroup.

Sharg In Tatal Comprehensive Income
Name of the entity In the Group Year ended March 31, 2021 Year ended March 31, 2020 ]
As % of consolidated net Amount As % of consolidated net Amount
Tokal Comprehensive Total Comprehensive
Income Income
(Parent
Neles: Limited 59.02% TEG B5.02% 1337
Indian Subsidiarias
Tatanet Services Limited 40:03% 506 A40,05% 564
Mefeo Network Products Limited 10.08%,) 1 (0.ZR%) (4]
Indian Associate {Investment as par equity method)
MNelito Systerns Limited ** E 2 0003 o
Adfustment on consolidation 10.87%) 11 [34.83%:) {480}
Total 100,00 1,264 100005 1,407

* figures below rounding off norm adapted by the group,

** The Board of Directors of the Company at its meeting held on Se
Company]. Censidering the intention of the Board, this investm ent

accordance with IND A5 105,

During the year ended March 31, 2020, the Company sald investments in Nelito S
ts held for sale in the previous year, The resultant gain on sale of investmants
ial statements for the year ended March 31, 2020,

)

plember 21, 2018 decided to exit from Nelita Systems Limited {an Asseciate
in the Assoclate had been classified as ‘Assats classified as hald for safe’ in

ystems Limited [assoclate company), which was classified as
has been disclosed as an exceptional item in the standalone



Neleo Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
{Amount Rs in Lakhs, unfess otherwise mentioned)

Mote 46:  Interest In other entities
{a)  Subsidiaries
The group's subsidiaries at March 31, 2021 are set out below, Unless otherwise stated, they have share ca pital consisting solely of equity

shares that are held directly by the group, and the proportion of ownership interests hald equals the voting rights held by the Eroup. The
country of incorporation or registration is also thair principal place of business.

Name of the entity Place of business / Ownership interest held by the { Principal activities
Country of group
incorparation As at As at
March 31,2021 | March 31,2020
Tatanet Services Limited India 100% 100% | Providing Satellite Communication Serviges
Melco Network Progduets Limited India 100% 100%| Sale of VSAT Equipment's

{b) Interests in associate
The Board of Directors of the Company at its meeting held on Septembier 21, 2018 decided 1o exit from Nelito Systems Limited {an Associate

Company). Consldering the intention of the Board, this investment in the Associate had been classified as ‘Assets classified as held for sale’ in
accordance with IND AS 105.

Curing the year ended March 31, 2020, the Company sold investrments in Melito Systems Limited (associate company|, which was classified as
assets held for sale in the previous year, The resultant gain on sale of investmants has been disclosed as an excepltional ttem in the standalone
financial statements for the year ended March 31,2020.

Noted7:  Finance lease receivables
The Company has given on finance lease VSAT equipment to its customer. Below |s rental receivabile by the Company

Sr. Particulars As at As at
March 31, 2021 | March 31, 2020

Commitments for minimum lease payments in
relation to non-cancellable operating leases are
payable as follows:

a, Mot Later than 1 year 252 238
; Later than 1 year but not later than 5 YEars 186 221
c, Later than 5 years = .
L 438 457

Noted8: Asapart of transition to Goods and Services Tax [G5T) in June 201 7, the Company and its subsidiary carried forward the Cenvat/Service
tax/Sales tax Input credit balarce as an March 31, 2021 for future set-off against 63T payable aggregating to Rs, 116 Lakhs, However, due to

judgements by various High Courts in ndia on this matter which supports the Company’s claim and based on the advice received fram
independent legal counsel, the Com pany expects to recover this input credit balance, The Com pany has filed Special Leave Petition in Hon'ble
Supreme Court and which has been admitted by Supreme Court. In view of this, no provision has been made in the books of account agalnst
the recoverability of these balances.

MNoteds: The Group has considered the possible effects that may result from COVID-19 in the preparation of these consolidate financial statements The
Group centinued to provide VSAT connectivity, maintenance services and VSAT equipment on lease. However, the deployment of new YSATs
was lower than previous year due to slower econamic revival across various sectors and restrictions in moveme nt during the financial year,
Considering the revival of economic activity, improvement in customer order flow and based on the information available, the managemant
has evaluated and considered the possible impact of the aforessid situation on the business of the Group, including adjustment to the financial
results. Considering the above and Group's currant financial pesition, there is no material uncertai nity on the Group's abllity ta da business as a
Being concern and there are no impairment indicators for any of the assets of the Graup. The Group continues to monitor any material
changes to future economie conditions and they may be different from the estimates made 25 on the date of the financial results.




Melca Limited

Notes to the consolidated financial statements for the year ended March 31, 2021
IAMBLUOT B i Lakrs, uniess Srherwise mentioned)

Mote 50 Corporate Soclal Responsibifity

Particulars Year ended Year ended

March 31, 2021 March 31, 20
| Gross amount required to e spant by the Company dusing the YEAr 12
b} Amdunt aporosed by the Board to be spent during tha vear 12

cl Amount spend | tish duting the vear ending March 31, 21
i Constructiond/acquisition of an ascat

| %En 2l higr th i1l
ontribution ta Tatz Education and Devsloprent Trusy 12 =
Tetal {Cuitii) i -
4} Armount yet to be pait fn cash jd=a-c) . =

Move 51 There are ne Micro and Small Enterprises to wham the Group owes duas, which are oulstanding as at March 31, 2071, This infarmation a5 1equired 1o be

Note 521 The audit of corsolidated finanoial statements of the Compeary far the ETevigusyear wos-carfied aut by a firm of Chanered Actountants other than 5K
Batliboi and Avsocares LU

Nobe 53 . The Code on Spea: Security, 2029 ('Cada’) relating 1o emploves panstin puring emoloyment end post-emploemens LEnelits racesved Hrosidantial Bssent i
September 2070, Tha Code has bean pubdished in the Gatetta ol India Hownver, the date an which the Codé wil Lome inta effect has not bean nitifiae.
The Group will assess the impact of the Code when o comes i effact png will récord any red ated impact in the pariod the Cade becomas effective

Mote 54 : Previows vear's Fgures have been fegrovped/reclassified | whergver necasgary, to cariform Lo the current vear’s classificatson
Slgnature to Motes forming part of Consolidated Financlal Staternents "1 1o "54°

For 5.R. Batlibol & Associates LLP Far and on behall of the Board of Directers of
Firm Aegistration Kumbar - LE1045W 400004 NELCD LIMITED

P

| / : R. . Bhinge P.J. Nath

Fartne ez if Vi) Chairmign Managing Director & CEQ
Membership Mo, 212230 |If [ MUMBAL —” \DIN: D0036557]

C
'._.l.

A
, Py
S

> “ e
N e
NP

A

Uday Baneriee,

Chinf Firgncia®foer

Plaze  paurria Pléce | Mumbal
Date - April 28 2021 Date :Agrii 28, 2001




	IMG_0001
	IMG_0002

