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INDEPf, NDf, NT AUDITOR'S REPORT

To the Members of Nelco Network Products Lirnited

Report on the Audit of the lnd AS Financial Statements

Opinion

We have audited the accompanying Ind AS financial staternents of Nelco Network Products Limited C'the
Company"). which comprise the Balance sheet as at March 3 I 2021, the Statement of Profit and Loss,

including Ihe staternent ofOther Comprehensive Income, the Cash Flow Statement and the Staternent of
Changes in Equity for the year then ended, and notes to the Ind AS financial stalements, including a

summary ofsignificant accounting policies and other explanatory inforrnalion.

In our opinion and to the best of our infonnation and according to the explanations given to us, the
aforesaid lnd AS financial statements give the infonnation required by the Cornpanies Act,2013, as

amended ("the Act") in the manner so required and give a true and fair view in confonnily with the

accounting principles generally accepted in India, of the state of affairs of the Company as at
March 3 l, 2021, its profit including other comprehensive income. ils casl.r flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit ofthe Ind AS financial statements in accordance with the Standards on Auditing
(SAs), as specified under section 143( l0) ofthe Act. Our responsibilities under those Standards are further
described in the 'Auditor's Responsibilities for the Audit of the Ind AS Financial Statements' section of
our report. We arc independent of the Company in accordance with the 'Code of Ethics' issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other infbrmation. The other infonnation
comprises the information included in the Annual report but does not include the Ind AS financial
statements and our auditor's report thereon.

Our opinion on the lnd AS financial statements does not cover the other infonnation and we do not express
any fonr of assurance conclusion thereon.

In connection with ourauditofthe lnd AS financial statements. our responsibility is to read the other
infbrrnation and, in doing so, consider whether such other information is materially inconsistenl with the
flnancial statements or our knowledge obtained in the audit or otherwise appeam to be materially misstated.
I{, based on the work we have pedbrmed. we conclude that there is a rnaterial misstalement of this other
information, we are required to repoft that fact. We have nothing to repoft in this regard.
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Responsibility of Management for the Financial Statements

The Company's Board of Directors is responsible for tle matters stated in section 134(5) of the Act with

respect to the preparation ofthese Ind AS financial statements that give a true and fair view ofthe financial
position, financial performance including other comprehensive income, cash flows and changes in equity

ofthe Company in accordance with the accounting principles generally accepted in lndia, including the

[lndian Accounting Standards (lnd AS) specified under section 133 ofthe Act read with the Companies
(lndian Accounting Standards) Rules, 2015, as amended by the Companies (lndian Accounting Standards)

Second Amendment Rules,2019.. This responsibility also includes maintenance of adequate accounting

records in accordance with the provisions ofthe Act for safeguarding ofthe assets ofthe Company and

for preventing and detecting frauds and other irregularities; selection and application of appropriate

accounting policies; making judgments and estimates that are reasonable and prudent; and the design,

implementation and maintenance of adequate intemal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and

presentation ofthe Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

ln preparing the lnd AS financial statements, management is responsible for assessing the Company's
ability to continue as a going concem, disclosing as applicable, matters related to going concem and using
the going concem basis ofaccounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic altemative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatemen! whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions ofusers taken on the basis ofthese
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identifi and assess the risks ofmaterial misstatement ofthe Ind AS financial statements, whether due

to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk ofnot detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of intemal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances. Under section 143(3)(i) ofthe Acg we are also responsible
for expressing our opinion on whether the Company has adequate intemal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness ofmanagement's use ofthe going concem basis ofaccounting and,
based on the audit evidence obtained, whether a material uncedainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concem.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
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rnodify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor's report. However, future events or conditions may cause the Company to cease to continue

as a going concenr.

. Evaluate the overall presentation, structure and content ofthe Ind AS financial statements. including

the disclosures. and whether the lnd AS financial staterrents represent the underlying transactions

and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope

and timing ofthe audit and significant audit findings, including any significant deficiencies in intemal

control that we identify during our audit.

We also provide those charged wilh govemance with a statement that we have cornplied with televant

ethical requirements regarding independence, and to communicate with them all relationships and other

matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

Other Matter

The financial statements of the Colnpany for the year ended March 3 l, 2020, included in these financial

statemerts. have been audited by the predecessor auditor who expressed an unrnodified opinion on those

statements on May 16, 2020.

Report on Other Legal and Regulatory Requirements

l. As requited by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central

Covemment of India in terms of sub-section ( I | ) of section 143 of the Ac! we give in the

"Annexure 1" a statement on the matters specified in paragraphs 3 and 4 ofthe Order.

2. As required by Section 143(3) ofthe Act, we repofi that:

(a) We have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books ofaccounl as required by law have been kept by the Company so far

as it appears from our examination ofthose booksl

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive lncome, the Cash Flow Statenrent and Statement ofChanges in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid lnd AS financial statements comply with the Accounting Standards

specified under Section I33 of the Act, read with Cornpanies (lndian Accounting Standards)

Rules, 2015, as amended by the Companies (lndian Accounting Standards) Second Amendment
Rules, 2019;

(e) On the bas is of the written representation s received frorr the d irectors as on M arch 3 I , 202 I taken

on record by the Board of f)irectors. none of the directors is disqualified as on March 3 I , 2021

frorn being appointed as a director in tenns ofSection 164 (2) ofthe Act;

With respect to the adequacy of the internal financial controls with reference to these Ind AS

financial statements and the operating effectiveness ofsuch controls. refer to our separate Repol1

in "Annexure 2" to this repofti

The Company does not have any employecs and accordingly the provisions of section 197 read

with Schedule V ofthe Act are not applicable to the Corrpany for the year ended Mach 31,2021;

(0



J.

S.R.Buttsot * Assoaerrs LLP
Chartered Accountants

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule I I

ofthe Companies (Audit and Auditors) Rules,20l4, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial

position:

ii. 1'he Company did not have any long-term contracts including derivative contracts for which

there were any material foreseeable losses;

iii. There were no amounts which were requiied to be transferred to the Investor Education and

Protection Fund bY the ComPanY.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W8300004

Vineet Kedia
Partner
Membership Number: 212230
UDIN: 2l 2 I 2230AAAAB14204
Place of Signature: Mumbai
Date: April 26,2021
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Annexure I referred to in clause I of paragraph on the report on 'Other Legal and Regulatory
Requirements' ofour report ofeven date

Re: Nelco Network Products Limited (the "Company")

(a) The Cornpany has maintained proper records showing t'ull particulars, including quantitative

details and situalion ofproperty, plant and equipment.

(b) All property, plant and equipment were physically verified by the rnanagernent ofthe Compatry

in the previous year in accordance with a planned programme of verifying them once in a year

which, in our opinion, is reasonable having regard to the size ofthe Corrpany and the nature of its

assets. No material discrepancies were noiiced on such verification.

(c) According to the informalion and explanations given by the rnanagement, there are no

irnmovable propefties, included in property, plant and equiprrent/ fixed assets ofthe conrpany and

accordingly, the requirements under paragraph 3(i)(c) of the Ordcr are not applicable to the

Company.

The Company's business does not involve inventories and, accordingly, the requirements under

paragraph 3(ii) ofthe Order are nol applicable to the Corrpany.

According to the information and explanations given to us, the Company has not granted any

loans, secured or unsecured to companies, finns, Limited Liability Partnerships or other parties

covered in the register maintained under section 189 ofthe Companies Act, 2013. Accordingly,
the provisions ofclause 3(iii)(a). (b) and (c) of the Order are not applicable to the Company and

hence not commented upon.

In our opinion and according to the informalion and explanations given to us, there are no loans,

inyestments, guarantees, and securities given in respect of which provisions of section 185 and

186 ofthe Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 7l to 76 of the Act

and lhe Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the

provisions ofclause 3(v) ofthe Order are not applicable.

To the best ofour knowledge and as explained to us by the managernent, the Central Govemment

has not specified the maintenance of cost records under Section 148(1) of the Cornpanies Act,

2013, forthe products/services of the Cornpany.

(vii) (a) The Company has generally been regular in depositing with appropriate authorities. Undisputed

statutory dues including provident fund, employees'state insurance, goods and service tax,

income-tax, duty of custom, cess and other material statutory dues are applicable to it. The

provisions relating to sales tax, service tax, value added tax and duty of excise are not

applicable to the Company.
Lr....re'r?r,\

(6rg;l)
\q ,T\'r ^e//'::lri;;r')1/

( ii)

( iii)

(iv)

(v)

(v i)
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(b) According to the information and explanations given to us by the management ofthe company,
no undisputed amounts payable in respect of providenl fund, emproyees' state insurance.
income-tax, duty of custom, goods and service tax, cess and other materiar stalutory dues were
outstanding, as at March 3r,2021, for a period of more than six months from the date thev
became payable.

(c) According to the infonration and expranations given to us by the management ofthe company,
there are no dues of income tax, sales-tax, ser,vice tax, customs duly, excise duty, value added
tax and cess which have not been deposited on account ofany dispute.

(viii) ln our opinion and according to the infomation and expranations given to us by the management
of the Company" the Company has not defaulted in repayment oi dues to financial instiiutions,
banks or government or dues to debenture holders.

(ix)

(x)

According to the infbrmation and expranations given to us by the management ofthe Company,
tenr loans were appried for the purpose for which they were raised. The Company has not raised
any money by way of initial public ofl'er or further public offer or debt instruments.

Based upon the aud it procedures performed, for the purpose of reporting the true and fair view of
the financial statements and according to the infonnation and expranations given to us by the
managenrent ofthe company, we report that no fiaud by the company or no materiar fraud on the
corrpany by the officers and emproyees ofthe company has been noticed or reported during the
year.

According to the information and expranations given to us by the management, the company does
nol have any employees and accordingly the provisions of section 197 read with Schedule v of
the Act are not applicabre and reporting under clause 3(xi) are not appricabre and hence not
corrmented upon.

(xii) ln our opinion, the Cornpany is not a nidhi company. Therefbre, the provisions ofclause 3(xii) of
the Order are nol applicable to the Company and hence not commented upon.

(xiii) According to the infbrrnation and explanations given by the management, transactions with the
related parties are in compriance with section 1 gg of compan ies Act, 201 3 where appricable and
the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions ofsec 177 are not applicable to the conrpany and
accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is not
applicable to the Company and hence not commented upon.

(xiv) According to the inlormation and explanations given to us and on an overall examination ofthe
balance sheet, the Company has not tnade any preferential allotment or private placement ofshares
or fully or parlly convertibre debentures during the year under review and hence, repofting
requirements under crause 3(xiv) are not appricabre to the company and hence not cornmented
upon.

Based on our audit procedures performed for the purpose ofreporting the true and fair view ofthe
financial statements and according to the information and expranations given to us by the
management ofthe company, the company has not entered into any non-cash transactions with
directors or persons connected with him as referred to in section 192 ofcompanies Act,20l3.

(xi)
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(xvi) According to the information and explanations given to us, the provisions of section 45-lA ofthe
Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration Number: I 0l 049W8300004

per Vineet Kedia

Parlner

Mcmbership Number: 2l 2230
UDIN: 212 I 2230AAAAB14204
Place of Signature: Mumbai
Date: April 26, 202 |
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Annexure 2 to the Independent Auditor's Report ofeven date on the Ind AS Financial statementsof Nelco Network products Limited

Report on the Internal Financial controls under clause (i) of Sub-section 3 of Section 143 oftheCompanies Act, 2013 (..the Act")

we have audited the internal flnancial controls over financial reporting of Nelco Network products
Services Limited ("the cornpany") as of March : l, z0i t-in conjunction with our audit of the lnd ASflnancial staternents ofthe Company fbr the year ended on that date.

Management's Responsibility for Internal Financial Controls

The company's Management is responsible for establishing and maintaining internal financial controlsbased orr the inlernal control over financial ..po.ting 
"rii.ria-.stablished 

by the Corrpany considering theessential components of internal control staied in'the Guidance Note on Audit of Intemal Financialcontrols over Financial Reporting issued by the Inslitute of Chartered Accountants of India (..lcAI,,).These responsibilities include th^e design, implementation and n',aintenanc. nr ua"qrut" i,rt".nul financialcontrols that were operating effectiveiy for ensuring the orderly and efflcient .onJr.i oiiii'ourir"rr,including adherence to the cornpany 's poricies, the sa"fegruJi,,; or i,, u..ets, the prevention and detectionof frauds and errors' the '"""r'iy and completeness orfie u..o'rnting records, and the timery preparationof reliable financiat information, as required urd", th; a;;;;;ies Act, 2013.

Auditor's Responsibility

our responsibility is to express 
3n.oP']ign on the Company's internal financial controls over financialreporting with reference to these Ind AS financial staterlents" based on our audit. we conducted our auditin accordance with the Guidance Note on audit of lntemar pi*r.iur Contrors over r;r*"iui n"p".tirg(the *Guidance Note") and the Standards on euaitin!,as si."in"a una", section r43(r0) ofthe Act, tothe extent appiicable to an audit of intemal finan.ial Jont.ol'r, ioth issued by ICAI. Those Standards andthe Guidance Note require that ue compry with ethical ."qui."r"rt, and plan and perform the audit toobtain reasonable assurance about whefier adequate int".iut' nnun"iut cont.ols orei iiru,r.iui ,.portingwith reference to these Ind AS financial statements *^ 

"rruurl.n.a 
and rraintained and if such controlsoperated effectively in all rnaterial respects.

our audit involves perfonning procedures to obtain audit evidence about the adequacy of the intemalfinancial controls over financial reporting with reference to-thJse lnd AS financial statements and theiroperating effectiveness our audit of internal financial controls over financial repor-ting included obtainingan underctanding of internal financial controls oue. finuncial repoting with reference to these Ind ASflnancial statements, assessing the risk that a materiar ;";";;. exists. and testing and evaruating thedesign and operating effectiveness of internal control baseJ o,',-it," ur.."..0 r.isk. The procedures selected
9"?"1! :n the. auditor's judgement, including tt . u*"tr."ni orthe risks of material misstatement oftheInd AS financial statemenls, whether due to iraud or effor.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis forour audir op,iniorr on the cornpany's intemar financial contrors ouer finairii.i 
"p"rtir[ 

*iit'i.]...r". ,othese.lnd AS llnancia I \rarements.
\_t

Ki{.,N
/,7..\t{x
\i. r"'/
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lffi'Ji:llttr#irFinancial Contrors Over Finanicat Reporting With Reference to these rnd AS

A company's internal tinancial conlrol over financial reporting with reference to these Ind AS tinancialstatements is a process designed to provide reasonable assu.lnce regarding the reliability ui nnun.irlreporting and the preparation of financial statements for extemal pulp-oses ii 
""".J",r* ,i,itf,' generallyaccepled accounling principles..A compan)'s internal financial.conlrol orer financial reponing withrel'erence to rhese Ind AS financiar .rrt"in"rt. in.tra", rt,or" foricies and pro..our", ,t,riiij pertain tothe mainlenance of records rhar. in reasonabre derair. accurarery and rairrl ,"fi;.i ;il ;;;;;iio^ unddispositions ofthe assets ofthe company; (2) provide reasonable assurance that transactions are recordedas necessary to pennit preparation of financial statements 

.in. accordance *im" g.r.ruliy' ,"..pr.aaccounting principles, and that 
^receipts 

and expenditures of the co,pany are being made onry inacc.rdance with authorisations ofmanagement and directors nith" 
"u,rpunyiura-1:1 

p.i"ijJi"r*r"ur"assurance regarding prevention or timely detection of unauthorised u"qriritior, ,ri,'"iairp"riitr.f rn"company's assets that could have a material eft.ect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting with Reference toInd AS Financial Statements

Because ofthe inherent Iimitations ofinternal financial controls over tinancial reporting with reference tothese Ind AS financiar statemenrs, incruding the possiuirity or.oirurror., i,";r.i";,;;;",".r-""*ia"ofcontrols, material misstaternents due to Jrror or fraud ,ir"v .""r, -a not be detected. Arso. projecrionsof any evaluation of the internar financiar contrors ou", tnun.iut reporting *itr,r ..r"..,r." Io rna estlnancjal statements to future periods are subject to the tJ tlrui irr" intemal financial control over financialreporting with reference to these Ind AS financiar statemerrts rray become inadequate u..ur." or"nung",in conditions. or that the degree of compliance wittr t'e poricieslr procedures may deteriorate.

Opinion

ln ouropinion, the-Cornpany has, in all rnaterial respects, adequate intemal financial controls over financialreporting with reference to these Ind AS financial rtui.,n"it.'una such internal financial controls overfinancial reporling with reference to these Ind AS financiai ,1ut.,r"n,. were operating effectively as atMarch 3 I' 2021, based on the internal control over financial reporting criteria established by the companyconsidering the essential components of intemal control statei in th" Gridun". Note issrei iv ,rr. rcar.

For S.R. Batliboi & Associates LLp
Chartered Accountants
ICAI Firm Registrarion N um ber: I 0 | 049W8300004

Membership Number: 212230
UDIN: 2l 2 12230 AAAAB!4204
Place of Signature: Mumbai
Date: April 26, 2021

per Vr-neet Kedia
Partner
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Nelco Network Products Limited
Ealance Sheet as at March 31, 2021

unless otherwise

Summary of significant accounting policies.
The accompanying notes are an integral part of the financial statements.

For S,R. Batliboi & Associates LLp
Firm Registration Number : 101049W/E3OOO04
Chartered Accountants

Vinee
Partner

Membership No.212230

Place: Mumbai
Date : April 26,2021

-;:::--*-1

For and on behalf of the Board of Directors of
Nelco Network Products Limited

Director
DrN 05118177

$;pP
Shreyans Upadhyay
Company Secretary

Place: Mumbai
Date : April 26,2021

DrN 01474194

(a) FinancialAssets
(i) Cash and cash equivalents

(b) Other current assets

EQUITY AND LIABILITIES

EQUITY

(a) Equity Share Capital
(b) Other Equity

Reserves and Surplus

LIABILITIES

Current liabilities
(a) Financiai Liabilities

(i) Borrowings
(ii)Trade payabtes

(a) total outstanding dues of micro and small enterprises
(b) total outstanding dues other than (i) (a) above

(b) Contract liabilities
(c) Other Current Liabilities

AL EQUITY AND LIAEITITIES

665

437

742

1,500

106

115

81

Uday Eaney'ee
Director

Particulars Note As at
March 31- 2o71

As at
March 31.2o2o

(a) Property, plant and equipment

Total non-current assets

Total current assets
ASSETS

Total current
Total

3

4

5

6

7

8

9

10

11

665

19

19

19

500 500

(1.188l

(588)

707

707
7,244 19

,t(
piaai/r,lath



Nelco Network products Limited
Statement of profit and Loss for the year ended March 31, 2021
(Amount Rs in Thousands, unless otherwise stoted)

For the year ended
March 3t,2O2t

For the year ended
March 31,2020

Revenue from ooerations (net)

Total lncome

Expenses

(a) 0perating expenses
(b) Finance costs
(c) Depreciation and amortisation expense
(d) Other expenses
Total expenses

Profit/(loss) before tax
lnco me tax expense :-
- Current tax

Total tax expense

Profit/(loss) for the year

Other co mprehensive income

Other comprehensive income for the year, net of tax
Total comprehensive income for the year

Earnings per share (Face value of Rs 1O/- per share) :
(Basic and Diluted) (in Rupees)

389

58

51

15

422
260

129

422

l.422].

Summary of significant accounting policies.v, J,E,,.Lcrr dLLounung polctes. 1
The accompanying notes are an integral part of the financjal statements.

For S.R, Batliboi & Associates LLp
Firm Reglstration Number : 1O1049WE3O0OO4
Chartered Accounta nts

For and on behalf of the Board of Directors of
Nelco Network Products Limited

,,14,,--
Uday aaner/ee
Drrector /
DrN 01474194

v
\.rf

Vineet Kedia
Pa rtner
Membership No.212230

,r\ua,/^",r,

Place:Mumbai
Date : April 25,2021

Director
DtN 05118177

e{,
ShreyanNpadhyay
Com pany Secretary

Place:Mumbai
Date : April 26, 2021

A
r')z-'(ae\
(',.,r,, uo,\?

i:- ,#



Nelco Network products Limited
Statement of Changes in Equity for the year ended March 31, 2021
(Amount Rs in Thousonds, unless otherwise stoted)

Changes in equity share

As at March 31,2021

As at March 31,2019
Profit/(loss) for the year
Other comprehensive income for the year
otal comprehensive income for the year

at March 31,2020
Profit/(loss) for the year
Other comprehensive income for the year
otal comprehensive income for the year

tt

Wd-
Vineet Kedia
Pa rtn er
Membership No.212230

l*-,, \?\
X'1 r,;l;,r o 4 r i r.ll\+\ /:llW

Summary of significant accounting policies. 1
The accompanying notes are an integral part of the financial statements.

For S.R. Batliboi& Associates Llp
Firm Registration Number : 1O1O49W/E3OOOO4
Chartered Accountants

For and on behalf of the Board of Directors of
Nelco Network products Limited

Pradip Nath
Director

DtN 05118177

Place:Mumbai
Date : April26,202I

$e{"
Shretans Upadhyay
Company Secretary

Place: Mumbai
Date :April 25,2021

Uday Banerjfe
Director
DtN 01474194

at March 31,2019

kY^'



Stateme of Cash Flow for the year ended March 31, 2021
!y:!!!!::!!!9!!!!:Lu n tes s othetwise s@rcd)

Nelco Network products Limited

Note :

Y,W
IVembership No.212230

1) Reconcil;ation of cash and cash equjvalents as per cash flow statement
Cash and cash eouivalents ar npr:h^va .^-^.

SJmmary of srgnrf,cant accounting policies.
The acaompanying notes are an integral part of the financial statements.

For S.R. Batliboi & Associates LLp
Firm Registration Number i 1O1049WE3OOOO4
Chartered Accountants

1

For and on behalf ofthe Board ot Directors of
Nelco Network producta Limited

$ .,--V\.--"\\. ,[) r

\-)r."' ,l/S",^,qu-
ao."a'o,(",r, uaay eanfee
Oirector Orrector ,/
DIN 05118177 otN 01474194W

Place I Mumbai
Date : April 26,2021

Place rMumbai
Date : April 26, 2021

Year ended
March 31,2021

Year ended
March 31,2020casH rtows rnov opinalrrrG eiiMiiE

proflt before working capital chantes
in operating assets and liabiljties

lncrease/(decrease) in other current assets
lncrease/(decrease) in contract llabilities
lncrease/(decrease) in trade payables and other current liabilities
lncrease/(decrease) ln other current liabilities

Direct (axes paid (net of refunds)

Net cash rlow Senerated froml(used in) operatint activitaes (A)

8. CASH FI.OWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment

cash Ilow tenerated from/(used in) investint activities (B)

C. CASH FI.OWS FROM FINANCING ACTIVITIES
Proceeds from borrowings
Repayments of borrow ngs

Net cash flow tenerated from/(used in) financinB activities (C )

Net increase/(decrease) in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the year

and cash equivalents at the end o, the year (refer note 1 below)

417

(680)

2, s00

as Per above comori!p dfrhp
particulars

l,lR:1a"... -,irr a-

As at
March 31, 2021

As at
March 31, 2020

ln current accounts
Total - Cash and cash equivalents as per statement oI cash flows
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Nelco Network products Limited

Nelco Network Products Limited (the 'company ) is a company rimited by shares, rncorporated and domicired in rndia.com pany is a 100% subsidiarv of Nelco Limited (a srltlol"rv oi i.i" power company Limited). The registered office of thecompany is located at EL-6, TTC rndustriar Area, utoc, erecironic-zone, Mahape, Navi Mumbai - 4oo 710.company is authorised by Department of relecommunic.,ionr io.or1, Government of rndla to provide inflight and maritimeconnectivity (IFMC) services. During the year Corp.ny *.r*J providing tfMC connectivity services.

The financial statements are presented in lndian Rupee (lNR) which is also functional currency of the company.

1. Summary of Significant accounting policies
This note provides a Iist of the significant accounting poricies adopted in the preparation of these

:::[T'""" 
financialstatements These policies have been consistentry appried to aI rhe years presented, unless otherwise

1.1 Basis of preparation

a. Compliance with lnd AS

The standalone financlal statements comply in all material aspects with lndian Accounting standards (lnd As) notifiedunder Section 133 of the companies Act, 2013 (the Act) [companies (tndian Accounting standards) Rules, 2015] andother relevant provisions of the Act as amended from timato time.

b, Historical Cost Convention
The standalone financialstatements have been prepared on a historical cost basis, except for the following:
' certain financial assets and liabilities (including derivative instruments) that is measured at fair value;o defined benefit and other long-term employee benefits;
. asset held for sale _ measured at fair value less cost to sell.

c. Current -non current classifications
All assets and liabilities have been classified as current or non current as per the company,s normar operating cycre andother criteria as set out in the Division ll of schedule t to the companies Act, 2013. gaied on the nature of productsand the time between acquisition of assets for processing and thejr realisation in cash and cash equivalents, thecompany has ascertalned its operating cycle as 12 months ior the purpose of current or non-current classification ofassets and liabilities.

ended March 31, 2021

General lnformation

d. New and amended Standards adopted by thecompany
During the year as well as in the previous year no new accounting standards has been adopted by the company.

1.2 Property. plant and equipment
All items of property, plant and equipment are carried at historical cost less accumulated depreciation and accumulatedimpairment losses, if any cost includes expenditurethat is directly attributable to the acquisition or construction oftheassets subsequent costs are added to existing item's carrying amount or recognised as a separate asset, as appropriate,only when it is probable that future economic benefits associated with the item will flow to the company and the costof the item can be measured reliably. The carrying amount of any component accounted for as a separate asset isderecognized when replaced All other repairs and maintenance are charged to the statement of profit and lossduring the reporting perlod in which they are incurred.

CE
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Nelco Network products Limited
Notes annexed to and forming part of Financial Statements for the ended March 31, 2021

1.3

a. Capitalwork-in-progress

Projects under which property, plant and equipment which are not yet ready for their intended use are carried at cost,comprrsing direct cost and rerated incidentar expenses net of accumurated impairment ross, if any.

b. Depreciation methods, estimated useful lives and residual value
Depreciation is calculated using the straiSht-line method to allocate cost, net oftheir estimated residuar varue, over theirestimated useful lives.

The useful lives and residual values are as prescribed under schedule ll to companies Act, 2013 except for the followingtype of assets where useful life is considered as per management estimate, based on technicar advice, taking intoaccount the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, repracementsgenerally required from the point of view of operational effectiveness.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in thestatement of profit and Ioss within other lncome / other expenses.

lntangible assets
lntangible assets purchased are measured at cost as of the date of acquisition less accumulated amortisation andaccumulated impairment, if any The.companyamortisestestingsoftwareusingstraightrinemlihodover5yearsperrod.
The asset's residual values a nd usefu I lives are reviewed a nJ.oirrt"a, if appropriate,it tt e enJot eacn reporting period.

lmpairment of non-financial assets
Non-financialassets are tested for impairment whenever events or changes in circumstances indicate that the carryingamount may not be recoverable An impairment loss is recogn ised for t he amount uywtrict,ii".rr"t,,..rryingamount
exceeds its recoverable amount, The recoverable amount iithe higher of an asset's fair value less costs of disposal andvalue in use For the purposes of assesslng impairment, assets are grouped at the lowest levels for which there areseparately identifiable cash inflows which are largely independent of the cash inflows from o,h",, .rr",, or group ofassets (cas h-ge ne rating units) Non-financial assets tiat suifered an impairment are revlewed for possible reversal ofthe impairment at the end of each reporting period.

Financial instrument

A financial instrument is any contract that gives rise to a financial asset of one entjty and a financjal Iiability or equityinstrument of another entity.

Financial assets

1.5

a. lnitial recognition and measurement

7(\
e=/

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through othercomprehensive income (OCl), and faif,.v-alue through profit or loss.

V6 6t$u?;
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Nelco Network products timited
Notes annexed to and formint part of Financiar statements for the year ended M arch gL,202!

The classification of financial assets at injtial recognition depends on the financial asset,s contractual cash flowcharacteristics and the company's business model for managing them. with the exception of trade receivables that do notcontain a significant financing component or for which the company has applied the practicar expedient, the companyinitially measures a financia I asset at its fa ir value plus, in the case of a financial asset not at fair value th rough profit or loss,transaction costs Trade receivables that do not contain a significant financing component or for which the company hasapplied the practical expedient are measured at the transaction price determined under lnd As 115. Refer to the accountingpollcies in section L.10 Revenue from contracts with customers,

ln order for a financial asset to be classified and measured at amortised cost or fair value through ocr, it needs to give riseto cash flows that are 'solely payments of principa I and interest (sppl)' on the principal amount outstanding. This assessmentis referred to as the sPPl test and is performed at an instrument level. Financial assets with cash flows that are not sppl areclassified and measured at fair varue through profit or ross, irrespective of the business moder.

The company's business model for managing financial assets refers to how it manages its financial assets in order togenerate cash flows The business model determines whether cash flows will result from collecting contractual cash flows,selling the financial assets' or both Financial assets classified and measured at amortised cost are herd within a businessmodel with the objective to hold financial assets in order to collect contractual cash flows while financial assets classifiedand measured at fair value throuSh ocl are held within a business model with the objective of both holdjng to collectcontractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame establrshed by regulation orconvention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the companycommits to purchase or sell the asset.

b. Subsequent measurement

For purposes of subsequent measurement, financiar assets are crassified in four categories:

o Financialassets at amortised cost (debt instruments)
o Financial assets at fair value through other comprehensive

losses (debt instruments)
income (FWOCI) with recycling of cumulative gains and

' Financial assets designated at fair value through ocl with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

. Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments):

A ',financiar asset' is measured at the amortised cost if both the fo[owing conditions are met:

i rhe asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, andii contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal andinterest (Sppl) on the principalamount outstanding.

This category is the most relevant to the company. After initial measurement, such
measured at amortised cost using the effective interest rate (ElR) method. Amortised

financial assets are subsequently
cost is calculated by taking intoaccount

V
any d

ffimw,
and fees or costs that are an integral part of the ElR. The EIR amortisation

Y



Nelco Network products timited

ended March 31, 2021

is included in finance income in the proflt or loss. The losses arising from impairment are recognised in the profit or ross.rhe company's financial assets at amortised cost includes trade receivables, and loan to an associate and roan to a directorincluded under other non_current financial assets.

Financiat assets at fair value through OCt (FWOCt) (debt instruments):

A ',financiar asset' is crassified as at the Fwocr if both of the forowing criteria are met:

i rhe objective of the business model is achieved both by colrecting contractual cash frows and seling the financiarassets, and

ii. The asset,s contractual cash flows represent Sppl.

Debt instruments included within the FVTocl category are measured initially as well as at each reporting date at fair varue.For debt instruments, at fair value through ocl, interest income, foreign exchange revaluation and impairment losses orreversals are recognised in the profit or loss and computed in the same ma nner as for financiar assets measured at amortisedcost rhe remaining fair value changes are recognised in ocl. upon derecognition, the cumulative fair value changesrecognised in OCI is reclassified from the equity to profit or loss.

Financial assets designated at fair value through OCI (equity instruments):

upon initial recognition' the company can elect to classify irrevocabry its equity investments as equity instrumentsdesiSnated at fair value through ocl when they meet the definition of equity under lnd As 32 Financial lnstruments:Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis. Equityinstruments which are held for trading and contingent consideration recognised by an acquirer in a business combinationto which lnd As103 applles are classified as at FWPL, Gains and losses on these financialassets are never recycred to profitor loss Dividends are recognised as other income in the statement of profit and loss when the right of payment has beenestablished' except when the company benefits from such proceeds as a recovery of part of,h" .-or, ot,hu financial asset,in which case' such gains are recorded in ocl. Equity instruments designated at fair value through ocl are not subject toimpairment assessment.

The Company erected to crassify irrevocabry its non-risted equity investments under this category.

Financial assets at fair value through profit or loss:

Financial assets at falr value throuSh profit or loss are carried in the balance sheet at falr value with net changes in fair valuerecognised in the statement of profit and loss.

This cate8ory includes derivative instruments and listed equity jnvestments which the company had not irrevocably electedto classify at fair value through ocl Dividends on listed equity investments are recognised in the statement of profit andloss when the right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarilydKeTCniszhis(rved from the Company,s consolidated balance sheet) when:

V
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Nelco Network products [imited

ded March 31, 2021

. The rights to receive cash flows from the asset have expired, oro The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay thereceived cash flows in fullwithout material delay to a third party under a 
,pass-through,arrangement; 

and either
i the company has transferred substantiary a, the risks and rewards ofthe asset, orii the company has neither transferred nor retained substantjalry a the risks and rewards of the asset, but hastransferred control of the asset.

when the company has transferred its ri8hts to receive cash frows from an asset or has entered into a pass-througharrangement' it evaluates if and to what extent it has retained the risks and rewards of ownership. when it has neithertransferred nor retained substantially all of the risks and rewards of the asset, nor transferred contror of the asset, theCompany continues to recognise the transferred asset to the extent ofthe Company,s continuing involvement. ln that case,the company also recognises an associated liability. The transferred asset and the associated iability are measured on abasis that reflects the rights and obligations that the Company has retained.

continuing involvement that takes the form of a guarantee over the transferred asset is measured at the rower of the

:;tJ:' 
tt"''"t amount of the asset and the maximum amount of consideration that the company courd be required to

d. lmpairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following notes:

o Disclosures for significant assumptions _ see Note 16o Trade receivables and contract assets/liabilities _ see Note LO

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair valuethrough profit or loss ECL. are based on the difference between the contractuar cash frows due in accordance with thecontract and all the cash flows that the company expects to receive, discounted at a n approximation of the original effectiveinterest rate The expected cash flows will include cash flows from the sale of collateral held or other credit enhancementsthat are integralto the contractual terms.

ECL5 are recoSnised in two stages For credit exposures for which there has not been a significant increase in credit risksince initlal recognjtion' EcLs are provided for credit losses that result from default events that are possible within the nextL2-months (a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk sinceinitial recognition' a loss allowance is required for credit losses expected over the remaining llfe ofthe exposure, irrespectiveof the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the company applies a simplified approach in calculating EcLs. Therefore, thecompany does not track changes in credit risk, but instead recognises a loss allowance based on lifetime EcLs at eachreporting date The company has established a provision matri; that is based on its historicar credit loss experience,adjusted for forward-looking factors specific to the debtors and the economic environment. Also, the company recognises

:ff:i:: 
for any expected losses on account of non-recovery fromtustomers on specific cases based on management
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Nelco Network products Limited

ar ended March g!, ZOZI

e. lncome recognition

lnterest lncome

lnterest income from a financial asset is recognised when it is probabre that the economic benefit wi frow to thecompany and the amount of income can be measured reliably. lnterest income is accrued on time basis, by reference tothe principaloutstanding and at the effective interest rate applicable.

Dividend

Dividend income from investments is recognised when the right to receive dividend has been established.

B. Financialliabilities

a. Initial recoBnition and measurement
Financial liabilitjes are classified, at injtlal recognition, as financiar riabirities at fair varue through profit or ross, roans andborrowings, payables, as appropriate.

fl:Jli:lfl ff|jfif}1il:::::l.initiarrv 
at rair varue and, in the case or roans and borrowings and payabres, net or

The company's financial liabilities include trade and other payables, loans and borrowings incruding bank overdrafts,financial guarantee contracts and derivative financial instruments.

b. Subsequentmeasurement

For purposes of subsequent measurement, financiar riabirities are crassified in two categories:. Financial liabilities at fair value through profit or loss
. Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss:
Financial liabilities at fair value through profit or loss include financial liabilitles held for trading and fjnancial liabilitiesdesignated upon initial recognition as at fair value through profit or loss,
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.This cateSory also includes derivative financial instruments entered into by the company that are not desjgnated as hedginginstruments in hedge relationships as defined by lnd A5 1o9.separated embedded derivatives are also classified as held fortrading unless they are designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial ljabilities designated upon initial recognition at fair value through profit or ross are designated as such at the initiardate of recognition' and only if the criteria in lnd A5 109 are satisfied. For liabilities designated-as FVTPL, fair value gains/losses attributable to changes in own credit risk are recognized in ocl. These gains/ losses are not subsequently transferredto P&L However' the company may transfer the cumulative gain or loss within equity. All other changes in fair value ofsuch liability are recognised in the statement of profit and loss. The company has not designated any financial liability as atfair value through profit or loss.

Financial liabilitles at amortised cost (Loans and borrowings):
This is the category most relevant to the company. After initial recognition, interest-bearing loans and borrowings are

;::::.:::-rl'::ff*ed 
at amortised cost usins the ErR method. Gains and rosses are recognised in profit or ross when the
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Amortised cost is calculated by taking into account any discount or premium on acquisitlon and fees or costs that are anintegral partoftheElR The EIR amortisation is included as finance costs in the statement of profit and loss.This category generally applies to borrowings.
c. Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. when anexisting financial liability is replaced by another from the same lender on substantially different terms, or the terms of anexisting liability are substantially modified, such an exchange or modificatjon is treated as the derecognition of the orjginalliability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in thestatement of profit and loss.

1.6 Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,deposits held at call with financial institutions, other short term, highly liquid investments with original maturities ofthree months or less that are readily convertible to known amounts of cash and which are subject to an insiSnificant riskof changes in value and bank overdraft. Bank overdraft are shown within o.rr;*;;u; ; ;;;;t riabirities jn the barance

s heet,

Trade receivable

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost usingthe effective interest method, less provision for impairmeni.

Trade and other payables

These amounts represent liabilities for goods and services received by the company prior to the end of reporting periodwhich are unpaid Trade and other payables are presented as current liabilities unless payment is not due withln 12months after the reporting period They are recognised initially at their fair value and subsequently measured atamortised cost using effective interest method.

Offsettint financial instruments
Financial assets and liabilities are offset, and the net amount is reported in the balance sheet where there is a legallyenforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the assetand settle the liability simultaneously. The legally enforceable right must not be contingent on future events must beenforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the company orthe counterparty.

1,10 Revenuerecognition

The company earns revenue primarily from providing satellite communication connectivity systems and solutionsthrough sale ofgoods (including VSAT'S), providing installation and annual maintenance services, renting oftoods.

Revenue is recognised upon transfer of control of promised goods or services to customers in an amount that reflectsthe consideration which the company expects to receive in exchange for those products or services.

a. Sale of goods

Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer, beingwhen the goods are delivered to the customer, and there is no unfulfilled obligation that could affect the customer,sac$eptance of the goods. DeliveM,aA t.

1.7

1.8

Notes annexed to and part of Financialstatements for the year ended March 31, 2021

1.9

V M

the goods have been shipped to the specific location, the risks of

Nelco Network products Limited



Nelco Network products timited
Notes annexed to and forming part of Financial Statements for the year ended Mar ch Sl, ZOZ.

obsolescence and loss have been transferred to the customer, and either the customer has accepted the goods inaccordance with the sales contract, the acceptance provisions have lapsed, or the company has objective evidencethat all criteria for acceptance have been satisfied.

b. Rendering of services

:il:?::;j:.' 
annual maintenance contract and network management is recognized over the period of

- Revenue from installation and commissioning services is recognized upon completion of instalation of equipment.

c, Rental income
Lease income from operating leases where the company is a lessor is recognised on straight-line basis over the termof the relevant lease in accordance with contract with the customers.

1.11 Foreign currency translation

a. Functional and presentation currency
Items included in the financial statementsofthecompanyaremeasuredusingthecurrencyoftheprimary 

economicenvironment in which the entity operates (,the functional currency,).

b. Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of thetransactions Foreign exchanSe gains and losses resulting from the settlement of such transactions and from thetranslation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates arerecognised in the statement of profit and loss.

ForeiSn exchange differences regarded as an adjustment to borrowing costs are presented an the statement of profit
and loss' within finance costs All other foreign exchange gains and losses are presented in the statement of profit andloss on a net basis within other income / other expenses.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates atthe date when the fair value was determined. Translation differences on assets and liabilities carried at fair value arereported as pa rt of the fa ir va lue gain or loss. For exa mple, translation differences on non-monetary assets a nd liabilities
such as equity instruments held at fair value through profit or loss are recognised in profit or loss as part of the fair
value gain or loss and translation differences on non-monetary assets such as equity investments classified as FVocl
are recognised in other comprehensive income.

1,12 Current and deferred tax
The lncome tax expenses or credit for the period is the tax payable on the current period,s taxable income based on
the applica ble income tax rate for each jurisdiction adjusted by changes in deferred tax assets a nd liabilities attributa bleto temporary differences and to unused tax losses.

current and deferred tax is recognised in the statement of profit and loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. ln this case, the tax is also recognised in other
comprehensrve ,rr$:me or directly in ,%

MBAI )-;
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Nelco Network products l_imited

ded March 3t, 202l
a, Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantivery enacted at the end ofthe reporting period Management periodically evaluates positions taken in tax returns with respect to situations inwhich applicable tax regulation is subject to interpretation. rt establishes provisions where appropriate on the basis ofamounts expected to be paid to the tax authorities.

current tax assets and tax liabllities are offset where the entity has a legally enforceable right to offset and intends eitherto settle on a net basls, or to realise the asset and settle the liability simultaneously.

b. Deferred Tax

Deferred income tax is provjded in full, using the liability method, on temporary differences arising between the taxbases of assets and liabilities and their carrying amounts in the financial statements. However, deferred tax assets andliabilities are not recognised if it arises from initial recognition of an asset or liability in a transaction other than businesscombination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by theend of the reporting period and are expected to apply when the related deferred income tax asset is realised, or thedeferred income tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences, unused tax losses and carry forward tax

::T["JlJlX 
ttrobablethatfuturetaxableamountswitibeavairabretor,iir*rr,.r"i"ip"rarydifferences,taxrosses

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets andriabirities and when the deferred tax barances rerate to the same taxation authority.

1.13 Leases

As a lessee

Leases are recognised as right-of-use assets and a corresponding liability at the date at which the leases asset is availablefor use by the company contracts may contain lease and non-lease component. The company allocates theconsideration in the contract to lease and non-lease component based on their relative standalone prjces.Assets and liabilities arlsing from a lease are initially meisured on the present value basis. Lease liabilities include thenet present value of the following lease payments:
o fixed payments (including in-substance fixed payments), less any lease incentives receivableo variable lease payment that are based on an index or a rate, initially measured using the index or rate as at thecommencement date.
. amounts expected to be payable by the company under residual value guarantees.
' the exercise price of purchase option if the company is reasonably certain to exercise the optaon ando payment of penalties for terminating the lease, if the lease term reflects the company exercising that option.Lease payments to be made under reasonably certain extension options are also included i, tt 

" 

-ru"*r"a"nt 
of tt 

"iiability' The lease payments are discounted using the interest rate implicit in the lease. lf the rate cannot be readilydetermined' which is generally the case for leases in the company, the lessee's incremental borrowing rate is used, beingthe rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar valueto the ri8ht-of-use asset in similar economic environment with similar terms, security and conditions,

T^o determine the incremental borrowin rate, the Company:

Y
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Nelco Network products Limited
Notes annexed to and forming part of Financial Statements for the year ended Ma rch 31, ZOZI

r where possible' uses recent third-party financing received by the individual lessee as a starting points, adjusted toreflect changes in financing conditions since third party financing was received
' uses a build-up approach that starts with Risk- free interest rate adjusted for credit risk for ieases held by theCompany, which doesn,t have recent third party financing, andr makes adjustments specifjc to the lease e.g. term, security etc

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit and loss over thelease period so as to produce a constant periodic rate of interest on the remaining barancelfthe riabirity for each period.

Right of use assets are measured at cost comprising the following;. The amount of the initial measurement of lease liabilityo Any lease payments made at or before the commencement date less any lease incentives received. Any initial direct cost, and
. Restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on straightline basis lf the company is reasonably certain to exercise purchase option, the right-of-use asset is depreciated overthe underlying asset,s useful life.

Payments associated with short-term leases and all the leases of low value assets are recognised as expense on a straight-line basis in profit and loss short term leases are leases with a term of lease term of i.2 months or less.

As a lessor

Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewardsincidental to ownership to the lessee. Finance leases receivables are recocgnised a,,r," in."piion of lease at the fair valueof the leased property or, if lower, the present value of the minimum lease payments receivable. Each lease payment
received is allocated between the finance lease receivable and finance income. The finance income is recognised to thestatement of profit and loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance ofthe finance lease receivable for each period.

Lease income from operating leases where the company is a lessor is recognised on a straight-line basis over the term.lnitial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying assets andrecognised as expense over the lease term on the same basis as lease income. The respective leased assets are included in
balance sheet based on their nature. The company did not make any adjustments to the accountang for assets held as lessor
as a result of adopting the new leasing standard.

1.14 Borrowing

Borrowing are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured atamortised cost Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised
in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment ofloan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facilitywill be drawn down ln this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it
is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services
and amortised over the period of the facility to which it relates.

Borrowings are derecognised fro[gl[lance sheet when the obligation specified in the contract is discharged, cancelled

6P,-x0
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Notes annexed to and forming part of FinanciarStatements for the year ended March 31,2021

;:$i::fjjl 
t" the consideration paid, includins anv non-cash assets transferred or liabilities assumed, is recognised in

Borrowings are classified as current liabillties unless the company has an unconditional right to defer settlement of theliability for at least 12 months after the reporting period. where there is breach of a material provision of a long_term loanagreement on or before the end of the reporting period with the effect that the liability becomes payable on demand onthe reporting date' the entity does not classify the liability as current, if the lender agreed, after the reporting period andbefore the approval of the financial statements for issue, not to demand payment as a consequence of the breach.1.15 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisitlon, construction or production of aqualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its intendeduse or sale Qualifying assets are assets that necessarily take a substantial perlod of time to get ready for their intended useor sale,

lnvestment income earned on the temporary investment of specific borrowings pending their expenditure on qualifyingassets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

1,15 Provisions and contingent liabilities
a. Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past events, itis probable that an outflow of resources will be required to settle the obligation and the amount can be reliablyestimated. provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle thepresent obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

b. Contingent liabilities
contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of whichwill be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the company or a present obligation that arises from past events where it is either not probable that anoutflow of resources will be required to settle, or a reliable estimate of the amount cannot be made.

c. Contingent assets

A contingent asset is discrosed, where an infrow of economic benefits is probabre.

1.17 Segment reporting
The board of directors assesses performance of the company as chief operating Decision Maker.
The company has identified following 1 reportable segments, in a manner consistent with internal reporting provided to

:it,tll:j:,1"ra:i* 
decision maker r,ri I''gwork svstems comprises sate of very smaltAperture Terminats (,.vsAT,,) hardware

ffi
apd providing allied services.&za t
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Nelco Network products limited
Notes annexed to and forming part of Financiar statements for the year ended March 31, 2021

1.19 Earnints per share
(i) Basic earnings per share
Basic earnings per share is calculated by dividing:
. the profit attributable to owners of the Company

' by the weighted average num ber of equity shares outsta nding during the financial yea r, adjusted for bonus elementsin equity shares issued during the year and excludlng treasury shares.
(ii) Diluted earnings per share

Diluted earnings per share adiusts the figures used in the determination of basic earnings per shareto take into account:
. the after-income tax effect of interest and other financ.. the weishted average number or additionar "rr,,r':i.'r:'j',i:':1T11#;:,J;::ilffi:'::r'ffiil:conversion of all dilutive potential equity shares.

1.20 Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per therequirement of Schedule lll, unless otherwise stated.

2.1 Critical estimates andiudgmentsand key sources of estimation uncertainty: -
ln the application of the Company's accounting policies, which are described in note 1 above, the management of thecompany ls required to make judSements, estimates and assumptions about the carrying amounts of assets and liabilitiesthat are not readily apparent from other sources, The estimates and associated assumptions are based on historicalexperience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountjng estimates arerecognised in the period in which the estimate is revised if the revision affects onry that period, or in the period of therevision and future periods if the revision affects both current and future periods.

ln the folrowing areas the management of the company has made criticar judgements and estimates
a) Revenue recognition

' The company's contracts with customers could include promises to transfer multiple goods and services to acustomer' The company assesses_the goods / services promised in a contract and identifies distinct performanceobligations in the contract ldentificatjon of distinct p"rforr.na" obligation involves judgement to determine thedeliverables and the ability of the customer to benefit independeitly rro, ,u.r,'ullir"rables. Each revenuecomponent is recognised based on the policy noted in Note no 1.10 above.

1,18 Contributed equity
Equity shares are classified as equity.

liff[#:"::::r:irectlv 
attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,

. 
H::Tj:Xlj.,::,,iir,:Ti:j:^:.^::rmine-an appropriate standatone se[ins price for a performance obtigation. Theoplgalron. I ne

::lr;il",ll",:*::ji:":::,:::|^":ll.-",1"-il-.1t".fJ,,un.u oG*ion on the basis of the rerative standarone seiling

:::.":::::::iT::::::.lT^::l:: promised i, tt 
",.ont,,.t. 

w'ro," ,""l.1"* l"ii,;;ilJ, iliil:""ffit",'i;:companv uses the expected cost prusmarsin app,o..i, to.rioi.i;;",;;;;;;;;il r"#::; il;f[]jlr";ll!

Y
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Nelco Network products Limited

ed March 31, 2021

' The company exercises judgement in determining whether the performance obligation is satisfied at a point in time
:J"i:"rt":.ott'"' "f 

time' The company considers indica,oir rr.r, 
", 

how customer consumes benefits as services are

. Contract fulfilment costs are expensed as incurred.

b) Useful rives of property, prant and equipment and intangibre assets
The company reviews the useful lives and carrying.,noJn, oioroo"rty, prant and equipment and intangibre assets at

;h::::ffi:^ 
reportins period. rhis .".rr"rrr"n, ,", ."*,, ,n change in depreciation and amortisation expense in

f) Estimation of provisions & contingent liabilities
The company exercises judgment in measuring and recognising provisions and the exposures to contingent liabilitieswhich is related to pending litigation or other outstanding claimi.ludgment is necessary in assessing the likelihood thata pending claim will succeed' or a liability will arise, .ria ,o or.ni,r, the possibre range of the financiar settrement.

ffiff:i::Ji:T::"T:::'::::i,lll,l:""'"ton p'o.",,,..,,.riabiritv mav be dirrerent rrom the orisina,yut"^y) 
"t 

provision or contingent tiability.

e%
i(u'u"^'1tw
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Nelco Network products Limited
Notes annexed to and forming part of the Financiar statements for the year ended March 31, 2021(Amount Rs in Thousonds, unless otherwise stoted)

Notes;
(i) Movement in equity share capital
There has be€n no movement in issued, subscribed and paid !p share capitalofthe cor{ii) Details of shares heta uv tte r,otaing company and the uttimate ho,d,n, .o.rurfounr, 

during the current and previous year.

;"l:.flT'r::.'iii:1i:11il:J:;i,ffili:proveesorNercoLimitedwhoarehordinBthesesharesasanomineerorandonbeharrorNercoLimited rhe

(iii) Terms and ri8hts attached to equity shares
The companv has rssued onlY one class of equity shares havinS a par value of Rs 1o/- per share. Each horder of equity shares is entitred to one vote pershare ln the event of liquidation of the company' the hotder of equlty shares wilr beentitredtoreceiveremainingassetsofthecompanyatterdistributionofall preferentiar amounts' The distribution wi, be in proponion to the nrri",. 

"i"*,, ,**, herd by the sharehorders.
(iv) Oetails of shares held by eaah shareholder holdint more than 5% shares :

4: Cash and cash

Note 5 : Other current asrets

Ealances with Banks
- ln Current accounts

Share

I particulars

50,000 (50.0OOas a( Marcn jt.2OlO,equ,ry snares ot Rs.1O/ eaLh

lssued, Subscribed and paid,up share capitat:
50.000 t50 OOO as at Ma(h 31. 2O2O) equity sha.es of Rr t0/- eacn
Total

March 31,2021 March 31,2020

s00 500
s00

s00

500

500
500 500

Particulars tu at March 31, 2021 A( rr M:r.h rt t^r^
Number of 5hares Amount Nrrmher nr.A,.-.

Nelco Limited *r
50,000 500 s0,000 500

% holding in that
class of sharesequity shares with votii!1ffi

PRdN
-\-,

/:"
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Nelco Network produ.ts l-imited
Notes annexed to and forming part ofthe Financiarstatements for the year ended March 31,2021(Anount Rs in fhousonds, unless othetwi.p <tnt",tt

NoteT:OtherEquity

The same reflects surplus/ (deficit) after taxes in the Statement of profit and Loss. Th

:Jjr"lj:j"^[;::y 'harehorders 
is determined based on the baran.; ; ;;;;,;,,""'#:l'J::[,ilffj;: I[:L"o;:T,.flff", ",

Note

Note I Trade

8 Currpni

panicular!

(i) lnter corporate deposits- repayable on demand, rate of interest 9.75%Total

As at
March 31, 2021

As at
M.r.h 3l,2O2O

1,500

1,500

particulars

Toral outstanding oues of Mi(ro tnterorises and Smalt Enterpr ise5 tRefer Norp )nlTotal outstanding dues of Creditors other than ,". ,","*i,r", .", iir, ,"r"l.ir,r*Trade payables to related parties (Refer Note 18t
Total

As at
March 31,2021

As at
_March 31, 2O2O

106 120

585
106 707

Note 10 i Contract liabilities- current

1. significant chantes in contract liabilities

:ff:iltl:fili:" 
been increased due to increase n advance received from customers and deferred revenue for the services ro be

2. Revenue recognised in relation to contract liabilities
The following table shows how much of th
much relates to oerform".." "^,,"",,^- .":,j.::enue 

re{ognised tn the current period relates to a carried forward contract ijabillties

Note 11 : Other current liabilities

to

o#
Revenue recognised that was included in c(period lntract liability balance at the beginnlng of the

Revenue recognjsed from performance obligations satisfjed in previous periqds

A5 at
March 31,2021

As at
rvlar.h 31, 2020

particulars

-

5tatutory dues payable
tot"' 

,i:Go

as at
March 31,2021

As at
March 31, 2020

81

81 ,.:-Yf -{0,' \l

@
"dZ^s

zl
o
\o

f( ,^u*"^' )a

W.'#
\l^,

'h;o,

March 31, 2021.
As at

March 31, 2020
Deferred revenue
Iotal_-_._.._.-_-

8S

26

L1

Notei



Nelco Network products Limited
Notes annexed to and forming part of the Financiar statements for the year ended March 31, 2021(Amount Rs in Thousands, unless otherwise stoted)
Note 12 : Revenue from

Reconclllation of

Note

Figures are below rounding off norrn rdopt"d by if,iGilffi

Particulars For the year ended
March 31, 2021

For the year ended
March 31., 2020

i!!, rust rE ur sErvtce5
- Satellite communication services

Total 389

389

revenue recognised with ..lnrra.r
Particulars

Contract price
Adjustments for:
Contract liabilities
Total

For the year ended
March 31, 2021

For the year ended
March 31,2020

389

389

1.3 : Operatil

Particulars

Operating expenses
Total

For the year ended
March 31, 2021

For the year ended
March 31, 2020

58

58

lote 14: Finance cost

For the year ended
March 31., 2021

For the year ended
March 31,2020

lnterest on borrowing
Total finance cost

Particulars For the year ended
March 31, 2021

For the year ended
March 31,2020

lRates & Taxes

Legal and professional charges
Bank Charges

Membership and subscription
Auditor's Remuneration

- Audit Fees

- Certification and other services
Reim bursement of expenses

Total other expenses

-

3

40

L

10

770

30

89

118

6

136 422

ffi*k,
;( uuueA')Iw

Particulars

51

51

Note 15: Other
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Nelco Network products !imited

I"j::"1T:]".1]" :11 
t rmins pa( ofthe Financiatstatements for the year ended March 31,2021

Note 18: Related pa rty Transactions
Thedi5closure pertainin8to the 

'elated 
panvtransaction5as requtred bv tnd A5 24 "Related party Ductosure,, as apptrcable to thecompanva.e rndicated betow

Promot r ot Utttmat. Hotdlng Comp.ny
Tata Sons Pnvate Limited. tndia
ulrlm.te Holdlnt comp.nY
T.ta Power Company lrmited, tndia

TheCompanv is controled bythe fo owi.S entity

S0bsidiary ot HotdhS Company
Tatanet Services Ltmited

OnectoB ot the Company

{l) x€y Man.terta I peEonnel

Mr. P.J. Nath lNo. Executrve Dnector)
(ll) Non-Er€cuttv€ dtrerrort
Mr. R.R thinge (Non- Executive Dr.ctod
Mr. UdaV Ba.erlee (Non_ExecutNe Dnector)

oetaih oft.ansactions berwe€n the Co.npany and other retated parties are disctosed betow.

Holdint company
Subsidiaryof Hotdint

b)

c)

d)

llransactions:

lse,,res n".",,e0 oy trre.o-pany

I

lFe mbuaemenrs of Expense5 pa,d

Pu(ha5e ot properry. ptant and equipment

Loans recelved durinEthe year

Loans repaid during rhe year

Guarant€es and cottarerak received

Eala nce outsta ndtnt atyearend

Guarantees andcottaterakoursranding

(-)

(4r0)

680

o
1,688

(-)

1,6E8

{.)
1 500

o

(s801

1,500 I

r-rl

58

o

(-)

(-)

.'l

(-)

i)Figurer in brack€ts pertain to the pr€vious year.



Notes annexed to and forming part olthe Fina ncia r statements for the year ended March 11,2021(Anount Rs inThousondt, unless othervlise stoted)

Nelco Network Produats t-imited

Note 19 | Share

ForS.R. Sattiboi& Asrociates LLp
Fnm Retistration Number : 1o1049w/E3oooo4

Note 20rMicrq Sma and Medium enterprises
The'e are no Micro and small Ente'prises to whom rhe companv owe5 dues, which are ouBtandint a5 at March 31, 2021. rhis inlormation as required to bedrsdo5ed underthe Micro,Smalland Med !m Enterprises oeveiopment act,2006 has beendererm n€d on thebasis ofrnforhanon avaitabtewith thecompa.y.

Note 21 iAmat8amatio.

rhe Board of oir€ctor! of ihe companv at ls i:",li h.,d on septernber 01, 2017 had approved the draft comporit€ scheme of AranSemenr andamalSamation amonSst the companv, Nelco Limited (Holdin8 companv), and Tatanet services Limlteo (wholy owned subsidiary of HotdinS company) and rheirr€spective shareholde^ and .edtors (" The scheme"), upon approval of the scheme tv r.+rrtorv auihoriles, rhe company wi1 stand merSed andamalsamared on a toint concern basB with Neko Limted (" Tran;iere. co.p";y;i *.e.; ;,r;;1, 2017 (lhe appornted date,) in r€rms ofrhe provisions ofsecllons 230to 232 ofthe companies Act 2o13 read wirh other applicabte provisiom otrtre compmres no, zo13 and ruies rhereunder.
Durintthe y€ar lhe Nationalcompanv Ldw T.ibuna ( 'NcLT") app.oved ihe Scheme on November 2, 2018 a5 per rhe NcLT orde., the company inrimared theSeEittrarofthecomPanies("Roc")aboutlheapprovaloftheschemebyNcLr,sr"r,"r,n",our"u-*,o,relecommunicarion!(.,0oT,,)approvathasnor
recelved The Roc reco'ds were, however, !odated to reflefi th€ kheme s effai." 

""0i".r"., * "".",ramated,, wrih the Nerco Limired sased on re.aradvice' the company has approached NcLrlodneci the Roctoamend their recordrto re nsrare cohpany to [s ea. rer status and cancerthe effecr olthescheme wirh im m ediate effecl rhe decision of Nc LT s aw. ited. pen dins n ecessa r, 
" 
rr,.,"],, ii. i.n.. 

" 
na5 nor been s ven effecr ro rn rh e financiarnaiements fo. the year ended March 31, 2021

Note 22i setment tnformation
ln accordanc€ with the requirem€nts of lnd As 108 -'operati.t seSmenf, based on the anatyris of chiefoperatinS decision maker (,cooM,,)beint the Board o,oirectors companvop€ratet in one reportable teSment i.e Networt setment compriser sat€;f very Smal apenure Terminats (,,vsAT,,)hardware and providinSallied s€rvic€s' Thus' the segment revenue, segment resuhs, total carrving amornr of segrent 

"rrets, 
rotar carryint amounr or s€gment riabirlres, totar cort

:[["], j:j:ffi;-'nr aseeis. total amount or charse ror depreciati-on du'.r *" r.", ,' * *r,.""d in rhe Financiarstarem;ts as or and ior tne year

Note 23: coing Concern
The company has accumulated losses as at March 31, 2021 which ha5 e.oded the company t net wo(h and the compa.y has incurred nel oss durinS thecurent vear Notwilhstandrnt thrs' thes€ financial 5taternents have been prepared on goine concern basis considerine thar the company is in rhe process oracquirlnE cerrain buliness from it s pa.ent company (reJer nole 21 above) a.d rhe,rpp"u t""riro. *" p*ent company.

Note 24:

Thpe aLidit of financial statement of the companv for the previous year was ca(ied out by a fnm of chartered Accoontanis oiher than s.R. Baitiboi and Associates

Note 25:
Previous Year't fitures have been regrouped/reclassified , wherever n€ces5ary, to confo.m to ih€ curenr year s ctassificarton
Sjpature to Notes,t,to,25.forming pan ot the Finan.tat Statements.

For and on behalfofrhe Board of Director! of

t^-

Membe6hrp No 2t22lO

Date :Ap.it26,2O2l
Date rAprit 26,2021

Net lost afier tax attributebteto equity shareholders (Rs

averase number ofshares (in numbers)
pershare (face vatueol Rs 1Ol- pershare):

\r.-.-t!rv-
l, '\\',l^\,.

lfaoip tiattr

otN 05118177


