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INDEPENDENT AUDITOR'S REPORT
To the Members ol Neleo Network Products Limited

Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Nelco Network Products Limited (“the
Company ™), which comprise the Balance sheet as at March 31 2021, the Statement of Profit and Loss.
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended. and notes to the Ind AS financial statements. including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
{5As), as specilied under section 143(10) ol the Act. Our responsibilities under those Standards are further
described in the “Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements” section of
our report. We are independent of the Company in accordance with the ‘Code of Ethics® issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder. and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS linancial statements,

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information

comprises the information included in the Annual report but does not include the Ind AS financial
statements and our auditor’s report thereon,

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form ol assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated,
If. based on the work we have performed, we conclude that there is a material misstatement of this other
information. we are required to report that fact. We have nothing to report in this regard.

5.R, Ballibed & Associeted LUF, a Limded Liadiigy Poritnersiop st L2 identity Mo, ARS-4255
Regd. Office - 22 Camac Strect, Block B, 3rd Floor, Kolkata-T00 016



T

S.R. BATLIBO1 & ASSOCIATES LLP

Chartered Accountants

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equ ity
of the Company in accordance with the accounting principles generally accepted in India, including the
[Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2013, as amended by the Companies (Indian Accounting Standards)
Second Amendment Rules, 2019.. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due 1o fraud or error.

In preparing the Ind AS financial statements. management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing. as applicable. matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the Ind AS linancial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error. as fraud may
involve collusion, forgery. intentional omissions, misreprésentations, or the override of internal
control.

*  Obtain an understanding of internal control relevant 1o the awdit in order 1o design audit procedures
that are appropriate in the circumstances. Under section 143(3)i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate intemal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

«  Evaluate the appropriatencss of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

*  Conclude on the appropriateness of management’s use of the going concemn basis of accounting and,
based on the audit evidence obtained. whether a material uncertainty exists related o events or

9@\ conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
T
=

w2 1T we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
;};V report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
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modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as 4 going concern.

«  [valuate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures. and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit findings. including any significant deficiencies in internal
control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The financial statements of the Company for the vear ended March 31, 2020, included in these financial
statements, have been audited by the predecessor auditor who expressed an unmodified opinion on those
statements on May 16, 2020.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor's Report) Order. 2016 (“the Order™), issued by the Central
Govemnment of India in terms of sub-section (11) of section 143 of the Aet, we give in the
“Annexure |7 a statement on the matters specified in paragraphs 3 and 4 of the Order,

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

{c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended by the Companies (Indian Accounting Standards) Second Amendment
Rules, 2019,

(¢) On the basis of the writlen representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021
from being appointed as a director in terms of Section 164 (2} of the Act;

() With respeet to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness ol such controls, refer to our separate Report
in “Annexure 27 to this report;

The Company does not have any employees and accordingly the provisions of section 197 read
with Schedule V of the Act are not applicable to the Company for the year ended March 31, 2021;
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i, The Company does not have any pending litigations which would impact its financial
position;
The Company did not have any long-term contracts including derivative contracts for which

there were any malerial foreseeable losses:

I'here were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iii.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

oo

Vineet Kedia

Partner

Membership Number: 212230
UDIN: 21212230AAAABI4204
Place of Signature: Mumbai
Date: April 26, 2021
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Annexure 1 referred to in clause 1 of paragraph on the report on ‘Other Legal and Regulatory
Requirements’ of our report of even date

Re: Neleo Network Products Limited (the “Company™)

(i)

(1)

(iii)

(iv)

{v)

(vi)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

{b) All property, plant and equipment were physically verified by the management of the Company
in the previous vear in accordance with a planned programme of verifying them once in a year
which, in our opinion, is reasonable having regard to the size of the Company and the nature of'its
assets. No material discrepancies were noticed on such verification.

(¢) According to the information and explanations given by the management, there are no
immovable properties. included in property, plant and equipment/ fixed assets of the company and
accordingly. the requirements under paragraph 3(i}c) of the Order are not applicable to the
Company.

The Company's business does not involve inventories and. accordingly. the requirements under
paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Companies Act. 2013, Accordingly.
the provisions of clause 3(iii)(a). (b) and (¢) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and
186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the
provisions of clause 3(v) of the Order are not applicable,

To the best of our knowledge and as explained to us by the management, the Central Government
has not specified the maintenance of cost records under Section [48(1) of the Companies Act,
2013, for the products/services of the Company.

(vii) (a) The Company has generally been regular in depositing with appropriate authorities. Undisputed

statutory dues including provident fund, emplovees’ state insurance, goods and service tax,
income-tax. duty of custom, cess and other material statutory dues are applicable to it. The
provisions relating to sales tax, service tax, value added tax and duty of excise are not
applicable to the Company.
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(b) According to the information and explanations given to us by the management of the Company,
no undisputed amounts payable in respect of provident fund, employees™ state insurance,
income-tax, duty of custom, goods and service tax, cess and other material statutory dues were
outstanding, as at March 31, 2021, for a period of more than six months from the date they
became pavable.

(¢)  According to the information and explanations given to us by the management of the Company.,
there are no dues of income tax. sales-tax, service tax. customs duty, excise duty, value added
tax and cess which have not been deposited on account of any dispulte.

(viii) In our opinion and according to the information and explanations given to us by the management
of the Company, the Company has not defaulted in repayment of dues to financial institutions,
banks or government or dues to debenture holders.

(x)  According to the information and explanations given to us by the management of the Company.
term loans were applied for the purpose for which they were raised. The ‘ompany has not raised
any money by way of initial public offer or further public offer or debt instruments.

(%) Based upon the audit procedures performed, for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given to us by the
management of the Company. we report that no fraud by the Company or no material fraud on the
Company by the officers and employees of the Company has been noticed or reported during the
year.

(xi)  According to the information and explanations given to us by the management, the Company does
not have any employees and accordingly the provisions of section 197 read with Schedule V of
the Act are not applicable and reporting under clause 3(xi) are not applicable and hence not
commented upon.

(xii)  In our opinion, the Company is not a nidhi com pany. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

(xiti)  According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the notes to the financial statements. as required by the
applicable accounting standards. The provisions of sec 177 are not applicable to the company and
accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is nol
applicable to the Company and hence not commented upon.

(x1v)  According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or lully or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the Company and hence not commented
upon,

Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given o us by the
management of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him as referred to in section 192 of Companies Act, 2013,
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(xvi)  According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For 5.R, Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

L .c

per x’?:m;a

Partner

Membership Number; 212230
UDIN: 21212230AAAABI4204
Place of Signature: Mumbai
Date; April 26, 2021
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Annexure 2 to the Independent Auditor’s Report of even date on the Ind AS Financial Statements
of Nelco Network Products Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Nelco Network Products
Services Limited (“the Company™) as of March 31,2021 in conjunction with our audit of the Ind AS
financial statements ol the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintain ing internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™).
These responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies. the safeguarding of its assels, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
ol reliable financial information, as required under the Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our audit
in accordance with the Guidance Note on Aud it of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) and the Standards on Aud iting, as specified under section 143(1 0) of the Act, to
the extent applicable to an audit of internal financial controls, both issued by ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over financial reporting
with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial reporting with reference to these Ind AS
financial statements, assessing the risk that a material weakness exists. and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, i ncluding the assessment of the risks of material m isstatement of the
Ind AS financial statements, whether due to fraud or EIror.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls over financial reporting with reference to
these Ind AS financial statements.
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Meaning of Internal Financial Controls Over Finanical Reporting With Reference to these Ind AS
Financial Statements

A company's internal financial control over financial reporting with reference to these Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial reporting with
reference o these Ind AS financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispasitions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
ds necessary (o permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use. or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these Ind AS financial statements. including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls aver financial reporting with reference to Ind AS
financial statements to future periods are subject to the risk that the internal financial control over financial
reporting with reference to these Ind AS financial statements may become inadequate because of changes
in conditions. or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements and such internal financial controls over
financial reporting with reference to these Ind AS financial statements were operating effectively as at
March 31, 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Vincet Kedia

Partner

Membership Number: 212230
UDIN: 21212230AAAABI4204
Place of Signature: Mumbai
Date: April 26, 2021




Nelco Network Products Limited
Balance Sheet as at March 31, 2021
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Particulars Note As at As at
Mo. March 31, 2021 March 31, 2020
ASSETS
Non-current assets
{a} Property, plant and equipment 3 GBS =
Total non-current assets 665 -
Current assets
(@) Financial Assats
(i} Cash and cash equivalents 4 437 15
(b} Other current assets 5 142 -
Total current assets 579 19
TOTAL ASSETS 1,244 19
EQUITY AND LIABILITIES
EQUITY
{a] Equity Share Capital 6 500 500
(b] Other Equity
Reserves and Surplus 7 {1,059) (1,128)
Total equity (553) (6B8)
LIABILITIES
Current liabilities
(a) Financial Liabilities
(i) Borrowings 8 1,500
(i) Trade Payables
(a) total outstanding dues of micro and small enterprises -
(k] total outstanding dues other than [i} {a) above 9 106 707
Ib) Contract liabilities 10 115 -
(c} Gther Current Liabilities 11 81 -
Total current liabilities 1,803 707
Total liabilities 1,803 707
TOTAL EQUITY AND LIABILITIES 1,244 19
summary of significant accounting policies. 3

The accompanying notes are an integral part of the financial statements.

For 5.R. Batliboi 8 Associates LLP
Firm Registration Number : 101045W /300004
Chartered Accountants

vineem". { II .

Partner
Membership No. 212230

Place : Mumbai
Date : April 26, 2021

For and on behalf of the Board of Directors of
MNeleco Network Products Limited

%_Wﬁ M .

Pradip Nath Uday Banerjee
Director Director
DIN 05118177 DiN 01474154

Bopes-
Shreyans Upadhyay

Company Secretary

Flace : Mumbai
Date : April 26, 2021



Nelco Network Products Limited

Statement of Profit and Loss for the year ended March 31, 2021

(Amount Rs jn Thousands, unless otherwise stated)

Particulars Note For the year ended For the year ended
No. March 31, 2021 March 31, 2020

Revenue from operations (net) 12 389 =
Total Income 389 -
Expenses
(a) Operating expenses 13 58 -
{b) Finance costs 14 51 -
(c) Depreciation and amortisation expense 3 15 =
(d) Other expenses 15 136 422
Total expenses 260 422
Profit/(loss) before tax 129 (422)
Income tax expense :-
- Current tax -
- Deferred tax - =
Total tax expense - 5
Profit/{loss) for the year 129 (422}
Other comprehensive income - 2
Other comprehensive income for the year, net of tax
Total comprehensive income for the year 129 (422)
Earnings per share (Face value of Rs 10/- per share) : 17 2.57 (8.45)
(Basic and Diluted) (in Rupees)
Summary of significant accounting policies. |

The accompanying notes are an integral part of the financial statements.

For 5.R. Batliboi & Associates LLP

Firm Registration Number : 101049W/E300004

Chartered Accountants

Vineet Kedia
Partner WL
Membership No. 212230 N

Place : Mumbai
Date « April 26, 2021

For and on behalf of the Board of Directors of
MNelco Network Products Limited

Pradip MNath
Director

DIN 05118177

Shreyans Upadhyay
Company Secretary

Place : Mumbal
Date : April 26, 2021

Uday Banerjee
Director

DIN 01474194

b Sooue




Nelco Network Products Limited

Statement of Changes in Equity for the year ended March 31, 2021

(Amount Rs in Thousands, unless atherwise stoted)

A. Equity share capital

Particulars Note No Amount
As at March 31, 2019 7] 500
Changes in equity share capital C
As at March 31, 2020 5] 500
Changes in equity share capital
As at March 31, 2021 G 500
B. Other equity

Particulars MNote Reserves and surplus Total other equity
Y~ No Retained earnings
As at March 31, 2019 (765) (765)
Profit/(loss) for the year 7 [422) (422
Other comprehensive income for the year
Total comprehensive income for the year (422) (422)
As at March 31, 2020 ¥ {1,188) (1,188)
Profit/{loss) for the year 7 129 129
Other comprehensive incame for the year = -
Total comprehensive income for the year 129 129
As at March 31, 2021 7 {1,058) {1,059}
summary of significant accounting policies. 1

The accompanying notes are an integral part of the financial staterments.

For 5.R. Batliboi & Associates LLP
Firm Registration Number : 101049W/E300004

Chartered Accountants

'-—-'----_'-'L

Vineet Kedia
Partner
Membership No. 212230

Place : Mumbai
Date : April 26, 2021

For and on behalf of the Board of Directors of
Melco Network Products Limited

'S
A\
W

Pradip Nath
Director
DIND5118177

Shreyans Upadhyay
Company Secretary

Place : Mumbai
Date : April 26, 2021

|
L
Uday Banerj¢e

Director
DIN 01474194



Nelco Network Products Limited
Statement of Cash Flow for the year ended March 31, 2021
[Amaunt Rs in Thousands, unless otherwise stated)

Particulars

Year ended Year ended
March 31, 2021 March 31, 2020
A. CASH FLOWS FROM OPERATING ACTIVITIES . ]
Profit/{Loss) before tax 129 [423)
Adjustments for:
Depreciation and amartisation 15 %
Operating profit befare waorking capital changes 144 [423)
Changes in operating assets and lia bilities
Increase/{decrease) in other current assets (142} +
Increasefdecrease) in contrace liatulities 115
increase/{decrease] in trade payables and other current Habilities (600) 417
Increase/{decrease) in other current llabilities il 21 -
Cash generated from aperations (a02) {6}
Direct taxes pald (net of refunds) -
Met cash flow generated from,/(used in) operating activities (A) 402) Ha)
B. CASH FLOWS FROM INVESTING ACTIVITIES = X
Purchase of property, plant and equipment 1680} 3
Net cash flow generated from/{used in) investing activities ie) (680) :
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 2,500
Repayments of borrowings {1.001)
MNet cash flow generated fram/{used in) financing activities (€ ) 1,499
Net increase/{decrease) in cash and eash equivalents [A+B+C) 417 (&)
Cash and cash equivalents at the beginning of the year 15 25
Cash and cash equivalents at the end of the year (refer note 1 below) 437 13
Note :
1} Recenciliation of cash and cash equivalents as per cash flow statement
Cash and cazh equivalents as per above comprise af the Foilnwigg.
Particulars As at As at
March 31, 2021 March 31, 2020
[a)Balances with banks -
In current accounts 437 13
{Total - Cash and cash equivalants as per staterment of cash flows 437 19

Summary of significant accounting policies.

The accompanying nates are an integral part of the financial statements.

For 5.R. Batlibol & Associates LLP
Firm Registraticn Mumber - 101049W/E300004
Chartered Accountants

---""'--'-'-_'-'I

Vineet Kedia \ kg,
Partner N N Fa
Membership No. 212230 S T 17

Place : Mumbai
Date < April 26, 2021

Fer and on behalf of the Board of Directors of
Nelco Network Products Limited

b”

Pradip-Nath
Director
DINDS118177

"

shreyans Upadhyay
Company Secretary

Flace : Mumbai
Gate : Apnl 26, 2021

A

Uday Banefjea
Director
CIN 01474194



Nelco Network Products Limited ;
Notes annexed to and forming part of Financial Statements for the year ended March 31, 2021

General Information

Nelco Network Products Limited (the 'Company') is a company limited by shares, incorporated and domiciled in India.
Company is a 100% subsidiary of Nelca Limited {a subsidiary of Tata Power Company Limited). The registered office of the
Company is located at EL-6, TTC Industrial Area, MIDC, Electronic Zone, Mahape, Navi Mumbai - 400 710.

Company is authorised by Department of Telecommunications (D.0.T.), Government of India to provide inflight and maritime
connectivity {IFMC) services. During the year Company started providing IFMC connectivity services.

The financial statements are presented in Indian Rupee (INR) which is also functional currency of the Company.

1. Summary of Significant accounting policies

This note provides a list of the significant  accounting  policies adopted in the preparation of these
standalone financial statements. These policies have been consistently applied to all the years presented, unless otherwise

1.1 Basis of preparation
a. Compliance with Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and
other relevant provisions of the Act as amended from time to time,

b. Historical Cost Convention
The standalone financial statements have been prepared on a historical cost basis, except for the following:
* certain financial assets and liabilities (including derivative instruments) that is measured at fair value:
* defined benefit and other long-term employee benefits;
+ asset held for sale - measured at fair value |ess cost to sell,

c. Current -non current classifications
All assets and liabilities have been classified as current OFnon current as per the Company's normal operating cycle and
other criteria as set out in the Division Il of Schedule lll to the Companies Act, 2013. Based on the nature of products
and the time between acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as 12 months for the purpose of current or non-current classification of
assets and liabilities.

d. New and amended Standards adopted by the Company
During the year as well as in the previous year no new accounting standards has been adopted by the Company,

1.2 Property, plant and equipment

All items of property, plant and equipment are carried at historical cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition or construction of the
assets. Subsequent costs are added to existing item’s carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost
of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced. All other repairs and maintenance are charged to the statement of profit and loss
during the reporting period in which they are incurred.

Y.
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a. Capital work-in-progress

Projects under which property, plant and equipment which are not yet ready for their intended use are carried at COst,
comprising direct cost and related incidental expenses net of accumulated impairment loss, if any.

- Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate cost, net of their estimated residual value, over their
estimated useful lives,

The useful lives and residual values are as prescribed under schedule Il to Companies Act, 2013 except for the following
type of assets where useful life is considered 45 per management estimate, based on technical advice, taking into
account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, replacements
generally required from the point of view of operational effectiveness,

Type of Assets | Useful Life
Plant and Machinery ‘
Ant -10
\ﬂriple shift ) | enna Years

Gains and losses on disposals are determinad by comparing proceeds with carrying amount. These are included in the
statement of profit and loss within other Income / other EXDENSEs,

1.3 Intangible assets

Intangible assets purchased are measured at cost as of the date of acquisition less accumulated amaortisation and
accumulated impairment, if any, The Company amortises testing software using straight line method over 5 years period,
The asset’s residual values and useful lives are reviewed and adjusted, if appropriate, at the end of each reporting period.

1.4 Impairment of non-financial assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount, The recoverable amount Is the higher of an asset's fair value less costs of disposal and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash inflows which are largely independent of the cash inflows from other assets or group of
assets (cash-generating units). Non-financial assets that suffered an impairment are reviewed for possible reversal of

the impairment at the end of each reperting period.

1.5 Financial instrument

A financial instrument is any contract that gives rize to a financial asset of one entity and a financial liability or equity

instrument of another entity,
A. Financial assets

a. Initial recognition and measurement

Financial assets are classified, at Initial recognition, as subsequently measured at amortised cost, fair value through other

comprehensive income (OCI), and fair value through profit or loss.
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The classification of financial assets gt initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company's business mode| for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain 3 significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounti ng
policies in section 1.10 Revenue from centracts with custamers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it needs to give rise
to cash flows that are ‘solely payments of principal and interest [SPPI)" on the principal amount outstanding. This assessment
is referred to as the SPPI test and is performed at an instrument level, Financial assets with cash flows that are not 5PPl are
classified and measured at fair value through profit or loss, irrespective of the business model.

The Company’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether cash flows will result from collecting contractual cash flows,
selling the financial assets, or both, Financial assets classified and measured at amortised cost are held within a business
model with the objective to hold financial assets in order to collect contractual cash flows while financial assets classified
and measured at fair value through OCI are held within a business model with the ohjective of both halding to collect
contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories;

* Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through other comprehensive income (FVTOCI) with recycling of cumulative Eains and
losses (debt instruments)

* Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon
derecognition (equity instruments)

* Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments):
A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
ii.. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently
measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into

account any discousker premium on ac and fees or costs that are an integral part of the EIR. The EIR amartisation
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=

is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss.

The Company's financial assets at amortised cost includes trade receivables, and loan to an associate and loan to a director
included under other non-current financial assets.

Financial assets at fair value through oci [FVTOCI) (debt instruments):
A 'financial asset’ is classified as at the FVTOC) if both of the following criteria are met:

I The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and
ii. The asset's contractual cash flows represent SPPI.

Debt instruments included within the FVTOC] category are measured initially as well as at each reporting date at fair value.
For debt instruments, at fair value through OCI, interest income, foreign exchange revaluation and impairment losses or
reversals are recognised in the profit or loss and computed in the same manner as for financial assets measured at amortised
cost. The remaining fair value thanges are recognised in OCI, Upon derecagnition, the cumulative fair value changes
recognised in OC| is reclassified from the equity to profit or loss.

Financial assets designated at fair value through OCI (equity instruments):

Upon initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OCI when they meet the definition of equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis. Equity
instruments which are held for trading and contingent consideration recognised by an acquirer in a business combination
te which Ind AS103 applies are classified as at FVTPL. Gains and losses on these financial assets are never recycled to profit
or loss. Dividends are recognised as other income in the statement of profit and loss when the right of payment has been
established, except when the Company benefits from such proceeds as 2 recovery of part of the cost of the financial asset,
in which case, such gains are recorded in OCl. Equity instruments designated at fair value through OCI are not subject to
impairment assessment,

The Company elected to classify Irrevocably its non-listed equity investments under this category.
Financial assets at fair value through profit or loss:

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in fair value
recagnised in the statement of profit and loss.

This category includes derivative instruments and listed equity investments which the Company had not irrevocably elected
to classify at fair value through OCI. Dividends on listed equity investments are recognised in the statement of profit and
loss when the right of payment has been established,

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
d?gnised emoved from the Company's consolidated balance sheet) when;
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* The rights to receive cash flows from the asset have expired, or
* The Company has transferred its rights to receive cash flows from the asset or has assumed an cbligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either

. the Company has transferred substantially all the risks and rewards of the asset, or

il. the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substa ntially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that case,
the Company also recognises an associated liability, The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to
repay.

d. Impairment of financial assets
Further disclosures relating to impairment of financial assets are also provided in the following notes:;

* Disclosures for significant assumptions — see Note 16
» Trade recelvables and contract assets/liabilities — see Nate 10

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair value
through profit or loss, ECLs are based on the difference between the contractual cash flows due in accordance with the
contract and all the cash flows that the Company expects to receive, discounted at an appreximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held or other credit enhancements
that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been 3 significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that result from default events that are possible within the next
12-months {a 12-month ECL). For those credit exposures for which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

For trade recejvables and cantract assets, the Company applies a simplified approach in calculating ECLs. Therefore, the
Company does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Company has established a provision matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and the economic environment, Also, the Company recognises
allowances for any expected losses on account of non-recovery from customers on specific cases based on management
estimates.
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d.

Income recognition

Interest Income
Interest income from a financial asset is recognised when it is probable that the economic benefit will flow to the

Company and the amount of income can be measured reliably, Interest income is accrued an time basis, by reference to
the principal outstanding and at the effective interest rate applicable,

Dividend
Dividend income from investments is recognised when the right to receive dividend has been established.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs,

The Company's financial liabilities include trade and other payables, loans and borrowings including bank averdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
* Financial liabilities at fair value through profit or loss

* Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss,

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments entered into by the Company that are not designated as hedging
instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments,

Gains or losses on liabilities held for trading are recognised in the profit or loss,

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial
date of recognition, and only if the criteria in Ind A5 109 are satisfied. For liabilities designated as FVTPL, fair value gains/
losses attributable to changes in own credit risk are recognized in OCI, These gains/ losses are not subsequently transferred
to PEL. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of
such liability are recognised in the statement of profit and loss. The Company has not designated any financial liability as at
fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings):
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
lia hiligs/me derecognised as well as through the EIR amortisation process.
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Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the
statement of profit and loss.

Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, Cash and cash equivalents includes cash on hand,
deposits held at call with financial institutions, other short term, highly liguid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value and bank overdraft. Bank overdraft are shown within borrowings in current liabilities in the balance
sheet,

Trade receivable

Trade receivables are recognised initially at fair value and sy bsequently measured at amortised cost using
the effective interest method, less provision for impairment.

Trade and other payables
These amounts represent liabilities for goods and services received by the Company prior to the end of reparting period
which are unpaid, Trade and other payables are presented as current liabilities unless payment is not due within 12
months after the reporting period. They are recognised initially at their fair value and subsequently measured at
amortised cost using effective interest method.

Offsetting financial instruments
Financial assets and liabilities are offset, and the net amount s reported in the balance sheet where there is 3 legally
enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company or
the counterparty.

Revenue recognition
The Company earns revenue primarily from providing Satellite Communication cannectivity systems and solutions
through sale of goods (including VSAT's), providing installation and annual maintenance services, renting of goods,

Revenue is recognised upon transfer of control of promised goods or services to custamers in an amount that reflects
the consideration which the Company expects to receive in exchange for those products or services.

a. Sale of goods
Revenue from the sale of goods is recognised at the point in time when control is transferred to the customer, being
when the goods are delivered to the customer, and there is no unfulfilled obligation that could affect the customer’s

acceptance of the goods. Deliver € r:h \E-n the goods have been shipped to the specific location, the risks of
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obsolescence and loss have been transferred to the customer, and either the customer has accepted the goods in

accordance with the sales contract, the acceptance provisions have lapsed, or the Company has objective evidence
that all criteria for acceptance have been satisfied.

Rendering of services

- Revenue from annual maintenance contract and network management is recognized over the period of
performance,

- Revenue from installation and commissioning services is recognized upon completion of installation of eqguipment,

Rental income
Lease income from operating leases where the Company is a lessor is recognised on straight-line basis over the term
of the relevant lease in accordance with contract with the customers.

1.11 Foreign currency translation

d.

Functional and presentation currency
Items included in the financial statements of the Company are measured using the currency of the primary  economic
envirenment in which the entity operates (‘the functional eurrency’),

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recognised in the statement of profit and loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit
and loss, within finance costs. All other fareign exchange gains and losses are presented in the statement of profit and
loss on a net basis within other income / other exXpenses,

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at
the date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are
reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets and liabilities
such as equity instruments held at fair value through profit or loss are recognised in profit or loss as part of the fair
value gain or loss and translation differences an non-monetary assets such as equity investments classified as FVOCI
are recognised in other comprehensive income,

1.12 Current and deferred tax

The Income tax expenses or credit for the period is the tax payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assats and liabilities attributable
to temparary differences and to unused tax losses.

Current and deferred tax is recognised in the statement of profit and loss, except to the extent that it relates to items
recognised in other comprehensive income ar directly in equity. In this case, the tax is also recognised in other
comprehensiye income or directly in equi , respectively.
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a. Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation, It establishes provisions where appropriate on the basis of

dmounts expected to be paid to the tax authorities,

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either

to settle on a net basis, or to realise the asset and settle the liability simultaneously.

b. Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred tax assets and
liabilities are nat recognised if it arises from initial recognition of an asset or liability in a transaction other than business

combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
end of the reporting period and are expected to apply when the related deferred income tax asset is realised, or the

deferred income tax liability is settled,

Deferred tax assets are recognized for all deductible temporary differences, unused tax losses and carry forward tax
credits only if it is probable that future taxable amounts will be available to utilise those temporary differences, tax losses

and tax credits,

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and

liabilities and when the deferred tax balances relate to the same taxation authority,

1.13 Leases
As 3 lessee

Leases are recognised as right-of-use assets and a corresponding liability at the date at which the leases asset is available
for use by the company. Contracts may contain lease and non-lease component. The company allocates the

consideration in the contract to lease and non-lease component based on their relative standalone prices.

Assets and liabilities arising from a lease are initially measured on the present value basis. Lease liabilities include the

net present value of the following lease payments:
* fixed payments (including in-substance fixed payments), less any lease incentives receivable

* variable lease payment that are based on an index or 3 rate, initially measured using the index or rate as at the

commencement date,
* amounts expected to be payable by the company under residual value guarantees,
* the exercise price of purchase option if the company is reasonably certain to exercise the option and
* payment of penalties for terminating the lease, if the lease term reflects the company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability. The lease payments are discounted using the interest rate implicit in the lease. If the rate cannot be readily
determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate is used, being
the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value

to the right-of-use asset in similar economic environment with similar terms, security and conditions,

To determine the incremental borrowing rate, the Company:
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* where possible, uses recent third-party financing received by the individual lessee as a starting points, adjusted to
reflect changes in financing conditions since third party financing was received

* uses a build-up approach that starts with Risk- free interest rate adjusted for credit risk for leases held by the
Company, which doesn’t have recent third party financing, and

* makes adjustments specific to the lease E.g. term, security etc

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit and loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability far each period.

Right of use assets are measured at cost comprising the follawing;

* The amount of the initial measurement of lease liability

* Any lease payments made at or before the tommencement date less any lease incentives received
* Any initial direct cost, and

= Restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on straight
line basis. If the company is reasonably certain to exercise purchase option, the right-of-use asset is depreciated over
the underlying asset’s useful life.

Payments associated with short-term leases and all the leases of low value assets are recognised as expense on a straight-
line basis in profit and loss. Short term leases are leases with a term of lease term of 12 months or less,

As a lessor

Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewards
Incidental to ownership to the lessee. Finance leases receivables are recocgnised at the inception of lease at the fair value
of the leased property or, if lower, the present value of the minimum lease payments receivable. Each lease payment
received is allocated between the finance lease receivable and finance income. The finance income is recognised to the
statement of profit and loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the finance lease receivable for each period.

Lease income from operating leases where the Company is a lessor is recognised on a straight-line basis over the term.
Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of the underlying assets and
recognised as expense over the lease term on the same basis as lease income. The respective leased assets are included in
balance sheet based on their nature. The company did not make any adjustments to the accounting for assets held as lessor
as a result of adopting the new leasing standard.

1.14 Borrowing

Borrowing are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at
amortised cost. Any difference between the proceeds (net of transaction costs) and the redemption amount is recognised
in profit or loss over the period of the borrowings using the effective interest method. Fees paid on the establishment of
loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it
is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services
and amortised over the period of the facility to which it relates,

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged, cancelled
expired, Thed] ""'F_""“w ing amount of a financial liability that has been extinguished or transferred to
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another party and the consideration paid, including any non-cash assets transferred or liabilities assumed, is recognised in
profit or loss,

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is breach of a material provision of a long-term loan
agreement on or before the end of the reporting period with the effect that the liability becomes payable on demand on
the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting period and
before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.
1.15 Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
gualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its intended
use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their intended use
ar sale,

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are expensed in the period in which they are incurred.

1.16 Provisions and contingent liabilities
a. Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it
is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses,

Provisions are measured at the present value of management’s best estimate of the expenditure required to settle the
present obligation at the end of the reporting period. The discount rate used to determine the present value is a pre-
tax rate that reflects current market assessments of the time value of money and the risks specific to the liability. The
increase in the provision due to the passage of time is recognised as interest expense.

b. Contingent liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle, or a reliable estimate of the amount cannot be made.

c. Contingent assets
A contingent asset is disclosed, where an inflow of economic benefits is probable.

1.17 Segment reporting
The board of directors assesses performance of the Company as Chief Operating Decision Maker,
The Campany has identified following 1 reportable segments, in a manner consistent with internal reporting provided to
the chief operating decision makeri.e. Network systems comprises sale of Very Small Aperture Terminals ["VSAT") hardware

apd providing allied services.
g( 3
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1.18 Contributed equity

Equity shares are classified az equity.
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,
from the proceeds,

1.19 Earnings per share

(i) Basic earnings per share
Basic earnings per share is calculated by dividing:
¢ the profit attributable to owners of the Company
* bythe weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements
in equity shares issued during the year and excluding treasury shares,
(ii) Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:
* the after-income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
* the weighted average number of additional equity shares that would have been outstanding assuming the
conversion of all dilutive potential equity shares,

1,20 Rounding of amounts

2.1

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the
requirement of Schedule Ill, unless otherwisa stated.

Critical estimates and judgments and key sources of estimation uncertainty: -

In the application of the Company's accounting policies, which are described in note 1 above, the management of the
Company is required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

In the following areas the management of the Company has made critical judgements and estimates
a) Revenue recognition
¢ The Company's contracts with customers could include promises to transfer multiple goods and services to a
customer. The Company assesses the goods / services promised in a contract and identifies distinct performance
obligations in the contract. Identification of distinct performance obligation involves judgement to determine the
deliverables and the ability of the customer to benefit independently from such deliverables. Each revenue
component is recognised based on the pelicy noted in Note no 1.10 above.

* The Company uses judgement to determine an appropriate standalone selling price for a performance obligation. The
Company allocates the transaction price to each performance obligation on the basis of the relative standalone selling
price of each distinct goods or service promised in the contract. Where standalone selling price is not observable. the
Company uses the expected cost plus margin approach to allocate the transaction price to each distinct performance

g/ligatiun.
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* The Company exercises judgement in determining whether the performance obligation is satisfied at a point in time

or over a period of time. The Company considers indicators such as how customer consumes benefits as services are
rendered.

* Contract fulfilment costs are expensed as incurred,

b) Useful lives of property, plant and equipment and intangible assets
The Company reviews the useful lives and carrying amount of property, plant and equipment and intangible assets at

the end of each reporting period. This reassessment may result in change in depreciation and amortisation expense in
future periods.

f] Estimation of provisions & contingent liabilities
The Company exercises judgment in measuring and recognising provisions and the exposures to contingent liabilities
which is related to pending litigation or other outstanding claims. Judgment is necessary in assessing the likelihood that
a pending claim will succeed, or a liability will arise, and to quantify the possible range of the financial settlement.
Because of the inherent uncertainty in this evaluation process, actual liability may be different from the originally

Estiny as provision or contingent liability.
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Nelco Metwork Praducts Limited

Notes annexed te and forming part of the Financial Statements for the year ended March 31, 2021
[Amount A in Thousands, unless otherwise stated)

Mote 4 : Cash and cash equivalents

As at As at
Particulars
Jliks March 31, 2021 March 31, 2020
Balances with Bariks
- In Current accounts 437 i9
Total 437 19
Note 5 : Other current assets
As at As at
i March 31,2021 | March 31, 2020
Prepaid expenses 4 -
Balance with government autharities 138 -

IEaf 142

Mote & : Equity Share Cagital

Particulars AR gt
March 31, 2021 March 31, 2020

Authorised share capital:

50,000 {50,000 as at March 31, 2020) eguity shares of Rs.10/ aach 500 500
- 500 500

Izsued, Subscribed and paid-up share capital;

50,000 {50,000 as at March 31, 2020) equity shares of Rs.10/- =ach 300 | 500

[Total 500 | 500

Motes :

i} Movement in equity share capital

There has been na moverment in issued, subscribed and paid up share capital of the campany, during the current and previous vear,
i) Detalls of shares held by the holding company and the ultimate holding company :

Sl As at March 31, 2021 As at March 31, 2020 !
Mumber of shares Amount Number of shares Amount
Equity shares - Subscribed
Melca Limited *= 50,000 500 50,000 S00

**Incuding 60 shares held in name of certain employees of Neleo Limited whe are halding these shares as a naminee for and on behalf of Nelco Limited, The
beneficial interest in these share is haid by Neloo Limited.

{lii) Terms and rights attached to eguity shares

The campany has {ssued anly one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to ane wote per
share, In the event of liquidatien of the company, the holder of equity shares will be entitled to receive remaining assets of the company after distribution of
all preferential amounts, The distribution will be in proportion to the number of equity shares held by the shareholders,

{iv) Details of shares held by each shareholder holding more than 5% shares :

As at March 31, 2021 As at March 31, 2020 all
MName of shareholder MNumber of shares % holding in that Number of shares | % holding in that
heid class of shares held class of shares

Equity shares with voting rights
Melca Limited 30,000 100% 50,000 100




Neleo Network Products Limited

Notes annexed ta and forming part of the Financial Statements for the year ended March 31, 2021

{Amaunt As in Thousands, uniess otherwise stated]

Note 7 . Other Equity

Reserve and Surplus
Particulars As at As at
March 31, 2021 March 31, 2020
Retained Barmings [1,059) {1.188)
E:tal {1,059) {1,188}
7.1 Retained earnings
As at As at
Particulars March 31, 2021 March 31, 2020
Cpening balance [1,188) [765)
Met loss for the year 129 (422}
Closing balanca {1,059) {1,188)
Retained Earnings

The same reflects surplus/ ideficit) after taxes in the Statamant of Profit and Loss, The amount that can be distributed by the Campany as
dividends o its equity sharehalders is determined based on the balance in this reserve and also considering the requirements of the

Companies Act, 2013

Note 8 Burmwiriss- Current

|Etal

Particulars ot o —I
March 31, 2021 March 31, 2020
Unsecurpd
(il Inter corporate deposits- repayable on demand, rate of interest 9.75% 1,500
1500 o

Note 5 : Trade Payables

Particulars

As at
March 31, 2021

As at
March 31, 2020

Trade Payables:
Total outstanding dues of Micro Enterprises and Small Enterprizes (Refer Note 20)

Total outstanding dues of Creditors other than Micro Enterprises and Small Enterprises 106 120
Trade payables ta related parties (Refer Mote 18) . 586
Total 106 707
Note 10 : Contract liabilities- eurrent

Particulars As at As at

March 31, 2021 March 31, 2020

Advances recelved frem customers 29
Deferred revenue 26 -
Total 115 v
Note:

1. Significant changes in contract lia bilities

Contract lahilities have Been Increased due to inerease in advance received fram customers and deferred revenue far the servicos ta be

rendered in next yegr

2. Revenue recognised in relation to contract liabilities

The fallowing table shows haw much of the revenue recagnised in the current period relates to a carried forward contract liabilities and how

much relates to performance obligation satisfied |n prior YERT,

Particulars

As at
March 31, 2021

As at
March 31, 2020

Satellite communication services

Revenue recognised that was included in contract fizbility balance at the beginning of the
periog

Revenue recognised from perfarmance obligations satisfied in previous periods

MNote 11 : Other current liabilities

Particulars

As at
March 31, 2021

As at
March 31, 2020

Statutery dues payable
Total

Bl

81




Neleo Network Products Limited

Notes annexed to and forming part of the Financial Statements for the
{Amaunt Bs in Thousands, unless otherwise stated)

year ended March 31, 2021

Note 12 : Revenue from operations

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Rendering of services
- Satellite communication services
Total

389

389

Reconciliation of revenue recognised with contract price:

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Contract price

Adjustments far: 385 -
Cantract liabilities : :
Total 389

Note 13 : Dperating expenses

Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Operating expenses 58 -
Total 58 =
Note 14 : Finance cost
Particulars Forthe yearended | For the year ended
March 31, 2021 March 31, 2020
Interest on borrowing 51
Total finance cost 51 -
Note 15 : Other expenses
Particulars For the year ended For the year ended
March 31, 2021 March 31, 2020
Rates & Taxes 3 10
Legal and professional charges 40 170
Bank Charges & 5
Membership and subscription 1 30
Auditar's Remuneration
- Audit Fees a9 89
- Certification and other services . 118
- Reimbursement of expenses 3 b
Total other expenses 136 422

* Figures are below reunding off norm adopted by the Co mpany.




Mofco Network Froducts Limised

Hates annexed to and forming part of the Financial Statements for the year ended March 31, 2021
[Amount Hx ['qusn:ma', UTNEEE athensite sigtea)l

Mote 16 : Fair Value Mossuremiants

This s@etian pues dn orervisw al the sghificance &7 Francil INSEramerits faf ire Company and proyides Bamtinal infarmation o balanes shept Tarry
thit cantan finargial strumant

The detaili of significant ackeunting palicies, incluging tho crters far "eeagniton, b basls of mersurement and the basiy on whikh incoms aad arpenses
A fecoghidec in sesnoct of mach class of financis: auzet, flaancial Nabibty and sguny Askumens sre distiessd in tae ficancisl stasarments.

The arrying araint of all financisl assety and laniigjay appeaning in (ve financisd statemants 12 reasITate aporosimatian of Tair value The teflewing

tables presensy the E2rrying vaie and fair vidue of gach matagany of faencial aseets am lisainias
Tha Cormpaniy's ansers and labifgies which ElE Mddned 3t arartised cist dor which fair values are disciosad:

Parlicuabary Anan By ¥
11 March 3021 ¥ Maich 2030

PPy Fyac| Amartised cost iy el Amertieed Cost
Fasancial Asseia
Cash WL"hE&uhlhﬂq - &37 - i)
|Tetal Finamncal drpers - - 437 + - 1%
Finarncial Liggditiee
HDrrMnm.l'md'udqururlunlmlhr"ih" of bong tarm delin| 1500 -
Trade Payables 106 = o
Total Fimancinl Lissditles | y - 1,806 ] 3 7 |

I Fair Walua Higrarchy of Finangial AsErLs and Llabilies

This soetise expieied tho adpemeniz and estivietes mads in deturmining {he fair vabie of thi franial inwtriamants that are {a] TRCignited and measured
i walue amis (b) measared ar smoetised cost and far whiskfair valuss are disciosed in the Financial statéments 7o provide wn indication ahout the

reladiiy of the inputs weed in datarmining fair valus, the Eempeny has classdied ity finaceinl instrumepdy 1M the three fevols prescorised under the

Avounting standard,

Level 1- Level 1 Hierarchy Ingtudes Paangal instrumenty measured using quited price. This irgludes TH5ted soulty ingiruments, aced by, Ml
funis that havs guotesd e,

kevel 2 - The fair value of firancial Instruments thas are wot frated in an aclive Markst is colermned uiing vakuation technicde ahish mantiiie tho
wse o obiervadle market dats and ety ax fittla s possible anantify - soecife estimates IF all significant irputs required tofair valig #n
INEEFument fee obsarvshio, the Instrument i inctided in leyel 2

Lavel 3~ 1fane or pvare af the Egrficant inputs (s rat bazed S0 chedryable maskut data, the nssrument & e e b leyel 5,

The carrying amsumtsiof financal Atk ) FatTities Fiepgnized in the finarsis! fatamenis Eaprawimate i fair valyes dum ta their sheet-torm asbure. Fiay
inancii assets that ars mediured ot fa i value, the TAITYAE ATOLRTE are egual B tee fair valoes

Slgnificant estimares

The fair value of finencial instruments thetarg R braded inan acthe markar i determined using valuation technlques. The company uses 14 judgement
%o elect a visiety aof methods and make ARumations Bat are mainly Lasec on market cangitions Buisting a1 the enc of apch renorting periad, Far detady
ef ik key asirmpsions axed apd the Impact of charges 1o these assumations sss HIE - E]

|&) Cradis risk

Credit fizh refirs 1o the risk 1 sho caurterparty will cefault on its eomt-aciual ebligatiany resutting in finanel fas ta tFe Compary, Tha credit rok arfaey
fram Bank Esancos.

Credit Risk Management

Timancial assety

The Camsany malntains dapedure 5 cash and cash equaaienzs, Ingividuai 5% limits are set for asch Fountber-party baded on finenclal pesitian, crasi
Faling and pest expariercn, Cradi limag and concantrebion of waGomuras are actively manitared by i Company,

Tha Compasy's maximdin =upakure ta credil risk a3 al March 31, 021 and Marck 31, 2020k the carfyiRg vadug of each clag of finaneal assglti 45
disclosdd in the financlal stazemants,

(B} Liguidisy Risk
Liguaidity risk b5 the risk that tha Campary will not ba alils to most I finanal obligatisns as thay becoma dus, The Company managis its liguidity risk by
Ensueing, a5 far as possible, that i+ wil always have sufizlent liquidity o meet its lsitias when dus heouigh rallng cashPaw Torecast

Materitied of financial Eabilitiay

The tables kelow analyse the eamazny's financiy labilibes e relevant martiny EOUuings based on thedr cantrackual matunitss Toe all nes deryatve
lirarcial kakilities

The améunts distlpsed in thi teble ans e cansraciual undicaurted cash Fows. Rvance Bus within 17 imanths ngusl ther ta’rving balanoes 2 tha impacs
of discaunting ik st significant

Carit | mnturities of franclal abiities] Less them 1 b-kvaun [ 2¥earana | Total
Fuar | Abowg
March 31, o
Mo - Dervative
Berrowsiga L, 500 - - 1,500
|Trade peyabis; L0s | Lt
[Total Man dertvative linbaisies 1506 - . 3504
[Eontractual maturitias of freameial ki Lass Eham | Lodveas [ avearwd | Toml |
Faar dibaorie
March 31, a0
Hon - Derkstae
Irade gavalies mr | - - 07
Fotal Nan dedvative liabilities a7 | - - 707

Mot 17 : Capital Managemant
Risk Management
The Comauny's oljectives whan MIBENAEINE capike! ara oo

- safeguend fhete ability o contimue 35 a BSiNE corcarn, 5o trdd they can cerdinue o Broveide ratures for sharehoiders end benefits far otfes
stakabaidars, snd

= Maintsin £n apsima! capital dructine 1o recuce the ot of zapital
Ir ardar to.mainzain e Acast the capetal stracture, tha Compary Mgy adjust e gnount af soiderds paid to shareralders, réturn canital ta sharghgszen
Ilil.- SIEE T L0 ! Akt 10 radee cahi

Bh ﬂ%u
fas
P




Nelco Network Products Limdted

Notes annexed to and ferming part of the Financial Statements for the year ended March 31, 2021

(Amaunt 8 in Thowsonds, unless otherwise Eroted)

Wote 18 : Related Party Transactions

The distlosure pertainmg to the related party transactions as reguired

Freenoter of Utimate Holding Company

Tata Sons Frvate Limited, Indis

Ultimate Holding Company

Tata Pawer Sompaty Limited, India

Holding Compary :

The Campany 5 cantralled by the faliowing Bntity

by Ind A5 24 “Related Party Disclasure”, as applicabie fo the company are indicated below

Mature af Mace ol Ownership Interest
ik Relatianship incorparation Az at Asat
t\leim Limited Immediate parent antity Inis 100%, 1058
Subsidiary of Holding Company

Tatanes Services Limitad

Directors of the Company

(I} Key Managerial Persanned

W P Hath (Mor-Executive Direcidr]

1} Nan-Executive directors

Mr. B.R Bhinge (Mor Executive Girectar|
Mr. Uday Barerjee [Non-Executive Director]

Details of transzctions batwesn tha Company and othes related parties are disclosed below.

5r W Particulars Subsidiary of Holding
Holding Company Gty
Transactions :
a) |Serages Received by the company 58
il =¥
by|Resmibursaments of Expenses paid 3
{410) i
cl{Purchase of property, plant and eg Lipment ] -
| 1=}
di|ioans received during the vear 1,548 .
i) il
ef|Loans regacd during the yEar 1,688 .
[ i)
fl|Guarantees and collateraly receivad 1,500 -
5 =)
Balance outstanding at year end
af[Payable 5 =
[SEB) -
bj|Guarantess and collaterals outstanding 1,500

MNaones :
i} Figures in brackets pertain to thie pravious yaar,




Neleo Network Products Limited

Motes annexed to and forming part of the Financial Statements for the year ended March 31, 2021
{Amaunt fs in Thousgnds, uniess otherwios stoted)
Mote 13 : Earnings per Share (EPS)

5r No Particulars Year anded Year gnded
March 31, 2001 March 31, 2020
1 |Met loss after tax attributable to equity sharehioldars [Rs, 129 {az2)
in 0005
2 Weighted average nurnber of shares [in ny miers) 50,000 50,000
3 Eamings per share (Face value of Rz 10/- par share) : .57 (8,45}
[Baslc and Diluted) {in Rugees) |

Mete 20: Micro, Small and Mediam enterprises
There are tio Micra and Small Enterprises to wham the company owes dues, which are outstanding as at Madch 31, 2021, This Information as required to be
disclosed under the Micre, Small and Mediim Enterprises Develogmant Act, 2005 has been determined on the basis of (nfarmation Auallable with the company,

MNote 21 : Amalgamation

The Board of Dirtictors of the Company at its meeting held an Seprarcber 01, 2017 had approved the dralt comgoside Scheme of Arrangement and
Amalgamation amongst the Cormpany, Neles Limited {Heiging Compary), and Tatanet Services Limited {Whaolly owned subsidiary ef Holding Company) and their
respective shareholders and creditars (Y The Schemne”), Upan approval of the schems by regulatory authorities, the Company will stand merged and
emalgamatad on & going conesrn Basks with Nakoo Limited (" Transtaree Company™| w.e.f &pril 01, 2017 {'the appointad date’) in terms of the provisions of
Sectrans 23010 232 of the Companies Act, 2013 read with other applicabils grovisions of the Companies Act, 2013 and rules thereunder,

Dufing the year the National Company Law Tribunal [“NCLT") approved the Scheme on November £, 2018, &5 per the NCLT Order, th Lompany intimated the
Registrar of the Cormpanies I"RoC*| about the approval of the Schame by NOLT, stating that Departrent of Telecommunsations I"2aT) approval hag not
received. The AoC records were, however, updated to reflact the Schame as ofactive and Company a3 “amalgamated” with the Neleo Limited. Based an legal
adwice, the Comgany has approsched NCLT 1o diract the Rl to amend their records to reirstate Company 1o s earlier Stistus and cancel the effect of the
Scheme with immediate effece. The decision of NCLT is awalted Pendtng necessary approvals, tha Scheme Has nat beon gvan eHect ta in the financlal
statermnents for the year ended March 31, 2021,

Note 22: Segment Information

In accordance with the requirements of Ind AS 108 - ‘Operating Segment’, based on the snalysis of chief operating decision maker (*COOM®) being the Saard o
Directors Cempany oper#tes in one reportabla segment Le, Network Segrment comprises sale of Very Small Aperture Terminals | *V54T") hardware and roviding
allied sarvices. Thus, the segment revenue, segrment results, total carrying amount of segmest assets, toal carrying amount of sagment labilities, totzl cost
ncuerred 1o aoguice segment assets, total grmount of charge tor depreciation during thie vear is as reflactse in the Fimanicial Statements as of and for the yaar
ended March 31, 2071

Note 23; Going Concarm
The Company has actumulated losses as st March 31, 2071 whick has eroded the Company's nst worth and the Company has incurred net s during the
current year. Notwithstanding this, these financial statements have besn pregared on going concern bisis considering that the Compary i in the process of
dtguiring certain business from it's parent company irefer nete 21 above) and the support letter fram the parent COmpany,

Naote 24

The augit of financial statement of the Com pary for the prévious year was carried out by a firm of Charterad Accauntapts atbes than 5B, Batlibol and Associates
LLF.

Note 15
Privdious yvear's figuras have been segrouped/reclassified - wharever necessary, to conform te the current year's classification,

Signature to Notes "1 te ‘25" forming part of the Finandal Staternents,

For 5.R. Batliboi & Assoclates LLP For and on behalf of the Eoard of Directors of
Firm Registration Numbar | 1010495 E300004 Meloo Nmnm‘ﬂmu Limited
Chgtered Accountants T —— % ﬁ'
T — %] I"\(\ ¥
i, . . ] L
i r ;J X
Vineat Kadia adip Nath Uday Bane|
Partner Director Defector
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