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INDEPENDENT AUDITOR’S REPORT

To the Members of Tatanet Services Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Tatanet Services Limited (“the
Company™). which comprise the Balance sheet as at March 31 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Fquity for the year then ended, and notes to the Ind AS financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013, as
amended (“the Act™) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2021, its profit including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing
(SAs). as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the *Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of
our report, We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Ind AS financial statements.

Emphasis of matters
We draw your attention to the following:

a) Note 42 to the Ind AS financial statements regarding composite scheme of arrangement between
the Company, Nelco Limited (“the Holding Company™) and Nelco Network Produets Limited
(“NNPIL") which was approved by the National Company Law Tribunal ("NCLT") vide its order
dated November 2, 2018 (the "Scheme"). As per the NCLT Order, the Company intimated the
Registrar of the Companies {"RoC") about the approval of the Scheme by NCLT, stating that
Department of Telecommunications ("Do’l™) approval was not yet obtained. The RoC records
were, however, updated to reflect the Scheme as effective and the Company as "amalgamated”
with the Holding Company. Based on legal advice obtained by the Company, the Company has
approached NCLT to direct the RoC to amend their records to reinstate the Company to its
earlier status and cancel the effect of the Scheme with immediate effect. The decision of NCL'T
is awaited. The scheme will be given effect to in the financial results on receipt of all necessary
approvals.
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b) Note 40 to the Ind AS financial statements regarding the input tax credit balances under the
Cenval/Service tax/Sales tax considered fully recoverable by the management and no provision
made against the same in the books based on the legal advice obtained, The Company has filed
writ leave petition with the Hon'ble High Court of Bombay for allowing the Company's claim to
carry forward these balances on transition to Goods and Services Tax (GST) for Tuture set-off
against GST payable. The matter is pending to be heard.

Our opinion is not modified in respect of these matters.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If. based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(3) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity
of the Company in accordance with the accounting principles senerally accepted in India, including the
[Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules. 2015, as amended by the Companies (Indian Accounting Standards)
Second Amendment Rules, 2019.. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company s
ability to continue as a going concern. disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or 1o
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives arc to obtain reasonable assurance about whether the Ind AS financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate.
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

«  ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
4 material misstatement resulting from fraud is higher than for one resulting from error. as fraud may
involve collusion. forgery, intentional omissions, misrepresentations, or the override of internal
control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section [43(3)(i) of the Act. we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability o continue as a going concern.
If we conclude that a material uncertainty exists. we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or. if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to the date of our
auditor’s report, However, future events or conditions may cause the Company to cease (o continue
as a going concern.

«  Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures. and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencics in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Other Matter

The financial statements of the Company for the year ended March 31, 2020, included in these linancial
statements, have been audited by the predecessor auditor who expressed an unmodified opinion on those
statemgnts on May 16, 2020,
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Report on Other Legal and Regulatory Requirements

ki

As required by the Companies (Auditor’s Report) Order, 201 6 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act. we give in the
“Annexure | a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act. we report that:

(a)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) Tn our opinion, proper books of account as required by law have been kept by the Company so far

(c)

as it appears from our examination of those books:

The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income. the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

{d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards

(e)

(f)

specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules. 2015, as amended by the Companies (Indian Accounting Standards) Second Amendment
Rules, 2019;

On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021
from being appointed as a director in terms of Section 164 (2) of the Act:

With respeet to the adequacy of the internal financial controls with reference to these Ind AS
financial statements and the operating effectiveness of such controls, refer to our separate Report
in “Annexure 2 to this report;

(g) The Company does not have any employees and accordingly the prov isions of section 197 read

()

with Schedule V of the Act are not applicable to the Company for the year ended March 31, 2021;

With respect to the ather matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
Ind AS financial statements — Refer Note 33 to the Ind AS financial statements:

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material loreseeable losses:
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iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAl Firm Registration Number: 101049W/E300004

‘v’inm

Partner

Membership Number: 212230
UDIN: 21212230AAAABH3613
Place of Signature: Mumbai
Date: April 28. 2021
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Annexure 1 referred to in clause 1 of paragraph on the report on *Other Legal and Regulatory
Requirements’ of our report of even date

Re: Tatanet Services Limited (the “Company™)

(i)

(it

(i)

(iv)

(v)

(vi)

(a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

(b)  All property, plant and equipment were physically verified by the management of the
Company in the previous year in accordance with a planned programme of verifying them once in
a year which, in our opinion, is reasonable having regard to the size of the Company and the nature
of its assets. No material discrepancies were noticed on such verification.

(¢) According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment/ fixed assets of the company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to the
Company.

The Company’s business does not involve inventories and, accordingly, the requirements under
paragraph 3(ii) of the Order arc not applicable to the Company.

According to the information and explanations given 10 us, the Company has not granted any
loans. secured or unsecured 1o companies. firms, Limited Liability Partnerships or other parties
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly.
the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and
hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities given in respect of which provisions of section 185 and
186 of the Companies Act 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of the Act
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly. the
provisions of clause 3(v) of the Order are not applicable.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, related to its products. and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not, however, made a detailed
examination of the same.
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(vii) (a) The Company has gencrally been regular in depositing with appropriate authorities. Undisputed

statutory dues including provident fund, employees’ state insurance, goods and service lax.
income-tax, duty of custom, cess and other material statutory dues are applicable to it. The
provisions relating to sales tax, service tax, value added tax and duty of excise are not
applicable to the Company.

(b) According to the information and explanations given to us by the management of the Company.

no undisputed amounts pavable in respect of provident fund. employees™ state insurance,
income-tax. duty of custom, goods and service tax, cess and other material statutory dues were
outstanding, as at March 31, 2021, for a period of more than six months from the date they
became payable.

(¢) According to the records of the Company. the dues of income-tax, sales-tax, service tax. duty

of custom, value added tax, goods and service tax and cess on account of any dispute, are as
follows:

Name of the " Nature of | Period to | Amount | Amount Maharashtra
statule the dues which the (Rs in paid under Sales Tax
amounnt lacs) protest / Tribunal
relates Adjusted
against
refund (Rs
in lacs)
The Maharashtra Value FY 2006- 3,319 - | Maharashtra
Value Added Tax Added tax | 2008 & Sales Tax
Act, 2002 2009- Tribunal
' 2011 .
| The Maharashtra | Value | FY 2008- | 2 - | High court
Value Added Tax Added tax | 2009

Act, 2002

{viii) In our opinion and according to the information and explanations given to us by the management

(ix)

{x)

of the Campany, the Company has not defaulted in repayment of dues to financial institutions,
banks or government or dues to debenture holders.

According to the information and explanations given to us by the management of the Company.
term loans were applied for the purpose for which they were raised. The Company has not raised
any money by way of initial public offer or further public offer or debt instruments.

Based upon the audit procedures performed, for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given to us by the
management of the Company, we report that no fraud by the Company or no material fraud on the
Company by the officers and employees of the Company has been noticed or reported during the
year.

According to the information and explanations given to us by the management, the Company does
not have any employees and accordingly the provisions of section 197 read with Schedule V of
the Act are not applicable and reporting under clause 3(xi) are not applicable and hence not
commented upon, i
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(xii)

(xiit)

(xiv)

(xv)

(xvi)

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, transactions with the
related parties are in compliance with section 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of sec 177 are not applicable to the company and
accordingly reporting under clause 3(xiii) insofar as it relates to section 177 of the Act is not
applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or fullv or partly convertible debentures during the year under review and hence, reporting
requirements under clause 3(xiv) are not applicable to the Company and hence not commented
upon,

Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given to us by the
management of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him as referred to in section 192 of Companies Act, 2013.

According to the information and explanations given to us, the provisions of section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable 10 the Company,

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Vimest Kedia

Partner

R
S
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%L*L,

Membership Number: 212230

UDIN: 21212230AAAABH3613
Place of Signature: Mumbai

Date: April 28, 2021
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Annexure 2 to the Independent Auditor’s Report of even date on the Ind AS Financial Statements
of Tatanet Services Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Tatanet Services Limited (“the
Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAT).
These responsibilities include the design. implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company’s policies. the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting with reference to these Ind AS financial statements based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the “Guidance Note™) and the Standards on Auditing, as specified under section 143(10) of the Act, to
the extent applicable to an audit of internal financial controls, both issued by ICAL Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether adequate internal financial controls over linancial reporting
with reference to these Ind AS financial statements was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls over financial reporting with reference to these Ind AS financial statements and their
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining
an understanding of internal financial controls over financial reporting with reference to these Ind AS
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement. including the assessment of the risks of material misstatement of the
Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls over financial reporting with reference to
these Ind AS FMnancial statements.
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Meaning of Internal Financial Controls Over Finanical Reporting With Reference to these Ind AS
Financial Statements

A company’s internal financial control over financial reporting with reference 1o these Ind AS financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance with generally
accepled accounting principles. A company's internal financial control over financial reporting with
reference to these Ind AS financial statements includes those policies and procedures that (1) pertain to
the maintenanee of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
s necessary to permit preparation of financial statements in accordance with zenerally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company: and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to
these Ind AS financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may oceur and not be detected. Also. projections
of any evaluation of the internal financial controls over financial reporting with reference to Ind AS
financial statements to future periods are subject to the risk that the imernal financial control over financial
reporting with reference to these Ind AS financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects. adequate internal financial controls over financial
reporting with reference to these Ind AS financial statements and such internal financial controls over
financial reporting with reference to these Ind AS financial statements were operating efTectively as at
March 31, 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note jssued by the ICAL

For 8., Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per V[m-e-d-i;

Partner

Membership Number: 212230
UDIN: 21212230AAAABH3613
Place of Signature: Mumbai
Date: April 28, 2021




Tatanet Services Limited
Balance Sheet as at March 31, 2021

de

{Amount Rs in Lakhs, unless otherwise mentioned)

PARTICULARS Note As at As at
MNo. March 31, 2021 March 31, 2020
ASSETS
Non-current assets
(&) Proparty, plant and equipment d{a) 3,445 3436
[bl Capital work-in-progress dla) 362 281
|c] Right-of-use assets Al 397 519
[d} Cther intangible assets afa) 167 178
{e) Fimancial assats
{1 Investments 5 5
(i} Other financial assets 12(a) 17
{ili} Loans 11(a) 118 74
{f} Deferced tax assets (net) 6 103 Bé
(gl Non-current tax assets (net) 7 106D 1,120
{h} Ocher non-current assets 8 10 100
Total non-current assets 5,775 5,886
Current assets
[&) Financlal assets
|il Trade receivables ) 2,485 3,560
{it) Cash & cash equivaients 10 242 750
liii) Leans 11k} 1
|} Dther financial assets 12(b| 435 383
ik} Gther cusrent assats 14 191 18O
Total current assets 3,364 4,980
TOTAL ASSETS 9,139 10,866
EQUITY AND LIABILITIES
EQILITY
{al Equity share capital 15 450 450
() Other equity
Reserfve and surpiog 16 2,067 1,561
Qthar reserve 16 [a) 1
Total equity 2,558 2,052
LIABILITIES
Non-current liakilities
|2} Financial liabilities
1) Borrewlngs 17(a) . 141
I} Lease liabilities 4ib) 326 445
Total non-current labilities 16 587
Current liabilitles
\a) Financial liabilities
{1} Borrowings 17ih) 148 1,270
(i) Tracde payables 18
[a) total outstanding dues of micra and small enterprisas % -
\b} total cutstanding dues ather than {ii} {a) above 3,458 2,389
{iii] Lease liabilities 4ih) 119 105
[iv) Cther financial liabilities 19 555 1376
(b} Cantract liabilities 13 1,348 2,668
[c) Other current lakilities 20 123 41%
Total current Habilities 6,255 B,227
Tatal liabilities 6,581 8,814
TOTAL EQUITY AND LIABILITIES 9,139 10,866
Summary of significant sccounting policies 2

The atcompanying notes are an integral part of the financial stataments.

Faor 5.R, Batliboi & Associates LLP
Firm Registration Number : 101049'W/E300004
Chagtered Accountants

Vineet Kedia
Partner
Membership No, 212230 |'.'¢

Place : Mumbai |
Date : Aoril 28, 2021

For and on behalf of the Board of Directors of

| e

Tatamet Services Limited

M.

R. R, Bhinge- Chairman
DIN- DO036557

Place : Mumbai
Date :April 28, 2021

A
% Fd
P.). Math - Director
DIN-05118177



Tatanet Services Limited

Statement of Profit and Loss for the year ended March 31, 2021

{Ameount Rs in Lakhs, unless otherwise mentioned)

Particulars Note No. Year ended Year ended
March 31, 2021 March 31, 2020
Revenue fram operations 21 13,113 11,617
Cther income 22 70 45
Total revenue 13,183 11,662
Expenses
[a) Purchases of stock-in-trade 4 5
(&) Operating expenses 23 11,023 9,588
[c) Finance costs 24 156 213
{d] Depreciation and amortisation expense 25 757 5498
{2} Other expenses 25 511 3495
Total expenses 12,491 10,899
Profit before tax 652 763
Income tax expense
- Current tax 35(a)
Current tax on profits for the year 201 214
Adjustment of current tax for prior year 2 -
- Deferred tax 35(a) {17} [15)
186 199
Profit after tax 506 564
Other comprehensive income
Items that will not be reclassified to profit or loss
- Chamnges in fair value of FVOC! equity instruments - =
- Incorme tax relating to the above - -
Total other comprehensive income - -
Total comprehensive income for the year 506 564
Earnings per equity share | Face Value Rs 10/~ per share }: 32 10.33 11.51
Basic and Diluted)
summary of significant accounting policies, 2

The accompanying notes are an integral part of the financial staterments,

For 5.R. Batliboi & Associates LLP
Firm Registration Number : 101048W//E300004
Chartered Accountants

Vineet Kedia W
Partner {2 | iansai | 5
Membership No. 212230 =\

-
i S g

Place : Mumbai
Date : April 28, 2021

[
R. R. Bhinge- Chairman
DIN- 00036557

For and on behalf of the Board of Directors
Tatanet Services Limited

i

. s
L\
0

P.). Nath - Director
DIN-05118177




Tatanet Services Limited

Statement of Changes in Equity for the year ended March 31, 2021

fAmaunt Rs in Lakhs, unless otheradse mentioned)

A. Equity share capital

Equity shares of fs. 10 each issued, subscribed and fully paid.

Particulars Amount
As at April 1, 2019 430
Change in eguity share capital
As at March 31, 2020 490
Change in eguity share capital -
As at March 31, 2021 430
B. Other Equity
Attributable to equity shareholders
Particulars Reserves & Other Reserves Total
Surplus
Retained earnings FVOCI
Equity instrument
As at March 31, 2018 997 998
Profit for the year 564 564
Cther comprehensive income for the year - -
As at March 31, 2020 1,561 1,562
Profit for the year 506 506
Other comprehensive income for the year . -
As at March 31, 2021 2,067 2,068
summary of significant accounting policies 2

The accompanying notes are an integral part of the financial statements.

For 5.R. Batliboi & Associates LLP
Firm Registration Number ; 101049W/E300004
Chartered Accountants

anee: Kedia l [wadBad =]
Partner | _,r'll ¥

Membership ko.212230

Place : Mumbai
Date - April 28, 2021

For and on behalf of the Board of Directors of

Tatanet Services Limited

L

R. R. Bhinge- Chairman
DIN- 00036557

Place : Mumbai
Date :April 28, 2021

i\

R

Nt

i
P.J. Nath - Director
DIN-O5118177



Tatanet Services Limited
Statement of Cash Flows for the year ended March 31, 2021
(dmaunt #s in Lokhs, uniess ofhenwize mentioned)

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
|&_ CASH FLOWS FROM OPERATING ACTIVITIES
Frofit bofore 1ax 692 763l
Adjustments for to reconcile profit before tax to net cash flows
Degreceation and amartisation 757 558
Finance costs 156 313
Interest incarms [20) #11
Unrealised forelgn eschange |gain) / loss x4 i1
Unrealised market to market (gain} / boss on forward contracts a (El
Bad debls 0 ]
'mpalrment allowance [adowance lar bad and doubtful debis) TS 42
Sundry balarces and deposits written back 1339] -
Operating profit before waorking capital changes 1,678 1727
Movement in capital
- |ingrease) / Dacraase in trade recelvables 986 |1, LES]
~lincrease) / Dacrease in loans i54) 22
- {increase} / Ducrease in other non current assets |1} 10}
«{Increase f Decraase other current financial 3ssets &aj) [123)
- {fmorease] / Decrasse in other assets a5 1132]
«Incrgase £ |Decregse) (0 contract labdities |B2a] &0l
« Increased (Decregse) In other current liabilities 1242) 118
+ Increasey {Decrease)in trade payables 1,115 576
Cash generated from operations 2,645 1410
Direct tanes paid {net of reTunds| [¥3] \SBE)
Net cash flow generated from/|used in) operating activities (4) 2,572 1,322
B. CASH FLDWS FROM INVESTING ACTIVITIES
Purchase for property, plart and equipment / Intangible assets |1,545) [1,085]
Interest received 20 1
Bank balences net considered a5 cash and cash eguivalents-Deposits plaged - 11)
Net cash flow generated from/{used in} investing activities (8] {1,525} |1,088]
C. CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 293 1,933
Rapaymants of barrowings {1,333) 11,575)
Prencipal payment of lease labilities |104) [L54]]
intarest payrnent of lease liabilities (4B} [56]
Finance cost paid 1139) |205)
Met cash flow ganerated from/used in) financing activities [C ) [1,331) 7
Net increase/{decraase) in cash and cash equivalents [A+B+C) 1284) 243
Cash anz cash eguivalents at the beginning of the year 525 283
Cash and cash equivalents at the end of the year (refer note 1 below] 242 526
HNote:
1) Czsh and cash eguivalents as per above comgprise of the following:
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
\ajBalances with banks i
In current accounts 202 GBO
thiChegues on hand 40 70
(ciBank overdrall % {224}
Total - Cash and cash equivalents as per statemant of cash flows 42 526
Summary of significant accounting goficies. 2

The accompanying notes are an integra’ part of the financlel statements
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1. Corporate Information

Tatanet Services Limited (herein after referred to as “TNSL") is a 100% subsidiary of Nelco Limited (a subsidiary of
Tata Power Company Limited),

TNSL is in the business of providing domestic satellite communication services to closed user group (CUG) networks
via Satellite System on non-exclusive basis within the territorial boundary of India under the VSAT License granted
by Department of Telecommunications (D.0.T.), Government of India.

TNSL provides service through its central hubs located at Mahape & Dehradun. TNSL also provides Internet Services
under the PAN India ISP License.

2, Summary of Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements. These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

d.

b.

C

Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (IND AS) notified under
Section 133 of the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015} and other
relevant provisions of the Act as amended from time to time.

Historical Cost Convention

The financial statements have been prepared on the historical cost basis, except for certain financial assets and
liabilities that is measured at fair value,

New and amended Standards adopted by the Company

During the year no new accounting standards have bean adopted by the Company.

During the previous year, the Company has applied the following standards and amendments for the first time for their
annual reporting period commencing April 1, 2019;

-Ind AS 116, Leases,

- Uncertainty over Income Tax Treatments — Appendix C to Ind AS 12, Income Taxes,

- Plan amendment, curtailment or settlement- Amendment to Ind AS 19, Employee Benefits,
- Amendment to Ind AS 12, Income Taxes,

- Amendment to Ind AS 23, Borrowing costs.

The company had to change its accounting policies following the adoption of Ind AS 116. The other amendments listed
above did not have any impact on the amounts recognised in prior periods and are not expected to significantly affect
the current or future periods.

2.2. a. Property, plant and equipment

All items of property, plant and equipment are carried at historical cost less accumulated depreciation and accumulated
impairment losses, if any. Cost includes expenditure that is directly attributable to the acquisition or construction,
including duties and non-refundable taxes and expenses directly related to bringing the asset to the location and
condition necessary for making them operational for their intended use. Subsequent expenditure are added to existing
assets carrying amount or recognised as a separate asset, as appropriate, only when it is probahle that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably, The
carrying amount of any component accounted for as a separate asset is derecognized when replaced. All ather repairs
and maintenance are charged to the statement of profit and loss during the reporting period in which they are incurred.
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b. Capital work-in-progress
Projects under which property, plant and equipment which are not ready for their intended use are carried at cost,
comprising direct cost and related incidental expenses net of accumulated impairment loss, if any.

t. Depreciation methods, estimated useful lives and residual value

Depreciation is calculated using the straight-line method to allocate their cost, net of their estimated residual value, over
their estimated useful lives,

The useful lives and residual values are as prescribed under schedule Il to Companies Act, 2013 except for the following
type of assets where useful life is considered as per management estimate, based on technical advice, taking into
account the nature of the asset, the estimated usage of the asset, the operating conditions of the asset, replacements
generally required from the point of view of operational effectiveness,

Type of Assets Useful Life g
Plant & Machinery

RF and Baseband 10-12 years

Metwaorking devices € years

VEAT Antenna and parts 15 years

Office Equipment

Computer Hardware 3 Years

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the
statement of profit and loss within Other Income [/ Other Expenses.

2.3 Intangible assets
Intangible assets purchased are measured at cost as of the date of acquisition less accumulated amortisation and
accumulated impairment, if any, The Company amortises intangible assets using straight line method over the following

periods.

License Fees — VSAT + Over the license period of 20 years
License Fees — ISP + Over the license period of 15 years
Testing software ' 5 years

2.4 Impairment of non-financial Assets

Non-financial assets are tested for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the armount by which the asset's carrying amount
exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs of disposal and value
in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets ar group of assets (cash-
generating units). Nen-financial assets that suffered an impairment are reviewed for possible reversal of the impairment at
the end of each reporting period.

2.5 Financial instrument
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.
A. Financial assets

8. Initial recognition and measurement

ets are classified, at initial recognition, as subsequently measured at amortised cost, fair value through
nsive income (OCI), and fairvglue through profit or loss.
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The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company's business madel for managing them. With the exception of trade receivables that
do not contain a significant financing component or far which the Company has applied the practical expedient,
the Company initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or lass, transaction costs. Trade receivables that do not contain a significant financing component or
for which the Company has applied the practical expedient are measured at the transaction price determined under
Ind AS 115, Refer ta the accounting policies in section 2.10 Revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through QCl, it needs to
Bive rise ta cash flows that are ‘solely payments of principal and interest (SPPI)’ an the principal amaunt
outstanding. This assessment s referred to as the SPP| test and is performed at an instrument level. Financial assets

with cash flows that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the
business model,

The Company’s business model for managing financial assets refers ta how it manages its financial assets in order
to generate cash flows. The business model determines whether cash flows will result from collecting contractual
cash flows, selling the financial assets, or both. Financial assets classified and measured at amortised cost are held
within a business maodel with the objective to hold financial assets in order to collect contractual cash flows while
financial assets classified and measured at fair value through OCI are held within a business model with the
objective of both holding to collect contractual cash flows and selling.

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation
or convention in the market place {regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

b. Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

* Financial assets at amortised cost (debt instruments)

* Financial assets at fair value through other comprehensive income (FVTOC!) with recycling of cumulative gains
and losses (debt instruments)

» Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upan
derecognition (equity instruments)

* Financial assets at fair value through profit or loss

Financial assets at amortised cost (debt instruments):
A ‘financial asset’ is measured at the amortised cost if both the following conditions are met;

I. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flaws,
and

il. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outsta nding.

This category is the most relevant to the Company. After initial measurement, such financial assets are
subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost js
calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part
he EIR amortisation is-ipckided in finance income in the profit or loss. The losses arising from
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Impairment are recognised in the profit or loss. The Company's financial assets at amortised cost includes trade
receivables, and loan to an associate and loan to a director included under other non-current financial assets,

Financial assets at fair value through OCI [FVTOCI) (debt instruments):
A "financial asset’ is classified as at the FVTOCI if both of the following criteria are met:

The objective of the business model is achieved both by collecting contractual cash flows and selling the financial
assets, and

I. The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FYTOCI category are measured initially as well as at each reporting date at
fair value. For debt instruments, at fair value through OCI, interest income, foreign exchange revaluation and
impairment losses or reversals are recognised in the profit or loss and computed in the same manner as far financial
assets measured at amortised cost. The remaining fair value changes are recognised in OCL. Upon derecognition,
the cumulative fair value changes recognised in OC! is reclassified from the equity to profit or loss.

Financial assets designated at fair value through OCI (equity instruments);

Upan initial recognition, the Company can elect to classify irrevocably its equity investments as equity instruments
designated at fair value through OC| when they meet the definition of equity under Ind AS 32 Financial Instruments:
Presentation and are not held for trading. The classification is determined on an instrument-by-instrument basis.
Equity instruments which are held for trading and contingent consideration recagnised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVTPL. Gains and losses on these financial assets are
never recycled to profit or loss. Dividends are recognised as other income in the statement of profit and loss when
the right of payment has been established, except when the Company benefits from such proceeds as a recovery
of part of the cost of the financial asset, in which case, such gains are recorded in OCI. Equity instruments designated
at fair value through OC| are not subject to impairment assessment.

The Company elected to classify irrevocably its non-listed equity investments under this category.
Financial assets at fair value through profit or loss:

Financial assets at fair value through profit or loss are carried in the balance sheet at fair value with net changes in
fair value recognised in the statement of profit and loss.

This category includes derivative instruments and listad equity investments which the Company had not irrevacably
elected to classify at fair value through OCI. Dividends on listed equity investments are recognised in the statement
of profit and lass when the right of payment has been established.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the Company's consolidated balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’

gement; and either
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i, the Company has transferred substantially all the risks and rewards of the asset, or
ii. the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered ifto a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership, When it has
neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of
the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of & guarantee over the transferred asset is measured at the lower of
the original carrying amount of the asset and the maximurn amount of consideratian that the Company could be
required to repay.

d. Impairment of financial assets
Further disclosures relating to impairment of financial assets are also provided in the following notes:

* Disclosures for significant assumptions — see Note 27
s Debt instruments at fair value through OCl - see Note 5
* Trade receivables and contract assets — see Note 9

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at fair
value through profit or loss. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash flaws that the Company expects to receive, discounted at an approximation of
the original effective interest rate. The expected cash flows will include cash flows from the sale of collateral held
or other eredit enhancements that are integral to the contractual terms,

ECLs are recognised in two stages. For credit exposures for which there has not been a significant increase in credit
risk since initial recognition, ECLs are provided for credit losses that result from default events that are possible
within the next 12-months (a 12-month ECL). For those credit exposures for which there has been a significant
increase in credit risk since initial recognition, a loss allowance is required for credit losses expected over the
remaining life of the exposure, irrespective of the timing of the default (a lifetime ECL).

For trade receivables and contract assets, the Company applies a simplified approach in caleulating ECLs. Therefore,
the Company does not track changes in credit risk, but Instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment. Also, the
Company recognises allowances for any expected losses on account of nan-recovery from customers on specific
cases based on management estimates.

2. Income recognition

Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefit will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on time basis, by
reference to the principal outstanding and at the effective interest rate applicable.




Tatanet Services Limited
Notes annexed to and forming part of Financial Statements for the year ended March 31, 2021

B.

Dividend
Dividend income from investments is recognised when the right to recelve dividend has been established.

Financial liabilities

Initial recognition and measurement

Financial lizbilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, laans
and borrowings, payables, as appropriate,

Allfinancial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts,
financial guarantee contracts and derivative financial instruments.

Subsequent measurement

Far purposes of subsequent measurement, financial liabilities are classified in two categories:
* Financial liabilities at fair value through profit or loss

* Financial liabilities at amortised cost (loans and borrowings)

Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or lass,

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near
term. This category also includes derivative financial instruments entered into by the Company that are not designated
as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments,

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and anly if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair
value gains/ losses attributable to changes in own credit risk are recognized in OCl. These gains/ losses are not
subsequently transferred to P&L. However, the Company may transfer the cumulative gain or loss within equity. All
uther changes in fair value of such liability are recognised in the statement of profit and loss. The Company has not
designated any financial liability as at fair value through profit or loss.

Financial liabilities at amortised cost (Loans and borrowings):

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are
subsequently measured at amortised cost using the EIR methaod. Gains and losses are recognised in profit or loss when
the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings. For more information refer Note 17,

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires, When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification Is treated as the derecognition of
the original liability and the recognition of a new liability, The difference in the respective carrying amounts is
recognised in the statement of profit and loss.
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2.6

27

2.8

2.8

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash an hand,
deposits held at call with financial institutions, other short term, highly liquid investments with original maturities of
three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value, and bank overdraft. Bank overdraft are shown within borrowings in current liabilities in the balanca
sheet,

Trade receivable
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost using
the effective interest method, less provision for impairment.

Trade and other payables

These amounts represent liabllities for goods and services received by the Company prior to the end of reporting period
which are unpaid. Trade and other payables are presented as current liabilities unless payment is not due within 12
manths after the reporting period. They are recognised initially at their fair value and subsequently measured at
amortised cost using effective interast method,

Dffsetting financial instruments

Financial assets and liabilities are offset, and the net amaount is reported in the balance sheet where there is a legally
enfarceable right to offset the recagnised amounts and there is an intention to settle on a net basis or realise the assat
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insalvency ar bankruptcy of the Company
or the counterparty,

2,10 Revenue recognition

The Company earns revenue from providing domestic satellite communication services to closed user group (CUG) networks
via Satellite System on non-exclusive basis (Bandwidth Services).

Revenue is recognised upon transfer of control of promised services to customers in an amount that reflects the consideration
which the Company expects to receive in exchange for those services,

Revenue from bandwidth services |s provided over the period of time, where it is received and consumed simultaneously by
the customers and accardingly revenue is recognized over the period of performance and in the accounting period in which
the services are rendered,

The disclosures of significant accounting judgements, estimates and assumptions relating to revenue from contracts
with customers are provided in Note 3.

2.11 Foreign currency translation

3. Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the entity operates {"the functional currency’). The financial statement is presented in Indian
rupee (INR), which is TNSL's functional and presentation currency.

b. Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and fram the
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are
recogniseddn-the statement of prafit : loss, '

Vig S
g
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Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit
and loss, within finance costs. All other foreign exchange gains and losses are presented in the statement of profit and
loss on a net basis within other income / other expenses,

Mon-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the
date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are
reported as part of the fair value gain or loss. For example, translation differences on nen-monetary assets and liabilities
such as equity instruments held at fair value through profit or loss are recognised in profit or loss as part of the fair value
gain or loss and translation differences on non-monetary assets such as equity investments classified as FVOC are
recognised in other comprehensive income,

2.12 Income Tax
The Income tax expenses or credit for the peried is the tax payable on the current period’s taxable income based on the
2pplicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liahilities attributable to
temporary differances and to unused tax losses.,
Current and deferred tax is recognised in the statement of profit and loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

a. Current Tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of
the reporting period. Management periodically evaluates positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities,

Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either
to settle on a net basis, or to realise the asset and settle the liability simultaneously.

b. Deferred Tax

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements. However, deferred tax assets and
liabilities are not recognised if it arises from initial recognition of an asset or liability in a transaction other than business
combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss).

Deferred income tax Is determined using tax rates (and |aws) that have been enacted or substantively enacted by the
end of the reporting period and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liahility is settled,

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable
that future taxable amounts will be available to utilise these temporary differences and losses.

Deferred tax positions are reviewed at each reporting date and are recognised/reduced to the extent that it is
probable/ne longer probable respectively that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the same taxation authority,
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2.13 Leases

Till March 31, 2019
As a lesses

Leases inwhich a significant portion of the risks and rewards of ownership are not transferred to the Company as lessee
are classified as operating leases. Payments made under operating leases (net of any incentives received from the
lessor) are charged to profit or loss on a straight- line basis over the period of the lease unless the payments are

structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost
increases,

With effect from April 1, 2019
As a lessee

From April 1, 2019, leases are recognised as right-of-use assets and a corresponding liability at the date at which the
leases asset is available for use by the company, Contracts may contain lease and non-lease component. The company
allocates the consideration in the contract to lease and non-lease component based on their relative standalone prices,

Assets and liabilities are initially measured on the present value basis. Lease liabilities include the net present value of
the following lease payments:

* fixed payments (including in-substance fixed payments), less any lease incentives receivable

* variable lease payment that are based on an index or a rate, initially measured using the index or rate as at the
commencement date.

* amounts expected to be payable by the company under residual valye Buarantees,

* the exercise price of purchase optian if the company is reasonably certain to exercise the option and

* payment of penalties for terminating the lease, if the lease term reflects the company exercising that option.

Lease payments to be made under reasonably certain extension options are also included in the measurement of the
liability, The lease payments are discounted using the interest rate implicit in the lease. If the rate cannot be readily
determined, which is generally the case for leases in the company, the lessee’s incremental borrowing rate is used, being
the rate that the individual lessee would have to pay to borrow the funds necessary to obtain an asset of similar value
to the right-of-use asset in similar economic enviranment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company:

* ‘where possible, uses recent third-party financing received by the individual lessee as a starting points, adjusted to
reflect changes in financing conditions since third party financing was received

* uses & build-up approach that starts with Risk- free interest rate adjusted for credit risk for |eases held by the
Cempany, which doesn't have recent third party financing, and

* makes adjustments specific to the lease £.8. term, security etc

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit and loss over the
lease period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period,

Right of use assets are measured at cost comprising the following;

* The amount of the initial measurement of lease liability

* Any lease payments made at or before the commencement date less any lease incentives recejved
* Anyinitial direct cost, and

* Restoration costs.

Right-of-use assets are generally. déq:jmd over the shorter of the asset’s useful life and the lease term on straight
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line basis. if the company is reasonably certain to exercise purchase option, the right-of-use asset is depreciated over
the underlying asset’s useful life,

Payments associated with short-term leases and all the leases of low value assets are recognised as expense on a
straight-line basis in profit and loss. Short term leases are leases with a term of lease term of 12 months or less,

2.14 Borrowing

Borrowing are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured
at amortised cost. Any difference between the proceeds (net of transaction costs} and the redemption amount is
recognised in profit or loss over the period of the borrowings using the effective interést method., Fees paid on the
establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case, the fee is deferred until the draw down oceurs. To the extent there
is no evidence that it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment
for liquidity services and amortised over the period of the facility to which it relates,

Barrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged,
cancelled or expired. The difference between the carrying amount of a financial liability that has been extinguished or
transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities assumed,
is recognised in profit or loss.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period. Where there is breach of a material provision of a lang-term
loan agreement on or before the end of the reporting period with the effect that the liability becomes payable on
demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the reporting
period and before the approval of the financial statements for issue, not to demand payment as a consequence of the
breach.

2.15 Borrowing costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalised during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale,

Investment income earned on the temporary Investment of specific  borrowings pending their
expenditure on gualifying assets is deducted from the borrowing costs eligible for capitalisation,

All other borrowing costs are expensed in the period in which they are incurred,

2.16 Provisions and contingent liabilities
a. Provisions
Provisions are recognised when the Campany has a present legal or constructive obligation as a result of past events, it
s probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the
present abligation at the end of the reporting period. The discount rate used to determine the present value is 3 pre-tax
rate that reflects current market assessments of the time value of mon ey and the risks specific to the liability, The
increase in the provision due to the passage of time is recognised as interest expense,
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The measurement of provision for restructuring includes only direct expenditure arising from the restructuring, which
are both necessary entailed by the restructuring and not associated with the ongoing activities of the Company.

b. Contingent liabilities

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or mare uncertain future events not whaolly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an
outflow of resources will be required to settle, or a reliable estimate of the amount cannot be made.

c. Contingent Assets
A contingent asset is disclosed, where an inflow of economic benefits is probable.

2.17 Segment reporting
The board of directors assesses performance of the Company as Chief Operating Decision Maker.
The Company has identified one repartable segment "Network System” based on information reviewed by CODM.
Refer Note No. 39 for segment information presented,

2.18 Contributed equity
Equity shares are classified as equity.
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of
tax, from the proceeds,

2.19 Earnings per share
(i) Basic earnings per share
Basic earnings per share is calculated by dividing the profit attributable to owners of the Company by the weighted average
number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
during the year and excluding treasury shares.

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account the
aftersincome tax effect of interest and other { inancing costs associated with dilutive potential equity shares,” and the
weighted average number of additional equity shares that would have been outstanding assuming the conversian of all
dilutive potential equity shares,

2.20 Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the
requirement of Schedule Il unless otherwise stated.

3 Critical estimates and judgments
In the application of the Company's accounting policies, which are described in note 2 above, the management
of the Company is required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ from
these estimates,

The estimates and underlying assumptions are reviewed on an angoing basis. Revisions to accounting estimates
in the period in which thg estimate is revised if the revision affects anly that period, or in the period

Vig R
o

are recognis
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of the revision and future periods if the revision affects both current and future periods.

In the following areas the management of the Company has made critical judgements and estimates,

a) Revenue recognition

b.

=

» The Company along with its Group Companies, contracts with customers for transfer multiple goods and
services. The Company assesses the goods / services promised in a contract which relates to Group
Company and identifies it's own distinct performance obligations in the contract. Identification of distinct
performance obligation involves judgement to determine the deliverables and the ability of the customer
to benefit independently from such deliverables.

* Inview of the contracts involving the performance obligation by the Company and the Group Companies,
management uses judgement to determine an appropriate standalone selling price for its’ performance
obligation, The transaction price to each performance obligation is allocated on the basis of the relative
standalone selling price of each distinct Boods or service promised in the contract, Where standalone
selling price is not chservable, the Company uses the expected cost plus margin approach to allocate the
transaction price to each distinct perfarmance obligation.

* The Company exercises judgement in determining whether the performance obligation is satisfied at a
paintin time or over a period of time. The Company considers indicators such as how customer consumes
benefits as services are rendered,

* Contract fulfilment costs are expensed as incurred.

Useful lives of property, plant and equipment and Intangible assets

The Company reviews the useful lives and carrying ameunt of property, plant and equipment and intangible
assets at the end of each reporting period. This reassessment may result in change in depreciation and
amortisation expense in future periods.

Expected Credit Loss on trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit risk has been
managed by the Company through credit approvals, establishing credit limits and continuously manitoring the
creditworthiness of customers to which the Company grants credit terms in the normal course of business. On
account of adoption of Ind AS 109, the Company uses expected credit loss model to assess the impairment loss or
gain. The Company uses a provision matrix and forward-locking information and an assessment of the credit risk
over the expected life of the financial asset to compute the expected credit loss allowance for trade receivables.
[Refer Note 9).

Recognition of deferred taxassets

Deferred tax asset is recognised for all the deductible tempaorary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised. The
management assumes that taxable profits will be available while recognising deferred tax assets,

- Estimation of Provisions & Contingent Liabilities

The Company exercises judgement in measuring and recognising provisions and the exposures to contingent
liahilities which is related to pending litigation or other outstanding claims. ludgement is necessary in assessing the
likelihood that a pending claim will sutceexir\laliabiliw will arise, and to quantify the possible range of the financial
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settlement, Because of the inherent uncertainty in this evaluation process, actual liability may be different from the
original estimated as provision or contingent liahility. {Refer Note 33).

e. The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Assessing
whether a contract contains a lease requires significant judgment. Significant judgement is also required in assessing
the lease term (including anticipated renewals) and the applicable discount rate.

The Campany determines the lease term as the non-cancellable period of a lease, together with both periods covered
by an option to extend the lease if the Company is reasonably certain to exercise that option; and periods covered
by an option to terminate the lease if the Company is reasonably certain not to exercise that option. In assessing
whether the Company is reasonably certain to exercise an option to extend 3 lease, or not to exercise an option to
terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for the Company
to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The Company revises
the lease term if there is a change in the non-cancellable period of a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated ar for a
portfalio of leases with similar characteristics.
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Notes annexed to and forming part of Financial Statements for the year ended March 31, 2021
[Amount &5 in Lokhs, unless stherwise mgntioned)

Maote 5: Investments - Non current

Particulars As at As at
March 31, 2021 March 31, 2020
Kumbers | Amount Numbers Amount
Investment in equity Instruments [unquoted, Fully paid, carried at FyoCI)
Equity shares In Zoroastrian Co-operative Bank Limited 1.000 5 2,000 5
Total equity instruments 5 5
Tatal investments 5 |4
AREregate amount of unguoted investments 5 5
L&yrrgate amount of imgairment in the value of investments %
MNote §: Deferred tax assets (net)
Particulars As at Asat
March 31, 2021 | March 31, 2020
Daferred tax assets
Allowanee for doubtful debits - trade recaivabiles 7 15
Disaliowance undar Sectlon £0{a)iia) of the incorme Tax Act 1961 34 31
Praperty plant and equipment and intangibia assets, lease assets 19 28
Expenditute incusred on preposed merger and amalgamation ufs 35 DD of the Income Tax Act 1961 1 |
Disallowince of forex gain/lass 1
Lezse liability 112 138
Total 203 115
Deferred tax liability
Right of use assets 100 129
100 128
Tatal 103 86
Deferred tax is recognised at 25,17 % (previous yeas g1 25.17 % 1'which = the applicable corparate tax rate substantislly anacted as a1 yEar end.
Movement in deferred tax assets/ | Deferred Tax Liability)
Particubars Allgwance for | Disallowance | Property Exponditure | Disallowance of | Lease fability | Right of use assets Tatal
doubitiful dabts] under section | Plant and Imcurred on | unrealised fores
trade d0fajia} af | Equipment proposed gain
recaivabies Tho Income and mergar and
Tax Act, 1961 | Intangibde | amalgamation
Assels ufs 3500
At March 31, 2044 e | 14 51 1 12) 1
[Charged|/eredited 1o statement of profit snd less g 17 |23 3 138 1129} 15
At March 31, 2020 16 31 28 1 1 138 j128) 8B
[Charged)/cracited te statemant of praliy and loss 71 3 9} v 11} [26] 29 17
At March 31, 2021 a7 34 19 1 - 112 (100) 103
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[Amaunt RS in Lekhs, unless otherwise mentioned)

Note 7: Non-current tax assets |net)

Particulars As at As at
March 31, 2021 March 31, 2020
Opening balance 1,130 316
Add : Tax deducted at source and advence tax
(net of provisian far tax of Rs. 798 lakhs (March 2026, Rs. 555 lakhs) 297 588
Less: Income tax refund {419} -
Lesst Current tax payable for the year (203] {214}
Closing Balance 1,060 1,190
Note 8 : Other non current assets
Particulars As at As at
March 31, 2021 March 31, 2020
Balance with goveramont authorities (refer note 40| RS 4
Prepaid expensos 16 13
Total 101 100
MNote §: Trade receivables
Partleulars As at As at
March 31, 2021 March 31, 2020
Trade receivables from cantract with customers 2,630 3,620
Trade recelvables from contract with customers- related party (refer note no 36} - -
Less : Impairment allowance (allowance for bad and coubtful debts) [145) {G)
Total 2,485 3,560
Break-up of security details
Particulars As at As at
March 31, 2021 March 31, 2020
Trade recenvables considered good - Securad - -
Trade recervables considered good — Unsecured 2,630 3,626
Trade receivables which have significant Incroase in credit rik . -
Trade recaivables — credit impaired - -
Total 2,630 3,626
Impairment allowance {allowance for bad and doubtful debrs) [145] [B&}
Total 2,485 3,560

Naote:

L Trade receivables are dues in respect of services rendered in the narmal course of business.

2. The Normal credit period allowed by the Company ranges from O to 30 days.

3. The Company has used a practical expedient by computing the expected credit loss allowance for trede receivables based on a detailed

anafysis of trade receivables.

4. There pre na dues by directors ar ether officers of the Company or any of them either severally or jointly with any other person ar debts due
by firms or private companies respectively inwhich any director is a partner or a director or & member.
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[Amadnt & in Lakhs, unless otherise mentioned)

Mote 10: Cash and cash equivalents

Total

Particulars As at As at
March 31, 2021 March 31, 2020
{a] Balgnces with banks
-in current accounts 202 BED
[b) Cheegues on hand 44 0
Total 242 750
Note 11{a) : Loans - Non current
Particulars As at As at
March 31, 2021 March 31, 2020
Loans receivable considered good - unsecurad
Security depagits 118 4
Total 114 74
Break-up of security details
Particulars As at As at
March 31, 2021 March 31, 2020
Leans considered good - Secured + -
Loans considered good - Unsecured 118 74
Loans which have significant increase in cradit risk -
Loans = credit irmpaired & 2
Total 118 74
Less : Loss allowarnce 2 =
Total 118 74
Note 11(b) : Loans - Current
Particulars As at As at
March 31, 2021 March 31, 2020
Loans recefvable considered good - unsecured
AECurity deposits 11 1
Total 11 |
Break-up of security details
Particulars As at As at
March 31, 2021 March 31, 2020
Loans considered good - Secured - .
Loans consicered good - Unsecured 11 1
Loans which have significant increase in credit risk -
Loans = cred:t impalrad =
Total 11 1
Less : Loss ellowanee = -
Tetal 11 1
Note 12 [a) : Other financial assets - Non-current
Particulars As at Asat
March 31, 2021 March 31, 2020
Other bank balanees in earmarked accounts
Balances held as margin money against bank guarantess 17 17
Total 17 17
MNote 12 (b} : Other financial assets - Current
Particulars As at As at
March 31, 2021 March 31, 2020
Unbifled revenve 433 374
Accrued interest 2 1
Fair value of foreign exchange forward contract - 8
435 383
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Mote 13 : Contract liabllities- current

Particulars As at As at
March 31, 2021 March 31, 2020
Advances received from customers 982 1,000
Defarred revenue B&EG 1,668
Total 1,848 2,668
Note:

1. Significant changes in contract lizbilities

Centract liabilities have been decrease due to decreaso in advance received from customers and deferred revenue for the sefyvices to be

rendered in next year.
L. Revenue recognised in relation to contract liabilitles

The follewing table shows how much of the revenue recognised in the current period refates to a carried forward contract llabilitios and how

miuch relates to performance cbligation satisfied in price year.

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Satellite communication services
Revenue recagnised that was included in contract ability balance at the beginaing of the
period 2,668 1,579
Revenue recopnised from performance ebligations satisfied in previous periods - -
Note 14 : Other current assets
Particulars As at As at
March 31, 2021 March 31, 2020
Prepaid expenses 19 a0
Advance 1o suppliers 10 -
Balance with gavernment authorities 163 256
Total 191 286
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(Armaunt Rs in Lakhs, unless otherwise mentioned)

Mote 15 :Equity share capital

Particulars Asat As at As at Asat
Marrch 31, 2021 March 31, 2020 Marrch 31, 2021 March 31, 2020
No. of Shares No. of Shares Amount Amount
(In lakhs) {In lakhs)
Authaorised:-
Equity shares of Rs. 10/- each 50 50 500 500
Total 50 50 500 500
Issued, subscribed & paid up:-
Equity shares of Rs. 10/- each fully paid 45 49 450 490
Total 49 49 490 490
Notes:
(i) Movement in equity share capital
Particulars MNa. of Shares Amount
{In Lakhs)
As gt April 1, 2019 49 450
Shares issued during the year - =
#s at March 31, 2020 449 490
Shares issued during the year - -
AL at March 31, 2021 43 4390
(il) Details of shares held by the holding company, the ultimate halding company, their subsidiaries and associates
Particulars As it Axnt
Marrch 31, 2021 March 31, 2020
Mumber of shares Amount Number of shares Amount

I {In Lakhs} {in lakhs)

Nelco Limited - Holding company [100% share holding) 44 490 45 450

liii} Terms and rights attached to equity shares

The Company has issued only one class of equity shares having a par value of fAs.10 /- per share. Each holder of equity shares is entitied to ane vote
per share. In the event of liguidation of the Company, the holder of equity shares will be entitled to recelve remaining assets of the Company after
distributicn of all preferential amounts. The distribution of dividend and proceeds on liguidation will be in proportion to the number of equity

shares held by the shareholders.

[iv) Details of shareholder holding more than 5% shares in the company :

As at Marrch 31, 2021 As at March 31, 2020
MName of the shareholder Number of shares Amount Mumber of shares Amount
(I Lakhs) {In Lakhs)
ueicu Limited - Halding Company |100% share halding) 43 430 49 430

{v) There are no shares bought back or allotted either as fully paid up by way of bonus shares or allotted under any contract without payment
received in cash during 5 years immediately preceding March 31, 2071




Tatanet Services Limited

Notes annexed to and forming part of Financial Statements for the year ended March 31, 2021

fAmount Rs in Lakhs, unless atherwise mentioned)

Mote 16 : Reserve and surplus

Particulars As at As at
March 31, 2021 March 31, 2020
Retained earnings - refer (i) below 2,067 1,561
[Total 2,067 1,561
(1] Retained earnings
e As at As at
EHIEAIN March 31, 2021 March 31, 2020
Dpening balance 1,561 957
Net profit for the year 506 564
Closing balance 2,067 1,561
Note 16 (a) : Other reserve - Reserve for FVQC) equity instrument
Particulars St St
March 31, 2021 March 31, 2020
Opening balance 1 i
Changes in fair value of FVOC! equity instruments - -
Closing balance 1 1

Retained earnings

The same reflects surplus/ (deficit) after taxes in the Statement of Profit and Lass. The amount that

Company as dividends to its equity shareholders is determined based on the
requirements of the Companies Act, 2013.

Reserve for FVOCI equity Instruments

This reserve represents the cumulative gains and losses arising on the revaluation of

can be distributed by the
balance in this reserve and also considering the

equity instruments measured at fair value

through other comprehensive income, net of ameounts reclassified to retained earning when those assets have been disposed off.
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year ended March 31, 2021

Note 17: Dorrowings

{8} Non current
Particulars As at As at
_March 31, 3021 March 31, 2020
Secured
lil Leng term loans fram banks 141
|Total 141
Notes
The terrms of regayment of loans are stated balaw:
|Farticulars Asat hs at Terms of Repayment | Rate of Interest | Nature of Security
March 31, 2021 March 31, 2020
ICICI Bank Ltd 141 Repayable in I-MELR 1 year Exclusive charge over the assets,
quarterly equal +1.30% financed by rupes term lgan.
Instaimants wll
L March, 2022
[b) Current
Particulars A at Az at
March 31, 2021 March 31, 2020
Sacured
(I} Bank overdraft - 224,
[#i} Buryers credit 158
182
|Unsecurad
1) Torm Ipanc from banks L 300
(i1} Logn froin holding compans - 14E SEE
148 ags
[Tatal 143 1.270]
Motes:
The Term loans frem banks are repayabde on demand. Repaymant schedule is as fallaws -
Particulars As at As at 1 Terms of Repayment | Rate of Interest [p.a) [Nature of Security
March 31, 2021 March 31, 2020
Bank Dverdraft - axy Bank 234 | Ondemand I Months MCLR  [1) First charge over current assets of
+1.T0% the Company
2] First chiarge sver fised assets of the
cormpany [excluding the assets funded
by Zorgastrian Bank) and regative lien
on commercial VAT beense,
3] Corporate Guarantes of Nelco Lid.
Huyers credil - Axs Bank 158 | B months 1.75% 1) First charge ever currant assets af
the Campany,
1} First charge over fixed assets of the
comparry |exciuding the assets funded
by Zoroastrizn Bank) and negatve lien
on commercial VAT license,
3) Carporate Guarantee of Nelco Lid.
Term isan from bCIC) - 300 Cn demand MCLA I yeart 1.20% |Unsecured
Loan fram holding company 148 588 |  On demand 10.85% Unsgcured
Tatal 148 1,270

The carrying smount of finarctal and nan-financlal assets sadged as security lor current and non current borrowings {refer acte 31)
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{Amount s jn Lakhs, uhless othefnise mertinngd]

the year ended March 31, 2021

Net debt reconclliation

g at As 81
Bt March 31, 2021 March 31, 3020
Cash & cash equivalents 243 150
Hank averdraft a 1224}
Currant borrowings [148) [1,051]
Neon currant barrowings (including current 1141) (282)
miatusities of long term debt)
Lease llability [445] {551}
Net dabits [492) [1,358)
I_ Partleulars Other assets Liabilities from financial activitles Total
Cash & 8ank Current harrnwiln;s Non current Lease obligation
overdrafts borrowings lincluding
current maturithes
of lang term debt)
Met debt as at April 1, 2019 83 |547) {423) (584) (1,271)
Acquistian -leasas - = {57) 1571
Cash flow 243 {455 141 a0 1284
Interest expensas (35) 182] (32} |56} [1%55]
lerest pald 35 e I3 E& 190
Met debt as at March 31, 2020 526 {1,051} {282 {551] {1,358)
Cash Now [284) 8an 141 106 Ba2
Interast Expensey 140 (32} 122) (46) (140
Interest paid 40 5 Iz Ak 144
Mt debt as at March 31, 2021 242 {148} {141 [445] (492}
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{Amount Rs in Lakhs, uniess otherwise mentioned)

Note 18 ; Trade payables - Current

Particulars

As at
March 31, 2021

As at
March 31, 2020

Trade payables:

Total outstanding dues of micro enterprises and small enterprises refer note 39)
Total gutstanding dues of creditors other than micro enterprises and small

enterprises 943 850
Trade payables to related parties [refer note 36) 2,515 1,539
Total 3,458 2,389
MNote 19 : Other financial liabilities - Current
Particulars As at As at
March 31, 2021 March 31, 2020
Current maturities of long term debt 141 141
Interest accrued 64 53
Capital creditors 350 1,182
Total 555 1,376
Note 20 : Other current liabilities
Particulars As at As at
March 31, 2021 March 31, 2020
Statutory dues payable 127 418
Total 127 419
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(Amount Rs in Lakhs, unless otherwise mentioned)

year ended March 31, 2021

Note 21 : Revenue from operations

Particulars

Year ended
March 31, 2021

Year ended
March 31, 2020

Revenue from operations (net)
Revenue from contrats with customer

- Satellite communication services 12,983 11,598
- Internet services 121 12
- 5ale of goods o 6
- Other service income B 1
Total 13,113 11,617
Reconciliation of revenue recognised with contract price:
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Contract price 13,113 11,617
Adjustments for;
Contract liabilities - -
Total 13,113 11,617
Note 22 : Other income
Particulars Year ended Year ended

March 31, 2021

March 31, 2020

Interest income:
- On bank deposits
- Onincome tax refund

Others
Liabilities/Provisions no longer required, written back

Other gains and losses
Foreign exchange gain (net)
Mark to market gain on derivatives

1 1
19 :
20 i
39 -
39
19 6
(8) 8
11 44
70 45
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Note 23 | Operating expenses

Particulars Year ended Year ended
March 31, 2021 March 31, 2020
License fees to D.O.T |as revenue share) 1575 1,403
Transponder charges 5,493 4,241
Connectivity charges 110 101
ISP monitoring & support charges 3 g
Network management faes 1,527 1,887
Marketing services fees 2,315 1,947
Total 11,023 9,588
Mote 24 : Finance costs
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
[a) Interest on
(i} Borrowings 65 141
[il} Leased liakilities 46 56
{iii] Others 29 6l
(b} Guarantee cammission to Halding Company 12 15
{c] Bank charges 44 a0
Total 196 313
Note 25 ; Depreciation and amortisation expense
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
On property, plant and equipment (refer note 4{a)) 561 420
On intangible assets (refer note 4(a)) 74 5&
On right-of-use assets (refer note 4{b}) 122 122
Total 757 588
Mote 26 - Other expenses
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Fower and fuel 19 17
Rent [refer note 4(b)] 12 7
Repairs to machinery 182 175
Insurance 2 2
Professional & legal charges 44 {7
Provislen for doubtful debts (written back) 79 42
Bad debts written off 10 a9
Corporate social responsibility expenses (refer note 37) 12
Cirectors sitting fees T &
Auditors remuneration (refer note below) 12 18
Sales commission i, 83
Qther expenses 53 45
Total E11 395
Note : Auditors remuneration [excluding Goods and Service Tax)
Particulars Year ended Year ended
March 31, 2021 March 31, 2020
Payments to the auditors comprises
- Audit Fea £ 5
- Tax audit fee 1 1
- Certification and other fee 5 g
- Other
- For reimbursement of expenses * %
Total 12 18

“figures are below rounding off norm adopted by the Company.
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Note 27 - Fair Value Measurements

This section gives an averview of the significance of financial instrumen

finangial instruments,

The details of significant accounting policies, Including the criteria for recognition,
fecopnisad in respect of each class of financial adset, financial liabiilty and equity in
The carrying amount of all francial assets dnd liabilities appearing in the financial
presefits the carrying value and fair value of each category of f

ts for the Company and provides additional infarmation on balange sheet items that contan

the basis of measurament and the basis on which Income and EXPENSES B
strument are disclosed In the financial state ments.

The Campany's assets and liabilities which are measured at amortised cast for which fair values are disclosed:

statements is reasonable approsimation of fair value. The following tables
nancial assets and labilities,

Particulars

As at Asat
| March 31, 2021 March 31, 2020
FWAL FWaC Amortisod cast FWPL FUOLH d Cost
Fmancial assets
Imvestments + 5 . 4 5 '
Trade recervable - - 2485 - 3,580
Cash and cash egubalents - - a2 - - 750
Qthear bank balances . - 17 g 17
Leans {Securlty depcait) 11 - - 1
Linkrted reverun - 433 - I
Mark 1 markes derlvative assets - - - g
Duher financial asaets - Fl = = 1
Total linancial assets - 5 3190 5 4,103
Fimancial liabiieties
Barrawirgs [acluding currest maturives of - - a5 - - 1552
ang term geit)
Trage pdables - . 3,458 - . 2389
Captalcreditors - u 350 - - 1,183
Interest arcrued £ E4 R ~ a3
Total finandal liakilities - = 4,161 - - 5,176

{1} Fair value higrarchy

This section axplalns the judgements and estimates made in determining thie fair value of the financlal instrurnents that
and (b) measured at amortised cost and for which fale valuss are diselosed in the financial
used in determining fair value, the company has classified its firang

gach level follows underneath the table.

are [} recognised and measured fair value

statements, To provide an indication about the reliability of the inputs
lal instruments inte the three levels prescribad undor the stcounting standard, An explanation of

Financlal assets and labBitles measured at faie value FECUFTIRG
fabr value messuroment at March 31, 2021

Wates

Leved 1

Leved 2

Lewil 3

Tatal

Financial agsets

Financial Instrument a1 FY G
IFeasiment in equity shares
Financial instrument at FwpL
Mark teomacket derleative assets

Takal linancial assets

120k

Finantial assets and labilities measured al amartised cost for
which falr walues are disckased at March 31, 2021

Lewel 1

Lewel 2

Level 3

Total

Financial asscts
cithar bank balsncies
Total financial assets

Financial liabilities
Earrowirgs [including surrent maturitiey of long term cdebis)
Total finarcial liahilities

12{a)

&9

17

17

17

il

17

285

Financial assets snd labilities maasured at falr value- reurring
fair value measuremant at March 31,2020

Nates

Level 1

Level 2

Level 3

Tatal

Financal assets

Firancial Instrument at FYDC
IregsEmient i equety shares
Total Financial assets

Financial assets and labilities measured sl amartised cost far
which fair values are disclosed at March 31, 2020

Nates

Level 1

Liwel 2

Level 3

Total

Finarcial Assets

\Other bank balarce

Total Financial Assers

Financial lkabilities

Bedrawirgs | Including tarrent maturities o larg term-debirs)

Tutal Financlal liabilities

12{a)

17°& 15

17

17

17

1552

17

1,552

1,552

1,552
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Exeept for those financial assets/labilites menticned in the above table, the Company considers that the carrying amaunts of Anancial assets / labilities recognised
Inthe firanclal statements apgraximate thiir fair values, due to their short term natuse. For finanglal assets thet are measured ar fair value, the carrying amounts
are equal to the fair values,

Lavel1- Level 1 Hierarchy Includes financial instruments massured using quated price. This includes Hsted equity Instruments, traded bonds, mistual funds that have
guated price,

Level - 2 The fair value of fisancial inebrumeants that are not traded in an active market is determined using valuation technigue which maxirtize the use of
observabie market dats and rely 4s little as possible on antity - specific astimaras, if all significant Inpats required to fale value an instrument are observable, the
Instrument is included in leved 2,

Level -3 ¥ one or more of the significant inputs s not based on abservable market data, the Instrument is include in leval 3.

[li} Vatuation teehnique used to detesmine falr value
&) Spedfic valuation technigue used to value financial instrureerts incude:

= The use of quoted market price of dealer guotes tor similar instremenis

= Tha fair value of the remaining finencial instriments Is determined using discounted cash flow analysis,

Bl Buring the current year, there is no significant movément in the items of fair value measUrements categorised within Level 3 of the fair value higrarchy,

¢l The Fair value for investmant in unquoted equity share were calculated based on risk agjusted discounted rate, They are classified as level 3 fajr

values in the falr valuz hierarchy due to the inclusion of unsbsarvable NpUts including counterparty credit risk,
g) The falr value of borrowings were calcylated based on disccunted cash flew using & current lending rate. They are classifisd as lovel 3 fair values

in the fair vatue hierarchy due to inclusion of unonservable inputs including awn credit risk
{iiil Valuation processes
Thy finance department of the Company performs the walugtions of financial assets and habilities requlred for financial reparting purposes, including level 3 fair
velues. Discussions of valuation proceésses and results are held batween the Managerment and the finance team at faast ance every three months, in line with tha
Company's reporting petiods
(v} Fair value of financial assets and liabilities measured at amoriised cost

s af A5 at
fasticuiny Mearch 31, 2021 March 31, 2020
Carrying Amounts Fair Valug Carrylng Amcunts Falr Values

Financial assets

Qther bank baiances 17 1 17 17
Total finarcial assets 17 iz 17 17
Fnancial Fabdlities

Borrowings (Intluding current maturities af long 1erm veb) 289 185 1552 1,552
Tatal ﬂn_lnll:ill II:th_IE_ 289 B9 1,552 1,552

The carrying amaunts of cash and cash equivalent, other bank balances, other financial assets, trade payables are considered to be the same as their fair values, dug
ta their short-term nature

Te Fair value of Loans, Trade Receivabiles, Borrewings and Other financial liablilties were calculated based on cash flows discounted using 3 current deposit rate
They are classitiod as level 3 fair values in the falr valie hierarchy die to the inclusion of urobservakis inpurts inchigting countergarty credit risk.

Significant estimates

The fair value of financlal instruments that are not traded in an active market i determined using valuation technigues. The COmEany uaes its judgement to select a
variety of methods and make assumptions that are mainly based on market conditions existing &t the and of each regorting period, For details of the key
assumptions used and the imgact of chadges to these assy mgtions see (il and {ii) above.
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MNote 28 ; Financial Rigk Management

The camaany’s actrelties expase jLa market rsk, lguidity risk snd cradit risk.

The Company’s principal biancial llabifities, other than derivatives, comprise loans and borrowings, trade and ather payables. Tha main purpoge of these financial liabiities
i tosupport its operations, The Company's principal Bnanoal 253015 Include trade and othar recewvables, and cash and cash equivalents that derive diractly from its
operations,

The Campany is exposed te market fisk, foreign currency risk, liquidity sk ang credit risk. The Campany's seniar Mma#nagament oversaes the management of these risks, The
Company's senlor management I supported by 8 Risk management committes that advises on financlal risks and the appregriate financial risk governance framewark for
the Company. The Risk manragement committes providas assurance to the Company's senior management that the Company's financial risk activities are geverned by
abpropriate policies and procedures and that financial risks are Identified, measured and managed i sccordance with the Company’s palicles and risk ohjectives. all
Eerivalive activities for rsk managerment Burpases are carried out by specialist teams that have the dpproprizte skills, experience and supervision, it is Lo Company’s palicy
that na trading in derivatiess For speculative purpases mey be undertakan. The Board of Directors reviews and agrees palicies for managing sach of these risks, which are
surrmanised below.

This note axplains the sources of risk which tha antity s exposed to and how the BNty manage the risk.

Rixk | Expasure arising From MEasuramant Management

Credit risk Cash ard cash equivalents, trage Apeing anabyis, credit ratings Diversification of bank degasit, crodit fimas
receivabbes, Loadd, financlal assets
Measured a7 sronised cost

Liguidity risk Bosrowingt. Trade Payakiles and other Falling cash Pow forecast Fvaiability of bank crect lines and uqmu.‘-n;_'
Firantial lasiities faciizipg
Farkat rivk - foredgn wichange Recogrieed irancial sssets and Nabiitics Noding rash Nuw forecays Wanitoring Fareign rurrency Huctuation, Availing
el genaminaled in indian rupees (Ing) Seribaity analysis Forwars Cantracts.
Markel risk -nterest rate Long-term Dorrawings at varlsble rates Senstivily analysk Avadability of borrowing facities at fueg fHLE,
e Periedic monitarng of vartabin interest razas
[&) Cradit risk

Credit risk is tha risk that Sountarparty will not meet its abiigation wider a financial Instniment ar custamar pontract, leading to a financial loss. The comgany Is exposed to
credit risk from s aperating activities [primarlly trada receivables), deposhs with bank and financial inssitution, Loans and deposits with third party, Forelgn exchange
fransactions and ather financial Instruments | assats,

The company considers the Erebabllity of default upon initial recopnition of agset and whather there has bean a significant increass in credit risk an an ongoing basis
thraughout each reporting perisd. 1t considers reasonable and supportive farward lsaking Infasmatien sueh a5 aoverse changes in business, changes in the operating results
of the countarpasty, change ta the countergary's ability'ta meet its obiigations ete. Financial assets are witten off when there is no reasanable axpectation of recowary,

[1} Credit risk rmanagement

Financial assets

Tha Company maintsins expesure in cash Aang cash esubvalants, lerm deposits with tanks and Security depasits with counterparties. Individeal risk lirnits are et for each
counter-party based an financial position, credit rating and past exparience. Credit limits and torcentration of exposures are actively monitored by the Company,

Tha Company's maximum sxposure to.credit risk a5 at March 33 2021 and March 31, 202005 the carrying value of each class af financial essets as disclosed in the Tnangial
statements,

Trade receivables

Trade teceivables sre typleally whsecured 2nd are derlvid fram revenue earned from custemers, Cradit risk has been managed by the Company through crodit approvals,
estabishing credit limits and continuousy muonitoring the creditworthiness af custamars to which the Company grants credit terms in the narmal course of business. On
dccoint of adoption of Ind AS 108, the SEmpany uses expacted credit loss model to assess the Impairment loss or gain, The Company uses a pravislan matris and forward-
lecking infarmation and an assessment of the credit rick over the expected life of the financial asser to tompute the expected credit Ioss aliowanee for trade receivakbos

Fadr custamers each-as at March 31, 2021 and thren rustomiers as at March 31, 2020 Indisidually contributed 1o more than 5% of the total balance of trade receivabiles,
Recalvabile [Gross) fram these customers was Rs. 556 Lakhs and fs. 1,031 Lakhs a5 at March 33, 2021 and March 31, 2000 respectively,

The amaunt of Trade receivable autstanding as at March 31, 2021 and March 31, 2020 15 a5 follows:

Pasticulars Mot Due 0-180 days 181 - 365 days More than 365 deys Tatal
A3 at March 31, 2023 1,163 1118 EEE " 2530
A at March 31, ¥ 120 L5258 53 114 11 1636

li} Reconciliation of loss allowances provision - Trade recaivable

Loy allowances a5 ot April 1, 2019 T|
Charges in loss allawances a2
Loss allowances as at March 31, 2020 G
Changes i oss aliowances ¥3
Lioss allowanies ay at March 31, 2021 145

Buring the year the company has written off trads recorable amaunting to A4 10 Lakhs (March 2020 R, 9 Lakhs),
Management does not expact any significant loss from nan-pertarmance by counterparties en credit granted during the financial year that has nat Bean prowded far.

Other than trade recelvabies
Managemant belleves that the partles from which the receiva alasare due have sUiong capapty 1o meet the obligstions and risk of gafault it negligtde ar nil and aceerdingly
na egnificant provision for nepected Sredit foss lua bren recorded

Credit risk from balances with bank ane financial institutions is managed oy the Company's treasury departrment in accordance with the Company's palicy,

18] Liquidity risk

Liquidity risk #s:the risk that the Campany will net be able ta meat its financial obligations as they become due. The Comparny manages its liguidity risk by ensuring, a5 far as
pessibie, that it will alwavs have sufficent fiquidity to meet \ts liabiities when die through rollng cash flow farscast. Also, the Company has urutilized credit lmits with
banks. ——
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(i) Financing arrangaments
The company had accoss ta the following undrawn borrowing facilites at the ond of the repoiting period:

Farticulars Asay A% at
March 31, 203 i)
2.552 1,589
1,552 1 585

{ii}) Maruritles of financial labilities

The tables below analyes the company’s financial liabilities inta ralevant maturity grougings based on thair contractuzl maturities lar all non desivative financial liabiinas.
Thie amounts disclased i the table are the contractual undiscounted cash flows. Balance dus within 12 manths equal their carrying bakances as the impact of discounting is
naj significant,

Cortractual maturities of Fnancial llabilities L than 1 Yoar 1:2 Yaara 2 Year and Above Tatal
March 31, 2031
Mar - Derivathee
Garrowings {Inchuading current mateities) o] - . E
Lezse Rabilivy 119 135 193] 445
Trade pavabies 3,453 = - A58
Gther financie lisbilitics ELH . < 350
Interest accruid but not due en barrowings 64 . - B4
Tatsl Men derfvative Babilities a8 135 161 4,508 |
Drivative (Net Semled)
Foreign eachange forward contract - - - -

Total dedvative labilitias Py = A -

Comtractual maturities of finarcal Rabilities Less than L Year 1+ 2 Vears 2 ¥edr 2nd Above Total
March 11, 2020 1
Hen - Derlvative
Barrowings linchiiling cument maturiies] 1,411 141 . 1,552
Lease lakidlry 105 119 ar 551
Frage payalilbs 1.Rg - 2,380
OQtfes fveanal babdities 1182 1182
In2erest & eraed but nod die an borrowings | 33 - 53
Total Mon daddvative llab®ties 5140 60 1 LRI
Derivative (Nes Soctind)

Faregn exchange Farwsrd comtract X . r =
Total derivative Babilities . . = z

{C} Markat Risk

(1) Foreign currency risk

Company i exposed fo foreign exchange risk aresing from direct transactions in fereizn currency and alse Indirectly through transactions denaminated in foreigh currency
thaugh settled In functional currency (INR), primarily with respect to the US Boilar [USD0). Farsign currency risk asises from future commeseial transactions and recognised
aseds and lizbilities denoménated in & currency that is nst the company's functionat currency (INR),

The risk is measurad through a farecast of highly probable foreign currency cash flaws

{a] Forelgn currency risk anposure;

The Campany’s exposure 1o foreign currency risk at the ond of the reporting pariod ase & fallows

|pms.:u|ars Foneign Currenty A3 a% March 31, 20631 As-at March 31, 2020
In Porgign currency B3 in Lakhs |_In Poreign currency | B3 in Lakhs
(Financial Labilities
Trade payabias aod cupes cregioes s 1 & [ i
Buyirs cregit uso . - . 158
‘Dervalive fabilities
Buy foreign currency usn - . 2] {168}
et eaposisne 1o Toreign carnency labilities usD 1 ET] a Fr7d
Finarcial assets
Trade receivanies UsD {1} L) 211 |3ED)
Het sxposure EurrEnCy as LG 1] [6aj {11}] E“E
*ilgures sre below reunding off norm adoptéd by the company.
{b) Sensitivity
The Sensithvity of profit or loss to changes in the schange tates arizes maink From foraign currency denominated financial instruments,
limipact on prodit after tax
Particulary Asat Bs at
2021 Idarch 31, 2020
LSE seasitiity
INAILISD - Ingrasse by 5% (March 31, 2020 - 5%)* (6] (&2}
INRSLISD - Diecrease by 5% (March 31, 2000 - 5%)° & 42

* Holding alf other variables constant

{Hi} Cash Flow and fair value Interest rate risk
Tha Company's main interest rate risk arizes from lang-term borrowings with variable rates, which mupose the company to cash flow interest rate risk,
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|2] Interest nm“punn

The exgosuna of the campany's Borsowingzs to inferest rate changes at the snd of the reporting perind are as follows,

Parthulars :Ht A5 ar
March 33, 3031 | March 31, 2000 |
arkabii rate barrowingy Ficil 1.552
Fieerd rate Darrowings l - -
Tutal bormewings | 291 1,832
(&) Sensitivity
Brofit g loss is.sensitive to kigher / lower intorest expenze frem bnrrumnE; @5 3 result of changes kn intorest rates
Impact an prali after tax
Particulars Ak al Ax at
Margh 3%, 2031 | farch 31, 2000 |
Interest Aate - Increase by 100 basls points® 12 {1z}
Intorest Rate - Decroass by 100 basis poiis® Z 12

* Holog all ather variebles constant

{lil} Price Risk
The company does not have any financial instroment which |z exposed to change in price

Mato 29 : Capital Management

Risk Management
The Company's objectives when managng capital are ta
safeguard their ability to continue as 2 Bing concern, so that they can cantinue to provide returns far shareholders and benefits for ather stakeholders, and

+ Maintain an optimal capital structiere to roduce the ozt of capital.
In arder 1o maintzin or adjust the capital structure, tha Cormpany may sdjust the amount of dividends pai to shareholders, return capital 1o sharpholders, issen naw thares
o vell assats o reduce dabit,
Loan covenants
Under the terms of the major borrowing facikties, the company s required to carngly with the foliowing finzncial covenants:

Ratia of Totail Dutside Liabilites [TOL) to Total Net warth TR shoild be bess than 4 as on March 31,2021 and as an March 31, 2020

Tho compary has complies with these covenants throughout the regorting parlad, As at March 31, 2021 the ratia of TOL to TNW was 2.08 {March 2020 3.63)
Note 30 : Offsetting Financial Assets And Financial Uabilities

Thiere are no financial assats and kabilities which sre efigible far offset under any arrangement

Collataral against borrowings

Currant Assets and Fixed Assets of the Company are pledged as socurity agaings debt fscilitios from the lengar, For tarmyng ameunt of assats rledyged as security refer note
L

Note 31 : Assets Pledge As Security

The carrying amewnts of assets pledged as seeurty for current apd non-current berrowings aro

{Rs. In Lakhs}

Ag al A at
Famiculars Netes . 203
Cusranl gasets
First charge
Trade feejvaniey ] 2,485 3,580
Cash & cash eguialents 10 FE 750
Lians 11 11 1
Qther Financial Assets 1By LEL] ELx]
Crier current assets 4 131 286 |
Total current assets pleadod a5 security 3,364 4,950
Mon current assets
First chargs
Qther Financial assets 12a} w 17
Freed assets
Flan: & Mathinery Ala} 443 343
Ofiice Equpment Al 2 2
Intangie Avsets Aia) 167 178
Capital Woek in Progress 3] 363 181
Tetal Man turrent assets pledged as security 3081 3912
Total pasets pledged 33 security 1 7,355 [AEFY




Tatanet Services Limited

Notes annexed to and forming part of Financial Statements for the year ended March 31, 2021

JAmount As in tokhs, unless ptherwise mentioned)

Mote 32 : Earnings per share {EPS)

51 Particulars Year endad Year ended
March 31, 2021 March 31, 2020
4. [Weighted Average Number of Shares at the beginning and end of the Year 49,100,000 43,00,000
(Mos.|
8. |NetProfit affer tax available for Equity Share holders (fs in Lakis) SO6 564
£ |Basic and dijuted earnings Per Share [Rs) 10,33 11.51
Nate 33 : Contingant liabilities:
Sr, Particulars As at As at —|
March 31, 2021 March 31, 21!20_
2. [Claims against the company not acknowledged as debt comprises of:
i1 Sales Tax claims disputed by the compa ny relating (o issues af 3,836 3,838
applicabifity and classification
i} Claims from Vendor 168 158
Future cash outflows in respect of above matters are determinabla only on
recelpt of judgments/ decisions pending at varigus farums / authorities
Total 4,004 4,004

The abieve figures for contingent liahilites do not include amaunts towards cartain edditional penaltias/intarest that may

devalve an the Company in 1he event of an adverse oultume as the same i subjective and not capable of being presently

quantifiad. Usless othenwise stated below, the manigement believas that, tased gn legal pdvice, the outcome of these

contingencies will be faveurable and that 3 loss is not prozable, further outfiow of resaurces is nat probable in ejther cases

The Company does nat have any contingent assets at the balance sheet date.

Note 34 : Capital and sther commitments

5r. Particulars As at As at
March 31, 2021 March 31, 2020
a.  [Estimated amount of contracts remaining to be executed on Cagital ACCoUnt BE 267
and not providged for (net of advances paid)
B, Estimated amount of contracts remaining to be executed on athar aceaunt 174 4
land ot provided for (net of advances paid
Mote 35: Current and deferred tax
[a] Statement of profit and loss
’_L Particulars Year ended Year ended
March31,2091 |  March3. 2000 |
(a) Income tax expense
Current tay
Current tax on profits for the year 203 214
Total currant tax expanse 203 214
Daferred tay
Decreazs / (increase] in deferred tax assels 117} (25]
Total deferred tax expenses / {benefit) {17} [15])
Incame tax expenss 1EE| 139
{b] Recanciliatien of tax expense and accounting grofit multiplied by India's tax rates:
Particulars. Year ended Year ended
Margh31,2031 |  March31,3020 |
Frofit bafore tay E42 763
Statutory tax rate (%) 25.17% 25.17%
Tax at Indian tax rate 174 132
- Tax provision created for earlisr yoars 2
- Dn daferred tax assets recognised in previous period 5
- O acoount of disallowance of interest on TOS H
- Provision not elowed under Intome Tax Act, 1991 4 1
+ Change in income tax rate . E
- Other 1 v
Total tax expense 186 138]

T new Section 1158AA has bieen Insterted in the Income Tax Act 1961 with effect fram financlal year 20192020, Section 115844
allows every domestic company an cotion to Dy income tax at the rate of 22 % |effective tax rate is 25.17% including surcharge and
cess| subject to tertain speeified conditions, Accordingly, in the currant year, the company has avalted concessional tax rate undar
section 115844 of the Income Tax Act 1951 and made provision for income tax in the financial statement,

\e} Mo aggregate amounts of current and deferced tax Rave arisen in the reporting periods which nave not been recognised in
statement of profit and loss or other comarahensive income but directly debitedy (crédited) 1o eguity.
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Note 36 : Related party transactions
The disclosire pertaining to
indicated below:

Promoter of ultimate holding company
Tata Sons Private Limited, India

Ultimate helding company
The Tata Power Company Limited, India

Holding company :
The Campany is eantrolled by the follawing entity

the related party transactions as reguirad by ind AS 24 “Related Party Disclosure", as applicable to the company are

Name | Mature of Relationship | Place of incorporation rl_ COwnership

Interest

As at
March 31, 2021

As at
March 31, 2020

Melea Limited Immediate parent entity India 1004

1007

Subsidiary of holding Company
Melco Network Products Limited, India

Directors of the company

(i) Key managerial personne

Mr. B Math - Managing Director of Neica Limited

i) Independent and non-executive directors

M. A.R Bhinge {Non- Executive Director)

Mr. P.J. Nath {Non Executive Director)

Ms. Hema Hattangady (Indepandent Directar upto 27 January 202a)
Mr- Ajay Kumar Panday (Independent Directar wee.f. 28 January 2020)

Transactions with Directars of the company
{Rs. in Lakhs)
March 31,2020 |

Particulars

March 31, 2021 |
|

(1] Non Executive and Independent Director
Directors sitting fees

Total compensation 4]

Details of transactions between the Company and other related parties are disclased balow

T
Particulars Sittoo Lt | Pr:::::::jm The TT:;:::::‘:‘;’“F“? Tata Sons Private Limited
: [Subsidiary of holding {Uitimate holding [Promater of Holding
[Holding Compa nyj
Company) company) Company]
Services Recerved by the campa y 3,854
{3,BA4) 1) [ -l
Purchase of paods 4 5
-1 -} i -1
Services provided by the company 1 1 -
[~} ) (L) [+
Purchase of property, plant and equipment q [
(843 =] [ -
Interest on Lozns taken 23 : 2
(50} b3 |l -]
Loans received during the vear (net) 253 8
193] =) 4] {4
Loans repald during the year (ret] 734 -
b | [ -1
Reimbursemants received 113
’ [144) =) | ) -l
Guarantess ol %
{1800) [] i) o




Tatanet Services Limited

Notes annexed to and forming part of Financial Statements for the
{Amount Rs in Lakhs, unless otherwise mentioned)

year ended March 31, 2021

Balances autstanding as on March 31, 2021

Particulars Nelta Limited P:ZZ::;I‘:‘:; s TL?:‘:::E;:;WNW Tata Sons Private leitad—|
- [Subsidiary of holdin Ulitimate holdin Pro r of ultimate
[Halding Company) cpmr:a",',] . : cinpaR : hn-lm:-:i Sirinan
Creditors (Net] 2515 7
{1,539) (- (15)
Capex creditars 9
{1,001} ]
Debtors 1
{1
Loans 148 *
588} -
Accrugd interest
] -] &
Guarantess and coilaterals autstanding 5,950 - =
(5,950) (] E

Mate : Figures in brackets pert

ain 1o the previous vear ended hiarch 31, 2020




Tatanet Services Limited

Notes annexed ta and forming part of Financial Statements for the year ended March 31, 2021
[Amount Rs in Lakhs, uniess otherwise mentioned)

Note 37: Corporate Social Responsibility

Particulars Year ended Year ended 1
March 31, 2021 March 31, 2020
a) Gross amount required to be spent by the Company during the year 12
b) Ameunt approved by the Board to be spent during the year 12

<l Amaunt spend in cash during the year ending March 31, 2021
i} Construetion/acquisition of an asset : -
il On purpose gther than } above

Contributien to Tata Education and Development Trust 12 -

I

Total (C=+ii) 12 2
d] Ameunt yet ta be paid in cash {d=a-c} = 3

Note 38: Segment Information

Note 35:

Mote 40;

Note 41:

Description of segments and principal activities

DOperating segments are reported in a manner cansistent with the internal reporting provided ta the Chist Operating Decision Maker
["CODM"} of the company: The CODM, who is respansible for allocating rescurces and assessing perfarmance of the aperating
segments, has been identified as the Board of Directars. The company has identified one reportable segment “Netwaork Systam”
based on the information reviewed by CODM. Thus, the segment revenue, segment results, total carrying amount of segmant
assets, total carrying amaount of segment liabilitles, total cost incurred to acquire segment assets, total amount of charge for
gepreciation during the year is as reflected in the Financial Statements as of and for the year ended March 31, 2021 and March 31,
2020,

One external custamers as al Margh 31, 2021 and ene external customers as at March 31, 2020 contributed 1o more than 10% of
the tolal revenue. Revenue from these customers Rs 2,037 Lakhs and Rs 1,348 Lakhs for the year ended March 31, 2021 and March
31, 2020 respectively. These revenues are attributed to the network system SeEment,

Disclasure required under Micro, Small and Medium Enterprises Development Act, 2006 (the Act)

There are no Micre and Small Enterprises ta whom the tompany awes dues, which are autstanaing as at March 31, 2021, This
infarmation as required ta be disclosed under the Micre, Small and Medium Enterprises Development Act, 2006 has been
determined an the basis of infarmation available with the company.

As a part of transition to Goods Servies Tax [GST) in June 2017, the Company carried forward the Cenvat/Service tay/Sales tax input
credit balance for future set-off 3gainst GST payable aggregating ta As. 85 Lakhs, However, due ta technical gliteh an the GSTN
portal, the Company could not file the Tran 1 Lo rm within the prescribed pericd including the extended filing period, The Company
filed @ writ petition in the Han'ble High Court of Bombay for allowing the carry forward of the input credit balances and hearing is
Boin on, In view of the multiple judgements by various High Courts in India on this matter which su pports the Company's claim and
based on the advice received from independent legal counsel, the Com pany expects to recaver this input credit balance. In view of
this, no provision has been made in the books of account zgainst the recoverability of these balances.

The Company has considered the passible effects that may result from COVIB-19 in the prepzration of these financial resuits, The
Company continued to provide Satellite Catimunication Services as it is considered as an esintial service being part of
"Telecommuniestion, internet Services and £ ble services" with relevant parmissions from the relevant autharities. Considering the
revival of economic activity, improvement in tustamer order flow and based an the informatian available, the management has
evaluated and considered the possible impact af the afaresaid situation en the business of the Company, including adjustment to
the financial statements. Considering the abave and Compa ny's current financial position, there is no material uncertainty on the
Group's ability Lo do business as a gning concemn and there are no impalrment indicators for any of the assets of the Company, The
Company cantinues to manitar any material changes to future econcmic canditions and they may be different fram the estimatec
made a3 on the date of the finapcial resuits.




Tatanet Services Limited

MNotes annexed to and forming part of Financial Statements for the year ended March 31,2021
(Amount &5 In Lokhs, unfess atherwise mentioned)

MNote 42:

MNote 43:

MNote 44:

Note 45:

Amalgamation

The Board of Directors of the Company at its meeting held on September 01, 2017 had approved the draft compasite Scheme of
Arrangement and Amalgamation amengst the Company, Nelco Limited {Halding Company), and Nelca Metwerk Products Limited
[Wholly owned subsidiary of Holding Company) and their respective shareholders and creditars {" The Scheme”), Upon approval of
the scheme by regulatory autherities, the Company will stand merged and amalgamated o 3 Boing concern basis with Neleo
Limited (" Transferae Compa ny") w.e.f Aprll 01, 2017 {'the appointed date’] in terms of the Provisions of Sections 230 ta 232 of the
Companies Act, 2013 read with ather applicable provisions of the Companies Act, 2013 and rules thereunder,

During the year the Mational Company Law Tribunal {"NCLT") approved the Scheme on November 2, 2018 As per the NCLT Order,
the Company intimated the Registrar of the Companies ("RoC"} about the approval of the Scharme by NCLT, stating that Department
of Telecommunications ("00T*) approval has nat received. The RoC records were, however, updated to reflact the Scharme as

The audil of financial statement of the Company for the previaus year was carried out by a firm of Chartered Accountants other
thar 5.R. Batliooi and Associates LLp.

Certain amounts {currency value or percentages} shown in the various tables and paragraphs included in the financlal statements
havi been rounded off ar truncated as deemed aporopriate by the management of the Company,

Previous year's figures have been regro uped/reclassified , wheraver necessary, to conform to the current year's classification.

Signature to Notes forming part of Standalone Financial Statements "1” to g5t

For 5.R. Batliboi & Associates LLP For and on behalf of the Board of Directors of
Firm Registration Mumber : 101049W/E300004 Tatanet Services Limited
Chartered Accountants
LS | ',) g L ﬂ' 2

i Ve JLEJ_J_:t ' -\Tﬁﬁ

(o] Mumsall "_:Ill \ %
Vineef Kedia |\ PR Y /il R. R. Bhinge- Chairman  P.J. Nath - Difector
Partrir W : DIN- 00036557 DIN-05118177

Membership No. 212230 Siiin qnt

Place : Mumbai
Date : April 28, 2021

Place : Mumbai
Date : April 28, 2021
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