T R Chadha & Co LLP

Chartered Accountants

Independent Auditor's Report
To the Members of Tata Power Delhi Distribution Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Tata Power Delhi
Distribution Limited ("'the Company'), which comprise the Standalone Balance Sheet
as at 31st March 2022, the Standalone Statement of Profit and Loss (including Other
Comprehensive Income), the Standalone Statement of Changes in Equity and the
Standalone Statement of Cash Flows for the year ended on that date and notes to the
standalone financial statements, including a summary of significant accounting policies
and other explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013, as amended (the “Act”) in the manner so required and give a true
and fair view in conformity with the Indian Accounting Standards prescribed under
Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,
2015, as amended, and other accounting principles generally accepted in India, of the
state of affairs of the Company as at 31st March 2022, and its profit (including other
comprehensive income), its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the
Audit of the Standalone Financial Statements section of our report. We are independent
of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ('[CAI') together with the ethical requirements that are relevant to
our audit of the standalone financial statements under the provisions of the Act and the
rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and ICAI’s Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Information other than the Financial Statements and Auditor's Report thereon

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not
include the standalone financial statements and our auditor's report thereon, 27
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Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is
to read the other information identified above and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. The Annual
Report is not made available to us at the date of this Auditor’s Report. We have nothing
to report in this regard.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the Indian Accounting Standards prescribed under Section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error. :

In preparing the standalone financial statements, management is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial
reporting process.
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Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Standards on Auditing will always detect a material misstatement when it exists,
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control;

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls with reference to
these standalone financial statements in place and the operating effectiveness of
such controls;

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by management;

Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Company's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue 2 as a going
concern; e \/;;‘"3'. X
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e Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit..

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matter

The standalone financial statements of the Company for the year ended 31st March 2021
were audited by another auditor whose report dated 23rd April 2021 expressed an
unmodified opinion on those standalone financial statements. Our opinion is not
modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2020 (‘the Order") issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, based on our audit, we report, to the extent
applicable, that:

a) we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit of the
accompanying standalone financial statements;

b) in our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) the Standalone Balance Sheet, the Standalone Statement of Profit and Loss
(including Other Comprehensive Income), the Standalone Statement of Changes in
Equity and the Standalone Statement of Cash Flows dealt with by this report are in
agreement with the books of account;

d) in our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards prescribed under Section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended; -
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e)

g)

h)

On the basis of the written representations received from the directors and taken
on record by the Board of Directors, none of the directors is disqualified as on 31
March 2022 from being appointed as a director in terms of section 164(2) of the

Act;

With respect to the adequacy of the internal financial controls with reference to
these standalone Ind AS financial statements and the operating effectiveness of
such controls, refer to our separate Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the company has not paid or provided for any managerial
remuneration during the year. Accordingly, reporting under Section 197 (16) of
the Actis not applicable.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as
amended), in our opinion and to the best of our information and according to the
explanations given to us:

i. the Company, as detailed in Note 28 and 30.2 to the standalone financial
statements, has disclosed the impact of pending litigations on its financial
position as at 31st March 2022;

ii. the Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses as at 315t March

2022;

iii. there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended 31st
March 2022; and

iv. (a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf-of.the
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Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company from any person or entity, including foreign
entity (“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; -

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The dividend declared or paid by the Company during the year is in accordance
with Section 123 of the Companies Act, 2013.

For T R Chadha & Co LLP

Chartered Accountants
Firfr’s Registration No. 006711N/N500028

L .

Hitesh Garg

Partner

Membership No. 502955

Place: New Delhi
Date: 22rd April 2022

UDIN: 22502955AIAZWL3474
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“Annexure A” as referred to in paragraph 1 under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of

audit, we report that:

0] In respect of the Company’s Property, Plant and Equipment and Intangible Assets

(a) (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and Equipment and
relevant details of right-of-use assets covered under Ind AS 116, ‘Leases’.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment and right-of-use assets so as to cover all the assets in a phased manner
over a period of three years, which, in our opinion, is reasonable having regard to
the size of the Company and the nature of its assets. In accordance with this
program, certain Property, Plant and Equipment were physically verified by the
management during the year. According to the information and explanations
given to us, no material discrepancies were noticed on such verification.

(c) The Company does not hold any land in its name. Land and buildings were
transferred to company in terms of the DERA, transfer Scheme Rules 2001 on as
is where is basis. The Company retains operational rights over the land and
buildings used for the purpose of carrying out distribution business under a
license granted by Delhi Electricity Regulatory Commission (DERC). Refer Note
4.4.13 to the Standalone Financial Statements of the Company.

(d) The Company has not revalued any of its property, plant and equipment
(including Right of Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at 31st March 2022 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made thereunder.

(i) (a) The inventories were physically verified by the management at reasonable
intervals during the year. In our opinion, the coverage and procedure of such
verification by the management is appropriate having regard to the size of the
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(iii)

(iv)

v)

(vi)

company and nature of its operations. Further, no discrepancies of 10% or more in
the aggregate for each class of inventories, between physical inventory and book
records, were noticed on such physical verification.

(b) The Company has been sanctioned working capital limits in excess of Rs. 5 crores,
in aggregate, from banks or financial institutions on the basis of security of current
assets of the company. In our opinion and according to the information and
explanations given to us, the quarterly returns or statements comprising stock
statements, book debt statements and other stipulated financial information filed by
the Company with such banks or financial institutions till the date of this report are
in agreement with the books of account of the Company of the respective quarters
and no material discrepancies have been observed. The company is yet to submit the
return/ statement for the quarter ended 31st March 2022 with the banks or financial

institutions.

The Company has not made any investments in, provided any guarantee or security,
and granted any loans or advances in the nature of loans, secured or unsecured, to
companies, firms, Limited Liability Partnerships or any other parties during the year,
and hence reporting under clause 3(iii) of the Order is not applicable.

The Company has not granted any loans, made investments or provided guarantees
or securities during the year and hence, reporting under clause 3(iv) of the Order is
not applicable.

The Company has not accepted any deposits or amounts which are deemed to be
deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Hence, reporting under clause
3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government
under sub-section (1) of Section 148 of the Act in respect of Company's
products/services. We have broadly reviewed the books of account maintained by
the Company pursuant to the Rules made by the Central Government for the
maintenance of cost records and the report of cost auditors of the company for the
year and 31st March 2021. Accordingly, we are of the opinion that, prima facie, the
prescribed accounts and records have been made and maintained. However, we
have not made a detailed examination of the cost records with a view to determine
whether they are accurate or complete.

~.
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(vii)  (a) The Company has generally been regular in depositing undisputed statutory
dues including Goods and Servies Tax, provident fund, employee state insurance,
income-tax, sales tax, service tax, duty of customs, duty of excise, value added tax,
cess and other material statutory dues, as applicable, to the appropriate authorities.
Further, there were no undisputed amounts payable in respect thereof which were
outstanding at the year-end for a period of more than six months from the date they
became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been
deposited as on 315t March 2022 on account of any dispute, are given below:

Name of Nature of dues Amount Amount | Period to Forum
the (X in lacs) paid which the where
statute under amount dispute is

protest (X | relates pending
in lacs) (FY)

Income Demand on 1,951.56 1,951.56 | 2005-06 | Assessing
Tax  Act, | account of Officer
1961 disallowance  of

certain expenses N
Income Demand on 0.12 -1 2009-10 | Commissioner
Tax  Act, | account of of Income Tax
1961 disallowance  of (Appeals)

certain expenses
Income Demand on 78.39 39.20 | 2010-11 | Income Tax
Tax  Act, | account of Appellate
1961 disallowance  of Tribunal

certain expenses

and short

allowance of TDS

and interest

thereon
Income Demand on short 46.15 23.08 | 2011-12 | Income Tax
Tax  Act, | allowance of TDS Appellate
1961 and excess Tribunal

interest charged
Income Demand on short 19.59 -| 2012-13 | Income Tax
Tax  Act, | allowance of TDS Appellate
1961 and excess Tribunal

L interest charged
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Income Demand on 354.17 | -| 2017-18 | Commissioner |
Tax Act, | account of of Income Tax
1961 disallowance (Appeals)

under Section
43B, short credit
of TDS, non-grant
of FTC wunder
" | Section 91

(viii)

(ix)

=)

There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

(a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

() In our opinion, term loans availed by the Company were applied by the Company
during the year for the purposes for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, the funds
raised on short-term basis have, prima facie, not been used for long-term purposes
by the Company.

(e) On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates or joint ventures.

(f) The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries or joint ventures or associate companies.

(a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence, reporting under clause
3(x)(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully, partially or optionally convertible) during
the year and hence, reporting under clause 3(x)(b) of the Order is not applicable.
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(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143 of
the Companies Act has been filed, by us or cost accountant or company secretary in
practice conducting secretarial audit under Section 204 of the Act, in Form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the

. Central Government, during the year and upto the date of this report.

(c) We have taken into consideration the whistle blower complaints received by the
Company during the year and provided to us, while determining the nature, timing
and extent of our audit procedures.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the
Order is not applicable.

In our opinion, all transactions with the related parties are in compliance with
Section 177 and 188 of the Act, where applicable, and the requisite details have been
disclosed in the financial statements as required by the applicable Indian Accounting
Standards.

(@) In our opinion, the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) We have considered the internal audit reports for the year under audit, issued
during the year and till date, in determining the nature, timing and extent of our audit

procedures.

In our opinion, the Company has not entered into any non-cash transactions, with the
directors or persons connected with them, which are covered under Section 192 of

the Act.

(a) The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3 (xvi)(a), (b) and (c) of the
Order is not applicable.

(b) The Group has more than one CIC (Core Investment Company) as part of the
group. As per the information and explanation given to us, there are 06 CIC’s forming
part of the group.

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

s
fel
2

-
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(xviii) There has been no resignation of the statutory auditors of the Company during the

(xix)

(xx)

year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that Company
is not capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by
the Company as and when they fall due.

The company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there are no unspent CSR amounts for the year requiring a
transfer to a Fund specified in Schedule VII to the Companies Act or special account
in compliance with the provision of sub-section (6) of section 135 of the Act.
Accordingly, reporting under clause 3(xx) of the Order is not applicable.

For T R Chadha & Co LLP
Chartered Accountants

Fir

Hi

Sh Garg
Partner
Membership No. 502955

\s Registration No. 006711N/N500028

Place: New Delhi
Date: 22nd April 2022
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“Annexure B” as referred to in paragraph 2(f) under ‘Report on Other Legal and
Regulatory Requirements’ section of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Tata Power Delhi
Distribution Limited (“the Company”) as of 31st March 2022 in conjunction with our audit
of the standalone financial statements of the Company for the year ended on that date.

Management'’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAT’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) issued by the ICAI and the Standards on Auditing prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
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selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

a) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

b) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the
company; and

c) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system
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over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2022, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For T R Chadha & Co LLP
Chartered Accountants
Fir egn No. 006711N / N500028

Hitesh Garg
Partner
Membership No. 502955

Place: New Delhi
Date: 22nd April 2022

UDIN: 22502955AI1AZWL3474

TR Chadha & Co., a partnership firm converted into T R Chadha & Co LLP
(A limited liability partnership with LLP Identification No. AAF-3926) with effect from 28t December, 2015

Corporate Office : B-30, Connaught Place, Kuthiala Building, New Delhi - 110001
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TATA POWER DELHI DISTRIBUTION LIMITED

STANDALONE BALANCE SHEET AS AT 31 MARCH, 2022

I. ASSETS
(1) Non-current assets
(a) Property, plant and equipment
(b) Capital work-in-progress
(c) Right-of-use assets
(d) Intangible assets
(e) Financial assets
(i) Investments
(i) Other financial assets
(f) Income tax assets (net)
(g) Other non-current assets
Total non-current assets .

(2) Current assets

(a) Inventories

(b) Financial assets
() Trade receivables
(ii) Cash and.cash equivalents
(iii) Bank balances other than (ii) above
(iv) Other financial assets

(c) Other current assets

Total current assets
Assets classified as held for sale
Total assets before regulatory deferral account balance

(3) Regulatory deferral account debit balances
Total assets

II. EQUITY AND LIABILITIES
EQUITY .
(a) Equity share capital
(b) Other equity
Total equity

LIABILITIES
(1) Non-current liabilities
(a) Financial liabilities
(i) Long-term borrowings
(ii) Lease liabilities
(i) Other financial liabilities
(b) Provisions
(c) Deferred tax liabilities (net) .
(d) Capital grants
(e) Contributions for capital works and service line charges
(f) Other non-current liabilities
Total non-current liabilities

(2) Current liabilities
(a) Financial liabilities
(i) Short-term borrowings
(ii) Lease liabilities
(iii) Trade payables }
- total outstanding dues of micro enterprises
and small enterprises
- total outstanding dues of creditors other than
micro enterprises and small enterprises
(iv) Other financial liabilities
(b) Provisions
(c) Other current liabilities
Total current liabilities

Total equity and liabilities

As at ' As at
Notes 31.03.2022 31.03.2021
¥/Lakhs ¥/Lakhs
4 4,07,596.92 . 4,03,696.35
4 17,672.87 19,711.18
5 7,661.88 8,756.43
4 6,223.06 17,891.13
6 5.00 5.00
7 78.78 85.56
8 355.03 3,247.48
9 3,119.62 2,957.41
4,42,713.16 4,46,350.54
10 1,411.12 1,682.76
11 18,606.45 27,443.16
12 2,521.59 4,612.64
12 7,420.24. 9,879.99
13 42,709.59 37,306.87
14 24,015.50 15,287.36
96,684.49 96212.78
34.7.1 2,004.00 ° . 2,004.00
5,41,401.65 5,44,567.32
34 5,84,222.83 5,51,170.50
. __11.25.624.48 10,95,737.82
15 1,05,200.00 1,05,200.00-
16 3,03,089.65 2,71,809.78
4,08,289.65 3,77,009.78
17 1,98,611.07 2,30,820.70
5 6,086.30 7,020.74
18 79,123.11 70,280.09
19 5,671.18 5,741.27.
38 43,421.57 35,001.24
20 363.68 433.68
21 80,145.14 80,324.66
22 40,522.69 27,352.66
4,53,944.74 4,56,975.04
23 89,644.23 1,01,819.28
5 934.44 2,419.93
24
2,518.77 2,511.46
1,21,346.26 *1,15,820.96
25 19,996.77 , 18,323.63
26 1,277.61 1,008.61
27 27,672.01 19,849.13
2,63,390.09 2,61,753.00
11,25,624.48 10,95.737.82

See accompanying notes forming part of standalone financial statements (1-45)

In terms of our report attached of even date

For T. R. Chadha & Co. LLP

Hitesh Garg

Partner
Membership No.: 502955

New Delhi
22 April, 2022

For and on behalf of the Board of Directors

hauy e

Ajay Shankar

Director -

DIN: 01800443
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Monica Mehra
Company Secretary

New Delhi

22 April, 2022

Ajay Kapoor Ganesh Srinivasan

Director Chief Executive Officer
DIN: 00466631

Suranjit Mishra
Chief Financial Officer



. TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2022

Notes Year ended Year ended
31.03.2022 31.03.2021
¥ /Lakhs ¥ /Lakhs
I  Revenue from operations 29 7,64,789.27 7,00,703.05
II  Other income 29 16,158.01 11,602.08
III Total income 7,80,947.28 7,12,305.13
IV Expenses
Cost of power purchased (net) (excludes own generation) 30 5,95,691.96 5,30,625.73
Employee benefits expense (net) 31 51,572.46 55,712.49
Finance costs 32 32,405.18 34,390.98
Depreciation and amortisation expense 4,5 - 37,113.58 35,381.68
Other expenses 33 33,712.04 129,426.95
Total expenses 7,50,495.22 6,85,537.83
V  Profit/(Loss) before movement in regulatory deferral 30,452.06 26,767.30
account balance and tax )
Movement in regulatory deferral account balance (net) 34 33,052.33 28,985.39
VI Profit/(Loss) before tax 63,504.39 55,752.69
VII Tax expense
(i) Current tax 38
- For the year 11,228.13 9,160.51
- Adjustments for prior periods (refer note 38.5) - (932.03)
(ii) Deferred tax 38 8,410.18 4,706.98
VIII Profit/(Loss) for the year 43,866.08 42,817.23
IX Other comprehensive income/(expense)
(i) Items that will not be reclassified to profit or loss
Remeasurement gain/(loss) of defined benefit plans 58.09 196.92
(ii) Income tax credit/(charge) relating to items that will
not be reclassified to profit or loss . :
(a) Current tax 38 (10.15) (34.41)
(b) Deferred tax 38 (10.15) (34.41)
Other comprehensive income/(expense) for the year 37.79 128.10
X Total comprehensive income for the year 43,903.87 42,945.33
Earnings per equity share (face value ¥ 10/- each) 35
(i) . Basic and Diluted earnings per equity share before net movement in 2.13 2.28
regulatory deferral account balance (%)
(i) Basic and Diluted earnings per equity share after net movement in 4.17 4.07
regulatory deferral account balance (¥) . :
See accompanying notes forming part of standalone financial statements (1-45)
In terms of our report attached of even date
For T. R. Chadha & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ipm's, Registration Mo.: 006711N/N500028
hay fouls ®—

h Garg
Partner
Membership No.: 502955

New Delhi
22 April, 2022

Ajay Shankar
Director
DIN: 01800443
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Suramnjit Mishra
Chief Financial Officer

Ajay Kapoor
Director
DIN: 00466631

Monica Mehra
Company Secretary

New Delhi
22 April, 2022
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TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2022

A. Equity share capital

: Amount
Particulars (%/Lakhs)
(i) Balance as at 1 April, 2020 55,200.00
(ii) _Add: Bonus equity shares issued during the year 50,000.00
(iii), Balance as at 31 March, 2021 1,05,200.00
Balance as at 1 April, 2021 1,05,200.00

Q)

(ii) . _Changes in equity share capital during the year

1,05,200.00

(iii) Balance as at 31 March, 2022
B. Other equity
. ¥/Lakhs
Reserves and Surplus
Particulars Capital ) ) Total
Redemption General Reserve |Retained Earnings
___Reserve
(i) Balance as at 1 April, 2020 50,000.00 9,150.00 2,32,962.45 2,92,112.45
(ii) Profit for the year ) - - 42,817.23 42,817.23

(iii) Other comprehensive income/(expense) for the year (net of tax) - - 128.10 128.10
(iv) Total comprehensive income {(ii)+(iii)} - - 42,945.33 42,945.33
(v) Dividend paid ) - - (13,248.00) (13,248.00)
(vi) Bonus equity shares issued during the year out of capital (50,000.00) = - (50,000.00)

redemption reserve (refer note 15.8)

(vii) Balance as at 31 March, 2021 {(i)+(iv)+(v)+(vi)} - 9,150.00 2,62,659.78 2,71,809.78
(i) Balance as at 1 April, 2021 - 9,150.00 2,62,659.78 2,71,809.78
(ii). Profit for the year - - 43,866.08 43,866.08
(iii) Other comprehensive income/(expense) for the year (net of tax) - - 37.79 .37.79
(iv) Total comprehensive income {(ii)+(iii)} - - 43,903.87 43,903.87
(v) Dividend paid - - (12,624.00) (12,624.00)
(vi) Balance as at 31 March, 2022 {(i)+(iv)+(v)} - 9,150.00 2,93,939.65 3,03,089.65

See accompanying notes forming part of standalone financial statements (1-45)

In terms of our report attached of even date

For T. R. Chadha & Co. LLP

Membership No.: 502955

Chartered Accounta

New Dethi
22 April, 2022

=

Ajay Shankar
Director
DIN: 01800443
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Monica Mehra
Company Secretary

New Delhi
22 April, 2022

For and on behalf of the Board of Directors

oy el / &W

Ganesh Srinivasan

Ajay Kapoor
Director
DIN: 00466631

Chief Executive Officer

Suran)\t Mishra

Chief Financial Officer



TATA POWER DELHI DISTRIBUTION LIMITED
STANDALONE STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH, 2022

Year ended Year ended
31.03.2022 31.03.2021
T/Lakhs T/Lakhs
A. Cash flow from operating activities

Profit for the year 43,866.08 42,817.23

Adjustments to reconcile profit for the year to net cash flows:
Income tax recognised as expense in Statement of Profit and Loss 19,638.31 12,935.46
Depreciation and amortisation expense 37,113.58 35,381.68
Finance costs (net of capltallsatxon) 32,405.18 34,390.98
Interest income (698.82) (228.84)
Gain on sale/fair value of mutual fund investment measured at FVTPL (0.58) (5.50)
Loss on disposal of property, plant and equipment 1,817.57 220.56
Amortisation of capital grants (70.00) (72.98)
Amortisation of contribution for capital works and service line charges (8,307.76) (7,965.20)
Obsolete inventory written off/allowance for obsolete inventory 201.40 482.90
Bad debts written off/(written back) 422.84 1,505.24
Late payment surcharge (2,190.86) (2,480.43)
Allowance for doubtful debts 412.36 (938.77)
Net unrealised foreign exchange (gain) / loss (7.04) 24.18

Operating profit before working capital changes 1,24,602.26 1,16,066.51

Working capital adjustments:

Adjustments for (increase)/decrease in operatmg assets:
Inventories 70.24 (848.71)
Trade receivables 7,448.74 3,271.07
Other financial assets - current (5,435.41y (4,143.17)
Other financial assets - non current - 6.78 29.08
Other non-current assets (2.26) (3.52)
Other current assets (8,728.14) 5,429.67

Regulatory deferral account debit balances
Adjustments for increase/(decrease) in operatlng liabilities:

Trade payables 5,532.61 7,214.48
Other financial liabilities - current 2,723.23 908.43
Other financial liabilities - non current 234.58 (6.45)
Other current liabilities 7,822.88 (6,517.74)
Other non-current liabilities 13,029.14 (1,759.82)
Provision for employee benefits - current © 269.00 (638.00)
Provision for employee benefits - non current (12.00) 277.15
Cash generated from operations 1,14,509.32 90,082.19
Taxes paid (including tax deducted at source net of refund) (8,345.83) (8,774.82)
Net cash from/(used in) operating activities (A) 1,06,163.49 81,307.37
B. Cash flow from investing activities .
Purchase of property, plant and equipment (including capital advances) (39,854.99) (39,788.61)
Proceeds from sale of property, plant and equipment 1,216.41 1,209.35
Proceeds from bank deposits (net) 2,459.75, 254.30
Interest received 872.40 650.27
Late payment surcharge received 2,190.86 2,480.43
Purchase of current investments (15,400.00) (23,400.00)
Proceeds from sale of current investments 15,400.58 31,905.69
Net cash from/(used in) investing activities - (B) (33,114.99) (26,688.57)

C. Cash flow from financing activities
Finance cost paid

(33,052.33)

(28,985.39)

(33,941.13)

(34,460.29)

Payment of lease liabilities (1,644.96)

Proceeds from short-term borrowings and working capltal demand loans 5,86,585.07 4,36,900.23

Repayment of short-term borrowings and working capital demand loans (6,06,690.82) (4,37,984.43)
Net (repayment)/proceeds from cash credit and other credit facilities 4,335.37 6,094.19
Proceeds from long-term borrowings 55,000.00 ©40,000.00

Repayment of long-term borrowings (83,614.30) (57,434.37)
Net (refund)/proceeds from contribution for capital works 5,247.29 1,109.35

Proceeds from service line charges - 2,880.95 2,602.21

Net (repayment)/proceeds from consumers' security deposlts 9,326.98 '2,561.71

Dividend paid to equity shareholders (12,624.00) (13,248.00)
Net cash from/(used in) financing activities (9] (75,139.55) (53,859.40)
Net increase/(decrease) in cash and cash equivalents (A+B+C) (2,091.05) 759.40

Cash and cash equivalents at the beginning of the year 4,612.64 3,853.24

Cash and cash equivalents at the end of the year (refer note 12) 2,521.59 4,612.64

See accompanying notes forming part of standalone financial statements (1-45)

In terms of our report attached of even date
For T. R. Chadha & o LLP

For and on behalf of the Board of Directors
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Monica Mehra
Company Secretary

Chief Fibancial Officer
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22 April, 2022 22 April, 2022



TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 1
General Information

Tata Power Delhi Distribution Limited (Tata Power-DDL) or (the Company) is-a public limited company |ncorporated and domiciled in India and is primarily
engaged in the business of distribution of electricity in North and North-West Dethi. The Company was set up in terms of Delhi Electricity Reforms (Transfer
Scheme) Rules 2001. The undertaking of the erstwhile Delhi Vidyut Board (DVB) engaged in distribution and retail supply of electricity in the North & North-West
districts in the National Capital Territory of Delhi along with the personnel employed therein were transferred to the Company with effect from 1 July, 2002 which

also marked the commencement of commercial operations for the Company.

The address of its registered office and principal place of business is NDPL House, Hudson Lines, Kingsway Camp, Delhi- 110009. The Company has been granted
a license under Section 20 of the Delhi Electricity Reform Act, 2000 (Act No. 2 of 2001) by the Delhi Electricity Regulatory Commission (DERC) on 11 March,
2004. The license is valid for a period of twenty-five years. During the period from 1 July, 2002 to the date of grant of license, Tata Power-DDL was a deemed
licensee.

The Company is subsidiary of Tata Power Company Limited (TPCL) which holds 51% equity shares and controlling stake and 49% equity shares is held by Delhi
Power Company Limited. )

Note 2
2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) read with Section 133 of the Companies Act, 2013 ("the Act") and other relevant provisions of the Act.
As-the Company is governed by Electricity Act, 2003 and the saved provisions of Electricity (Supply) Act, 1948, the provisions of the said Acts prevail
wherever these are inconsistent with the provisions of the Companies Act, 2013.

2.2 Basis of preparation and presentation
The financial statements have been prepared on accrual basis and on historical cost convention except for certain flnancial instruments that are measured
at fair values at the end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique. In estimating the fair value of
an-asset or a liability, the Company takes into account the characteristics of the asset or liability if market participants would take those characteristics
into account when pricing the asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes in these standalone
financial statements is determined on such basis, except for leasing transactions that are within the scope of Ind AS 116/Ind AS 17 (as applicable), and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in.Ind AS 2 or value in use in Ind AS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value measurement in its entirety, which are described as follows:

(i) tevel 1 inputs are quoted prices (unadjusted) in active markets for identical assets or Iiabilities that the entity can access at the meéasurement date;

(i) Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or liability, either directly or indirectly;
and .

(iii) Level 3 inputs are not based on observable market data (unobservable inputs). Fair values are determined in whole or in part using a valuation
model based on assumptions that are neither supported by prices from observable current market transactlons in the same instrument nor are they
based on available market data.

)

Note 3

Other significant accounting policies

Accounting policies are set out along with respective explanatory notes where it specifically relates to such transactions or balances. Other significant accounting
policies are set out below:

3.1 Foreign currencies
These financial statements are presented in Indian rupees, which is the functional currency of the Company. The functional currency represents the
currency of the primary economic environment in which the Company operates.
Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated
monetary assets and liabilities are translated at the exchange rate prevailing on the Balance Sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the Statement of Profit and Loss.
Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not retranslated.
Exchange differences on monetary items are recognised in the Statement of Profit and Loss in the period in which they arise except for exchange
differences on foreign currency borrowings relating to assets under construction for future productive use, which are included in the cost of those assets
when they are regarded as an adjustment to interest costs on those forengn currency barrowings.

-3.2 Current versus non-current classification
The Company has determined its operating cycle as 12 months for the purpose of classification of its assets and liabilities as current and non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

3.3 Financial instruments
Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.
Except for trade receivables, financial assets and financial liabilities are initially measured-at fair value, Trade receivables are measured at the transaction
price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets at

fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are recognised immediately i in

the Statement of Profit and Loss.

3.3.1 Offsetting of financial instruments
Financial assets and financial liabilities are offset and t ifn ported in the balance sheet if there is a currently enforceable legal right to

offset the recognised amounts and there is an intention’t \ le on ah&@ba@s, to reahse the asset and settle the liabilities simultaneously.
<
—




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.4 Financial assets
All recognised financial assets are subsequently measured in thelr entirety at either amortised cost or fair value, depending on the classification of the
financial assets. .

3.4.1 Amortised cost )
A financial asset shall be measured at amortised cost using effective interest rates if both of the following conditions are met:

(i) financial asset is held within a business model whose objective is to hold financial assets in order to collect contractual cash flows; and
(it} contractual terms of the financial asset glve rise on specifi ed dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

The effective interest method is a method of calculating the amortised cost of a financial asset and of aliocating interest income over the relevant period.
The effeéctive interest rate is the rate that exactly discounts estimated future cash receipts (including all fees paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) through the expected life of the financial asset, or, where appropriate, a
shorter period, to the net carrying amount on initial recognition.

3.4.2 Financial assets at fair value through profit or loss (FVTPL)
Financial assets at FVTPL include financial assets that either do not meet the criteria for amortised cost classification or are equity instruments held for
trading or that meet certain conditions and are designated at FVTPL upon initial recognition. All derivative financial instruments also fall into this
category, except for those designated and effective as hedging instruments, for which the hedge accounting requirements may apply. Assets in this
category are measured at fair value with gains or losses recognized in the Statement of Profit and Loss. The fair values of financial assets in this category
are determined by reference to active market transactions or using a valuation technique where no active market exists.

3.4.3 Financial assets at fair value through other comprehensive income (FVTOCI)
On initial recognition, the Company can make an irrevocable election (on an instrument-by-instrument basis) to present the subsequent changes in fair
value in other comprehensive income pertaining to investments in equity instruments. This election is not permitted if the equity investment is held for
trading. These elected investments are initially measured at fair value plus transaction costs. Subsequently, they are measured at fair value with gains
and losses arising from changes in fair value recognised in other comprehensive income and accumulated in the ‘Reserve for equity instruments through
other comprehensive income’. The cumulative gain or loss is not reclassified to the Statement of Profit and Loss on disposal of the investments.

A financial asset is held for trading if:

(i) it has been acquired principally for the purpose of selling it in the near term; or

(ii) on initial recognition it is part of a portfolio of identified financial instruments that the Company manages together and has a recent actual pattern of
short-term profit-taking; or

(iii) it is a derivative that is not designated and effective as a hedging instrument or a financial guarantee.

Dividends on these investments in equity instruments are recognised in the Statement of Profit and Loss when the Company’s right to receive the
dividends is established, it is probable that the economic benefits associated with the dividend will flow to the entity, the dividend does not represent a
recovery of part of cost of the investment and the amount of dividend can be measured reliably. Dividends recognised in the Statement of Profit and Loss

are included in the ‘Other income’ line item.

3.4.4 Impairment of financial asset
The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade receivables
and other contractual rights to receive cash or other financial asset not designated as at FVTPL.

For trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS
115 "Revenue from Contracts with Customers", the Company always measures the loss allowance at an amount equal to lifetime expected credit losses
using the simplified approach permitted under Ind AS 109 "Financial Instruments". .

Expected credit losses are the weighted average of credit losses with. the respective risks of default occurring as the weights. Credit loss is the difference
between all. contractual cash fiows that are due to the Company in accordance with the contract and all the cash flows that the Company expects to
receive (i.e. all cash shortfalis), discounted at the original effective interest rate (or credit-adjusted effective interest rate for purchased or originated
credit-impaired financial assets). The Company estimates cash flows by considering all contractual terms of the financial instrument (for example,
prepayment, extension, call and similar options) through the expected life of that financial instrument.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedient as
permitted under Ind AS 109. This expected credit loss allowance is computed based on a provlsion matrix which takes into account historical credit Ioss
experience and adjusted for forward-looking information.

3.4.5 Derecognition of financial asset
The Company derecognises a financial asset when the contractual rights to the cash flows from the asset -expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another party.

3.5 Financial liabilities and equity instruments

3.5.1 Classification as debt or equity
Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

3.5.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Incremental costs
directly attributable to the issuance of new ordinary shares and share options are recognized as a deduction from equity, net of any tax effects.

3.5.3 Financial liability
All financial liabilities are subsequently measured. at amortised cost using the effective interest method.

3.5.3.1 Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are measured at amortised cost at the end of subsequent reporting
periods. The carrying amounts of financial liabilities that are subsequently measured at amortised cost are determined based on the effective interest

method.
The effective interest method is a method of calculating heaéfﬂ(ﬁ't@e st of a financial liability and of allocating interest expense over the relevant
reporting period. The effective interest rate is the rate, h’_gt actly diseounts estimated future cash payments (including all fees paid or received that

form an integral part of the effective interest rate, trafisaction cosf and\oth r premiums or discounts) through the expected life of the financial liability,
or (where appropriate) a shorter period, to the net car oy ini E_Ia"ecogmtlon
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

3.5.3.2 Derecognition of financial liabilities

3.6

3.7

3.8

3.9

3.10

The Company derecognises financial liabilities when, and only when, the Company'’s obligations are discharged, cancelled or have expired. An exchange
with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in the Statement of Profit and Loss.

Reclassification of financial assets & liabilities

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if
there is a change in the business model for managing those assets. Changes. to the business model are expected to be infrequent. The Company’s senior
management determines change in the business model as a result of external or internal changes which are significant to the Company's operations. .
Such changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an activity
that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date
which is the first day of the immediately next reporting period following the change in business model. The Company does not restate any previously
recoanised aains. losses (includina impairment aains or losses) or interest.

Dividend
Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability on the
date of declaration by the Company's Board of Directors.

.Changes in accountlng policies and disclosures

All the Ind AS issued and notified by the Ministry of Corporate Affairs under'the Companies (Indlan Accounting Standards) Rules, 2015 (as amended) till
the financial statements are authorised have been considered in preparing these financial statements.

Deferred tax recoverable/ payablg v
In the regulated operations of the Company where tariff recovered from consumers is determined on cost plus return on equity, the Income tax cost is

pass through cost and accordingly the Company recognises Deferred tax recoverable/ payable against any Deferred tax expense/ income. As per the
‘opinion pronounced by the Expert Advisory Committee of The Institute of Chartered Accountants of lndia, the Company has recognised Deferred tax
recoverable/ payable under regulatory deferral account debit/ credit balance.

"Critical accounting estimates and judgements

In the application of the Company's accounting policies, management of the Company is required to make judgements, estimates and assumptions about
the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptlons are based on

. hlstorlcal experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and future
periods. Detailed information about each of these estimates and judgements is included in relevant notes together with information about the basis of
calculation for each affected line item in the financial statements.

The areas involving critical estimates or judgements are:
1. Estimates used for impairment of property, plant and equipment of certain cash generating units (CGU) - Note 4
Estimated fair value of unquoted securities and impairment of investments - Note 6
Estimation of defined benefit obligation - Note 19, 26 and 31
Estimation of current tax and deferred tax expense (including Minimum Alternate Tax credit) - Note 38
Estimation of regulatory deferral account balances - Note 34
Estimation of provision and contingent liability - Note 19, 26 and 28
Estimation of impairment of financial assets - Note 11
8. Estimation of unbllled revenue - Note 13(c) and 14(a)
Estimates and judgement are continually evaluated. They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.

NoUswN

Impact of COVID-19 )
Spread of second wave of Coronavirus disease (COVID-19) led to lockdown in Delhi from 19 April, 2021 which was gradually lifted during subsequent
months. Due to the lockdown, economic activity in general was significantly impacted and remained much below normal level. The demand of electricity
in the distribution area was subdued compared to the normal year. To manage the expected liquidity risk, the Company has taken various measures
including availment of seller's side bill discounting for a portion of power purchase supplies invoices from generating companies, reprioritized capital
expenditure in immediate future and extended credit period from vendors. Gradually the demand of electricity and collection is returning back to normal

" level, however the Company continues to closely monitor the cash flow situation and is actively working to minimize the impact of this unprecedented

situation.




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 4
Property, plant and equipment and intangible assets

Accounting policy

4,1 Property, plant and equipment )
Property, plant and equipment are stated at cost less accumulated depreciation and impairment, if any. The initial cost of an asset comprises its
purchase price or construction cost and any costs directly attributable in bringing the assets to their working condition for their intended use.

Asset transferred from erstwhile DVB are stated at the transaction value notified by the Government of National Capital Territory of Delhi (GNCTD)
under the Transfer Scheme. Values are assigned to different heads of individual property, plant and equipment as on the date of the transfer i.e. 1
July, 2002 as per an independent technical valuer’s estimation. ' :

With effect from 1 April, 2014, Schedule II of the Companies Act, 2013 has been notified and in accordance with Part B of Schedule II, the rate or
useful life and residual value given in DERC reguilations are applied for computing depreciation on assets. However, in case of assets where no useful
life is prescribed in DERC regulations, the useful life and residual value as given in Part C of Schedule II of the Companies Act , 2013 is followed,
Further, in case of any class of asset where useful life as estimated by management and/or certified by independent valuer is lower than DERC or
Part C of Schedule II of the Companies Act, 2013 then such lower useful life is followed for computing depreciation on such asset.

As per DERC (Terms & Conditions for Determination of Tariff) Regulations,2017 notified on 31 January, 2017 applicable from financial year (FY) 2017-
18 onwards, DERC has changed rate of depreciation @ 5.83% up to 12 years of useful life on plant and equipment (comprising of transformers
including fixed apparatus, switch gears, lighting arresters, overhead/underground cables) and balance WDV up to 90% over remaining period of
useful life of assets instead of equal rate of depreciation applicable in previous regulations. The new regulations have also changed useful life of other
class of property, plant and equipment. Accordingly w.e.f. 1 April, 2017 the Company has started charging the depreciation @ 5.83% p.a. on plant
and equipment whose useful life has not yet been over up to 12 years, changed useful life of other class of property plant and equipment as per new

regulations. .
Depreciation for the reporting period in respect of property, plant and equipment has been provided on the straight line method so as to write off the
cost of the assets over the useful lives as per DERC regulations/Schedule II of the Companies Act 2013, as applicable.

Residual value is taken at the rate of 10% for assets where rate or useful life is prescribed in DERC regulations and 5% where useful life as per Part C
of Schedule II of the Companies Act, 2013 is considered.

Assets (other than projéct éssets) costing less than ¥ 5,000 where useful life is considered as per Part C of schedule II to the Companies Act, 2013
are depreciated fully in the year of first use.

Depreciation for the reporting period in respect of property, plant and equipment used for electricity generation has been provided on straight line
method as per rates/ useful life prescribed in regulations notified by DERC on 31 January, 2017. The depreciation has been calculated in a manner
which has the effect of depreciating 90% of the capitalized cost of each such depreciable asset. ’

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. Similarly, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement, if the recognition criteria are satisfied.

All other repairs and maintenance are charged to the Statement of Profit and Loss during the financial period in which they are incurred.

Depreciation on subsequent expenditure on property, plant and equipment arising on account of capital improvement or other factors is provided for
prospectively over the remaining useful life.

Depreciation on refurbished/revamped assets which are capitalized separately is provided for over the reassessed useful life, which-is not more than
+the life specified in DERC regulations/Schedule II to the Companies Act, 2013, as applicable.

Based on the above, the useful life used for various. class of assets are:

Description/Class of Assets Useful life
' ' (years)
Office buildings, housing colonies 50
Temporary structures : 0
Meters (including smart meters) ' 10
General plant & machinery, SCADA (excluding IT software/hardware), street lightening : 15
SCADA IT software/hardware 6
Office furniture & related equipments (excluding communication equipment) 10
JCommunication Equipment . 15
Batteries 5
IT equipment including software . 6
Overhead lines, solar PV ) . : . : 25
Electrical plant & machinery (not covered in above classes) 25
Underground cables - 35
Motor vehicles : S : 10

Projects under which tangible property, plant and equipment are not yet ready for their intended use are carried at cost, comprising direct costs,
other directly attributable costs of construction and attributable interest.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss.

j\/’wﬂ,\‘_} el




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4.2

4.3

Intangible assets
Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment

losses. Amortisation is recognised on a straight-line basis over their estimated useful lives. The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis.

Impairment of tangible and intangible assets :
At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible assets of a “Cash Generating Unit”

- (CGU) to determine whether there Is any indication that those assets have suffered an impairment loss. Individual assets are grouped for impairment

assessment purposes at the lowest level at which there are identifiable cash flows that are largely independent of the cash flows of other groups of
assets. If any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if
any). When it is not possible to estimate the recoverable amount of an individual_asset, the Company estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be identifi ed, corporate assets are also allocated
to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating units for which a reasonable and

consistent allocation basis can be identified.
Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are

discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the rlsks ’
specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying amount of the asset (or
cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to the revised estimate of
its recoverable amount. The increased.carrying amount does not exceed the carrying amount that would have been determined had no impairment
loss been recognised for the asset (or cash-generating unit) in prior years. A reversal of an impairment loss is recognised immediately in the

Statement of Profit and Loss.
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

4,4_12. There are no proceedings which have been initiated or are pending against the Company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

4.4.13 Details of immovable property included in Property, plant and equipment not held in the name of the Company.

As at 31 March,

2022

‘| Relevant line

Whether title deed
holder is a

item in the |Description| Gross carrying | 1. yoeds helg | Promoter, director | Property held | po.oon for not being held in
Balance of item of‘ value in the name of or relatlv_e of since which the name of the Company
sheet property (% Lakhs) promoter/director date
or employee of
promoter/director
Government of The Company does not own any
National Capital land in its name. The Company
Territory of Delhi retain operational rights over the
(GNCTD) land and buildings used for the
Land Nil {L'an‘d and purpose of carrying out
buildings were distribution business under a
transferred to license granted by Delhi Electricity
Property Plant company in terms No July 2002 to  {Regulatory Commission (DERC).
& Equipment of the DERA, March 2022 .
transfer Scheme :
Buildings - Rules 2001 on as is Post acquisition of licence, the
plant 33,324.59 |where is _baSIS to Company has made additions on
e be-occupied and the acquired land & building
. utilised for whose title deeds are not held in
Building - 5,180.10 |distribution name of the Company.
Others business}
As at 31 March, 2021
Whether title deed
Relevant line Description | Gross carrying ) pror::g?;?r:ctor Property held
item in the . Title deeds held ! h . Reason for not being held in
Balance of item of value in the name of or relatnv_e of since which the name of the Company
property (¥ Lakhs) promoter/director date
sheet or employee of ’
promoter/director
Government of : The Company does not own any
National Capital land in its name. The Company
Territory of Delhi retain operational rights over the
(GNCTD) land” and buildings used for the
Land Nil {Land and purpose of carrying out,
buildings were distribution business under a
transferred to license granted by Delhi Electricity|
Property Plant company in terms No July 2002 to  |Regulatory Commission (DERC).
& Equipment of the DERA, March 2021
transfer Scheme PR o T
_ Rules 2001 on as is cquisition of licence, the
ElL;i:‘t:Ings 32,105.18 w::rse is basis to Company has made additions on
be occupied and the acquired land & building
Building - utilised for whose title deeds are not held in
Others 4,935.40 |4istribution name of the Company.
business}

4.4.14 Age of capital work-in-progress (CWIP)

Ageing schedule as at 31 March, 2022

¥/Lakhs
. Amount in CWIP for a period of
. - T
Particulars Less than 1 year 1-2 years 2-3 years More than 3 otal
years
Projects in progress 6.896.76 1,420.50 665.93 1,774.85 10,758.04
Projects temporarily suspended 12.01 93.45 43.92 100.46 249.84
Capital inventory : 4,052.23 910.09 379.73 1,322.94 6,664.99
Total 10,961.00 2,424.04 1,089.58 3,198.25 17,672.87
Ageing schedule as at 31 March, 2021
¥/Lakhs
Amount in CWIP for a period of
Particulars Less than 1 year 1-2 years 2-3 years More than 3 Total
: years .
Projects in progress 6,717.71 1,187.66 2,081.54 1,998.79 11,985.70
Projects temporarily suspended 24.68 82.23 44.64 545.65 697.20
Capital inventory 2,598.71 2,241.82 631.20 1,556.55 7,028.28
Total 9,341.10 3,511.71 2,757.38 4,100.99 19,711.18

original plan.
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Note 5
Leases

Accounting Policy
At inception of contract, the Company assesses whether the contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys the right to

control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the use of an
identified asset, the Company assessed whether:
- the contract involves the use of identified asset;
- the Company has the right to obtain substantially all of the economic benefits from use of the asset throughout the period of use; and
. - the Company has the right to direct the use of the asset.

At inception or on reassessment of a contract that contains a lease component the Company allocates consideration in the contract to each lease component on
the basis of their relative stand alone price.

As a lessee /

(i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date ‘of the lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and-adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs Incurred, lease payments made at or before the commencement date less any lease incentives received and estimate of
costs to dismantle. nght—of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of the assets, as

follows: “

Lease term
(years)
10 (Period of license)

Description/Class of Assets

Land
The Company has disclosed right-to-use assets that do not meet the definition of investment property separately in the Balance Sheet.

(i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease
term. In calculating the present value of lease payments, the Company generally uses its incremental borrowing rate at the lease commencement date if the
discount rate implicit in the lease is not readily determinable.

After the commencement date, the amount of lease liabilities is mcreased to reflect the accretion of interest and reduced for the lease payments made. The
carrying amount is remeasured when there is a change in future lease payments arising from a change in index or rate. In addition, the carrying amount of lease.
liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments or a change in the assessment of an. option to

purchase the underlying asset.
The Company has disclosed lease liabilities separately under the head ‘Financial liabilities’ in the Balance Sheet.

(iii) Short term leases and leases of low value of assets :
The Company applies the short-term lease recognition exemption to its short-term leases. It also applies the lease of low-value assets recognition exemption that
are considered to be low value. Lease payments on short-term leases and leases of low value assets are recognlsed as expense on a straight-line basis over the

lease term.

(iv) Disclosures under Ind AS 116 ) ]
The Company has entered into lease contracts for land used in its operations. Leases of land has been considered for'a lease term of 10 years however, the

Company's future lease payments in respect of land leases are dependent upon extension of its distribution licence. The Company may assign and sub-lease the
leased assets.

¥/Lakhs

Particulars " As at As at

31.03.2022 31.03.2021
(a) Right-of-use assets
Cost -
Opening balance 10,945.54 10,945.54
Add: Additions during the period/year - -
Closing balance 10,945.54 10,945.54
Accumulated depreciation and amortisation
Opening balance ) 2,189.11 1,094.55
Add: Depreciation for the period/year : : 1,094.55 1,094.56
Closing balance 3,283.66 2,189.11
Net carrying amount A .
Closing balance 7,661.88 8,756.43
{b) Lease liabilities
Opening balance : 9,440.67 8,665.70
Add: Interest expense accrued on lease liabilities (refer note 32) 704.52 774.97
Less: Lease liabilities paid 3,124.45 -
Closing balance 7,020.74 9,440.67
Non-current lease liabilities . ) 6,086.30 7,020.74
Current lease liabilities . 934.44 2,419.93

Mo s




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

¥/Lakhs
Particulars Year ended Year ended
31.03.2022 31.03.2021

(a) Amount recognised in Statement of Profit & Loss

(i) Depreciation on Right-of-use assets (classified under Depreciation and amortisation expense) 804.02 800.64

(ii) Interest on lease liabilities (classified under Finance costs) 517.52 566.88

(iii) Expenses related to short term leases (classified under Other expenses) 400.91 164.19
- {{b) Amount transferred to capital work-in-progress

(i) Depreciation on Right-of-use assets . 290.53 293.92

(ii) Interest on lease liabilities 187.00 208.09

(c) Amount recognised in Statement of Cash Flows

(i) Total cash outflow of leases 3,476.27 158.60

" (i) The incremental rate of borrowing as at 1 April, 2019 has been considered at 8.60% p.a.
(ii) Refer note 39.3.3 for maturity analysis of lease liabilities. -

As a lessor

Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership to the lessee. All
other leases are classified as operating lease. The Company recognises lease payments received under operating leases as Income on a straight-line basns over

the lease term as part of other income.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a finance or

operating lease by reference to the right-of-use asset arising from the head lease.

The Company has entered into operating sub-iease arrangement for its certain land. These typically have lease terms of between 1 to 3 years. The Company ‘has
recognised an amount of ¥ 117.24 lakhs as rental income for operating lease during the year ended March 31, 2022 (for the year ended 31 March, 2021 % 70.09

lakhs).

Future minimum rentals receivable under operating leases as at 31 March, 2022 are as follows:
¥/Lakhs
Particulars As at As at
: 31.03.2022 31.03.2021
(i) Upto 1 year 126.67 6.28
(ii) 1 to 2 years 129.22 -
22.65 -

(iii) 2 to 3 years

Merion




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 6
Investments - non current

Accounting policy

6.1 Investments in subsidiary

A subsidiary is an entity that is controlied by the Company. Control is achieved when the Company:

- has power over the investee;
- Is exposed, or has rights, to variable returns from its involvement with the investee; and

- has the ability to use its power to affect its returns.

The Company records the investments in subsidiary at cost less impairment, if any.

After initial recognition, the Company determines whether there is any objective evidence of impairment as a result of one or more events that occurred after
the Initial recognition of the investment in a subsidiary and that event (or events) has an impact on the estimated future cash flows from the investment that
can be reliably estimated. If there exists such an objective evidence of impairment, then it is necessary to recognise impairment loss with respect to the

Company'’s investment in a subsidiary.

When necessary, the cost of the investment is tested for impairment in accordance with Ind AS 36, Impairment of Assets, as a single asset by comparing its
recoverable amount (higher of value in use or fair value less costs of disposal) with Its carrying amount, any impairment loss recognised Is adjusted from the
cost of the investment. Any reversal of that impairment loss is recognised in accordance with Ind AS 36 to the extent that the recoverable amount of. the

investment subsequently increases.

Upon disposal of investment in a subsidiary, a gain or loss is recognised in the Statement of Profit and Loss and is calculated as the difference between (a)
the aggregate of the fair value of consideration recelved and (b) the previous carrying amount of the investment in subsidiary.

6.2 Investments in equity instruments
- Investment in subsidiaries (Unquoted) - at cost less accumulated impairment, if any
(a) Investments in fully paid-up equity shares of wholly owned subsidiary company

NDPL Infra Limited .
(0.50 lakhs (as at 31 March, 2021 0.50 lakhs) equity shares of Z 10 each, fully paid up)

6.3 Aggregate carrying value of unquoted Investments
6.4 Aggregate amount of impairment in value of investments

Note 7
Other financial assets - non current )
(Unsecured and considered good, at amortised cost)

(a) Security deposits
(b) Recoverable from SVRS Trust (refer note 28.14)

Note 8
Income tax assets (net)

Income tax
(net of provision for income tax of ¥ 1,20,604.62 lakhs (as at 31 March, 2021 net of provision of
income tax ¥ 1,09,366.34 lakhs))

Note 9
Other non-current assets
(Unsecured and considered good)

(a) Capital advances

(b) Income tax paid under protest against demand
(c) Prepaid expenses

(d) Others

Note 10 ) |
Inventories

Accounting policy

10.1 Inventories of stores and spares and loose tools are valued at lower of cost net of provision for diminution in value or net realisable value. Costs of inventorles

are determined on ‘Weighted Average’ basis.

Components and spares inventory include items which could be issued for projects to be capitalised.

As at

As at
31.03.2022 31.03.2021
€/Lakhs ¥/Lakhs
5.00 5.00
5.00 5.00
56.93 59.78
21.85 25.78
78.78 85.56
355.03 3,247.48
673.16 513.21
2,321.84 2,321.84
26.66 43.35
97.96 79.01
3,119.62 2,957.41

Net realisable value is the estimated selling price in the ordinary course of business less any applicable selling expenses.

(a) Stores and spares
(b) Loose tools

(c) Less: Allowance for non-moving inventories

10.2 Stores and spares includes traded lnveg_tomamou\ntlng to ¥ 28 32 Lakhs .
10.3 Inventories are hypothecated as se,m’ wﬁfﬂﬁbeﬁmwings {refer note 17.1(i), 23.1, 23.3}.
/ CJ \‘Vo N

As at As at
31.03.2022 31.03.2021
€/Lakhs ¥/Lakhs

1,598.97 1,903.02
99.90 75.58
1,698.87 1,978.60
287.75 295.84
1,411,12 1,682.76
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Note 11
Trade receivables
(At amortised cost)

Debtors for sale of power in licensed area (refer note 11.1 below)

(2)

(b) .

(c)

111
11.2.

11.4.1

(i) Considered good - secured .
(ii) Considered good - unsecured
(lii) Credit impaired

Less: Allowance for doubtful trade receivables

Debtors for sale of power other than Tata Power-DDL licensed area

(i) Considered good - unsecured

Other debtors
(i) Considered good - unsecured
(i) Credit impaired

Less: Allowance for doubtful trade receivables

Government subsidy included in note 11(a)

As at As at
31.03.2022 31.03.2021
¥ /Lakhs Z/Lakhs
6,263.63 7,180.82
6,278.59 9,428.19
14,362.83 13,932.05
26,905.05 30,541.06
14,362.83 13,932.05
12,542.22 16,609.01
- 285.22
6,064.23 10,548.93
589.54 49.60
6,653.77 10,598.53
589.54 49.60
6,064.23 10,548.93
18,606.45 27,443.16
113.53  375.76

The Company considers non-payment of trade receivables within credit period as increase in credit risk. Further, some part of these receivables Is secured by
security deposits made by the customers. The status of ageing of trade receivable is given.in note 11.4.1.

The average credit period for the trade receivable in note 11(a) for distribution of power In license area is 15 clear days.
Late payment surcharge (LPSC) Is charged at 1.5% per month on principal component for number of days of delay in receiving payment as per DERC

regulations.

The Company has used a practical expedient by computing the expected credit loss allowance for trade receivables based on a provision matrix. The provision
matrix takes into account historical credit loss experience and adjusted for forward looking information. The expected credit loss allowance Is based on the
ageing of the days the receivables (excluding government recelvables in case of energy debtors) are due and the rates as given in the provision matrlx The
provision matrix at the end of the reporting penod is as follows:

Ageing of receivables
Expected ci-edit loss provision matrix

(i) Debtors for sale of power In licensed area

Expected Credit loss (%)
Particulars 31 8; ;':122 31 3; .;;21
(a) Within the credit period 0.48% 0.56%
(b) 1-90 days past due 0.85% 1.06%
(c) 91-182 days past due 3.62% .3.80%
(d) 183 days-1 year past due 9.74% 11.54%
(e) 1-2 year past due 21.26% 23.55%
(f) 2-3 year past due 30.77% 33.75%
{g) >3 years past due 100.00% 100.00%

(ii) Other debtors

Expected Credit loss (%)

Particulars As at As at
31.03.2022 31.03.2021
(a) Within the credit period 0.75% 0.53%
(b) 1-90 days past due 0.74% 0.46%
(c) 91-182 days past due ) 0.81% 0.72%
(d) 183 days-1 year past due 2.31% 1.08%
(e) 1-2 year past due 7.27% 0.75%
(f) 2-3 year past due 14.67% 19.11%
(g) >3 years past due 50.00% 100.00%
Age of receivables
Ageing schedule as at 31 March, 2022
¥/Lakhs
Outstanding for following periods from due date of Undisputed Disputed Total
payment # Considered | credit impaired| Considered credit impaired
) Good Good
(a) Less than 6 months 7,016.19 89.27 - 435.48 7'540'9‘
(b) 6 months - 1 vear 2,260.93 131.45 - 282.94 2,675.32
(c) 1-2year . 1,913.02 . 323.77 - 316.08 2,552.87
(d) 2-3 vear 1,387.00 490.51 - 852.74 2,730.25
(e) More than 3 vears 387.15 4,316.65 - 7.682.59 12,386.39
(f) Total overdue 12,964.29 5,351.65 - 9,569.83 27.885.77
(g) Not due 5,642.16 30.83 - 0.06 5,673.05
{h) | Total Trade Receivables (f+g) 18,606.45 5,382.48 - 9,569.89 33,558.82
“’\,\Q} L‘\./L». ‘-j‘-




TATA POWER DELHI DISTRIBUTION LIMITED
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Ageing schedule as at 31 March, 2021

¥/Lakhs
Outstanding for foliowing periods from due date of Undisputed Disputed Total
payment # Considered credit impaired | Considered credit impaired
Good Good

(a) Less than 6 months 10,316.67 97.36 ‘ - 247.21 10.661.24
(b) 6 months - 1 vear 3.339.24 141.12 E 109.58 3.589.94
(c) 1-2 year 3,103.93 447.87 - 803.31 4,355.11
Ad) 2-3 vear 2,119.19 379.59 - 889.20 3,387.98
(e) More than 3 vears 396.95 4,085.24 - 6,752.13 11,234.32

(f) Total overdue 19,275.98 5,151.18 - 8,801.43 33,228.59
{a) Not due 8,167.18 28.59 - 0.45 8,196.22
(h) Total Trade Receivables (f+q) 27,443.16 5179.77 - 01.88 41,424.81
# where due date of pavment is not available, date of the transaction has been considered.

11.4.2 Movement in the allowance for doubtful trade receivables based on expected credit loss:
€/Lakhs
Particulars As at As at
. 31.03.2022 31.03.2021

Debtors for billed revenue '
Balance at beginning of the year 13,981.65 14,644.77
Additions/(reversal) in expected credit loss allowance on trade receivables calculated at lifetime 224.84 (77.16)
expected credit losses for the year . .
Specific allowance/ (reversal) on trade receivables for the year 745.88 (585.96)
Balance at end of the year 14,952.37 13,981.65

11,5 The concentration of credit risk is limited due to the fact that the customer base is Iarge and unrelated. There Is no consumer who répresents more than 5% '
of the total balance of trade receivables other than mentioned below:

¥/Lakhs
Particulars As at As at
31.03.2022 31.03.2021
Delhi Metro Rail Corporation (DMRC) 6,248.43 5,770.78
Havells India Limited 2,637.78 -%
REC Power Distribution Company Ltd (RECPDCL) 2,586.56 5,353.43

* do not fall under 5% criteria during previous year.

Note 12
Cash and bank balances

Accounting policy
12.1 Cash and cash equivalents comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject
to an insignificant risk of changes in value. Cash and cash equivalents include balances with banks which are unrestricted for withdrawal and usage.

For the purpose of the Statement of Cash Flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank
overdrafts as they are considered an integral part of the Company's cash management. .

‘As at As at
31.03.2022 31.03.2021
€/Lakhs ¥/Lakhs
12.2 Cash and cash equivalents
(a) Balances with banks - in current accounts 1,675.35 2,405.56
(b) Cheques, drafts on hand* . "840.43 2,184.49
(c) Cashonhand . ) ’ 5.81 22.59
) 2,521.59 4,612.64
* Includes balances held with vendors.
12.2.1 Reconciliation of liabilities from financing activities:
' . : € /Lakhs
Particulars As at Cash flows Non-cash transactions As at
31.03.2021 . Proceeds Repayment Additions Amortisation 31.03.2022
(a) Long-term borrowings 2,93,303,70 55,000.00 (83,614.30) - - 2,64,689.40
(including current maturities) .
(b) Lease liabilities 9,440.67 - (2,419.93) - - 7,020.74
(including current maturities)
(c) Short-term borrowings and 30,785.80 5,86,585.07 (6,06,690.82) - - 10,680.05
working capital demand loans
(d) Cash credit and other credit 8,550.48 4,335.37 - - - 12,885.85
facilities(net)
(e) Consumer contribution for: .
- capital works 62,469.77 5,247.29 - - (5,050.64) 62,666.42
-~ service line 17,854.89 2,880.95 - - (3,257.12) 17,478.72
(f) Consumer security deposits (net) 74,366.62 9,326.98 - - - 83,693.60
Total 4,96,771.93 6,63,375.66 (6,92,725.05) . - (8,307.76) 4,59,114.78

{/\,\,91,:,\, A




TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDAL

12.3 Other balances with banks
(a) Deposits with banks with original maturity more than 3 months upto 12 menths

(b)

Note 13

Restricted bank deposits
(Earmarked pursuant to court order or contractual obligations)

Other financial assets - current

(Unsecured and consldered good, unless otherwise stated, at amortised cost) -

(a)
(b)

(c)
(d)

Note 14

Security deposits

Accruals

Interest accrued on fixed depbslts

Unbilled revenue

Others

(1) Recoverable from SVRS Trust (refer note 28.14)

(1) Other receivables (including recoverable against street light)
Less: Allowance for doubtful assets against street light

Other current assets
(Unsecured and considered good)

(a)
(b)
(©)
(d)
(e)
®

Unbilled revenue (contract asset)
Prepaid insurance

Prepaid expenses

Power banking

Advance to vendors

Others

ONE FINANCIAL STATEMENTS

As at As at
31.03.2022 31.03.2021
¥/Lakhs ¥ /Lakhs

84.80 80.90
7,335.44 9,799.09
7,420.24 9,879.99
845.70 597.71
73.09 105.78
41,501.51 36,534.99
3.93 3.16
464.73 . 244.60
179.37 179.37
285.36 65.23
42,709.59 37,306.87
713.20 1,909.50
801.75 769.02
903.03 1,218.97
11,318.40 4,135.40
4,640.52 3,913.09
5,638.60 3,341.38
24,015.50 15,287.36

/ oAt
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As at As at
31.03.2022 31.03.2021 .
T/Lakhs Z/Lakhs
Note 15
Share capital
Authorised
12,500 lakhs (as at 31 March, 2021 12, 500 lakhs) equity shares of ? .
10/- each with voting rights. ) 1,25,000.00 1,25,000.00
500 lakhs (as at 31 March, 2021 500 lakhs) 12% cumulative
redeemable preference shares of ¥ 100/- each without voting rights. 50,000.00 50,000.00
1,75,000.00 1,75,000.00
Issued, subscribed and paid up
10,520 lakhs (as at 31 March, 2021 10,520 lakhs) equity shares of ¥ .
10/- each fully paid up with voting rights. . ‘ . 1,05,200.00 1,05,200.00
Of the above:

15.1 5,365.20 lakhs (as at 31 March, 2021 5,365.20 lakhs) l.e. 51% (as at 31 March, 2021 51%) equity shares of ¥ 10/- each with voting rights, are held by
Tata Power Company Limited, the holding company.

15.2 5,154.80 lakhs (as at 31 March, 2021 5,154.80 lakhs) i.e. 49% (as at 31 March, 2021 49%) equlty shares of ¥ 10/- each with vot|ng rights, are held by
Delhi Power Company Limited.

15.3 The equity shares of the Company have a par value of ¥ 10/- each. Each shareholder is eligible for one vote per share held. In the event of liquidation of
the Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of equity
shares held by the shareholders, after distribution of all preferential amounts.

15.4 Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting perlod
Particulars } ) ' ‘As at 31.03.2022 As at 31.03.2021

o No. of Shares ) Amount No. of Shares Amount
) Lakhs ¥/Lakhs Lakhs ' ¥/Lakhs
At the beginning of the year ) 10,520.00 1,05,200.00 © 5,520.00 55,200.00
Add: Bonus share issued during the year - - 5,000.00 50,000.00
Outstanding at the end of the year 10,520.00 1,05,200.00 10,520.00 1,05,200.00 |
15.5 Shareholding of Promoters
Shares held by promoters at the end of the year % of Change
during the year
Sr. |Promoter Name No. of Shares | % of total Shares
No. (In Lakhs)
1 |The Tata Power Company Limited ) 5,365.20 51% Nil
2 |Delhi Power Company Limited 5,154.801| . 49% Nil
Total 10,520.00 100% Nil

15.6 During the current year, the Company has paid final dividend of ¥ 1.20 per share on fully paid equity shares for FY 2020-21 amounting to ¥ 12,624.00
lakhs upon approval of shareholders in Annual General Meeting dated 21 June, 2021. During the previous year ended 31 March, 2021, the Company had
paid final dividend of ¥ 2.40 per share on fully paid equity shares for FY 2019-20 amounting to ¥ 13,248.00 lakhs. The Finance Act 2020 has repealed the
Dividend Distribution Tax (DDT). Companies are now required to pay/distribute dividend after deducting applicable taxes.

15.7 For the year ended 31 March, 2022 the Board of Directors at its meeting held on 22 April, 2022 have proposed a final dividend of ¥ 1.20 per share to be
paid on fully paid equity shares. The equity dividend is subject to approval by shareholders at the ensuing Annual General Meeting and. has not been
disclosed as a liability in these financial statements. The proposed equity dividend is payable to all holders of fully paid equity shares. The total estimated
eauitv dividend to be paid is ¥ 12.624.00 lakhs.

15.8 During previous year, the board of directors in their meeting held on 25 November, 2020 and the shareholders of the Company in.their Extra-Ordinary
General Meeting (EGM) held on 4 December, 2020 have approved to Increase the authorised share capital of the Company from Z 1,25,000 lakhs to ¥
1,75,000 takhs by creation of additional 5,000 lakhs equity shares of ¥ 10/- each. It has also been approved to issue 5,000 lakhs new bonus equity shares
of ¥ 10/- each (amounting to ¥ 50,000 lakhs) at par to the Tata Power Company Limited (TPCL) and Delhi Power Company Limited (DPCL) In proportion to

, their existing shareholding in the Company l.e. 51% to TPCL (2,550 lakhs equity shares of ¥ 10/- each fully paid) and 49% to DPCL (2,450 lakhs equity
shares of ¥ 10/- each fully pald) by utilisation of capital redemption reserve of ¥ 50,000 lakhs. The issue of bonus equity shares has been approved by
share allotment committee in the meetina held on 12 March, 2021. .
As at As at
31.03.2022 31.03.2021
¥ /Lakhs ¥/Lakhs
Note 16 ’
Other equity

16.1 Capital redemption reserve .

(a) Opening balance - 50,000.00
(b} Add : Amount transferred from retained earnings (net) R - -

(c) Less: Bonus shares issued (refer note 15.8) : - 50,000.00
(d) Closing balance - =

16.2 General reserve
(a) Opening balance R 9,150.00 9,150.00
(b} Add : Amount transferred from retained earnings (net) - -

(c) Closing balance 9,150.00 9,150.00

16.3 Retained earnings
(a) Opening balance - L 2,62,659.78 2,32,962.45
(b)Add : Additions during the year R 43,903.87 42,945.33
(c) Less : Payment of dividend on equity share capital (refer note 15.6) 12,624.00 | 13,248.00
(d} Closing balance 2,93,939.65 2,62,659.78

3,03,089.65 2,71,809.78

Nature and purpose of reserves:

Capital redemption reserve
Capital redemption reserve represents amounts set aside on redemption of preference shares. The reserve is utilised in accordance with the provisions of

section 69 of the Companies Act, 2013 for issuance of bonus equity shares.

General reserve i )

General reserve Is used from time to time to transfer profits from retained earnings for appropriation purposes. As the general reserve is created by a
transfer from one component of equity to another and Is not an item of other comprehensive income, items included in the general reserve will not be
reclassified subsequently to Statement of Profit and Loss.

Retained earnings ) ]
Retained earnings are the proﬁts of the Company earned till date net of appropriations. M@w» a
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Note 17

Long-term borrowings

17.1 Secured -

at amortised cost

(i) Term loans from banks

(a)
(b)
(©
(d)
(e)
Q)]
(9)
(h)
Total

Axis Bank

Bank of Baroda
Canara Bank

HDFC Bank

Indian Bank*

Punjab National Bank
Punjab & Sind Bank
State Bank of India

fong-term borrowings

* Allahabad Bank merged with Indian Bank with effect from 1 April, 2020.

17.2 Current maturities of long-term borrowings
For the current maturities of long-term borrowings, refer note 23.3(a), Short Term Borrowings. Current maturities of long term borrowings includes repayment to be made
before due date of 12 months, due date being a holiday.

Asatv v

As at
31.03.2022 31.03.2021
€/Lakhs €/Lakhs

6,428.71 4,595.00

5,000.00 6,666.67
15,486.11 23,680.56
69,979.17 79,368.05
15,677.08 43,385.42
14,375.00 16,875.00
14,790.00 16,875.00
56,875.00 39,375.00

1,98,611.07

2,30,820.70

17.3 Terms of repayment
17.3.1 Secured - at amortised cost :
€ /Lakhs
S. No. Name of Bank Refer FY 2027-28
note for 31 3; ;;22 FY 2022-23 | FY 2023-24 | FY 2024-25 | FY.2025-26 FY 2026-27 " to
security Shaets : FY 2031-32
- Term loans from bani
(a)| 1 |Axis Bank 17.7 4,595.00 4,595.00 - - - - -
ii |Axis Bank 17.7 9,285.71 2,857.00 2,857.00 2,857.00 714.71 - -
(b)| i |Bank of Baroda 17.7 6,666.67 1,666.67 1,666.67 1,666.67 1,666.66 - -
(c)] i |canara Bank 17.6 1,388.89 1,111.11 277.78 - - - -
Il [Canara Bank 17.6 5,000.00 2,500.00 2;500.00 i - - - -
iii |Canara Bank 17.6 - 5,625.00 1,250.00 1,250.00 1,250.00 1,250.00 625.00 -
iv |Canara Bank 17.7 11,666.66 3,333.33 3,333.33 3,333.33 1,666.67 - -
(d)| i |HDFC Bank 17.6 8,125.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,875.00
ii |HDFC Bank 17.6 8,437.50 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 2,187.50
tii {HDFC Bank 17.6 2,708.33 833.33 833.33 833.33 208.34 - -
iv |HDFC Bank 17.6 18,750.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 6,250.00
v |HDFC Bank 17.6 10,000.00 - - 1,250.00 1,250.00 1,250.00 6,250.00
vi |HDFC Bank 17.7 3,888.89 2,222.22 1,666.67 - - - N
vii |HDFC Bank 17.7 9,000.00 4,000.00 4,000.00 1,000.00 - - -
viii |HDFC Bank 17.7 2,708.34 833.34 . 833.33 833.33 208.34 - -
ix |HDFC Bank 17.7 8,750.00 2,500.00 2,500.00 2,500.00 1,250.00 - -
x |HDFC Bank 17.7 17,000.00 4,000.00 4,000.00 4,000.00 4,000.00 1,000.00 -
(e)| t {Indian Bank 17.6 6,250.00 1,250.00 1,250.00 1,250.00 1,250.00 1,250.00 -
ii_|Indian Bank 17.7 5,468.75 3,125.00 2,343.75 - - - -
lii }Indian Bank 17.7 5,000.00 1,666.67 1,666.67 1,666.66 . - - -
iv |Indian Bank - 17.7 6,666.66 1,666.66 1,666.67 1,666.67 1,666.66 - -
(f) | 1 |Punjab National Bank 17.6 16,875.00 2,500.00 | 2,500.00 | 2,500.00 2,500.00 2,500.00 4,375.00
(g)| i |Punjab & Sind Bank 17.6 5,000.00 1,250.00 1,250.00 1,250.00 1,250.00 | - -
ii_[Punjab & Sind Bank 17.7 3,750.00 3,750.00 - - - - -
iii. |Punjab & Sind Bank 17.7 3,125,00 2,500.00 625.00 - - - -
iv_{Punjab & Sind Bank 17.7 5,000.00 _2,500.00 2,500.00 - - - -
| v _|Punjab & Sind Bank 17.7 9,583.00 1,668.00 1,668.00 1,668.00 1,668.00 1,668.00 1,243.00
(h)| | [State Bank of India 17.6 5,625.00 2,500.00 2,500.00 625.00 - - -
il |State Bank of India 17.6 18,750.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 6,250.00
ili |State Bank of India 17.6 20,000.00 - 2,500.00 2,500.00 2,500.00 2,500.00 10,000.00
iv |State Bank of India 176 - 20,000.00 2,500.00 2,500.00 2,500.00 2,500.00 2,500.00 7,500.00
Total 2,64,689.40 66,078.33 56,188.20 42,649.99 33,049.38 | ©20,793.00 45,930.50

17.4 Installments for all the term loans are on quarterly basis.

17.5 The closing rate of interest for term loans from banks ranges from 6.95% to 7.35%. The rate of interest for term loans from banks are subject to reset annually except the
term loan from Punjab & Sind Bank on quarterly reset, HDFC Bank (refer note 17.3.1 (d (x))) on half-yearly reset. Term loan from HDFC Bank (refer note 17.3.1 (d (v)))
has fixed rate of interest at 6.95% for the entire term of 10 years.

17.6 Secured against first pari-passu charge on all present and future property, plant and equipment and intangible assets (movable and immovable) including stores & spares

. and third pari-passu charge on all present and future receivables. ) .

17.7 Secured against fourth pari-passu charge on all present and future receivables including regulatory deferral account balances.
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Note 18

(At amortised cost)

(a)

(b)

As at As at
31.03.2022 31.03.2021
€/Lakhs €/Lakhs
Other financial liabilities ~ non current

Security deposits
(i) Consumers' security deposit 78,178.80 69,570.36
(ii) Others 698.08 ' 479.65
Retention money payable 246.23 230.08

d 79,123.11 70,280.09

Note 19

Provisions - non current

Accounting policy .

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive obligation that can be estimated reliably, and it is probable that an outflow
of economic benefits will be required to settle the obligation. :

The amount recognised as a provision Is the best estimate of the consideration required to settle the present obligation at the end of the reporting period, taking Into account the
risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present

value of those cash flows (when the effect of the time value of money is material).
When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is recognised as an asset if it is virtually

certain that reimbursement will be recelved and the amount of the receivable can be measured reliably.

Asat - Asat

31.03.2022 < -31.03.2021
. €/Lakhs €/Lakhs
Provision for employee benefits
(a) Compensated absences 5,537.35 5,601.91
(b) Other employee benefits 133.83 139.36
5671.18 5,741.27

19.1 Other employee benefits represent pension liability to VSS employees.

19.2 Defined contribution plan

193

19.4

U]

(i)

Provident fund plan and employees state insurance scheme }
The Company makes contribution towards Provident Fund which is a defined contribution retirement benefit plan for qualifying.employees. The Company’s contribution
to the Employees Provident Fund is deposited by the Company under the Employees Provident Fund and Miscellaneous Provisions Act, 1952 which is recognised by the
Income Tax authorities. The provident fund plan is operated by the Regional Provident Fund Commissioner. Under the scheme, the Company .Is required to
contribute a specified percentage of payroll cost to the retirement benefit scheme to fund the benefits. The Company has no obligation, other than the contribution
payable to the respective fund. The contributions payable to these plans by the Company are at rates specified in the rules of the schemes. )

- The Company makes contribution towards Employee State Insurance Scheme (ESIS) which is a defined contribution benefit plan for qualifying employees. The

Company’s contribution to the ESIS is deposited by the Company under the Employees State Insurance Act, 1948,

Pension and leave salary contribution
The Company makes contributions towards pension and leave salary to a defined contribution retirement plan for erstwhile DVB employees. The Company’s
contribution is deposited into the DVB Employees Terminal benefit Fund 2002 (‘the Trust’) as per the transfer scheme on the basis of the Fundamental Rules and

Service Rules (FRSR Rules).

On-account of Defined Contribution Plans, a sum of ¥ 4,193.05 lakhs (for the year ended 31 March, 2021 ¥ 4,331.77 lakhs) has been charged to the Statement of Profit
and Loss during the year. .

Defined benefit plan (Gratuity plan)

The gratuity liabllity arises on retirement, withdrawal, resignation and death of an employee. The aforesaid llabliity Is calculated on the basis of fifteen days salary (i.e. last
drawn basic salary) for each completed year of service subject to completion of two years service.

Policy for recognising actuarial gains and losses -

Actuarial gains and losses of defined beﬁeﬂt plan arlsing from experlence adjustments and effects of changes In actuarial assumptions are immediately recognised in other

comprehensive income.
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19.5 Risks associated with the plan provisions are actuarial risks. These risks are investment risk, interest rate risk, demographic risk and salary

escalation risk.
(a) Investment risk:

The probability or likelihood of occurrence of losses relative to the expected return on any particular investment.

‘ (b) Interest rate risk:

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing
the above benefit and will thus result in an increase in the value of the liability (as shown in financial statements).

(c) Demographic risk: .

The Company has used certain mortality and attrition assumptions in valuation of the liability. The Company is exposed to the risk of actual

" experience turning out to be worse compared to the assumption.
(d) Salary escalation risk:

The present value of the defined benefit plan is calculated with the assumption of salary increase rate of plan participants in future, Deviation in the
rate of increase of salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will

have a bearing on the plan's liability.

19.6 The following tables set out the funded status of the gratuity plan and amounts recognised in the Company’s financial statements as at 31 March,
2022. The valuation has been carried out using the Project Unit Credit Method as per Ind AS 19 "Employee Benefits" to determine the present
value of defined benefit obligations and the related current service cost and, where applicable, past service cost.

: ¥/Lakhs
Gratuity (Funded)
Particulars As at As at
31.03.2022 31.03.2021
(i) Net liability arising from defined benefit obligation 370.73 27.16
(ii) Change in benefit obligations:
(a) Present value of obligations as at 1 April 4,164.90 4,357.23
(b) Current service cost 364.23 371.32
(c) Interest expense or cost 278.75 267.64
(d) Remeasurement (gains)/losses: Actuarial (gains)/losses (39.71) (226.88)
(e) Benefits Paid 1628.12 604.41
(f) Transfer in liability (group transfer cases) 25.70 -
Present value of defined benefit obligation as at 31 March (a+b+c+d-e+f) 4,165.75 4,164.90
(iii) Change in plan assets ‘
(a) Fair Value of Plan Assets as at 1 April 4,137.74 3,792.76
{b) Investment income 267.02 227.44
(c) Employer’s Contribution - 751.91
(d) Remeasurement (gains)/losses:
. - Return on plan assets (excluding amounts included in net interest expense) 18.38 (29.96)
{(e) Benefits Paid i N 628.12 604.41
Fair value of plan asset as at 31 March (a+b+c+d-e) 3,795.02 4,137.74
(iv) - Expenses recognised in the Statement of Profit and Loss o
¥/Lakhs
Gratuity (Funded)
Particulars Year ended Year ended
31.03.2022 31.03.2021
(a) Current service cost 364.23 371.33
(b) Net interest expense/(income) 11.73 40.20
(c) Other adjustments 11.68 . (46.32)
Defined benefit cost recognised in the Statement of Profit and Loss (a+b+c) 387.64 365.21
(v) Amount recognised in other comprehensive income (remeasurements) _
€/Lakhs
Gratuity (Funded)
" |Particulars Year ended . Year ended
31.03.2022 31.03.2021
(a) Actuarial (gains)/losses arising from:
- changes in demographic assumptions 24.39 79.76
- changes in financial assumptions .(186.87) (197.01)
- experience adjustments 122.77 (109.63)
(b) Return on plan assets (excluding amounts included in net interest expense) (18.38) 29.96
Components of defined benefit costs recognised in other comprehensive income (a+b) (58.09) (196.92)
(vi) Principal actuarial assumptions:
Particulars Notes ‘Year ended Year ended
. 31.03.2022 31.03.2021
Financial assumptions:
(a) Discount Rate (per annum) ) 1. 7.20% 6.75%
(b) Salary growth rate (per annum) _ 2. 8.00% 8.00%
Notes: ‘ ‘

1. Discount Rate: The discount rate indicated above reflects the estimated.timing and curren
yields/rates available on government bonds as on the current vyuaa'gm gqub
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(vii)

Year ended 31.03.2021

Particulars Year ended 31.03.2022
Demographic assumptions:
(a) Normal retirement age 60 years 60 years
(b) Mortality rate 100% of Indian Assured Lives | 100% of Indian Assured Lives Mortality
Mortality - (2012-2014)
) (2012-2014)
(c) Withdrawal rate (per annum) 5% 6%
Major categories of plan assets as a percentage of total plan ésseté:

. ‘As at As at
Particulars 31.03.2022 31.03.2021
Government of India Securities 83.73% 79.55%
Debt instruments 10.37% 14.41%
Equity and preference shares 3.94% 5.85%
Other deposits 0.08% 0.19%

: : 98.12% 100.00%

-The Company’s liability on account of gratuity is ascertained by actuarial valuer and -planned assets of the Company are managed by Life
Insurance Corporation of India in terms of an insurance policy taken to fund obligations of the Company with respect to its gratuity plan. The
difference between the liability ascertained on account of gratuity by Life Insurance Corporation of India and actuarial valuer is provided for in
the financial statements of the Company.

The categories of plan assets as a percentage of total plan assets is based on information provided by Life Insurance Corporation of India with
respect to its investment pattern for aroup aratuity fund for investments manaaed in total for several other companies.

(viii) Sensitivity Analysis

(ix)

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the
end of the reporting period, while holding all other assumptions constant. .

" Changes in defined benefit obligation due to 1% increase/decease‘ in discount raté, if all other assumptions remain constant: -

¥/Lakhs
. . As at As at
Particulars 31.03.2022 31.03.2021
(a) Decrease in defined benefit obligation due to 1% increase in discount rate 401.27 384.19
(b) Increase in defined benefit obligation due to 1% decrease in discount rate 470.96 449.20

Changes in defined benefit obligation due to 1% increase/decease in expected salary growth rate, if all other assumptions remain constant:

€/Lakhs
As at As at
Particulars . 31.03.2022 31.03.2021
(a) Decrease in defined benefit obligation due to 1% decrease in expected salary growth rate 401.96 383.36
(b) Increase in defined benefit obligation due to 1% increase in expected salary growth rate 462.53 - 439,18

Changes in defined benefit obligation due to 1% increase/decease in mortality rate, if all other assumptions remain constant is insignificant.

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated. .

There is no change in the method of the valuation for the prior period. For change in assumptions please refer to table in (vi) above, where

‘assumptions for prior period, if applicable, are given.

Effect of plan on Company's future cash flows
(a) Funding arrangements and funding Policy

The Company has purchased an insurance policy to provide payment of gratuity to the employees. Every year, the insurance company carries
out a funding valuation based on the latest employee data provided by the Company. Any deficit in the assets arising as a result of such

valuation is funded by the Company.
(b) The expected maturity analysis of undiscounted defined benefit obligation is as follows

. {¥/Lakhs)

. As at As at
Particulars 31.03.2022 31.03.2021
Upto 1 year R 252.00 300.26
1 -2 vyear 282.79 | 273.36
2 - 3 year 324.45 311.49
3 -4 year 275.40 325.38
4 - 5 year 359.27 316.38
More than 5 years 8,997.26 7,931.90
Total i 10,491.17 9,458.77
Weighted average duration of the defined benefit obligation 11 years 10 years

(c) The contribution expected to be made by the Company during the financial year 2022-23 is ¥ 724.32 lakhs.
(d) The actual return on plan assets is ¥ 285.40 lakhs (for the year ended 31 March, 2021 ¥ 197.48 lakhs).
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19.7 Principal actuarial assumptions for long-term compensated absences

(i) Financial assumptions:

Year ended

- Year ended
Particulars Notes 31.03.2022 31.03.2021
(a) Discount rate (per annum) 1. 7.20% 6.75%
(b) Salary growth rate (per annum) ’ 2. 8.00% 8.00%

Notes: }
1. Discount rate: The discount rate indicated above reflects the estimated timing and currency of benefit payments. It is based on the yields /
rates available on applicable bonds as on the current valuation date.

2. Salary growth rate: The salary growth rate indicated above is the Company's best estimate of an increase in salary of the employees in
future years, determined considering the general trend in inflation, seniority, promotlons, past experience and other relevant factors such as

demand and supply in employment market, etc.

(ii) Demographic assumptions:

Year ended 31.03.2021

Particulars Year ended 31.03.2022

(a) Normal retirement age 60 years 60 years

(b) Mortality rate 100% of Indian Assured Lives | 100% of Indian Assured Lives Mortality

Mortality (2012-2014)

(2012-2014)

(c¢) Withdrawal rate (per annum) 5% 6%

(d) Rate of leave availment (per annum) 4% ) 4%

(e) Rate of leave encashment during employment (per annum) 4% 4%

Note 20
Capital grants

Accounting policy

Government grants are recognised if there is reasonable assurance that the assistance will be received and the conditions-attached to assistance will be
complied. Where the grant relates to a specified asset, it is recognised as deferred income, and amortised over the expected useful life of the asset.
Other grants relating to revenue are recognised in the Statement of Profit and Loss.

Where the Company receives non-monetary grants, the asset and the.grant are recorded gross at fair value and released to the Statement of Profit and
Loss over the expected useful life and pattern of consumption of the benefit of the underlying asset.

As at . Asat
31.03.2022 31.03.2021
€/Lakhs €/Lakhs
433.68 506.66

(i) Opening balance
(ii) Less: Amortisation during the year 70.00 72.98

(iif) Closing balance 363.68 433.68
Note 21
Contributions for capital works and service line charges
Accounting policy ]
Refer note 29.2 for accounting policy on contrbutions. for capital works and service line charges.
" Deferred revenue
21.1 Capital works
(0] Opening balance 62,469.77 66,073.50
(ii) Add : Additions during the year 5,247.29 2,798.28
(iii) Less: Amortisation during the year . 5,050.64 4,713.08
(iv) Less: Refund during the period/year (refer note 21. 3) - 1,688.93
(v) Closing balance 62,666.42 62,469.77
21.2 Service line charges
(i) Opening balance 17,854.89 18,504.80
(ii) Add : Additions during the year 2,880.95 2,602.21
_(iii) Less: Amortisation during the year 3,257.12 3,252.12
(iv) Closing balance 17,478.72 17,854.89
Total contribution for capital works and service line charges 80,145.14 80,324.66

21.3 Delhi Electricity Regulatory Commission (DERC) had made an amendment in schedule of charges & the procedure under Delhi Electricity Regulatory
Commission (Supply Code and Performance Standards) Regulations, 2017, dated 31 August, 2017, with respect to the Service Line cum
Development (SLD) charges to be collected from unelectrified area for taking new electricity connection at LT supply for the connections upto
200KW/215 KVA. As per the amendment, SLD charges to be collected from unelectrified area for new connection has been reduced w.e.f. 1
September, 2017, The Compar%bas—ad;u,ited/ refunded the difference amount of SLD charges already collected at the rates for un-electrified area
and estimated SLD charges to'bes6ol it té’d@%\per the rates for electrified area applicable as on date of application.
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23.4

23.5

As at As at
31.03.2022 31.03.2021
. ¥/Lakhs ¥/Lakhs
Note 22 :
Other non current liabilities
Consumers' deposits for works and service line charges ) ) 40,522.69 27,352.66
Note 23
Short-term borrowings
23.1 Secured - at amortised cost
From Banks
(a) Cash credit 1,665.82 1,054.02
(b) Working capital demand loan
. (1) Punjab National Bank - 2,175.00
(ii) Yes Bank 1,600.00 1,600.00
) 1,600.00 3,775.00
i 3,265.82 4,829.02
23.2 Unsecured ~ at amortised cost
From Banks '
(@) Unsecured credit facilities C . ] .
(i) Axis Bank ’ 11,220.03 7,496.46
11,220.03 7,496.46
(b) Short term-loan .
(i) HDFC Bank - - 10,000.00
: : - 10,000.00
(c) Working capital demand loan . .
(i) Axis Bank 80.05 17,000.00
(ii) IDFC First Bank - 10.80
(lii) HDFC Bank - 9,000.00 -
: 9,080.05 17,010.80
20,300.08 34,507.26
23.3 Current maturities of long-term borrowings (refer note 17)
Secured - at amortised cost
(@)  Term loans from banks :
- (i) Axis Bank ) . 7,452.00 9,858.00
(ii) Bank of Baroda - i 1,666.67 - 1,666.67
(iii) Canara Bank . ) 8,194.44 9,861.11
(iv) HDFC Bank : - 19;388.89 - 17,138.89
(v) Indian Bank 7,708.33 7,708.33
(vi) Punjab National Bank 2,500.00 - 2,500.00
(vii) Punjab & Sind Bank 11,668.00 10,000.00
(viii) State Bank of India } ) ' 7,500.00 3,750.00
66,078.33 62,483.00
Total short-term borrowings 89,644.23 1,01,819.28

Secured credit facilities

The Company has availed secured cash credit limits of ¥ 22,800 lakhs from four banks i.e. State Bank of India, Punjab National Bank, Yes Bank and
HDFC Bank, presently at an interest rate ranging from 6.95% to 7.90% per annum. 60% of the sanctioned cash credit limit of banks has to be first
utilised as working capital demand loan in order to avail cash credit facility. These facilities are secured against first pari-passu charge on all present
and future property, plant and equipment and intangible assets (movabie and immovable) including stores and spares and third pari-passu charge on
all present and future receivables. ‘

The Company has availed secured Short term facility limits of 20,000 lakhs in the form of STL (Z 10,000 lakhs) & Invoice financing (¥ 10,000 lakhs)
from Deutsche Bank. STL facility has been availed at an interest rate ranging from 5.30% to 5.90% per annum during the financial year. The STL
facility (which is fungible) can be utilised for any amount lower than or equal to ¥ 20,000 lakhs, for a period of minimum 7 days upto maximum 1
year. During the financial year, the tenor for utilization of STL ranges from 7 days to 77 days. The facility is secured against first pari-passu charge on
all present and future property, plant and equipment and intangible assets (movable and immovable) including stores and spares and third pari-passu
charae on all present and future receivables.

Unsecured credit facilities

The Company has unsecured fund based credit facilities of ¥ 30,000 lakhs from Axis Bank, 15,000 lakhs from Canara Bank and ¥ 10,000 lakhs for
HDFC Bank, presently at an interest rate of 7.35%, 7.35% and 4.40%. per annum respectively. 60% of the sanctioned limit of banks has to be first
utilised as working capital demand loan in order to avail such facility. .

The Company has unsecured overdraft facilities of 200 lakhs from IDFC First Bank, presently at an interest rate of 8.30%.
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23.6 Unsecured - Term loans - from other parties
(a) Commercial paper
During the current year, the Company has issued and repaid commercial paper as follows:

Particulars Units FY 2021-22
(i) (Date of issue 07.05.2021
(ii) |Repayment date 06.08.2021
(iii) |Discount rate % p.a 4.10%
(iv) |Amount ¥/Lakhs 14,848.23
(v) |Face value ¥/Lakhs 15,000.00
(b) Short term loan .
During the current year, the Company has availed and/or repaid short term loan as follows:
Disbursement | Repayment | Interest Rate Amount
S. no. |Name of the bank taken on date - (% p.a.) (% Lakhs)
(i) |HDFC Bank 26.02.2021 25.08.2021 4.40% 10,000.00
(i) - ]Karnataka Bank 25.05.2021 13.09.2021 6.60% 5,000.00
(iii) |Karnataka Bank 05.06.2021 29.09.2021 6.60% 5,000.00

23.7 The information/ statement of current assets filed by the Company with banks are in agreement with the books of accounts and there are no material

variations. .
‘As at ' As at
31.03.2022 31.03.2021
¥/Lakhs ¥/Lakhs
Note 24 ’
Trade payables (at amortised cost)
(a) Total outstanding dues of micro enterprises and small'énterprises 2,518.77 2,511.46
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises 1,21,346.26 1,15,820.96
. . 1,23,865.03 1,18,332.42

24.1 As at 31 March, 2022 trade payables include bill discounting of ¥ 13,371.66 lakhs (as at 31 March, 2021 ¥ 24,685.57 lakhs). To manage the
expected liquidity risk due to Covid-19, the Company has availed seller’s side bill discounting facility for a portion of power purchase and
transmission supplies invoices from generating and transmission companies. As per said bill discounting arrangement, bill discounting charges
including interest will be borne by the Company and the Company will make payment of these bills payable on due date to the designated bank
account on behalf of vendor. In case of any default/non-payment of bills on due date, suppliers are liable towards their bankers and the Company is
liable towards suppliers for payment of dues. : ‘ .

24.2 The average credit period on purchases from long-term power purchase arrangement ranges from 30 days to 60 days. Thereafter, interest is
charged which generally ranges from 1.25% per month to 1.5% per month on the unpaid amount. In addition, Ministry of Power , Govt. of India
vide Gazette Notification dated 22 February, 2021 has notified LPSC rate as marginal cost of funds based lending rate for one year of the State Bank
of India, as applicable on the 1st April of the financial year in which the default period lies, plus five percent. Rebate is generally available @ 1.5% if
payment is made within 5 days from the presentation of bill as per CERC Regulation and @ 2% if payment is made within 2 days from the
presentation of bill as per DERC Regulation or @ 1% if payment is made within 30 days from date of presentation. In some cases day-wise rebate is
also available. In case of short-term power purchase arrangement, credit period ranges from 1 day to 30 days.

24.3 Micro and small enterprises under the Micro, Small and Medium'Enterprises Development Act, 2006 have been determined based on the information
available with the Company and the required disclosures are given below: .
¥/Lakhs
As at As at
Particulars 31.03.2022 31.03.2021
(a) Principal amount remaining unpaid as at 31 March 2,518.77 2,511.46
(b) Interest due thereon as at 31 March - -
(c) The amount of interest paid in terms of section 16. of the Micro, Small and Medium Enterprises - -
) Development Act, 2006 (27 of 2006), along with the amounts of the payment made to the supplier
 beyond the appointed day during each accounting year.
(d) The amount of interest due and payable for the period of delay in making payment (which has been - -
paid but beyond the appointed day during the period) but without adding the interest specified
under the Micro, Small and Medium Enterprises Development Act, 2006.
(e) The amount of interest accrued and remaining unpaid as at 31 March - -
"~ (f) The amount of further interest due and payable even in the succeeding years, until such date when - -
the interest dues as above are actually paid to the small enterprise.
24.4 Age of payables
Ageing schedule as at 31 March, 2022
. : ¥/Lakhs
Outstanding for following periods from due date of Undisputed Disputed Total
payment # MSME * Others MSME * Others °
(a) Lessthan 1 year - 254,97 - - 254.97
(b) 1-2 year - 298.30 9.90 - 308.20
() 2-3 vear - 232,68 11.86 34.85 279.39
(d) More than 3 years - 185.68 - 197.34 383.02
(e) Trade payables which are not due 2,497.01 1,01,416.96 - 4.85 1,03,918.82
(f)  Total 2,497.01 1,02,388.59 21.76 237.04 1,05,144.40
(g) Unbilled trade payables —aha o . : 18,720.63
(h) _Total Trade Payable (f+g) /0o —< CIN 1,23,865.03
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Ageing schedule as at 31 March, 2021

y

¥/Lakhs
Outstanding for following periods from due date of Undisputed Disputed Total
payment # MSME * Others MSME * Others ota
(a) Lessthan 1 vear - 217.10 11.20 - 228.30
(b) 1-2 year - . 245.61 12.80 35.05 293.46
(c) 2-3vyear - 155.82 - - 155.82
(d) More than 3 vears ) - 103.13 - 301.18 404.31
(e) Trade payables which are not due 2,487.46 80,051.37 - - 82,538.83
(f) Total '2,487.46 80,773.03 24.00 336.23 83,620.72
Unbilled trade payables 34,711.70
(h)__Total Trade Payable (f+g) 1,18,332.42
* Micro & small enterprise
# where due date of payment is not available, date of the transaction has been considered.
’ As at As at
31.03.2022 31.03.2021
¥/Lakhs €/Lakhs
Note 25 '
Other financial liabilities - current
(At amortised cost)
(a) Security deposits
(i) Consumers' security deposit 5,514.80 4,796.26
(iiy Others 1,042.33 ___806.64
) 6,557.13 5,602.90
(b) Interest accrued but not due on borrowings 539.64 822.07
(c) Retention money payable 3,669.39 3,785.74
(d) Payables on purchase of property, plant and equipment 643.75 1,570.14
(e) Earnest money deposits 115.39 101.77
(f) Consumers' deposits for works 4,874.73 5,486.40
(g) Others 3,596.74 954,61
19,996.77 18,323.63
Note 26
Provisions - current
Provision for employee benefits
(a) Compensated absences (refer note 19) 890.33 963.97
(b) Defined benefit plans (Gratuity) (refer note 19) 370.73 27.16
(c) Other employee benefits (refer note 26.1) 16.55 17.48
1,277.61 1,008.61
26.1 Other employee benefits represent pension liability to VSS employees.
26.2 Refer note 19 for accounting policy on provisions.
Note 27
Other current liabilities
(a) Income received in advance 1,754.20 1,347.13
(b) Statutory dues ' 9,894.25 7,732.97
(c) Advance from consumers ) 10,732.71 8,586.53
(d) Advance government subsidy (to be adjusted upon billing) 3,026.46 -
(e) Payable for Pension Trust Surcharge (including unbilled) 2,012.95 1,918.49
(f) Others 251.44 264.01
27,672.01 19,849.13
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 28 :
Contingent liabilities and commitments

(to the

extent not provided for)

Accounting policy

A possi

ble obligation that arises from past events and the existence of which will be confirmed only by the occurrence or non-occurrence of one or more

uncertain future events not wholly within the control of the enterprise are disclosed as contingent liability and not provided for. Such liability is not disclosed if
the possibility of outflow of resources is remote.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or
‘more uncertain future events not wholly within the control of the entity. Contingent assets are not recognised but disclosed only when an inflow of economic

benefits is probable.

¥/Lakhs
. As at As at
I . b

Particulars : 31.03.2022 31.03.2021

Contingent liabilities*

28.1 Claims against the Company not acknowledged as debts:

(i) Legal cases filed by consumers, employees and others under litigation 4,991.36 3,578.43
(if) Water charges demand raised by Delhi Jal Board (DJB) - 71.69

28.2 Liabilities arising out of litigation etc. due to provisions of Transfer Scheme pursuant to Delhi 100.00 100.00
Electricity Reforms Act, 2002 ’

28.3 Direct taxation matters for which liability, relating to issues of deductibility and taxability, is
disputed by the Company and provision is not made (computed on the basis of assessments
‘which have been re-opened and assessments remaining to be completed):

(i) Matters on which decisions with the CIT(A) and various appeliate authorities are pending . 1,397.61 1,397.61
(i) Interest demanded (as per demand order and appeal effect order) o 939.82 929,50
(iii) Total demand (i+ii) 2,337.43 2,327.11
(iv) Out of the above demand, amount paid under protest/adjusted by Income Tax authonhes : 2,013.84 2,013.84
The above ddes not include any amount where the Income Tax department has preferred an
appeal against issues already decided in favour of the Company. »

28.4 Indirect taxation matters relating to sales tax, service tax, GST where demand is under contest 72,91 72.91
before judicial/appellate authorities

28.5 Claims of power suppliers, not acknowledged as expense and credits : 25,179.13 20,947.48

28.6 Demand for interest on delayed payment of land license fee raised by Department of Power 273.72 450.20
(Govt. of NCT Delhi) challenged by the Company before the High Court

28.7 Environmental compensation notice issued by Dethi Pollution Control Committee (DPCC) ' 50.00 50.00

28.8  Additional provident fund contribution (including interest and damages) payable by the Company ' 1,616.04 1,413.38

: pursuant to the Supreme Court order dated 28 February, 2019 in case the amendment is applied ;
retrospectively w.e.f. April, 2014
28.9 Way leave charges demanded by North DMC on the installation and laying services carried out by 1,348.23 1,348.23
- . the Company in North DMC periphery v
*No provision is considered necessary since the Company expects favourable decisions.

Commitments

28.10 Estimated amount of contracts remaining to be executed on capital account (net of advances) . 20,485.74 ' 26,917.28
and not provided for . :

28.11 As detailed in note 34.7.1 on Rithala Power Generation Plant, the Company has challenged the DERC Order dated 11 November,. 2019 before APTEL
for allowance of balance depreciation along with.other associated claims i.e. interest on debt, return on equity (RoE) etc. which is yet to be disposed
off. Based on legal opinion and internal analysis, the management is hopeful of favourable judgement. ’

28.12 'Due to COVID-19 and lock down imposed from 25 March, 2020, there has been decrease in demand and delay in collection towards the end of March,

2020 which has impacted the expected billing and collection efficiency for the financial year 2019-20. Consequently, it has impact on
incentive/disincentive on overachievement /underachievement of AT&C targets as per tariff regulations for financial year 2019-20. Upon drop in
demand and collection, the DERC has clarified to Discoms regarding treatment of this unprecedented calamity as ‘force majeure’ condition under the
provision of DERC (Supply Code and Performance Standards) Regulations, 2017 and has stated that the standard of performance shall remain
suspended during lockdown period. The Commission has assured that targets of billing and collection efficiency for financial year 2019-20 will be re-
considered at the time of true-up of ARR for financial year 2019-20 subject to prudence check.
In the detailed true-up order for the financial year 2019-20 issued on 12 October, 2021, the DERC has allowed AT&C incentive towards
overachievement of billing efficiency, however no incentive/disincentive has been considered towards collection efficiency. In addition, DERC has also
changed the entitlement of O&M expense on actual basis instead of normative which has resulted in reduction in company’s O&M allowance. Since the
company has challenged various disallowances in the tariff order and got stay against the tariff order from APTEL, therefore, the impact of said AT&C
incentive & consequential O&M disallowance has not been recorded in the books of accounts. till the adjudication of matter which is next listed for
hearing on 22 April, 2022. :

28.13 The Code on Social Security 2020 has been notified in the Official Gazette on 29th September, 2020. The Code is not yet effective and related rules

are yet to be notified. Impact if any of the change will be assessed and recognized in the period in which said Code becomes effective and the rules

framed thereunder are notified.
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

28.14

28.15

Thé Company had introduced a Voluntary Separation Scheme (VSS) for its employees in December 2003, in response to which initially 1,798
employees were separated. The early retirement of these employees led to a dispute between the Company and the DVB Employees Terminal Benefit
Fund, 2002 (‘the Trust’) with respect to payout of retirement benefits that these employees were eligible for. The Trust is of the view that its liability
to pay retiral benefits arises only on the employee attaining the age of superannuation or on death, whichever is earlier.

The Company filed a writ petition with the Hon'ble Delhi High Court which pronounced its judgement on 2 July, 2007 on this issue and provided two
options to the Discoms for paying retiral benefits to the Trust. The Company chose the option whereby the Discoms were required to pay to the Trust
an ‘Additional Contribution” on account of premature payout by the Trust which shall be computed by an Arbitral Tribunal of Actuaries to be appointed
within a stipulated period. The matter was further challenged by the Trust before Hon'ble Supreme Court, however, no interim relief has been granted
by the Hon’ble Supreme Court. Till date no Arbitral Tribunal of Actuaries has been appointed and therefore, no liability has been recorded based on

option chosen by the Company. .

While the above referred writ petition was pending, the Company had already advanced ¥ 7,774.35 lakhs to the Special Voluntary Retirement Scheme
Retirees Terminal Benefit Fund, 2004 Trust (SVRS Trust) for payment of retiral dues to separated employees. In addition to the payment of retiral
benefits/residual pension to the SVRS Trust, in pursuant to the order of the Hon'ble Delhi High Court dated 2 July, 2007 the Company also paid
interest @ 8% per annum, -¥ 801.27 lakhs in the financial year 2008-09 thereby increasing the total contribution to the SVRS Trust to ¥ 8,575.62
lakhs recorded’ as recoverable from SVRS Trust. As the Company was entitled to get reimbursement against advanced retiral benefit amount on
superannuation age, the Company had recovered/adjusted ¥ 8,549.84 lakhs as at 31 March, 2022 (as at 31 March, 2021 ¥ 8,546.68 lakhs), leaving a
balance recoverable ¥ 25.78 lakhs as at 31 March, 2022 (as at 31 March, 2021 ¥ 28.94 lakhs) from the SVRS Trust which includes current portion of ¥

3.93 lakhs (as at 31 March, 2021 ¥ 3.16 lakhs).

The liability stated in the opening Balance Sheet of the Company as per the Transfer Scheme as on 1 July, 2002 in respect of consumers’ security
deposit was ¥ 1,000 lakhs. The Company had engaged an independent agency to validate the sample data in digitized form of consumer security
deposit received by the erstwhile DVB from its consumers, As per the validation report submitted by this agency the amount of security deposit
received from consumers aggregated to ¥ 6,670.51 lakhs. The Company has been advised that as per the Transfer Scheme, the liability in excess of ¥
1,000 lakhs towards refund of the opening consumer deposits and interest thereoh is ot to the account of the Company. Since the GNCTD was of the
view that the aforesaid fiability is that of the Company, the matter was referred to Delhi Electricity Regulatory Commission (DERC). During the year

'2007-08, DERC vide its letter dated 23 April, 2007 conveyed its decision to the GNCTD upholding the Company’s view. As GNCTD has refused to

accept the DERC decision as binding on it, the Company has filed a writ petition in the Hon’ble Delhi High Court and the matter was made regular on
24 October, 2011. No stay has been granted by the High Court in the matter for refund of consumer security deposits and payment of interest

thereon.
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

s

Note 29
Revenue recognition

Accounting policy

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services. .

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on behalf of third parties. There is no significant judgement involved
while evaluating the timing as to when customers obtain control of promised goods and services.

29.1 Sale of power . .
Revenue from the supply of power is recognised net of any trade discounts, cash rebates, etc. when the power is supplied and units of electricity are delivered as it best depicts the

value to the customer and complete satisfaction of performance obligation.

Revenue from power supply is accounted for on the basis of billings to consumers and includes unbilled revenues accrued up to the end of the reporting period. Revenue from power
supply Is recognised net of the applicable taxes which the Company collects from the customer on behalf of the government/state authorities. Revenue from such’ contracts is
recognised over time for each unit of electriclty delivered at the pre-determined rate. .

The Company, as per the prevalent Delhi Electricity Regulatory Commission (Terms and Conditions for Determination of Wheeling Tariff and Retail Supply Tariff) Regulations
(referred as ‘Tariff Regulations’) for distribution business, is required to recover its Annual Revenue Requirement (ARR) comprising of expenditure on account of power purchase
costs, operations & maintenance expenses, financing cost, as per the said regulations and an assured return on DERC approved equity with additional incentive on over achievement
of distribution loss and collection efficlency targets. As per the sald Tariff Regulations, the Company determines the ARR and any excess/shortfall in recovery of ARR during 'the year
Is accounted for in "Regulatory Deferral Account Balance". .

In respect of power generation, the Company is entitled to retover fuel cost, operations and maintenance expenses and other cost along with return on equity as stated in Delhi
Electricity Regulatory Commission (Terms and Conditions for Determination of Generation Tariff) Regulations subject to the availability factor.

Revenue in respect of the following is recognised as and when recovered because its ultimate collection is uncertain:
(a) Late Payment Surcharge (LPSC) on electricity billed

(b) Bills raised for dishonest abstraction of power

(c) Interest on Unscheduled Interchange (UI).

29.2 Contribution for capital works & service line charges
: Consumer’s contribution towards cost of capital assets and service line charges is treated as capital receipt and credited in liabilities until transferred to a separate account on
commissioning of the assets and installation of connection respectively. An' amount equivalent to the depreciation charge for the year on such assets is appropriated from this account
as income to the Statement of Profit and Loss over the useful life of the assets. C .

29.3 Rendering of Services
Revenue from a contract to provide consultancy services is recognised based on:

!nput'method : The extent of progress towards completion Is measured based on the ratio of costs incurred to date to the total estimated costs at completion of performance
obligation. Revenue, including estimated fees or profits, are recorded proportionally based on measure of progress.

Output method : Direct measurements of value to the customer based on the survey of performance completed to date.

Year ended Year ended

31.03.2022 31,03.2021
€/Lakhs ~ €/Lakhs
29.4 Revenue from operations
29.4.1 Revenue from sale of power and open access

(2) Sale of power 7,81,783.37 7,16,312.55

Less: rebate availed by consumers : - 97.02

Less: energy tax 30,385.19 27,642.74

7,51,398.18 6,88,572.79

(b) Income from open access charges 2,428.55 1,604.28

7,53,826.73 6,90,177.07

29.4.2 Other operating revenue
(a) Amortisation of service line charges : 3,257.12 -3,252.12
(b) Commission on ) . E

- DVB arrears collection 0.41 2.06

- Energy tax collection . 891.55 824.30

(c) Maintenance charges (refer note 29.4.2(i)) ' 1,250.26 1,324.93
(d) Amortisation of capital grants 70.00 72.98
(e) Amortisation of consumer contribution for capital works . . - ' 5,050.64 4,713.08
(f)  Miscellaneous operating income 442,56 336.51
10,962.54 10,525.98

7,64,789.27 7,00,703.05

29.4.2(1) Includes incentive on street light maintenance of ¥ 115.50 lakhs pertaining to financial year 2021-22 (for the year ended 31 March, 2021 ¥ 109.56 lakhs).

29.5 Other income

Accounting Policy

- Interest Income .

Interest income from a financial asset Is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can be measured reliably.
Interest income Is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount on initial recognition. .

Year ended Year ended
31.03.2022 31.03.2021
¥/lLakhs ¥/Lakhs

(a) Late payment surcharge . 2,190.86 2,480.43
(b) Interest Income ) 698.82 228.84
(c) Gain on sale/fair value of mutual fund investment measured at FVTPL 0.58 5.50

(d) Foreign exchange fluctuation gain (net) 0.74 - -
(e) Income other than energy business 6,585.88 8,684.18

(f)  Excess provisions write back (refer note 29.5.1) 6,417.35 -
(g) Other non-operating income : 263.78 203.13
_16,158.01 11,602.08

L

29.5.1 During previous years, the actual pay-out of performance pay and Incentive to employees were lower than the provision created in books. Accordingly, the company has reversed
excess provision of ¥ 6,417.35 lakhs during the year/e;MBl March, 2022. . Co
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

29.6

29.7.1

Disaggregation of revenue
Revenue recognised from contracts with customers mainly comprises of sale of power from distribution and retail supply of electricity in the North & North-west Delhi wherein nature,
amount, timing and uncertainty of revenue is in accordance with prevailing DERC regulations and tariff order.

Set out below is the disaggregation of the Company'’s revenue from contracts with customers:

€/Lakhs
Year ended Year ended
Particulars 31.03.2022 31.03.2021
{A) Revenue from contracts with customers .
- Based on nature of goods/services
(1) Distribution of power )
(a) Sale of power (net of energy tax) 7,51,398.18 6,88,669.81
Less: rebate availed by consumers - 97.02
7,51,398.18 6,88,572.79
(b) Income from open access charges 2,428.55 1,604.28
(c) Late payment surcharge 2,190.86 2,480.43
(d) Amortisation of service line charges 3,257.12 3,252.12
(e) Commission on
- DVB arrears collection 0.41 2.06
- Energy tax collection . 891.55 824.30
(f) Maintenance charges 1,250.26 1,324.93
(g) Amortisation of consumer contribution for capital works ) . 5,050.64 4,713.08
{h) Miscellaneous income . 474,52 ' 372.85
(i) Busi Develop (Project and other consultancy services) 6,468.64 8,614.09
7,73,410.73 7,11,760.93
(B) Other revenue
(i) Distribution/generation of power
(a) Amortisation of capital grants 70.00 72.98
(b) Interest income 698.82 228.84
{c) Others 231.82 . 166.79
(i) Business Development (Project management and other consultancy services) ' 117.24 70.09
(i) Others ’
(a) Gain on sale/fair value of mutua! fund investment measured at FVTPL . . 0.58 .5.50
(b) Excess provisions write back . 6.417.35 -
(c) Foreign exchange fluctuation gain (net) 0.74 -
7,536.55 544.20
Total revenue 7,80,947.28 7,12,305.13
Contract Balances
The following table provides information about receivables, contract assets and contract liabilities from contract with customers:
: : €/Lakhs
. As at " - Asat
Particulars . 31.03.2022 31.03.2021
Contract assets ' ,
Unbilled revenue other than passage of time (refer note 14(a)) . 713.20 1,909.50
Total contract assets 713.20 1,909.50
Contract liabilities
Income received in advance (refer note 27(a)) 1,754.20 1,347.13
Advance from consumers (refer note 27(c)) 10,732.71 8,586.53
Deferred revenue from consumers -
Consumers' deposits for works and service line charges (refer note 22 & 25 (f)) 45,397.42 32,839.06
Total contract liabilities 57,884.33 42,772.72
Recelvables
‘| Trade receivables (gross) (refer note 11) 33,558.82 41,424.81
Unbilled revenue for passage of time (refer note 13(c)) . . 41,501.51 36,534.99
Less : Allowances for doubtful debts (refer note 11) 14,952.37 13,981.65
Net recelvables 60,107.96 63,978.15

Contract assets and contract Habllities .
Contract asset Is the right to consideration in exchange for goods or services transferred to the customer.

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of consideration is due) from the
customer. If @ customer pays consideration before the Company transfers goods or services to the customer, a contract liabllity is recognised when the payment is made or the
payment Is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract including advance received from customer.

Contract assets are transferred to receivables when the rights become unconditional and contract liabilities are recognised as and when the performance obligation is satisfied.

Significant changes in the contract assets and the contract liabilities balances during the year are as follows:

. ¥/Lakhs
Contract Assets
Particulars ' . As at As at
31.03.2022 31.03.2021

- Unbllled revenue other than passage of time
Opening balance as at 1 April 1,909.50 2,320.07
Add: Revenue recognised during the year apart from above 3,081.15 4,527.64
Less: Transfer from contract assets to recelvables 4,277.45 4,938.21
Closing Balance : 713.20 1,909.50
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

29.8

¥/Lakhs
Contract Liablilities
As at 31.03.2022 As at 31.03.2021
Particulars Income Advance from Deferred Income Advance Deferred
: received in [ S R received in | from -]
advance advance :
Opening balance as at 1st April : 1,347.13 8,586.53 32,839.06 1,273.93 7,893.43 34,229.56
51?322? recognised during the year from balance at the beginning 9 (1,100.23) (5,283.36) . (1,089.46) v (5,245.82) R
Advance received during the year not recognised as revenue 1,507.30 7.429.54 20,686.60 1,162.66 5,938.92 2,321.06
Transfer from contract liabilities upon satisfaction of performance N R
obligation . . (8,128.24) - - (3,711.56)
Closing Balance 1,754.20 10,732.71 45,397.42 1,347.13 8,586.53 32,839.06

Transaction price - remaining performance obligation

The remaining performance obligation represents disclosure of aggregate amount of the transaction price yet to be recognised as at the end of the reponin§ period and an
explanation as to when the Company expects to recognise these amounts in revenue. Remaining performance obligation estimates are subject to change and are affected by several

factors, including terminations, changes in the scope of contracts, periodic revalidations and adjustment for revenue that has not materialised.

The aggregate value of performance obligations for project management and.other consultancy projects that are unsatisfied or partially satisfied as at 31 March, 2022 is ¥ 10,759.33
lakhs (as at 31 March, 2021 is ¥ 19,295.33 lakhs). Out of this, the Company expects to recognise revenue of around 49.53% (as at 31 March, 2021 38.11%) within next one year
and the remaining thereafter on contract-by-contract basis based on extent of progress of the projects.

Note 30
Power purchase cost

30.1

The Company has entered into power purchase agreements based on projected demand of power to be supplied to the consumers. During certain time slots, the power arranged
may be in excess of the actual demand and in some time slots, the demand may exceed prior arrangements. In the event power procured exceeds demand, since the same cannot
be stored, Is either sold through bilateral arrangements or allowed to be drawn by other utilities from the Grid at an Unscheduled Interchange (UI) charge. During the current year,
the Company has sold/under-drawn 1,855.62 million units (for the year ended 31 March, 2021 810.80 million units) of power to/in favour of other utilities. The power purchase cost
of ¥ 5,95,691.96 lakhs (for the year ended 31 March, 2021 ¥ 5,30,625.73 lakhs) is net of salé of power/UI recelvables ¥ 74,723.89 lakhs (for the year ended 31 March, 2021 &

' 24,990.12 lakhs), rebate on power purchase ¥ 7,879.88 lakhs (for the year ended 31 March, 2021 ¥ 5,932.70 lakhs) and excludes In-house power generation cost.

30.2

30.3

Power generation companles such as NTPC have been raising power purchase bills from their coat based generating station to beneficiaries based on the coal price as charged by coal
companies, however, Gross Calorific Value (GCV) of coal on recelved basis used for calculation of Energy Charge Rate (ECR) was not in accordance with the price paid for the coal
with a grade slippage to the tune of 5-8 bands. In various judgments by Central Electricity Regulatory Commission (CERC) l.e. in petition no. 33/MP/2014 and 283/GT/2014 on this
Issue, CERC had ordered that there cannot be significant variation in GCV of coal at the loading point and unloading point at site. The matter of excess charges refund by Gencos had
been further taken up by the Company through a separate petition 311/MP/2015 at CERC which is currently under adjudication.

In the GCV matter, NTPC has admitted 5 grade slippage in the Gross Calorific Value (GCV) of coal received from CIL used for calculation of Energy Charge Rate (ECR). Also, in
compliance with the CERC directives In petition no. 311/MP/2015, NTPC furnished the invoices for coal and transportation which also substantiated the fact that there was grade
slippage to the tune of 4-7 grades. Hence, the Company has computed the difference of estimated excess bill charged by NTPC coal based power generating stations Including
Aravali Jhajjar (NTPC comprises of around 50% of the total coal station allocation to the Company) for the period April, 2014 to August, 2017 (in line with CERC Regulations 14-19)
amounting to ¥ 1,48,350 lakhs approx. (unaudited) and the same has been submitted in CERC under affidavit on 24 November, 2017. The Grade slippage matter in Petition No.
311/MP/2015 was listed on 11 April, 2019 which was adjourned and next date of hearing is yet to be notified.

Bilateral Power Purchase Agreement

The Company has made bilateral arrangements with other power utilities to bank power or vice versa and take back or return the same over the agreed period. The Defhl Electricity
Regulatory Commission (DERC) has directed to treat the normative cost of power banking transaction at weighted average variable cost of all long term sources of power purchase of
relevant year. Details of power banked during the year ended 31 March, 2022 are as follows: .

Year ended Year ended
Particulars : 31.03.2022 | 31.03.2021

Note 31

(a) Opening balance as at 1 April . 147.31 128.93

|(d) Power receipt against opening ’ 147.31 128.93

Receivable Receivable
MU's MU's

(b) Power banked (Outflow) - ’ 468.00 200.35
(c) Power due against banked 473.04 206.22

(e) Power receipt against current year transactions 36.72 58.91

(f) Balance receivable {(a)+(c)-(d)-(e)} 436.32 147.31

beneﬂt;s p (net)

¥

Accounting policy

Employee benefits include salaries and wages, provident fund, gratuity, compensated absences and other terminal benefits.

311

3111

31.1.2

Defined contribution plans

The Company's contribution to provident fund, etc. is conslderéd as defined contribution plan and is charged as an expense based on the amounf of contribution required to be made
when services are rendered by the employees. The Company has categorised defined contribution plan for different employees into two categories: -

Erstwhile DVB Employees: . .

The Company’s contributions into the DVB Employees Terminal benefit Fund 2002 (‘the Trust’) for the erstwhile DVB Employees as per the Transfer Scheme are defined contribution
plans. Provisions for contributions towards all terminal/retirement benefits including gratuity, pension and leave encashment on separation of erstwhile DVB employees are made on
the basis of the Fundamental Rules and Service Rules (FRSR Rules) as determined by the trustees of the Trust. Payments to defined contribution retirement benefit schemes are
charged as an expense as they fall due.

Employees other than from Erstwhile DVB:

The Company makes contribution towards provident fund to a defined contribution retirement benefit plan for qualifying employees. The Company’s contribution to the Employees
Provident Fund is deposited by the Company under the Employees Provident Fund and Miscellaneous Provisions Act, 1952 which is recognised by the Income Tax authorities. The
provident fund plan Is operated by the Regional Provident Fund Commissioner. Under the scheme, the Company is required to contribute a specified percentage of payroll cost to the
retirement benefit scheme to fund the benefits. -

The Company makes contribution towards Employee State Insurance Scheme (ESIS), a defined contribution benefit plan for qualifying employees. The Company’s contribution to the
ESIS is deposited by the Company under the Employees State Insurance Act, 1948,
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Defined benefit plans

Employees other than from Erstwhile DVB:

The Company’s gratuity plan is a defined benefit plan. The present value of the obligation .under such defined benefit plan is determined based on actuarial valuation using the
projected unit credit method, which recognises each reporting period of service as giving rise to additional unit of employee benefit entitiement and measures each unit separately to
build up the final obligation. The obligation is measured at the present value of the estimated future cash flows. The discount rate used for determining the present value of the
obligation under defined benefit plans, is based on the prevailing market yields on government securities as at the Balance Sheet date. . .
Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected
Immediately in the Balance Sheet with a charge or credit recognised in Other Comprehensive Income in the reporting period In which they occur. Remeasurement recognised in Other
Comprehensive Income is reflected immediately in retained earnings and Is not reclassified to the Statement of Profit and Loss. Past service cost is recognised in the Statement of
Profit and Loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of the reporting period to the net defined benefit liability

or asset, Defined benefit costs are categorised as follows: _
(a) Service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlements);

(b) Net interest expense or income; and

(c) Remeasurement

The Company presents the first two components of defined benefit costs in the Statement of Profit and Loss in the line item ‘Employee benefits expense’. Curtallment gains and
losses are accounted for as past service costs.

The Company has taken the group policy with Life Insurance Corporation of India (LIC) to meet its obligation towards gratuity.

The Company contributes all ascertained liabilities to a gratuity fund administered through a separate trust which is governed by board of trustees. The board of trustee comprises of
the officers of the Company. . .

The retirement benefit obligation recognised in the Balance Sheet represents. the actual deficit or surplus in the Company’s defined benefit plans. Any surplus resulting from this
calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions in future contributions to the plans.

Short-term employee benefits

Short term employee benefits are recognised as an expense at the undiscounted amount in the Statement of Profit and Loss of the reporting period in which the related service Is
rendered. These benefit includes performance Incentive, salaries and wages, bonus and leave travel allowance.

Other long-term employee benefits

Employees other than from Erstwhile DVB employees:
Benefits comprising compensated absences as per the Company policy constitute other long term employee benefits. The liability for compensated absences is provided on the basis
of an actuarial valuation done by an independent actuary at the reporting period end. Actuarial gains and losses are recognised immediately. in the Statement of Profit and Loss.

Erstwhile DVB Employees: )
The liability for retirement pension payable to the VSS optees till their respective dates of normal retirement or death {whichever is earlier) is provided on the basis of an actuarial
valuation done by an independent actuary at the year-end. Actuarial gains and losses are recognised iImmediately in the Statement . of Profit and Loss.

Year ended Year ended
31.03.2022 31.03.2021
€/Lakhs . ¥/Lakhs
47,170.56 45,610.12

Salaries, allowances and incentives
Contribution to provident and other funds (refer note 19 and 26) 5,488.48 5,716.14

Seventh pay commission revision for previous years - 5,901.66
Staff welfare expenses 3,225.60 2,795.85
Other personnel cost 1,120.11 1,466.10

57,004.75 61,489.87
Less: Transferred to capital work-in-progress 5,445.43 5,808.63

51,559.32 55,681.24
Pension and other payment to VSS and other retirees (refer note 28.14) ) 13.14 31.25

51,572.46 55,712.49

Mucerets
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

NOTE 32
Finance costs

Accounting policy

Borrowing Costs )
Borrowing costs incurred for qualifying assets are capitalised up to the date the asset is ready for intended use, based on borrowings incurred specifically for financing the

asset or the weighted average rate of all other borrowings if no specific borrowings have been incurred for the asset.

All other borrowing costs are recognised in the Statement of Profit and Loss In the reporting period in which they accrue.

31.03.2022 31.03.2021
¥/Lakhs ¥/Lakhs
(a) On borrowings - carried at amortised Cost
' (i) Interest on term loan (gross) 19,854.87 22,908.08
Less: Capitalised (refer note 32.1) , . 291.55 523.39
- Intérest on term loans (net) . 19,563.32 22,384.69
(il) Interest on' cash credit accounts/short-term borrowings 3,934.11 5,698.08
(b) Interest on lease liability (gross) ) 704.52 774.97
Less: Capitalised N ) ) 187.00 208.09
. Interest on lease liability (net) . 517.52 566.88
(c) Interest on consumer security deposits. . 5,464.97 5,558.75
(d) Other borrowing costs : 53.56 179.07
(e) Other interest : 2,871.70 3.51
— 3240518 ___ 34,390.98
32.1 The weighted average capitalisation rate used to determine the amount of borrowing costs eligible for capitalisation is 7.27% per annum (for the year ended 31
March, 2021 8.01% per annum). : .
32.2 Interest on consumer security deposits
As per the provisions of Section 47(4) of the Electricity Act, 2003 Interest on consumer security deposits is payable at the bank rate of more as per the notification by
State Commisiion. During the year 2017, Delhi Electricitry Regulatory Commission (DERC) had amended Delhi Electricity Regulatory Commission (Supply Code and
Performance Standards) Regulations, 2017 through notification in the Official Gazette and as per Clause 20(3) of the Regulations, Interest is payable on consumer
security deposits at Marginal Cost of Fund based Lending Rate (MCLR) as notified by State Bank of India prevalling on the 1 April of that financial year.
In view of the fact that the matter of liability on account of opening consumer security deposits in excess of Z 1,000 lakhs (as at 31 March, 2021 ¥ 1,000 lakhs)
transferred to the Company as per the Transfer Scheme is sub-judice and no stay has been granted on payment of interest on and/or refund of opening consumer
security deposits in excess of ¥ 1,000 lakhs (as at 31 March, 2021 ¥ 1,000 lakhs), the Company has provided interest expense aggregating to ¥ 5,464.97 lakhs (for
the year ended 31 March, 2021 ¥ 5,558.75 lakhs) during the year on the outstanding consumer security deposits received by the Company since takeover of business
in July, 2002 and also on the estimated total consumer security deposits received by the erstwhile DVB as per the Company’s records. Out of the above Interest
expenditure, an amount of ¥ 188.77 lakhs (for the year ended 31 March, 2021 ¥ 208.59 lakhs) would be recoverable from DPCL if the Company’s contention Is upheld
by the Hon'ble High Court that the Company’s liability for interest payment/refund on account of opening consumer security deposits is only to the extent of Z 1,000
lakhs liability transferred to it as per the statutory transfer scheme.

32.3 The company receives deposit from the customers for undertaking various capital works as per applicable tariff regulations. DERC has passed an order dated 5
December, 2019 directing the company to refund the unspent amount of deposits. Aggrieved by the said order, the Company has filed a petition with the APTEL
where the unspent amount has been offered as means of finance in the tariff. The judgment was pronounced by APTEL on 31 August, 2021, Based on the APTEL
judgement, certain information was sought by DERC and the company has submitted the desired information to DERC. Pending implementation of this judgement by
DERC, the company has worked out the refund liability which is subject to final reconclliation with customers and created an interest provision of ¥ 2,436.71 lakhs on
the unspent amount. .

Year ended Year ended
. 31.03.2022 31.03.2021
¥/Lakhs €/Lakhs

Note 33 :

Other expenses

Operating and maintenance expenses .

() Stores and spares consumed (net of recoveries) 4,809.59 " 4,182,64

(b) Repairs and maintenance: : ’
- (i) Building . 540.82 522.77
(ii) Plant and equipment ’ 9,670.76 9,307.37
_ (ill) Others 5,461.11 5,242.39
(c) Loss on disposal of property, plant and equipment ) 1,817.57 ) 220.56
. . 22,299.85 19,475.73

Administrative and general expenses
(a) Communication expenses ' 237.18 239.82
(b) Printing and stationery 240.43 168.43
(c) Legal and professional charges

- Legal expenses (refer note 33.1) : . 1,940.19 1,047.65
- Professional charges (refer note 33.2) 506.37 457.62
(d) Travelling and conveyance . 462.48 - 318.58
(e) Insurance 821.73 795.64
(f) Advertisement, publicity and business promotion 171.20 197.87
(g) Corporate social responsibility expenses (excluding 5% admin. exp.) (refer note 33.3) 1,103.99 1,057.85
(h) Rent and hire charges 90.42 115.42
() Rates and taxes 605.80 682.54
(J) Freight, handling and packing expenses ’ 56.11 43.88
(k) Bill collection and distribution expenses ' ' 815.47 703.50
(I) Postage and courier charges g @dha & o ) 19.36 18.21
(m) EDP expenses s 1,370.58 1,228.84
(n) Housekeeping expenses ) Q- 1,064.65 1,019.21
(o) Foreign exchange fluctuation loss (net) — - "10.25
(p) Bad debts written off/(written back) # 422.84 1,505.24
. {q) Aliowance for doubtful debts . @) 412.36 (938.77)
(r) Miscellaneous expenses ’ : ?:9 1,071.03 : 1,279.44
N 11,412.19 9,951.22

Year ended Year ended

Total other expenses 33,712.04 295426'95

Mg



. TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

33.1 Out of total Legal expenses of ¥ 1,940.19 lakhs (for the year ended 31 March, 2021 ¥ 1,047.65'lakhs), an amount of ¥ 623,94 lakhs (for the year ended 31 March,
2021 ¥ 245,00 lakhs) pertalns to legal expenses where the Company has challenged DERC's orders/Regulations at various forums.

33.2 Auditors remuneration*®
Professional charges include auditor’s remuneration as follows:

Total

¥/Lakhs

Year ended Year ended

Particulars 31.03.2022 31.03.2021
(a) For statutory audit 45.00 62.70
(b) For tax audit - 8.93
(c) For company law matters - 1.00
(d) For other services 7.00 11.50
(e) For reimbursement of expenses 1.16 1.34
53.16 85.47

* Exclusive of Goods & Services Tax.
33.3 Corporate soclal responsibility

As per Section 135 of the Companies Act, 2013, a company, meeting the eligibility criteria, needs to spend at least 2% of its average net profit for the immediately
preceding three financial years on corporate social responsibility (CSR) activities. Tata Power-DDL's CSR programs/projects focuses on sectors and issues as
mentioned in Schedule VII read with Sectlon 135 of Companies Act, 2013. A CSR committee has been formed by the Company as per the Act.

¥/Lakhs

33.3.1 | Particulars

Year ended Year ended |
: 31.03.2022 31.03.2021
(a) Gross amount required to be spent by the Company during the year 1,095.60 1,001.01
(b) Amount spent during the year on CSR (excluding 5% administrative expenses) (refer 33.3.2) 1,103.99 1,057.85
(c) Shortfall for the year - .
(d) Transaction with related party for the year (refer Note 41) - 43,94
L(e) Movement of provision - -
¥/Lakhs
33.3.2 |Particulars In Cash Yet tocI;es |::ald in Total
() Construction/acquisition of any asset 128.25 - 128.25
(ii). On purposes other than (i) above 975.74 - 975.74
33.3.3 The nature of CSR activities undertaken by the Company
’ €/Lakhs
Year ended Year ended
Nature of activities as per Schedule VII of Companies Act, 2013 Particulars 31.03.2022 31.03.2021
Eradicating hunger, poverty and mainutrition, promoting heaith care including |- Consultation & supply of medlcme 340.13 247.68
preventive health care and sanitation including contribution to the Swach through mobile dispensary
Bharat Kosh set-up by the Central Government for the promotion of sanitation |- Facilitation of potable water
and making available safe drinking water. (Clause (i)) - Health care facility to under nurished -
womens & children
- Organising blood donation camp
- ABHA Program - Providing connection
between TPDDL &tommunity to facilitate
the needy people.
Promoting education, including special education and employment enhancing  [- Community awareness program 627.15 456.93
vocation skills especially among children, women, efderly and the differently - Literacy, education & skill
abled and livelihood enhancement projects. (Clause (ii)) development program
- Vocational training program
- Career counselling program
' - Scholarship distribution program
- Entrepreneurship development program
Ensuring environmental sustainability, ecological balance, protection of flora - Energy, water and climate conservation 3.57 8.50
and fauna, animal welfare, agroforestry, conservation of natural resources and {and sensitization sessions
maintaining quality of soil, air and water including contribution to the Clean - Tree Plantation
Ganga Fund set-up by the Central Government for rejuvenation of river Ganga.
| (Clause (iv))
|Training to promote rural sports, nationally recognized sports, Paralympic - Rural development & sports in village 15.99 <
sports and Olympic sports. (Clause (vil)) area
|Disaster management, including relief, rehabilitation and reconstruction - Supply of cooked meals & Dry ration 117.15 344.74
activities. (Clause (xii)) - Donation to Covid 19 response fund
- Distribution of mask, sanitizers, PPE Kit,
gloves, IR thermometer etc
Total 1,103.99 1,057.85 |

33.4 Disclosure under Clause 87 of DERC (Terms and Conditions for Determination of Tarlff ) Regulations, 2017 of statutory levies and taxes

As per the DERC (Terms and Conditions for Determination of Tariff) Regulations, 2017, Clause no. 87 has defined the requirement for the disclosure of water charges,
statutory levies and taxes separately. Management considers applicabiiity of the following expenses as covered under Clause 87 :

(vii) Land license fees -

¥/Lakhs
Particulars Year ended
31.03.2022

(a) Statutory taxes -

(1) Impact of GST (unaudited) 4,026.12
(b) Water charges 98.61
(c) Statutory levies -

(1) Impact of minimum wages (unaudited) 2,572.77

(ii) 7th Pay Commission Leave salary contribution/Pension contribution paid during FY 21-22 pertaining to previous perlod (gross) 8,974.82

(i) Differential impact of 7th Pay Commission Vs 6th Pay Commission for current financial year (gross) 8,208.23

(iv) Common effluent treatment plant charges 37.28

(v) Property tax : 218.01

(vi) Licensee fees 342.54

1,562.23
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 34
Regulatory deferral account balances

Accounting policy

The Company’s operations of power distribution are a rate regulated activity as defined in Ind AS 114 “Regulatory Deferral Accounts” read with the Guidance Note
on Rate Regulated Activities issued by ICAI and based on the principles faid down under the relevant Tariff Regulations/Tariff Orders notified by the DERC.
Accordingly, the Company recognises regulatory deferral account balance in respect of difference between allowable controllable/ uncontrollable expenses and
revenue actually collected from regulated activities. Debit balance in the regulatory deferral account balance represents cumulative shortfall in recovery which is
allowable to the Company through tariff revision in future periods whereas credit balance in regulatory deferral account balance represents cumulative excess
recovery which is refundable through future tariff reductions. The Company records regulatory deferral account balance as at the reporting date based on
prevailing regulatory guidelines, various judgments given by judicial authorities, past practices and opinion of legal experts. Any change in the regulatory deferral
account balance in respect of past periods due to changes in regulatory guidelines and their interpretation consequent to orders/ judgements of regulator, judicial

authorities, etc. are recorded in the period of such change.

34.1 As per Ind AS 114 "Regulatory Deferral Accounts”, the business of electricity distribution Is a rate regulated activity where the Delhi Electricity Regulatory
Commission (DERC) determines Retail Supply Tariff (RST) to be charged from consumers based on prevailing regulations in place.

34.2 In the latest Tariff Order dated 30 September, 2021 issued on 12 October, 2021, the DERC has trued up regulatory deferral account balance up to 31 March,
2020 at ¥ 1,76,281 lakhs as against ¥ 4,91,925.26 lakhs as per financial books of accounts excluding amount recoverable towards deferred tax liabilities of ¥
30,259.85 lakhs. There is no provision in tariff regulations for one to one allowance of deferred tax but the same is allowed in the form of actual rate of tax
as and when deferred tax liability gets converted to actual tax liability. The difference in regulatory deferral account is largely due to provisional truing up of
capitalisation, disallowance of de-capitalised property, plant and equipment, its corresponding impact on return on capital employed (ROCE), income tax and
carrying cost. These disallowances have already been challenged in APTEL for amount disallowed up to FY 19-20. The difference in regulatory deferral
account is also due to pending implementation of Rithala tariff order issued by the. DERC vide order dated 11 November, 2019 and partial allowance of
approved Rithala plant cost which is under challenge with APTEL and delay in execution of other previous review/APTEL appeai orders. :

The Company had filed a stay petition seeking stay of tariff order with APTEL due to certain arbitrary disallowances by DERC in its latest tariff order dated 30
September, 2021 and also filed appeal with APTEL against the disallowances. On 21 January, 2022 as an interim measure, a stay order was granted by
APTEL on the operation of tariff order dated 30 September, 2021 till further notice and based on legal opinion taken from the counsel, there is likelihood of
success in appeal therefore no material adjustments are expected in the carrying value of the Regulatory deferral account balance on account of
implementation of tariff order dated 30 September, 2021. Accordingly, no adjustment has beéen made in the Regulatory deferral account balance in the
books based on latest tariff order dated 30 September, 2021, till the conclusion of the above petition.

On the issue-of provisional true up of capitalisation, DERC has shared preliminary draft report of physical verification of fixed asset for the period FY 2004-05

" to FY 2015-16. The Company after analysing the draft report have submitted the response along with necessary documents in support of capitalisation on 29
December, 2020 and further action on the same is awaited from DERC. The true up of capitalisation for FY17-18 has been completed by DERC. For the
financial years FY16-17, FY 18-19 and FY19-20 the physical verification and true up of capitalisation are in progress.

34.3 The DERC Business Plan Regulations, 2019 is applicable for the control period starting FY 2020-21 to FY 2022-23. As part of yearly tariff determination
exercise, the company has filed True up petition for FY 2020-21 and Annual Revenue Requirement (ARR) for FY 2022-23 on 30 November, 2021.

34.4 The Company on.a regular basis evaluates the changes in the DERC regulations and other factors which may trigger the impairment of the regulatory
deferral account balances.

34.5 The regulatory deferral account balance as on 31.03.2020 as per financial books of account was ¥ 4,91,925.26 lakhs, excluding amount recoverable towards
deferred tax liabilities of ¥ 30,259.85 lakhs, which is not being liquidated for a long time. Such accumulation of regulatory deferral account has been due to
non-availability of cost reflective tariff year on year. On this issue, the:Company had filed a petition with the DERC on 08 March, 2021 seeking for a roadmap
to liquidate regulatory deferral account in a time bound manner, which was dismissed by DERC with no relief. Further, the Company has challenged the
order of DERC before Supreme Court on 6 September, 2021, which has been admitted and the hearing is in progress.

34.6 The movement in regulatory deferral account halanc_e as at 31 March, 2022 is as follows:

¥/Lakhs
Year ended Year ended
Particulars 31.03.2022 31.03.2021

(a) Opening regulatory deferral account debit balance

(b) Net movement during the‘vear
(i) Power purchase cost

5,51,170.50

6,03,701.00

5,22,185.11

5,36,735.00

(i) All other prudent O&M cost including ROCE, carrying cost etc. 1,94,342.00 1,88,033.00
(iii) Collection available for Annual Revenue Requirement (ARR) as per MYT order 7,73,411.00 7,00,524.00
(iv) Net movement before recovery of deferred tax {(i)+(ii)-(iii)} 24,632.00 .24,244.00
(v) Deferred tax recoverable in future tariff . 8,420.33 4,741.39
(c) Net movement shown in the Statement of Profit and Loss {(iv)+(v)} 33,052.33 28,985.39
{d) Closing regulatory deferral account debit balance (a+c) 5,84,222.83 5,51,170.50

34.7 Rithala Power Generation Plant

On 31 August, 2017 the DERC issued the Order fixing the operational norms as specified in the DERC MYT Regulations, 2007 and allowed capital cost of the
plant at ¥ 19,770 lakhs against ¥ 30,239 lakhs as per financial books of accounts. Further, the DERC has recognised tariff of the plant for 6 years (project
life) from the date of commercial operation (COD)-in combined cycle mode upto 31 March, 2018 as against 15 years, being the life of the plant. In
accordance with the Order, the Company had stopped the billing of Rithala Power Plant from 1 April, 2018, adjusted a sum of ¥ 46,986 lakhs towards Rithala
billing (including carrying costs) and recorded an impairment loss of ¥ 5,564.93 lakhs till 31 March, 2019.

Further, DERC has issued Tariff Order dated 11 November, 2019 for Rithala Power Plant and allowed depreciation for 6 years only. Aggrieved by the said
order of lower allowance of depreciation, the Company has challenged the order before APTEL for balance depreciation along with other associated claims
i.e. interest on debt, return on equity (RoE) etc.

As required by Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations” the asset has been classified under the head “Assets Held for
Sale” and the remaining written down value (WDV) less fair value of plant cost of ¥ 19,770 lakhs has been shown as recoverable from future tariff on the
basis of management evaluation supported by legal opinion with the condition that the net sale/scrap proceeds for Rithala Power Plant after recovering the
10% salvage value shall be offered in ARI;;be-Company is continuing to claim the remaining WDV in the form of annual depreciation, ROCE etc. in annual

Jg petition ‘
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

34.7.1 Assets classified as held for sale

Accounting policy

Non-current assets or disposal group are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than
through continuing use. This condition is regarded as met only when the asset or disposal group is available for immediate sale in its present condition subject
only to terms that are usual and customary for sale of such asset or disposal group and its sale is highly probable. Management must be committed to the sale,
which should be expected to qualify for recognition as a completed sale within one year from the date of classification. As at each Balance Sheet date, the
management reviews the appropriateness of such classification.

Non-current assets or disposal group classified as held for sale are measured at the lower of their carrying amount and fair value less costs to sell.

The Company treats sale/distribution of the asset or disposal group to be highly probable when:.

(a) the appropriate level of management Is committed to a plan to sell the asset (or disposal group),

(b) an active programme to locate a buyer and complete the plan has been initiated (if applicable),

(c) the asset (or disposal group) is being actively marketed for sale at a price that is reasonable in relation to its current fair value,

(d) the sale Is expected to qualify for recognition as a completed sale within one year from the date of classification, and

(e) actions required to complete the plan indicate that it Is unlikely that significant changes to the plan will be made or that the plan will be withdrawn.

Property, plant and equipment and intangible assets once classified as held for sale/distribution to owners are not depreciated or amortised.

In financial year ended 31 March, 2019 the property, plant and equipment relating to Rithala Power Generation Plant was classified as "Assets Held for Sale"
pursuant to derecognition of Rithala plant as source of power with effect from 1 April, 2018 and management's intention to sell the plant. The management
remains committed to the plan to dispose off the plant and therefore, continues to classify it as "Asset Held for Sale".

The assets classified as held for sale have been accounted at lower of carrying amount and fair value less cost to disposal. The fair value of properfy, plant and
equipment classified as assets held for sale as at 31 March, 2022 and 31 March, 2021 has been determined based on a valuation report given by an expert who

has used Level 3 valuation techniques.

The carrying value and fair value less cost to disposal of Rithala Power Generation Plant classified as assets held for sale is detailed below:
) ¥/Lakhs

As at 31.03.2022 As at 31.03.2021
particulars Carrying value |Impairment| Fair valueless | Carrying value Impairment Loss | Fair value less costs
Loss costs to disposal ’ “to disposal
(CY) (8) (C)=(A)-(B) (D) (E) (F) = (D)-(E)
Property, plant and equipment 2,004.00 - 2,004.00 2,004.00 | o - 2,004.00

The significant unobservable input used in the non-recurring fair value measurement categorised within Level 3 of the fair value hierarchy as at 31 March, 2022

and as at 31 March, 2021 are as shown below:

salvage value

31.03.2021

Particulars *Level in Valuation Date of Significant unobservable inputs
- fair value techniques valuation
hierarchy
Assets classified as held for sale 3 Valuation at 31.03.2022 and Salvage value discounted by the estimated

cost of removable assets.

* Refer Note 2.2 for fair value hierarchy based on inputs to valuation techniques that are used to measure fair value, that are either observable or unobservable and

consists of three levels.

The disposal group does not constitute a separate major line of business of the Company and therefore, has not been classified as discontinued operations.
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Note 35
Earnings per equity share (EPS)

Accounting policy

Basic earnings per equity share has been computed by dividing the profit/(loss) for the reporting period attributable to equity shareholders by the weighted average
number of equity shares outstanding during the reporting period in accordance with Ind AS 33, "Earnings Per Share". Diluted earnings per share is computed by dividing
the profit/(loss) for the reporting period attributable to equity shareholders as adjusted for dividend, interest and other charges to expense or income (net of any
attributable taxes) relating to the dilutive potential equity shares by the weighted average number of equity shares outstanding during the reporting period as adjusted to
the effects of all dilutive potential equity shares, except where results are anti-dilutive.

The Company also presents Basic earnings per equity share in accordance with Ind AS 114, "Regulatory Deferral Accounts” which is computed by dividing the profit/(loss)
for the reporting period before and after net movement In regulatory deferral account balance attributable to equity shareholders by the weighted average number of
equity shares outstanding during the reporting period. Diluted earnings per share is computed by dividing the the profit/(foss) for the reporting period before and after net
movement in regulatory deferral account balance attributable to equity shareholders as adjusted for dividend, Interest and other charges to expense or income (net of any
attributable taxes) relating to the dilutive potential equity shares by the welghted average number of equity shares outstanding during the reporting period as adjusted to

the effects of all dilutive potential equity shares, except where results are anti-dilutive.

EPS - Continuing operations (excluding regulatory income/expense)

35.1
. . Year ended Year ended
Particulars Units 31.03.2022 31.03.2021
Profit for the year from continuing operations ¥/Lakhs 43,866.08 42,817.23
Net movement in regulatory deferral account balance ¥/Lakhs 33,052.33 28,985.39
Income-tax attributable to regulatory expenses ¥/Lakhs (11,549.81) (10,128.65)
Net movement in regulatory deferral account balance (net of tax) ¥/Lakhs 21,502.52 18,856.74
Profit for the year from continuing operations attributable to equity shareholders before net ¥/Lakhs 22,363.56 23,960.49
movement In regulatory deferral account balance ) : ] )
Weighted average number of equity shares (refer note 35.3) - Nos./Lakhs 10,520.00 10,520.00
Basic & Diluted earnings per equity share of ¥ 10 each ~ 4 2.13 2,28
Face value of equity shares (4 10.00 10.00
35.2 EPS - Continuing operations (including regulatory income/expense)
: Year ended Year ended
Particulars Units 31.03.2022 31.03.2021
Profit for the year from continuing operations after net movement in regulatory deferral account ¥/Lakhs 43,866.08 42,817.23
balance attributable to equity shareholders '
Weighted average number of equity shares (refer note 35.3) Nos./Lakhs 10,520.00 10,520.00
Basic & Diluted earnings per equity share of ¥ 10 each 4 4.17 4,07
Face value of equity shares g 10.00 10.00
35.3 Weighted average number of equity shares
. . Year ended Year ended
Particulars Units 31.03.2022 31.03.2021
 |Weighted average number of equity shares (opening) (A) Nos./Lakhs 10,520.00 5,520.00
Bonus equity shares issued (B) Nos./Lakhs - 5,000.00
Weighted average number of equity shares (closing) (A+B) Nos./Lakhs 10,520.00 | 10,520.00

. 35.4

The Company does not have any potential dilutive equity share.
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Note 36
Disclosure pursuant to DERC directive 6.10(j) specified in Tariff Order, 2021.

Category-wise billing, collection & subsidy information

36.1 Billing

- ¥/Lakhs
Year ended 31.03.2022
Revenue Deficit PPAC Electricity duty| Pension trust . TOD TOD rebate*
S.No. |Category revenue surcharge surcharge*
recovery
surcharge .
1 |Domestic 2,57,026.51 16,035.57 19,087.43 10,503.30 10,967.32 0.12 (0.13)
2 |Non-Domestic 2,02,146.13 12,555.11 16,837.60. 6,711.54 8,808.30 1,973.77 (1,265.22)
3 lIndustrial* 2,97,779.77 18,343.40 25,796.64 ©11,115.40 - 12,998.26 4,001.50 (2,861.16)
4  |Agriculture 1,038.46 65.01 | 90.18 14.78 45.38 0.92 (0.77)
5 [Public Utilities 51,150.69 . 3,538.98 4,430.77 1,646.16 2,500.75 462.40 (410.51)
6 |Advertisement & Hoardings - 77.25 4.83 7.09 2.39 3.53 0.01 (0.01)
7 |staff 485,59 30.65 32,15 19.05 20.60 - -
8 |E-Rickshaw/E-Vehicle 1,374.54 | 83.87 119.40 62.46 60.28 - 12.93 (8.88)
9 |Enforcement 1,190.39 75.23 75.50 45,23 40.41 - -
Grand Total 8,12,269.33 50,732.65 66,476.76 30,120.31 35,444.83 6,451.65 (4,546.68)
36.2 Collection .
' ) ¥/Lakhs
Year ended 31.03.2022 .
Revenue Deficit PPAC Electricity duty| Pension trust
S.No. |Category revenue surcharge
recovery
: surcharge
1 |Domestic ) 2,57,284.37 16,051.06 19,161.22 10,515.58 10,958.96
2 |Non-Domestic . 2,02,799.02 12,606.84 16,644.74 6,730.43 8,821.69
3 |Industrial 2,98,783.70 18,421.59 . 25,175.21 11,134.45 13,036.35
4 |Agriculture 1,033.17 63.92 85.89 14.92 44.02
5 |Public Utilities 52,145.94 3,545.50 4,425.77 1,171.36 2,508.53
6 {Advertisement & Hoardings 77.38 4.99 7.16 2.50 3.59
7 |Staff o 486.55 30.60 32.41 19.05 20.56
8 |E-Rickshaw/E-Vehicle : 1,403.73 85.50 119.51 63.54 61.10
9 |Enforcement 1,190.39 75.23 75.49 45,23 40.41
Grand Total 8,15,204.25 50,885.23 65,727.40 29,697.06 35,495.21
36.3 Subsidy Disbursed (including amnesty scheme)
. ¥/Lakhs
: . . Year ended
S-No. | Category - . 31.03.2022
1 ]Agriculture ) 435.26
2 |Domestic (including solar generation based incentive) : 88,194.13
3 |Non-Domestic (Lawyer Chambers) . ) 274.93
Grand Total ) . : 88,904.32

'

36.4 Billing & Collection against temporary connection & Misuse is included in respective tariff category.

36.5 The above figures exclude open access billing & collection.

36.6 Revenue billed & collected include energy charges, fixed charges, Etax, surcharge, PPAC, TOD surcharge, pension trust surcharge, TOD rebate etc.
36.7 Revenue collected includes deemed collection on account of subsidy, CD interest etc.

36.8 * After inter-head adjustment of ¥ 15,499.75 lakhs between TOD Surcharge and TOD rebate on account of one time bill correction

IVWVL,:C’”



TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 37
Segment reporting

The Company is engaged in the business of distribution and generation of power in North and North-west of Delhi and other ancillary activities. Chief Operating
Decision Maker (CODM) reviews the financial information of the Company as a whole for decision making and accordingly the Company has single reportable
segment in terms of Ind AS 108 "Operating Segments". However, as per the directives issued by the Delhi Electricity Regulatory Commission (DERC), the
Company is required to disclose separate information about its distribution, generation and business development activities.

37.1 Set out below is the disclosure pursuant to Clause 4 of Delhi Electricity Regulatory Commission (Treatment of Income from Other Business of
Transmission Licensee and Distribution Licensee) Regulations, 2005 and DERC directive 6.10(j)(ix) specified in Tariff Order, 2021
Based on the regulations of the DERC, the Company has identified following 3 segments/divisions:
(a) Distribution -
Comprises of sale of power to retail customers through distribution network and related ancillary services.
(b) Generation :
Comprises of generation of power from Rithala Power Generation Plant owned by the Company and generation of power from renewable energy sources
i.e. solar. .
(c) Business Development
: Comprises of project management consultancy, project management agency, project implementation contracts, IT and SCADA implementation
contracts, management and other technical services assistance.
Revenue and expenses directly attributable to segments are reported under each reportable segment. Expenses which are not directly identifiable to
each reporting segment have been allocated on the basis of associated revenue of the segment and manpower efforts.
Assets and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All other assets and liabilities
are disclosed as.unallocable. :
37.2 Segment revenue, segment results, segment assets and liabilities are detailed below:
’ . €/Lakhs
As at 31.03.2022
S.No.|Particulars Distribution - Generation Business Inter Total -
Development Segment
" (i) [Segment revenue
Revenue from operations 7,64,767.35 151.26 - (129.34) 7,64,789.27
Other income 9,432.97 137.84 6,585.88 - 16,156.69
Movement in regulatory deferral account balance (net) 33,052.33 - - - 33,052.33
(a) |Total segment revenue 8,07,252.65 289.10 6,585.88 (129.34) 8,13,998.29
. |Less: Segment expenses (refer note 37.4)
Cost of power purchased (net) 5,95,821.30 - - (129.34) 5,95,691.96
Employee benefits expense (net) 49,214.81 71.76 2,285.89 - 51,572.46
Finance costs 31,745.44 659.02 0.72 - 32,405.18
Depreciation and amortisation expense 37,026.88 86.70 - - 37,113.58
Other expenses 31,408.02 288.57 2,015.45 - 33,712.04
(b) |Total segment expenses 7,45,216.45 1,106.05 4,302.06 (129.34) 7,50,495.22
(ii) |Total segment resuits (a-b) 62,036.20 (816.95) 2,283.82 - 63,503.07
Add/(Less): Unallocable income/(expense) . :
(c) |Gain on sale/fair value of mutual fund investment 0.58
measured at FVTPL
(d) |Foreign exchange fluctuation gain (net) 0.74
(e) [Profit before tax (ii+c+d) 63,504.39
(f) |Less: Tax expense 19,638.31
Profit after tax (e-f) 43,866.08
(iii) |Segment assets (refer note 37.3) . . :
(a) |Property, plant and. equipment 4,06,578.80 1,018.12 - - 4,07,596.92
(b) |Capital work-in-progress 17,624.12 48.75 . - 17,672.87
(c) |Right-of-use assets 7,661.88 - - - 7,661.88
(d) }Intangible assets 6,223.06 - - - 6,223.06
(e) [Non-current financial assets 83.78 - - - 83.78
(f) ]Other non-current assets 797.78 - - - 797.78
(g) '|Inventories 1,411.12 - - - 1,411.12
(h) |Current financial assets )
- Trade receivables 12,856.05 - 5,750.40 - 18,606.45
- Unbilled revenue 41,495.83 - 5.68 - 41,501.51
- Others 11,149.91 - - - 11,149.91
(i) |Other current assets :
- Unbilled revenue (contract asset) 2.34 - 710.86 - 713.20
- Others 22,098.46 1,203.84 - - 23,302.30
(§) [Assets classified as held for sale - 2,004.00 - - 2,004.00
(k) |Regulatory deferral account debit balances 5,74,604.83 9,618.00 - - 5,84,222.83
Total segment assets 11,02,587.96 13,892.71 6,466.94 - 11,22,947.61
() |Unaliocable assets
- Income tax assets (net) 355.03
- Income tax paid under protest against demand 2,321.84
Total assets 11,25,624.48

Miooest




TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

.¥/Lakhs
As at 31.03.2022
S.No.|Particulars Distribution Generation Business Inter Total
Development Segment
(iv) |Segment liabilities (refer note 37.3) ]
(a) [Non-current financial liabilities 2,83,234.54 585.94 - - 2,83,820.48
(b) [Capital grants 199.03 164.65 - - 363.68
(c) ' [Contributions for capital works and service line charges 80,145.14 - N - 80,145.14
(d) {Other non-current liabilities 40,522.69 - - - 40,522.69
(e) |Current financial liabilities 2,33,848.49 591.98 - - 2,34,440.47
(f) |Other current liabilities
- Income received in advance . 123.38 - 1,630.82 - 1,754.20
- Others 25,913.05 4.76 - - 25,917.81
Total segment liabilities 6,63,986.32 1,347.33 1,630.82 - 6,66,964.47
(g) [Unallocable liabilities
- Provisions - non current 5,671.18
- Deferred tax liabilities (net) 43,421.57
- Provisions - current 1,277.61
Total liabilities 7,17,334.83
¥/Lakhs
» As at 31.03.2021
S.No.|Particulars Distribution Generation Business Inter Total
. Development ‘Segment
() |segment revenue
Revenue from operations 7.00.678.45 201.44 - (176.84) 7.00,703.05
Other income 2,910.37 2.03 8,684.18 - 11,596.58
Movement in requlatory deferral account balance (net) 28,985.39 - - - 28,985.39
(a) |Total segment revenue ) 7.32,574.21 203.47 8,684.18 (176.84) 7.41,285.02
Less: Segment expenses (refer note 37.4) ]
Cost of power purchased (net) 5.30,802.57 - - (176.84) 5,30,625.73
Employee benefits expense (net) 52,680.53 68.22 2,963.74 - 55,712.49
Finance costs 33,766.01 624.97 - - 34,390.98
Depreciation and amortisation expense 35,253.97 127.71 - - 35,381.68
Other expenses 26,596.75 263.54 2,556.41 - 29,416.70
(b) |Total segment expenses 6.79,099.83 1,084.44 5,520.15 (176.84) 6,85,527.58
(i) [Total segment results (a-b) 53,474.38 (880.97) 3,164.03 - 55,757.44
Add/(Less): Unallocable income/(expense) )
() |Gain on sale/fair value of mutual fund investment 5.50
measured at FVTPL
(d) |Foreign exchange fluctuation gain (net) (10.25)
(e) |Profit before tax (ii+c+d) 55,752.69
(f) |Less: Tax expense 12,935.46
Profit after tax (e-f) 42,817.23
(iii) {Segment assets (refer note 37.3)
(a) |Property, plant and equipment 4,02,594.09 1,102.26 - - 4,03,696.35
(b) [Capital work-in-progress 19,562.61 148.57 - - 19,711.18
(c) |Right-of-use assets 8,756.43 - - - '8,756.43
(d) |Intangible assets 7.891.13 - - - 7,891.13
{e) |Non-current financial assets 90.56 - - - 90.56
(f) |Other non-current assets 635.57 - - - 635.57
(g) |Inventories 1,659.88 22.88 - - 1,682.,76
(h) {Current financial assets
- Trade receivables 17,263.89 - 10,179.27 - 27,443.16
- Unbilled revenue 36.313.08 - 221.91 - 36,534.99
- Others 15,264.51 - - - 15,264.51
(i) |Other current assets .
" |- Unbilled revenue (contract asset) - - 1,909.50 - 1,909.50
- Others 12,164.14 1,213.72 - - 13,377.86
(i) |Assets classified as heid for sale - 2,004.00 - - 2,004.00
(k) [Regulatory deferral account debit balances 5,41,552.50 9,618.00 - - 5,51,170.50
Total segiment assets 10.63,748.39 14,109.43 12,310.68 - 10,90.168.50
(1) |Unallocable assets ‘
- Income tax assets (net) 3,247.48
- Income tax paid under protest against demand 2,321.84
Total assets 10,95,737.82
(iv) [Segment liabilities (refer note 37.3) v
(a) [Non-current financial liabilities 3.07.066.84 1,054.69 - - 3.,08,121.53
(b) |Capital grants 247.11 186.57 - - 433.68
(c) |Contributions for capital works and service line charges 80,324.66 - - - 80,324.66
(d) |Other non-current liabilities ©27.352.66 - - - 27,352.66
(e) |Current financial liabilities 2,40,043.39 851.87 - - 2,40,895.26
(f) {Other current liabilities -
- Income received in advance - - 1,347.13 - 1,347.13
- Others : 18,499.76 2.24 - - 18,502.00
Total segment liabilities 6,73,534.42 2,095.37 1,347.13 - 6,76,976.92
(g) [Unallocable liabilities
- Provisions - non current 5,741.27
- Deferred tax liabilities (net) //dgd TN 35,001.24
- Provisions - current ARG oA 1,008.61
Total liabilities /. V/ 1l N ,2 7,18,728.04
37.3 Distribution segment also include /Fas ets ftgbllltl\é;o Business Development (except trade receivables, unbilled revenue and income received in
advance) since it constitutes only rrs‘i niffc iPn x e closing balance and are not readily identifiable.
37.4 Total expenses of Business Develoﬁ segment o 02 06 lakhs (for the year ended 31 March, 2021 % 5,520.15 lakhs) includes allocated expenses

of ¥ 370.70 lakhs (for the year end d/@/l
4,914.95 lakhs) are directly identifiablé to.pt'ﬁlé@g@rﬂ/g s

¥ 605.20 lakhs). Balance expenses of Z 3,931.36 lakhs (for the year ended 31 March, 2021 %
egment.

: L’\,@'\f\j\/cﬂ’ .



TATA POWER DELHI DISTRIBUTION LIMITED
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Note 38
Income tax

Accounting policy
Income tax expense represents the sum of the tax currently payable and deferred tax.

38.1

Current tax } .
The current tax payable is based on taxable profit for the reporting period. Current income tax assets and liabilities are measured at the amount

expected to be recovered from or paid to the taxation authorities.
Taxable profit differs from ‘profit before tax” as reported in the Statement of Profit and Loss because of items of income or expense that are treated
differently according to Income Tax Act, 1961. The Company’s current tax is calculated using tax rates that have been enacted or substantively

enacted by the end of the reporting period.

Management periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where appropriate. .

Current tax is recognised in the Statement of Profit and Loss, except when it relates to items that are recognised in other comprehensive income or
directly in equity, in which case, the current tax is also recognised in Other Comprehensive Income or directly in Equity respectively. ’

38.2 Income tax expense recognised in the Statement of Profit and Loss consists of:

Year ended Year ended
31.03.2022 31.03.2021
¥/Lakhs ¥/Lakhs
Income tax expense recognised in the Statement of Profit and Loss : .
(a) Current tax (refer note 38.4) :
- For the year 17,822.40 '14,239.23
- Adjustments for prior periods (refer note 38.5) . (932.03)
Less: MAT credit adjusted during the year . - 6,594,27 5,078.72
Current tax expense (net) 11,228.13 8,228.48
(b) Deferred tax expense (net) (refer note 38.4) 8,410.18 4,706.98
Total 19,638.31 12,935.46
Income tax expense recognised in other comprehensive income :
Income tax relating to items that will not be reclassified to profit or loss:
(c) Current tax
Remeasurement of defined benefit obligation (refer note 38.4) 10.15 34.41
(d) Deferred tax
’ Remeasurement of defined benefit obligation (refer note 38.4) 10.15 34.41
Total 20.30 68.82
Total income tax expense recognised during the year (a+b+c+d) 19,658.61 13,004.28
38.3 The income tax expense for the year can be reconciled to the accounting profit as follows:
€/Lakhs
Particulars Year ended Year ended
31.03.2022 31.03.2021
Profit before tax 63,504.39 55,752.69
Enacted income tax rate in India 34.94% 34.94%
Computed expected tax expense 22,190.,97 19,482.22
Add/(Less): Tax effect on account of:
Tax effect due to non taxable income pertaining to deferred tax recoverable (2,942.40) (1,656.83)
Expenses not considered in determining taxable profit 236.70 259.39
Adjustments for prior periods - (932.03)
Reversal during tax holiday period 82.82 77.04
Deduction under chapter VI-A (21.61) (31.05)
Adjustment for MAT credit against previous year - (4,449.73)
Others . 91.83 186.45
Income tax expense recognised in the Statement of Profit and Loss 19,638.31 12,935.46

38.4 The Company has made provision for income tax at the rate of 34.94% in accordance with normal provisions of Incdme Tax Act, 1961 for the year

ended 31 March, 2022 and 31 March, 2021.

38.5

The Company has to pay taxes based on the higher of income-tax profit of the Company or minimum alternate tax (MAT) ‘at 17.47% (FY 2020-21
17.47%) of book profit for the financial year 2021-22 and 2020-21.

The provision for deferred tax has been worked upon at the rate of 34.94% (substantiafly enacted tax rate at Balance Sheet date) for the year ended
31 Mar(_:h, 2022 and 31 March, 2021. : )

Finance Act 2009 has made a retrospective amendment for adding back the provision for diminution in value of an asset while computing book profits
under Section 115]B. Since the provisions of Section 115]B has been amended retrospectively, the company has made a tax provision on doubtful
debts from FY 2002-03 to FY 2006-07 during FY 2009-10 (including interest liability). The said amount was also included in regulatory deferral account
balance though the same is not allowed by DERC till date. During FY 2020-21, the Company has reversed the tax provision (including interest)
amounting to ¥ 932.03 lakhs which mainly pertains to FY 2002-03 and FY 2004-05 owing to closure of tax assessment of the said years. Further the
company has also taken the corresponding impact of the said reversal in regulatory deferral account balance. Tax provision for the remaining years is

. being maintained due to ongoing litigation at High Court.
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38.6

Deferred tax

Accounting policy )

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. }

Deferred tax liabilities are generally recognised for ali taxable temporary differences. Deferred tax assets are generally recognised for ail deductible
temporary differences to the extent that it is probable that taxable profits will be available against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference arises from the initial recognition of assets and liabilities
in a transaction that affects neither the taxable profit nor the accounting profit.

Minimum alternative tax (MAT) paid in accordance. with the tax laws, which gives rise to future economic benefits in the form of adjustment of future
income tax liability, is considered as an asset if there is convincing evidence that the Company will pay normal income tax after the tax holiday period.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that the future economic benefit associated with it will flow to the
Company and the asset can be measured reliably. . . )

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow ail or part of the asset to be recovered. Deferred tax liabilities and assets are measured at the tax
rates that are-expected to apply in the reporting period in which the lability is settled or the asset realised, based on tax rates as per the Income Tax
Act, 1961 that have been enacted or substantively enacted by the end of the reporting period.

In the situations where one or more units-of the Company are entitled to a tax holiday under the tax law, no deferred tax (asset or liability) is
recognised in respect of temporary differences which reverse during the tax holiday period, to the extent the concerned unit's gross total income is
subject to the deduction during the tax holiday period. Deferred tax in respect of temporary differences which reverse after the tax holiday period is
recognised in the year in which the temporary differences originate. However, the Company restricts recognition of deferred tax assets to the extent it
is probable that sufficient future taxable income will be available against which such deferred tax assets can be realised. For recognition of deferred
taxes, the temporary differences which originate first are considered to reverse first.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the Company
expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities. '
Deferred tax is recognised in the Statement of Profit and Loss, except when it relates to items that are recognised in Other comprehensive income or
directly in equity, in which case, deferred tax is also recognised in Other Comprehensive Income or directly in equity respectively.

Deferred tax liabilities/assets (net) as at 31 March, 2022, as detailed below reflect the quantum of tax liabilities/ (asset) accrued up to 31 March, 2022,

38.7
. - ¥/Lakhs
Particulars (2021-22) Opening Recognised in | Recognised In Closing
Balance the Statement of Other Balance
Profit and Loss | Comprehensive ’
Income
Deferred tax liability/(assets) on account of : ’
Property plant and equipment (refer note 38.9) 69,919.61 2,153.25 = 72,072.86
Provision for doubtful debts (2,794.58) (144.09) - (2,938.67)
Provision for employee benefits (2,358.68) (79.66) 10.15 (2,428.19)
MAT credit i -(29,350.31) 6,594.27 - (22,756.04)
Others (414.80) (113.59) - " (528.39)
Deferred tax liabilities/(asset) [net] 35,001.24 8,410.18 10.15 43,421.57
Deferred tax liabilities/assets (net) as at 31 March, 2021, as detailed below reflect the quantum of tax liabilities/(asset) accrued up to 31 March, 2021.
v ] /Lakhs
Particulars (2020-21) Opening Recognised in Recognised in Closing
Balance  the Statement of Other Balance
' Profit and Loss | Comprehensive :
Income
Deferred tax liability/(assets) on account of : .
Property plant and equipment 66,164.63 3,754.98 - 69,919.61
Provision for doubtful debts (3,122.62) 328.04 = (2,794.58)
Provision for employee benefits (2,553.59) 160.50 34.41 (2,358.68)
MAT credit (29,979.30) 5,078.72 - (24,900.58)
MAT credit adjustment against previous year - (4,449.73) - (4,449.73)
Others - ) (249.27) (165.53) - (414.80)
Deferred tax Habilities/ (asset) [net] 30,259.85 4,706.98 34.41 35,001.24
38.8 As per MYT regulations for determination of tariff, tax expense shall be considered In tariff determination as and when and to.the extent of income tax
actually paid. Accordingly, the Company has made provision only for the amount of income tax that is actually payable and the deferred tax liabiity
(net) as at 31 March, 2022 of ¥ 43,421.57 lakhs (as at 31 March, 2021 % 35,001.24 lakhs) and deferred tax charge of ¥ 8,420.33 lakhs for the year
ended 31 March, 2022 (for the year ended 31 March, 2021 % 4,741.39 lakhs) has been shown as recoverable in regulatory deferral account balances.
38.9 As at 31 March, 2022 deferred tax liability of  72,072.86 lakhs (as at 31 March, 2021 % 69,919.61 lakhs) on account of property, plant and equipment
is net of deferred tax asset of ¥ 1,080.57 lakhs (as at 31 March, 2021 ¥ 1,359.41 lakhs) arising on assets classified as held for sale. .
38.10 During the current year, the management has reassessed the recoverability of unavailed MAT credit and accordingly recognised MAT credit amounting
' to ¥ 22,756.04 lakhs as at.31 March, 2022 .(as at 31 March, 2021 ¥ 29,350.31 lakhs).
38.11 The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that

sufficient taxable profits will be available to allow all or part of the asset to be recovered. Deferred tax liabilities and assets are measured at the tax
rates that are expected to apply in the reporting period in which the liability is settled or the asset realised, based on tax rates as per the Income Tax
Act, 1961 that have been enacted or substantively enacted by the end of the reporting period. The Taxation Laws (Amendment) Ordinance, 2019
- (2019 Tax Ordinance) provides the Company with an option to move to a lower tax rate of 25.17% accompanied with immediate expiry of carry
rd balance of Minimum Alternative Tax (MAT) credit and certain other concessional tax rate benefits enjoyed by the Company presently. The
ek
hi

S

s the Company to set off carry forward balance of MAT credit and avail other tax concessions.

n{)\has reviewed the implications of 2019 Tax Ordinance on its tax liability for the year and has chosen to continue to apply tax rate of 34.94%
lHow:!
<

y also evaluated impact of 2019 Tax Ordinance for future period and is of the view that current tax rate of 34.94% will continue to remain
or foreseeable future. Therefore, the Company continues to measure deferred tax liability (net) at current applicable income tax rate.

o
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Note 39

Financlal instruments

39.1 Capital management and gearing ratio
For the purpose of the Company's capital management, capital includes issued equity capital and all other equity reserves attributable to the equity holders
of the Company. The Company’s objectives for managing capital comprise safeguarding the business as a going concern, creating value for stakeholders
" and supporting the development of the Company. In particular, the Company seeks to maintain an adequate capitalisation that enables it to achleve a
satisfactory return for shareholders and ensure access to external sources of financing, in part by maintaining an adequate rating.
The Company manages its capital structure and makes adjustments in light of changes in economic conditions and requirements of the financial covenants.
From time to time, the Company reviews Its policy related to dividend payment to shareholders, return of capital to shareholders or fresh issue of shares.
. The Company monitors capital using gearing ratlo, which is net debt divided by total capital plus net debt. As part of this review, the management considers -
the cost of capital and risks associated with each class of capital requirements and maintenance of adequate liquidity buffer.
The Company's caplital structure consists of net debt and total equity. The Company includes within net debt, interest bearing borrowings, less cash and
bank balances as detailed below. The position on reporting date is summarised in the following table: )
¥/Lakhs
As at As at
Particulars 31.03.2022 31.03.2021
Long-term borrowings ‘ : 1,98,611.07 2,30,820.70
Short-term borrowings (includes Current maturities of long-term borrowings) 89,644.23 1,01,819.28
Total debt (a) o 2,88,255.30 3,32,639.98
Less: Cash and bank balances (b) 9,941.83 14,492.63
Net debt {(c)=(a-b)} 2,78,313.47 3,18,147.35
Total equity (d) 4,08,289.65 3,77,009.78
Total equity and net debt {(e)=(c+d)} 6,86,603.12 6,95,157.13
Net debt to total equity plus net debt ratio (%) {(f)=(c)/(e)} ) 40.53% 45.77%
In order to achieve this overall objective, the Company’s capital management, amongst other thlrigs, aims to ensure that it meets financial covenants
attached to the interest-bearing borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank
to immediately call loans and borrowings. There have been no breaches.in the financial covenants of any interest-bearing borrowing in the current reporting
period. .
No changes‘ were made in the objectives, policies or processes for managing capltal during the year ended 31 March, 2022 and 31 March, 2021.
39.2 Categories of financlal Instruments
) €/Lakhs
As at As at As at As at
Particulars 31.03.2022 31.03.2021 31.03.2022 31.03.2021
Fair Value Carrying Value
Financial assets
(i) Measured at cost
(a) Investments in equity instruments of wholly owned subsidiary company 5.00 5.00 5.00 5.00
(unquoted)
(i) Measured at amortised cost
(a) Trade receivables ’ 18,606.45 27,443.16 18,606.45 27,443.16
(b) Cash and cash equivalents 2,521.59 4,612.64 2,521.59 4,612.64
(c) Bank balances other than cash and cash equivalent above 7,420.24 9,879.99 7,420.24 9,879.99
(d) Security deposits B 902.63 657.49 902.63 657.49
(e) Unbilled revenue : 41,501.51 36,534.99 41,501.51 36,534.99
(f) Others 384.23 199.95 384.23 199.95
Total 71,341.65 79,333.22 71,341.65 79,333.22
Financlal liabilities
(i) Measured at amortised cost
(a) Borrowings (including current maturities) 2,88,255.30 3,32,639.98 2,88,255,30 3,32,639.98
(b) Interest accrued but not due on borrowings 539.64 822.07 539.64 822.07
(c) Lease liabilities (including current maturities) 7,020.74 9,440.67 7,020.74 9,440.67
(d) Trade and other payables 1,23,865.03 1,18,332.42 1,23,865.03 1,18,332.42
(e) Consumers' security deposit 83,693.60- 74,366.62 83,693.60 74,366.62
(f) Retention money payable 3,915.62 4,015.82 3,915.62 4,015.82
(g) Consumers' deposits for works 4,874.73 5,486.40 4,874.73 5,486.40
(h) Others 6,096.29 3,912.81 6,096.29 3,912.81
Total 5,18,260.95 5,49,016.79 5,18,260.95 5,49,016.79
39.2.1 Fair values of financlal assets and financial liabilitles
(a) The management assessed that the carrying value of cash and cash equivalents, other.balances with bank, trade recelvables, loans, unbilied revenue,
borrowings and interest accrued thereon, consumers' security deposit, retention money payable, trade payables, other financial assets and labilities
approximate their fair value largely due to the short term maturities of these instruments/ buying subject to floating-rate. Fair value measurement of lease
Habilities Is not required.
(b) Investments in subsidiaries accounted at cost in accordance with Ind AS 27 "Separate Financial Statements”.
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NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

39.3

39.3.1

39.3.2

Financlal risk management objectives and policies .

The Company‘s principal financial liabilities comprise borrowings, consumers' security deposit, lease liabilities, trade and other payables and other financial
liabilities. The main purpose of these financial liabilities Is to finance the Company’s operations. The Company's prindpal financial assets include
Investments, loans, trade and other receivables, cash and cash equivalents, other balances with banks , unbilied revenue and other financial assets that are
derived directly from Its operations. '

The Company Is exposed to market risk, credit risk and liquidity risk. The Company’s Corporate Level Risk Management Committee (CLRMC) oversees the
management of these risks and appropriate risk governance framework for the Company. The Company’s CLRMC is supported by a Finance Risk
Management Sub-Committee that reviews the financlal risks. The Company's financial risk activities are governed by appropriate policies and procedures (in
accordance with ISO 31000:2018 guidelines) and that financial risks are identified, measured and managed in accordance with the Company's policies and
risk objectives. The risk management policy is approved by the Board of Directors.

The Company's focus Is to ensure liquidity which Is sufficlent to meet Company's operational requirements, the management also monitors and manages
key financlal risks so as to minimize potential adverse effects on its financial performance. The management reviews and manages these risks, which are

summarised below:

Market risk :
Market risk Is the risk that changes in market prices will affect the Company's income or value of It's holding of financial Instruments. The objective of
market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the return. Financial instruments
affected by market risk primarily comprises of term borrowings and current investments,

Market risk comprises of three types of risk: - currency risk, interest rate risk and price risk.

(A) Forelgn currency exchange risk management . - .
Foreign currency exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in exchange
rates. The Company does not have significant foreign currency denominated transactions, hence the Company is not exposed to significant foreign currency

exchange risk.

(B) Interest rate risk management
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes In market interest rates. -
The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s fong-term debt obligations with floating interest

rates. .

Interest rate risk sensitivity analysis . .

The sensitivity analysis below have been determined based on the exposure to interest rates for long term borrowings at the end of the reporting period.
The analysis is-prepared assuming the amount of the borrowing outstanding at the end of the reporting period was outstanding for the whole year. A 50
basis point increase or decrease is used for analysis which represents management's assessment of the reasonably possible change in interest rates.

The sensitivity analysis In the following section relates to the position as at 31 March, 2022 and 31 Maréh, 2021. If the interest rates had been 50 basis
points higher or lower and all the other variables were held constant, the effect on interest expense for the respective financial years and consequent effect
on Company's profit in that financial year would have been as below:

. ¥/Lakhs
Particulars . As at 31.03.2022- As at 31.03.2021
: 50 bps 50 bps 50 bps 50 bps
Increase decrease increase . decrease
Interest expense on term borrowings 1,323.45 (1,323.45) 1,466,52 (1,466.52)
|Effect on profit before tax __(1,323.45) 1,323.45 (1,466.52) 1,466.52

In Company's opinion, the sensitivity analysis is unrepresentative of the inherent interest rate risk because the exposure at the end of the reporting period
does not reflect the exposure during the year. ’

(C) Price risk
Price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in net asset value (NAV) of the

- financial instruments held. As at year end, the Company does not have any investment measured at fair value through profit or loss, hence the Company is

not exposed to significant price risk.

Credit risk .
Credit risk refers to the risk that a counterparty will defauit on its contractual obligations resulting in financial loss to the Company. The Company is exposed
to credit risk from Its operating activities (primarily trade receivables and unbilled revenue) and other financial instruments. ’

¥/Lakhs
Particulars As at As at
J 31.03.2022 31.03.2021

(a) Trade receivables : . 18,606.45 27,443.16
(b) Unbilled revenue ' : ’ 41,501.51 36,534.99
(c) Security deposits . 902.63 657.49
(d) Other financlal assets 384.23 199.95
Total 61,394.82 64,835.59

Refer note 11 for credit risk and other information in respect of trade receivables. Other receivables as stated above are due from the parties under normal
course of the business and as such the Company believes exposure to credit risk to be minimal.

Bank balances are held with reputed and creditworthy banking institutions.
As per its investment policy, the Company deploy its short term surplus funds In debt based mutual funds and/or liquid funds with no exposure to equities
or fixed term deposits with scheduled banks or in inter-corporate deposits with such companies of the Tata Group as may be approved. Investments are
normally made in debt/liquid/money market mutual funds of approved fund houses whose Assets Under Management (AUM) are In excess of ¥ 1,00,00,000
lakhs and ranks in the first three of CRISIL’s latest avallable Composite Performance Ranking (CPR) at the time of investment. As per policy, the aggregate
amounts Invested in debt based mutual funds and/or liquid funds with no exposure to equities and in inter-corporate deposits being in nature of
investments shall not exceed Z 35,000 lakhs at any point of time.
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

39.3.3

39.3.3a

39.3.4

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering
cash or another financial asset. The Company manages liquidity risk by maintaining adequate reserves,. banking facilities and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities. The Company has access to
a sufficient variety of sources of funding. L

The following table details the Company's remaining contractual maturity for Its financial liabilities with agreed repayment periods, ignoring the call and
refinancing options available with the Company. The tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Company can be required to pay. The tables include both Interest and principal cash flows. The amounts included below for
varlable interest rate instruments for non-derivative llabilities is subject to change if changes in varlable interest rates differ to those estimates of interest

rates determined at the end of the reporting period.

Expected coﬁtractual maturity for financial IIabIIlths:

€/Lakhs
Particulars Upto 1 year 1to 5 years 54 years Total
As at 31 March, 2022 o

(a) Trade payables 1,23,865.03 - - 1,23,865.03
(b) Short term borrowings ' 23,565.90 - | - 23,565.90
(c) Long term borrowings (Including current maturities) 66,078.33 1,52,680.57 45,930.50 2,64,689.40
(d) Interest accrued but not due on borrowings 539.64 - - 539.64
(e) Future interest on above long term borrowings ' 16,703.50 | - 30,761.68 5,001.84 52,467.02
(f) Consumers' security deposit (see note 39.3.3a) 5,514.80 - 78,178.80 83,693.60
(g) Future interest on consumers' security deposit (refer note 39.3.3a) 5,472.52 21,890.06 27,362.58 54,725.16
(h) Lease liabilities (including current maturities) 934.44 4,652.03 1,434.27 7,020.74
(1) Future interest on above lease liabilities 627.79 1,596.88 | 127.95 2,352.62
(J) Retention money payable 3,669.39 237.71 8.52 3,915.62
(k) Consumers' deposits for works 4,874.73 - - 4,874.73
(1) Other financial fiablilities ) . 5,398.21 483.84 214.24 6,096.29

2,57,244.28 2,12,302.77 1,58,258.70 6,27,805.75

As at 31 March, 2021 :
(a) Trade payables 1,18,332.42 - - 1,18,332.42

(b) Short term borrowings 39,336.28 - - 39,336.28
(c) Long term borrowings (including current maturities) 62,483.00 1,77,633.20 53,187.50 2,93,303.70
(d) Interest accrued but not due on above borrowings 822.07 - - 822.07
(e) Future interest on above long term borrowings - 19,526.88 37,638.44 6,790.32 63,955.64
(f) Consumers' security deposit (see note 39.3.3a) 4,796.26 - 69,570.36 74,366.62
(g) Future interest on consumers' security deposit (refer note 39.3.3a) 4,869.93 19,479.70° 24,349.63 48,699.25
(h) Lease liabilities (including current maturities) 2,419.93 4,269.98 2,750.76 9,440.67
(1) Future interest on above lease liabilities . 704.53 1,978.91 373.70 . 3,057.14
(i) Retention money payable 3,785.74 192.91 37.17 4,015.82
(k) Consumers' deposits for works 5,486.40 - - 5,486.40
(1) Other financial fiabllities : . 3,433.16 413.41 66.24 3,912.81

2,65,996.60 2,41,606.55 | 1,57,125.68 6,64,728.83

Consumers' security deposit ciassiﬂed under more than 5 years maturity pertains to permanent connection which are refundable on surrender of connection

subject to clearance of outstanding dues. )
Future Interest on consumers' security deposit has been considered at 7.00% per annum (as at 31 March, 2021 7.00% per annum) which is the prevailing

SBI'1 year MCLR rate as at 1 April, 2022. For the purpose of computation of interest, the ténure of consumer security deposit has been taken as 10 years.

The Company has access to financing facilities as described in note 39.3.4 below.: The Company expects to meet its obligations from operating cash flows
and proceeds of maturing financial assets. .

Financing facliities (short term )

¥ /Lakhs

- . As at As at
Particulars ' 31.03.2022 31.03.2021
Unsecured credit facllities, reviewed annually and payable at call
Amount used and outstanding ) . 20,300.08 ) 24,507.26
Amount unused - 34,899.92 " 30,692.74
Secured bank loan facllities with varlous maturity dates through to 31 March, 2022 and which
may be extended by mutual agreement . ; .
Amount used and outstanding’ ) . : 3,265.82 4,829.02
Amount unused . : 39,534.18 29,670.98
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 40

Financial Ratios
Particulars Numerator (Z Lakhs) Denominator (¥ Lakhs) Unit As at As at Variance
31.03.2022 | 31.03.2021 | 31.03.2022 31.03.2021 31.03.2022 31.03.2021

(a) Current ratio* 2,16,120.73 2,15,426.19 2,63,390.09 2,61,753.00 Times ' | 0.82 0.82 -0.30%
(b) Debt equity ratio 2,95,815.68 3,42,902,72 4,08,289.65 3,77,009.78 Times 0.72 0.91 -20.34%
(c) Debt service coverage ratio 1,01,359.68 99,213.52 93,161.44 85,699.72 Times 1.09 1.16 -6.02%
(d) Return on Equity 43,866.08 42,817.23 3,92,649.72 3,62,161,12 % 11.17% 11.82% -5.51%
‘(e) Trade recelvables turnover ratio 7,92,048.06 7,27,925.94 77,821.42 80,342.17 Days 36 40 -10.98%
(f) Trade payables turnover ratio 6,25,647.24 | 5,58,197.55 1,01,223.64 90,898.27 Days 59 59 -0.65%
(g) Net capltal turnover ratio 7,97,841.60 7,29,688.44 20,283.05 19,398.19 Times 39.34 37.62 4.57%
(h) Net profit ratio 43,866.08 42,817.23 | 7,97,841.60 7,29,688.44 % 5.50% 5.87% ‘ -6.30%

L () Return on capital emploved 90,444.60 84,584.92 7,51,220.32 7.43.575.49 % - 12.04% 11.38% 5.84%
(j) Return on investment . 172.27 231.67 | 13,46,275.80 | 14,25,027.74 % . 4.67% 5.93% -21.29%

* Current ratlo is less than 1 mainly due to usaqge of working capital funds for fundina of Requlatory asset.

40.1 Formulas used to compute ratios

Particulars Formulas’
(a) Current ratio Current asset (refer note 40.2(a))
' Current liability
(b) Debt equity ratio Total debt (refer note 40.2(b))
Shareholder's equity
(c) Debt service coverage ratio Earnings avallable for debt service (refer note 40.2(c))
: Debt Service (refer note 40.2(d))
(d) Return on Equity Net Profits after taxes
Average shareholider's equity
(e) Trade receivables turnover ratio Gross credit sales (refer note 40.2(e))
Average accounts receivable (refer note 40.2(f))
(f) Trade payables turnover ratio Gross credit purchases (refer note 40.2(g))
Average trade payables (refer note 40.2(h))
(g) Net capital turnover ratio Net sales (refer note 40.2(1))
: Working capital (refer note 40.2(j))
(h) Net profit ratio Net Profit
. Net sales (refer note 40.2(i))
(i) Return on capital employed Earning before interest and taxes (refer note 40.2(k))
Average Capital Employed (refer note 40.2(1))
(§) Return on investment Investment income (refer note 40.2(m))
Time weighted average investment (refer note 40.2(n))
40.2 Notes
(a) "Current asset also Includes current portion of regulatory asset + asset classified as held for sale
(b) Total debt includes long term borrowings + short term borrowings + interest accured on borrowings + lease liabilities

(©

(d)
(e)
()
(@)

)
m
()

(k)
U]
(m)
(n)
(0)

Earnings available for debt service includes Net Profit after taxes + Non-cash operating expenses/(income) (depreciation, amortisation of SLD, CCCW or capital
grants, amortizations(ROU)) + interest (excluding interest on consumer security deposits) - loss on sale of fixed assets

Debt service = Interest (excluding interest on consumer security deposits) + lease payments +. principal repayments of long term borrowing (except refinanced loans;
Gross credit sales includes sale of power + open access charges + maintenance charges + income other than energy buslness
Average Accounts Recelvable includes unbilled revenue

Gross credit purchases includes power purchase + O&M expenses (excluding foreign exchange fluctuation loss (net), bad debts written off/(wrxtten back), allowance
for doubtful debts, loss on disposal of property, plant and equipment, corporate social responsibility expenses, etc.)

Average trade payables excludes employee benefit expense related balances
Net sales includes revenue from operatlons + movement in regulatory deferral account balance

Worklng caplital = current assets - current liabilities
Current Habllities excludes current maturities of long-term borrowings, current portion of leases & interest accrued but not due on borrowings
Current asset includes current portion of regulatory asset & asset classified as held for sale

Earning before interest and taxes = Profit before tax + interest (excluding interest on consumer security deposits)

Average Capltal employed = tangible net worth + total debt (refer note 40.2(b)) + deferred tax liability

Investment income includes interest on bank deposits + gain on mutual fund (including unrealised (if any))

Time weighted average investment includes bank deposits + mutual funds

The Company Is engaged in the business of sale of power which doesnot involve any Inventory therefore, Inventory Turnover ratio Is not applicable for the Company

Mlovoe st
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 41
Related party disclosures

41.1 List of related parties and description of relationship
A. Holding company
Tata Power Company Limited (TPCL)
B. Promoters holding together with its Subsidiary more than 20% in Holding Company
Tata Sons Private Limited (Tata Sons)
C. Company exercising significant influence
Delhi Power Company Limited (DPCL) (Government related entity)

D. Subsidiaries (wholly
NDPL Infra Limited (NDPLIL)

E. Fellow Subsidiaries (with whom the Company has transactions)

() TP Ajmer Distribution Limited (TPADL) -

(i) TP Central Odisha Distribution Limited (TPCODL)

(li) Tata Power International Pte. Limited (TPIPL)

(iv) TP Renewable Microgrid Limited (TPRML)

(v) ‘Tata Power Solar Systems Limited (TPSSL)

(vl) Tata Power Southern Odisha Distribution Limited (TPSODL)

(vil) Tata Power Northern Odisha Distribution Limited (TPNODL)

(viif) Tata Power Trading Company Limited (TPTCL)

(ix) Tata Power Western Odisha Distribution Limited (TPWODL)

F. Joint Ventures of holding y (with whom the Company has tr ions)

(i) Prayagraj Power Generation Co. Ltd. (PPGCL) .

(i) Powerlinks Transmission Ltd. (PTL)

G. Associates of holding pany (with wh the Company has transactions)

() Tata Projects Limited (TPL)

H. Subsidiaries and Jointly Controlled Entities of Promoters of Holding Company - Promoter Group

(with whom the Company has transactions)

() Infiniti Retail Limited (IRL) :

(i) Tata Industries Limited (TIL)

(i) Tata AIG General Insurance Company Limited (Tata AIG)

(iv) Tata Advanced Systems Limited (TASL)

(v) Tata Autocomp Systems Limited (TACSL)

(vi) Tata Communications Limited (TCL)

(vil) Tata Consulting Engineers Ltd. (TCES)
(vili) Tata AIA Life Insurance Company Limited (Tata AIA)

(ix) Tata Teleservices Limited (TTSL)

(x) Tata Sky Broadband Private Limited (TSBPL)

I. Post retirement employee benefit trust

(i) North Delhi Power Limited Employees Group Gratuity Assurance Scheme (Gratuity Fund)

(i) Speclal Voluntary Retirement Scheme Retirees Terminal Benefit Fund, 2004 (SVRS RTBF - 2004)

J. Key per

Chief Executive Officer (CEO)
(1) - Mr. Ganesh Srinivasan

Non-executive directors
() Dr. Praveer Sinha
(i) Mr. Arup Ghosh
(ili) Mr. Amar Jit Chopra
(iv) Mr. Ajay Shankar
(v) Mr. Ramesh N. Subramanyam (ceased w.e.f. 20th January 2022)
(vi) Ms, Satya Gupta
(vii) Mr. Kesava Menon Chandrasekhar
(viil) Mr. Sanjay Kumar Banga
(ix) Mr, Jasmine Shah
(x) Mr. Ajit. Kumar Singh
(xi) Ms. Rashmi Krishnan
(xil) Mr. Naveen ND Gupta 5
(xiif) Mr. Ajay Kapoor (appointed w.e.f, 21st January 2022)

41.2 Transactions with related parties

&/Lakhs
Name of related party Nature of transactions Year ended Year-ended
31.03.2022 31.03.2021
A. Purchase of goods
() TPCL . Purchase of spares 35.82 -
(i) TPTCL ) : Purchase of power 1,40,940.02 1,02,909.41
: Rebate on power purchase 2,582.48 1,984.46
(i) IRL Purchase of gifts & gift vouchers 34.23 -
B. Purchase of property, plant and equipment
() TPCL Purchase of vehicle - 1.89
(i) TASL Purchase of integrated security solutions - 146.54
(i) TPTCL Purchase of IT asset 0.58 -
(iv) PTL Purchase of IT asset .0.14 -
(v) TACSL Purchase of consumables 2.48 -
(vi) IRL Purchase of office equipment 0.34 0.40
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TATA POWER DELHI DISTRIBUTION LIMITED

NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Transactions with related parties contd.

¥/Lakhs
Name of related party Nature of transactions Year ended Year ended
31.03.2022 31.03.2021
C. Sale of property, plant and equipment :
(i) TPCL Sale of vehicles & IT Assets 36.94 20.92
(i) TPCODL Sale of vehicles & IT Assets 30.93 70.29
(ii) TPNODL Sale of vehicles & IT Assets 42.25 -
(iv) TPADL Sale of IT Assets - 0.28
(v) TPTCL  Sale of IT Assets 0.74 7.85
(vi) TPWODL Sale of vehicles & IT Assets 29.38 39.09
{vii) TPSODL Sale of vehicles & IT Assets 8.88 39.35
(vill) TPSSL Sale of IT asset 0.15
(ix) PTL Sale of vehicles & IT Assets ' 6.27 0.52
D. Rendering of services
(i) TPCL Management contract for deputation of employees - 1.29 |
Management contract for consultancy services 323.80 276.77
(i) -DPCL Commission earned 0.41 2.06
(i) NDPLIL Management contract for consultancy services 12.77 20.29
(iv) TPADL Management contract for consuitancy services 7.00 9.02
(v) TPCODL Management contract for consultancy services 97.29 300.27
(vi) TPWODL Management contract for consultancy service: 40.93 22,27
Revenue from training . : 2.50
(vii) TPSODL Management contract for consultancy services 148.38 28.78
(vili) TPNODL Management contract for consultancy services 144.86 -
(ix) TPIPL Management contract for consultancy services 24.19 21.40
(x) TPTCL Management contract for consultancy services 1.39 5.83
(xi) TPRML Management contract for consultancy services 1.71 -
(xi) PPGCL Management contract for deputation of employees 6.38 17.74
(xill) TCES Revenue from consultancy Lo 10.92
(xiv) TSBPL Revenue from use of assets - 50.41 47.47
E. Receiving of services
(i) TPCL Management contract for deputation of key management personnel (KMP) 211.22 199.42
(ii). Tata Sons Training 3.78 0.80
Professional Charges - ~2.86
Corporate social responsibility expenses - 3.54
(i) TPSSL Annual maintenance contract of solar plants 10.76 10.37
(iv) Tata AIG Insurance expense 271.17 198.72
(v) TCL Communication expenses 23.52 32.62
(vi) TTSL Automatic meter reading expenses, call center charges etc. 168.83 219.91
Communication expenses 6.70 7.33
(vii) Tata AIA ‘Insurance expense 219.36 125.81
(viif) TCES _ Consultancy services 17.11 1.36
(x) TIL Corporate social responsibility expenses - 23.79
(x) TPL Corporate social responsibility expenses - 16.61
(x) TASL Repair & maintenance services 3.21 -
F. Reimt t of exp (paid)/received [net]
(i) TPCL Travelling, training and conveyance etc. 84.03 112.46
(ity NDPLIL Miscellaneous expenses etc. 1.05 1.66
(iii) TPADL Travelling and conveyance etc. - 0.08
(iv) TPTCL Miscellaneous expenses etc. (12.72) (11.71)
{v) TPIPL Travelling and conveyance, insurance etc. 2.63 13.56
(vi) TPNODL Travelling and conveyance, insurance etc. 7.68 -
(vil) TPWODL Travelling and conveyance, insurance etc. 2.17 4.80
(viil) TPSODL Travelling and conveyance, insurance etc. 3.47 7.64
(ix) TPCODL Travelling and conveyance, insurance etc. 13.32 8.91
G. Equity dividend paid
(i) TPCL Dividend on equity shares 6,438.24 6,756.48
(i) DPCL Dividend on equity shares 6,185.76 6,491.52
H. Transaction with Trust
(1) _Gratuity Fund Contribution to trust - 768.14
41.3 Comp ion of key ial per |
: ®/Lakhs
Name of related party Nature of transaction Year ended Year ended
31.03.2022 31,03.2021
A. CEO Deputation pay and other benefits
a. Mr. Ganesh Srinivasan - 210.65 177.82
B. Non-executive directors (i) Sitting fees* ) 57.23 93.75
(i) Consultancy fees - :
a. Mr. Arup Ghosh (upto 31 May, 2019)** - 0.49
* Exclusive of Goods & Services Tax :
** Amount paid during FY 2020-21 pertains to AT&C Incentive of FY 2019-20
!\/\z@’b\»\/ﬁﬁu
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

41.4 Bal outstanding with related parties
¥/Lakhs
Name of related party Nature of balances As at As at
31.03.2022 31.03.2021

A. Investment in equity shares

(i) NOPLIL 5.00 5.00
B. Receivables

(i) TPCL Trade receivables net of payables 45.76 146.03
(i) TPIPL Trade receivables - 13.77
(iit) TPADL Trade recelvables 1,54 5.00
(iv) TPCODL Trade recelvables 4,68 436.90
(v) PPGCL Trade receivables - 1.78
(vi) TPWODL Trade receivables 27.86 71.62
(vil). TPSODL Trade recelvables 71.88 83.36
(vill) TPNODL Trade receivables 19.84 -
(ix) PTL Trade receivables - 0.61
(x) TCES Trade recelvables net of security deposit and advances 145 0.51
(xi) SVRS RTBF-2004 Other financial assets ’ 25.78 28.94
C. Payables

() Tata Sons Trade payables net of recelvables including advances - 0.09
(i) DPCL Trade payables 197.71 301.55
(ly TPTCL Trade payables net of receivables 8,107.43 1,804.47
(iv) TPSSL Trade payables net of receivables including retention money and earnest money deposit 24.70 24.58
(v) TASL - Trade payables including retention money 280.47 310.97
(vi) TCL Trade payables including security deposit, earnest money deposit net of advances 12.10 10.35
(vii) TTSL Trade payables including retention money and security deposit 2.95 11.85
D. Unbilled revenues ' :

() TPCL Management contract for consultancy services/Reimbursement of expenses 4.42 3.43
(ii) NDPLIL Management contract for consultancy services - 2.48 6.53
(i) TPCODL Management contract for consultancy services/Reimbursement of expenses - 0.09
(iv) TPIPL Management contract for consultancy services - 0.71
E. Accrued expenses

() TPCL Purchase of spares 11.84 -
(i) Tata Sons Training 3.46 -
i) TPSSL Annual maintenance contract of solar plants 2.64 -
(iv) TCES Consultancy services 16.40 4.98
(v) TCL Communication expenses 69.62 ' 50.29
(vi) TTSL Communication expenses, Automatic meter reading expenses & call centre charges 51.86 40.61
F. Prepaid expenses

() TPTCL Charges for letter of credit 4.23 4.29

(i) Tata AIA Prepaid insurance - 225.25
(i) Tata AIG Prepaid insurance 112.12 112.60
G. Advance to suppliers

() IRL. Advance to vendors - 0.34
(i) Tata AIG Advance to vendors 8.48 20.31
(ili) Tata AIA Advance to vendors - 12.01
(iv) TCES Advance to vendors 3.42 -
H. Other liabilities (Current & Non Current)
‘() TPCL Advance from consumers 1.75 1.00

1. Commitments made '

() TCES Consultancy services 219.66 224.41
(i) TTSL Call center charges 0.12 1.62

J. Commitments made with TPTCL
Significant commitments of the Company includes commitment for trading margin with TPTCL. .
The Company has entered into a long term power purchase agreement with TPTCL on 10 September, 2009 to draw power from Maithon Power Ltd. (MPL) for 30 years from
the date of commissioning (COD) and on 20 January, 2009 to draw power from Jhajjar Power Ltd. (JPL) for 25 years from COD. A trading margin of 4 paise per kWh for the
energy scheduled by MPL is payable by Tata Power-DDL to TPTCL. A trading margin of 2% of power purchase bill (capacity and energy charges) of JPL. Is payable by Tata

Note 42

Power-DDL to TPTCL.

Relationship with Struck off Companies
Details of transactions entered with the companies struck off under section 248 of the Companles Act, 2013 or section 560 of Companies Act, 1956.

¥/Lakhs
Transaction As at As at
S. Nature of transactions with struck off | Relationship with the| during the year 31.03.2022 31.03.202
No. |Name of struck off Companies Companies struck off C 1 ded 1
. 31.03.2022
(1) |Sharun Engineering Company (P) Ltd. [Balance written off Customer 0.31 - 0.31
(ii) {Anand Vehicles India (P) Limited Refund of Security Deposit Vendor 0.06 - -
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TATA POWER DELHI DISTRIBUTION LIMITED
NOTES FORMING PART OF THE STANDALONE FINANCIAL STATEMENTS

Note 43
Significant events after the reporting period

There were no significant adjusting events that occurred subsequent to the reporting period other than the events disclosed in the relevant notes.
Note 44
Transfer pricing

As per the Transfer Pricing Rules of the Income Tax Act, 1961 the Company is not required to get transfer pricing study conducted for FY 21-22. However, the company is required to
substantiate, that the international transactions with related parties were undertaken at an arm'’s length basis. Benchmarking of the transactions during the year ended 31 March, 2022 is
currently in progress and hence adjustments, if any, which may arise there from will be considered in the financial statements for the year ended 31 March, 2023. However, in the opinion

of the Company’s management, adjustments, if any, are not expected to be material.

Note 45
Approval of financial statements

These financlal statements were approved for issue by the board of directors on-22 April, 2022,
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