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INDEPENDENT AUDITOR’S REPORT
To the Members of Industrial Energy Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Industrial Energy Limited (“the Company”), which
comprise the Balance sheet as at March 31 2026, the Statement of Profit and Loss, including
the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement
of Changes in Equity for the year then ended, and notes to the financial statements, including
a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013,
as amended (‘the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2026, its profit including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’'s Responsibilities for the Audit of the Financial
Statements’ section of our report. We are independent of the Company in accordance with the
‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director's report, but does not include
the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent. .. i
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with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act read with the [Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities: selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards. /Q -

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (‘the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
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we give in the “Annexure 1” a statement on the matters specified in paragraphs 3 and 4
of the Order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books (also refer to
paragraph (h)(vi) below);

The Balance Sheet, the Statement of Profit and Loss including the Statement of
Other Comprehensive Income, the Cash Flow Statement and Statement of
Changes in Equity dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended:;

On the basis of the written representations received from the directors as on March
31, 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2026 from being appointed as a director in terms of
Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls with reference to
these financial statements and the operating effectiveness of such controls, refer
to our separate Report in “Annexure 2” to this report;

In our opinion, the managerial remuneration for the year ended March 31, 2026
has been paid/ provided by the Company to its directors in accordance with the
provisions of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note 29.2 to the financial
statements;

ii. The Company did not have any long-term contracts including derivative

contracts for which there were any material foreseeable losses; Zg
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iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv. a)  The management has represented that, to the best of its knowledge
and belief, as disclosed in the note 38 to the financial statements, no
funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (‘Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

b)  The management has represented that, to the best of its knowledge
and belief, as disclosed in the note 38 to the financial statements, no
funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and

c)  Based on such audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (a) and (b) contain any material misstatement.

V. No dividend has been declared or paid during the year by the Company.

Vi. Based on our examination which included test checks, the Company has
used accounting software for maintaining its account books which has a
feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software refer
Note 39 to the financial statements. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered
with. Additionally, the audit trail of prior years has been preserved by the
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Company as per the statutory requirements for record retention to the extent
it was enabled and recorded in the respective years.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Sanjay Agarwal
Partner
Membership Number: 055833

UDIN: 26055833NTOCDR4842

Place of Signature: Kolkata
Date: April 16, 2026
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and
regulatory requirements” of our report of even date on the financial statements of
Industrial Energy Limited (“the Company”) for the year ended March 31, 2026

In terms of the information and explanations sought by us and given by the company and the
books of account and records examined by us in the normal course of audit and to the best of
our knowledge and belief, we state that:

()(@)(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

()(@)(B) The Company has not capitalized any intangible assets in the books of the Company
and accordingly, the requirement to report on clause 3(i)(a)(B) of the Order is not
applicable to the Company.

(i)(b) The Company has verified Property, Plant and Equipment in accordance with its
regular programme of verification of these assets whereby all the assets are
physically verified over a period of three years, which in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. No material
discrepancies were identified on such verification.

(iY(c) The title deeds of ali the immovable properties are held in the name of the Company.

(i)(d) The Company has not revalued its Property, Plant and Equipment (including Right
of use assets) or intangible assets during the year ended March 31, 2026.

(iY(e) As represented to us by the management, there are no proceedings initiated or are
pending against the Company for holding any benami property under the Prohibition
of Benami Property Transactions Act, 1988 and rules made thereunder.

(iiy(a) The management has conducted physical verification of inventory at reasonable
intervals during the year and no material discrepancies were noticed on such
physical verification. In our opinion the coverage and the procedure of such
verification by the management is appropriate.

(ii)(b) The Company has not been sanctioned working capital limits in excess of Rs. five
crores in aggregate from banks or financial institutions during any point of time of
the year on the basis of security of current assets. Accordingly, the requirement to
report on clause 3(ii)(b) of the Order is not applicable to the Company.

(iii)(a) During the year, the Company has not provided loans, advances in the nature of
loans, stood guarantee or provided security to companies, firms, Limited Liability
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(iii)(b)

(iii)()

(V)

(vi)

(vii)(a)

(vii)(b)

Partnerships or any other parties. Accordingly, the requirement to report on clause
3(iii)(a), (c), (d) and (e) of the Order is not applicable to the Company.

During the year, the Company has not provided guarantees, provided security and
granted loans and advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. The investments made are not prejudicial
to the Company's interest.

The Company has not granted any loans or advances in the nature of loans, either
repayable on demand or without specifying any terms or period of repayment to
companies, firms, Limited Liability Partnerships or any other parties. Accordingly,
the requirement to report on clause 3(iii)(f) of the Order is not applicable to the
Company.

There are no loans, investments, guarantees, and security in respect of which
provisions of sections 185 and 186 of the Companies Act, 2013 are applicable and
accordingly, the requirement to report on clause 3(iv) of the Order is not applicable
to the Company.

The Company has neither accepted any deposits from the public nor accepted any
amounts which are deemed to be deposits within the meaning of sections 73 to 76
of the Companies Act and the rules made thereunder, to the extent applicable.
Accordingly, the requirement to report on clause 3(v) of the Order is not applicable
to the Company.

The Central Government has not specified the maintenance of cost records under
Section 148(1) of the Companies Act, 2013, for the products/services of the
Company.

The Company is regular in depositing with appropriate authorities undisputed
statutory dues including goods and services tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value
added tax, cess and other statutory dues applicable to it. According to the
information and explanations given to us and based on audit procedures performed
by us, no undisputed amounts payable in respect of these statutory dues were
outstanding, at the year end, for a period of more than six months from the date they
became payable.

The dues of goods and services tax, provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax,
cess, and other statutory dues have not been deposited on account of any dispute,
are as follows:
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(viii)

(ix)(a)

(ix)(b)

(ix)(c)

(ix)(d)

Name of the | Nature of the | Amount* | Period to which | Forum where the

statute dues (Rs. in|the amount | dispute is pending
crores) relates

Finance Act, | Service Tax 0.60 | April 2011- | CESTAT, Kolkata

1994- Service September

Tax 2015

Goods & | Goods and 1.57 | April 2019 to | Joint

Service  Tax | Service tax — March 2020 Commissioner

Act, 2017 Jharkhand (Appeals),

Jamshedpur

Goods & | Goods and 0.68 | April 2020 to | Joint

Service  Tax | Service tax — March 2021 Commissioner

Act, 2017 Odisha (Appeals), Odisha

Income  Tax | Income Tax 2.98 | April 2021- | Income Tax

Act, 1961 March 2022 Appellate Tribunal

* Net of payment under protest

As represented to us by the management, the Company has not surrendered or
disclosed any transaction, previously unrecorded in the books of account, in the tax
assessments under the Income Tax Act, 1961 as income during the vyear.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable
to the Company.

The Company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender.

As represented to us by the management, the Company has not been declared wilful
defaulter by any bank or financial institution or government or any government
authority.

Term loans obtained during the year were applied for the purpose for which the loans
were obtained.

The Company did not raise any short term funds during the year hence, the
requirement to report on clause (ix)(d) of the Order is not applicable to the Company.

(ix)(e) and (f) The Company does not have any subsidiary, associate or joint venture.

Accordingly, the requirement to report on clause 3(ix)(e) and (f) of the Order is not

applicable to the Company.
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(x)(a) The Company has not raised any money during the year by way of initial public offer
/ further public offer (including debt instruments) hence, the requirement to report on
clause 3(x)(a) of the Order is not applicable to the Company.

(x)(b) The Company has not made any preferential allotment or private placement of
shares /fully or partially or optionally convertible debentures during the year under
audit and hence, the requirement to report on clause 3(x)(b) of the Order is not
applicable to the Company.

(xi)(a) As represented to us by the management, no fraud by the Company or no material
fraud on the Company has been noticed or reported during the year.

(xi)(b) During the year, no report under sub-section (12) of section 143 of the Companies
Act, 2013 has been filed by cost auditor/ secretarial auditor or by us in Form ADT —
4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with
the Central Government.

(xi)(c) We have taken into consideration the whistle blower complaints received by the
Company during the year while determining the nature, timing and extent of audit
procedures.

(xii) The Company is not a nidhi Company as per the provisions of the Companies Act,
2013. Therefore, the requirement to report on clauses 3(xii)(a), (b) and (c) of the
Order is not applicable to the Company.

(xiil) Transactions with the related parties are in compliance with sections 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the
notes to the financial statements, as required by the applicable accounting
standards. The provisions of section 177 are not applicable to the Company and
accordingly the requirements to report under clause 3(xiii) of the Order insofar as it
relates to section 177 of the Act is not applicable to the Company.

(xiv)(a) The Company has an internal audit system commensurate with the size and nature
of its business.

(xiv)(b)  The internal audit reports of the Company issued till the date of the audit report, for
the period under audit have been considered by us.

(xv) The Company has not entered into any non-cash transactions with its directors or
persons connected with its directors and hence requirement to report on clause 3(xv)

of the Order is not applicable to the Company.
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(xvi)(a)

(xvi)(b)

(xvi)(c)

(xvi)(d)

(xvii)

(xviii)

(xix)

(xx)(a)

The provisions of section 45-lA of the Reserve Bank of India Act, 1934 (2 of 1934)
are not applicable to the Company. Accordingly, the requirement to report on clause
(xvi)(a) of the Order is not applicable to the Company.

The Company has not conducted any Non-Banking Financial or Housing Finance
activities without obtaining a valid Certificate of Registration (CoR) from the Reserve
Bank of India as per the Reserve Bank of India Act, 1934.

The Company is not a Core Investment Company as defined in the regulations made
by Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi) of
the Order is not applicable to the Company.

As represented to us by the management, the Group has 6(six) Core Investment
Companies as a part of the Group.

The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and
accordingly requirement to report on Clause 3(xviii) of the Order is not applicable to
the Company.

On the basis of the financial ratios disclosed in Note 33 to the financial statements,
ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge
of the Board of Directors and management plans and based on our examination of
the evidence supporting the assumptions, nothing has come to our attention, which
causes us to believe that any material uncertainty exists as on the date of the audit
report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that
all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

In respect of other than ongoing projects, there are no unspent amounts that are
required to be transferred to a fund specified in Schedule VIl of the Companies Act
(the Act), in compliance with second proviso to sub section 5 of section 135 of the
Act. This matter has been disclosed in Note 35 to the financial statements.
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(xx)(b)  There are no unspent amounts in respect of ongoing projects, that are required to
be transferred to a special account in compliance of provision of sub section (6) of
section 135 of Companies Act. This matter has been disclosed in Note 35 to the
financial statements.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

per Sanjay Agarwal
Partner
Membership Number: 055833

UDIN: 26055833NTOCDR4842

Place of Signature: Kolkata
Date: April 16, 2026
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF INDUSTRIAL ENERGY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of
Industrial Energy Limited (“the Company”) as of March 31, 2026 in conjunction with our audit
of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (‘ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to these financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note”) and the Standards on Auditing, as specified under section
143(10) of the Act, to the extent applicable to an audit of internal financial controls, both issued
by ICAl. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to these financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to these financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to these
financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’'s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to these
financial statements.
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Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial
Statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls
with reference to financial statements and such internal financial controls with reference to
financial statements were operating effectively as at March 31, 2026, based on the internal
control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAl Firm Registration Number: 301003E/E300005

S

per Sanjay Agarwal
Partner
Membership Number: 055833

UDIN: 26055833NTOCDR4842
Place of Signature: Kolkata
Date: April 16, 2026
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Balance Sheet as at March 31, 2024

All ampunts ane in R, Crores unless otherwise stabed

Parthculars Hotes AL AL Avat
31-Mar-26 31-Mar-15
A3IETA —
Hon-current Assets
la}  Property, plant and equipment 4 837 1.?at
by Capital Work-in-Progress 5 711,39 704,04
lc]  Financial Assets
{i1 Finance Lease Recsivables i 1,261.70) 1,128, Th
ity Other Financial Assets 7 25.23 5,19
Idy  Moncurrent Tax Assets (Met) 11.47 12,58
led  Other Honecurrent Assets L] 36.33 33.74)
Tatal Hon-currant Assets 164,51 2,032.11
Current Assets
{a}  Inventories 9 1807 3550
by Financial Assets
{il Investments 10 11.01 .
lith Trade Receivables 1 24,18 19.52
{ifi] Cash and Cash Equivalents 12 19.33 12.68
{iv} Finance Lease Receivables [ 86,22 70.34
%] Dther Financial Assets 7 15.74 14,69
(€]  Other Current Assets ] 65,03 43.26
Tatal Current Assets 259.58 216.41
TOTAL ASSETS 1,424.09 1,248.52
EQUITY AMD LIABILITIES
Equity
la}  Eguity Share Capital 13 46,00 666, 00
(b Other Equity 14 393.20 404, 30
Tatal Equity 1,259.20 1,070.30
LIABILITIES
Hon-current Liabilities
{a})  Financial Liabitities
1) Borrowings 15 477.28 7. 06
&) Prowislons 16 15.91 11.56
lc)  Deferred Tax Liabilities [Met) 17 180,22 255.01
Total Hon-current Liabiities ari.d 913,63
Current Liabilities
la}  Financial Liabelities
{1] Borrowings 18 .49 .40
{il} Trade Payables
(a) Total outstanding dues of micro enterprises and small enterprises % 9.8% 10.19
1B) Total outstanding dues of creditars other than micro enterprises and 13,86 14.29
armall enterprises
{iid) Other Financial Liabilities 0 180,11 160.91
(B Prowisions 14 0.9% 0.76
{g)  Other Corrent Liabilities 3] .18 6.94
Tatal Current Liabilities 251.48 164.59
Tatal Liabilities 1,164.89 1,178.22
TOTAL EQUITY AND LIABILITIES 2,424.09 2,248.52
The accompanying notes farm an integral part of the Financial Statements k3

Ag per ouwr repart of even date

For S.A.BATLIBON & CO LLP
ICAI Firm Registration moe @ J01003E/E300005
Chartered Accoumants

e

I =y
[ | Kolkat
per Sanjay Agarwal | o - '_
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Partrier \‘\J:’ >,
Membership no @ 055833 -¢h.- x

Kolkata, April 16, 2026

Far and en behalf of the Board of Directors

ali oy *
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Industrial Energy Limited
CIM - U74999MH2007PLC167623
Statement of Profit and Loss for the Year ended March 31, 2026

All amounts are in Rs, Crores unless otherwise stated

MHotes Year ended Year ended
Particulars
31-Mar-26 31-Mar-25
I Revenue from Contracts with Customers 17 nr.4y 127.24
n Cther Income 13 2.58 3.98
Il Total Income (I+I1) 320,05 331,22
v Expenses
(a) Cost of Fuel Cansumed 20.33 12.63
{b) Employee Benefits Expense 24 24.20 21.315
{c) Finance Costs 25 16,89 37.85
{d} Depreciation and Amortisation Expenses 4 1.0 0.36
{2} Other Expenses 26 106.29 109.90
Total Expenses (IV) 180.72 182.09
L) Profit Before Tax (lI-1V) 139.33 149,13
¥l Tax Expense:
(i} Current Tax 7 24.34 26.06
{ii) Deferred Tax charge/ (credit) 27 {74.80) 5. 77
Total Income tax expense (50.46) 31.83
¥Il  Profit for the year ( V-V1) 189.79 117.30
VIl pther comprehensive income not to be reclassified to profit or
less in subsequent years:
(a) Remeasurements loss/ (gain) on defined benefit plans 1.08 on
(b)] Income -tax effect on above (0.19) (0.05)
Other comprehensive income for the year, net of tax 0.89 0.26
IX  Total comprehensive income for the year (VII-VII) 188.90 117.04
Earnings Per Equity Share- basic and diluted (in Rs.) 28 2.85 1.76
The accompanying notes form an integral part of the Financial Statements 283
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Industrial Energy Limited
CIM - U74999MH2007PLC 167623
Cash Flow Statement for the Year ended march 31, 2026
All ameunts are in Rs. Crores unless otherwise stated
Year ended Year ended
Particulars
31-Mar-26 31-Mar-15
A, Cash flow from Operating Activity
Profit before tax 139.33 149,13
Adjustments for:
Galn on Investments classified as fair value through profit or loss 10.85) (2.18)
(Prafit)/ Loss an disposal /discard of Property, plant & equipment . 2.30
Interest Income from Bank deposits {1.51} (1.58)
Finance casts 26.59 37.85
Depreciation and Amartization Expenses i 0.36
Provision for Doubtful Trade Recieveables - 0.40
Cash flow from operating activities before changes in working capital 166,87 186.26
Movements in working capital
(Increase )/ Decrease in trade and other receivables 15.39) 1.9
(Increase)/Decrease in finance lease receivables 55.70 63.19
(Increase)/Decrease in inventories {2.57) 1.24
{Increase )/ Decrease in ather financial assets and ather assets (16.84) [30.38)
[Decrease )/ Increase in trade payables {0.83) {7.56)
{Decrease )/ Increase in other liabilities 9.88 {1.26)
Cash generated from operations 216.82 213.45
Incame taxes paid {23.05) {25.85)
Met Cash flow from Operating Activities 193.77 187.60
B. Cash flow from/ (used in) Investing Activities
Capital Expenditure on Praperty, Plant and Equipment {including classified as Finance lease (175.21) [245.00)
{Increase)/ Decrease in Bank Deposits (0.04) .
Proceeds from sale of current investments 267.13 598.90
Purchase of current investments (277.49) [516.27)
Het Cash flow from /{used in) Investing Activities (185.41) (162.37)
C. Cash flow from/ (used in) Financing Activities
Interest receieved 1.40 0.45
Proceeds from Long Term barrowings 107.88 401,96
Repayment of Lang Term borrowings {71.57) (114,12)
Proceeds from Inter Corporate Depaosit - 10.00
Repayment of Inter Corporate Deposit . 110,00}
Dividends paid on equity shares = {250,007
Interest paid on Inter Corporate Deposit . 10.08)
Interest paid 159.42) {51.65)
Het Cash flow from f{used in) Financing Activities {21.71) (13.89)
Het increase / (decrease) in cash and cash equivalents {13.35) 11,35
Cash and cash equivalents at the beginning of the year " 31.68 1,33
Cash and cash equivalents at the end of the year d 19,33 32,68
[ The accompanying notes form an integral part of the Financial Statements
Cash and cash equivalents include (Refer nate 12}:
Particulars e Ao
31-Mar-216 31-Mar-15
A. Balances with Banks in Current Accounts 19.16 32.68
B. Deposits with original maturity of less than three months 0.7 +
19.33 32.68
As per our report of even date For and on behalf of the Board of Directors
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For 5.R.BATLIBOY & CO LLP Probal Ghesh
ICAI Firm Registration no : 301003E/E300005 Directar
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per Sanjay Agarwal TRl 7 Jagmit Singh Sidhu Anshuk De
Partner N e Chief Executive Officer Chief Financial Officer
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Industrial Energy Limited

CIM - U74999MH2007PLC167623

Staternent of Changes in Equity for the Year ended March 31,2026
All amounts are in Rs, Crores unless otherwise stated

{a) Equity Share Capital

Particulars As at As at
31-Mar-26 | 31-Mar-25

Balance as at the beginning of the year 666.00 666.00

Balance as at the end of the year A66.00 G66.00

(b} Other Equity

Reserves and Surplus

Particulars General Retained | Total Equity
reserve Earnings
Balance as at April 1, 2024 68.88 468.38 537.26
Profit for the year - 117.30 117.30
Other comprehensive income for the year (net of tax) - {0.26) (0.26)
Total comprehensive income 68.88 585.42 654.30
Dividend Paid - (250.00) (250.00)
Balance as at March 31, 2025 &8.88 335.42 404.30
Balance as at April 1, 2025 68.88 335.42 404,30
Profit for the year - 189.79 189.79
Other comprehensive income for the year (net of tax) - (0.89) (0.89)
Total comprehensive income 68.88 524.32 593.20
Balance as at March 31, 2026 68.88 524.32 593.20

The accompanying notes form an integral part of the Financial Statements

As per our report of even date
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Director
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Industrial Energy Limited
Motes to the financial statement for the Year ended March 31, 2026
All amounts are in Rs. Crores unless otherwise stated

Mote 1 Corporate Information:

Industrial Energy Limited (IEL) was incorporated on Tth February, 2007 and has its registered office at Corporate Centre, 34, Sant Tukaram Road,
Carnac Bunder, Mumbai (Maharashtra). IEL is a joint venture between The Tata Power Company Limited (TPCL) holding 74% of the equity share capital
and Tata Steel Limited (TSL) holding 26% equity share capital of the Company, These power plants supply power to Tata Steel Limited. (CIN -
U74999MHZ007PTC167623)

The financial statements were approved for issue in accordance with a resolution passed by the board of Directors of the copmany on 16th April
2026.The financial statements once approved by the Board of Directors, it need to be adopted by the members in ensuing Annual General Meeting of
the Company.

Mote 2 Material Accounting Policies

2.1 Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified under the Companies (Indian
Accounting Standards) Rules, 2015 read with section 133 of the Companies Act, 2013(as amended from time to time) and presentation requirerments of
Division || of schedule NIl to the Companies Act, 2013 (Ind As cormpliant Schedule iii ) as applicable.

The Financial Statements are presented in Indian Rupees, which is the functional currency of the Company and the currency of the primary economic
envirgnment in which the Company operates. All financial information presented in Rupees has been rounded off to the nearest rupees in crores with
two decimal places.

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern,

2.1 Basis of preparation and presentation:

The financial statements have been prepared on the historical cost basis except for:- certain financial assets and liabilities that are measured at fair
value at the end of the reporting period (refer 3.3 below for financial instruments).

2.3 Significant accounting judgements, estimates and assumptions:

In the application of the Cempany's accounting policies, the management is required to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current
and future periods. Detailed information about each of these estimates and judgements is included in relevant notes together with information about
the basis of calculation for each affected line item in the financial statements,

The areas involving significant estimates or judgements are:

. Estimations used for determination of tax expenses and tax balances - Note 27 and Mote 17

. Estimation of defined benefit obligations- Note 16 and Note 30

. Judgement to estimate the amount of provision required to or determine required disclosure related to
litigations and claims against the Company- Mote 29.1

Estimates and judgement are continually evaluated. They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.




Mote 3 Other Material Accounting Policies:

3.1 Current versus non-current classification:
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:

. Expected to be realised or intended to be sold or consumed in normal operating cycle
. Held primarily for the purpose of trading
. Expected to be realised within twelve months after the reporting period, or

»  Cash or cash eguivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

. It is expected to be settled in normal operating cycle

. It is held primarily for the purpose of trading

. It is due to be settled within twelve months after the reporting period, or

. There is no unconditional right to defer the settlement of the liability for at least twelve manths after the reporting period

The Company classifies all other liabilities as non-current,

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has
identified twelve months as its operating cycle.

1.2 Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
Financial assets and financial liabilities are recoznised when the company becomes a party to the contractual provisions of the instruments,

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial labilities(other than financial assets and financial liabilities at fair value through profit or loss ) are added to or
deducted fram the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable
to the acquisition of financial assets or financial liabilities measured at fair value through profit or loss are recognised immediately in statement of
profit and loss.

3.3 Financial Assets

all regular purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the market place. All
recognized financial assets are subsequently measured in their entirety at either amortised cost or fair value or FVTPL or FVTOCI, depending on the
classification of financial assets.

3.3.1 Financial assets at amortised cost
A ‘financial asset’ is measured at the amortised cost if both the following conditions are met;

a) The asset is held within a business model whose abjective is to hold assets for collecting contractual cash flows, and

by Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (PP} on the principal
amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. The EIR
amortisation is included in finance income in the profit or loss.

3.3.2 Financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset is subseguently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the ontractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding

On initial recognition, the Company makes an irrevocable election on an instrument-by-instrument basis to present the subsequent changes in fair
value in other comprehensive income pertaining to investments in equity instruments, other than equity instruments which are held for trading.
Subseguently, they are measured at fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and
accumulated in the ‘Reserve for equity instruments through other comprehensive income’. The cumulative gain or loss is not reclassified to statement
of profit and loss on sale of the investments.




3.3.3 Financial assets at fair value through profit or loss (FVTPL)
Investments in equity instruments are classified as at FYTPL, unless the company irrevocably elects on initial recognition to present subsequent
changes in fair value in other comprehensive income for investments in equity instruments which are not held for trading.

Other Financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprenensive income on initial recognition,

3.3.4 Derecognition of financial assets
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e. removed
from the Company's balance sheet) when:

« The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either

{a} the Company has transferred substantially all the risks and rewards of the asset, or

{2} the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an assel or has entered into a pass-through arrangement, it evaluates if and to
what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the Company's continuing
involvement. In that case, the Company also recognises an associated liability, The transferred asset and the associated liability are measured on a
basis that reflects the rights and abligations that the Company has retained.

Impairment of Financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind A5 109 requires expected
credit losses to be measured through a loss allowance, The Company recognises lifetime expected losses for all contract assets and / or all trade
receivables that do not constitute a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to
the 12 month expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recoanition.

3.4 Financial Liabilities

All financial liabilities are recognised initially at fair value and in case of loans and borrowings and payables, net of directly attributable transaction
cosk.

For purposes of subseguent measurement, financial liabilities are classified in two categories:

a) Financial liabilities at fair value through profit or loss,

I3} Financial liabilities at amortised cost .

3.4.1 Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial labilities designated upen initial
recognition as at fair value through profit or loss. Gains or losses on liabilities held for trading are recognised in the profit or loss. The Company has nat
designated any financial liability as at fair value through profit or loss

3.4.2 Financial liabilities at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses
are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process. The EIR amaortisation is included
as finance costs in the statement of profit and loss.

3.4.3 Derecognition of financial labilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss.

3.5 Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

3.6 Dividend distribution to equity shareholders of the Company
The Company recognizes a liability to make dividend distributions to its equity holders when the distribution is authorized and the distribution is no
longer at its discretion. A corresponding ameunt is recognized directly in equity.

3.7 Provisions and Contingencies
Provisions are liabilities of uncertain amount or timing recognised where a legal or canstructive obligation exists at the balance sheet date, as a result
of a past event, where the amount of the obligation can be reliably estimated and where the outflow of economic benefit is probable. Contingent
liabilities are possible obligations that may arise from past event whose existence will be confirmed only by the accurrence or non-occurrence of ane
or more uncertain future events which are not fully within the control of the company. The Company exercises judgement and estimates in recognizing
the provisions and assessing the exposure to contingent liabilities relating to pending litigations. judgement is necessary in assessing the likelihood of
the success of the pending claim and to quantify the possible range of financial settlement. Due to this in tainty in the evaluation process,
actual losses may be different from originally estimated provision. 43&‘
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Industrial Energy Limited
All amounts are in Bs. Crores unless otherwise stated

5. Capital Work in Progress (CWIP)
Accounting Policy

| the commencement of commercial production,

Meotes 1o the financial statement for the Year Ended March 31, 2026

Capital work-in-progress is stated at cast which includes expenses incurred during canstruction period, interest on amount borrowed far acquisition
of gualifying assets and other expenses incurred in connection with praject implementatian in sa far as such expenses relate to the period prior to

Particulars As at As at
31-Mar-26 31-Mar-25
Balance as at the beginning of the year T04.06 410.49
Additions 234,42 103.87
Less: Assets capitalized during the year 207.09 10.30
Balance as at the end of the year 731,39 704.06
CWIP ageing Schedule as at 31st March 2026
Capital Work in Progress Amount in CWIP for a period of Total
Less than 1 1-2 years 2-3 years More than 3
year years
Projects In progress” 217.20 283.04 10167 129.36 va1.2r
Projects temporarily suspended 3 - * . b
Tetal -~ : 217.20 283.04 107167 126,36 T3 .27
Sy
CWI{;B{!M; Schedule as at 31st March 2025
Capﬁ;ﬁurk in Progress Amaount in CWIP for a period of Total
;'" \ Less than 1 1-2 years 2-3 years Mare than 3
wy, year years
Projects in progress”® 300.85 153.12 148.46 100.70 70313
Projects temporarily suspended = = ® = z
Total 300.85 153.12 148.48 100.70 703,13
* Excludes Capital Goods Stock of Rs. 0.12 crores (March 31, 2025: Rs. 0.93 crores)
CWIP Completion Schedule whose completion is overdue or project cost exceeds compared to its original plan as at 31st March, 2026
Capital Work in Progress Ta be completed in Total
Less than 1 1-2 years 2-3 years More than 3
year years
Kalinganagar Colony 16.06 - 16.06
Total 16.06 16.06

the contracted firm,

CWIP Completion Schedule whose completion is overdue or project cost exceeds compared to its original plan as at 31st March, 2025

Mote :- (i} Delay in completion of Kalinganagar Colony was due to re-tendering of ariginal order, which was partly executed due to demise of proprietor of

Capital Work in Progress To be completed in Total

Less than 1 1-2 years 2-3 years Mora than 3

year years
Kalinganagar Caolony s 16,06 - - 16.06
Domjuri Solar Power Plant 91.87 : 2 - 91.87
Total 91.87 16.06 107.93

proprietor of the contracted firm.

(i) Delay in Domjuri Solar Power Plant was due to forest clearance for eight foundations of 33KV transmission line.

Mote :- (i) Delay in completion of Kalinganagar Colony was due to covid and re-tendering of original order, which was partly executed due to demise of
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6. Finance Lease Receivables (unsecured unless otherwise stated)

Accounting Policy
Leasing arrangement

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement,

Company as a lessor
Leases are classified as operating lease when the Company does not transfer substantially all the risks and rewards of
ownership of an asset to the leasee. The company has not given any asset on Operating Lease.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company
to the lessee, Amounts due from lessees under finance leases are recorded as receivables at the Company's net investment in
the leases. Finance lease income is allocated to accounting perinds so as to reflect a constant periodic rate of return on the
net investment outstanding in respect of the lease.

Particulars s ot s at
31-Mar-26 31-Mar-25

HNon-current

Mon- Current Finance Lease Receivables 1,261.70 1,228.76
Total 1,261.70 1,228.76

Current

Current Finance Lease Receivables 86 22 70.36
Total B86.22 T70.36
Total Finance Lease Receivables 1,347.92 1,299.12

6.1 Leasing Arrangements

customer,

6.2 Amount receivable under Finance Lease

The Company has power plants situated in Jamshedpur and Kalinganagar (KPQ) which supply power to Tata Steel Limited. The
arrangements in respect of all these assets are in nature of lease as per Ind-AS 116 "Leases’. The Company has only single

Minimum Lease Receivables
Particulars As at As at

31-Mar-26 31-Mar-25

Not later than one year 276.64 255.01

Later than one year and not later than five years 882.14 659.29

Later than five years 1,783.10 2.019.15

Total 2,921.88 2,933.45

Unearned finance income 1,573.96 1,634 33

Het Investment in the Lease 1,347.92 1,299.12

at 31st March 2025 : Rs 117.24 cr. )

11% - 18% per annum as at March 31, 2026 (as at 31st March 2025: 11% - 18% per annum)

(i) Guaranteed residual value of certain finance leased assets at the end of the reporting period are estimated at Rs, 117.68 crias

(i} The interest rate implicit in the leases is fixed at the inception of contract for the entire lease term which is in the range of
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T Other Financial Assets
{Unsecured,Considered good)

; As at As at

Particulars 31-Mar-26 | 31-Mar-25
MNon-current
Bank Deposits- at amortised cost (earmarked against repayment of borrowings) 2523 2519
Total 25.23 2519
Current
Interest Accrued on Finance Lease Receivables 15.07 1436
Other Receivables 0.87 0.33
Total 15.74 14.69
B Other Assets
{Unsecured,Considered good)

Particulars AR ak ae

31-Mar-26 | 31-Mar-25
Non-current
Capital Advances 10.29 2195
Balance with Govt. Authorities 25986 31.79
Total 36.35 53.74
Current

Balance with Govt. Authorities 63.70 4219
Advance to Suppliers 0.93 0.81
Prepaid Expenses 0.40 0.28
Total 65.03 43.26

9 Inventories
Accounting Policy

Inventories are stated at the lower of cost and net realisable value. Cost of inventory includes cost of purchase and ather
costs incurred in bringing the inventories to their present location and condition. Costs of inventories are determined on
moving weighted average basis. Met realisable value represents the estimated selling price for inventories less all estimated
costs of completion and costs necessary to make the sale." Unservicable/damaged stores and spares are classified and
written down based on technical evaluation,

Particul As at As at
articulars 31-Mar-26 | 31-Mar-25
Inventories (lower of cost and net realisable value)
Fuel 7.32 610
Stores and Spare parts 30.75 29.40
Total 38.07 35.50
10 Current Investments
As at As at
Particulars 31-Mar-26 31-Mar-25
Mo of units Amount Mo of units Amount
Unquoted Investments in mutual funds
(at Fair Value through Profit and Loss)
ia) Mirae Asset Cash Management Fund Direct Plan Growth 17.,193.25 5.01 - -
ib) SBI Overnight Fund Direct Growth 13,704.28 6.00 - -
< Total W 11.01 s
Lllnqubltéd Investments in mutual ﬂ..inds;: are valued at the closing net asset value. 1&”. EW,
= S
tu’ %*
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11 Trade Receivables

{1} The average credit period for the trade receivable is 30 days.

situated at Jamshedpur and Kalinganagar and accordingly credit risk is minimal.
{3} The aforesaid receivables are undisputed as at year end.

{5} There are no disputed dues of the Company as on each reparting date,

Trade Aeceivables Ageing schedule as at 314t March , 2024

{4} There are no outstanding trade receivables due from directors or other officers of the Comparny.

As at As at
Fatizulate 31-Mar26 |  31-Mar-25
Current
Trade Receivables (unsecured, considered good) 2458 2032
Less: Allowance for Doubtful Trade Receivables {0.40) (0,40}
Taotal 2418 19.92
Motes

{Z) The Company has single customer i.e. Tata Steel Limited (TSL), Joint venture partner, The Company's entire receivable is from T5L for its plants

b Sagnifican increase in credd risk
&} Cradil bnpaired

Particulars Dutstanding for fallowing pericds from due date of payment Total
Mot dus Unbilled 0- 1 Years 1-2 Years 2.3 Years More than 3
Receivables YRArS
i} Undisputed Trade Receivables
a) Considered good 22,49 1.69 040 24 53
s} Significant increse in credit risk * 3 ;i i
c} Credit impaired -
Trade Recaivables Ageing schadule as at 31st March , 2025
[Particulars Cutstanding for following periods from due date of payment Total
Mot due Unbilbed 0- 1 Yaars 1-2 Years 2-3 Years More than 3
Receivables YRars
[i] Undisputed Trade Receivables
a) Considersd gaod 19.592 0.40 20.32

12 Cash and Cash Equivalents
Accounting Policy

Cash and cash equivalents comprise cash at banks and short-term deposits with an ariginal maturity of three months or less, which are subject to an
insignificant risk of changes in value. Cash and cash equivalents include balances with banks which are unrestricted for withdrawal and usage.

As at As at
Particula
s 3-Mar-26 |  31-Mar-25
Balances with Banks in Current Accounts 1916 3268
| Deposits with onginal matunty of less than three months 017 -
Total 19.33 32.68
Reconciliation of liabilities from Financial Activities
: As at Cash flows As at
Particul
bt 01-Apr-25 | Proceeds |Repaymeant 31-Mar-26
MNon-gurrent Borrawing {including Current Maturities of Mon-
curent Bomawings)® 718.48 107.88 {T1.57) 78477
Total T18.46 107.88 (71.57) 754.77
Particulars As at Cash flows As at
01-Apr-24 | Proceeds |[Repaymeant 31-Mar-25
Non-current Borrowing (including Current Maturities of Mon-
current Bormawings)® 430 48 402 10 (11412} 71846
Total 430.48 40210 (114.12) 718.46

*Current Borowings in the Balance Sheet comprise of cument maturities of Mon-Current Borrowings.
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13 Equity Share Capital

y As at As at
Particulars 31-Mar-26 31-Mar-25
Equity Share Capital 666.00 666.00

666.00 666.00
Authorised Share Capital
2000,000,000 fully paid equity shares of Rs. 10 each (as at March 31, 2025; 2,000.00 2,000.00
2000,000,000),
Issued,5ubscribed and Paid-up
666,000,000 fully paid equity shares of Rs. 10 each (as at March 31, 2025 666.00 B65.00
B66,000,000).
Total 666.00 666.00

13.1 Reconciliation of Issued, Subscribed and fully Paid-up number of equity shares and amount
outstanding at the beginning and at the end of the year.

. o her1of Share Capital
Particulars Shares in :
'000s in crore
Balance as at April 1, 2024 6,686,000 B6G6.00
Balance as at March 31, 2025 6,66,000 BEE.00
Balance as at March 31, 2026 666,000 BEG.00

13.2 Terms / rights attached to equity shares
{a) The Company has only one class of equity share having a par share value of Rs.10 per share. Each equity
shareholder is eligible for one vote per share held. Further each equity shareholder is entitled for
dividend as and when the company declares and pays dividend after obtaining shareholders approval.

i) In the event of liquidation of the company, the holders of the equity shares will be entitled to receive
remaining assets of the company, after distribution of all preferential amounts, The distribution will be
in propartion to the number of equity shares held by the shareholders.

13.3 Details of shareholders holding more than 5% equity shares in the Company

Particulars isigh Anat
31-Mar-26 31-Mar-25
The Tata Power Company Limited
- Number of shares held in ‘000 4,92 840 4,92 840
- % holding of equity shares 74% 74%
Tata Steel Limited
- Number of shares held in ‘000 1,73.160 173,160
- % holding of equity shares 26% 26%
13.4 Shareholding of Promoters
Shares held by promoters at the end of the year ¥ Change during the year
5l No Promoter name Mo. of shares % of total shares
i |The Tata Power Company Limited 49 28,40,000 T4% ML
(including shares held jointly)
Tata Steel Limited 17,31,60,000 26% MIL
_ ‘s}gﬂ Faglote: The shares are held jointly by the following:
3 As at 31st March 2026 As at 31st March 2025
| ] Promoter name Shares % of total shares Shares % of total shares
The Tata Power Company Limited (TPCL) 49 78 39 994 74.00 49 78,39,994 74.00
Tata Steel Limited 17,31,60,000 26.00 17,31,60,000 26.00
TPCL & Kailash Pati mali 1 0.00 1 0.00
v |TPCL & Jeraz Erech Mahernash . 1 0.00
v |TPCL k& Jinendra ¥ Patil 1 0.00 1 0.00
wi  |TPCL & Kasturi Soundararajan 1 0.00 1 0.00
& bovii [TPCL & Vispi § Patel 1 0.00 1 0.00
|2 Vi |TPCL & Gautam Attravanam 1 0.00 1 0.00
2] i |TPCL & Krupa D Sutaria 1 0.00 -

: ' Mate ;-The company has not allotted any fully paid-up shares by way of bonus shares nor has bought back any shares during the
i _\... _period of five years immediately pret_:edjr!g the date at which the Balance Sheet is prepared.
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14 Other Equity

Particulars hs at As at
31-Mar-26 31-Mar-25
General Reserve 68.88 BB.88
Retained Earnings 524.32 335.42
Total 593.20 404.30
14.1 General Reserve
Particulars As at As at
31-Mar-26 31-Mar-25
Balance at the beginning of the Year 68.88 68.88
Balance at the end of the Year 68.88 6£8.88
14.2 Retained Earnings
Particulars e o
31-Mar-26 31-Mar-25
Balance at the beginning of the year 335.42 468.38
Profit for the year 189.79 117.30
Less: Dividend Paid ¥ 250.00
Other comprehensive income arising from remeasurement of defined
benefit obligation net of income tax (0.89) {0.26)
Balance at the end of the year 524.32 335.42

Mature and purpose of reserves:
General Reserve

The Group created a General Reserve in earlier years pursuant to the provisions of the erstwhile Companies Act, 1956 wherein
certain percentage of profits were required to be transferred to General Reserve before declaring dividends. As per Companies
Act 2013, the requirement to transfer profits to General Reserve is not mandatory. General reserve represents appropriation of
retained earnings and are available for distribution to shareholders,

Retained Earnings

Retained earnings includes surplus in the Statement of Profit and Loss, remeasurement gains/losses on defined benefit plans less
any transfer to general reserve, dividends or other distributions paid to shareholders.
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15  Mon-current Borrowings

Particulars naak AE At
31-Mar-26 31-Mar-25
Secured - at amortised cost
Term Loans
from banks 754,77 T18.46
75477 718.46
Less: Current maturities of Non Current Borrowings(Refer note 18) (77.49) {71.40)
Tatal non-current borrowings 677.28 647,06

15.1 Details of Security
{1} The term loan from HDFC Bank as mentioned in Sr. no. 1 below are secured by first pari-passu charge over all tangible and

intangible project assets (excluding project land) and over current asset of the KPO Unit | & Il with a carve- out of Rs. 100
crore for Warking Capital Lenders including assignment of all project documents.

{ii) The term loan from Kotak Mahindra Bank as mentioned in 5r. no. 2, 4 & 7 below are secured by first pari-passu charge over

all tangible and intangible assets and over current assets of KPO Unit I, Il & Il with a carve-out of Rs. 100 crore for Warking
Capital Lenders including Borrower's rights under all project documents (including Tolling Agreements for KPO Unit |, Il &

ny.

{iii} The term loan from HDFC Bank as mentioned in Sr. no. 3 below are secured by first pari-passu charge over all tangible and

Intangible DG sets assets (except land) and over all current assets of the DG sets. The said charges will be shared on a First
pari passu basis with Working Capital Lenders for the DG Sets to the extent of Rs.10 crore.

over all tangible intangible and current assets of Unit 5.

intangible and current assets of Power House 7 (except land & building).

agreement with the books of accounts and there are no discrepancies.

As at March 31,2026

15.3 Details of terms of repayment of term loans are stated below:

{iv} The term loan from HDFC Bank as mentioned in Sr. no. 5 as at March 31,2025 below are secured by first pari-passu charge

i¥} The term loan from Union Bank as mentioned in 5. no. 6 below are secured by first pari-passu charge over all tangible

15.2 The Quarterly returns or statements of current assets filled by the company with banks or financial institutions are in

Sr. Amount Rate of Interest per
Na. Particulars altaandiig Terms of repayment KO
1 | HDFC Bank 140.87 Rs.10.16 Crore Per Quarter 3Im MCLR +0.5%
2 | Kotak Mahindra Bank 49,48 Rs. 2.60 Crore Per Quarter Im MCLR +0.2%
31 | HDFC Bank 54.31 Rs. 2.96 Crore Per Quarter 1% MCLR +0.1%
N A ——— 17.93 Rs. 0.875 Crore Per Quarter w.e.f July 1Y MCLR
6, 2023
2% per quarter w.e.f From June 2026
5 | HDFC Bank 75.42 {Rs 1.51 Crore Per Quarter as per 1M T BILL+ 150 bps
outstanding balance as on 31-03-2026)
& I ursorBEnk S 189.99 R5.6.97 Crore Pezrﬂtg_garter w.e.f Sept 1m MCLR +5 bps
7 | Kotak Mahindra Bank 26.77 Rs. 1.29 Crore Per Quarter IM Repo +2% Spred
Total Borrowing 754.77
As at March 31,2025
ar. 0 Amount Rate of Interest per
No. Particulars outstanding Terms of repayment i
1 | HDFC Bank 181,55 Rs.10.16 Crore Per Quarter Im MCLR +0.5%
2 | Kotak Mahindra Bank 5%.80 Rs. 2.60 Crore Per Quarter Im MCLR +0.2%
1 | HDFC Bank 66,14 Rs. 2.96 Crore Per Quarter 1 MCLR +0.1%
ef
4 | Kotak Mahindra Barik 57 88 Rs, 0.875 Crore Per Quarter w.e.f July 1¥ MCLR
0 6, 2023
2% per quarter w.e.f From June 2026
5 | HDFC Bank | 60,39 {Rs 1.21 Cr per quarter as per 1M T BILL+ 150 bps
1 \ outstanding balance as on 31-03-2025)
6 | Union Bank of India /710 agre| PRSIECLAE e w.e.fFromDeC | \m MCLR +5 bps
Total Borrowing 718.46
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16 Provisions
Accounting Policy

obligation.

flows (when the effect of the time value of money is material).

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision fs
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those cash

Particulars As at A
31-Mar-26 31-Mar-25
Non-current
Provision for Employee Benefits (refer note 30)
Compensated Absences 2.62 2.09
Gratuity 9.85 T.18
Post-Employment Medical Benefits 075 0.57
Other Defined Benefit Plans 0.91 0.67
Other Employee Benefits 1.78 1.05
Total 15.91 11.56
Current
Provision for Employee Benefits (refer note 30)
Compensated Absences 0.49 0.42
Gratuity 0,37 0.26
Post-Employment Medical Benefits 0.00 0.00
Other Defined Benefit Plans 0.09 0.06
Other Employee Benefits 0,00 0.02
Total 0.95 0.76
* Amount is lesser than the rounding off norms followed by the Company
17 Deferred Tax balances
Paricilace As at As at
31-Mar-26 31-Mar-25
Deferred Tax Liabilities (net) 180.22 295.1
- Refer note 27 for accounting policy
Total 180.22 255.01
17.1 Deferred Tax Liabilities {net)
FY 2025-26
Openin Recognised in| Closin
CArkImiaes E:Lan:: prnf?tﬁand loss Bnlam:ge
Deferred Tax Liabilities! (Assets) in relation to
(@) Property, Plant & Equipment 255.11 14.53 269.64
ib] Items allowed in Income Tax Act on payment basis (0.10) (4.60) {4.70)
(C} MAT credit entitlement (84.72) (84.72)
Deferred Tax Liabilities (net) 255.01 (74.79) 180,22
FY 1024-25
Opening | Recognised in| Closing
PaTiEiacs Balance |profit and loss| Balance
Deferred Tax Liahilities/ {Assets) in relation to
(a) Property, Plant & Equipment 250.58 4,53 255.11
ib) Items allowed in Income Tax Act on payment basis (1.89) 1.79 (0.10)
(c) Unrealised gain on Mutual Funds measured at fair value 0.57 (0.57) -
Deferred Tax Liabilities (net) 249,25 5.77 255.01
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18  Current Borrowings

As at As at
Particulars
31-Mar-26 31-Mar-25
Secured-at amortised cost
Current Maturities of Mon-Current Barrowings (Refer note 15) 7749 71.40
Total 77.49 71.40
19  Trade Payables
, As at As at
Particulars 31-Mar-26 31.Mar-25
(a) Total outstanding dues of micro and small enterprises ("M5E") (refer note 36} 089 10.29
(b) Total outstanding dues of creditors other than micro enterprises and small enterprises 13 85 14.29
Total 23.75 24.58
Trade Payables Ageing schedule as at 31st March , 2026
Outstanding for following periods from due date of payment
Particulars Nat Due Less than 1 1-2 Years 2-3 years More than 3 years Total
Year
{1} Undisputed Trade Payables
aj MSE 9.89 - - - - 9.89
k) Others 12.79 0.65 0,25 013 0.04 13.86
(i} Disputed Trade Payables
a) MSE - - J
b) Others . . - - 2
Trade Payables Ageing schedule as at 31st March , 2025
Outstanding for following periods from due date of payment
Particulars Mot Due Less than 1 1-2 Years 2.3 years More than 3 years Total
Year
(i) Undisputed Trade Payables
a) MGE 9.60 0.48 0.10 0.1 - 10.29
b) Others 13,60 0.43 0.16 0.06 0.04 14.29
(ii) Disputed Trade Payables
a) MSE - - =
by Others # . = - = =
20  Other Financial Liabilities
As at As at
Particulars 11-Mar-76 31-Mar-25
Current
{a) Payables for Capital Supplies and Services 170.55 153.96
ib) Interest accrued but not due on Borrowings 2.68 117
{c) Payables to Employees 6.88 .77
Total 180,11 160.91
21 Other Current Liabilities
Birticuiiais As at As at
31-Mar-26 31-Mar-25
Statutory Liahilities 7.83 5.75
Other Liabilities 1.35 1.19
Tatal 9.18 6,94
‘3:.;\1‘_‘:' t|§ E\;\Qh _:: :
I; . \\? \ ~: A
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22. Revenue from Contracts with Customers
Accounting Policy
Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be entitled in

exchange for those goods or services.
Description of performance obligations are as follows :

(a) Rendering of Services

Revenue from a contract to provide services is recognised at the contractual rates as defined in the contracts

entered into with the customers.
(b) Leasing

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer
from the Company to the lessee. Amounts due from lessees under finance leases are recorded as receivables at
the Company’s net investment in the leases. Finance lease income is allocated to accounting periods so as to

reflect a constant periodic rate of return on the net investment outstanding in respect of the lease.

Particiiturs Year ended Year ended
31-Mar-26 31-Mar-25

{a) Revenue from Operation Management Services 143.64 146.77

(b) Finance Lease Income 171.71 177.88

{c) Other Operating Revenue 2.12 2.59

Total 317.47 327.24

23. Other Income

Accounting Policy
Gain on Investments

Investments are marked to market using the net asset value at the close of the business hours. Unrealised
gain/loss is calculated using the differential of the fair value (NAV) and the respective cost of acquisition,
Realised gain/loss on sale of investments is calculated using the difference between the sale value and the

cost of the units sold.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to

the Company and the amount of income can be measured reliably.

Particulars Year ended Year ended
31-Mar-26 31-Mar-25
(a) Gain on Investments classified as fair value through profit or loss 0.85 2.18
(b) Interest income on Bank Deposits 1.51 1.58
{c) Others 0.22 0.21
Total 1.58 3.98




& cgmpliance with the requ-remems of the labour codes. Accordingly, the Company has concluded that the changes do not have any
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24, Employee Benefits Expense

Accounting Policy
Defined contribution plans

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service
entitling them to the contributions.

Defined benefits plans

For defined benefit retirement plans, the cost of providing benefits is determined using the projected unit credit method, with
actuarial valuations being carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and
losses, the effect of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding net interest), is
reflected immediately in the balance sheet with a charge or credit recognised in other comprehensive income in the period in
which they occur. Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and is
not reclassified to profit or loss. Past service cost is recognised in the Statement of profit or loss in the period of a plan
amendment. Met interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit
liability or asset. Defined benefit costs are categorised as follows:

« service cost (including current service cost, past service cost, as well as gains and losses on curtailments and settlementsi);

+ net interast expense or income; and

+ remeasuremeant
The Company presents the first two components of defined benefit costs in profit or loss in the line item 'Employee benefits
expense’,
The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company’s defined
benefit plans, Any surplus resulting from this calculation is limited to the present value of any economic benefits available in the|
form of refunds from the plans or reductions in future contributions to the plans,
A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the
termination benefit and when the entity recognises any related restructuring costs.

Short-term and other long-term employee benefits

period the related service is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that
service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits
expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future
cash cutflows expected to be made by the Company in respect of services provided by employees up to the reporting date,

Year ended Year ended
Particulars
3 -Mar-26 31-Mar-25
{a) Salary and Wages 2312 16,08
(b) Contribution to provident funds 07s 0.62
ic) Staff Welfare expenses 359 363
(d) Gratuity (Ref Mote 30) 1.19 0.91
(e} Employee Stock Option Expenses (Ref Mote 30} 0.05 0.11
28.74 21.35
Less: transferred to Capital work in Progress (refer note 3) 4,54 &
Total 24,20 21.35
Mote:-

On 21 November 2025, the Central Government fssued four separate notifications in the Official Gazette announcing implementation of
four Labour Codes, viz,, the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020 and the
Occupational Safety, Health and Working Conditions Code, 2020, These four codes replace and consolidate 29 existing labour laws.
Following the implementation of the four labour codes, the Central Government has pre-published the draft rules on 31 December 2025
under the respective Labour Codes, for public comment and the final rules are expected to be notified in due course, To ensure smooth
implementation, the Ministry of Labour and Employment has also issued the Frequently Asked Questions (FAQs) on the four codes.

> g four codes prescribe an inclusive definition of the term “wages', which among other matters is relevant for determination of post-
ayment benefits including gratuity to all employees. In accordance with the definition, certain specified items forming part of
gafneration are not included in the wages and these excluded items cannot exceed 50% of total remuneration. If there is an excess,
el it is presumed that excess amount also forms part of wages. The four codes also introduce changes related to leave entitlement and

#and workers will have a right to demand encashment for entire accumulated leave.
The Company has assessed f1l'|jl-ri.|:.‘l.E|.l implications of these changes and noted that its existing salary structure as well leave policies are in
ma:ermt impact on its financial statements, Considering that it is emerging topic and the finalisation of Central/ State Rules is still

p?m;llng, the Company wibl Enntinue mnnlmrmg changes and provide appropriate accounting effect as regquired based on future
; dmeluprnents "N

-
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25. Finance Costs
Accounting Palicy

costs eligible for capitalisation.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their intended use or sale. Interest income earned on the
temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing

All other borrowing costs are recognised in the Statement of Profit and Loss in the period in which they are incurred.

Particulars Year ended | Year ended
31-Mar-26 31-Mar-25
Interest expense:
Interest on borrowing from banks 59.41 51.50
Interest on inter corporate borrowing - 0.08
Other borrowing costs 0.01 0.07
59 42 51.85
Less: transferred to Capital work in Progress (refer note 5) 32.53 13.80
Total 26.89 a7.85
26 Other Expenses
Particulars Year ended | Year ended
31-Mar-26 31-Mar-25
{a) Consumption of stores and spare parts 1.3 1.91
(b}  Cost of Services 19.42 20.09
{c) Raw Water Consumed 14 .47 14 .27
{d) Repairs and Maintenance - Property, plant & equipment 5063 51.29
{e) Insurance 466 4,34
{fi  Expenditure on Corporate Social Responsibility (Refer note no 35) 3.18 AAT
ig) Payments to Auditors (Refer note no 26.1) 0.37v 0.37
{h)  Fly Ash Disposal Expenses 2.08 2.14
(i) Miscellaneous Expenses 10,18 12.33
Total 106.29 109.90
26.1 Auditor's Remuneration
Particulars Year ended | Year ended
31-Mar-26 31-Mar-25
As auditor
Audit Fees 019 017
Tax audit fees 0.04 0.04
Other Services 0.1 0.13
Reimbursement of expenses 0.03 0.03
Total 0.37 0.37
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27 Income Taxes
Accounting Policy
Current tax
Current income tax assets and liabilities are measured at the amount expected to e recovered (rom or paid to the taxation)
authorities. The tax rates and tax laws used bo compute the amount are those that are enacted or substantively enacted at '[I'u?I
reparting dage.

Current incorme tax relating to items recognised outside profit or loss is recognised oulside prafit or loss (either in other
camprehensive income or in equity]. Management periodically evaluates positions taken in the tax returns with respect Lo
situations in which applicable tax regulations are subject o interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised on temparary differences between the carrying amounts of assets and labilities in financial
statements and the corresponding tax bases used In the computation of taxable profit. Deferred tax liabilities are recognised far
all taxable temparary differences. Deferred tax assets are generally recognised for all deductible temporary differences to the
extent that it is probable that taxable profits will be available against which those deductible temporary differences can be
utilised. Such deferred tax assets and Liabilities are pot recognised if the temporary difference arises from the initial recognition
of assets and Liabilities in a transaction that affects neither the taxable profit nor the accounting profit,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised
deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that
futwre taxable profits will allow the deferred tax asset to be recovered. Significant management judgement is required b
determine the amount of deferred tax assets that can be recegnised, based upon the likely timing and the level of future taxakbde
profits together with future tax planning strategies,

Deferred tax labilities and assers are measured at the tax rates that are expected to apply in the period in which the lability is
sottled or the asset realised, based on tax rates [and tax laws) that have been enacted of substantively enacted by the end of
the reporting period.

For operations carried out under tax holiday period (Section 8014 of Income Tax Act, 1961}, deferred tax assets or liabilities, if
any, have been recorded for the tax consequences of those temporary differences between the carrying values of asets and
Liabilitles and their respective tax bases that reverse after the tax holiday ends.

Year
Particulars ended
31-Mar-24| 31-Mar-15

Year ended

(1} Imcome taxes recognised in Statement of profit and loss

Current tax 24.34 26.06
Deferred tax (refer note below) {74, 80) 577
Total (50,46} 31,83
{2} Income tax expense/ |credit) recognised in other comprehensive income 10,19 10.05)
Total income tax expense (50.65) N7

7.1 The reconciliation between the provision of Income-tax of the Company and amaunts computed by applying the Indian statutory
Income-tasx rate to profit before taxes is as follows:

Year

Particulars endeg | Yoo ended

I1-Mar-26] 31-Mar-25
Profit before tax 139.33 149,13
Applicable income tax rate 19.12% 19.12%
Income tax expense calculated at applicable rate 40.57 43,43
Effect of:
Irmpact of deductions claimed under section 8014 of Income Tax Act, 1861 and other non-deductible
EXENEEs (24,29} 135, 44)
Mat Credit Entitlement recorged 184.72) .
Reversal of temparary differences during tax holiday periad : 4.95
Differential tax impact between MAT and normal tax 212.67 14,55
Permanent difference 0.9 -
Difference in tax rate cansidered for deferred tax calculations and domestic income tax rate in India 15.05) 0.97
Others 10.56) 3.37
Income tax expense recognised in statement of profit or loss (50.46) 31.83
Hore;-

The Company has been paying income taxes under the provisions of Minimum Alternate Tax (MAT) under old Tax Regime, As at March
1, 2025, the unurilized MAT credit enticlement amounts to Rs, 300.20 crares. The Company had not recognised the Deferred Tax
ASSELS an such unutilised MAT tax credit considering they will charge 1o new Lax regime in future basis the projections and MAT credit
utilrsation is not allowed.

The Fimance Act, 2026 introduced a significant changes in the Minimwem Alternate Tax (MAT) framework with effect from April 1 2026,
wherein MAT credit utilisation. would be allowable in the new tax regime. Considering this changes, the Compamy has performed
evaluation of MAT credit, which would be utilised in the future years basis the projections and have recorded a Net Deferred Tax Asset
of Bs. B4,72 crores (including Rs, 22,67 crores on MAT payment in current year) a5 at March 31, 2026,
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18 Earnings per Share
|
Basic earnings per share 15 calculated by dividing the net profic or loss attributable 1o equity holders of Company by the weightad average.
number of equity shares outstanding during the period. The weighted average number of equity shares outstanding during the period is
adjusted far events such as bonus issue, bonus element in a rights issue, share split, and reverse share split that have changed the number of
equity shares autstanding, without a corresponding change in rescurces.
For the purpose of calculating diluted earnings per share, the net prafit or loss for the period attributable to equity shareholders of th
Company and the weighted average number of shares cutstanding during the period are adjusted for the effects of all dilutive patential
equity shares.
Barticulars ‘Year andad Year ended
31-Mar-26 31-Mar-25
(&) Het Profit for the year attributable to eguity holders af the Company (As. in crores) 189.79 117.30
W 15 i i
(bl Weighted average number of equity shares for Basic and Diluted earnings per share 68 000.000 §65.000,000
(Mumber of Shares)
(cl Basic & diluted sarnings per share (in Rupees) 2 E5 1.78
[d]  Heminal value per share (in Rupees) 1000 10.00
5_29 Commitments
As at As at
P
: articulars 31-Mar-28 31-Mar-25
fa) Estimated amount of Contracts remaining to be executed {nat of capital advance Rs,
10.38 cr; 31.03.2025: Rs 21,95 ¢r) on capital account and not peovided for, 12412 37768
12412 27T A
19.1 Contingent Liabilities
Particulars As at AL
31-Mar-28 31-Mar-25
Claims against the company not acknowledged as debts:
Excize duty matters under dispute - 205
Goods B Services Tax matters 2.41 a.14
Income Tax matter 324 017
Total 568 6.36
10 Employee benefits
10, 1 Dwfined contribution plans

The Company operates defined contribution retirement benafit plans for all qualifying employees. The employees of the Compary are
member of Employes Provident Fund, retiremant benefit plan, operated by the Central Government. The Company Is required to contribute
a specified percentage of payroll costs to the Employee Provident Fund which is the only obligation of the Company with respect to the
employes provident plan,

The total expenses recognized in Statement of Profit and Loss is s, 0.7% Cr. (31st March, 2025: Rs. 0.62 Cr.] represents coatribution
paid/payable ta the Employee Provident Fund.

30. 2 Defined benefit plans

The Company does not have any funded plans,
Post-Employment, Medical Benefits

The Company provides certain post-employment health care benefits to sperannuated employees. In terms of the plan, the reticed
employess can avail free medical check-up and medicines at Company’s Facilities,

Pension (including Director pension)

The Company aperates a defined benefit pensicn plan for employees who have completed 15 years of continuees service, The plan provides
benefits to members in the form of a pre-determined lumpsum payment on retirement. Executive Director, on retirement, is entitled to
pension payable for [ife including HAA benefit. The level of benefit is approved by the Board of Directars of the Company fram time to time.

Ex-Gratia Death Benefit
The Company has a defined benefit plan granting ex-gratia in case of death during service. The benafit consists of a pre-determined
lumpsum amount along with a sum determined based on the last drawn basic salary per month and the length of service,

Retirgrment Gift
The Company has a defined benefit plan granting a pre-determined sum as retirement gift an superannuation of an emplovee,

Gratuity plan

The Company fhas a defined benefit gratuity plan. The gratuity plan 15 primarily governed by the Payment of Gratuity Act, 1972, Employess
wha are In continuous service for a period of five years are eligible for gratuity. The Level of benefits provided depends on the member's
length of service and salary at the retirement, withdrawal, resignation, death of an employee,

These plans tymically expose the Company to actuarial risk such as: Demographic risk, interest rate risk, and Salary Inflation risk.

Demagraphic risk ; This is the risk of variability of results due to unsystematic nature of decrements that include martality, withdrawal,
disability and retirement. The effect of these decrements on the defined benefit obligation is nat straight forward and depends upon the
combBination of salary increase, discount rate and vesting criteria. It is important not to overstate withdrawals because in the financisl
analysis the retirement benefit of a short career emplayes typically costs less par year as compared to a long service employee,

Interest rate risk : The defined benefit obligation calculated uses a discount rate based on government bonds. If bond yields fall, the defined
benefit abligation will tend Lo increase,

Salary Inflation sk @ Higher than expected increases in salary will increase the defined berefit obligation,
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A0 Emplayes Benafits Expee (Conkd |

Towers Warson, the Actuaries.
The principal assumptions used for the purposes of the actuarial valuations wene as follows:

In respect of the defined benefit plans. the determination of the present value of defined benefit coligations was carried out at 31st sarch, 2024 by \Willis

As at A5 at

Particulars Jt-Mar-26 31-Mar-25
Discount rate b G0 6.0
Expected rate of salary increase 100 .00
Expected rate of withdrawal

if age of employee 1 between 21 to 44 years 600 600
=il age af employes B mare that 44 years 2.00% 2.00%
EExpccl:c:d rate of Medical inflation / Geld snflation 8,00} B.00%
|Amgunts recagnised inostatement of prafit and loss in respect of these defined benefits plans are as fallows:

Particulars Year ended | Year ended

31-Mar-26 31-Mar-25

Currant Sendce Cost .90 0.73
Past Service Cost and {gain)/lass from settlements reler nole belaw) 0,03 7
Het Interest cost an net defined bencfit obligations 090 0.73
Recagnivion of (gaims)/losses - athes long berm employes benefil plans D86 0.32
Companents of defined benefit codts recegnized in profit or loss 1.69 1.78
Re-meassrement on the not defined benefit liability ;

Year ended | Year ended
bl 31-Mar-26 | 31-Mar-25
Actuarial (Gaingp/lasses arising from defined bencfit obligaticn expericnce 0.94 oLn
Actuarial (Gaing)/ lasses arising from delined benefit abligation lnancial assumptions 0,14 0.43
Camponents of defined benafit costs recognised in other comprehansive incomae 1,08 0.74

Lot Thes remeasurement af the net delined liability is included &n other comprehensive incame,

Mowvements In the present valwe of the defined benefit abligations are as fallows:

The current service cost and the net interest expense for the year are included & the "Employes benedits expense” line item in the statement of profit and

Particulars Year ended  |Year ended
I1-Mar-26 31-Mar-25
Opening defined benefit cbligations 12.43 10,549
Current servioe Cost 0.90 0.73
Past Service Cost (reler note below) 0,03 .
interest Cost 0.90 073
actuarial (Gams)/losses arising from experience 0.%4 a.m
Actuarial (Gamns)/losses arlsing fram linancial asumptions 0.14 0.43
Benefits paid directly by the Company 10.57] 12T}
Acquisitions (oredit)soost i 0. 16)
Clasing defined benefit abligation 16,86 12.43

Sensitivity Analysis

defined benefit obligation by the amounts shown below:

Reasonably possible changes ar the reparting date 1o one of the relevant actuarial assumptions, halding other assumptions constant. would have affected the

fiefer Mote 14 an.lrlg,r.g_f:’:_e[ftq'ﬂ vo the Labaur Code.

Particulars el bt
31-Mar-26 31-Mar-25

Effect an defined benedit obligation due to change in discount rate by

{L50% Increased 10.91) (0.70)

0.50% Decreased 1.00 0.7&
Effect an defined henefit cbligation due be change in Expected rate of salary by

0.50% Increased 0.7 0.60

0. 50% Decreased (0.7 10.55)
Effect on defined bemelit aoligation due 1o changs in Expected rate af withdrawal by

5% Increased {1,381 11.75)
Effect on defined benefit obtigation due to change in Expected rate of Medical inflatian by

0.50% Increased 0.1 .09

0.50% Decreased 0. 1) 10.08)
Effect on defined benelit abiigation due to change in langerivity by

! year Increased 0.04 0.03

1 year Decreased 10.03) .03
Effect on defined benelit obdigation due to change in Gold Inflation rate by

0.50% Increased 010 0,06

0. 50% Decreased [0.09} (D.06]
Maturity profile of defined benefit obligation:
e Year ended | Year ended

31-Mar-26 31-Mar-15

Within 1 year 098 0.7
1-1 yoar 0.92 0.46
-3 year 062 0.50
- yoar 0.69 a5
4-5 year 1,15 0.53
5-10 year 9.27 4.60
Mot
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30.Employee Benefits Expense {Contd.)
Share Based Payments

Accounting policy

The Tata Fower Company Limited ("Joint Venture Partner’] has granted employes stock options to the eligible employees of Industriad Energy Limited (“tha
Comgany’}. As per the scheme, on fulfilling of the vesting candition the Joint Venture Partner will issue its equity shares to the aligible employess of the)
Camgany, The cost of equity-settled transactions ls determined by the fair value of Joint Venture Partner's share at the date when the grant is made using an
appropriate valuation model. That cost & recagnised over the period in which the perfarmance and/or service conditions are Tullilled in employes benefits
expense. The cumulative expense recognised for equity-settled transactions at each reparting date until the westing date reflects the extent to which the
vesting pericd has expired and the companies best estimate of the number of equity instruments that will ultimately vest. The expense or credit In the)
staternent of profit and loss for a period represents the movermnent in cumulative expense recognisad as at the beginning and end of that pericd and is
recognised in employee benefits expense,

Service and non-market performance conditions are nat taken into account when determining the grant date fair value of awards, but the likelihood of the
conditiens Being met is assessed as part of the companles best estimate of the number of equity instruments that will ultimately vest. Mon-vesting conditians,
are reflected in the fair value of an award and lead Lo an immaediate expensing of an award unless there are also service and/or perfermance canditions, Mo
expense is recognised for awards that de nat ultimately vest because non-market perfarmance and/or service conditions have not been met, Where awards|
include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting condition is satisfied,
prowided that all other performance and/or service conditions are satisfied,

Wnen the terms of an equity-settled award are modified, the minimam expense recognised is the grant date fair value of the unmadified award, provided)
the original vesting terms of the award are met. An additional expense, measwed as at the date of modification, is recognised far amy modification that
increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the employes, Where an award is cancelled by the entity)
of by the counterparty, any rematning element of the fair value of the award Is expersed immediately theouegh profit or lass,

Equity-settled share option plan
The Tata Power Company Limited - Emplayee Stock Option Plan 2023

During the pericd ended FY 2023, the shareholders of the Joint Venture Partner(TPCL} approved *The Tate Power Company Limited  Employes Stock Option)
Plan 2023° ('ES0P 2023°/ ‘Plan'). During the previous year, the Joint Venture Pastnes {TPCL) has granted employes stock options to the eligible employess
of the Company at an exercise price of Rs, 425,40 (Rupees Two Hundred Forty Hine and Eighty Paise] per option exercisable into equivalent egquity shares of £
1 each subject to fulfilment of westing conditions under the plan.

In current wear, the Joint Venture Partner (TPCL) has granted additional employee stock options to the etigible employess af the Company, at an exercise
price of T 195.B5 (Three hundred ninety-five rupees and sighty five paise) per option exercisable into equivalent equity shares of £1 each subject to
fulfitment of vesting conditions under the plan,

The expense recognised for employee services received during the year is shown in the following table:

Employee Stock Option Plan 2023 - Grant - 1 As at As at
31-Mar-26 31-Mar-25

Expense arising from equity-settled share-based payment transactions 0.07 0.07

Total expense arising from share-based payment transactions 0.07] 0.07

Movements during the year

Option exercisable at the beginning of the year 20470 Nit
Granted during the year Ml 20470
Forfeited/Expired during the year Nil NIl
Exercised during the year Mil Mil
Expired during the year NIl Mit
Option exercisable at the end of the year 20470 20470
Share price for options exercised during the year Mot applicable Not applicable
Remaining contractual life 0.58 Years 1.58 years

The Joint Yenture Partner has estimated fair value of options using Black Scholes model, The following assumptions were used for calculation
of fair value of options granted,

As at As at
Assumption factor 31-Mar-26 31-Mar-25
Dividend Yield (%) 0.70% 0.70%
Risk free interest rate (%) 7.21% 7.21%
Expected life of share option {Years) 3 - 5 Years 3-5Years
Expected volatility® (%) 1%9.81% 39.81%
Weighted Average Share price 249,80 249.80

Weighted Average Fair Value at the measurement date 97.75 9775
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Employee Stock Option Plan 2023 - Grant - 2 As at As at
31-Mar-26 31-Mar-25

Expense arising from equity-settled share-based payment transactions Nil 0.04
Total expense arising from share-based payment transactions Nil 0.04
Movements during the year

Option exercisable at the beginning of the year 18840 Nil
Granted during the year Mil 18840
Forfeited/Expired during the year 18840 Ml
Exercised during the year il Mil
Expired during the year Mil il
Option exercisable at the end of the year 15840
Share price for options exercised during the vear Mot applicable Mot applicable)
Remaining contractual life Mot applicable 2.58 Years

of fair value of options granted.

The Joint Venture Partmer has estimated fair value of options using Black Scholes model. The following assumptions

were used for calculation

As at As at

Assumption facter 31-Mar-26 31-Mar-25
Dividend Yield (%) 0.a7% 0.47%|
Risk free interest rate (%) 6.64% 6. 64%
Expected Wife of share aption (Years) 3 -5 Years 3 -5 Years
Expected volatility* (%) 37.26% 37.26%
Weighted Average Share price 425.40 425,40
Welghted Average Fair Yalue at the measurement date 159,26 159.28
Employee Stock Option Plan 2023 - Grant - 3 As at As at

31-Mar-26 31-Mar-25
Expense arising from equity-settled share-based payment Lransactions 002 Hit
Total expense arising from share-based payment transactions 0.0z il
Mavements during the year
Option exercisable at the beginning of the year Wil Nil
Granted during the vear 11650 Nil
Forfeited/Expired during the year Nil Nil
Exercised during the year il Nil
Expired during the year Mil NIl
Option exercisable at the end of the year 11480 Nil
Market price of share on the date of grant 395.85 Nil
Share price for options exercised during the year Mot applicable il
Remaining contractual life 2,58 Years Hil

of falr value of options granted.

The Joint Yenture Partner has estimated fair value of options using Black Scholes madel. The following assumptions

were used for calculation

As at As at

Assumption factor 31-Mar-26 31-Mar-25

Dividend Yield (%) 0.57% Hil
Risk free Interest rate (%) 6,05% Nit
Expected life of share option (Years) 3 - § Years Nil
Expected volatility* (%) s Mit
Wetghted Average Share price 395.85 Nit
‘Weighted Average Fair Value at the measurement date 128.43 Nil

future trends, which may not necessarily be the actual outcome,

“The expected volatility reflects the assumption that the historical volatility over a period similar to the life of the options is indicative of
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11, Disclasure a3 required by Indian Accounting Standard (Indas) 24 “Related Party Disclosures” are as fallows:
() Mames af the related parties

Hame of the related party

Country of |

srigin__|

lah

1
¥

Related Party where cantral exits
Jaint Venture Partngr

The Tata Pawer Company Limited
Tata Steed Limited

Other related parties (where transactions have taken place during the year or previous yeard balances outstanding)
Agfaciate of Joint Yenture Partner

Tata Projects Limted

Fashmun Engineers Limited

Subsidiary of a Jeint Venture Partner

Tata Porever Salar Syitems Limited

Maithan Power Limated

TP Harthern Sdisha Dstribution Limited

TP Central Ddisha Distrbutian Limited

Key Management Personnel

wr. Basudew Hansdah - Chief Execubive Difices (woe ! 01,12, 2024 upta 14,11, 2025)
Mr, Jagmit Sangh Sadbar- Chiel Executivie Cdficer (upte 30.11.2024 ard re-appointed wee.d 15.11.2025)
W, Arrshul De- Chiel Financial Offscer

W ashish Khanna- Director (upto O8.07.2024)

wr. avmeesh Gupta: Director (upta 0%.02.2084)

M abhijet Basus Director jupto 18,10, 2024)

W, anjall Kulkarm- Director

W ahshay Khudlar - Director fweef. 10.04. 20245

W, Vijayant Ranjan- Director

#r. Pratosh Gupta- Directar

Ms. Kalika Dabholkar: Compary Secretary (upto 16,04, 3024)

M Hrupa Sutaria - Company Secretary (woef, 17042024 upto 16.1.2025)

13 | Ms.Anjati Pandey - Directar {wee 0 18.10.2024)

14 | Wr. Suranjit Mishra - Director (w.e.f. 18,10, 2024)

% |M.r Probal Ghash- additranal Directar {weed 1710, 2025)

15 |l'|s Poonam Sharma - Compary Secretary (w.e.f. 17,1,2025)

nchs |
Incha

Incha
Incha

Incha
Incha
Incha
India

1) Related party trarsactions and outstanding balances

[y Tradineg ard ather transactions
Details of transactions

Hature of transactian

The Tata Power

Company
Limiees

Tata Steel Limited

Tata Prajects
Limited

Tata Pawer
Salar Systems
Limited

Maithon
Pawer
Limited

Yashmun
Engineers
Limnited

| TP Horthern
Odisha

Distribution
Limited

TP Central
Oudizha
Distribution
Limibed

Rawriie from Dperathan Management Seraces
Finance leate income

Cost af serices

Paymant for Raw water punchased
Reimbursement of expenses by the Campany
Purchase of Capital Supplies and Seraces
ESOP expense reimbursement by the compary
Inter Carporate Doposit -Taken

Inter Corporate Depost -interest

Inter Carparate Depowt -Repaid

Dradend Paid

Recavery ol expenses

Saled Transfer af Property, Plant BEquipment

1
15.11
114.90)
6,12
16,143
raz
11.74)
133
13,60
0.05
10,11

uu:m:

IU-W'I
1IU:EI]]
ﬂﬂﬁ.-m]

1.84
L

14164
1146771
Lra Rl
{17788

-1
8.3
18.12]

Il
a.m
It

Hate: Presious penod s figures ane in brackets,

Terms and Conditions of Transaction with Related Part:

Note 1:- Revenue from Cperations Management Services ond Finance Lease incame arises from falling § PPA arrangements with cuitomers af contraciuelly agreed rates. Such rotes and

cantraciue! ferms ore af orm's fength.

Node 2:- Row water purchases are made of rafes cansisbent with the prevadling rates at which similar row water i supphied to third porties,

Note 1:- Cost of Services (Tate Power) comprises cast recovery under the Carparate Services Agreement, The rates and ather cantractual [ermi are at arm's length,
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Motes to the financial statement for the Year ended March 31, 2026

Disclosure as required by Indian Accounting Standard (IndAS) 24 "Related Party Disclosures”™ are as follows: - Continued
[ii) Compensation of key management personnel

Hature of transaction

Key
Management
personnel

Shart- term employee benefit
Sitting fees paid to Directors

Share based payments (ESOPs)

1.97
11.92)
D.02
(0.01)
0.0z

)

included abowve.
Mote:- Previous peried’s figures are in brackets.

{ii1) Balances payable to Related Parties are as follows:

Key Managerial Personnel are entitled to post-employment benefits and ather long term employee benefits recognised as per Ind A5 19
Employee Benefits. As the employee benefits are lump sum amounts provided on the basis of actuarial valuation, the same is not

As at As at
Hame of the related party Hature of Balances 31-Mar-16 31-Mar-25
The Tata Power Company Limited Trade Payables 2.03 2.37
The Tata Power Company Limited Payable for Project Management Services dvailed 0.95 0.65
Tata Power Solar Systems Limited Payables for Capital Supplies and Services 17.97 18.02
Tata Steel Limited Trade Payables (.66 0.58
Tata Projects Lid Payables for Capital Supplies and Services 7.26 .41
Tata Steel Limited Payables for Capital Supplies and Services 4,01 64,75
Yashmun Engineers Limited Trade Payables Q.13 .
Maithon Power Limited Payable to Employees 1.02 (.64
TP Morthern Odisha Distribution Limited Security Deposit 0.0z 0.0z
TP Central Odisha Distribution Limited* Trade Payables .00 -
Key Management Personnel® Payable to KMPs 0.00 0.00
* Amount is lesser than the rounding off norms followed by the Company
(iv} Balances Receivable From Related Parties are as follows:
As at As at
Name of the related party Mature of Balances 31-Mar-26 31-Mar-25
Tata Steel Ltd Trade Receivablesinet of provision of Rs Q.40 2418 19.92
cr,previous year- Rs, 0,40 cr)

Tata Steel Ltd Interest Accrued an Finance Lease Recewvable 15,07 14.36
Tata Steel Ltd Lease receivable 1,347.92 1,299.12
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31, Fimancial lnstruments
12,1 Capital Management
The Comgany™s chjective for capital management i (o maximise shareholder value, safeguard business continuity and support the growth of
the Company. The Company debermings the capital reguirement based on annual operating plars and longterm and other strategic
imeestment plans. The funding requirements are met through loans and operating cash flows generated. The Campany is not subject to any
fatermally imposed capital requirements.
31.2 Financial risk management
In its erdinary cperations, the Comparny's activities expase it to tha various types of nisks, which are assoclated with the Francial instruments
ardl markets b which it aperates. The Company has a risk management peticy which covers the other rsks assoclated with the financial
assets and Habilices such as mierest rate risks, credit risks and liquidity risk, The sk management palicy is appraved by the board af|
directars, The following is the summany af the main ridks:
3221 Market Risk

Market risk is the risk that relates to changes in market prices, such as inerest rates (nterest rale fidk) and will affect the company s income

ar walue of its balding of financial instruments. The objectwe of market rsk managernent 14 to manage and cantral markel risk exposures

within acceptable parameters, while optimising the retum,
32 7.7 Interest rate rish management

Interest rate risk is the risk that setates to the fabr value or future cash flows af a financial instrument which fluctuate because of changes In

market interest rates. The capital expanditure of the company s financed by loans, the shareholders fund and intemnal proceeds. The

interest bearing loans of the Company comprises of floating rate,

Interast rate sensitivity:
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32.2.3 Creedit risk management

The Compary takes on exposure 1o credit risk, which is the rsk that counterparty will default on its contractual obiigations resulteng in
financial loss b the company, Financial assets that potentially expose the Company to credit rshs are listed below:

As at As at
Particulars 31-Mar-16 31-Mar-2%
|Finance lmase recervables 1347 02 1,260 12
Trade recetvables 2418 189z
Other financial assets 40 B8 3880 |
Total 1.413.08 1,358.92

The waly customer for the Company i Tata Steel Limited. Joint wenture partner and rgvenue &5 based on the terms agreed in Tolling)

agreements, Alse since the custamer s a sharehelder and going thraugh the past track af the custamer, the Company's exposure ta credit risk
i% minfmal.

32.2.4 Price risk management

Price rigk 15 the risk thal Lhe fair value or future casn flows of  finarcisl instramend will flugtuate Because of Changes in nel assets value (MAY) of Lhi
Tinancial instrurmants beald,

The Campary manages the surplus funds majerly through imesreals & mutual fund schemes. The price af investment in these mutual fund schemes 1]
refiected through Net Asser Value (MAY) declored by the Al Management Company on daily basis a5 reflected by the mowement in the NAY of investea)
schemes. The Company 15 expessd (o price rish on such svestments.

The casrying amount af the Company's investments designated a3 Fair vadue thiaugh peofil or lass at the year end are as follows:

Particulars o g
laMar-26 I1-Mar-2%
Irvestments in mutwal fund .o

31.2.5 Liquidity risk management

The Comgpany manages lquidity risk by continugusly menitaring farecast and actual cash fiows and matching the maturity profiles af financial
azsets and liabdlities,

Particulars Upta 1 yoar 1 -5 yoar 5+ yaars Taotal Carrying Amount

Az at March 11,2026
Barrewings ((incleding Current Maturities and

Interest Arerusd an Ténm Laan) BR.TZ 37248 a57 94 a1 14 T4T 45
Trade Pavables 2375 . . 2375 2375
Qther financial labilities 177 43 - . 177 43 177 43

A5 at March 31,2015
Barrewings (linclding Current Maturities and

Interest Acerued an Term Loan) 13516 52200 548 75 1,206 B9 72108
Trade Payables 24 58 - - 2458 24 58
Other financial lisbilities 157 74 i 5 187 74 157 74

Ther table has been drawn up based on the urdiscountad cantractual maturities of the financlal Habitivies inchuding interest that will te pald
an those liabdlities upto the matunty of the instruments

The Compary has entered into a Tolling Agreemsent with Tata Steel Limited | TSL) far supplying the entire electricity generated from the
coalfgas supplied by TSL. The Company will be able ta meet 15 short term labilities from it awn internal accruals.
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32. Fimancial Instruments - Continued

32.2.6. Financial Instruments.

The carrying value and fair value of financial instruments by categories as of 31 March, 2026 and 31st March, 2025

is as follows:
a) Financial Assets and Liabilities

The carrying value of financial instruments by categaories as of 31 March, 2026 is as follows:

Fair Value Total
Barticilars through Amaortised Carrying Total Fair

Profit and Cost Value

Value
Loss

hssets :
Cash and Cash Equivalents 19.33 19,33 19.13
Finance lease receivables 1,347.92 1.347.92 1,347.92
Trade Receivables . 418 24.18 2418
Investments 1.0 - 11.01 11.01
Other Financial Assets . 40.97 40.97 40,97
Total 11.01 1,432.40 1,443.41 1,443, 41
Liabilities
Trade Payables - 23.75 23.73 23.75
Borrowings 754.77 754.77 754.77
Other Financial Liabilities - 180.11 180.11 180.11
Total - 958,63 958.63 958.63
The carrying value of financial instruments by categories as of 31 March, 2025 is as follows:

Fair Value Total
e through Amortised Carrving Total Fair

Profit and Cost Value

L Value

Assets :
Cash and Cash Equivalents 32.68 32.68 31.68
Finance lease receivables 1,299.12 1,299.12 1,299.12
Trade Receivables 19.92 19.91 19.92
Investments J - -
Other Financial Assets - 39.89 19.89 39.89
Total - 1,391.61 1,391.61 1,391.61
Liabilities
Trade Payables 24.58 24.58 24.58
Borrowings T18.46 718.46 718.46
Other Financial Liabilities - 160.91 160.91 160.91
Taotal - 903.94 903.94 903.94
b) Fair Value hierarchy
The fair value hierarchy is based on inputs to valuation technigques that are used to measure fair value that are
either observable or unobservable and consists of the following three levels:
« Level 1 — Inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities.
« Level 2 — Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).
« Level 3 — Inputs are not based on observable market data (unobservable inputs), Fair values are determined in
whole or in part using a valuation model based on assumptions that are neither supparted by prices from observable
current market transactions in the same instrument nor are they based on available market data.
As at 31-Mar-26 Level 1 Level 2 Level 3 Total
Financial Assets
Investment in Mutual Funds 11.01 - - 11.01
Total 11.01 - - 11.01
As at 31-Mar-215 Level 1 Level 2 Level 3 Total
Financial Assets
Investment in; & 2 = - 2
Total y - 5 =
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31 Fivuncial Ragicy
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M Significant Events after the Reporting Perlod
There were no signilicas adjuiting swerts that oicurmed subsequent to the reporting period.
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A7 Segment Reporting
The Company is engaged in setting up and operating power plants classified as captive power plants of Tata Steel Limited. These power plants supply power
Lo Tata 5teed Limited (T5L). Conseguently, there are no separate reportable segments as per the requirement of Ind As 108 "Operating Segments” which is
being presented to the Chief Operating Decision Maker [CODM).
The Company's operation Is majorly confined within India, Accordingly, there are no reportable geographical segments.,

3B Other Statutory Infermation
' The Company does not have any Benami property, where any proceeding has been Initiated or pernding against the Company for holding any Benami

property.
fl. The Company does not have any transactions with companies struck off.

i, The Company has no charges pending creation as on balance sheet date.

fw, The Company has not traded or invested in Crypto currency or Yirtual Currency during the financial year.

V. The Company has not advanced or loaned ar invested funds (either borrowed funds or share premium ar amy other sources or king of funds) to any

other person(s) or entityiles), including foreign entities (Intermediaries) with the understanding that the Intermediary shall
directly or indirectly lend or invest in other persons or entities identified In any manner whatsoever by or on behalf of the company (Ultimate
3. Beneficiaries) or
b, provide any guarantee, security or the like to or an behalf of the Ultimate Beneficiaries.
wi. The Company has not received any fund from any personis) or entity(ies), including foreign entities (Funding Party] with the understanding
{whether recorded in writing or atherwise) that the Compamy shall:
a. directly or indirectly lend or invest In other persons o entitles identifled in any manner whatsoever by or on behalfl of the Funding Party (Utimate
Beneficiaries) or
b.  provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.
wil. The Company has not been declared as wilful defaulter by any bank or financial institution or other lender.

vitl.  The Compary does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income
during the year In the tax assessments under the Income Tax Act, 1961 [such as, search or survey or any other relevant provisions of the Income Tax
Act, 1961),

3% The Comparny has used SAP accounting software for maintaining its books of account which has a feature of recording audit trall [edit log) facility and the
same has operated throughout the year for all relevant transactions recorded in the software, Further, there are no instance of audit trail feature being|
tampered with. Additionally, the audit trail of prior years has been preserved as per the statutory requirements for record retention to the extent it was
enabled and recorded in the respective years.

40 Approval of financial statements:
The Finanical Statements has been approved by the Board of Directors on April 16, 2026,

As per our report of even date For and on behal! of the Board of Directors
' Pt Ll
For 5.R.BATLIBOI & CO LLP Probal Ghosh
ICAI Firm Registration no @ 301003E/EI00005 Director
Chartered Accountants sMumbai Jamshedpur
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