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INDEPENDENT AUDITOR’S REPORT
To the Members of Maithon Power Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Maithon Power Limited (“the Company™),
which comprise the Balance sheet as at March 31 2026, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and notes to the financial statements, including a summary of material
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013, as amended
(“the Act™) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31, 2026, its
profit including other comprehensive income, its cash flows and the changes in equity for the year ended
on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs),
as specified under section 143(10) of the Act. Our responsibilities under those Standards are further
described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our
report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the financial statements under the provisions of the Act and the Rules thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements for the financial year ended March 31, 2026. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. For each matter below, our
description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying financial statements.
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Key audit matters

How our audit addressed the key audit matter

Accrual of Recoverable from Beneficiaries/Payable to Beneficiaries for items which are subject

matter of true up in tariff orders (as described in note 18 of the financial statements)

The Company’s revenue recognition is
guided by the tariff norms prescribed by
the Central Electricity Regulatory
Commission (CERC) guidelines and the
tariff orders passed based on these
regulations.

Consequently, Recoverable from
Beneficiaries/Payable to Beneficiaries is
recognized for items which are subject
matter of True-up in tariff orders to be
notified in future years. Judgement is
exercised by management in estimating
recoverability / payability of such other
assets and liabilities in the books of
account. As on 31st March 2026, the
Company is carrying an amount of Rs.
219.76 crores as Payable to Beneficiaries
(Net of Recoverable from Beneficiaries
of Rs. 294.18 crores) which is material to
the financial statements of the Company.
Considering judgements and estimates
involved in various elements of capital
and operational costs used in the
computation of revenue as per applicable
regulations, tariff order of prior year,
expected true up in future tariff order and
the amount involved we have determined
this to be a key audit matter.

Following procedures have been performed to address
this key audit matter:-

1. We obtained an understanding from the management,
assessed and tested the design and operating
effectiveness of the Company’s key controls related to
accrual/provision  of such  Recoverable from
Beneficiaries/Payable to Beneficiaries.

2. We discussed with the management on the key
assumptions and estimates used for recognition of these
Recoverable from Beneficiaries/Payable to Beneficiaries
with reference to Tariff Regulations and the tariff orders
of earlier years, on similar true up and underlying records
of the Company.

3. We discussed with management to understand their
assessment of each of the qualitative factors and ensured
consistency of the management’s explanation with the
underlying documentation, rules and regulations.

4. We have re-calculated the workings obtained from the
management to check the arithmetical accuracy of the
calculations.

5. We have also checked the adequacy of the disclosure
on these matters in the financial statements of the
Company.

6. We have also obtained necessary management
representations, as considered necessary.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements
and our auditor’s report thereon. The Annual report is expected to be made available to us after the date

of this auditor's report.

Our opinion on the financial statements does not cover the other information and we will not express

any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether such other
information is materially inconsistent with the financial statements or our knowledge obtained in the
audit or otherwise appears to be materially misstated.
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Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with
the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

«  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

«  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention if) our
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auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financial statements for the financial year ended March 31,
2026 and are therefore the key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books (also refer to paragraph (h)(vi) below);

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31, 2026
taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2026 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;




S.R. BAtLiBoi & Co. LLP

Chartered Accountants

(g) In our opinion, the managerial remuneration for the year ended March 31, 2026 has been paid
/ provided by the Company to its directors in accordance with the provisions of section 197 read
with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

ii.

iii.

The Company has disclosed the impact of pending litigations on its financial position in
its financial statements — Refer note 28 to the financial statements;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, no funds
have been advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries™) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, no funds
have been received by the Company from any person(s) or entity(ies), including foreign
entities (“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

The final dividend paid by the Company during the year in respect of the same declared
for the previous year is in accordance with section 123 of the Act to the extent it applies to
payment of dividend.
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vi.  Based on our examination which included test checks, the Company has used accounting
software for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software (refer note 36 to the financial statements). Further,
during the course of our audit we did not come across any instance of audit trail feature
being tampered with. Additionally, the audit trail of prior years has been preserved by the
Company as per the statutory requirements for record retention to the extent it was enabled
and recorded in the respective years.

For S.R. Batlib@i & Co. LLP
Chartered Acdoluntants
ICAI Firm Régistration Number: 301003E/E300005

per Sanjay I{}(mar Aﬁar\ﬂal
Partner

Membership Number: 060352
UDIN: 26060352DRYOFN6800
Place of Signature: Kolkata
Date: April 17, 2026
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Annexure ‘1’ referred to in paragraph under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Maithon Power Limited (“the Company™)
In terms of the information and explanations sought by us and given by the Company and the
books of account and records examined by us in the normal course of audit and to the best of our

knowledge and belief, we state that:

(i)(@)(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of property, plant and equipment.

()(a)(B)
()(b)

The Company has maintained proper records showing full particulars of intangibles assets.

The Company has verified part of its property plant and equipment during the year in
accordance with its regular programme of verification of these assets whereby all the assets
are physically verified over a period of 3 years which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(i)(c) The title deeds of immovable properties (other than properties where the Company is the
lessee and valid lease agreements are duly executed in favour of the lessee) disclosed in note
5.8 to the financial statements included in Property, Plant and Equipment are held in the
name of the Company, except the following:

Description | Amount Held in the | Whether | Period held | Reason for not
of Property | in INR | name of promoter, | — indicate | being held in
crores director range, the name of
or their | where Company
relative appropriate
or
employee
Raiyati 159.80 Damodar Promoter | December In  accordance
Land (Free Valley 2008 with the term of
hold) Corporation agreement dated
located at (DVC) September 2,
Maithon, 2005 with DVC,
Jharkhand. the title deed of
Railway 137.12 DVC Promoter | October the land parcel
Land 2008 to | were to  be
(Freehold March 2015 | executed in
Land) favour of the
located at Company by
Maithon, DVC. We have
Jharkhand. been informed
that such title
deeds are yet to
be executed in
favour of the
Company
pending
mutation in
favour of DVC
by Government
of Jharkhand.
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Description | Amount Held in the | Whether | Period held | Reason for not
of Property | in INR | name of promoter, | — indicate | being held in
crores director range, the name of
or their | where Company
relative appropriate
or
employee
Forest land | 8.96 Government | No May 2008 Lease deed yet
(Leasehold) of to be executed in
located at Jharkhand favour of the
Maithon, Company by the
Jharkhand Government of
Jharkhand.
GM land- | 31.23 Government | No July 2010 DVC had
Plant of surrendered
(Leasehold) Jharkhand their leasehold
located at rights over the
Maithon, land parcel in
Jharkhand favour of the
Government of
Jharkhand in a
prior year to
enable the
Government of
Jharkhand to
lease the same
land parcel in
favour of the
Company. The
Company is yet
to receive a
demand from the
Government of
Jharkhand  for
execution of
lease and hence
the lease deed in
the name of the
Company is yet
to be executed.
GM land- | 7.58 Government | No July 2010 Lease deed yet
Railway of to be executed in
(Leasehold) Jharkhand favour of the
located at Company by the
Maithon, Government of
Jharkhand Jharkhand.
GM land- | 4.24 Government | No July 2010
Railway of
(Leasehold) Jharkhand
located at
Maithon,

Jharkhand
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(i)(d)

(i)e)

(i)(a)

(ii)(b)

(iti)(a)

(iii)(b)

(iii)(c)

(iii)(d)

(iii)(e)

The Company has not revalued its Property, Plant and Equipment (including Right of use
assets) or intangible assets during the year.

As represented to us by the management, there are no proceedings initiated or are pending
against the Company for holding any benami property under the Prohibition of Benami
Property Transactions Act, 1988 and rules made thereunder.

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification. In
our opinion the coverage and the procedure of such verification by the management is
appropriate.

As disclosed in note 19.1 to the financial statements, the Company has been sanctioned
working capital limits in excess of Rs. five crores in aggregate from banks during the year
on the basis of security of current assets of the Company. The quarterly returns/statements
filed by the Company with such banks are in agreement with the books of account of the
Company. The Company does not have any sanctioned working capital limits from financial
institutions.

During the year, the Company has not provided advances in the nature of loans, stood
guarantee or provided security to companies, firms, limited liability partnerships or any other
parties. During the year, the Company has provided loan to a Company as follows:

Particulars Amount
in INR crores

Aggregate amount granted/ provided during the year

- Subsidiaries

- Joint Ventures
- Associates

- Others — Holding Company 100.00

Balance outstanding as at balance sheet date in respect of above cases
- Subsidiaries

- Joint Ventures Nil
- Associates
- Others

During the year, the Company has not provided any guarantee or security and has not granted
advances in the nature of loans to companies, firms, limited liability partnerships or any
other parties. The investments made and the terms and conditions of the loans granted are
not prejudicial to the Company's interest.

The Company has not granted advances in the nature of loans to companies, firms, Limited
Liability Partnerships or any other parties. The Company has granted loans during the year
to a company where the schedule of repayment of principal and payment of interest has been
stipulated and the repayment or receipts were regular.

There are no amounts of loans and advances in the nature of loans granted to companies,
firms, limited liability partnerships or any other parties which are overdue for more than
ninety days.

There were no loans or advances in the nature of loan granted to companies, firms, Limited
Liability Partnerships or any other parties which was fallen due during the year, that have
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(ii)()

(iv)

)

(vi)

(vii)(a)

(vii)(b)

(viii)

(ix)(a)

(ix)(b)

been renewed or extended or fresh loans granted to settle the overdues of existing loans
given to the same parties.

The Company has not granted any loans or advances in the nature of loans, either repayable
on demand or without specifying any terms or period of repayment to companies, firms,
Limited Liability Partnerships or any other parties. Accordingly, the requirement to report
on clause 3(iii)(f) of the Order is not applicable to the Company and hence not commented
upon.

There are no loans, investments, guarantees, and security in respect of which provisions of
sections 185 and 186 of the Companies Act, 2013 are applicable. Therefore, the requirement
to report on clause 3(iv) of the Order is not applicable to the Company and hence not
commented upon.

The Company has neither accepted any deposits from the public nor accepted any amounts
which are deemed to be deposits within the meaning of sections 73 to 76 of the Companies
Act, 2013 and the rules made thereunder, to the extent applicable. Therefore, the requirement
to report on clause 3(v) of the Order is not applicable to the Company and hence not
commented upon.

We have broadly reviewed the books of account maintained by the Company pursuant to
the rules made by the Central Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013, related to the generation of electricity, and are of the
opinion that, prima facie, the specified accounts and records have been made and
maintained. We have not, however, made a detailed examination of the same.

The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax,
cess and other statutory dues applicable to it. During the year, the Company did not have
any undisputed dues towards sales-tax, service tax, duty of customs, duty of excise and value
added tax. No undisputed amounts payable in respect of aforesaid dues were outstanding at
the year-end for a period of more than six months from dates when they became payable.

The dues of goods and service tax, provident fund, employees’ state insurance, income-tax,
sales-tax, service tax, duty of customs, duty of excise, value added tax, cess and other
statutory dues have not been deposited on account of any dispute, are as follows:

Name of the | Nature of | Amount Period for which the | Forum where the
statute the dues (Rs. Crore) | amount relates dispute is pending
The Customs | Customs 36.41 | July 2008 — January | Supreme Court
Act, 1961 Duty 2011

As represented to us by the management, the Company has not surrendered or disclosed any
transaction, previously unrecorded in the books of account, in the tax assessments under the
Income Tax Act, 1961 as income during the year. Therefore, the requirement to report on
clause 3(viii) of the Order is not applicable to the Company and hence not commented upon.

The Company has not defaulted in repayment of loans or other borrowings or in the payment
of interest thereon to any lender.

As represented to us by the management, the Company has not been declared wilful
defaulter by any bank or financial institution or government or any government authority.
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(ix)(c)

(ix)(d)

Based on an overall examination of the Balance Sheet and information, explanations and
representations provided to us, term loans were applied for the purpose for which they were
obtained.

Based on an overall examination of the Balance Sheet and information, explanations and
representations provided to us, no funds raised on short-term basis have been used for long-
term purposes by the Company.

(ix)(e) and (f) The Company does not have any subsidiary, associate or joint venture. Therefore, the

(x)(a)

(x)(b)

(xi)(a)

(xi)(b)

(xi)(©)

(xii)

(xiii)

(xiv)(a)

(xiv)(b)

(xv)

(xvi)(a)

requirement to report on clause 3(ix)(e) and (f) of the Order are not applicable to the
Company and hence not commented upon.

According to the information and explanations given by the management, the Company has
not raised any money by way of initial public offer / further public offer. The Company has
utilized the money raised by way of debt instruments in the nature of non-convertible
debentures for the purposes for which it was raised.

The Company has not made any preferential allotment or private placement of shares /fully
or partially or optionally convertible debentures during the year under audit. Therefore, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company and
hence not commented upon.

As represented to us by the management, no fraud by the Company or no fraud on the
Company has been noticed or reported during the year.

During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

We have taken into consideration the whistle blower complaints received by the Company
during the year while determining the nature, timing and extent of audit procedures.

The Company is not a nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clauses 3(xii)(a), (b) and (c) of the Order is not
applicable to the Company and hence not commented upon.

Transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and the details have been disclosed in the notes to
the financial statements, as required by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its
business.

The internal audit reports of the Company for the year under audit which were issued till
date of this audit report, have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors. Therefore, the requirement to report on clause 3(xv) of the
Order is not applicable to the Company and hence not commented upon.

The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. The requirement to report on clause (xvi)(a) of the Order is not
applicable to the Company and hence not commented upon.
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(xvi)(b)  As represented to us by management, the Company has not conducted any Non-Banking
Financial or Housing Finance activities without obtained a valid Certificate of Registration
(CoR) from the Reserve Bank of India as per the Reserve Bank of India Act, 1934,

(xvi)(c) ~ The Company is not a Core Investment Company (CIC) as defined in the regulations made
by Reserve Bank of India. The requirement to report on clause 3(xvi) of the Order is not
applicable to the Company and hence not commented upon.

(xvi)(d)  Asrepresented to us by the management, the Group has five CICs which are registered with
the Reserve Bank of India and one CICs which is not required to be registered with the
Reserve Bank of India.

(xvii) The Company has not incurred cash losses in the current financial year and in the
immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. The requirement to
report on Clause 3(xviii) of the Order is not applicable to the Company and hence not
commented upon.

(xix) On the basis of the financial ratios disclosed in note 31 to the financial statements, ageing
and expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of
Directors and management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that Company is not capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due within
a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor
any assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the Company as and when they fall due.

(xx)(a) In respect of other than ongoing prOJects there are no unspent amounts that are required to
be transferred to a fund specxﬁed in Schedule VII of the Companies Act (the Act), in
compliance with second proviso to sub section 5 of section 135 of the Act. This matter has
been disclosed in note 25(ii) to the financial statements.

(xx)(b)  There are no unspent amounts in respect of ongoing projects, that are required to be
transferred to a special account in compliance of provision of sub section (6) of section 135
of Companies Act. This matter has been disclosed in note 25(ii) to the financial statements.

For S.R. B
Chanete
ICAI Fi

iboi & Co. LLP
gcountants
f eUIStI ation Number: 301003E/E300005

D)

per Sanjay Kumar Aéarwal
Partner

Membership Number: 060352
UDIN: 26060352DRYOFN6800
Place of Signature: Kolkata
Date: April 17, 2026
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ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF MAITHON POWER LIMTED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of (*the
Company”) as of March 31, 2026 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both issued by ICAI. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these financial statements
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to these financial statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial
statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company's internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
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Chartered Accountants

accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For S.R. Batliboi & Co. LLP
Chartered ACdountants
doistration Number: 301003E/E300005

per Sanjay Kumar Agarwal
Partner

Membership Number: 060352
UDIN: 26060352DRYOFN6800
Place of Signature: Kolkata
Date: April 17,2026




MAITHON POWER LIMITED
Balance Sheet as at 31st March,2026

Total Equity and Liabilities

The accompanying notes form an integral part of Financial Statements

As at As at
Particulars Notes 31stMarch,2026 3tstMarch, 2025
% Crores % Crores
Audited Audited
Assets
Non-current Assets
{a} Property, Plant and Equipment 57 2,803.86|
(b} Capnal Wark-n-Progress 8 562.35|
() Imangibie Assers 7 0.04
() Rightof Use Assets 3 8358
€} Financial Assets
{1y Loans 0.08 0.10
(1} Other Financial Assets 3.86 10.14
(1 Deferred Tax Assets (Net) 24158 182.22
2) Non-current Tax Assets (N=t) 19.58 18.89|
(h} Other Non-current Assets 8§5.26 55.14]
Total Non-current Assets 334243 3.827.32
Current Assets
a) Inventones 2 23782 371.37
() Financial Assets
{1y Investments A 180.49
() Trade Recewables 52 1 0 13104
(i Unibitled Revenue 3 0 45.28]
(v) Cash and Cash Equivalents 34 9 145.05
(vj Loans 9.5 ¢.02 002
v Other Fmanciat Assets 98 4.82 442
(ct Otner Current Assels 1 23.98 25.98]
Total Current Assets 797.82 724.11
Total Assets 4,641.25 4,551.43
Equity and Liabilities
Equity
(a) Equity Share Capial 13 1,508.92 1.508.92
{b) Otnher Equnty 14 1,051.94 973.18
Total Equity 2,482.08]
Non-cutrent Liabilities
{a) Fnancial Lptibtes
(1) Borrowings 15.1 1,183.28 835.85
(1) Lease Lablities 15.2 15.25 14.91
ity Other Financial Labiites 13.3 638 35.57]
(by Prouisions 18 15.20 13.36
{c) Other Non-current Liabiiti2s 18 241.38 182.22
Total Non-current Liabilities 1.461.89 1.082
Current Liabilities
{ar Financiat Liabitities
() Borrowimgs 19.1 355.67 529.91
() Lease Liabilities 15.2 3761 3728
(uy Trade Payanles 19.2
(a} Total outstanding dues of micro enternnse! d small entarpr 50.74 36.52
(b} Total outstanding dues af trade payabies other than MICIT enterpn 103.02
small enterprs
{1y) Other Fimanciat Liabidiy 153 59.32 54.57]
(b) Prowisions 15 151 1.371
{c} Other Current Liabilities 13 10.43 171.31
Total Current Liabilities 61830 987.24
Total Liabilities 2.080.39 2,069.35
154135 33551.43]

As per our report of even date

Partner
Membership No: 080352

Place: Kolkaia

For and on behalf of the Board.
CIN U74839MH2000PLC267237
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MAITHON POWER LIMITED
of Profit and Loss for the year ended 31st March 2026

For Year ended For Year ended
Notes 31st March,2026 31st March, 2025
I Crores ¥ Crares
Audited Audited
1) Revenue from Operations 20 3,095.01 2354.43
(1) Otherincome 21 7.41 9.21
{lit) Total Income 3,102.42 2,963.64
(IV) Expenses
Cost of Fuel Consumed 1,968.23 1,953.97
Employee Benefits Expenses 22 55.56 49.84
Finance Costs 24 119.82 3784
Depreciation and Amartisation Expenses 23 199.81 169.97
Other Expenses 25 241.06 331.48
Total Expenses 2,684.59 2,593.10
(v} Profit before tax for the year 417.83 370.54
(V1) Tax Expense 26
Current Tax expenses (Including tax n respect of aarlier yearsj 72.99 65.00
Defarred Tax Charge/(Credit) {59.36) {40.56)
Tax Expense 13.63 24.44
(Vil) Profit after tax for the year 404.20 346.10
(Vili} Other Comprehensive Income
Add/{Less):
(i) Items that will not be reclassified 10 orofit and loss
{a) Remeasurement gain/{losses) 90 Defined Bereflit Plans {0.51) {1.35)
(1) Tax relating to items that witl not he rectassified to Profit & LOSS
(@ Current Tax on above 0.09 0.41
Total Other Comprehensive Income (Net of taxes) {0.42) (0.94)
11X} Total Comprehensive Income for the year 403.78 345.18
(X) Earnings Per Equity Share (Face Value ¥ 10/- Per Share}
Basic & Diuted (%) 2.68 2.29
As per offy report of even date For and on behalf of the Board,

CIN : U74899MH2000PLC267297

For S{R. Battiboi & Co LLP t a7y
cranN ( }/w-\,_ — —

ICAI Fir s 3E/E300005
Anjau Aknitesnwar Fandey Dinesh Kumar Singh
Diractor Director
per §a v DIN- 7451506 DIN- 11183966
Part Place: Mumbat Place: Kaolkata

Membership No: 060357 Date: 17tn Aprit, 2026 Data: 17t Apnt, 2028
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Date: 17th Aprit, 2026
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MAITHON POWER LIMITED
Cash Flow statement for the year anded 31st March.2026

For Year anded For Year ended
31st March,2026 31st March, 2025
Particulars
X Crores 2 Crores
A. Cash Flow from Operating Activities -
Prohi oetare faxes 417.83 370.54
Adjustments to reconcile profit befare tax ta net operating cash flows
Depreciation and Arrortisation Zxpenses 159.91 189.97
Finance Costs 119.83 3734
interest In a i5.08) (3.48¢
(Gainy/Loss on disposal of Property, Plant and Zquipment Net) 11.33 429
Other Non operating (incomej/expenses (.00’ (5.88)
Gan on sale/lan vatuation of Current investments sured at FVTPL {7.74) [EREY
Ailowances for Doubtful Debts and Advances ‘Net) 228 8.35
320.53 256.95
Operating profit before changes in operating assets % liabilities 738.36 627.49
Working Capital adjustments:
for {i i in assets:
Trade Recavanles 34358 320.92
Unbitled Revenue 13.75) 25.31
inventories 133.36 (67.60)
Other Current Assets 13.89) 39.92
Other Non-Current As: 7.74 4047
Gther Current and Non Cutrent Financial Assets 0.14 12.94)
89.24 275.34
for increase / in i
Trade Payabies 39.44)
Othar Mon Current 59.36
Other Current Liabilities 1153.44)
Other Current and Men Current £ 173
Current and Non Current provisiang 178
{141.95)
Cash Generated from Operations 685.65 849.98
income taxes paitt (Net of Refund) 73.59i 16784}
Net Cash generated from Operating Activities §12.06 78212

B. Cash inflow/{outflow) from Investing Activities

Canital expenditura an Propanty, Plant and Equipmant and Othar intangible assets

ancluging caoital advance (16173}
Proceeds rom ssle of Property, Plant ang Egupr et 002
Purchase of Current Investmants 1.761.87)
Proceeds from sate of Current investivents 187184
Interast Receved 341
Loan Gwen
Loan repait

Nat Cash inftow/{; ) from g {48.33)

C. Cash inflow/{outflow) from Financing Activitias
Proceeds from Non-current Borrowings
Repayment of Non Gusrent Boirowings
Proceeds fram Current 3criowings

Rapayment of Current Sorrowing 848.31)
Interest Paid 12¢0.87)
Dividend Paid 1325.00
Net Cash inflow/(outflow) from Financing Activities {273.86) {609.33)
Nast Increase/(Decrease] in Cash and Cash Equivalents (18.75) 12380
Cash and Cash Equivatents as at 1st Apnil (Opening Batance) 143.05 2115
Cash and Cash Equivalents as at pariod end 126.29 145.05
Cash and Cash Equivalents include: For Year ended As at/
31st March,2026 31st March, 2025
2 Crores 2 Crares
| 1ces with banks
in Current Accounts 4629
ounts (with onginat matunty less than three monins 30.00!
126.29) 145.05
Notes:
The abova =ash flow has been praparad under the “Indirect Metnod” as set outin indian nung Standard (ind A5 7 tament of Cas

The

jocompanying note: nancial Statemrens

rer an integral part

rt of even date For and on behalf of the Board,
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MAITHON POWER LIMITED
Statement of Changes in Equity for the year ended 31st March,2026

A, Equity Share Capital
% Crores
Equity Shares of ¥ 10 each issued, subscribed and fully paid No. of Shares Amount
Balance as at 1st April, 2024 1,50,89,17,729 1,508.92
Balance as at 31st March, 2025 1,50,89,17.729 1,508.92
Balance as at 1st April, 2025 1,50,89,17,729 1,508.92
Balance as at 31st March,2026 1,50,89,17,729 1,508.92

B. Other Equity ¥ Crores
Debenture Redemption
L Retained Earnings Total
Reserve
Balance as at 1st April, 2024 43.63 828.37 878.00
Profit for the year 348.10 346.10
Other Comprehensive Income for the year (Net of Tax} - {0.94} (0.94)
Total Comprehensive Income - 345.16 345.16
Dividend Paid (250.00) (250.00)
Balance as at 31st March, 2025 49.63 923.53 973.18!
Balance as at 1st Aprit, 2025 49.63 923.53 973.16
Profit for the year - 404.20 404.20
Other Comprehensive income for the period (Net of Tax) (0.42) (0.42)
Total Comprehensive Income - 403.78 403.78
Dividend Paid (325.00) (325.00)
Balance as at 31st March,2026 49.63 1,002.31 1,051.94
The accompanying notes form an Integral part of Financial Statements
As per our report of even date For and on behatf of the Board,
CIN-U74899MH2000PLC267297
For S. R. Baflibpi & Co LLP
Charter funtants
ICALF tration number: 301003E/E300005 & =
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MAITHON POWER LIMITED
Notes to the Financial Statements for the year ended 31st March,2026

1. Corporate Information

MAITHON POWER LIMITED ('the Company’), has been set up pursuant to an agreement entered into between The Tata Power Company
Limited (TPCL) and Damodar Valley Corporation (DVC) with 74% and 26% shareholding respectively, to operate and maintain Electric
power generating stations. The Company has set up a thermal power generation plant (comprising of two units of 525 MW each namely
‘Unit [ and Unit II') at Maithon, Jharkhand with a total capacity of 1050 MW. Unit | and Unit Il of the project were commissioned on 1st
September, 2011 and 24th July, 2012 respectively. The registered office of the Company is Corporate Center, 34 Sant Tukaram Road,
Carnac Bunder, Mumbai 400008, Maharashtra, India.

The financial statements were approved for issue in accordance with a resolution of the directors on 17th April, 2026.

2. Material Accounting Policies

2.1 Statement of compliance and basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation requirements of Division Il of
Schedule Ilf to the Companies Act, 2013, (as amended from time to time) including the relevant provisions of the Electricity Act, 2003 and
the rules issued thereunder.

The financial statements have been prepared on a historical cost basis except for certain financial assets and liabilities measured at fair
value (refer accounting policy regarding financial instruments).

The financial statements are presented in Indian Rupees (%) and all amounts are in Crore unless otherwise stated.

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

3. Other Material Accounting Policies (Other than those mentioned in respective notes)

3.1

3.2

Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading,

- Expected to be realised within twelve months after the reporting period or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period.

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets and financial liabilities are recognized when the Company becomes a party to the contractual provisions of the instruments.
Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition or
issue of financial assets and financial liabilities (other than financial assets and financial liabilities measured at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in statement of profit and loss.




MAITHON POWER LIMITED
Notes to the Financial Statements for the year ended 31st March,2026

3.

Other Material Accounting Policies (Other than those mentioned in respective notes) (Continue)

33

3.3.

-

Financial Assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.Regular way purchases or
sales are purchases or sales of financial assets that require delivery of assets with in the time frame established by regulation or convention
in the market place. All recognised financial assets are subsequently measured in their entirety at either amortised cost or FVTPL or
FVTOCI depending on the classification of the financial assets.

Financial assets at amortised cost
A 'financial asset’ is measured at the amortised cast if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate EIR((Effective
interest method). The EIR((Effective interest method) amortisation is included in finance income in the statement of profit or loss.

3.3.2 Financial assets at fair value through other comprehensive income(FVTOCI)

A ‘financial asset' is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b) The asset's contractual cash flows represent SPPI."

On initial recognition, the Company makes an irrevocable election on an instrument-by-instrument basis to present the subsequent changes
in fair value in other comprehensive income pertaining to investments in equity instruments, other than equity instruments which are held for
trading. Subsequently, they are measured at fair value with gains and losses arising from changes in fair value recognised in other
comprehensive income and accumulated in the ‘Reserve for equity instruments through other comprehensive income’. The cumulative gain
or loss is not reclassified to profit or loss on sale of the investments.

3.3.3 Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably elects on initial recognition to present
subsequent changes in fair value in other comprehensive income for investments in equity instruments which are not held for trading

Other financial assets are measured at fair value through profit or loss unless it is measured at amortised cost or at fair value through other
comprehensive income on initial recognition. The transaction costs directly attributable to the acquisition of financial assets and liabilities at
fair value through profit or loss are immediately recognized in statement of profit or loss.

3.3.4 Derecognition of Financial Assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecognised (i.e.
removed from the Company's balance sheet) when:

i) the right to receive cash flows from the asset have expired, or .

ii) the Company has transferred its right to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a ‘pass-through’ arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the
asset.

When the Company has transferred its right to receive cash flows from an asset or has entered into a pass-through arrangement, it
evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to
the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

3.3.5 Impairment of financial assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109
requires expected credit losses to be measured through a loss allowance. The Company recognises lifetime expected losses for all contract
assets and / or all trade receivables that do not constitute a financing transaction. For all other financial assets, expected credit losses are
measured at an amount equal to the 12 month expected credit losses or at an amount equal to the life time expected credit losses if the
credit risk on the financial asset has increased significantly since initial recognition.
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MAITHON POWER LIMITED
Notes to the Financial Statements for the year ended 31st March,2026

3.

Other Material Accounting Policies (Other than those mentioned in respective notes) (Continue)
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3.4.1

Financial Liabilities

Ali financial liabilities are recognised initially at fair value and in case of borrowings and payables, net of directly attributable transaction cost.
For purposes of subsequent measurement, financial liabilities are classified in two categories:

a) Financial liabilities at fair value through profit or loss

b) Financial liabilities at amortised cost (borrowings)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial
recognition as at fair value through profit or loss. Gains or losses on liabilities held for trading are recognised in the profit or loss. The
Company has not designated any financial liability as at fair value through profit or loss.

3.4.2 Financial liabilities at amortised cost (borrowings)

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR(Effective interest Rate).
Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR(Effective interest Rate)
amortisation process. The EIR(Effective interest Rate) amortisation is included as finance costs in the statement of profit and loss.

3.4.3 Derecognition of Financial Liabilities

3.5

3.6

3.7

A Financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified , such an exchange or madification is treated as the derecognition of the original liability and the recognition of a new liability . The
difference in the respective carrying amounts is recognised in the statement of profit and loss.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is an enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

Dividend Distribution to equity shareholders of the Company

The Company recognises a liability to make dividend distributions to its equity holders when the distribution is authorised and the distribution
is no longer at the discretion of the Company . As per the corporate laws in India, a distribution is authorised when it is approved by the
shareholders. A corresponding amount is recognised directly in equity.

In case of Interim Dividend, the liability is recognised on its declaration by the Board of Directors.

Cash and cash equivalents

Cash and cash equivalents in the Balance Sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less that are readily convertible to a known amount of cash and subject to an insignificant risk of changes in value. Cash
and cash equivalents include balances with banks which are unrestricted for withdrawal and usage.

Significant accounting judgements, estimates and assumptions

In the application of the Company's accounting policies, the management of the Company is required to make judgements, estimates and
assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the
period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision
affects both current and future periods. Detailed information about each of these estimates and judgements is inciuded in relevant notes
together with information about the basis of calculation for each affected line item in the financial statements

The areas involving critical estimates or judgements are:
a) Estimation of current tax and deferred tax expense (including Minimum alternate tax credit) - Note 10, Note 17 and Note 26
b) Recoverable from Beneficiaries / Payable to Beneficiaries(Net) - Note 18 and Note 11

¢) Estimation of defined benefit obligations- Note 16
d) Judgement to estimate the amount of provision required or to determine required disclosure related to litigation and claims against the

Company - Note 28.

Estimates and judgement are continually evaluated. They are based on historical experience and other factors, including expectations of
future events that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.




MAITHON POWER LIMITED
Notes to the Financial Statements for the year ended 31st March,2026

5.

Property, Plant and Equipment

5.1

5.2

5.3

54

55

5.6

Accounting Policy

Property, plant and equipment (PPE) is stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
includes purchase price (net of trade discount and rebates) and any directly attributable cost of bringing the asset to its working condition for
its intended use and for qualifying assets, borrowing costs capitalised in accordance with Ind AS 23. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise,
when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in the statement of profit and loss as incurred.

Certain capital expenditures incurred by the Company,which although does not directly increase the future economic benefits of any
particular existing items of property, plant and equipment(PPE), may be necessary for the Company to obtain future economic benefits from
its other assets.Such capital expenditures are allocated to the major items of property, plant and equipment as enabling asset in accordance
with Indian Accounting Standard (Ind AS) 16 "Property, Plant and Equipment”.

Subsequent Cost

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the entity and the cost can be measured reliably. All other repair and
maintenance costs are recognized in the statement of profit or loss as incurred.

Depreciation
Depreciation commences when the assets are ready for the intended use, Freehold land are not depreciated.

Regulated Assets

Depreciation on property, plant and equipment in respect of electricity business of the Company is covered under Part B of Schedule Il of
the Companies Act, 2013, has been provided on the straight line method at the rates using the methodology required by relevant provisions
of Central Electricity Regulatory Commission (CERC).

Depreciation is calculated annually based on Straight Line Method and at rates specified in Appendix-1 to CERC regulations for a period of
12 years from the date of commercial operation of the station. The remaining depreciable value as on 31st March of the year closing after a
period of 12 years is spread over the balance useful life of the assets.

Non-Regulated Assets:
Depreciation on all other assets is recognised on the cost of assets (other than freehold land) less their residual values over their estimated
useful lives, using the straight-line method.

Useful lives of tangible assets:

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting period, with the effect of any
changes in estimate accounted for on a prospective basis. The Company, based on technical assessment made by technical expert and
management estimate, depreciates certain items of building, plant and equipments over estimated useful lives which are different from the
useful lifes prescribed in Schedule Il to the Companies Act, 2013. The management believes that these estimated useful lives are realistic
and reflect fair approximation of the period over which the assets are likely to be used.

Type of Asset Useful Lives
Buildings-Plant 25 Years
Buildings-Others 25 Years
Plant and Equipment 25 Years
Computer 3 Years
Furniture and Fixtures 510 10 years
Office Equipment 5to 10 years
Motor vehicles etc 5 Years

Derecognition of tangible assets

An item of Property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipments is determined
as the difference between the sales proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss.

Impairment of tangible and intangible assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists. or
when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets of or Group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

Impairment losses of tangible and intangible assets are recognised in the statement of profit and loss.
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§.7. Property, Plant and Equipment (Continue)

X Crores
- Freehold Buildings - Buildings - Plant and Furniture and Office Motor
Description 5 ) Total
Land Plant Others Equipment Fixtures Equipment Vehicles
Cost or Valuation
Balance as at 1st April, 2025 29991 30361 203.24 1247 B8.83 6.39) 5,814.91
Adthtions 103.32 .58 0.59 109 297 688,05
Dispusals - {2.18) {0.15) (1.33) {33.51)
Balance as at 31st March,2026 299.91 406.93 203.82 5,631.79 10.98 9.79 7.23 6,570.45|
Accumulated depreciation
Balance as at 1st April, 2025 110.12 68.76] 291231 11.10 5893 2.32 3,111.04
Depreciation Exnense {Refer Note 23) 16.35] 9.77] 164 55 0.18 0 50| 1.27] 182.72]
Disposatof assets . {17.50) (2.07)] (0.15)] (0.77) {20.49)
Balance as at 31st March,2026 = 126.47 78.53 3,059.86 9.21 6.38 2.82 3,283.27
Net carrying amount
As at 31st March,2026 299.91 280.46) 125.29 2,571.83 1.77 3.41 4.41 3,287.18
As at 31st March, 2025 298.91 193.49 134.48 2,167.63 1.37] 2.92| 4.07| 2,803.86
X Crores
hold ildi L Buildi o Plant and Furniture and Office Motor
Description N ) = » Total
Land Plant Others Equipment Fixtures Equipment Vehicles
Cost or Valuation
Balance as at 15t April, 2024 9.9 303,60 20324 4,090.18 1357 G.73] 5 5,822.42
Additions B 0.0 * 9912 0.01 221 221 103.63|
Disposats/Adusiments - | (8.86) (1.11) {0 09} {1.08) (11.14)
Balance as at 315t March, 2025 299.91 303.61 203.24 5,080.44| 12.47, 8.85) G.39] §,914.91
Balance as at 1st April, 2024 L 96.38| 54.00 2.779.39 11.99 5.30] 2.57 2,955.11
Depreciation Exoense (Refar Nota 23) | 13.78] 9.76 138,08 0.18 0.22 0.78] 162.78
Disposat of assets - | g (4.66) (1.07)] {0 09}, (1.03) (6.85)
Balance as at 31st March, 2025 =) 110.12 68.76 2,312.81 11.10, 5.93 2.32 3,111.04
Not carrying amount
As at 315t March, 2025 299.91 193.48 134.48 2,167.63 1.37] 2.92] 4.07| 2,803.86
As at 31st March,2024 299.91 207.24, 144.24, 2,210.79 1.58] 0.93] 2,62 2,867.31

+ The Company nas etected te far vatea ts froahoid land and use that fair vaiue i ts ongning Ind AS Botanre Sheet as at 1 Aptit, 2015 as deemed cost Accordingly, the ficehoid and 15

At Lan vatue of 1236.22 ciures and caeying 2iount reported under Brevioas GAAR was T 17271 crames. Accordingly an amount of T 123,51 grures his Oeen credited toretaned eannngs

e FO 15 itansminn datet
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5.8 Immovable properties whose title deeds are not in the name of the Company
As on 31st March, 2026

Z crore

Whether title deed
Relevant line item pro:\g:rek:r(;isr:ctor Reason for not
Description in the Balance | Carrying vaiue Txt!e degas held or relative of APropert‘y hield being hsld.in
in the name of s since which date | the name of the
Sheet promoter / director
company
or employee of
promoter / director
Raiyati Land (Free hold) located at Maithon. = Damodar Valley
Jharkhand PPE 159.80 Catporatioi Promoters December 2008 |Refer Note (a)
Railway Land (Freehold Land) located at Maithon, = Damodar Valley Oct 2008 to Mar
Jharkhand. PPE 137.12 Corporation Promoters 2015 Refer Nole (b)
Forest land (Leasehold) located at Maithon, < .
Jharkhand Right of use Assets 8.96 GOJ No May 2008 Refer Note (c)
5M land - PI loc at Ma
GM land - Plant (Leasehold) located at Maithon, Right of use Assets 3123 GOJ* No July 2010 |Refer Note (d)
Jharkhand
GM land - Railway (Leasehold) located at %
Maithon. Jharkhand Right of use Assels 758 GOJ No July 2010 Refer Note (e)
GM land - Railway (Leasehold) located at .
Maithon, Jharkhand Right of use Assets 4.24 GOJ No July 2010 Refer Note (f)
As on 31st March, 2025 ¥ crore

Whether title deed
holder is a
Relevant line item : romoter, director

. ) Title deeds held | P :
in the Balance | Carrying value | or relative of
in the name of N
Sheet promoter/ director
or employee of
promoter / director

Description

Property held
since which date

Reason for not
being held in
the name of the
company

Raiyati Land (Free hold) located at Maithon, Damodar Valley

Jharkhand PPE 159.80 Corporation Promoters
?:ail[\:::nl_dand (Freehold Land) focated at Maithon, PPE 137 12 D?;?s:rra\(/iii:ey Dromoters
Sr?:;r:;i‘;d (Leasehold) located at Maithon, Right of use Assels 9.82 GOy’ No
JGnl\gr:::L;g Plant (Leasehold) located at Maithon, RIghI 6156 ASETs 5445 e 0
S’l;:!l:;? :J:aaruli\:::d(Leasehold) located at Bighi sfuseesats T —_ No
GM land - Railway (Leasehold) located at RiGHaTSE ASS6iE A5 T Ko

Marthon, Jharkhand

December 2008

Oct 2008 to Mar
2015

May 2008

July 2010

July 2010

July 2010

Refer Note (a)

Refer Note (b)

Refer Note (c)

Refer Note (d)

Refer Note (e)

Refer Note (f)

“‘Goverment of Jharkhand

(a) The Land was acquired by Damodar Valiey Corporation (DVC) exclusively for the Maithon Right Bank Thermal Power Project (MRBTPP). As per the Shareholders

Agreement. the title 1s 1o be transferred to the Company. Pending transfer of litle as stated above, the Company had entered into an Ind

enture Deed with DVC on 5

(b) The Land was acquired by Damodar Valley Corporation (DVC) exclusively for the MRBTPP. As per the shareholders agreement, the title of these lands is to be
transferred to the Company DVC is in the process of transferring these land 1o the Company at the cost at which it was acquired subject to approval of the Government of
the State of Jharkhand and may be subject to such terms and conditions ncluding financial conditions that may be applied. Mutalion of Land in the name of MRBTPP.

DVC is completed for 40.77 acres as on 31 03.2026 (40.77 acres as on 31 03 2025) out of 66 74 acres.

(¢) The Company has received demand for 191 67 acres of Jungle Jhar (Forest Land) from Govermment of Jharkhand and has made payment of requisite amount and is in

process of execution of lease from Government of Jharkhand in the name of Company

(d) The Land was acquired by Damodar Valley Corporation (DVC) exclusively for the MRBTPP. As per lhe sharehalders agreement, the lease of these lands of 114 95 acres
is to be transferred to the Company Accordingly. DVC has surrendered the land to facilitate the process of lransferring lease of tands in favour of the Company as per
applicable laws of the Stale of Jharkhand. The Company is yet to receive demand from Government of Jharkhand for payment and execution of lease in the name of

Company. (For estimated value refer to note 8 1)

(e) The Company has applied lease of the land of 17 78 acres and made partial payment to GoJ. Final Demand is yet to receive from Government of Jharkhand for batance

payment and execution of lease in the name of Company. (For estimated value refer to note 8. 1)

(f) The Company has applied lease of the land of 10.56 acres and has made payment of requisite amount and is in process of execution of lease from Government of

Jharkhand in the name of Company

(g) The expendilure in connection with private land including land compensation and rehabilitation and resettlement expenses has been capitalised as freehold land and the

expenditure in connection with GM land and Forest land has been included in Right of Use Assets

(h) Freehold land with a carrying amount of 2299 91 crores (as at 31st March, 2025 #299.91 crores) has been mortgaged to secure borrowings of the Company (Refer Note

16,1 & 19.1).
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6.

71

7.2

7.3

7.4

Capital Work-in-Progress

Accounting Policy
Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Other Indirect Expenses incurred relating to project, net of income earned during the
project development stage prior to its intended use. are considered as pre-operative expenses and disclosed under Capital Work-in-Progress.
As at As at
31st March, 2026 31st March, 2025

Balance at the beginning 662.35 576.27
Additions during the year 168.30 189.71
Less: Capitalised during the year (687.19) (103.63)
Balance at the end 143.46 662.35
CWIP ageing Schedule as at 31st March 2026 % rot
i i Total
Capital Work in Progress Amount in CWIP for a period of
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 37.14 285 3.31 100.06 143.46
CWIP ageing Schedule as at 31st March 2025 Ticrory
i i Total
Capital Work in Progress Amount in CWIP for a period of a
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 94.76 173.28 205.50 188.81 662.35

Note:- There is no project whose completion is overdue or its cost has exceeded the original plan as at 31st March, 2026 as well as 31st March, 2025

Other Intangible Assets
Accounting Policy

Intangible assets acquired separately
Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less any accumulated
amortisation and accumulated impairment losses, If any

Subsequent Cost

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable thal future economic benefits
associated with the item will flow to the enlity and the cost can be measured reliably

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from use or disposal. Gains or losses arising from derecognition of an
intangible assel 1s measured as the difference belween the net disposal proceeds and the carrying amount of the asset, are recognized in profit or loss when the asset is
derecognized

Amortisation of intangible assets

Intangible assets with finile lives are amortised over the useful economic ife on straight line basis and assessed for impairment whenever there is an indication that the
intangible asset may be impaired The amortisation period and the amortisation method for an intangible asset with a finite useful life is reviewed at least at the end of
each reporling period. Changes in the expected useful life or the expected pattern of consumption of future economic benefils embodied in the asset are considered to
modify the amortisation period or method. as appropriate. and are treated as changes in accounting estimates. The amortisation expense on intangible assets with finite
lives is recognised i the statement of profit and loss unless such expenditure forms part of carrying value of another asset,

Eslimated useful lives of the intangible assets are as follows:

Type of Asset Useful Lives
Computer Software 5 years
¥ Crores
Description Computer Total
software
Cost
Balance as at 1st April, 2025 1.27 1.27
Additions . -
Balance as at 31st March,2026 1.27 1.27
Accumulated amortisation
Balance as at 1st April, 2025 123 1.23
Amortisation expense ( Refer Note 23 ) ! 0.04 0.04
Balance as at 31st March,2026 1.27 1.27
Net Book Value
As at 31st March,2026 - -
As at 31st March, 2025 0.04 0.04
Description Computer Total
software
Cost
Balance as at 1st April, 2024 1.27 1.27
Additions - -
Balance as at 31st March, 2025 1.27 1.27
Accumulated amortisation
Balance as at 1st April, 2024 119 1.19
Amortisation expense ( Refer Note 23 ) 0.04 0.04
Balance as at 31st March, 2025 1.23 1.23
Net Book Value
As at 31st March, 2025 0.04 0.04
As at 31st March,2024 0.08 0.08
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8.

8.1

Right - of - use - assets

The Company recognizes right-of-use assets at the date of commencement of the lease (
measured at cost, less any accumulated depreciation and impairment losses, and adjus

i.e.. the date the underlying asset is available for use). Right-of-use assets are
ted for any remeasurement of lease liabilities. The cost of right-of-use assets

includes the amount of lease liabilities recognized. initial direct costs incurred, lease payments made at or before the commencement date less any lease incentives

received and estimate of costs to dismantle Ri

of the assets. as follows:

- Land. 05 to 35 years depending upon period of lease
The right-of-use assets are also subject to impairment in accordance with Ind AS 36 “Impairment of assets".

ght-of-use assets are depreciated on a straight-line basis over the shorter of Ihe lease term and the estimated useful lives

Z Crores
Description ROU-Land Total
Cost
Balance as on 1st April, 2025 153.99 153.99
Addilions - 4
Balance as at 31st March,2026 153.99 153.99
Accumulated depreciation
Balance as on 1st April, 2025 70.41 70.41
Depreciation Expense ( Refer Note 23 ) 7.15 7.15
Balance as at 31st March,2026 77.56 77.56
Net carrying amount
As at 31st March,2026 76.43 76.43
As at 31st March, 2025 83.58 83.58;
Z Crores
Description ROU-Land Total
Cost
Balance as at 1st April, 2024 153.99 153.99
Additions - -
Balance as at 31st March, 2025 153.99 153.99
Accumulated depreciation
Balance as at 1st April, 2024 63.26 63.26
Depreciation Expense ( Refer Note 23 ) 715 7.15
Balance as at 31st March, 2025 70.41 70.41
Net carrying amount
As at 31st March, 2025 83.58 83.58
As at 1st April, 2024 90.73 90.73

The management has made an estimate of the amoun
(ROU) assets and consequential lease liability of

t payable 1o the government for direct leasing of land referred in Note No 5.8 (d) & (e) and recognized "Right of use"

¥36.39 Cr during the previous year. This will be further trued up on receipt of final demand from the government.
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9.

9.1

9.2

9.3

Financial Assets
Investments - Current

As at As at
31st March,2026 31st March, 2025
¥ Crores ¥ Crores

Carried at fair value through profit and loss (FVTPL)
Mutual Funds (Unquoted) 180.49 =
180.49 -

Notes:

1. Aggregate Carrying Value of Unquoted Investments 180 .49 -
As at As at
31st March,2026 31st March, 2025
Trade Receivables ¥ Crores ¥ Crores
Secured, Considered good*® 165.60 13104
165.60 131.04

“Include receivable from refated parties ¥153.70 Crore (31st March 2025: % 39.51 Crore)

The average credit period for the Company's receivable from sale of power is 45 to 60 days. As per the relevant provisions of the Central Electricity
Regulatory Commission Regulations, penal interest @ 18% p.a is claimable from the customers as Late payment Surcharge (LPS) for late payments

beyond due dates.

No Trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person. No Trade or

Other receivable are due from firms or private companies respectively in which any director is a partner. a director or a member.

Trade Receivables Ageing schedule:

There is no outstanding balance of Trade Recetvable which are due for payment as on 31st March, 2026 and as on 31st March, 2025. therefore

ageing schedule has not been disclosed. Further the outstanding balance of trade receivables are undisputed as on year end

As at As at
31st March,2026 31st March, 2025
Z Crores ¥ Crores

Unbilled Revenue
Secured, Considered good* 16.68 13.71
Unsecured, Considered good* 42.32 31.54
*Include receivable from related parties  49.01 Crore (31st March 2025 ¥ 41.68 Crore) 59.00 45.25

1

f
H
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9.4 Cash and cash equivalents

For the purpose of the cash flow statement, cash and cash equivalents consist of cash at bank, cash/cheques on hand and short-term
deposits, as defined above as they are considered an integral part of the Company's cash management

As at As at
31st March,2026  31st March, 2025
¥ Crores ¥ Crores
Balances with Banks:
In Current Accounts 46.29 115.05
In Deposit Accounts (with original maturity less than three months) 80.00 30.00
Cash and Cash Equivalents as per Balance Sheet 126.29 145.05
Reconciliation of liabilities from Financing Activities
T Crores
As at Cash flows* As at
Particulars Non Ca.sh
31st March, 2025 Proceeds Repayment Transactions 31st March,2026
Non-current  Borrowings  (including
Current  Maturity ~ of  Non-current 1.132.42 567 56 (298 74) 134 1,402.58
Borrowings)
Current  Borrowings (excluding Bank
Overdraft) 233.35 750.00 (846.81) (0.00) 136.54
l;ga:)e Liabiliies (Refer note 8.1 and 52 51 035 52 86
Total 1,418.28 1,317.56 (1,145.55) 1.69 1,591.98
¥ Crores
) As at Cash flows* Non Cash As at
Particulars "
31st March, 2024 Proceeds Repayment Transactions 31st March, 2025
Non-current  Borrawings (including
Current  Maturity  of  Non-current 1.329.54 29.25 (227.17) 0.80 1.132.42
Borrowings)
Current  Borrowings (excluding Bank
Overdrafl) 270.90 532.95 (572.15) 1.65 233.35
Lsase Liabilities (Refer note 8.1 and 51136 115 52.51
15.2)
Total 1,651.80 562.20 (799.32) 3.60 1,418.28
‘Figures in brackets represents Cash outflow
9.5 Loans
(Unsecured and considered good unless otherwise stated)
Non-current
Loans to Employees 0.08 010
Including loans due by officers of the Company - 2 0.08 Crores
(As at March 31, 2025 - % 0.09 Crores)
0.08 0.10
Current
Loans to Employees 0.02 002
Including loans due by officers of the Company - ¥0.01 Crores
(As at March 31, 2025 - ¥ 0.01 Crores)
0.02 0.02

Note-There is no Loan or Advance in the nature of Loan given to specified persons without specific terms of period of repayment.

9.6 Other Financial Assets ( at amortised cost)

As at As at
31st March,2026  31st March, 2025
Z Crores T Crores
(Unsecured and considered good unless otherwise stated)
Non - Current
Security Deposit
With Related Parties (Refer Note 30) 037 0.63
With Others 0.19 0.21
Others
With bank in deposit accounts 930 9 30
9.86 10.14
Current
Receivable on sale of Fixed Assets 037 0.97
Other Currenl Advances 3.01 2.93
Inlerest Accrired on Bank Deposits 113 0.49
Other deposits 0.11 0.03
462 4.42
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10.

1.

12

Inventories are stated at the lower of cost and net realisable v
Inventories to their present location and condition Costs of inven
identified at the time of physical verification and provided for, where necessary

Tax Assets / Liabilities

Non-current tax assets
Advance Income Tax (Net of provision ¥281.73 Cr (31st March 2025 % 256.66 Cr)

Other Assets
(Unsecured and considered good unless otherwise stated)

Non-current

Capital Advances
Advance to Suppliers
Recoverable from Beneficiaries

Current

Advances with government authorities
Prepaid Expenses

Advance to Vendors
Less: Provision for Doubtful Debts and Advances

Advance to Employees

Inventories

(a) Raw Materials

Fuel in transit of ¥ 12,43 Cr. (31st March 2025. Z 9.08 Cr)

(b) Stores and Spares

Stores and Spare Parts

Notes:-Refer Note 15 1 & 19 1 for Inventories pledged as security for borrowings

7 0l N\
(/O3 ANy
‘4/ r@-// N, e} 1\
ffaf T
[l (Kolkata) -
1" \ Y, f"',“f

As at As at

31st March,2026 31st March, 2025
¥ Crores ¥ Crores

19.58 18.89

19.58 18.89

As at As at

31st March,2026 31st March, 2025
¥ Crores Z Crores

0.90 5.89

3766 37.56

26.80 22.69

65.26 66.14

- 0.02

131 152

2265 33.72

- (8.35)

22.65 25.37

0.02 0.05

23.98 26.96

alue Cost of inventory includes cost of purchase and other costs incurred in bringing the
tories are determined on weighted average basis. Obsolete and slow moving inventories are

As at As at

31st March,2026 31st March, 2025
Z Crores Z Crores

17010 303.59

67.72 67.78

237.82 371.37
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13. Equity - Share Capital

As at 31st March,2026 As at 31st March, 2025
Number ¥ Crores Number ¥ Crores
Authorised
Equity Shares of  10/- each 2.00.00,00.000 2.000.00 2.00,00.00,000 2.000.00
2.000.00 2,000.00
Issued, Subscribed and Paid-up Capital
Equity shares of  10/- each fully paid up
1.50.89,17,729 1,508.92 1.50,89.17.729 1,508.92
(i) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
As at 31st March,2026 As at 31st March, 2025
Number ¥ Crores Number ¥ Crores
Equity Shares
Al the beginning of the year and at the end of the year 1,50,89,17,729 1.508.92 1.50,89.17.729 1.508 92
(i) Termslrights attached to Equity Shares

The Company has issued only one class of Equity Shares having a par value of 10/- per share. Each holder of Equity Shares is entitled to one vote per share. The
dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting

In the event of liquidation of the Company, the holders of Equity Shares will be entitled to receive remaining assets of the Company, after distribution of all preferential
amounts The distribution will be in proportion to the number of Equity Shares held by the shareholders.

(ii) Details of shareholders holding more than 5% shares in the Company and shares held by holding Company

As at 31st March,2026 As at 31st March, 2025
Number % Holding Number % Holding
Equity Shares of ¥10/- each fully paid
The Tata Power Company Limited (the holding company) 1.11,65.99.120 74% 1,11.65.99.120 74%
Damodar Valley Corporation 39,23,18,609 26% 39.23,18.609 26%
(ii) Shares held by promoters
As at 31st March,2026 As at 31st March, 2025
% change
0,
No. of shares Aoftolat No. of shares % of total shares during
shares
the year
The Tata Power Company Limited (TPCL) {the holding a o -
company) 1,11,65,99.114 74% 1.11.65.99.114 4% -
Others jointly held with with TPCL 8 0% 6 % .
Damodar Valley Corporation (DVC) 39,23,18.009 26% 39.23,18.009 26% -

Others jointly held with with DVC 600 %o 600 Y -
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As at As at
31st March,2026 31st March, 2025
¥ Crores ¥ Crores
14.  Other Equity
(i) Debenture Redemption Reserve {DRR)
As at the beginning of the year 49.63 49 63
Less: Amount transferred to Retained Earnings - -
As at the end of the year W —w
(i) Retained Earnings
As at the beginning of the year 923 53 828 37
Add:  Profit for the year 404.20 346.10
404.20 346.10
Less. Remeasurement of Defined Benefit Obligation (Net of Tax) 042 0.94
Dividend Paid 325.00 250.00
32542 250.94
1002.31 923.53
As at the end of the year (i+ii) 1,051.94 973.16
Note: -

The Company has paid final dividend of 3 325 Grore during the current year. The board of directors have proposed final dividend 21.5% of the face value of # 10 per share ( 2
2.15 per equity share) after the balance sheet date which is subject to approval by the shareholders at the annual general meeting

Nature and purpose of reserves:

Debenture Redemption Reserve

The Company was required to create a Debenture Redemption Reserve out of the profits which are available for payment of dividend for the purpose of redemption of
debentures. Pursuant to Companies (Share Capital and Debentures) Amendment Rules, 2019 dated 16th August, 2019, the Company is not required to create Debenture

Redemption Reserve (DRR) Accordingly the Company has not created DRR during the year and DRR created till previous years will be transferred to retained earnings on
redemption of debentures

Retained Earnings

Retained Earnings are the profits of the Company earned till date net of appropriations/adjustments
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As at 31st March,2026 As at 31st March, 2025
15.  Financial Liabilities ¥ Crores Z Crores
Current Current
15.1 Non-current Borrowings Nonsgurreay Maturities* Nop-currant Maturities*
Secured (At amortised Cost)
(1) Redeemabie Non-Converlible Debenturas (See Note 11 & lll below} - 100 00 99 39 198 50
(i) Term Loans from Banks (See Note IV V & VI below) 635 46 11913 736 46 97 06
Unsecured (At amortised Cost)
(i) Redeemable Non-Convertible Debentures (See Note | below) 547 82 . - 2
* (Refer Note 19 1) 1,183.28 219.13 835.85 296.56

I. Redeemable Non-Convertible Debentures issued on 19th November 2025
(a) The Company has issued unsecured. cumulative. non-convertible redeemable debentures aggregating to ¥550.00 crores. with a face value of 1,00 lakh each. on
19 November 2025 at par The proceeds have been utilized for repayment of outstanding Commercial Paper installments of non-cenvertible debentures from
banks and financial nstitut:ons. and for working capilal requirements These debentures are listed on the Wholesale Debt Market segment of the National Stock

Exchange of India Limited (NSE)

(P} The debentures have been 1ssued in the following series at fixed rates of interest
Series | 250.00 crores at 7.12% p.a., redeemable in Navembser 2028
Series Il #150.00 crores at 7.25% p a., redesmable in November 2029
Series Ill #150 00 crores at 7.32% p.a.. redeeamable in November 2030

Interest 1s payable on the 19th of November each year

Il. Redeemable Non-Convertible Debentures issued on Sth February 2017
(a) The Company has issued ¥ 500 00 crores of secured, non-cumulative and nen-convertible redeemable debentures of face value ¥50 00 Lakhs on 9 February
2017 at par respectively. The debentures have been issued for the part-refinancing of the outstanding term loan from banks and financial instilution. The
debenltures are listed n the wholesale debls market segment of Nalional Stock Exchange of India Limited (NSE)

{b) These debentures have been secured by a first ranking pari passu mortgage (by way of an equitable or any other mortgage) and charge over all the mmovable
properties including the freehold land of the plant and railway (included under property. plant and equipment as freehold land) all mevable properties and assets.
all the bank accounts all current assets. all ntangible assets both present and future as per trust deed (Also refer note no 5 8)
Assignment by way of secunty over lelter of credit performance bonds or guarantees provided by any person all the nghts ttle mterest. benefts clams and
demands. whatsoever of the Issuer in each of the Project Documents, all Insurance Contracts/proceeds under Insurarce Contracts i relation to the Project of
the issuer
The above securily will at all imes rank pari-passu mnter se the Existing Lenders and the Debenture holders

These debentures carry a fixed rate of interest of 8% per annum  Interest 1s payable on the Sth of February each year
The Company will have to take a prior written no-objection certficate from the debenture holders in the event it miends lo creale a secunty over the above
secured properties in favour of its working capttal lenders over and above ¥ 1000.00 crores.

(c

lll. Redeemable Non-Convertible Debentures issued on 24th December 2020
(a) The Company has issued ¥ 199 00 crores of secured. non-cumulative and non-convertible redeemable debentures of face value 210 00 Lakhs each on 24ih
December 2020 at par respectively The debentures have been issued for the part-repayment of the existing term loan availed from SBI The debentures ara
listed in the wholesale debts markel segment of National Stock Exchange of India Limited (NSE)
(b} These Debentures have been secured by Secunty as mentioned n above para li-(b)
(c) These debentures carry a fixed ccupon rate of 6 25% per annum . Interest is payable on 24th December each year
(d) These debentures stand fully redeemed as on Sth February 2026
IV. Term Loan from Axis Bank & Union Bank of India
{(a) The Company has entered into a Loan Agreement of T 500 Crore for Railway Infra with Axis Bank on 28th January. 2020. Axis bank has down sell borrowings of
7 150 Crs to Union Bank of India with same terms & condttion on Gth January 2021
(b) These loan have been secured by Security as mentioned in above para I1-(b)
(c) Interest rate term loan s Axis bank 12 Month MCLR plus 25 basis pomnts ranging from 9 50% to 9 65%
V. Term Loans from Axis Bank (Refinancing)
(a} The Company has entered info a Loan Agreement of 2 225 Crore with Axis Bank on 29th December 2020 for the part-refmancing of the outstanding term loan
from SBI
(b) These loan have been secured by Security as mentioned i above para ll-(b)
(c) Interest rate term loan is Axis Bank 12 month MCLR plus 5 basis ponts. ranging from 9.30% to 9 50%

VI. Term Loans from State Bank of India
(a) The Company has entered nto a Loan Agreement of € 537 Grere with SBI an 9th July 2021 for FGD Project.
(b) These loan have been secured by Securty as mentioned in above para ll-(h)
{c} Interest rate term loan is SBI 8 month MCLR plus 50 basts ponts ranging from 8 95% to 9 40%

VIl Non Current borrowings secured against current assets
The quarterly returns or stalements of current assets filed by the company with banks or financial nstitutions are n agresment with the books of accounts and there are

no discrepancies
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Terms of Repayment As at 31st March,2026

16.2 Lease Liabilities

Accounting Policy

¥ crore
Kiount Repayments
Particulars Outstanding FY 29-30 to
FY 26-27 | FY 27-28 FY 28-29 FY 33-34
.. | Non-Convertible Debentures 1ssued on
M 09th Feb . 2017 100.00 100100 . ) )
(ii} Term Loan - Axis Bank 184.66 28 41 2841 28 41 9943
(iii) Term Loan - Union Bank of India 81.25 1250 12.50 1250 4375
{iv) | Term Loan - Axis Bank (Refinancing) 124 47 19.15 1915 1915 67 02
(v) Term Loan - State Bank of India 367 08 5907 5907 59 07 189 87
., | Non-Convertible Debentures 1ssued on
(vi) 18th Nov. 2025 550.00 - - 250 00 300 00
Less Impact of recegnition of borrowings at 505
amortised cost using EIR =
Total 1,402.41
Terms of Repayment As at 31st March, 2025
¥ crore
Amount Repayments
. Outstanding
Particulars FY 29-30 to
FY 25-26 | FY 26-27 FY 27-28 FY 28-29 FY 33.34
., | Non-Convertible Debentures issued on
(i) 09th Feb 2017 200 00 100 00 100 00
... | Non-Convertible Debentures issued on
(i} 24th Dec . 2020 9240 900 : - -
(iii) Term Loan - Axis Bank 21307 2841 28.41 28 41 2841 99 43
{iv) Term Loan - Union Bank of India 9375 12 50 1250 1250 1250 4375
(v) | Term Loan - Axis Bank (Refinancing) 143 62 1915 1915 1915 1915 67-02
(vi) Term l.oan - State Bank of India 385 52 3700 5907 5907 5907 172 31
Less Impact of recognition of borrowings at 404
amortised cost using EIR
Total 1,132.41

At inception of contract, the Company assesses whether the conltract 1s, or contains, alease A conlract s or contains. a lease if the contract conveys the right to
control the use of an identfied asset for a pernod of ime m exchange for consideration At nception or an reassessment of a contract that conlans a lease
component the Company allocates consideralion n the conlract to each lease component on the basis of their relative standalone price

As a lessee

i) Lease liabilities

Al the commencement dale of the lease. the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease
term In calculating the present valtie of lease payments the Company generally uses its incremental borrowing rate at the lease commencement date if the
discount rate implicit in the lease 1s not readily determinable

After the commencement date - the amount of lease liabilities 1s increased to reflect the accretion of interest and reduced for the lease payments made The
carrying amount 1s remeasured when there 1s a change in future lease payments anising from a change in index or rate In addition the carrying amount of lease
liabilities 1s remeasured i there 1s a modification. a charge in lhe lease term a change in the lease payments or a change n the assessment of an aoption to
purchase the underlying asset
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it) Short term leases and leases of low value of assets

The Company applies the short-term lease recognition exemption to its short-term leases (ie those leases thal have a lease term of 12 months or less from the
commencement date and do not contain a purchase aption) It also applies the lease of low-value assels recegnition exemption that are considered o be 'ow
value Lease payments on short-term leases and leases of low value assels are recognised as expensa on a straight-line basis over the lease term

Leasing arrangement as Lessee

The Company has lease contracts for various items of plant machinery land vehicles and other equipment used m ts operations Leases of land generally have
lease terms between 05 and 35 years Expenses related to leases of low value asset has been charged to statement of profit and loss account as lease rent

amounting %0 .46 crores during the current year (31st March 2025 - 20.49 crores)

¥ crore

Amount recognised in the Statecment of Profit and Loss

For the year
ended
31st March, 2026

For the year ended
31st March, 2025

Depreciation of Right-of-use assets 715 715
Interest on lease liabilities 122 116
Expenses related to short term leases 046 049

Amount as per the Statement of Cash Flows

For the year
ended
31st March, 2026

For the year ended
31st March, 2025

Total cash outflow of Leases

Principal payment of L.ease Liability

Interest on Lease Liability

Expenses related to leases of low value assels excluding short lerm leases of
low value assets

Variable lease payments not included in measurement of lease liabilties

Refer Note (8) for addilions to Right-of-Use Assets and the carrying amount of Right-of-Use Assets as at 31sl March, 2026 Further Refer Note 32 3 3 for

maturity analysis of lease liabilities

As at As at
31st March,2026 31st March, 2025
¥ crore ¥ crore

Non-current
Lease Liabiiies 15.25 14 91
Total 15.25 . 14.91

Current

Lease Liabiliies 3761 3728
Total 37.61 37.28
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As at As at
31st March,2026 31st March, 2025
¥ Crores ¥ Crores
15.3 Other Financial Liabilities
Non-current
(a) Payables towards capital supplies and services 6.58 35.57
6.58 35.57
Current
(a) Interest accrued but not due on Borrowings 18.42 7.75
(b) Payables lowards capital supplies and services 28.25 35.66
(c) Security Deposits from Others - 035
(d) Tender Depasits from Vendors - 010
(d) Other Financial Liabilities 12.85 10.71
59.52 54.57
16. Provisions

Accounting Policy

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the
Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation

The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation al the end of the reporting
period. taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to
setlle the present obligation, its carrying amount is the present value of those cash flows (when the effect of time value of money is material).

Present obligations arising under onerous contracls are recognised and measured as provisions with charge to statement of profit and loss. An
onerous conlract is considered to exist where the Company has a contract under which the unavoidable costs of meeting the obligations under the
contract exceed the economic benefits expected to be received from the contract.

Defined contribution plans
Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service enlitling them to
the cantributions.

Defined benefits plans

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method. Remeasurements, comprising of
actuarial gains and losses, the effect of the asset ceiling, excluding amounts ncluded in net interest on the net defined benefit liabilities and the
retum on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised immediately in the balance sheet
with a corresponding debit or credit to retained eamings through other comprehensive income in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods

Past service costs are recognised in the statement of profit and loss on the earlier of-

- The date of the plan amendment or curailiment, and
- The date that the Company recognises related restructuring costs

Net interest is calculated by applymng the discount rate to the net defined benefit liabilities or asset. The Company recognises the following changes
- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non routine settiements; and

* Net interest expense or income.

A liability for a termination benefit is recognised at the earlier of when the enlity can no longer withdraw the offer of the termination benefit and when
the entity recognises any related restructuring casts.

The cost of the defined benefit gratuity plan and other post-employment medical benefits and the present value of the gratuity obligation are
determined using actuarial valuations An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate. future salary increases and mortality rates. Due to the complexities involved in the
valuation and its long-term nature. a defined benefit obligation is highly sensitive to changes in these assumptions All assumptions are reviewed at
each reporting date

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the managerment
considers the interest rales of government bonds The mortality rate is based on publicly available mortality tables. Those mortality tables tend to
change only at interval in response to demographic changes. Future salary increases and gratuity increases are based on expected future inflation
rates

Current and other non-current employee benefits

A liability 1s recognised for benefits accruing to employees in respect of wages and salaries. annual leave and sick leave in the period the related
service is rendered at the undiscounted amount of the benefils expected to be paid in exchange for that service

Liabilities recognised in respect ‘of current employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the related service

Liabilities recognised in respect of other non-current employee benefits are measured at the present value of the estimated future cash outflows
expected to be made by the Company in respect of services provided by employees up to the reparting date
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As at As at
31st March,2026 31st March, 2025
¥ Crores ¥ Crores
16. Provisions (Continue)

Non-Current
Compensated Absences 5.06 5.21
Gratuity (Net) 4.29 3.49
Post-Employment Medical Benefits 1.44 137
Other Defined Benefit Plans 171 163
Other Employee Benefits 2.70 1.86
15.20 13.56

Current

Compensated Absences 1.28 1.15
Other Defined Benefit Plans ’ 0.20 019
Other Employee Benefits 0.03 0.03
1.51 1.37

16.1

16.2

(i)

(ii)

Employee Benefit Plans

Defined Contribution plan

Provident fund

The Company makes Provident Fund and Superannuation Fund contributions to defined contribution retirement benefit plans for eligible employees
The provident fund plan is operated by the Regional Provident Fund Commissioner. The Superannuation fund is managed by LIC of India. Under the
schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits. The only obligation of the Company
with respect to the retirement benefit scheme is to make the specified contributions.

The company has recognised ¥ 1 62 crores (31st March, 2025 1 62 crores) for provident fund contributions and ¥ 0.53 crores (3 st March , 2025
0.53 crore) for superannuation contributions in the Statemenl of Profit and Loss. The constributions payable to these plans by the Company are at
rates specified in the rules of the schemes.

Defined benefit plans
Unfunded

Post-Employment Medical Benefits
The Company provides certain post-employment health care benefits to superannuated employees at some of its locations In terms of the plan, the
retired employees can avail free medical check-up and ynadicines at Company's facilities

Pension

The Company operales a defined benefit pension plan for employees who have completed 15 years of continuous service. The plan provides
benefits to members in the form of a pre-determined lumpsum payment on retirement. Executive Director. on retirement, is entitled to pension
payable for life including HRA benefit. The level of benefit is approved by the Board of Direclors of the Comipany from time to time

Ex-Gratia Death Benefit
The Company has a defined benefit plan granting ex-gratia in case of death during service The benefit consists of a pre-determined lumpsum
amount along with a sum delermined based on the last drawn basic salary per month and the length of service.

Retirement Gift
The Company has a defined benefit plan granting a pre-determined sum as retirement gift on superannuation of an employee

Funded

Gratuity Plan

The Company has a defined benefit gratuity plan. The gratuity plan is primarily governed by Code on Social Security, 2020. Employees who are in
continuous service for a period of five years are eligible for gratuity. The level of benefits provided depends on the member's length of service and
salary at the retirement. vathdrawal, resignation or death of an employee The gratuity plan is funded plan. The gratuity fund is managed by Adilya
Birla Sun Life Insurance Company Limited The fund has the form of a trust and is governed by Trustees appointed by the Company The Trustees
are responsible for the administration of the plan assets and for the definition of the investment strategy in accordance with the regulations. The
funds are deployed in recognized insurer managed funds in India The Company does not fully fund the liability and maintains a target level of
funding to be maintained over a period of time based on estimates of expected gratuity payments
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(iii) Risks associated with Plan Provisions
Risks associated with the plan provisions are actuarial risks. These risks are: - (i) investment risk. (i) interest risk (discount rate risk). (iii) mortality

The present value of the defined benefit plan liability is calculated using a discount rate
Investment risk determined by reference to Government Bonds Yield. If plan liability is funded and
return on plan assets is below this rate, it will create a plan deficit.

A decrease in the bond interest rate (discount rate) will increase the plan liability:
Interest rate risk (discount rate risk) however . lhis will be partially offset by an increase in the return on the plan debt|
investments.

The present value of the defined benefit plan liability is calculated by reference to the
best estimate of the mortality of plan participants both during and after the employment
Indian Assured Lives Mortality (2006-08) uitimate table has been used in respect of the
Mortality risk ahove.

A increase in the life expectancy of the plan participants stich as, an increase in the
salary of the plan parlicipants will increase the plan's liabilily

The present value of the defined benefit plan liability is calculated with the assumption
of salary increase rate of plan participants in future. Deviation in the rate of increase of
salary in future for plan participants from the rate of increase in salary used to determine
the present value of obligation will have a bearing on the plan’s liability.

Salary escalation risk

(iv} The principal assumptions used for the purposes of the actuarial valuations were as follows

8. No. Particulars Refer note below As at As at
31st March, 2026 31st March, 2025

i Discount rate (p.a) 1 6.60% 7.00%
i Salary escalation rate (p a) 2

Management 7.00% 7.00%

Non-Management 6.00% 6.00%
iii. Retirement Age GO years 60 years
iv. Mortality Table Indian Assured Lives Indian Assured Lives

Mortality (2006-08) Ult  Mortality (2006-08) Ult

v Withdrawal Rate .

Management: 21-44 years 6. 00% 6.00%

45 years and above 2.00% 2.00%

Non-Management 0.50% 0.50%
vi Rate of Gold Inflation 8 00% 8.00%
vii Rate of Medical inftation (p.a) 8 00% 8.00%
Note
1. The discount rate is based on the prevailing market yields of Indian Governiment securities as at the balance sheet date for the estimated term of
obligations

2 The gratuity plan is funded
3 The estimates of future salary increases considered take into account the inflation, senjority. promotion and other relevant factors
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16.3 The amounts recognized in the financial statements and the movements in the net defined benefit obligations (DBO) over the year are as

follows:

i. Amounts recognized in the Statement of Profit and Loss in respect of the funded defined benefits plans are as follows:

For Year ended

For Year ended

Particulars 31st March,2026 31st March, 2025

Z crores Z crores
Current service cost 1.29 1.15
Past service cost - Plan Amendments 0.07 -
Net interest on net defined liability / (asset) 0.22 0.14
Components of defined benefit costs recognized in profit or loss 1.58 1.29

ii. Remeasurement on the net defined benefit liability:

For Year ended

For Year ended

Particulars 31st March,2026 31st March, 2025

Z crores ¥ crores
Actuarial (gain)/Loss due to DBO Experience 0.73 1.40
Actuarial (gain)/Loss due to assumption changes 0.18 0.48
1. Actuarial (gain)/loss arising during period 0.91 1.88
2. Retumn on plan assets (greater)/less than discounting rate (0.10) (0.50)
Component of defined benefit costs recognized in Other Comprehensive 0.81 1.38

Income

Note:

1) The current service cost and the net interest expense for the year are included in the

Profit and Loss.

2) The remeasurement of the net defined benefit liability is included in the other comprehensive income.

‘Employee benefits expense ' in the Statement of

iii. The amount included in the Balance Sheet arising from the entity’s obligation in respect of its defined benefits plans as follows:

For Year ended

For Year ended

Particulars 31st March,2026 31st March, 2025

¥ Crores ¥ Crores
Present value of funded defined benefit obligation (20.97) (19.03)
Fair value of plan assets 16.68 15.54
Funded status surplus/(deficit) (4.29) (3.49)

iv. Movement in the fair value of the defined benefit obligation:

For Year ended

For Year ended

Particulars 31st March,2026 31st March, 2025
Z crores ¥ crores
Opening defined benefit obligation 19.04 17.24
Current service cost 1.35 1.15
Interest cost on defined benefit obligation 1.26 112
Acquisitions (credit) / cost (0.84) (1.11)
Actuarial (gains) / loss arising from changes in experience 073 1.40
Actuarial (gains) / loss arising from changes in financial assumption 0.18 0.48
Benefits paid directly by the company (0.74) (1.24)
Closing defined benefit obligations 20.98 19.04
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v. Movement in the fair value of the plan assets are as follows:

For Year ended For Year ended

Particulars 31st March,2026 31st March, 2025
Z Crores ¥ Crores

Opening fair value of plan assets 15.54 14.05
Interest income on plan assets 1.04 0.98
Return on plan assets (greater)/less than discounting rate 0.10 0.50
Benefits paid . s
Closing fair value of plan assets 16.68 16.53

Note:

The plan assets are managed by Birla Sun Life Insurance (BSLI) Company Limited. The details of investments relating to these assets are
not shown by BSLI. Hence, the composition of each major category of plan assets, the percentage or amount that each major category
constitutes to the fair value of the total plan assets has not been disclosed

2) The Company expects to make a contribution of ¥ Nil (as at 31 March, 2025: Z Nil) to defined benefit plan during the next financial year.

vi. Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase and
mortality. The sensitivity analysis below have been determined based on reasonably possible changes of the assumptions occurring at the
end of the reporting period. while holding all other assumptions constant.

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Particulars 31st March,2026 31st March, 2025
¥ Crores Z Crores
Increase Decrease Increase Decrease
Discount Rate (-/+0.5%) (0.89) 0.95 (0.78) 0.84
Salary Growth Rate (+/-0.5%) 0.95 (0.89) 0.83 (0.78)
Withdrawal Rate (-/+ 5%) (0.78) - 0.71) -

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is unlikely that
the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using the
projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit liability
recognized in the Balance sheet

There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

vii. The expected maturity analysis of defined benefit obligation is as follows:

Time Period 31st March,2026 31st March, 2025
¥ Crores ¥ Crores
Within 1 year 2.19 1.41
Between 1-2 years 1.26 2.18
Between 2-3 years 1.19 1.26
Between 3-4 years 1.27 2.04
Between 4-5 years 0.96 1.64
Beyond 5 years 14.13 11.75
Particulars 31st March,2026 31st March, 2025

The weighted average duration of the defined benefit plan obligation 7.0 years 8.0 years
represents average duration for active members
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16.4 Other Defined benefit plans
The amounts recognized in the financial statements and the movements in the net defined benefit obligations over the year are as follows:

i. Amounts recognized in the Statement of Profit and Loss in respect of these defined benefits plans are as follows:

For Year ended For Year ended

Particulars 31st March,2026 31st March, 2025
T crores T crores

Current service cost 0.74 0.61
Past Service Cost - -
Net interest expenses 0.73 0.69
Actuarial (Gain)/ Loss 0.94 0.89
Components of defined benefit costs recognized in profit or loss 2.41 2.19

ii. Remeasurement on the net defined benefit liability:

For Year ended

For Year ended

Particulars 31st March,2026 31st March, 2025
Z crores T crores

Actuarial (gain)/Loss due to Defined Beneft Obligation Experience 0.51 0.51
Actuarial {gain)/Loss due to assumption Changes 0.13 0.36
0.64 0.87

Return on plan assets (greater)/less than discounting rate - -
Component of defined benefit costs recognized in Other Comprehensive Income 0.64 0.87

Note:

1) The current service cost and the net interest expense for the year are included in the ‘Employee benefits expense * in the Statement of Profit
and Loss

2) The remeasurement of the net defined benefit liability is included in the other comprehensive income

iii. Reconciliation of Net Balance Sheet Position

For Year ended For Year ended
Particulars 31st March,2026 31st March, 2025
¥ crores T crores
Opening Net defined benefit asset/ (liability) (11.43) (10.25)
Current service cost (074) (061)
Net interest on net defined benefit liability/ (asset) (0.73) (0.69)
Amount recognized in OCI 0.30 0.02
Actuarial Gains/ (Losses) (0.94) (0.89)
Benefit paid directly by the Company 081 072
Acquisitions credit/ (cost) 032 0.27
Closing Net defined benefit asset/ (liability) (12.41) (11.43)
iv. Sensitivity analysis
Particulars 31st March,2026 31st March, 2025
¥ crores ¥ crores
Increase Decrease increase Decrease
Discount Rate (-/+0 5%) (0.64) 0.70 ) (0.59) 0.65
Salary Growth Rate (+/-0.5%) 032 (0 30) 0.32 (0.30)
Withdrawal Rate (-/+ 5%) (3 14) . (274) -
Gold Infiation Rate (+/- 5%) 0.15 (0 14) 011 (0.10)
Medical Inflation Rate (+/- 5%) 0.20 {0.17) 019 (0.16)
Mortality Rate (+/- 5%) 0.07 (007) 007 (0.06)
v. The expected maturity analysis of defined benefit obligations
Time Period 31st March,2026 31st March, 2025
T crores ¥ crores
Within 1 year 1.56 142
Between 1-2 years 0.61 065
Between 2-3 years 0.56 060
Between 3-4 years 0.69 076
Between 4-5 years 0.55 077
Beyond 5 years 7.01 523
e articulars 31st March,2026 31st March, 2025
"T.@gl,ﬂ\?g’e;ighted average duration of the Post Retirement Medical Benefit represents average 17 years 17 years

\ M) 3
duration for active members

Ikata |
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17.

Deferred Tax Assets / Liabilities {Net)

Accounting Policy

Deferred Tax

Deferred tax 1s recognised on temporary differences netween the cairying amounts of assets ard fiabilities in the financial statements ard the corresponding tax bases used in
the computation of taxable profit Deferred tax liabilities are generally recognised for all laxable temporary differences Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is probable that taxable profits will be available against which those deductible lem porary differences can be utilised Such
deferred tax assets and liabilities are not recognised if the lemporary difference arises from the imitial recognilion of assets and habiiities in a transaction thal affects reiner the
taxable prefit nor the accounting profit

The carrying amount of deferred tax assets 1s reviewed at each reporting date and reduced to the extent that it 1s no longer probable thal sufficient taxable profit will be available
to allow alt or part of the deferred lax assel to be ulilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are racognised !0 the extent that it has
become prabable that future taxable profits will allow the deferred tax asset (o be recovered,

Deferred tax habilities and assets are measured at the tax rates thal are expected to apply in the penod in which the liability is settled or the asset realised. based on tax rates
(and tax laws) thal have been enacted or substantively enacted by the end of the reporting period

For operations carnied out under tax haliday period (BOIA benefits of Income Tax Acl. 1961). deferred lax assels or labilties, i any have been eslablished for the tax
conseguences of those temporary differences between the carrying values of assats and liabilities and their respactive tax bases thal reverse after the tax holiday ends

Deferred tax relating to tems recogmised outside profit or loss is recogrused autside profit or loss (eilhe? n other comprehensive income or n equity) Deferred tax tems are
recogrised in correlation to the underlying transaction either in OCI or directly m equity

Deferred tax assets and liabilities are offset when they relate to iIncome taxes levied by the same taxation authanty and the relevan! entity intends to seltle its current tax assets
and liabilities on a net basis

Deferred tax assets include credit for Minimum Alternative Tax {MAT) paid n accordance with the 1ax laws in India which is likely to give future economic benefits n the form of
availability of set off agamst future ncome tax lability Accordingly MAT is recognised as deferred lax asset in the balance sheet when lhe asset can be measured relizbly and it
1s probable that the future economic benefit associated with the asset will be realised The Company reviews the “MAT credit entillement” asset at each reporting date and writes
down the asset to the extent that it 1s no longer probable that it will pay normal tax during the specified period

In the siluations where one or more unils of the Company are entitled to a tax holiday under the tax law no deferred tax (asset or hability) is recogrized in respect of temporary
differencas which reverse during the tax holiday period. to the extent the concerned unit's gross total income 1s subject to the deduction during the tax holiday period Deferrad
tax in respect of temporary differences which raverse afler the tax holiday period is recognized in the year in which the temporary differences orginate However the Company
restricts recognition of deferred tax assets to the extent 1 i1s probable that sulfficient future taxable ncome will be available against which such deferred tax assets can be
realized. For recagnition of deferred taxes. the temporary differences which originate first are considered to reverse first

Deferred tax assets are recogmised for unused tax losses (o the extent that it 1s probable that taxable profit will be available against which the lcsses can be utilsed Significant
management judgement is required to deterniine the amount of deferced lax assets that can be recogrised based upon the likely tming and the fevel of future taxable profits
together with future tax planning strategies

Munumum alternate tax (MAT) pad in a year 1s charged to the statement of profit and loss as current tax for the year The deferred tax assel 1s recognised for MAT credit
available only to the extent that it 1s probable that the Company will pay normai ncome tax during the specified period. re  the period for which MAT credit 1s allowed to be
carned forward In the year in which the Company recognizes MAT credit as an assat it 1s created by way of ciedt to the statement of profit and loss and shown as part of
deferred tax asset. The Company reviews the MAT cradt entillement” asset at each reporting date

As at As at
31st March,2026  31st March, 2025
¥ Crores ¥ Crores
Deferred Tax Liabilities (Net) 366.21 464 95
Less MAT Credit entitlement 607 79 647 17
Deferred Tax Assets (Net) 241.58 182.22
For Year ended 31st March,2026 ¥ Crores
Recognised
Particulars Opening Balance Recognised in profit or imatner Z Closing balance
loss Comprehensive
Income
MAT credit 647.17 (39.38) . 607.79
Deferred Tax Assets in relation to: '
Provision for compensated absencas - 1.27 - 1.27
Performance Bonus - 320 - 3.20
Grautity - 108 - 1.08
Interest Accrued But not due on borrowings - (464) s (4.64)
- 0.91 - 0.91
Deferred Tax Liabilities in relation to:
Difference n WDV of PPE between hooks of {464.95) 97 34 : (367.61)
accounts and for tax purpose
Investment - 015 0.15
Effective interest rate adjustment on Borrowings - 0234 - 0.34
(464.95) 97.83 - (367.12)
Total Deferred Tax Liabilities/(Assets)(Net) 182.22 §9.36 - 241.58
For Year ended 31st March, 2025 ¥ Crores
Recognised
Particulars Opening Balance Recognised in profit or i Ghey 5 Closing balance
loss Comprehensive
Income
MAT credit 585.07 62.10 - 647.17
Deferred Tax Assets in relation to:
Payments outstanding of MSME 7.50 {7 50) - -
Pravision for compensated absencas 1.05 {105) & -
Interest Accrued But not due an borrowings 3.09 (309) - -
11.64 (11.64) - .
Deferred Tax Liabilities in relation to:
Difference in WDV of PPE between hooks of (454.23) 11072} (464.95)
counts and for tax purpose -
; Effective ntersst ate adjustment on Borrowings (0.82) 082 - -
(455.05) {9.90) s (464.95)

Total Deferred Tax Liabilities/(Assets)(Net) 141.66 40.56 - 182.22




MAITHON POWER LIMITED
Notes to the Financiat Statements for the year ended 31st March,2026

Note:
a. Deferred tax assets and habiliies are baing offset as lhey relate to taxes on income levied by the same governing taxation laws
b The Company is entitted for availing the tax benefit under section BOIA of the Income-tax Act. 1961 with effect from the firancial year 2016-17 for 10 years Deferred tax
liabilities as at 31 March, 2026 reflect the quantum of lax liabilities accrued upto the period end hut payable after lhe exprry of the tax holiday period
¢ The Company has recognised MAT crechit entitlement of 2 607 79 crores as at March 31. 2025 (as al March 31 2025 ¥ 647 17 crores) Basis the existing tax laws and
the projections of future profitability considering defintive Power purchase agreements which are completely tied up with the plant capacity the management i1s confident
of earming taxable profits each year and will be able to utilise the entire amount of MAT cradit entitlement recognised in the financial Statement
d Also refer note no 20 3
As at As at
31st March, 2026 31st March, 2025
Z Crores Z Crores
18.  Other Liabilities
Non-current
Payable to Beneficiaries (Net) 241 58 182.22
241.58 182.22
Current
Payable to Beneficiaries {Net) 498 166 59
Statutory Liabilities 538 469
Other Liabilities 0.07 003
10.43 171.31
19, Current Financial Liabilities
19.1 Current Borrowings
Secured - At amortised Cost
From Banks
(@} Short term loan from Bank 136 54 143 35
(b) Current Maturities of Long-term Debt ( Refer Note 15 ) 219,13 296 58
355.67 439.91
Unsecured - At Amortised Cost
From Banks/Others
From Related parly - 90 00
355.67 529.91

Note:

+ The Comoeany has entered mnto "Working Capital Facility Agreement’ with Stale Bank of India. Axts Bank. Kotak Mahindra Bank. HDFC Bank and ICICI Bank for availing
fund for managing working capital requiremant

1 Secunty offered to State Bank of India secured by way of firsl charge on movable and :mmovabie assets of the Company present ard future. ranking part passu with first
charge n favour of other lenders for term loans and working capital loans (Alsa refer note no 5.8)

m Kotak Mahindra Bank working capttal faciliies 1s secured by way of first hypothecation charge on all the existing and future current assets of the borrowar ranking pan
passu with first charge in favour of other lenders for lerm loans and working capital loans

w HDFC Bank working capal facilities 1s secured by way of first charge on current assels ranking pari passu with first charge m favour of other lenders for term loans and
working capital loans

v Axis Bank working capital facilities is secured by way of first charge on current assets ranking pari passu with first charge n favour of cther lenders for term loans and
warking captal loans

vi The quarterly retums or statements of current assets filed by the Company with banks or financial institutions are in agreement with the books of account and there are
no discreparcies

vii Loan from related party (unsecured) carnes interest rate of 7 55% p a and is repayabie in 90 days The nterast rate on loan s determined based on 91 days T-bil rate
plus margin
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18.2 Trade Payables

As at As at
31st 31st March,
March,2026 2025
¥ crore Z crore
Current
Outstanding dues of micro enterprises and small enterprises ("MSE") 50.74 36.52
Qutslanding dues of trade payables other than micro enterprises and small enterprises 103.02 156.28
Total
153.76 192.80
Trade Payables Ageing schedule as at 31st March , 2026 ¥ crore
Outstanding for following periods from due date of payment # Total
Particulars Unbilled Dues Not Due Less than 1 1-2 Years 2.3 years More than 3
Year years
Undisputed Trade Payables
a) MSE - 17.07 2562 3.41 4.50 0.14 50.74
b) Others 2383 89.75 28.81 7.48 0.46 2.69 103.02
# Where due date of payment is not available date of ransaction has been considered
Trade Payables Ageing schedule as at 31st March , 2025 ¥ crore
Outstanding for following periods from due date of payment # Total
Particulars Unbilled Dues Not Due Less than 1 1-2 Years 2-3 years More than 3
Year years
Undisputed Trade Payables
a) MSE - 23.00 5.34 7.41 0.76 0.01 36.52
b) Others 18.70 16.39 11275 3:32 21 301 156.28
|

# Where due dale of paymenl is not availahle date of transaction has been considered |

|

Note : There are no disputed Trade Payables as on 31st March 2026 and 31st March 2025, !

|

|

As at As at |

31st 31st March, ‘

March,2026 2025 i
¥ crore ¥ crore

MSE Disclosure

Micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006:

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year |
(a) Principal amounl remaining unpaid 5074 36.52 |
(b) Interest* due thereon - 0.02 ‘
(c) The amount of Interest* paid along with the amounts of the payment made to |

the supplier beyond the appointed day |
(d)  The amount of Interest* due and payable for the year
(e)  The amount of Interest* accrued and remaining unpaid = =
() The amount of further interest* due and payable even in the succeeding years, until such date when the
interest’ dues as above are aclually paid } _
50.74 36.54

“ Amounts unpaid to Micro and Small Enterprises vendors on account of retention money have nol been considered for the purpose of inlerest calculation, based on legal |

opinion obtained by the management
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20. Revenue from Operations
Accounting Policy

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to customers
for a consideration that the Company expects to be entitled in exchange for those goods & services as per terms of relevent
contracts and orders of applicable regulatory authorities

Description of performance obligations are as follows :

Sale of Power - Generation ( Thermal )
Revenue from sale of power is recognised net of cash discount over time for each unit of electricity delivered.

Contract price determined as per tariff regulations

The Company as per the prevaient tariff regulations is required to recover its Annual Revenue Requirement (‘ARR’)
comprising of expenditure on account of fuel cost, operations and maintenance expenses, financing costs, taxes and
assured return on regulator approved equity with incentive for operational efficiencies. Accordingly, rate per unit of power
supplied is determined using cost of inputs for generation of power based on the Company's efforts to the satisfaction of a
performance obligation to deliver power. As per tariff regulations, the Company determines ARR and any surplus/shortfall
in recovery of the same is accounted as revenue.

The difference between the revenue recognised and amount invoiced has been presented as deferred revenue/unbilled
revenue.

Deferred tax recoverable/payable _
The Income tax cost is pass through cost and accordingly the Company recognises Deferred tax recoverable/payable
against any Deferred tax expense/ income. The same is included in Revenue from Operations.

Late Payment Surcharge
Late payment surcharge leviable as per CERC Regulations are recognised on accural basis when the company considers
that its realisation is probable based on customers acknowledgement or orders issued by relevant regulatory authorities.

No Late Payment Surcharge ('LPS') is charged for the initial 45 to 60 days from the date of receipt of invoice by customer.
Thereafter, LPS is charged at the rate prescribed by CERC Regulations on the outstanding balance once the dues are
received. Revenue in respect of late payment surcharge leviable as per the relevant contracts are recognised on actual
realisation or accrued based on an assessment of certainty of realization supported by either an acknowledgement from
customers or on receipt of favourable order from regulatory authorities.

Dividend and interest income

Dividend income from investments is recognized when the shareholder's right to receive payment has been established.

Interest income from a financial asset is recognized when it is probable that the economic benefits will flow to the Company
and the amount of income can be measured reliably. Interest income is accrued on a time basis, by reference to the
principal outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future
cash receipts through the expected or contracted life of the financial asset to that asset's net carrying amount on initial
recognition.
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For Year ended For Year ended
31st March,2026 31st March,2025
¥ Crores ¥ Crores
20. Revenue from Operations (Continue)

(a) Revenue from Power Operations 3,147 24 3.061.24
Less Cash Discount (61.41) (55.50)
3,085.83 3,005.74
Less Income to be adjusted in future tariff determination (Net) 8.26 (53.29)
3,094.09 2,952.45

(b) Other Operating Revenue
Rental of Buildings 0.03 0.02
Sale of Scrap 043 -
Sale of Fly Ash 0.39 1.96
Miscellaneous Revenue 0.07 =
0.92 1.98
3,095.01 2,954.43

Note:-

1. Tariff to be charged under terms of Long term power supply agreements are determined by Central Electricity Regulatory Commission
(CERC) in accordance with its notified tariff regulations or norms. The tariff consists of two parts namely.capacity charge (for recovery of
fixed cost based on plant availability) and energy charges (for recovery of fuel costs) The Company has received true-up order for the
control period 2014-19 and also the Tariff order for the control period 2019-24 issued by CERC on 8th January.2022 Further.the tariff
order for 2019-24 has considered a provisional significant cost element that has hitherto not been considered in tariff order till date and
also in the true-up order for 2014-19, in respect of which the Company has filed review petition with the relevant appellate authority and
has recognised revenue as per the tariff order, on a conservative basis Further adjustments could arise up on disposal of company's
review petition.

B

CERC has issued an order directing Eastern Regional Power Committee (EPRC) to pay Security Constrained Economic Dispatch (SCED)
compensation for the period from April 2019 to March 2022 including carrying cost fill the date of the payment Accordingly, the Company
had recognised incame of Rs. 22 76 crores (including carrying cost) in revenue from operations in the year ended March 31st, 2026.

©

. Pursuant to the amendment to Minimum Alternative Tax (MAT) provisions in Finance Bill. 2026. management has reassessed the
recoverability and accordingly de-recognised MAT credit of Rs 90 crores in the current year. However, tax being pass-through,
corresponding regulatory liability has also been reversed Furthermore, in view of the likely adoption of new tax regime from FY 26-27
onwards, the Deferred tax liability on timing difference have been re-measured at the new tax rate which has resulted in the deferred tax
liability reversal of Rs. 130 crores

&

The Central Electricity Regulatory Commission (Terms and Conditions of Tariff) Regulations, 2024 notified on March 15, 2024 (referred to
as “Tariff regulations 2024"). is effective for a period of 5 years commencing on Aprif 1, 2024. As per the requirements of Tariff regulations
2024, the Company continued to raise invoices for capacity charge during the year ended on long term beneficiaries in accordance with
the latest taniff order approved by the commission and applicable as on March 31st 2024 and revenue has been recognised during the
year ended March 31, 2025 on such beneficiaries based on Tariff regulations 2024. Further, in the previous year. the Company has filed
its true up petition for the control period from April 1, 2019 to March 31. 2024 and accordingly recognised additional liability of Rs 35.78
crores in revenue from operations

v

. Pursuant to order of the Hon'ble CERC in respect of petition filed by the Company seeking clarification on the compensation methodology
as notified in the Central Electricity Regulatory Commission (Indian Electricity Grid Code) (Fourth Amendment) Regulations, 2016, the
Eastern Regional Power Committee (ERPC) on May 10, 2023 issued Beneficiary-wise Compensation statements of the Company on
account of degradation of heat rate and auxiliary consumption due to part load operation for the period April 2019 to March 2022
Accordingly, the amount of ¥53.65 crores was received and recognized as revenue from operations during the year ended March 31,
2024 Further, in the previous year, based on a legal view obtained, Company had recognised interest (carrying cost) of Rs 28 03 crores
on the compensation amount up to March 31, 2025 in revenue from operations

21.  OtherIncome

For Year ended For Year ended
31st March,2026 31st March,2025
Z Crores ¥ Crores
(a) Interest Income
On Financial Assets held at amortised cost
Interest on Banks Deposits 4.59 343
Interest on loan to related party (Refer Note 30) 045 -
Other Interest 0.04 0.05
5.08 3.48
(b) Gain on Investments
Gain on sale/fair valuation of Current Investments measured at FVTPL 7.74 4.14
7.74 4.14
(c) Other Non Operating Income
Gain/(Loss) on Disposal of Property. Plant and Equipment (Net) (11.33) (4.29)
Miscellaneous Income 5.92 5.88
(5.41) 1.59

7.41 9.21
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22, Employee Benefits Expenses

For Year ended For Year ended

31st March,2026 31st March, 2025

¥ Crores ¥ Crores

Salaries and Wages 45.32 4122
Contribution to Provident Fund 160 182
Contribution to Superannuation Fund 039 053
Retiring Gratuities 261 131
Employees Steck Option Expenses 035 0C4
Leave Encashment Scheme 103 129
Pension Scheme 127 0.96
Staff Welfare Expenses 810 8.70
60.67 55.67

Less. Employee Cost Inventorised 511 583
55.56 49.84

Note: 'On 21 November 2025 the Government of India nolified four Labour Codes. namely the Code on YWages. 2019. the Code on
Social Secunty. 2020. the Industrial Relations Code. 2020 and the Occupational Safety. Health and Working Condittons Code. 2020
(collectively. the “Labour Cades”) consohdating 29 erstwhile labour laws Subsequently. the Ministry of Labour & Employment 1ssued
draft Central Rules and FAQs lo faciitate assessment of the financial iImphications ansing from changes in the requlatory framewark

Based on management's assessment of the impact of the notfied provisiens of the Labour Codes. supported by draft Rules. FAQs
and external legal opinion the Company has recognised an additional expense towards gratuily and leave encashment liatulities

The Company continues to monitor the issuance and finatisation of Central and State Rules and further clarfications from lhe
Govarnment in respect of other aspects of the Labour Codes. Any additional impact ansing from such develogments will be assessed
and appropriately accounted for in the Financial Statements as and when such rules are notified or clanfications are 1ssued.”

Accounting Policy
Defined contribution plans
Payments to defined contribution refirement benefit plans are recogmsed as an expense when employees have rendered service
entitiing them to the contributions
Defined benefits plans
The cosl of providing benefits under the defined beneht plan s determmed using the projectad unit credit methed Remeasurements
= The date of the plan amendment or curtailment. and
The date that the Company recogrises related restructuring costs

Net interest is calculated by applying the discount rale to the net defined berefit iability or asset. The Company recognises the
Service costs COMPRSING current service costs. past-service costs, gans and losses en curlalments and nen routine
- Net mterast expense or income

A liabiliy for a termination benefit 1s recognised at the earher of when the entity can no longer withdraw the offer of the termmation
benefit and when the entity recognises any relaled reslrucluring costs

The cost of the defined benafit gratutty plan and other post-employment medical benefits and the present value of the gratuity
obligation are determined using actuanal valuations An actuarial valuation mvolves making vanous assumptions that may dilfer from
actual developments in the future These inciude the determmaton of the discount rate. fulure salary increases and montality rates
Due to the complexities mvolved in the valuation and its long-lerm nature a defined benefit abligacn 1s highly sensitive to changes n
these assumptions Al assumptions are reviewed at each reporting date In determining the appropnaie discourt rate for plans
operated in India. the management considers the interest rates of government bonds The mortality rate is based on publicly avaiable
martality tables Those mortality tables tend to change only at mterval in respanse to demograpiic changes Future salary increases
are based on expected future inflation rates

The paiameter most subject to change is lhe discount rate In deterninng the appropriate discount rate for plans operated n India,

the management considers the mterest rates of govermmeant bonds The mortality rate 1s based on pubhcly available mortality tables
Those mortality tables tend to change only at nterval in response to demographic changes Future salary increases and gratuty
ncreases are hased on expected future inflation rates

Current and other non-current employee benefits
A hability 's recognised for henefits accrung lo employees in respact of wages and salanes annual leave and sick leave in the penod
the related service is rendered at the undiscounted amount of the henefils expected to be pard in exchange for that service

Liabiliies recogmsed in respect of current employee benefits ara measured at the undiscounted amount of the nenefits expected to he
paid in exchange for the related service

Liabiities recognised m respect of other non-current employee benefits are measurad at the present value of the estimated future
cash outflows expected to be made by the Company in raspest of services provided by employees up to the reporting date

Share Based Payments

The Tata Power Company Limited ("Holding Company”) has granted amployee stock options to the eligible employees of the
company As per he scheme. on fulfiling of the vesting condilion the Holding Company will issue its equity shares to the eligible
employees of the Company

The cost of equity-seltled transactions 1s determined by the fair value of helding company s share at the data when the grant 1s made
using an appropriate valuation model That cost is recogmsed over the peniod inwhich the performance and/or service conditions are
fulfilled in empioyee benefits expense The cumulatve expense recognised for equity-setiled transactions at each reporting date until
the vesting date reflects the extent to which the vesting period has expired and the companies best estimate of the number of equity
mstruments (hat wil ultimately vest The expense or credit in the statement of profit and loss for a period represents the movemant in
cumulanve expense recogiised as at the begnning and end of that period and is recoginised i employee henefits expense

Service and non-market performance conditions are not taken mto account when determining the grant date fan value of awards but
the liketihood of the conditions being met s assessed as part of the companies best estimate of the number of equity instruments that
will utimately vest. Non-vesting conditions are reflected in the fair value of an award and lead to an immediate expensing of an award
unless there are also service and/or performance conditions

No expense 1s recogiised for awards that do not ultimately vest because non-markat performance andior serice condiions have not
been met Where awards mclude a market or non-vesling condition. the transactions are lreated as vested wrespechve of vihether the
markat or non-vesting condition 1s salisfied provided that all other performance andior service conditions are satished

When the terms of an equity-setlled award are modified, the ninimum expense recognised 1s the gramt dale far value of the
unmodified award. provided the onginal vesting terms of the award are mel An additional expense. measured as at the date of
modification. 1s recognised for any modification that increases the total fair value of the share-based payment transaction or is
othenvise beneficial to the employee Where an award is cancelled by the enlity or by the counterparty any remaining element of the
fair vaiue of the award 1s expensed immediately through profit or loss
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Equity-settled share option plan

The Tata Power Company Limited — Empl yee Stock Option Plan 2023

The shareholders of the Holding Company approved The Tata Power Company Linited — Employee Stock Option Plan 2023 ( ESOP
20237 Plan’) during financial year 2024. Pursuant (o the Plan. employee stock options were granted to eligible employees of the Holding
Company. s subsidiaries and Its Jont ventures including employees of the Company. at an exercise price of ¥249.80 per option.
Duning Financial year 2025, additonal grants were made under the Plan on 30 October 2024 at an exercise price of 2425.40 per option.

Further. during the current year. additional amployee stock options were granted on 11 November 2025 at an exerci
per option Each option granted under the Plan entitles the holder to one fully paid-up equity share of #1 each subject to satisfaction of

the applicable vesting conditions

The expense recognised for employee services received during the year is shown in the following table:

Expense ansing from equity-settled share-based payment transactions
Total expense arising from share-based payment transactions

Movements during the year Grant -1

Option exercisable at the begning of the year
Granted durmng the year

Forferted/Expired during the year

Exercised dunng the year

Expired dunng the year

Option exercisable at the end of the year

Market price of share on the date of grant (¥ per Share)

Share price for options exercised during the yaar (¥ per Share)

Remaining contraclual fife (Years)

Movements during the year Grant -2

Option exercisable at the beginning of the year

Granted during the year

Forfeited/Expired during the year

Exercised durning the year

Expired during the year

Option exercisable at the end of the year

Market price of share on the date of grant (2 per Share)

Share price for cptions exarcised during the year (¥ per Share)
Remaining contractual life (Years)

Movements during the year Grant -3

Option exercisanle at the beginning of the year

Granted dunng the year

Forfeited/Expired during the year

Exercised during the year

Expired duning the year

Option exercisable at the end of the year

Market price of share an the date of grant (¥ per Share)

Share price for options exarcised during the year (¥ par Share)
Remaning contractual life (Years)

The Group has estmated farr value of options using Black Scholes model The follovang assumptions were used for

calculation of fair value of options granted

1se pnce of 339585

For Year ended
31st March,2026

For Year ended
31st March, 2025

Z Crores ¥ Crares
035 0.04
0.35 0.04°

For Year ended
31st March,2026

For Year ended
31st March, 2025

30 700 00
Nit
Nl
Nl
Nt
30.700.00
24980
Not applicable
058 Years

7163000

Nit

(40 930 00)
it

Nif

30 700 00
249 80

Not applicable
158 Years

For Year ended
31st March,2026

For Year ended
31st March, 2025

18810 00

Nit

Nif

it

Nit

18.840 00
42540

Not appiicabie
158 Years

it
Nil
Nit
Nt
N

42540
Not applicable
258 Years

For Year ended
31st March, 2026

For Year ended
31st March, 2025

Nif

58400 00

Nil

Nil

Nil

58400.00
39585

Not applicable
2 58 Years

Nil
Nit
il
Nit
Nil
Nil

il
it
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23.

24.

For Year ended For Year ended
Assumption factor Grant -1 31st March,2026 31st March, 2025
Dividend Yield (%5) 0.70% 070%
Risk free interest rate (75) 721% 6
Expected life of share aption (Years) 4 Years
Expected volatility (35) 3981%
Weighted Average Share price 249.80
Weighted Average Farr Value al the measurement dale 97.75 .

For Year ended For Year ended
Assumption factor Grant -2 31st March,2026 31st March, 2025
Dividend Yield (74) 047% 0.47%
Risk free nlerest rate (53) B8.645% 664%
Expected life of share option (ears) 4 Years 3-5 Years
Expectedt volatilty (%5) 37 26% 37 26%
Weighted Average Share price 42540 42540
Weighted Average Farr Value at the measurement date 159 28 159 28

For Year ended For Year ended
Assunmiption factor Grant -3 31st March,2026 31st March, 2025
Dividend Yield (36) 057% Nil
Risk free nterest rate {%4) 6505% il
Expected life of share oplion (Years) 4 Years Nil
Expected volatiity (5 31.21% Nit
Weighted Average Share price 395.85 Nil
Weighted Average Farr Value at the measurement date 12843 Nil

The expacted volatidity refiects the assumption that the historical volatility over a period similar (o the life of the oplions 1s
mdicative of future trends. which may not necessanly be the actual outcome

Depreciation and Amortisation expenses:

For Year ended For Year ended

31st March,2026 31st March, 2025

¥ Crores ¥ Crores

Depreciation on Property, Plant & Equipment (Refer hote 5 7 19272 16278
Depreciation on Right af use Assats (Refer Note 8) 715 7.18
Amortisation on Intangible Assets (Rafer Note 7) 004 0.04
199.91 169.97

Finance Costs

Accounting Policy

Borrowing costs directlly attributabie to the acquision construction or production of qualifyng assets, whien are assets that
necessanly take a substantal period of ume to get ready for therr intended use or sale are added to the cost of hose assets until
such tme as the assets are substantally ready for their mtended use or sale

All other borrowing costs are recegivzed in statement of profit and foss in the period n which they are ncurred (aiso refer note 3 4 2)

(a) Interest Expense:

For Year ended For Year ended
31st March,2026 31st March, 2025
¥ Crores Z Crores

Borrowings
Interest on Debentures 3485 3270
Interest on Loans from banks 3574 8513
Interest on borrovangs from reiated party (Refer Note 30) 095 074
Interest on Commeciai Paper 372 165

Others

Other Interest and Commitment Charges 028 &
Interast on Lease Liability - At Amortised cost 1.22 116
127.54 122.38
Less Interest Capitalised 1375 3742
113.79 84.96

(b) Other Borrowing Cost:

Other Finance Costs 5.04 2.88
119.83 87.84
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25.

Other Expenses

Consumption of Stores, Oil, etc.

Rental of Land. Buildings etc.

Repairs and Maintenance -

() To Buildings and Civii Works

(1) To Machinery and Hydraulic Works
(i) To Furmiture Vehicles, etc

‘Water Charges & Others Taxes

Insurance

Ash Disposal Expenses

Travelling and Conveyance Expenses

Auditor's Remuneration {Refer - 1)

Engineering and consulting services

Security Expenses

Corporate Social Responsibility Expenses (Refer - n)
Miscellaneous Expenses

Provision for Doubtful Debts and Advances (Net)

(i) Payment to the Auditors

Audit Fee & Limited Reviews

Tax Audit Fees

Other Services ( Certification Fees )
Reimbursement of Expenses

(i) Corporate Social Responsibility Expenses

(@) Amount required to be spent as per Sac 135 of the Companies Act 2013

(b} Amount spent dunng the year
1 Conslruction/acquisition of any asset
1 On purposes other than (1) above

(c) Details related to spent 7 unspent obligations
1 Contribution to Charitable Trust
11 Unspent amount in relation lo
-Ongoing project
-Other than ongoing project

{d) Details of ongang project and othar than ongomng project
Ongoing Project as per Sec 135(6) of the Companies Act 2013

For Year ended
31st March,2026

For Year ended
31st March, 2025

¥ Crores ¥ Crores
4.96 4.73
028 1.14
344 332
115.59 98 03
236 208
12139 10343
2909 2604
1099 968
4258 5435
298 214
0.52 068
99 54 9305
1219 12.75
805 750
621 784
228 835
341.06 331.48
c4n a41
003 002
003 019
005 008
0.52 0.68
805 750
805 750
8.05 7.50

OCpening Batance

As on 31st March,
2026

As on 31st March,
2025

With Cempany

In Separale CSR Unspent Alc

010

Amount required to be spent during the year

Amount spent during the year

From Company's bank Alc

In Separale CSR Unspent Ajic

Clesing Balance

With Company

In Separate CSR Unspent Alc

Other than ongoing Project as per Sec 135(5) of the Companies Act 2013

Opening Balance

Amount deposited in Specified Fund of Sch Vii within 6 months

Amount reguired to be spent during the year

805

712

Amaunt spent during the year

712

Closing Balance

805

(@) [Amount spent on adimnistrative overhead

040 |

038 ]
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26.

{1

{ii)

(i)

Income taxes
Accounting Polic!

Current Tax

Current ncome tax assets and liabilities are measured at the amount expecled to be recovered from or paid to the taxation
authonties The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted at the

reporting date i the countries where the Company operates and generates taxable mcome

Currentincome lax ralating to items recognised outside statement of profit and loss is recognised oulside statement of profit and
loss (enther in other comprehensive income or in equity). Current tax items are recogmised in correlation to the underlying
transaction either I other comprehansive income or directly n equity Management periodically evaluates posilions taken in the
tax returns vath respect to situations in which applicable tax requlatiens are subject to nterpretation and establishes provisions

where appropniate

Income tax recognised in profit and loss For Year ended For Year ended
31st March,2026 31st March, 2025
¥ Crores ¥ Crores

Current tax
For the year 7299 64 87
In respect of earlier years - 013
Current Tax (Including adjustment of tax relating to earlier year) 72.99 65.00
Deferred tax (98 74) 2154
MAT Credit Entllements 39.38 (52 10)
Deferred Tax (Net) (59.36) (40.56)
Income tax expense reported in the Statement of Profit and Loss 13.63 24.44

Reconciliation of tax expense as per the effective rate of tax and India's statutory rate of tax

For Year ended
31st March,2026

For Year ended
31st March, 2025

¥ Crores ¥ Crores
Profit before tax 417.83 370.54
Applicable income tax rate 34 9455 34943
Income tax expense calculated at applicable rate 146 01 129 48
Tempoarary difference reversing durnnq tax holiday pertod 461 1663
On accout of Tax rate change for Deferred tax Computation (120.00)
On account cf 80IA benefits (3266) (124 22)
On accout of MAT cradit adjustment 90 00
Other Adjustments {433} 2.55
Total income tax expense 13.63 24.44

1 The tax rate used for the financral years 2025-26 and 2024-25 reconcilations above is the corporale tax rate of 34 947zand

34 24°: cespeclively payable by the corporate entities n India on taxable profits under the indan tax lavs

2 The rate used for calculation of defarred tax 1 @2517% for FY 2025-26 & 1s @34 94%% for FY 2024-25 being statutory enacled

rales at respective Balance Sheet Dates

Income tax recognised in other comprehensive income

For Year ended
31st March,2026

For Year ended
31st March, 2025

Z Crores ¥ Crores
Arsing on income and expenses reclassified in other comprehensive ncome
Remeasurement of the defined benefit plan (0.51) (135)
Total income tax expense recognised in other comprehensive income (0.51) (1.35)
Bifurcation of the income tax reccgnised in other comprehensive mcome nto
- liems that vall not be reclassiied to profit of loss 009 041
0.09 0.41
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27.

28.

Commitments For Year ended For Year ended

31st March,2026 31st March, 2025

T Crores ¥ Crores

Estimated amount of contracts remaining to be executed on 33.28 98.14
capital account and not provided for

33.28 98.14

Contingent liabilities

(a) Claims against the Company not acknowledged as debts for demands raised by the office of the Zonal Jt. Director General Trade for

revocation of grant of deemed export benefits which has been disputed by the Company ¥ 36 41 crores (31 March, 2025 : ¥ 36.41
crores).

{b) Demand in respect of lease rent for certain parcels of land as referred in note 5.8
(c) The Code on Social Security 2020 has been notified in the Official Gazette on 29th September, 2020. The effective date from which

29.

the changes are applicable is notified during the current ysar along with the rules. Impact if any of the change has been taken. (refer
note no 22)

Earnings per share ( EPS )

Accounting Policy

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the Company by the
weighted average number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing
the net profit attributable to the equity holders of the Company by the weighted average number of equity shares considered for
deriving basic earnings per equity share and also the weighted average number of equity shares that could have been issued upon
conversion of all dilutive potential equity shares. The dilutive potential equity shares are adjusted for the proceeds receivable had the
equity shares been actually issued at fair value (i.e. The average market value of the outstanding equity shares). Dilutive potential
equity shares are deemed converted as of the beginning of the period, unless issued at a later date. Dilutive potential equity shares
are determined independently for each period presented.

The number of equity shares and potentially dilutive equity shares are adjusted retrospectively for all periods presented for any share
splits and bonus shares issues including for changes effected prior to the approval of the financial statements by the Board of
Directors.

For Year ended For Year ended

31st March,2026 31st March, 2025

¥ Crores ¥ Crores

Basic and diluted earnings per share (face value of % 10/- each) 2.68 2.29
Basic and diluted earnings per share 2.68 2.29

The earnings and weighted average number of equity shares used in the calculation of basic and diluted earnings per share are as
follows:

For Year ended For Year ended
31st March,2026 31st March, 2025
; ¥ Crores ¥ Crores
Profit After Tax 404.20 346.10
The weighted average number of equity shares for Basic and
Diluted EPS 1,50,89.17,729 1,50,89,17,729
Note:

There have been no other transactions involving Equity Shares or Potential Equity Shares between the Reporting date and the date
of authorisation of these financial statements.
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30. Related Party Transactions

a. List of related parties

i. Controlling Entity (CE)

The Tata Power Company Limited (TPCL) (Holding Company)
ii. Entity exercising significant influence (SI)

Damodar Valley Corporation (DVC)

Subsidiaries and Jointly Controlled Entities of Promoter or Ultimate promoter - Promoter Group
(With whom the Company has entered transaction during the reporting period or having outstanding balances at the end of reporting period)

Tata Power Trading Company Limited (TPTCL)

Tata AIG General Insurance Company Limited (TAIGGICL)
Tata Power Delhi Distribuition Limited (TPDDL)

Tata AlA Life Insurance Company Limited (TAIALICL)
Tata Power Renewable Energy Limited (TPREL)

TP Northern Odisha Distribution Limited (TPNODL)
TP Southern Odisha Distribution Limited (TPSODL)
TP Central Odisha Distribution Limited (TPCODL)
Industrial Energy Limited (IEL)

Tata 1mg Healthcare Solutions Private Limited(TATA 1MG)
The Indian Hotels Company Limited(IHCL)

Tata Technologies Limited (TTL)

TP Solapur Limited (TPSL)

Tata Steel Ltd. (TSL)

Voltas Limited (VL)

Tata Sons Private Limited (Tata Sons)

Tata Capital Financial Services Limited (TCFSL)

Tata Consulting Engineers Ltd (TCEL)

Tata Consultancy Services Ltd (TCS)

Tata Communications Limited (TCL)

TP Renewable Microgrid Limited (TPM)

Tata Power Ajmer Distribution Limited (TPADL)

iv. Directors & Key Managerial Personnel

Directors

Anjali Pandey (Chairman) (w.e.f. 21st October 2024)

Ashish Khanna (Chairman) (till 8th July 2024)

Amarjit Chopra (Independent Director)

P R Ravi Mohan (Independent Director) ( Till 19th March 2026)

K. N. Shrivastava (Independent Director) (w.e.f 31st March 2026)
Narendra Nath Misra (Independent Director)

Joydeep Mukherjee (Non Executive Director) (Till 30th June 2025)
Dinesh Kumar Singh (Non Executive Director) (w.e.f 1st July 2025)
Suranjit Mishra (Non Executive director) (wef 21st October 2024)
Nita Jha (Non Executive Director) (till 21st October 2024)

Key Managerial Personnel

Jagmit Singh Sidhu (Chief Executive Officer) (w.e.f. 1st December 2024 to 14th November 2025)
Basudev Hansdah (Chief Executive Officer) (w.e f. 15th November 2025)

Vijayant Ranjan (Chief Executive Officer) (Till 30th November 2024)

Kajal Kumar Singh (Chief Financial Officer) (Till 31st January 2025)

Angshuman Chakrabarti (Chief Financial Officer) (w.e f. 1st February 2025)

Mona Purandare (Company Secretary)
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MAITHON POWER LIMITED
Notes to the Financial for the year ended 31st March,2026

31, Financial Ratios

As at As at g :
SiNo Ratios D 31st March, 31st March, |% of Variance Reﬂ:::ef:; Z;‘;’:‘:,ce "
2026 2025 il
a) Current Ratio Current Assets Current Liabilities 129 073 7587 [The mcrease in the curreny
rao is primarily driven by
Tigher mvestiments and fover
Irade recevables along vath a
decrease m frade payables
b} Debt-equity ratio Total Dedt [Shareholders Equity 081 056 915
€) Debt service coverage ratio Earmngs for debt Debt Sevice 168 171 (178)
service= Net Profit Inlerest & Lease
After Tax + Non- Payments + Principal
cash operaling Repayments
expenses
d} Return on equily 1atio Net Prolts after Average 16 03 14 22 1276
laxes - Interest on Shareholder s Equity
Perpetual secunties
e) Inventory lumaver rato Cust t gnuds sold Average Invenlones 8.31 720 15 50
) Trade (ecewables turnover ratio [Net coedd sales = Average Trade 1539 880 79 01 |This mcrease 15 primanly duel
Gross ciedit sales - Recewables o higher net credil sales and|
sales refum unpioved collection efficiency
resulting i a reduction v the
average colleclion period and|
faster reabization of
recewvahles
q) Tiade payables tuinover ratio Net credit puichase Average Trade 1328 898 4781 |This  mcrease 15 primarly|
= Gross credit Payables attbutable to hiaher net credit
putchase - pucchdse purchases and a reduckon m|
return averaqe trade  payables
indicaling faster setilement of
obhigations 1o suppliers durmg|
the year
h) Net capital lurnover ralio Net sales = Total Working capital = 1726 (11.23) (253 72){The substantial improvement]
sales - sales telwn Cunrent assels - in the Net Capilal Turnover|
Current habiites Ratio is attnbutahle to  al
turnaraund i warking  capiall
from @ negative hase m the
previous year 1o a posilive|
level i the currenl  year
coupled vath higher nel sales
ndicating moe elfectvel
atihzation of waorking capital
1) Nel proft ratio Net Prohl Nef sales = Tolal 1305 1168 1157
sales - sales return
i} Relun on capial employed Earnings belare Capilal Employed = 1273 123 13 36
mierest and 1ares Tangible Net vorth +
Total Debt + Deferred
Tax Liability
k) Return on myestment interest meome + Average (Investment 209 010 {12 58)
Dwidend meome + + Fixed deposity
Gaun on fai value of  [Loans Given)
curent investment at
FVTPL

32.  Financial Instruments
This section gives an overvievs of the significance of financial mstruments for the company and provides additional information on halance sheet tems fhat contain
financial mstruments
The details of materal accounting pabicies. including the entena for recogaition. the basis of measuiement and the basis on which mcome and expenses are
recogmised m respect of each class of fimancial asset financiai liability and equity mstniment are disclosed in the financial statements

32.1 Financial assets and liabilities

The carrying value and fan value of fimancial mstiuments by categones as of 395t Maich 202615 as follows ¥ Crores
Fair Value through Fair Value through 3 Total "
Particulars ocl Amortised Cost Carrying Total Fair Value
valug
Assets
Cash and Cash Equivaients - . 126 29 126 29 12629
Trade Recewabies - b 165 60 165 60 165 B0
investments 180 49 E & 180 49 180 49
Unbilled Revenues - - 5900 59.00 5900
Louans s - 608 co8 008
Other imancial Assels - 1448 1448 14 48
Total 180.49 = 365.45 545.94 545.94
Liabilities:

Trade Payables % . 153 /6 153 /6 193 /6
Fixed Rate Bosrowings (Includes
Current Matunties) . € 85000 650 00 650 00
Floating Rate Boirowings
(Includes Current Matunlies) - 752 41 752 41 752 41
Short term borrowangs- Lelter of
credit . - 136 54 136 54 136 54
Lease Liability - - 52.86 52 86 5286
Other Financial Liabilities 2 : §6 10 66 10 66 10

Total = ¥ 1,8711.67 1,811.67 1,.811.67
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The canying value and fair value of inancial instruments by calegories as of 31st March, 2025 15 as lollows

Total
Particulars Fair Value through  Fair Value through ~ Ameortised Cost Carrying Total Fair Value
P&L | value
Assets
Cash and Cash Equvaients B - 14505 145 05 14505
Trade Recewvables = . 13104 131 04 131.04
Unbilled Revenues B - 45 2% 4525 4525
Loans £ > 010 010 co
Other Financial Assets - 14 56 14 56 14 56
Tolal = - 336.00 336,00 336.00
Liabilities:

Trade Payables . - 192 80 1492 80 192,80
Fixed Rate Borrowings (Includes

Current Maturities) . - 299 50 299.50 299 50
Floalmg Rate Borrowmngs

(includes Current Matunties) . 5 83291 832 91 83291
Shat term horrovaings- Lelter of

credit 14335 143 35 14335
Lease Liabilily % - 5219 5219 52.19
Other Financial Liabihilies 5 . 90.14 90 14 90 14
Total - - 1,610.89 1,610.39 1,610.89

The management assessed that the fan value of cash and cash equivalents other balances vath bank . lrade recewvables loans unbilled ievenues. ade payables.
other tmancial assels and kabihtes approximale thew carrying amounts largely dae (o the short lerm maturties of these mslruments

The fair value of the fnancial assets and habikties s mefuded at the amount at which the instcument could be exchanged n a curtent ransaction belvzeen wiling
parties. The tollowing methods and assumptions weie used lo estimate the fair

Fair value hierarchy

The fai value hieraichy 1s based on mputs to valuation lechiiques thal are used o measute fair value that are edher observable o unobservable and consisis of the
foltowing three levels

Level 1 : Quoted prices in an active market : nputs are quoled prces (unadjusted) n active markets for wentical assels or habilties and net assels value of
mutual funds declared by the ssuer

Level 2 : Valuation techniques with observable mputs : Inpuls ar2 other han quoled prices ncluded valhuin Level 1 thal ae observable for the asset or babibly
either directly (i e as prces) or mdireclly (e dedved om prices)

Level 3: { with unobservable inputs : Inpuls are nol based on observable mackel dala (unobservable mputs) Far values aie
determined i whole or in pad using a valualion model based on assumplions that are neither suppoited by prices from observable current markel ransactons
the same mstrument nor are they based on available market data

The tolfovimy table provides the fair value measurement hierarchy of the Company $ assels and liabilines.

Fair value hierarchy as at 31st March,2026

Date of valuation Level 1 Level 2 Level 3 Total
¥ crore ¥ crare ¥ crore ¥ crore

Asset measured at fair value
Cagried a1 far value Thiough proflit and loss (FYTPL) 3151 March, 2026 180 49 - - 180 49
Unquoted Mutual Funds 315t Maich 2026 - - - -

180.49 - - 180.49
Liabilities for which fair values are disclosed
Fixed rate borovangs 31st March 2026 - 650 00 - 650 00
Floating rale borcowings 31st March 2026 = 752.41 - 752.41
Total : 1,402.41 - 1,402.41

Fair value hierarchy as at 31st Marcly, 2025

Date of valuation

Level 1 Level 2 Level 3 Total
Tcrore ¥ crare ¥ crore ¥ crore

Asset measured at fair value
Carried al faw value thiough prolt and luss (FVTPL) 31sf March 2025 - -
Unauoted Mutual Funds ch 2025
Liabilities for which fair values are disclosed
Fixed rate banowings 31st March 2025 - 298.50 g 299.50
Floating rale boaowmnas 31stMarch 2025 - 332,91 - 332.91
Total - 1,132.41 - 1,132.41

There has been no tansfer belween level 1 and level 2 duimg the year

32.2 Capital Management & Gearing Ratie
For the purpose of e Company's capital managernent. capilal mcludes issucd aquty capital and all other aquity ieserves altnbutable 1o he equily hokders of the
Company Tha primary objective of the Company's capital management is to maxinuze the value for shaceholde

The Company manages ts captal structure and makes adjustments m kght ot changes in economic conditions and he requirzments of the fimancial covenants From
time 1o time. the Company 1¢views s policy related lo dividend payment o shareholders. retain capital lo shareholders or fresh issue of shaies The Cempaiy memtors
capilal using geanng ratio, wiuch 1s net debt divided by total capital plus net debt. The Company's policy is lo keep the gearmg ratio around 50%. The Company
includes vidlin nel debl mterest beanng leans and bosfevangs. less cash and bank balances. excluding discontinued operations as detailed m the nutes below

The Company's capilal management is mtended o create value for shareholders by faclitating the meetng of s long-term and short-teim goats ts Capilat structare
cansists of net debt (bosrovings as detailed o neles belove) and tolal cquty

Gearing ratio
The geanng ano st the end of the opariug year was as [bllows

¥ crore

As at As at

31st March,2026 31st March, 2025

Debt (1) 1538.95 1.365 76

Less. Cash and Bank balances 126 29 14505
Net delt 1.412.66 1,220.7
Total Capital (i) 2.550 86 2.482 0

Capital and net debt 3,973.52 3.702.79
Geanng ratio (% 3555 329

(1) Debt s defined as Non-current boriowmgs (mcluding cureent inatunties) and Current borovangs and ilerest accrued on Non-current and Cuirent horcovings

(i) Equily is dafined as Equity share capital and ather equity ncluding reserves and suiplus

In order to achieve lhis overall abjective the Cumpany's capital management, amongst other things ams to epsue thal i meets financial covenants attached to e
nterest-bearmg Inans and borrowiegs that define capital steuctune equirements: Breaches mmeeling the financial covenants would pernit the bank o immediately call
ioans and botowings There have been no sigmbeant breaches m the inancial covenants of any mterast-heaing oans and honovang m the cunent year

No changes viere made in e objectives: policies oF piocesses for managimg captal dunng the years ended 3150 Mach. 2026 and 31st March, 2025
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32.

323

32.31

Financial Instruments

Financial risk management objectives and policies

The Company's principal financial liabilities, comprise borrowings, trade and other payables and other financial liabilities. The main
purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its operations. The
Company's principal financial assets include investments, loans, trade and other receivables, cash and cash equivalents, other bank
balances, unbilled receivables and other financial assets that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management oversees the management of
these risks. The Company’s senior management is supported by a risk committee that reviews the financial risks and the appropriate
financial risk governance framework for the Company. The Company's financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified. measured and managed in accordance with the Company's policies and risk
objectives. The risk management polices is approved by the board of directors, which is summarized below.

Market risk management

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices.
Market risk comprises of three types of risk: currency risk, interest rate risk and equity price risk. The impact of equity price risk and
currency risk is not material. Financial instruments affected by market risk are loans and borrowings.

The following sensitivity analysis relates to borrowings as at 31st March, 2026 and 31st March, 2025.

a) Interest rate risk management

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the company's long-term debt
obligations with floating interest rates.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and berrowings. The
exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as follows :

Particulars 31st March,2026 31st March, 2025
Balance Percentage Balance Percentage
Fixed Rate Borrowings (Includes Current Maturities) 650.00 46% 299.50 26%
Floating Rate Borrowings (Includes Current Maturities) 752.41 54% 832.91 74%
Total 1,402.41 1,132.41

Interest rate sensitivity:

The sensitivity analysis below have been determined based on exposure to interest rates for term loans and debentures at the end of
the reporting period and the stipulated change taking place at the beginning of the financial year and held constant throughout the
reporting period in case of term loans and debentures that have floating rates.

If the interest rates had been 50 basis points higher or lower and all the other variables were held constant, the effect on Interest
expense for the respective financial years and consequent effect on Company's profit in that financial year would have been as below:

31st March,2026 31st March,2025

Particulars

50 bps increase| 50 bps decrease 50 bps increase 50 bps decrease
Interest expense on loan (+) ¥ 3.76 ()% 3.76 (+)% 4.16 ()% 4.16
Effect on profit before tax (-)¥ 3.76 (+)¥3.76 (-)T4.16 (+)T 4.16
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32.3.2 Credit risk management

32.3.3

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a
financial loss. The Company is exposed to credit risk from its operating activities ( i.e. Primarily trade receivables and unbilled revenue)
and from its financing activities including loans, foreign exchange transactions and other financial instruments.

Collateral held as security
The Company holds collateral ie. letter of credit and bank guarantee to partly secure its outstanding trade recesivables. Credit risk
associated with receivables is mitigated because the receivables are partly secured.

¥ crores
31st March,2026] 31st March, 2025
Trade Receivables 165.60 131.04

Loans 0.08 0.12

Other Financial Assets 14 .48 14.56
Unbilled Revenue 59.00 45.25
Total 239.16 190.97

Refer Note 9.2 for credit risk and other information in respect of trade receivables. Other receivables as stated above are due from the
parties under normal course of the business and as such the Company believes exposure to credit risk to be minimal.

Liquidity risk management
Liquidity risk is the risk that the company will encounter difficulty in meeting obligation, associated with financial liabilities that are settled
by delivering cash or another financial asset.

The Company manages liquidity risk by maintaining adequate reserves, banking faciliies and reserve borrowing facilities, by
continuously monitoring forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. The

able to generate fixed cash flows over a period of time and to optimize the cost of funding, the Company, from time to time. funds its

long -term investment from short-t

term borrowings

erm sources. The short-term borrowings

can be rollforward or, if required, can be refinanced from long

Up to 1to 5 5+ Total Carrying

1 year years years Amount
31st March,2026
Non-Derivatives
Borrowings # 219.13 1,188.33 - 1,407.46 1,402.41
Trade Payables 111.25 18.68 - 129.93 129.93
Lease Liability 37.61 - 15.25 52.86 52.86
Other Financial Liabilities 41.10 6.58 - 47.68 47.68
Total Non-Derivative Liabilities 409.09 1,213.59 15.25 1,637.93 1,632.88
31st March, 2025
Borrowings * 296.56 839.90 - 1,136.45 1,132.41
Trade Payables 157.48 16.62 - 174.10 174.10
Lease Liability 37.28 - 14.91 52.19 52.19
Other Financial Liabilities 46.72 35.57 - 82.29 82.29
Total Non-Derivative Liabilities 538.04 892.09 14.91 1,445.03 1,440.99

# The table has been drawn up based on the undis
paid on those liabilities upto the maturity of the inst

32.4 Commodity price risk

The operating activity of the company involves generation of power and therefore re
entered into fuel supply agreements with Central Coalfields Limited and Bharat Cok

on to the customers

counted contractual maturities of the financial liabilities including interest that will be
ruments

quires continuous supply of coal. The Company has
ing Coal Limited and any price fluctuation is passed
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33.

34.

35.

36.

Segment Reporting

The Company i1s mainly engaged in the business of generation and selling of power in india Based on the mformation reported to the chief
operating decision maker (CODM) for the purpose of rescurce allocation and assessment of performance there are no other repcriable
segments in accordance with the reguirements of Indian Accounting Standard 108-'Operating Segments' natfied under the Companies {indian
Accounting Standards) Rules. 2015 Revenue from four discom on sale of elecinicity with which Company has entered into a Power Purchase
Agreement accounts for more than 10% of Revenue

Significant Events after the Reporting Period
There were no significant adjusting event that occurred subsequent to the reporting per od

Other Statutory Information

(1) The Company does not have any Benami property where any proceeding has been initiated or pending against the Company for holding any
Benami property
(i) The Company does not have any transactians with companies struck off
(in  The Company does not have any charges or satisfaction which is yet tc be registered with ROC beyond the statutory pericd
(iv) The Company has not traded or invested n Cryplo currency or virtual Currency during the financial year
(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies) including forzign antities {intermedianes)
with the understanding that the Intermediary shall
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behaif
of the company (Ulimate Beneficianas) ar
(b) provide any guarantee security or the like to or on behaif of the Ulimate Beneficianes
(1) The Company have not received any fund from any persen(s) or entity(ies) ncluding foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the Company shail
(a) directly or indirectly lend or invest i other persons or entities identified in any manner whatsoever by or on pehalf
of the Funding Party (Ultmate Beneficiaries} or
(b) provide any guarantee secunity or the like on behalf of the Ulimate Beneficianes

(vnj The Company have not any such transaction which is not recorded in the pooks of accounts that has peen surrendered or disclesed as
income during the year in the tax assessments under the income Tax Act 1981 {such as search or survey or any other relevant provisions af
the Income Tax Act 1381

(wi1) The Company has not been deciared as wilful defauiter by any bank or financiat institution or other lander

The Company has used SAP accountng software for maintaining its books of account which has a feature of recording audit trail (edt lcg)
facility and the same has operated throughout the year for all relevant transactions recorded m the software Further there are no instance of
audit trail feature being tampered with Additionally the audit trail of prior years has ceen preserved as per the statutory requirements for record
retention to the extent it was enapled and recorded in the respective years
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