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INDEPENDENT AUDITOR’S REPORT
To

The Members of TP Ajmer Distribution Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of TP Ajmer Distribution Limited (“the Company”),
which comprise the Balance Sheet as at 315 March, 2026, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for the year on
that date and notes to the Financial Statements, including a summary of the material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with Indian Accounting Standards prescribed under section
133 of the Act (“Ind AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at 31'March, 2026, its profit, total comprehensive income, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (“SA's”)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
("ICAI") together with the ethical requirements that are relevant to our audit of the Financial Statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained
by us is sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’s Report including Annexures to Board’s Report, but does not
include the Financial Statements and our auditor’s report thereon.

Our opinion on the Financial Statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the Financial Statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the Financial Statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information obtained prior to the date of this auditor's report,
we conclude that there is a material misstatement of this other information: we are required to report that fact.
Reporting under this section is not applicable as no other information is obtained at the date of this auditor's report.

SP“/ A\ A

- y NEW BELHI <
oo FRN 109208W
/7'4/? “’(‘5

TERED ACCOUNTA

OFFICES - MUMBAI | NEW DELHI | NOIDA | CHENNAI | HYDERABAD



V. SANKAR AIYAR & CO

CHARTERED ACCOUNTANTS

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with respect
to the preparation of these Financial Statements that give a true and fair view of the financial position, financial
performance, including other comprehensive income, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India including Ind AS specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Financial Statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, the Board of Directors is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e lIdentify and assess the risks of material misstatement of the Financial Statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with reference to
Financial Statements in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
Financial Statements or, if such disclosures are inadequate, to modify our apinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Financial Statements, including the disclosures,
and whether the Financial Statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Act, based on our audit we report that:

a. We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Statement
of Changes in Equity and the Statement of Cash Flow dealt with by this report are in agreement with the
books of account.

d. Inour opinion, the aforesaid Financial Statements comply with the Ind AS specified under Section 133 of the
Act.

e. On the basis of written representations received from the directors as on 31% March, 2026 and taken on
record by the Board of Directors, none of the directors is disqualified as on 315t March, 2026 from being
appointed as a director in terms of Section 164(2) of the Act.

f. With respect to the adequacy of the internal financial controls with reference to Financial Statements of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure A".

g. With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements
of section 197(16) of the Act, as amended, in our opinion and to the best of our information and according to
the explanations given to us, the Company has not paid or provided any managerial remuneration within the
meaning of section 197 of the Act, therefore, the provisions of section 197(16) of the Act are not applicable.

h. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of our information
and according to the explanations given to us:

i. The Company does not have any pending litigations that would have an impact on its financial statements,
except for the matter disclosed under Commitments and Contingencies (Refer Note 25).

ii. The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses as at 315 March 2026.

iii. There were no amounts, which were required to be transferred during the year to the Investor Education
and Protection Fund by the Company.

iv. (a) The management has represented to us that, to the best of its knowledge and belief, no funds (which
are material either individually or in the aggregate) have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
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(b) The management has also represented to us that, to the best of its knowledge and belief, no funds
(which are material either individually or in the aggregate) have been received by the company from any
person(s) or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

(c) Based on audit procedures performed that have been considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the representations
under sub-clause (i) and (i) of Rule 11(e) of the Companies (Audit and Auditors) Rules 2014, as provided
under (a) and (b) above, contain any material misstatement.

v. The Company has not paid any dividend during the year.

vi. Based on our examination, which included test checks, the company has used accounting software for
maintaining its books of account for the financial year ended 315 March, 2026 which has a feature of
recording audit trail (edit log) facility and the same has operated throughout the year for all relevant
transactions recorded in the software. Further, during the course of our audit, we did not come across any
instance of audit trail feature being tampered with and the audit trail has been preserved by the Company
as per the statutory requirements for record retention.

2. Asrequired by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central Government
of India in terms of Section 143(11) of the Act, we give in the “Annexure B” a statement on the matters specified
in the paragraphs 3 and 4 of the said Order.

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAl Firm Regn No. 109208W

(Deepak Gupta)

Partner
Place: Delhi Membership No. 514856
Date: 24" April 2026 ICAI UDIN: 26514856WJSPLX2731
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“Annexure A” referred to in the Independent Auditors’ Report

(Referred to in paragraph 1(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of TP Ajmer Distribution Limited of even date)

Report on the Internal Financial Controls with reference to Financial Statements under Clause (i) of sub
section 3 of Section 143 of the Companies Act, 2013 (the “Act”)

We have audited the internal financial controls with reference to Financial Statements of the Company as of 31t
March, 2026 in conjunction with our audit of the Financial Statements of the Company for the year ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls with
reference to Financial Statements based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls with reference to Financial Statements (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India (“ICAI"). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to Financial
Statements based on our audit. We conducted our audit in accordance with the Guidance Note and the Standards
on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of the Act, to the extent applicable
to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and issued by
ICAI. Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls with reference
to Financial Statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system with reference to Financial Statements and their operating effectiveness. Our audit of internal
financial controls with reference to Financial Statements included obtaining an understanding of internal financial
controls with reference to Financial Statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial controls system with reference to Financial Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A Company's internal financial control with reference to Financial Statements is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Financial Statements
for external purposes in accordance with generally accepted accounting principles. A Company's internal financial
control with reference to Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly refiect the transactions and dispositions of
the assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Financial Statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorisations of management
and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the
Financial Statements.

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial Statements, including
the possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls with
reference to Financial Statements to future periods are subject to the risk that the internal financial control with
reference to Financial Statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system with
reference to Financial Statements and such internal financial controls with reference to Financial Statements were
operating effectively as at 31% March, 2026, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance Note
issued by the ICAI.

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn No. 109208W

/

(Deepak Gupta)

Partner

Place: Delhi Membership No. 514856
Date: 24" April 2026 ICAI UDIN: 26514856WJSPLX2731
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“Annexure B” referred to in the Independent Auditors’ Report

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the members of TP Ajmer Distribution Limited.of even date)

To the best of our information and according to the explanations provided to us by the Company and the books of
account and records examined by us in the normal course of audit and the representation obtained from the
management,

i a) (A) The Company has maintained proper records showing full particulars, including quantitative details
and situation of Property, Plant & Equipment (Refer Note — 3(a)).

(B) The Company is maintaining proper records showing full particulars of assets held and presented
under intangible assets (Refer Note 3(b))

b)  Property, plant and equipment have been physically verified by the management during the year and no
material discrepancies were noticed on such verification.

c) The Company does not have any immovable properties. Hence reporting under clause 3(i)(c) of the Order
is not applicable.

d) The Company has not revalued its property, plant and equipment (including right of use assets) and
intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the company as at 31 March,
2026 for holding any benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and
rules thereunder.

i a) The inventories consisting of stores and spares have been physically verified by the management at
reasonable intervals during the year. In our opinion, the coverage and procedure of such verification is
appropriate. According to the information and explanations given to us, no discrepancies of 10% or more in
the aggregate for each class of inventory were noticed on such physical verification by the management.

b) The Company has been sanctioned working capital limits in excess of Z5 crore, in aggregate, from banks
or financial institutions on the basis of security of current assets. The quarterly returns or statements filed by
the Company with such banks or financial institutions are in agreement with the books of account of the
Company.

i The Company, during the year, has not made investment, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, limited liability
partnerships or any other parties. Hence the provisions of clause 3(iii)(a) to 3(iii)(f) of the Order are not
applicable.

iv. (i) The Company has not granted any loans to any of its directors or any other person in whom director is
interested or given guarantee or provided any security in connection with any loan taken by him or such other
person within the meaning of section 185 of the Act and

(i) the Company has not given any loan, given any guarantee or provided any security and acquired securities
within the meaning of section 186 of the Act.

v The Company has not accepted any deposits or amounts which are deemed to be deposit within the provisions
of sections 73 to 76 of the Act and the Rules framed there under. Hence reporting under clause 3(v) of the
Order is not applicable.

vi We have broadly reviewed the books of accounts maintained by the Company, pursuant to rules made by the
Central Government for the maintenance of cost records under clause (1) of section 148 of the Companies
Act, 2013 and are of the opinion that prima facie, the prescribed accounts and records have been maintained.
We have not, however, made a detailed examination of the records with a view to determine whether they are
accurate and complete.
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vii In respect of statutory dues

a) In our opinion, the Company has generally been regular in depositing undisputed statutory dues including
goods and services tax (GST) provident fund, employees' state insurance, income tax, and other material
statutory dues with the appropriate authorities. We are informed that there is no liability on the Company on
account of sales tax, service tax, duty of customs, excise duty and value added tax. There were no arrears of
undisputed statutory dues as at 31** March, 2026, which were outstanding for a period of more than six months
from the date they became payable.

b) There are no disputed dues as referred to in sub-clause (a) which have remained unpaid as on 315 March,
2026.

viii. The Company, during the year, has not surrendered or disclosed as income any transaction not recorded in
the books of accounts in the tax assessments under the Income Tax Act, 1961.

ix a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of interest
thereon to any lender.

b) The Company is not declared wilful defaulter by any bank or financial institution or other lender:

c) The Company has taken term loans during the year which has been applied for the purpose for which the
loans were obtained. Hence reporting under clause 3(ix)(c) of the Order is applicable.

d) On the overall examination of the balance sheet of the Company, funds raised on short term basis have
not been used for long term purposes.

The Company does not have any subsidiaries, associates or joint ventures company. Hence the provision of
clause 3(ix)(e) and (f) of the Order are not applicable.

x a) The Company has not raised any money by way of initial public offer, further public offer (including debt
instruments) during the year. Hence reporting under clause 3(x)(a) of the Order is not applicable.

b) During the year, the Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible). Hence reporting under clause 3(x)(b) of the
Order is not applicable.

Xi a) No fraud by the Company or no material fraud on the Company has been noticed or reported during the
audit.

b) No report under section 143(12) of the Companies Act has been filed in Form ADT-4 as prescribed under
rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report

c) The Company has not received any whistle blower complaints during the year.

xii The Company is not a Nidhi Company. Hence reporting under of clause 3(xii)(a) to (c) of the Order is not
applicable.

xiii In our opinion, the Company is in compliance with section 188 of the Act with respect to applicable transactions
with related parties and the details of related party transactions have been disclosed in the Financial
Statements as required by the applicable accounting standards. The Company is not required to form Audit
Committee under section 177 of the Act. Therefore, the provisions of clause 3(xiii) with respect to section 177
of the Order are not applicable.

xiv a) The Company has an internal audit system commensurate with the size and nature of its business.

b) We have considered, the internal audit report for the period under audit, issued to the Company during the
year and till date.

Xv  In our opinion, during the year, the Company has not entered into any non-cash transactions with directors or
persons connected with him. Hence reporting under clause 3(xv) of the Order are not applicable.

xvi (a) The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
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Hence reporting under clause 3(xvi)(a), (b) and (c) of the Order is not applicable.

(d) The Group has six CICs in total out of which five are registered with the Reserve Bank of India and one
CIC is not required to be registered with the Reserve Bank of India. We have not, however, separately
evaluated whether the information provided by the management is accurate and complete.

xvii) The Company has not incurred cash losses during the financial year covered by our audit and in the
immediately preceding financial year.

xviii) There has been no resignation of the statutory auditors during the year. Hence reporting under clause 3(xviii)
of the Order is not applicable.

xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment
of financial liabilities, other information accompanying the Financial Statements, our knowledge of the Board
of Directors and management plans, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that company is not capable of meeting
its liabilities existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a period of one year from the
balance sheet date, will get discharged by the Company as and when they fall due.

xx) There is no unspent amount at year end as per the provision of section 135 of the companies Act, 2013,
Hence reporting under clause 3(xx)(a) and (b) of the Order is not applicable.

xxi) The Company is not required to prepare consolidated Financial Statements. Hence reporting under clause
3(xxi) of the Order is not applicable.

For V. Sankar Aiyar & Co.
Chartered Accountants
ICAI Firm Regn No. 109208W

(Deepak Gupta)

Partner
Place: Delhi Membership No. 514856
Date: 24" April 2026 ICAl UDIN: 26514856WJSPLX2731
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TP AJMER DISTRIBUTION LIMITED
BALANCE SHEET AS AT 31ST MARCH 2026

Rs./Lacs Rs./Lacs
As at As at
31.03.2026 31.03.2025
ASSETS Note No.
Non-Current Assets
Property, Plant and Equipment 3(a) 19.30 -
Intangible assets 3(b) 15,655.88 13,679.23
Financial assets
Service Concession Arrangement 3(b) 1,492.72 960.19
Other non-current assets 4 37.84 64.89
Total non-current assets 17,205.74 14,704.31
Current assets
Inventories 5 1,674.64 1,267.05
Financial assets
Investments 6 - 5,597.00
Trade receivables 7 1,785.10 1,747.04
Cash and bank balances
Cash and cash equivalents 8.1 408.90 65.83
Bank balance other than above 8.2 10,190.00 9,443.00
Other financial assets 9 3.812.39 3,219.68
Total current assets 17,871.03 21,339.60
Total Assets 35,076.77 36,043.91
EQUITY AND LIABILITIES
EQUITY
Equity share capital 10 1,000.00 1,000.00
Instruments entirely Equity in Nature 11 9,200.00 9,200.00
Other equity 1,945.16 1,518.91
Total Equity . 12,145.16 11,718.91
LIABILITIES
Non-current liabilities
Provisions 13 361.63 475.09
Deferred Tax Liabilities (Net) 12 680.74 554.38
Other non-current liabilities 14 5,095.70 4,822.64
Total non-current liabilities 6,138.07 5,852.11
Current liabilities
Financial liabilities
Short-term borrowings 15 2,500.00 1,386.99
Trade payables 16
Total outstanding dues of micro enterprises and small enterprises 503.10 1,327.00
Total outstanding dues of trade payables other than micro enterprises and small enterprises 8,256.54 12,570.62
Other financial liabilities 17 4,824.38 2,760.03
Provisions 13 76.56 29.23
Other current liabilities 14 632.96 399.02
Total current liabilities 16,793.54 18,472.89
Total Equity and Liabilities 35,076.77 36,043.91

The accompanying notes form an integral part of the Financial Statements

As per our report of even date attached

For V. Sankar Aiyar & Co. F d on behalf of the Board of Directors

Chartered Accountants
\ \J\/

ICAI Firm Regn. No. 109208W
) P
St
Suraniit Mishra Sunil Kumar Sharma
Partner Direcfor Director Chief Executive Officer
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Deepak Gupta wijad
Membership No. 514856 DIN - 08785527 DIN - 08176957

N

Jitender Bhaya hupinderjeet Kaur
Chief Financial Officer Company Secretary

Place : Delhi Place : Ajmer
Date : 24.04.2026 Date : 24.04.2026
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TP AJMER DISTRIBUTION LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED ON 31ST MARCH 2026

Note No.
INCOME

Revenue from Operations 18
Other income 19

Total income

EXPENSES

Cost of power purchased

Less : Rebate on early payment

Cost of power purchased (net)

Employee benefits expense 20
Finance costs 21
Depreciation & Amortisation Expenses 22
Other Expenses 23

Total expenses

Profit for the year before tax

Tax expense

Current tax

Deferred tax charge / (credit) 12
Profit for the Year after tax

Other comprehensive income

Remeasurement of Defined Benefit Plans gain / (loss)

Income tax effect on above

Total comprehensive income for the year

Earnings per equity share:
(Face value Rs. 10 per share) 24

The accompanying notes form an integral part of the Financial Statements
As per our report of even date attached
For V. Sankar Aiyar & Co. F on behalf of th’e Board of Directors

Chartered Accountants
ICAI Firm Regn. No. 109208W

A

Deepak Gupta
Partner Director Director
Membership No. 514856 DIN - 08785527 DIN - 08176957
Jitender Bhaya
Chief Financial Officer
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Rs./Lacs Rs./Lacs
Year Ended Year Ended
31-03-2026 31-03-2025

51,609.71 50,687.58
1,329.68 1,401.56
52,939.39 52,089.14
46,079.18 45,788.77
(59.57) (60.54)
46,019.61 45,728.23
1,245.30 1,105.81
982.42 153.44
1,273.31 991.74
2,947.78 2,641.26
52,468.42 50,620.48
470.97 1,468.66
105.81 329.29
365.16 1,139.37
81.64 (75.35)
20.55 (18.97)
61.09 (56.38)
426.25 1,082.99
3.65 11.39
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TP AJMER DISTRIBUTION LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED ON 31ST MARCH 2026 Rs./Lacs Rs./Lacs

Year Ended Year Ended
31-03-2026 31-03-2025

A. Cash flow from operating activities

Net Profit before tax 470.97 1,468.66

Adjustments for:

Amortisation expense 1,273.31 988.87

Amortization of Consumer Contribution & Service Line Charges (411.03) (356.60)
Finance cost 982.42 153.44

Gain on sale of Current Investment (290.93) (143.24)
Unrealised Gain on Current Investment measured at FVTPL 197.00 (171.45)
Interest on financial assets (104.08) (60.15)
Interest on fixed deposits (682.33) (637.29)
Loss on disposal of assets including write offs 90.31 0.89

Provision for Doubtful Debts 33.26 7.98

Interest on Overdue Trade Receivable (including Delayed Payment Charges) (317.23) (279.85)
Operating profit before working capital changes 1,241.67 971.26

Changes in working capital:
Adjustments for (increase) / decrease in operating assets:

Trade receivables (71.32) (156.93)
Inventories (407.59) (730.12)
Other current financial assets (595.79) (367.99)
Adjustments for increase / (decrease) in operating liabilities:

Trade payables (5,137.98) 3,389.58
Provision 15.51 (26.54)
Other current liabilities 233.94 63.70
Other current financial liabilities 1,240.46 743.24
Cash generated from operations (3,481.10) 3,886.20
Income tax (paid) /refund - Net 27.05 (4.60)
NET CASH FROM OPERATING ACTIVITIES (3,454.05) 3,881.60
B. Cash flow from Investing Activities

Payments for assets acquired under SCA (3,848.67) (3,184.95)
Purchase/ sale of fixed assets (20.67) -
Sale Proceeds from assets of SCA 81.32 0.94
Interest received on Fixed Deposits 685.41 620.70
Investment in short term bank deposits (Net) (747.00) (1,238.00)
(Purchase)/ proceeds from sale of Current Investments (Net) 5,690.93 (1,616.76)
Interest on Overdue Trade Receivable (including Delayed Payment Charges) 317.23 279.85
NET CASH (USED) / FROM INVESTING ACTIVITIES 2,158.55 (5,138.22)
C. Cash flow from Finance Activities

Loan from Bank (Net of Repayment) (1,386.99) 1,010.84
Loan from Holding Co. (Net of Repayment) 2,500.00 -
Repayment of Unsecured perpetual securities - (300.00)
Proceeds from contribution for capital works & service line charges 684.09 681.85
Payment of Finance costs (158.53) (153.44)
NET CASH USED IN/(FROM) FINANCING ACTIVITIES 1,638.57 1,239.25
Net Increase/ (Decrease) in Cash and cash equivalents 343.07 (17.37)
Cash and cash equivalents at the beginning of the year 65.83 83.20
Cash and cash equivalents at the end of the Year 408.90 65.83
Notes:

1) The above cash flow has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) 7 - 'Statement of Cash Flows'.
1) Break up of Closing Cash & Cash Equivalent

Current Account 205.01 0.19
Escrow Account 203.89 65.64
408.90 65.83

The accompanying notes form an integral part of the Financial Statements

As per our report of even date attached

For V. Sankar Aiyar & Co. For and on behalf of the Board of Directors B
Chartered Accountants 4
ICAI Firm Regn. No. 109208W
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TP AJMER DISTRIBUTION LIMITED
STATEMENT OF CHANGES IN EQUITY

(a) Equity Share Capital Rs./Lacs
Particulars Amount

As at 01st April 2024 1,000.00

Changes during the year -

As at 31st March 2025 1,000.00

Changes during the year -

Balance as at 31st March 2026 1,000.00

(b) Unsecured Perpetual Securities

Particulars Amount
As at 01st April 2024 9,500.00
Changes during the year (300.00)
As at 31st March 2025 9,200.00
Changes during the year -
Balance as at 31st March 2026 9,200.00
(c) Other Equity

Particulars Retained Eamings
As at 01st April 2024 435.92
Adjustments:
Profit for the year 1,139.37
Other Comprehensive Income
Re-measurement gains (losses) on defined benefit plans (56.38)
Balance as at 31st March 2025 1,518.91
Adjustments:
Profit for the year 365.16
Other Comprehensive Income
Re-measurement gains / (losses) on defined benefit plans 61.09
Balance as at 31st March 2026 . 1,945.16

The accompanying notes form an integral part of the Financial Statements
As per our report of even date attached

For V. Sankar Aiyar & Co. For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm Regn. No. 109208W Q__,
N
\ é7
Deepak Gupta ij SuranjitMishra Sunil Kumar Sharma
Partner i Director Chief Executive Officer
Membership No. 514856 DIN - 08176957 N
WQ/
Bhupinderjeet Kaur
Chief Financial Officer Company Secretary
Place : Delhi Place : Ajmer
Date : 24.04.2026 Date : 24.04.2026
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TP AJMER DISTRIBUTION LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

21

2.2

23

24

2441

Background

TP Ajmer Distribution Limited (TPADL) or (the Company) is a public limited company incorporated and domiciled in India and is primarily engaged in the
business of supply and distribution of electricity in Ajmer City (City Division | & I1), Rajasthan . The Company was set up as an Special Purpose Vehicle
(SPV) after Tata Power Company Limited won the Ajmer Vidyut Vitran Nigam Limited (AVVNL) franchisee bid for the Ajmer City, Rajasthan. The
Company was incorporated on 17th April 2017.

AVVNL is a statutory body constituted in the year 1999 from the erstwhile Rajasthan State Electricity Board and has been engaged in distribution of
electricity in the eastern part of the State of Rajasthan. In an endeavour to improve operational efficiency of the distribution system and provide quality
services to its consumers, Ajmer Discom seeks to bring in management expertise through Public-Private Partnership in distribution of electricity through
appointing Input and Investment Based Distribution Franchisee for Ajmer City Circle adhering to open and transparent competitive bidding process.

Tata Power Company Limited won the bid and formed a SPV named "TP Ajmer Distribution Limited" (TPADL) and entered into an agreement with
AVVNL on 18th April 2017. AVVNL transferred all the right of the distribution assets to TAPDL with effect from 1st July 2017 which also marked the
commencement of commercial operations for the Company.

The address of its registered office of the Company is c/o Tata Power Company Limited, 34 Sant Tukaram Road, Carnac Bunder, Mumbai, Maharashtra,
India - 400009. The address of the place of business and records is Vaishali Nagar, Ajmer, Rajasthan. The Company has been granted authorisation by

Rajasthan Electricity Regulatory Commission to act as "Distribution Franchisee of AVVNL". The term of the agreement and authorisation is valid for a
period of twenty years.

The Company is a wholly owned subsidiary of Tata Power Company Limited (TPCL), which holds 100% equity shares and controlling stake.

Material Accounting Policies

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified under the Companies (Indian
Accounting Standards) Rules, 2015 read with section 133 of the Companies Act, 2013 (as amended from time to time).

Basis of preparation and presentation

These financial statements have been prepared on the historical cost basis except for certain financial instruments that are measured at fair values at the
end of each reporting period, as explained in the accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date, regardless of whether that price is directly observable or estimated using another valuation technique

Use of Estimates

The preparation of these financial statements in conformity with the recognition and measurement principles of Ind AS requires the management of the
Company to make estimates and assumptions that affect the reported balances of assets and liabilities, disclosures relating to contingent liabilities as at
the date of the financial statements and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimates are revised and future periods are affected.

Revenue recognition

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects
the consideration to which the Company expects to be entitled in exchange for those goods or services.

Sale of power

Revenue from sale of power is recognised net of estimated rebates and other similar allowances when the units of electricity is delivered. Revenue from
such contracts is recognised over time for each unit of electricity delivered at the pre determined rate.As the customer simultaneously receives and
consumes the benefits of the Company's performance obligation, as it best depicts the value to the customer and complete satisfaction of performance
obligation.

Consumers are billed on a monthly / Bi-Monthly basis and are given average credit period of 15 to 18 days for payment. No delayed payment charges
('DPC') is charged for the initial Credit Period allowed from the date of issue of invoice to customers, Thereafter, DPC is charged at the rate prescribed by
the Rajasthan State Regulatory Commission (RERC) on the outstanding balance. Revenue in respect of delayed payment charges and interest on
delayed payment is recognized as and when recovered because its ultimate collection is uncertain.

There is no significant judgement involved while evaluating the timing as to when customers obtain control of promised goods and services.
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TP AJMER DISTRIBUTION LIMITED

24.2

243
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24.6

25

Service Concession Arrangement

The Company has been set up to operate and maintain the Ajmer City | & Il Distribution business on behalf of the Ajmer Vidyut Vitran Nigam Limited
(AVVNL), a public company on franchisee basis. As per the Distribution Franchise Agreement (DFA), the Company will operate and maintain the
infrastructure for a period of 20 years and is obligated to construct or upgrade the infrastructure used to provide electricity supply to the public.

In terms of the application of IND AS 115 Revenue from Contract with Customers, Appendix D " Service Concession Arrangement (SCA)", value of the
construction services obligation as per the agreement with AVVNL has been initially recognised as Intangible Assets represending Power Distribution
rights under the Service Concession Arrangement at fair value of the consideration received or receivable for the construction services delivered and
subsequently as and when the Company completes the construction obligation. Construction revenue and cost shall be recorded in accordance with the
IND AS 115 by reference to the stage of completion of construction. Any subsequent capital expenditure incurred shall be capitalised as an addition to
intangible asset, if and only, if it is incurred to satisfy an obligation as per the agreement.

As per the terms of the Distribution Franchisee Agreement (DFA) the Company shall have the right to receive depreciated value of the asset at the end of
its term. Accordingly the residual value of the infrastructure constructed or upgraded shall be accounted for as a financial assets initially at fair value and
subsequently at amortised cost over the period of the agreement. Value of the Intangible Assets get reduced by the Financial Asset thus created.

Intangible asset created on account of such Service Concession Arrangement is amortised over the remaining life of DFA on straight line basis from the
effective date of agreement i.e. 1st July 2017.

Rendering of services

Revenue from a contract to provide services is recognized based on:

Input method where the extent of progress towards completion is measured based on the ratio of costs incurred to date to the total estimated costs at
completion of performance obligation. Revenue, including estimated fees or profits, are recorded proportionally based on measure of progress.

Output method where direct measurements of value to the customer based on survey’s of performance completed to date.

Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income
can be measured reliably. Interest income is accrued on time basis, by reference to the principal outstanding and at the effective interest rate applicable.

It is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recognition.

Contribution for capital works and service line charges

Consumers' contribution towards cost of capital assets and service line charges are treated as capital receipts and they are recognised as income to the
statement of profit and loss over the balance life of the DFA.

Solar Incentive
Solar Incentive is recognised on accrual basis and as per guidelines issued by MNRE.

Ind AS 116 - Leases
At inception of contract, the Company assesses whether the Contract is, or contains, a lease. A contract is, or contains, a lease if the contract conveys
the right to control the use of an identified asset for a period of time in exchange for consideration. At inception or on reassessment of a contract that

contains a lease component, the Company allocates consideration in the contract to each lease component on the basis of their relative stand alone
price.

As alessee

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, lease payments made at or before the commencement date less any lease incentives received and
estimate of costs to dismantle. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful
lives of the assets.

The Company presents right-to-use assets that do not meet the definition of investment property in ‘Property, plant and equipment'.

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the
lease term. In calculating the present value of lease payments, the Company generally uses its incremental borrowing rate at the lease commencement
date if the discount rate implicit in the lease is not readily determinable.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments made.
The carrying amount is remeasured when there is a change in future lease payments arising from a change in index or rate. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the lease payments or a change in the
assessment of an option to purchase the underlying asset.

The Company presents lease liabilities separately on face of the Balance Sheet.

iii) Shortterm leases and leases of low value of assets
The Company applies the short-term lease recognition exemption to its short-term leases. It also applies the lease of low-value assets recognition

exemption that are considered to be low value. Lease payments on short-term leases and leases of low value assets are recognised as expense on a
straight-line basis over the lease term. (Para 60 of Ind AS 116)

As alessor
Leases are classified as finance lease whenever the terms of the lease transfer substantially all the risks and rewards incidental to ownership to the
| . All other | are classified as operating lease. The Company recognizes lease payments received under operating leases as income on a

straight-line basis over the lease term as part of other income.

The Company has evaluated that all its existing lease agreements are either short term leases or low value leases and have availed exemptions from
lease accounting in respect of such agreements as provided in the standard. Accordingly there is no impact on the financial statements of the Company
due to adoption of Ind AS 116 on the date of transition i.e. 1st April 2019.
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TP AJMER DISTRIBUTION LIMITED
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Foreign Currencies

The functional currency of the Company is Indian rupee.

Income and expenses in foreign currencies are recorded at exchange rates prevailing on the date of the transaction. Foreign currency denominated
monetary assets and liabilities are translated at the exchange rate prevailing on the balance sheet date and exchange gains and losses arising on
settlement and restatement are recognised in the statement of profit and loss.

Non-monetary assets and liabilities that are measured in terms of historical cost in foreign currencies are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise except for exchange differences on foreign
currency borrowings relating to assets under construction for future productive use. They are included in the cost of those assets when they are regarded
as an adjustment to interest costs on those foreign currency borrowings.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the assets are substantially ready for
their intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalisation.
Al other borrowing costs are recognised in statement of profit and loss in the period in which they are incurred

Employee benefits

Employee benefits include salaries and wages, provident fund, gratuity, compensated absences and other terminal benefits including employees on
deputation from AVVNL. Salaries of employees directly engaged in new connection and metering related activities is treated as part of capital
expenditure in terms of DFA and is capitalised.

Defined contribution plans

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered service entitling them to the
contributions

Defined benefits plans

For defined benefit retirement plans, the cost of providing benefits is determined using the projected unit credit method, with actuarial valuations being
carried out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset
ceiling (if applicable) and the return on plan assets (excluding net interest), is reflected immediately in the balance sheet with a charge or credit
recognised in other comprehensive income in the period in which they occur.

Remeasurement recognised in other comprehensive income is reflected immediately in retained earnings and is not reclassified to profit or loss. Past
service cost is recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the discount rate at the beginning of
the period to the net defined benefit liability or asset.

The retirement benefit obligation recognised in the balance sheet represents the actual deficit or surplus in the Company's defined benefit plans. Any

surplus resulting from this calculation is limited to the present value of any economic benefits available in the form of refunds from the plans or reductions
in future contributions to the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the
entity recognises any related restructuring costs.

Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave and sick leave in the period the related service
is rendered at the undiscounted amount of the benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted amount of the benefits expected to be paid in
exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value of the estimated future cash outflows expected
to be made by the Company in respect of services provided by employees up to the reporting date.

Deputation Employee from AVVNL
Current service cost -
Recognised as expenses on accrual basis and paid to the respective employees on deputation.

Short-term and other long-term employee benefits
Recognised as expenses on the basis of invoices raised by Ajmer Vidyut Vitran Nigam Limited ( AVVNL).
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TP AJMER DISTRIBUTION LIMITED

2.8.5 Share Based Payments

29

29.1

The Tata Power Company Limited ("Holding Company”) has granted employee stock options to the eligible employees of the Company. As per the
scheme, on fulfilling of the vesting condition, the Holding Company will issue its equity shares to the eligible employees of the Company.

The cost of equity-settled transactions is determined by the fair value of holding company’s share at the date when the grant is made using an
appropriate valuation model. That cost is recognised over the period in which the performance and/or service conditions are fulfilled in employee benefits
expense. The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date reflects the extent to which the
vesting period has expired and the companies best estimate of the number of equity instruments that will ultimately vest. The expense or credit in the
statement of profit and loss for a period represents the movement in cumulative expense recognised as at the beginning and end of that period and is
recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of the
conditions being met is assessed as part of the companies best estimate of the number of equity instruments that will ultimately vest. Non-vesting
conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service and/or performance
conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been met. Where
awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified award, provided
the original vesting terms of the award are met. An additional expense, measured as at the date of modification, is recognised for any modification that
increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the employee. Where an award is cancelled by the
entity or by the counterparty, any remaining element of the fair value of the award is expensed immediately through profit or loss.

Income Tax
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax and Deferred Tax for the year

Income tax expense comprises of current tax expense and the net change in the deferred tax asset or liability during the year. Current and deferred tax
are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly.in equity, in which case,
the current and deferred tax are also recognised in other comprehensive income or directly in equity respectively.

29.2 Current Tax

293

210

2.1

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit before tax’ as reported in the statement of profit and loss
because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible.
The Company’s current tax is calculated using tax rates that have been enacted by the end of the reporting period.

Deferred Tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the
corresponding tax bases used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary
difference arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer probable that
sufficient taxable profits will be available to allow all or part of the asset to be recovered

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the asset
realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

Inventories

Inventories consisting of stores and spares are stated at the lower of cost and net realisable value. Costs of inventories are determined on weighted
average basis.

Components and spare parts inventory include items which could be issued for projects to be capitalised.

Net realisable value represents the estimated selling price for inventories less all estimated costs of completion and costs necessary to make the sale.
Unserviceable / damaged stores and spares are identified and written down based on technical evaluation.

Provision

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that the Company
will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the time value of money is material).

2.11.1 Onerous Contracts

Present obligations arising under onerous contracts are recognised and measured as provisions. An onerous contract is considered to exist where the

Company has a contract under which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be
received from the contract.
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TP AJMER DISTRIBUTION LIMITED

2.12 Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.

Except for trade receivables, financial assets and financial liabilities are initially measured at fair value. Trade receivables are measured at the
transaction price. Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets at fair value through profit or loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets at fair value through profit or loss are recognised
immediately in the statement the profit and loss.

2.13 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis. Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the market place.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair value, depending on the classification of the
financial assets.

2.13.1 Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business whose objective is to hold these assets
in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

2.13.2 Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding

On initial recognition, the Company makes an irrevocable election on an instrument-by-instrument basis to present the subsequent changes in fair value
in other comprehensive income pertaining to investments in equity instruments, other than equity investment which are held for trading. Subsequently,
they are measured at fair value with gains and losses arising from changes in fair value recognised in other comprehensive income and accumulated in
the ‘Reserve for equity instruments through other comprehensive income'. The cumulative gain or loss is not reclassified to profit or loss on disposal of
the investments. :

2.13.3 Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments which are not held for trading are classified as at FVTPL, unless the Company irrevocably elects on initial recognition
to present subsequent changes in fair value in other comprehensive income.

Other financial assets are measured at fair value through profit or loss unless it is measured on initial recognition at amortised cost or at fair value
through other comprehensive income. The transaction costs directly attributable to the acquisition of financial assets and liabilities at fair value through
profit or loss are immediately recogniséd in profit or loss.

2.13.4 Impairment of financial assets (other than at fair value)

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired. Ind AS 109 requires expected
credit losses to be measured through a loss allowance. The Company recognises life-time expected losses for all trade receivables that do not constitute
a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased significantly since initial recognition

2.14 Financial liabilities and equity instruments

2.14.1 Classification as debt or equity

Debt and equity instruments issued by a Company are classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument

2.14.2 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its liabilities. Equity instruments
issued by a Company entity are recognised at the proceeds received, net of direct issue costs.
Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No gain or loss is recognised in statement of profit
and loss on the purchase, sale, issue or cancellation of the Company's own equity instruments

2.14.3 Financial liability

Al financial liabilities are subsequently measured at amortised cost using the effective interest method.

2.15 Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known amounts of cash that are subject to an
insignificant risk of change in value and having original maturities of three months or less from the date of purchase, to be cash equivalents. Cash and
cash equivalents consist of balances with banks which are unrestricted for withdrawal and usage.

2.16 Cash Flow Statement
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Cash flows are reported using the indirect method, where by profit before tax is adjusted for the effects of transactions of a non-cash nature, any deferrals
or accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. The
cash flows from operating, investing and financing activities of the Company are segregated.
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2.18

Earnings per share (EPS)

Basic earnings per equity share has been computed by dividing the profit/(loss) for the reporting period attributable to equity shareholders by the
weighted average number of equity shares outstanding during the reporting period in accordance with Ind AS 33, Earnings per share. Diluted earnings
per share is computed by dividing the profit/(loss) for the reporting period attributable to equity shareholders as adjusted for dividend, interest and other
charges to expense or income (net of any attributable taxes) relating to the dilutive potential equity shares by the weighted average number of equity
shares outstanding during the reporting period as adjusted to the effects of all dilutive potential equity shares, except where results are anti-dilutive.

Critical Accounting Estimates and Judgements

In the application of the Company’s accounting policies, the directors of the Company are required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
future periods. Detailed information about each of these estimates and judgements is included in relevant notes together with information about the basis
of calculation for each affected line item in the financial statements. '

The areas involving estimates are :
Estimation of current tax-and deferred tax
Estimation of defined benefit obligation
Estimation of unbilled revenue

Estimates and judgement are continually evaluated. They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are believed to be reasonable under the circumstances.

2.19 Recent accounting pronouncements

The Ministry of Corporate Affairs (“MCA") has notified amendments to Indian Accounting Standards (“Ind AS") from time to time.

Pursuant to the notification dated 9 May 2025, certain amendments to Ind AS became applicable for annual reporting periods beginning on or after 1
April 2025. The Company has applied these amendments during the year ended 31 March 2026. The adoption of these amendments did not have any
material impact on the Company’s financial statements.

Further, pursuant to the notification(s) issued by MCA up to 31 March 2026, certain amendments to Ind AS become applicable for annual reporting
periods beginning on or after 1 April 2026. These primarily include amendments relating to Ind AS 1 (classification of liabilities as current or non-current
and covenant disclosures), Ind AS 7 and Ind AS 107 (supplier finance arrangements), Ind AS 116 (sale and leaseback transactions), Ind AS 21 (lack of
exchangeability), and certain annual improvements. .

The Company is evaluating the impact of the aforesaid amendments on its financial statements and does not expect any material impact, except for
additional disclosures, presentation or classification changes, where applicable.
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TP AJMER DISTRIBUTION LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Property, Plant and Equipment

Motor vehicles

Cost

Balance as at beginning of the Year
Add : Additions

Less : Deletion of assets

Balance as at end of the Year

Accumulated Depreciation

Balance as at beginning of the Year
Add : Depreciation

Less: Disposal

Balance as at end of the Year

Net Carrying Amount

At the beginning of the Year
At the end of the Year

Intangible Assets-

Service Concession Arrangement (Power Distribution Rights)

Cost

Balance as at beginning of the Year
Add : Additions

Less : Transfer to financial assets
Less : Deletion of assets

Balance as at end of the Year

Accumulated Amortisation

Balance as at beginning of the Year

Add : Amortization

Less : Amount written back on disposal of assets
Balance as at end of the Year

Net Carrying Amount

At the beginning of the Year

At the end of the Year

Financial assets
Service Concession Arrangement

Other Non-Current Assets

Advance payment of income taxes (Including TDS / TCS)

Inventories

Stores and spare parts

e
o RKAR AIVARS

A
(\3 rgﬁw DELH] %
NOERN 109208y ) #
AR 2S
e pccommics”

Rs./Lacs Rs./Lacs
As at As at
31.03.2026 31.03.2025

20.67 17.91
- 17.91

20.67 -
1.37 2.87
- 2.87

1.37 -

19.30 -
17,714.71 14,849.05
3,848.67 3,184.95
428.45 316.35
283.16 2.94
20,851.77 17,714.71
4,035.48 3,047.72
1,271.94 988.87
111.53 1.11
5,195.89 4,035.48
13,679.23 11,801.33
15,655.88 13,679.23
1,492.72 960.19
1,492.72 960.19
37.84 64.89
37.84 64.89
1,674.64 1,267.05
1,674.64 1,267.05
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8.2

TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

As at As at

31.03.2026 31.03.2025
Investments
Investments carried at fair value through profit or loss
Unquoted

No of units No of units
Investment in Mutual Funds
DSP Liquidity Fund- Direct Plan - Growth - 50,720.36
Bandhan Liquid Fund - Direct Plan - Growth - 62,054.11
SBI Liquid Fund - Direct - Growth - 43,696.12

Notes:
1) Aggregate Carrying Value of Unquoted Investments

Trade Receivable - Current

Considered good - Secured
Considered good - Unsecured
Trade Receivables which have significant increase in credit risk

Less:- Allowance for doubtful trade receivables

For ageing schedule of trade receivables - refer Note 31 (xx)

Note 1:

Contract asset is the right to consideration in exchange for goods or services transferred to the customer.
Contract assets are transferred to receivables when the rights become unconditional.

Movement in the Allowance for Doubtful Trade Receivables
Balance at the beginning of the Year

Add: Addition during the Year

Less: Provision written back during the Year

Balance at the end of the Year

Note:
(i) There are no outstanding receivables due from directors or other officers of the Company.

Cash & Bank Balances

Cash and cash equivalents
Balance with banks - in current accounts
Balance with banks - in escrow account (Refer note below)

Other Balances with Bank

Current

Balance In Deposit Account with remaining maturity of less than 12 months
(Refer note below)

Note -

Rs./Lacs Rs./Lacs
As at As at
31.03.2026 31.03.2025

- 1,880.85
- 1,943.86
- 1,772.29
- 5,597.00
- 5,597.00
648.89 777.73
1,136.21 969.31
275.34 242.08
2,060.44 1,989.12
275.34 242.08
1,785.10 1,747.04
242.08 234.10
33.26 7.98
275.34 242.08
205.01 0.19
203.89 65.64
408.90 65.83
10,190.00 9,443.00
10,190.00 9,443.00

As per the terms and conditions of Distribution Franchisee Agreement, the Company is required to maintain an amount equal to 2 months of Input Energy
charges and taxes as security. Accordingly the Company has hypothecated the balance in escrow account and these bank deposits by way of first charge in

favour of AVVNL.

Other Financial Assets - Current
(Unsecured, Considered Good)

Unbilled revenue

Security deposits

Interest accrued on fixed deposits

Other recoverable from related parties
Solar Incentive Receivable (Refer Note 18)
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3,219.93 2,872.24

8.12 8.92

319.34 322.42

- 16.10
265.00 e

3,812.39 3,219.68




TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS Rs./Lacs Rs./Lacs

As at As at
31.03.2026 31.03.2025

10 Equity Share Capital
Authorised
1,00,00,000 equity shares (PY 1,00,00,000) of Rs. 10 each 1,000.00 1,000.00
1,000.00 1,000.00
Issued, Subscribed and Paid up
1,00,00,000 equity shares (PY 1,00,00,000) of Rs. 10 each, fully paid up 1,000.00 1,000.00
1,000.00 1,000.00
Of the above:
10.1 100,00,000 Equity shares i.e. 100% equity shares of Rs. 10 each with voting rights, are held by Tata Power Company Limited, being the holding company and

10.2

10.3

11

promoter (including shares held by the nominee shareholders).

The equity shares of the Company have a par value of Rs. 10 each. Each shareholder is eligible for one vote per share held. In the event of liquidation of the
Company, the holders of equity shares will be entitled to receive any of the remaining assets of the Company in proportion to the number of equity shares held
by the shareholders, after distribution of all preferential amounts.

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting year:

Particulars No of Shares  No of Shares
Opening Balance 1,00,00,000 1,00,00,000
Add : Shares issued during the year - -

Closing Balance 1,00,00,000 1,00,00,000

Instruments Entirely Equity in Nature

Unsecured Perpetual Securities

Opening Balance 9,200.00 9,500.00
Less : Repayment during the year - 300.00
Closing balance 9,200.00 9,200.00

Note : During the FY 2022-23, unsecured short term borrowings taken by the Company from its holding company in earlier years aggregating to Rs.9,500.00
lakhs carrying interest rate of 5.49% pa. have been converted into unsecured perpetual debt. Such loan is repayable at the sole option and discretion of the
Company or subject to any mutual agreement of the parties in writing in relation to the repayment of the loans or any part thereof.

Further, this perpetual debt / loan amount can be converted into equity in the future at the option of the holding company or TPADL.

The Company, on a non-cumulative basis, may pay interest on the loans in a given financial year, based on the availability of profits, if any dividend is declared
by the Company to its shareholders in such financial year. The rate of interest payable, if any, shall be the rate at which dividend has been declared by the
Company on equity shares for the relevant financial vear.

The Company has paid interest on these securities @ 3% during FY 2023-24 aggregating to RS. 285.00 Lakhs and such interest expenses adjusted directly
from related earning in the statement of changes in equity.

Deferred Tax Liabilities (Net)

Deferred tax assets

Provision for employee benefits 75.44 89.09
Carried forward losses (Note) 188.43 395.58
Provision for loss allowance on trade receivables 69.30 60.93
333.17 545.60

Deferred tax liabilities
Service concession arrangement / fixed assets 1,013.91 1,056.83
Fair Valuation of Investments - 43.15
1,013.91 1,099.98
Net deferred tax assets / (liabilities) (680.74) (554.38)
Charge / (Credit) for the Year 126.36 310.32
Recognised in P&L 105.81 329.29
Recognised in OCI 20.55 (18.97)

Note : The Company has claimed deduction in Income tax return, towards interest paid on perpetual debt during FY 2023-24 however its corresponding impact
would be considered in financial statements as and when related Income tax assessments gets completed.
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TP AJMER DISTRIBUTION LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS Rs./lLacs Rs./Lacs
As at As at
31.03.2026 31.03.2025
Provision o D

Non-Current

Provision for employee benefits (Refer Note 28) 361.63 475.09
361.63 475.09

Current
Provision for employee benefits (Refer Note 28) s 76.56 29.23
76.56 29.23

Other Liabilities

Non-Current
Service Line Charges:

Opening balance 1,763.69 1,635.75
Add: Additions during the Year 344.75 346.33
Less: Transfer to the statement of profit and loss 144.19 118.39
Closing balance 1.964.25 1,763.69
Consumer contribution for deposit works:
Opening balance 3,058.95 2,961.64
Add: Additions during the Year 339.34 335.52
Less: Transfer to the statement of profit and loss 266.84 238.21
Closing balance 3,131.45 3.058.95
5,095.70 4,822.64
Current
Statutory dues 147.79 51.71
Advance deposit towards electricity consumption charges 478.46 343.67
Other liabilities 6.71 3.64
632.96 399.02

Short Term Borrowings

From Indusind bank - Secured (Refer note 1 below)
(a) Short term loan - 1,110.91
(b) Cash Credit - 276.08

From related party- Unsecured:
Inter Corporate Deposit (ICD) from Holding Company (Refer note 2 below) 2,500.00 -

2,500.00 1,386.99

Note 1- Secured by exclusive first charge over the entire current assets present and future except balance in escrow and deposit account with banks.
Note -2:

The Company has obtained short-term Inter-Corporate Deposits (ICDs) from its holding company. The total sanctioned limit for such deposits is 5,000.00
lakhs.

ICD-I:
The Company availed an Inter-Corporate Deposit of Rs.3,500.00 lakhs in May 2025 at an interest rate of 7.95% per annum. The interest rate is linked to the
prevailing base rates of the Reserve Bank of India (RBI) or the State Bank of India (SBI), with appropriate margins and adjustments to reflect the terms and

conditions applicable to related party transactions. The deposit has a tenure of 90 days, commencing on 09 May 2025 and maturing on 09 August 2025. As of
the balance sheet date this ICD is fully paid.

ICD-II:

The Company availed an Inter-Corporate Deposit of Rs.2,500.00 lakhs in March 2026 at an interest rate of 7.50% per annum. The interest rate is linked to the
prevailing base rates of the Reserve Bank of India (RBI) or the State Bank of India (SBI), with appropriate margins and adjustments to reflect the terms and
conditions applicable to related party transactions. The deposit has a tenure of 360 days, commencing on 23 March 2026 and maturing on 18 March 2027.
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TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS Rs./Lacs Rs./Lacs
As at As at
31.03.2026 31.03.2025

Trade Payables

- Outstanding dues of micro enterprises and small enterprises ("MSE") 503.10 1,327.00
- Outstanding dues other than micro enterprises and small enterprises (Refer Note 25) 8,256.54 12,570.62

8,759.64 13,897.62

For ageing schedule of trade payables - refer Note 31 (xxi)

Note -

Micro and small enterprises under the Micro, Small and Medium Enterprises Development Act, 2006 have been determined based on the information available
with the Company and the required disclosures are given below:

Principal amount remaining unpaid as on 31st March 503.10 1,327.00

Interest due thereon as on 31st March # - -

The amount of Interest paid along with the amounts of the payment made to - -
the supplier beyond the appointed day #

The amount of Interest due and payable for the year # - -
The amount of Interest accrued and remaining unpaid as at 31st March # -

The amount of further interest due and payable even in the succeeding years, = =
until such date when the interest dues as above are actually paid #

# Amounts payable to MSE vendors on account of retention money have not been considered for the purpose of interest calculation since it is not due.

Other Financial Liabilities- Current

Deposits from customers:

Security deposit from customers (Permanent Consumers) 5,320.14 4,884.70

Sundry deposits from customers (Temporary Consumers) 255.59 255.27

5,575.73 5,139.97

Less: Security deposits of customers transferred to AVVNL 5,446.27 4,984.48

129.46 155.49

Security deposit from vendors 486.79 298.00
Interest accrued on ICD from Holding Company 4.62 -

Accrues Salaries and Benefits 304.72 207.13

Payable towards employee stock option plan to the Holding Company - 16.53
Interest Accrued on Power Purchase Invoices 736.91 -

Payable to AVVNL:

Electricity duty, water cess tax, urban cess tax and Regulatory Surcharge 447.59 169.61
Other dues 2,714.29 1,913.27
4,694.92 2,604.54

4,824.38 2,760.03
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TP AJMER DISTRIBUTION LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Revenue from Operations

Revenue from sale of power

Other Operating Income:
Transfer from service line charges

Transfer from consumer contribution for capital works

Solar Incentive (Refer Note)
Miscellaneous revenue

Other Income

Interest Income on bank deposits

Interest on financial assets

Interest on income tax refund

Delayed payment charges

Miscellaneous income

Gain / (Loss) on Fair valuation of Investment
Profit on sale of Investment

Employee Benefits Expenses

(a) Employee on Company payroll:
Salaries, allowances and incentives
Contribution to provident and other funds

Employees Stock Option Expenses expense (Refer Note 29)

Retiral benefits
Staff welfare expenses

(b) Employee from AVVNL & TPDDL:
Deputation from AVVNL & TPDDL

(c) Employee Cost Capitalised:
Employee cost capitalised

Finance Costs

(a) Interest Expense:
Borrowings / ICD

Interest on loans from Banks

Interest on ICD frori Holding Company
Others

Interest on Power Purchase Liability

(b) Finance Charges:

Other finance costs

Depreciation & Amortisation Expenses

Depreciation on Property, Plant and Equipment
Amortization of Intangible Assets

p—
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Rs./Lacs Rs./Lacs
Year Ended Year Ended
31-03-2026 31-03-2025

50,852.43 50,229.30
144.19 118.39
266.84 238.21
265.00 -

81.25 101.68
51,609.71 50,687.58
682.33 637.29
104.08 60.15
3.81 2.51
317.23 279.85
128.30 107.07
(197.00) 171.45
290.93 143.24
1,329.68 1,401.56
1,384.86 1,081.13
55.03 53.58
(16.53) 11.67
96.50 106.89
24.05 19.98
1,543.91 1,273.25
102.40 114.46
(401.01) (281.90)
1,245.30 1,105.81
81.40 106.11
31.00 -
819.27 0.49
931.67 106.60
50.75 46.84
982.42 153.44
1.37 2.87
1,271.94 988.87
1,273.31 991.74
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TP AJMER DISTRIBUTION LIMITED .
NOTES FORMING PART OF THE FINANCIAL STATEMENTS Rs./Lacs Rs./Lacs

Year Ended Year Ended
31-03-2026 31-03-2025

Other Expenses

Operating and Maintenance:

Consumption of stores 124.78 65.26
Repair and maintenance
Building 13.82 7.29
Plant & machinery 987.36 806.98
1,125.96 879.53
Administrative and General:
Rent 27.96 14.95
Cost of services procured 808.58 756.31
Other operation expenses 38.10 17.96
Insurance 42.21 42.34
Advertisement, publicity and business promotion 12.23 16.78
Brand Equity Fees 90.89 168.02
Communication 110.37 101.51
Electricity charges 49.89 61.23
Travelling and conveyance 81.67 75.54
CSR expenditure (Refer Note 31 (xix) ) 17.17 8.49
IT expenses 144.09 183.84
Printing and stationery 32.07 24,78
Training 16.02 24.62
Legal and professional charges 148.68 172.45
Foreign exchange loss 0.02 0.02
Rates and taxes 17.61 20.30
Auditors remuneration (Refer Note 26) 12.73 11.89
Provision for doubtful debts (Net of reversal) 33.26 7.98
Loss on disposal of assets including write offs (Refer Note below) 90.31 0.89
Miscellaneous & other administrative expenses 47.96 51.83
1,821.82 1,761.73
2,947.78 2,641.26

Earnings Per Share
The computation of basic / diluted earning per share is set out below:

Net Profit after current and deferred tax 365.16 1,139.37
Weighted average number of equity shares of Rs. 10/- each 1,00,00,000 1,00,00,000
EPS (Rs.) - Basic and Diluted 3.65 11.39

Commitments and Contingencies

Claims against the Company not acknowledged as debts

TP Ajmer Distribution Limited (the Company) purchases power from Ajmer Vidyut Vitran Nigam Limited (AVVNL) in terms of the Distribution Franchise
Agreement (DFA) dated 19 April 2017 for electricity distribution and supply in the Ajmer urban area. As per the terms of the DFA, the cost of power purchase
(Average Billing Rate / ABR) is subject to audit by an independent external agency appointed jointly by the Company and AVVNL. Certain disputes arose
between the Company and AVVNL regarding consideration of specific components in the computation of ABR and other provisions of the DFA. The Company
invoked the dispute resolution mechanism and referred the matter to arbitration. The Hon'ble Arbitral Tribunal, vide award dated 20 June 2022, partially upheld
the Company's claims, including a portion relating to power purchase cost. Thereafter, the Company challenged the arbitral award before the Hon'ble
Commercial Court, Ajmer, Rajasthan on 1 October 2022. The petition was dismissed vide order dated 3 April 2025. The Company has subsequently filed an
appeal before the Hon'ble Rajasthan High Court on 1 June 2025, which is presently pending adjudication, along with an application seeking interim relief.
Pending final resolution of the disputes, the Company continues to account for power purchase cost on a provisional basis in accordance with the terms of the
DFA, available audit reports and management assessment. The independent auditor has completed the audit of ABR for the period from 1 July 2017 to 30
September 2023, and necessary adjustments in power purchase cost have been considered in the respective periods based on such report. Pursuant to
completion of the independent audit process up to 30 September 2023, AVVNL raised differential invoices for the period April 2023 to September 2023, against
which the Company paid Z1,804.79 lakhs out of the total invoice of ¥2,292.08 lakhs, including interest of 2487.29 lakhs. Thereafter, pursuant to the order of the
Hon'ble Commercial Court, AVVNL raised provisional Invoice No. 125 for the period October 2023 to April 2025 amounting to ¥8,563.27 lakhs, including
interest of 21,093.11 lakhs. In terms of the Hon'ble Rajasthan High Court order dated 28 July 2025, the Company paid %4,500.00 lakhs against the said
demand, and the balance amount remains unpaid pending adjudication. For the period from May 2025 onwards, AVVNL continues to raise separate periodic
invoices comprising (i) regular power purchase dues in the ordinary course of business, and (ii) differential dues arising from matters under dispute pursuant to
the order of the Hon'ble Commercial Court. Payments made by the Company in respect of such differential dues are being made in full under protest, without
prejudice to its legal rights and remedies. The Company has made adequate provision towards power purchase cost in its books, including the impact of ABR
adjustments based on the independent audit report available up to 30 September 2023, and does not presently anticipate any material additional liability
towards principal power purchase dues pending completion of future independent audits and final outcome of the legal proceedings.
As at 31 March 2026, the disputed interest component aggregating to 1,580.40 lakhs has been disclosed as a contingent liability based on legal advice and
considering that the matter remains sub judice. The Company shall continue to monitor the progress of the legal proceedings and reassess the requirement for
recognition / provisioning in subsequent reporting periods based on the outcome of the appeal, completion of future audits and further legal advice.
Guarantees and Letter of credit
The holding Company has given performance bank guarantees and Letter of Credit on behalf of the Company to Ajmer Vidyut Vitran Nigam Limited in terms of
the Distribution Franchise Agreement.
Bank Guarantee 2,600.00 2,600.00
Letter of Credit 10,189.00 9,442.00
12,789.00 12,042.00
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TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS ‘ Rs./Lacs Rs./Lacs

31-Mar-26 31-Mar-26

Auditors Remuneration (Including taxes)

Statutory audit 6.00 5.60
Limited Review - 4.00 3.72
Tax Audit Fees 1.33 1.24
Certification Fees 0.30 0.30
Re-imbursement of out of pocket expenses 1.10 1.03

12.73 11.89

Taxation (Including deferred taxes)

Effective tax Reconciliation

Profit before tax 470.97 1,468.66
Enacted tax rates 25.17% 25.17%
Computed tax Income / (expense) 118.53 369.63
Tax Expenses

Current Tax - -
Deferred Tax (Refer Note 12) 126.36 310.32
Total tax expense / (credit) 126.36 310.32
ltems of Reconciliation

Permanent Adjustments 4.30 71.73
Others (12.13) (12.42)

118.53 369.63

Retirement benefit obligations

1. Defined Contribution plan
The Company makes Provident Fund and Superannuation Fund contributions to defined contribution retirement benefit plans for eligible employees. Under the
schemes, the Company is required to contribute a specified percentage of the payroll costs to fund the benefits.

2. Defined benefit plans
The Company participates in defined contribution and benefit scheme.

2.1 Defined Contribution Plans
The Company makes contribution towards provident fund to a defined contribution plan for qualifying employees. The Company’s contribution to Employee

Provident fund is deposited with the regional provided fund commissioner. The Company recognises provident fund contribution as expense in the statement of
Profit and Loss.

Expense recognised during the Year 36.42 3292

2.2 Defined Benefit Plans (Unfunded)
Post-Employment Medical Benefits

The Company provides certain post-employment health care benefits to superannuated employees. In terms of the plan, the retired employees can avail free
medical check-up and medicines at Company’s facilities.

Pension

The Company operates a defined benefit pension plan for employees who have completed 15 years of continuous service. The plan provides benefits to
members in the form of a pre-determined lump sum payment on retirement.

Ex-Gratia Death Benefit

The Company has a defined benefit plan granting ex-gratia in case of death during service. The benefit consists of a predetermined lump sum amount along
with a sum determined based on the last drawn basic salary per month and the length of service.

Retirement Gift
The Company has a defined benefit plan granting a pre-determined sum as retirement gift on superannuation of an employee.

Gratuity
The Company has a defined benefit gratuity plan. The gratuity plan is primarily governed by the Payment of Gratuity Act, 1972. Employees who are in

continuous service for a period of five years are eligible for gratuity. The level of benefits provided depends on the member’s length of service and the
retirement date.

2.3 The principal assumptions used for the purposes of the actuarial valuations were as follows:

Discount Rate . 0.07 0.07
Expected Rate of Increase in salary 0.07 0.07
Attrition Rate

Age - 21 to 44 Years 0.06 0.06
Age - 45 and above 0.02 0.02
Mortality Rate Indian Assured Lives Mortality (2006-08) UT
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TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Rs./Lacs
As at 31-03-2026

Rs./Lacs
As at 31-03-2025

Below tables sets forth the movement in the defined benefit obligation amounts recognised in the Balance sheet and Statement of Profit and Loss

g o ; Other Defined . Other Defined
Movement in obligation Gratuity benefit plans Gratuity benefit plans
Particulars
Present value of obligation at the beginning of the year 291.05 90.87 288.49 64.46
Current service cost 30.23 13.32 2313 7.79
Past service cost 5.95 -
Interest cost 16.91 6.09 16.47 4.51
Benefits paid (5.01) - (5.01) -
Acquisitions credit/ (cost) (41.88) - (101.52) -
Remeasurements - actuarial loss/ (gain) (64.63) (17.02) 69.49 14.12
Immediate recognition of (gains)/losses — other long term employee benefit plans - 1.55
Present value of obligation at the year end 232.62 94.81 291.05 90.87
The components of defined benefit cost recognised in Statement of Profit and Loss are as follows:
Current Service cost 30.23 13.32 2313 7.79
Past Service cost 5.95 -
Interest cost 16.91 6.09 16.47 4.51
Immediate recognition of (gains)/losses — other long term employee benefit plans 1.55
Expense for the year 53.09 20.96 39.60 12.30
Recognised in Other Comprehensive Income
Remeasurement - Actuarial loss/(gain) for the year (64.63) (17.02) 69.49 14.12
Sensitivity analysis for the year
Effect on Defined benefit obligation on
Increase of 0.50% in discount rate (11.90) (8.08) (14.58) (7.19)
Decrease of 0.50% in discount rate 13.10 9.29 15.90 8.25
Effect on Defined benefit obligation on
Increase of 0.50% in salary escalation rate 12.99 8.67 15.79 7.66
Decrease of 0.50% in salary escalation rate (11.91) (7.62) (14.62) (8.13)
- I ’ Other Defined ; Other Defined
Maturity profile of Defined Benefit obligation Gratuity benefit plans Gratuity benefit plans
Particulars SR
March 31, 2026 - - 10.57 2.82
March 31, 2027 43.87 4.55 4484 5.04
March 31, 2028 9.17 4.43 12.86 6.63
March 31, 2029 11.13 2.51 15.71 3.50
March 31, 2030 18.63 4.34 23.19 5.02
March 31, 2031 14.11 2.37 - -
March 31, 2031 to March 31, 2035 - - 176.02 35.82
March 31, 2032 to March 31, 2036 125.19 31.82 - -
Total 222.11 50.02 283.19 58.82

Impact of Labour Code: On 21 November 2025, the Government of India notified four Labour Codes, namely the Code on Wages, 2019, the Code on Social

Security, 2020, the Industrial Relations Code, 2020 and the Occupational Safety, Health and Working Conditions Code, 2020 (collectively, the

“Labour Codes"),

consolidating 29 erstwhile labour laws. Subsequently, the Ministry of Labour & Employment issued draft Central Rules and FAQs to facilitate assessment of the

financial implications arising from changes in the regulatory framework.

Based on management's assessment of the impact of the notified provisions of the Labour Codes, supported by draft Rules, FAQs and, the company has
recognised an additional expense of Rs. 34 Lakhs towards gratuity and leave encashment liabilities. The company continues to monitor the issuance and
finalisation of Central and State Rules and further clarifications from the Government in respect of other aspects of the Labour Codes. Any additional impact
arising from such developments will be assessed and appropriately accounted for in the Financial Statements as and when such rules are notified or

clarifications are issued.
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TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS Rs./Lacs

31-Mar-26

Share-based payment arrangements

Equity-settled share option plan
The Tata Power Company Limited — Employee Stock Option Plan 2023

Rs./Lacs
31-Mar-25

The shareholders of the Holding Company approved The Tata Power Company Limited — Employee Stock Option Plan 2023 ('ESOP 2023'/Plan’) during
financial year 2024. Pursuant to the Plan, employee stock options were granted to eligible employees of the Holding Company, its subsidiaries and Its Joint

ventures, including employees of the Company, at an exercise price of ¥249.80 per option
The expense recognised for employee services received during the year is shown in the following table:

Expense arising from equity-settled share-based payment transactions (16.53)
Expense (transferred)/ recognised in the Statement of Profit and Loss (16.53)

Corresponding ESOP Liability -

Movements during the year

Option exercisable at the beginning of the year 35,820

Granted during the year Nil
Forfeited/Expired during the year Nil
Exercised during the year Nil
Expired during the year Nil
Options Transferred (35,820)
Option exercisable at the end of the year Nil
Number of shares to be issued for outstanding options (conditional on performance measures)

Maximum

Minimum

Share price for options exercised during the year Not applicable
Remaining contractual life 0.58 Years

11.67
11.67

16.53

35,820

Nil

Nil

Nil

Nil

Nil
35,820

Not applicable
1.58 Years

The holding company has estimated fair value of options using Black Scholes model. The following assumptions were used for calculation of fair value of

options granted.

Assumption factor

Dividend Yield (%) 0.70%
Risk free interest rate (%) 7.21%
Expected life of share option (Years) 3-5Years
Expected volatility (%) 39.81%
Weighted Average Share price 249.80
Weighted Average Fair Value at the measurement date 97.75

0.70%
7.21%

3 -5 Years
39.81%
249.80
97.75

The expected volatility reflects the assumption that the historical volatility over a period similar to the life of the options is indicative of future trends, which may

not necessarily be the actual outcome.

ELHI <O Y] -
N Gpinl 1052080, )

5\W A
— (2

SSERED ACCOUNTREZ




30

TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Related Party disclosures as per Ind AS 24

A). Promoter of the Group :
Tata Sons Private Limited

Brand Equity Fees expenses
Amount (payable) / receivable at the Year end

B). Holding Company:
Tata Power Company Limited

Expenses

Interest expenses on ICD
IT Service cost

Internal audit fees
Payment of Dividend
Mutual benefit fund

Reimbursement for Employee benefit expense

Inter Corporate Deposit (ICD)

ICD received
ICD re-paid
ICD payable at year end

Sale of Laptop

Amount Paid

Repayment of Unsecured Perpetual Securities
Performance liabilities Paid

Employees related retiral liabilities paid on transfer ( Net off)
Employees related retiral liabilities received on transfer

Balances Outstanding - Payables
Perpetual debt

Mutual benefit fund
Others

Amount Receivable
Re-imbursements for expenses
Mutual benefit fund

Bank Guarantee / Letter of credit received

C). Fellow Subsidiary :

Tata Power Delhi Distribution Limited

Expenses

Management contract for deputatlon of employees
Purchase of PPE - Laptop

Recovery of Expenses

Employees related retiral liabilities received/ (Paid) Net off on transfer

Amount (payable) / receivable at the Year end

Income/Receipt
Recovery of Expenses made on behalf of entity

TP Western QOdisha Limited

Purchase of PPE - Laptop

Employees related retiral liabilities received/ (Paid) Net Off on transfer

TP Central Odisha Limited

Purchase of PPE - Laptop

Employees related retiral liabilities received/ (Paid) Net Off on transfer

Amount (payable) / receivable at the Year end

TP Northern Odisha Distribution Limited

Expenses
Purchase of PPE - Laptop
Sale of car

Retiral Liabilities

Employees related retiral liabilities received on transfer
Employees related retiral liabilities paid on transfer
Amount (payable) / receivable at the Year end

TP Southern Odisha Distribution Limited

Employees related retiral liabilities received on transfer

o
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Rs./Lacs
As at

31.03.2026

83.17
(83.17)

29.47
80.57
5.30

0.74

6,000.00
(3,500.00)
2,500.00

1.70
2.09
9,200.00

1.22
(78.93)

18.48

12,789.00

3.99
0.28
0.53

(9.04)

(5.57)

0.56

0.32
(23.17)

Rs./Lacs

As at
31.03.2025

168.02
(89.71)

91.63
5.02

0.44

0.54

300.00
3.81
(4.18)

9,200.00

(181.80)

0.42
12,042.00

4.7
0.46
205

(132.43)
1.77

3.57
28.97

1.27

070

1.65
14.33

412

14.33

2.75



TP AJMER DISTRIBUTION LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Tata Power Trading Company Limited

Amount (payable) / receivable at the Year end

Tata Power Renewable Energy Limited

Mutual Benefit Fund expenses

TP Power Plus Limited
Performance pay paid
C). Subsidiaries and Jointly Controlled Entities of Promoter (Tata Sons Pvt Ltd)

Tata Capital Financial Service Limited
Car Lease Expenses to employees

Tata AIG General Insurance Company Limited

Insurance Expense
Insurance Claim Received

Tata AlA Life Insurance Company Limited

Insurance Expense
Amount (payable) / receivable at the Year end

Tata Consultancy Services
Software Implementation Expenses
The Indian Hotels Limited

Expenses - Purchase of Gift box

C) Key Management Personnel :

Remuneration *

i) Mr. Sunil Sharma - Chief Executive Officer (wef 1 May 2024)

i) Mr. Jitender Bhaya - Chief Finance Officer (wef 1 Aug 2024)

iii) Mr. Manoj Digambar Salvi - Chief Executive Officer (upto 30 April 2024)
iv) Mr. Bhupendra Sharma - Chief Finance Officer (upto 31 July 2024)

Rs.lLacs
As at
31.03.2026

1.22

7.23

34.81

4.41

40.58

3.72

107.21
4444

Rs./Lacs
As at
31.03.2025

0.11

0.13

12.40

55.40
14.49

4.52
(0.89)

71.94
30.81
34.43
15.57

* Key Management Personnel are entitled to post-employment benefits and other long term employee benefits recognised as per Ind AS 19 - ‘Employee
Benefits' in the financial statements. As these employee benefits are lump sum amounts provided on the basis of actuarial valuation, the same is not included

above.
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TP AJMER DISTRIBUTION LIMITED

Notes to the financial statements

31 Additional disclosure / Regulatory Information as required by Notification no. GSR 207(E) dated 24.03.2021
(i) The Company does not have any immovable property
(i) The Company does not have any investment property.
(iii) The Company has not revalued its Property, Plant and Equipment (including Right to Use Assets)
(iv) The Company has not revalued its intangible assets.
(v) Loan or advances granted to the promoters, directors and KMPs and the related parties:
No loan'or advances in the nature of loans have been granted to the promoters, directors, key managerial persons and the related parties (as defined under the
Companies Act, 2013), either severally or jointly with any other person that are:
(a) repayable on demand or
(b)  without specifying any terms or period of repayment
(vi) The Company does not have any Capital Work in progress at the balance sheet date.
(vii) The Company does not have intangible assets under development.
(viii) No proceedings have been initiated or pending against the company for holding any benami property under benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.
(ix) Reconciliation of quarterly statement of current assets filed with banks or financial statements
The quarterly statement of current assets filed, during the year, with banks are in agreement with books of accounts.
(x) Willful Defaulter
No bank has declared the company as "willful defaulter”.
(xi) Relationship with Struck off Companies:
There are no instances of transaction / balances with the companies whose name is struck off under section 248 of the Companies Act, 2013 or section 560 of
Companies Act, 1956 as at 31.03.2026 and 31.03.2025.
(xii) Reaistration of charges or satisfaction with Reqistrar of Companies:
The Company was not required to file any registration of charges or satisfaction of charges with Registrar of Companies during the current year. No registration or
satisfaction is pending at end of financial year.
(xiii) Compliance with number of layers of companies
No layers of companies has been established beyond the limit prescribed as per above said section / rules.
(xiv) Financial Ratios
As at As at As at
Asat31.03.2026| 4532025 | 31.03.2026 | 31.03.2025
0 Numerator / Numerator / < o : Reason for
Sr No Ratios Denominator | Denominator Ratio Ratio % of Variance Variance
a) [Current Ratio = Current assets divided by Current Liabilities 17,671.08 21,330.60 1.06 1.16 -8%
. 16,793.54 18,472.89
. . - . 2,500.00 1,386.99 Refer Note 1
b) |[Debt ity ratio = total debt divided by total shareholder's equit > 0.21 0.12 74%
| [Debtequity tatio= o viced by lofal shareno e 12,145.16 | 11,718.91 below
o Debt service coverage ratio = earnings available for debt services 2,797.46 2,567.89 200 6.32 §29% Refer Note 1
divided by total interest and principal repayments 931.67 406.60 : : ? below
d) Return on equity ratio/ return on investment ratio = Net profit after tax 365.16 1,139.37 301 972 _69% Refer Note 2
divided by Average shareholder's equity 12,145.16 11,718.91 : : ? below
e) [Inventory turnover ratio = Net sales divided by average Inventory Not Applicable
) Trad_e receivables turnover ratio = Net sales divided by average trade 51,609.71 50,687.58 29.22 30.31 4%
receivables 1,766.07 1,672.57
Trade Payables turnover ratio = Net Purchases divided by average 46,019.61 45,728.23
g) 4.06 3.75 8%
trade Payables 11,328.63 12,202.83
51,609.71 50,687.58
h) [Net capital turnover ratio = Net sales divided by capital > - 4.25 4.33 -2%
) g : yeap 12,145.16 | 11,718.91 i
y . "y 365.16 1,139.37 Refer Note 2
= .7 . 9
i) |Net profit turnover ratio = Net profit after tax divided by Net sales 51.600.71 50,687.58 0.71 225 -69% Bolow
i Return on Capital employed = Earnings before interest and 1,402.64 1,575.26 0.10 013 299 Refer Note
) taxes(EBIT) divided by Capital Employed 13,875.53 12,208.99 ) i | 21below
k) |Return on investment (Net Income/Cost of Investment) Not Applicable
Note : 1. Variance is due to ICD Taken.

4. %
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2. Variance is due to decrease in profit during the year

“NEW DELH




TP AJMER DISTRIBUTION LIMITED

Notes to the financial statements

(xv)

(xvi)

(xvii)

(viii)

(xix)

Compliance with approved Scheme(s) of Arrangements

No scheme of arrangements has been approved by the competent authority in terms of Section 230 to 237 of the Companies Act, 2013.

Utilisation of Borrowed funds and share premium:

Particulars

Description

Transactions where an entity has provided any advance, loan, or invested funds to any
other person (s) or entity/ entities, including foreign entities.

Transactions where an entity has received any fund from any person (s) or entity/
entities, including foreign entity.

No such transaction has taken place during

the year

Undisclosed income

There is no such income which has not been disclosed in the books of accounts. No such income is surrendered or disclosed

assessments under Income Tax Act, 1961.

Details of Crypto Currency or Virtual Currency

as income during the year in the tax

Particulars

31-Mar-26 [

31-Mar-25

Profit or loss on transactions involving Crypto currency or Virtual Currency
Amount of currency held as at the reporting date

Deposits or advances from any person for the purpose of trading or investing in Crypto
Currency / virtual currency

No Such Transaction during the years

Corporate Social Responsibility Expenditure

The Company is covered by provisions of Section 135 of the Companies Act relating to Corporate Social Responsibility Expenditure.

. Particulars
(i) Amount required to be spent by the company during the year,
(ii) Amount of expenditure incurred.
(iii) shortfall at the end of the year,
(iv) total of previous years shortfall,
(v) reason for shortfall,
(vi) nature of CSR activities,
(vii) details of related party transactions, e.g., contribution to a trust controlled by the
company in relation to CSR expenditure as per relevant Accounting Standard,

(viii) where a provision is made with respect to a liability incurred by entering into a
contractual obligation, the movements in the provision during the year shall be shown
separately.

31-Mar-26
17.17
17.17

Not Applicable
Charitable Activities

Not Applicable

Not Applicable

31-Mar-25
8.49
8.49

Not Applicable
Charitable Activities

Not Applicable

Not Applicable




TP AJMER DISTRIBUTION LIMITED
Notes to the financial statements

(xx) Ageing schedule Trade Receivables

As at 31st March , 2026

Outstanding for following

periods from due date of payment #

Particulars Less than6 | 6 Months - 1 More than 3 Total
Months Year 1-2Years 2:3y0ars years
(i) Undisputed Trade Receivables
a) Considered good 1.344.21 95.00 137.22 59.25 149.42 1,785.09
b) Significant increase in credit risk 1.56 5.83 20.30 21.31 226.35 275.35
c) Credit Impaired
(ii) Disputed Trade Receivables
a) Considered good - - - - - -
b) Significant increase in credit risk - - - - - -
c) Credit Impaired - - - - - -
Total 1,345.77 100.83 157.52 80.56 375.77 2,060.44
Less: Provision for Doubtful Debt 275.34
Closing Balance after Provision 1,785.10
As at 31st March , 2025
Outstanding for following periods from due date of payment #
Particulars Less than 6 6 Months -1 More than 3 Total
Months Year 1-2 Years 23yoars years
(i) Undisputed Trade Receivables
a) Considered good 1,155.65 207.20 139.75 70.06 174.38 1,747.04
b) Significant increase in credit risk 251 6.33 19.72 17.51 196.01 242.08
c) Credit Impaired
(ii) Disputed Trade Receivables
a) Considered good - - - - - -
b) Significant increase in credit risk - - - - - -
c) Credit Impaired - - - - - -
Total 1,158.16 213.53 159.47 87.57 370.39 1,989.12
Less: Provision for Doubtful Debt 242.08
Closing Balance after Provision 1,747.04
31-Mar-26 31-Mar-25
Unbilled Dues (Not due) 3,219.93 2,872.24
Total 3,219.93 2,872.24
# Where due date of payment is not available date of transaction has been considered
(xxi) Ageing schedule Trade Payables
As at 31st March, 2026
Outstanding for following periods from due date of
Particulars Unbilled Dues* payment # Total
Less than 1 More than 3
Year 1-2 Years 2-3 years years
(i) Undisputed Trade Payables
a) MSE - 503.10 - - - 503.10
b) Others 250.97 265.82 113.18 37.26 25.15 692.38
(ii) Disputed Trade Payables
a) MSE
b) Others 5,703.49 1,860.67 - - 7,564.16
Total 250.97 6,472.41 1,973.85 37.26 25.15 8,759.64
As at 31st March , 2025
Outstanding for following periods from due date of
" . « ayment #
Particulars Unbilled Dues Tess than 1 pay More than 3 Total
Year 1-2 Years 2-3 years years
(i) Undisputed Trade Payables
a) MSE - 1,327.00 - - - 1,327.00
b) Others 116.57 3,078.44 40.98 25.29 - 3,261.28
(ii) Disputed Trade Payables -
a) MSE -
b) Others - 2,715.26 3,916.73 1,157.32 1,520.03 9,309.34
Total 116.57 7,120.70 3,957.71 1,182.61 1,520.03 13,897.62

Note- Ageing wise outstanding amounts are reported here after netting off payment made under protest to vendors.

* Includes provision for expenses, where invoices not received.

# Where due date of payment is not available date of transaction has been considered
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TP AJMER DISTRIBUTION LIMITED

NOTES FORMING PART OF THE FINANCIAL STATEMENTS

32

33

33.1

333

Operating Segment as per Ind AS 108

In line with the provisions of Ind AS 108 — operating segments and on the basis of review of operations being done by the senior management, the

operation of the Company fall under Electricity distribution, which is considered to be the only reportable segment by the management and the Chief
Operating Decision Maker.

Einancial Instruments

Financial Assets and Financial Liabilities

Rs./Lacs
The carrying value of financial instruments by categories is as follows:
As at March 31, 2026 As at March 31, 2025
. Fair value . Fair value .
Faktloyians At Cost through profit W#STM At Cost through profit AMQQ“OS'SEE’
or loss = or loss ==
Financial assets
Investments - - - 5,597.00
Trade Receivables (Net of provision) 1,785.10 - - 1,747.04 - -
Cash and cash equivalent 408.90 - - 65.83 - -
Other Bank Balances 10,190.00 - - 9,443.00 - -
Other Financial assets- Service Concession Arrangement - - 1,492.72 - - 960.19
Other Financial Assets - Current 3,812.39 - - 3,219.68 - -
Total 16,196.39 - 1,492.72 14,475.55 5,597.00 960.19
Financial Liabilities
Short term borrowings 2,500.00 - - 1,386.99 - -
Trade payables 8,759.64 - - 13,897.62 - -
Other financial liabilities 4,824.38 - - 2,760.03 - -
Total 16,084.02 - - 18,044.64 - -

Since there are no financial assets or financial liabilities at the balance sheet date for which fair value is adopted therefore classification of hierarchy of fair
valuation of financial instruments is not required to be given.

Capital risk management

The Company's capital management is intended to create value for shareholders by facilitating the meeting of its long-term and short-term goals. Its
Capital structure consists of net debt (borrowings as detailed in notes below) and total equity.

Gearing Ratio

The gearing ratio at the end of the reporting year was as follows: 31-Mar-26 31-Mar-25
Debt 2,500.00 1,386.99
Cash and bank balances 10,598.90 9,508.83
Net Debt (8,098.90) (8.121.84)
Total Equity 12,145.16 11,718.91
Net debt to equity ratio Nil Nil

Reported as Nil since negative

Financial risk management
Financial risk factors

In its ordinary operations, the Company’s activities expose it to the various types of risks, which are associated with the financial instruments and markets
in which it operates. The Company has a risk management policy which covers various risks associated with the financial assets and liabilities such as
interest rate risks and credit risks. The risk management policy is approved by the Board of Directors. The following is the summary of the main risks:

i) Market Risk Management
Market risk is the risk that changes in market prices, such as interest rates (interest rate risk), will affect the company’s income or value of its holding of

financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return,

i) Credit Risk Management
The Company takes on exposure to credit risk, which is the risk that counterparty will default on its contractual obligations resulting in financial loss to the
company. Financial assets that potentially expose the Company to credit risks are listed below:

31-Mar-26 31-Mar-25
Trade Receivables 1,785.10 1,747.04
Other Financial Assets 3,812.39 3,219.68

5,597.49 4,966.72

Refer Note No. 9 for further information in respect of Other financial assets. The Company believes exposure to credit risk to be minimal in respect of
these receivables.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

a)

b)

c)

e)

35

(iii) Liquidity Risk Management
The Company manages liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring

forecast and actual cash flows and matching the maturity profiles of financial assets and liabilities. The maturity profile of the financial liabilities are listed
below:

31-Mar-26 31-Mar-25
Expected contractual maturity for Financial Liabilities [Repayable on]| Due within 1 Repayable on| Due within 1
=g Total G e Total
Demand Year Demand Year =
Short term borrowings - 2,500.00 2,500.00 276.08 1,110.91 1,386.99
Trade Payables - 8,759.64 8,759.64 - 13,897.62 13,897.62
Other Financial Liabilities 129.46 4,694.92 4,824.38 155.49 2,604.54 2,760.03
Total 129.46 15,954.56 16,084.02 431.57 17,613.07 18,044.64

The Company expects to meet its obligations from operating cash flows and proceeds of maturing financial assets.

Service Concession Arrangements —
TP Ajmer Distribution Limited (“The Company”, “The Operator”) has been granted rights for Supply and Distribution of Electricity in Ajmer City from Ajmer

Vidyut Vitran Nigam Limited (AVVNL) for a period of 20 years starting from 1st July 2017 to 30th June 2037 in pursuance of Distribution Franchise
Agreement (“DFA", “Agreement”) dated 19th April 2017.

Following are significant terms of this agreement -
The operator would be entitled to use the existing distribution infrastructure set up by AVVNL without any additional charge

The operator is required to incur minimum capital expenditure of Rs.3760.00 lacs to improve efficiencies, augment and upgrade infrastructure, reduction in
distribution losses and improvement in quality of supply in the franchise area etc. over a period of 5 years from the effective date i.e. 1st July 2017

After the expiry of the term of this agreement, all the existing infrastructure including assets created by the Operator would be handed over to the grantor.
The grantor would compensate the operator an amount equal to the depreciated value of assets created by it.

The operator would purchase the electricity from the grantor at a price derived from the formula given in the agreement and sell the electricity to
consumers at a price tariff decided by Rajasthan Electricity Regulatory Commission

The grantor would supply electricity to the operator for supply in the franchise area to fulfil its obligations under the agreement

The Company has considered this agreement to be covered by Appendix D related to Service Concession Arrangement of Ind AS 115 — Revenue from
Contract with Customers and have carried out accounting based on the guidance provided in the standard. Accordingly, it has recognised the discounted
value of the minimum future obligations it is expected to incur in terms of this agreement as an intangible asset i.e. Service Concession Arrangement. It
has also recognised a financial asset on account of receivables due from the grantor at the time of transfer of assets created by it at the time of expiry of
this agreement. It is recognised at an amount equal to the discounting value of depreciated value of assets created by it.

The Company has used weighted average cost of capital of its parent Company i.e. Tata Power Company Limited as discount rate.
Previous year figures have been regrouped / reclassified, wherever considered necessary, to conform to current year classification.

The accompanying notes form an integral part of the Financial Statements
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