SRBC&COLLP SRB & Associates

Chartered Accountants Chartered Accountants

22, Camac Street, 3™ Floor 5% Floor, IDCO Tower, Janpath
Block ‘B’, Kolkata — 700 016 Bhubaneswar — 751 022

India

Tel - +91 33 6134 4000

INDEPENDENT AUDITOR’S REPORT
To the Members of TP Northern Odisha Distribution Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of TP Northern Odisha Distribution Limited (“the
Company™), which comprise we Balance sheet as at March 31 2026, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
material accounting policies ar! other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013, as amended (“"the Act”) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, its profit including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the financial year ended March 31, 2026. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s Responsibilities for the audit of the
—financial statements section of our report, including in relation to these matters. Accordingly, our audit
“included the performance of procedures designed to respond to our assessment of the risks of material
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misstatement of the financial statements. The results of our audit procedures, including the procedures

performed to address the matters below, provide the basis for our audit opinion on the accompanying

financial statements.

Key audit matter

‘ How our audit addressed the key audit matter

| (a) Expected credit loss on trade receivables (us described in Note 12 to the financial statements)

The Company has outstanding gross trade
receivables of Rs. 316.51 crores as at March 31,
2026, including overdue / aged receivables.

The Company supplies electricity to various types
of consumers including individual consumers with
wide ranging characteristics in the Northern Odisha.
There exists inherent exposure to credit risk for
these consumers.

The Company has recognised Expected Credit Loss
(ECL) allowance on trade receivables using its best
estimate considering various factors such as

segregation between government and

government consumers, security deposit available,

non-

their most recent payment behaviour as well as the
fact that electricity is an essential commodity and
regulations require consumers to clear old dues to
get continuous electricity etc.

Based on the above mechanism and using its best
estimate, the Company has accounted ECL
provision of Rs. 206.14 crores as on the Balance
sheet date.

The appropriateness of the provision for expected
credit loss is subjective due to the high degree of
judgment applied by management. Due to the
significance of trade receivables and the related
estimation uncertainty this is considered to be a key
audit matter.

Our audit procedures included the following:
e Obtained an understanding of the Company’s
process and tested internal controls associated

with the management’s assessment of
determining ECL allowance for trade
receivables.

e Evaluated management’s assessment of

recoverability of the outstanding receivables
including recoverability of overdue/ aged
receivables through inquiry with management,
and analysis of recent collection trends in
respect of receivables

receivables.

particularly aged
e [Evaluated management’s assumption and
judgement relating to collection considering
business environment in which the Company
operates and rights available with the Company

to recover amount due from consumers for

| estimating the amount of ECL allowance.

e Evaluated management’s continuous
assessment of the assumptions used in the

| credit loss provision computation. These

| considerations include whether there are
regular receipts from the consumers and the
Company’s past collection history.

' o Verified mathematical accuracy of provision

computation based on credit loss estimation

model used and other factors considered by the

management.

e Assessed the disclosures in the financial
statements.

e  Obtained necessary management
representation.

(b) Accrual of regulatorv assets/liabilities for items which are subject matter of true up in tariff/

true-up orders (as described in Note 25 to the financial statements)

‘Being regulated distribution business, tariff of the
( NGompany is determined by the regulator on cost

Our audit procedures included the following:
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Key audit matter

| How our audit addressed the key audit matter

plus return on equity basis wherein the cost is
subject to prudential norms. The Company invoices
its consumers on the basis of pre-approved tariff
which is subject to true up.

The Company recognizes revenue at the amount
invoiced to consumers based on pre-approved tariff
rates. As the Company is entitled to a fixed return
on equity and applicable incentives, the difference
between the revenue recognized and entitlement as
per the regulation is recognized as regulatory
assets/liabilities. The Company has recognized
regulatory asset of Rs. 653.40 crores as at March 31,
2026.

Accruals are determined based on tariff regulations
and past tariff/true-up orders and are subject to
verification and approval by the regulators. Further
the costs incurred are subject to prudential checks
and prescribed norms.

Judgements are made in determining the accruals
including interpretation of tariff regulations and
tariff/true-up orders.

During the current year, in the true-up order for
FY 2023-24 and FY 2024-25, the regulator allowed
certain claims / expenses on provisional basis
which are lower than the claim submitted by the
Company under ARR for FY 2023-24 and FY 2024-
25. The regulator further decided to verify these
additional expenditures through a Special Audit.
Consequently, the regulator has decided to issue
suitable orders in accordance with the findings of
the Special Audit including matter pertaining to FY
2022-23.

considered

The Company is steps

appropriate by the management to claim lower

taking

allowances and has treated these expenses as
recoverable/ pass-through to the consumers through

e Obtained an understanding of the Company’s

process and tested internal controls associated
with the estimation and recoverability of such
regulatory deferral balances.

Read the tariff regulations and tariff orders and
evaluated relevant to understand
management’s assessment on allowability of

clauses

various income and expenses and consequent

recognition/ measurement of regulatory
deferral account balances.

Discussed with the management to understand
their assessment on each qualitative and

quantitative factor and reviewed consistency of

the management’s explanation with the
underlying  documentation, rules, and
regulations.

Assessed management’s evaluation for the
likely outcome in respect of material
disallowances in the true-up order made by the
regulator.

Assessed impact, if any, recognized by the
Company in respect of tariff orders received.
Re-calculated workings obtained from the
management to check arithmetical accuracy of
the calculations.

Assessed disclosures made by the Company in
accordance with the requirements of Ind AS
114 “Regulatory Deferral Accounts.”

Obtained

representation.

necessary management

~Ixsubsequent regulatory orders.
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| Key audit matter | How our audit addressed the key audit matter

Considering judgements involved in estimating |
various elements of tariff regulations and tariff/true- |
up orders and resulting regulatory deferral account
balance, we have determined this to be a key audit

matter.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Board report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether such other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibility of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended, specified under section 133 of the Act. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so. s
S 229
Those Board of Directors are also responsible for overseeing the Company’s financial reporting proc(égﬁ(:-‘
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errot, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

+ Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the financial year ended March 31, 2026 and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1”7
a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books [also refer to paragraph (h) (vi) below];

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended, specified under section 133 of the Act;

(e) On the basis of the written representations received from the directors as on March 31, 2026 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2026 from
being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(2) In our opinion, the managerial remuneration for the year ended March 31, 2026 has been paid /
provided by the Company to its directors in accordance with the provisions of section 197 read with
Schedule V to the Act;
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of

our information and according to the explanations given to us:

it.

1il.

iv.

The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer note 35 and note 18.3(b) to the financial statements;

The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

a) The management has represented that, to the best of its knowledge and belief, as disclosed
in note 45(v) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person or entity, including foreign entities (“Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall,
whether, directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The management has represented that, to the best of its knowledge and belief, as disclosed
in note 45(iv) to the financial statements, no funds have been received by the Company from
any person or entity, including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (a) and (b) contain any material misstatement.

As stated in note 16 to the financial statements, the Board of Directors of the Company have
proposed final dividend for the year which is subject to the approval of the members at the
ensuing Annual General Meeting. The dividend declared is in accordance with section 123 of
the Act to the extent it applies to declaration of dividend.
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vi. Based on our examination which included test checks, the Company has used accounting
software(s) for maintaining its books of account which has a feature of recording audit trail
(edit log) facility and the same has operated throughout the year for all relevant transactions
recorded in the software as described in note 46 to the financial statements. Further, during the
course of our audit we did not come across any instance of audit trail feature being tampered
with in respect of accounting software(s). Additionally, the audit trail of relevant prior years
has been preserved by the company as per the statutory requirements for record retention, to
the extent it was enabled and recorded in those respective years, as stated in note 46 to the
financial statements.

For SRBC & COLLP For SRB & Associates
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Annexure 1 referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: TP Northern Odisha Distribution Limited (“the Company™)

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief, we state that:

(i) (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangibles assets.

(b) All Property, Plant and Equipment have not been physically verified by the management
during the year but there is a regular programme of verification of all the Property, Plant and
Equipment over a period of three years which, in our opinion, is reasonable having regard to the
size of the Company and the nature of its assets. In accordance with the planned programme, a
portion of the Property, Plant and Equipment was verified during the year. No material

discrepancies were noticed on such verification.

(¢) The Company does not hold any land in its name. As regard the buildings, thereon, the
Company retains operational rights over the buildings used for the purpose of carrying out
distribution business under a license granted by the Odisha Electricity Regulatory Commission.
Thus, verification of title deeds is not applicable for such buildings.

(d) The Company has not revalued its Property, Plant and Equipment or intangible assets during
the year ended March 31, 2026.

(e) There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

(i1) (a) Physical verification of inventory has been conducted at reasonable intervals during the year
by management. In our opinion, the coverage and procedure of such verification by the
management is appropriate. There were no discrepancies of 10% or more noticed, in the aggregate

for each class of inventory.

(b) As disclosed in note 21 to the financial statements, the Company has been sanctioned working
capital limits in excess of Rs. five crores in aggregate from banks during the year on the basis of
security of current assets of the Company. Based on the records examined by us in the normal

|
Company does not have sanctioned working capital limits in excess of Rs. five crores in B‘g'&gﬂ@gba; }
.\-y_) o

course of audit of the financial statements, the quarterly returns/statements filed by the Company--_

B t“ n
with such banks are in agreement with the unaudited books of accounts of the Company. The "3\

\



SRBC&COLLP SRB & Associates

Chartered Accountants Chartered Accountants

22, Camac Street, 3" Floor 5th Floor, IDCO Tower, Janpath
Block ‘B’, Kolkata — 700 016 Bhubaneswar — 751 022

India

Tel - +91 33 6134 4000

from financial institutions during the year on the basis of security of current assets of the

Company.
(i)  (a) During the year, the Company has provided unsecured loans to its employees as follows:

(Amount in Rs. crores)

|
Particulars Loans |

Aggregate amount provided during the year

- Employees 10.71

Balancing outstanding as at balance sheet date

in respect above cases (post-acquisition of

| business)

- Employees 6.21

During the year, the Company has not provided loans, advances in the nature of loans, stood
guarantee and provided security to companies, firms, Limited Liability Partnerships or party other

than as mentioned above.

(b) During the year, the terms and conditions of the grant of all loans and advances in the nature of
loans are not prejudicial to the Company’s interest. Further, during the year, the Company has not
made investments, provided guarantees, provided security and granted loans and advances in the
nature of loan to firms, Limited Liability Partnerships or any other party.

(c) The Company has granted loans during the year to employees where the schedule of repayment
of principal has been stipulated and the repayment of receipts are regular.

(d) There are no amounts of loans and advances in the nature of loans granted to companies, firms,
limited liability partnerships or any other parties which are overdue for more than ninety days.

(e) There were no loans or advance in the nature of loan granted to companies, firms, limited
liability partnerships or any other parties which was fallen due during the year, that have been
renewed or extended or fresh loans granted to settle the overdues of existing loans given to the

same parties.

(f) The Company has not granted any loans or advances in the nature of loans, either repayable on
demand or without specifying any terms or period of repayment to companies, firms, limited
liability partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(f)
of the Order is not applicable to the Company.

(iv).  There are no loans, investments, guarantees, and security given by the Company post-acquisition

A of business in respect of which provisions of section 185 and 186 of the Companies Ag
%\/ applicable and accordingly, the requirement to report on clause 3(iv) of the Order is A

to the Company.
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) The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the
rules made thereunder, to the extent applicable. Accordingly, the requirement to report on clause
3(v) of the Order is not applicable to the Company.

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, related to the service of distribution of electricity, and are of the opinion that
prima facie, the specified accounts and records have been made and maintained. We have not,

however, made a detailed examination of the same.

(vii)  (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax, provident fund, employees’ state insurance, income-tax, cess
and other statutory dues applicable to it. According to the information and explanations given to
us and based on audit procedures performed by us, no undisputed amounts payable in respect of
these statutory dues were outstanding, at the year end, for a period of more than six months from
the date they became payable. During the year, the Company did not have any undisputed dues
towards sales-tax, service tax, duty of excise, duty of customs and value added tax.

(b) The dues of income tax and goods and service tax have not been deposited on account of any

dispute, are as follows:

Amount Period to which the ) Remarks
Name of the | Nature of Forum where the dispute
Rs in | amount relates | .
statute dues . is pending
crores) (Financial Year)
Income Tax | Income Tax 4473 | FY 2016-17 and | Commissioner (Appeals) —
Act, 1961 2017-18 Income Tax
|
L_ ! i
Income Tax | Income Tax 1.35 | FY 2019-20 Commissioner (Appeals) —
Act, 1961 | Income Tax
| |
| SGST Ac ¢ Stay grant from Hon’ble Rs. 0.08 crore
| 2017 GST 2.06 | FY 2017-18 High Court, Orissa* under protest
|
| SGST Act, Stay grant from Hon’ble | Rs. 0.01 crore
2017 GST 0.26 | FY 2018-19 High Court, Orissa* under protest
SGST Act, | GST 2.02 | FY 2021-22 Additional Commissioner | Rs. 0.12 crore
2017 of State Tax (Appeal), CT | under protest
GST Territorial range, TP Zaa
) A\
\ Odisha. | /87T N&N
\" z, ) . . . . . w [
+{ByHigh court has granted the stay till constitution of Appellate Tribunal Q Bh%n( 9
St oy O

{Accel”
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There are no dues of employees' state insurance, service tax, provident fund, sales-tax, customs
duty, excise duty, value added tax, cess and other statutory dues which have not been deposited on

account of any dispute.

(viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the books
of account, in the tax assessments under the Income Tax Act, 1961 as income during the year.
Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

(ix) (a) The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

(b) The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority.

(c) Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the financial statements of the Company, no funds raised on short-
term basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate, or joint venture. Accordingly, the
requirement to report on clause 3(ix)(e) of the Order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate, or joint venture. Accordingly, the
requirement to report on clause 3(ix)(f) of the Order is not applicable to the Company.

x) (a) The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.

(b) The Company has not made any preferential allotment or private placement of shares /fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

(x1) (2) No fraud by the Company or no material fraud on the Company has been noticed or reported
during the year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013 has
been filed by cost auditor/ secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13
of Companies (Audit and Auditors) Rules, 2014 with the Central Government.

(¢) We have taken into consideration the whistle blower complaints received by the Company during
the year while determining the nature, timing and extent of audit procedures. -
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

_(xix)

(a) The Company is not a Nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a) of the Order is not applicable to the Company.

(b) The Company is not a Nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(b) of the Order is not applicable to the Company.

(¢) The Company is not a Nidhi company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(c) of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with section 177 and 188 of the Companies
Act, 2013 (as amended) where applicable and the details have been disclosed in the notes to the
financial statements, as required by the applicable accounting standards.

(a) The Company has an internal audit system commensurate with the size and nature of its business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence requirement to report on clause 3(xv) of the Order is not applicable to
the Company.

(a) The provisions of section 45-IA of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order is
not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made by
Reserve Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not
applicable to the Company.

(d) According to the information and explanation given to us by the management, the Group has five
CICs which are registered with the Reserve Bank of India and one CIC which is not required to be
registered with the Reserve Bank of India.

The Company has not incurred cash losses in the current year as well as in the immediately preceding
financial year respectively.

There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios disclosed in note 39 to the financial statements, ageing

expected dates of realisation of financial assets and payment of financial liabilities, other inforryat
accompanying the financial statements, our knowledge of the Board of Directors and manag
plans and based on our examination of the evidence supporting the assumptions, nothing ha
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(xx)

(xx1i)

to our attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report that Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date. We, however, state
that this is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet
date, will get discharged by the Company as and when they fall due.

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be
transtferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with
second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in note 31.2
to the financial statements.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred
to a special account in compliance of provision of sub section (6) of section 135 of Companies Act.
This matter has been disclosed in note 31.2 to the financial statements.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the requirement
to report on clause 3(xxi1) of the Order is not applicable to the Company.

ForSRBC & COLLP For SRB & Associates
Chartered Accountants Chartered Accountants
JCAI Firm Registration Number: 324982E/E300003 ICAI Firm Registration Number: 310009E
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Annexure 2 to the Independent Auditor’s Report of even date on the Financial Statements of TP
Northern Odisha Distribution Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls with reference to financial statements of TP Northern
Odisha Distribution Limited (“the Company™) as of March 31, 2026 in conjunction with our audit of the

financial statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining interal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI”).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these financial statements based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™)
and the Standards on Auditing, as specified under section 143(10) of the Act, to the extent applicable to
an audit of internal financial controls, both issued by ICAI Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to these financial statements

was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls with reference to financial statements included obtaining an

understanding of internal financial controls with reference to these financial statements, assessing the
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of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls with reference to these financial

statements.

Meaning of Internal Financial Controls with Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting principles.
A company’s internal financial controls with reference to financial statements includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect

on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections "of any evaluation
of the internal financial controls with reference to financial statements to future periods are subject to
the risk that the internal financial control with reference to financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2026, based on the internal control over financial
reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note issued by the ICAL

For SRBC & COLLP For SRB & Associates

Chartered Accountants Chartered Accountants
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TP NORTHERN ODISHA DISTRIBUTION LIMITED

CIN:U401090R2021PLC035951
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BALANCE SHEET AS AT MARCH 31, 2026

T in crores
As at As at
Particulars Notes March 31, March 31,
2026 2025
A. ASSETS
(1) Non-current assets
(a) Property, plant and equipment 4 4,347 94 3,764 36
{b) Capital work-in-progress 5 147 85 25377
(c) Intangible assets 6 4812 6725
(d) Financial assets
(i) Loans 7 3.08 -
(ii) Other financial assets 7 660 86 412 06
(e} Non-current tax assets (net) 9 27 65 2774
(fy Other non-current assets 10 16.83 17.13
Total non-current assets (1) 5,252.33 4,542,31
(2) Current assets
(a) Inventories 1 89 50 7239
(b) Financial assets
(i) Trade receivables 12 110 37 120 48
(ii) Unbilled revenue 35650 34316
(iity Cash and cash equivalents 13 84.91 58102
(iv) Bank balances other than (iii) above 13 1,576 69 111174
{v) Loans 7 313 257
(vi) Other financial assets 14 2807 16 21
{c) Other current assets 15 28.45 3283
Total current assets (2) 2,275.62 2,280.40
(3) Total assets before regulatory deferral account {1+2) 7.527.95 6,822.71
{4) Regulatory deferral account - Asset 25 653.40 326.13
{5) Total assets (3+4) 8,181.35 7,148.84
B EQUITY AND LIABILITIES
{1) Equity
(a) Equity share capital 16 852.03 71979
(b) Other equity 17 760.28 480 16
Total equity (1) 1,612.31 1,199.95
Liabilities
(2) Non-current liabilities
(a) Financial liabilities
(i) Borrowings 21 1,079 12 859 82
(i} Other financial liabilities 21 161 154
(b} Provisions 18 51846 398 40
(c) Capital grant and consumer contribution towards capital assets 19 2,019.28 1,743.69
(d) Deferred tax liabilities {net) 8 39.93 3181
{e) Other non-current liabilities 20 226.09 438 69
Total non-current liabilities {2) 3,884.49 3,473.95
(3) Current liabilities
(a) Financial liabilities
(i) Borrowings 21 9954 146 28
(i) Trade payables
Total outstanding dues of micro and smalil enterprises 22 4982 46 87
Total outstanding dues of creditors olher than micro and small enterprises 22 552 31 584 84
(iiiy Other financial liabilities 23 1,701.27 1,504 71
(b} Provisions 18 2078 1840
(c) Other current liabilities 24 246 81 167 12
{d) Current tax liabilities (net) 9 1402 672
Total current liabilities {3) 2,684.55 247494
(4) Total liabilities (2+3) 6,569.04 5,948.89
(5) Total equity and liabilities (1+4) 8,181.35 7,148.84

The accompanying netes form an integral part of the finsncial statements
As per ourteport of even data attachad
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TP NORTHERN ODISHA DISTRIBUTION LIMITED

CIN:U401090R2021PLC035951

Januganj, Balasore, Odisha, India, 756019

Website: www.tpnodl.com

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2026

¥ in crores
Year Ended Year Ended
. Notes
Particulars March 31, 2026 March 31, 2025
. Revenue from operations 26 447228 4,148.15
Il Other income 27 168.07 141.47
I Total income (I+l) 4,641.35 4,289.62
IV. Expenses
Cost of power purchased and transmission charges 28 2,956 75 2,734.83
Employee benefits expense (net) 29 5569.23 52085
Finance costs 30 15202 133.11
Depreciation and amortisation expense 486 306.27 249 59
Other expenses 31 587 62 604.02
Total expenses (IV) 4,561.89 4,242.40
V. Profit before movement in regulatory deferral balance and tax (lll-1V) 79.46 47.22
Add: Net movement in regulatory deferral balances 25 288.88 152.65
Add: Deferred tax recoverable 8.12 12.27
VI.  Profit before tax 376.46 21214
VIl. Tax expenses
(1) Current tax 32 86.84 4254
(2) Adjustment of tax relating to earlier year 32 1.38 (0.27)
(3) Deferred tax 32 932 12.09
(4) Deferred tax in respect of earlier year 32 (1.20) 0.18
96.34 54.54
V. Profit for the year (VI-VII) 280.12 157.60
IX. Other Comprehensive Income
Items that will not be reclassified to profit or loss (net) 33 - -
X. Total Comprehensive Income for the year (VIII+X) 280.12 157.60
XI. Eamings Per Equity Share [Excluding Regulatory income/{expense) (net)]
Basic and Diluted (in Z) 36 0.80 0.60
Earnings Per Equity Share [Including Regulatory income/(expense) (net)]
Basic and Diluted (in 2) 36 389 279

The accompanying notes form an integral part of the financiat statements

As per our report of even date attached
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TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401090R2021PLC035951
Januganj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 31, 2026

Accounting Policy
Cash flows from operating aclivities are reported using the indirect method, whereby profit for the year 1s adjusted for the effects of
transactions of non-cash nature and item of income or expenses associated with investing or financing cash flows The cash flows from
operating, investing and financing activities of the Company are segregated and presented separately The Company considers all highly
liquid investments that are readily convertible to known amounts of cash and are subject to an insignificant risk of changes 1n value to be cash
equivalents
¥ in crores
Particulars XYear tnded
March 31, 2026 March 31, 2025
A. Cash flow from Operating Activities
Profit before tax 376.46 212.14
Adjustments to reconcile profit and loss before tax to net cash flows:
Interest income from bank deposits (121 60) (103 58)
Amortisation of consumer contribution and grant (170.52) (188 89)
income from delayed payment charge (1534) (14 30)
Allowance for doubtful debts 413 5069
Loss on retirement of property, plant and equipment 7862 1444
Non-moving/obsolete inventories written off 014 -
Provision for non-moving/obsolete inventories 052 034
Provisions for claims and compensation 144 22
Depreciation and amortisation expense 306 27 249 59
Finance costs {net of capitalisation) 152 02 13311
Transfer to tariff balancing reserve 575 376
Operating profit before working capital changes 546.89 359.51
Adjustments for (increase)/decrease in operaling assets
Inventories (17 .78) (1570)
Trade receivables 598 621
Unbilled revenue (13 34) (37 87)
Other financial assets - current(Refer Note 13) (867) 2608
Other financial assets - non current # (376) (0 .00)
Regulatory deferral account (297 00) (164 92)
Other current assets 639 9 11)
Other non-current assets # (0.00) 007
Movement in operating assets (328.18) {195.24)
Adjustmenits for increase/(decrease) in operating liabilities:
Trade payables {29 57) 4035
Other financial liabilities - current (0 30) 3825
Other financial liabilities - non current 007 127
Other current liabilities 7393 2045
Other non-current liabilities (116 02) (166 08)
Provisions - current 094 071)
Provisions - non current 8979 63 45
Movement in operating liability 18.84 (3.00)
Cash generated in operations 237.55 161.27
Taxes paid (net of refund) (B0 83) (54 79)
Net Cash flows generated from Operating Activities* (A) 156.72 106.48
B. Cash flow from Investing Activities
Capital expenditure on property, plant and equipment (including capital work in progress
and capital advances net off capital creditors) (49131) (510.06)
Capital expenditure on intangible asset (18 45) (28 10)
Delayed payment charge received 1533 1430
Interest received 118 41 103 88
Deposits made with banks not considered as cash and cash equivalents (2,160.09) (1,476 66)
Deposits matured with banks not considered as cash and cash equivalents 1.447 02 1.443 32
Net Cash flows used in Investing Activities {B}) {1.089.08) (453.32)




TP NORTHERN ODISHA DISTRIBUTION LIMITED

CIN:U401090R2021PLC035951
Januganyj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED MARCH 21, 2026

Fin crores
Particulars Year Ended
March 31, 2026 March 31, 2025
C. Cash flow from Financing Activities
Proceeds from issue of equity shares 67 44 7943
Interest paid on security deposit (54 97) (52.03)
Interest paid on bank loan and other borrowing cost (100 52) {74 10)
Proceeds from consumer security deposits {net) 169 05 7181
Proceeds from contribution for capital works (net) 7161 84 57
Proceeds/(Refund) from subsidies towards cost of capital assets (net) 111 09 7520
Proceeds from long-term borrowings 347 12 40977
Repayment of long-term bormowings (121 34) (43 66)
Proceads from short = borrowings {net) (53 22) (0.07)
Net cash flows generated from Financing Activities (C) 436.26 550.92
D. Net (decrease)/increase in cash and cash equivalenits {A+B+C) (496.11) 204.08
E. Cash and cash equivalents at the beginning of the year 581 02 376.94
F. Cash and cash equivalents at the year end 84.91 581.02
G. Non-cash financing and investing activities:
Issuance of equity shares for Considerations other than Cash 64 80 7631

“Net cash flow used in operating activities includes an amount of Z 4 68 crores (March 31, 2025 Z 3.76 crores) towards corporate social

responsibility

# 0 00 represents amount below the rounding off norm adopted by the Company
The accompanying notes form an integral part of the financial statements

As per our report of even date attached
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TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401090R2021PLC035951
Januganj, Balasore, Odisha, India, 756019

Website: www.tpnodl.com

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2026

A. Equily Share Capital

Particulars No of Shares {\mount
(¥ in crores)
Balance as at April 1, 2025 71,97,88,300 71979
Issued during the year 13,22,40,000 132 24
Balance as at March 31, 2026 85,20,28,300 852.03
Particulars No of Shares Amount
{Zin crores)
Balance as at April 1, 2024 56,40,48,300 564 05
Issued during the year 15,57.40,000 15574
Balance as at March 31, 2025 71,97,88,300 719.79
B. Other Equity
j Retained Earnings Total

Particulars : :

(¥ in crores) (Z in crores)
Balance as at April 1, 2025 480.16 480.16
Profit for the year 280 12 280 12
Other Comprehensive Income for the year - -
Total comprehensive income 280.12 280.12
Balance as at March 31, 2026 760.28 760.28
Particulars Retained Eamings Total

(¥ in crores) {Z in crores)
Balance as at April 1, 2024 322.55 322,55
Profit for the year 157 60 157 60
Other Comprehensive Income for the year - -
Total comprehensive income 157.60 157.60
Balance as at March 31, 2025 480.16 480.16

The accompanying notes form an integral part of the financial statements
As per our report of even date attached
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TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401090R2021PLC035951
Januganj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

NOTE 1 Corporate Information

TP Northern Odisha Distribution Limited (“TPNODL" or the "Company"”) is a public limited company, domicifed and incorporated in India and is engaged i the
business of distribution of electricity n Northern Odisha. The Company has been incorporated on March 20 2021 under the Companies Act, 2013 (as amended)
Pursuant to vesting order tssued by the Odisha Electricity Regulatory Commussion (‘OERC') dated March 25, 2021, the Company acquired the business of
distributing power in Northern Odisha (‘business’) from the Northern Electricity Supply Company of Odisha Limited (NESCO'} with effect from April 1, 2021
(vesting date) Accordingly, the Company is a licensee to carry out the function of distribution and retail supply of electricity covering the distribution circles of
Balasore, Bhadrak, Baripada, Jajpur and Keonjhar in the state of Odisha for a period of 25 years effective from Aprit 1, 2021, which also marked the
commencement of commercial operations for the Company

The registered office of lhe company is located at The Corporate Office Of NESCO, Janugan, Balasore , Odisha 756019

The Company is subsidiary of The Tata Power Company Limited {TPCL) which holds 51% equity shares and balance 49% equity shares are held by GRIDCO
Ltd

NOTE 2 Material Accounting Policies
2.1 Statement of compliance

The financial Statements have been prepared in accordance with Indian Accounting Standards (Ind AS) as notified under the Companies (Indian
Accounting Standards) Rules, 2015 (as amended) read with section 133 of the Companies Act, 2013 (as amended from time to time) including the
relevant provisions of the Electricity Act, 2003 and the rules 1ssued thereunder The Company also applies requirement of Division Il to Schedule Il of
the Companies Act 2013, while presenting financial statemenls

2.2 Basis of preparation and presentation
The Ind AS Financral Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been
measured at fair value

- certain financial assets and liabilites measured at fair value (refer accounting policy regarding financial instruments)

- employee benefit expenses (refer note 18 for accounting policy)
“he financial statements are presented in  and all values are rounded to the nesrest crores ( Z '00,00,000), except when otherwise indicated
The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

NOTE 3 Other Material Accounting Policies, critical accounting estimates and judgements

Accounting policies are set out along with respective explanatory notes where it specifically relates to such transactions or balances. Other significant accounting
policies are set out below:

3.1 Foreign currencies
The financial statements are presented in Indian Rupee (%), which Is the functional currency of the Company

Transactions and balances

Transactions in foreign currencies are initially recorded by the Company at functional currency spot rates at the transaction first qualifies for recognition
Foreign curency denominated monetary assets and liabilities are translated at the exchange rate prevailing on the Balance Sheet date and exchange
gains and losses arising on settlement and restatement are recognised in the Statement of Profit and Loss

3.2 Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current / non-current classification An asset is treated as current when it 1s:

expected to be realised or intended to be sold or consumed in normal operating cycle,
- held primarily for the purpose of trading,
- expected to be realised within twelve months after the reporting period, or
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current

A liability is current when:
- itis expected to be settled In normat operating cycle,
- itis held primarily for the purpose of trading,
- itis due to be settled within twelve months after the reporting period, or
- there is no unconditional right to defer Lhe settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current
Deferred tax assets and liabilities are classified as non-cument assets and liabilities

The operating cycle is the ime between the acquisition of assets for processing and their realisation in cash and cash equivalents The Company has
identified twelve months as its operating cycle

3.3 Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity Instrument of another entity

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments

Except for trade receivables, financial assets and financial liabilities are initially measured at fair value Trade receivables are measured at the
transaction price determined in accordance with Ind AS 115 Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets at farr value through profit or loss) are added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition Transaction costs directly attributable to the acquisition of financial assets or financial liabilities
measured at fair value through profit or loss are recognised immediately in the Statement of Profit and Loss

Effective interest method

The effective inlerest method is a method of calculating the amortised cost of a financial instrument and of allocating interest income or expense over
the relevant period The effective interest rate is the rate that exactly discounts future cash receipts or payments through the expected life of the financial
instrument, or where appropriate, a shorter period
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3.4

3.4.1

3.4.2

3.4.3

3.44

345

3.486

3.5
3.5.1

3.5.2

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis Regular way purchases or sales are
purchases or sales of financial assets that require delivery of assets within the time frame established by regulation or convention in the market piace

All recognised financial assets are subsequently measured in their entirety at either amortised cost or far value through profit or loss or farr value
through other comprehensive income, depending on the classification of the financial assets

Financial assets at amortised cost
A financial asset’ is measured at the amortised cost if both of the following conditions are met:
(1) the asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

(if} contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and mterest (SPPI) on the principai
amount outstanding

Financial assets at fair value through profit or loss (FVTPL)
Financial assets at FVTPL are carried in the balance sheet at fair value with net changes in fair value recognised in the statement of profit and loss

Financial assets designated at fair value through other comprehensive income (FVTOCI) {debt instruments)

A ‘financial assel is classified as at the FVTOCL! if both the following criteria are met:

(a) the objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
{b) the assets contractual cash flows represent SPP|

Impairment of financial asset
The Company applies the expected credit loss (ECL) model for recognising impairment loss on financial assets measured at amortised cost, trade
receivables and other contractual righls to receive cash or other financial asset not designated as at FVTPL

For lrade receivables or any contractual right to reccive cash or another financial asset that result from transactions that are within the scope of Ind AS
115 “Revenue from Contracts with Customers", the Company always measures the loss allowance at an amount equal to lifetime expected credit losses
using the simplified approach pemmitted under ind AS 109 “Financial Instruments"

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the Company has used a practical expedient as
permitted under Ind AS 109 This expected credit loss allowance is computed based on a provision matrix which takes into account historical credit loss
experience, adjusted for forward-looking factors specific lo the debtors and the economic environment

Derecognition of financial asset
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i e removed
from the Company's balance sheet) when:

(i) the rights to receive cash flows from the asset have expired, or

(if) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the assel, but has transferred
control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to
what extenl it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing
involvement In that case, the Company also recognises an associated liability The transferred asset and lhe associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained

Offsetting of financial asset

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and sellle the liabilities simultaneously

Financial fiabilities and equity instruments

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loan and borrowings, payables, as
appropriate

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable

transaction costs

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, security deposit from electricity
consumers, consumer contributions for work under progress, capital creditors etc

Subseqguent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories
(i) Financial liabilities at fair value through profit or loss

(ii) Financral liabilities at amortised cost (loans and borrowings}

Financial Liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial

recognition as at fair value through profit or loss

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only
if the criteria in Ind AS 109 are satisfied For liabilties designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are
recognised in OCI These gains/ losses are not subsequently transferred to P&L However, the Company may transfer the cumulative gain or loss within
equity All other changes In fair value of such liability are recognised in the statement of profit and loss The Company has not designated any financial
liability as at fair value through profit or loss.
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Financial Liabilities at amortised cost (Loans and borrowings)

This 1s the category most relevant to the Company After initial recognition, interest-bearing foans and borrowings are subsequently measured at
amortised cost using the EIR method Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR

The EIR amortisation is included as finance costs in the statement of profit and loss

This category generally applies to borrowings For more information refer Note 21

Equity instruments
An equity instrument 1s any contract that evidences a residual interest in the assets of an entity afler deducting all of its liabilities Equity instruments
issued by the Company are recognised at the proceeds received, net of direct issue costs

Non-cash equity contributions represent assets or other economic resources contributed to the Company by its shareholder(s) without consideration in
cash, in exchange for equity instruments or as a capilal contribution

Such non-cash equity contributions are recognized at farr value on the date of contribution, in accordance with Ind AS 16 Property, Plant and Equipment
other relevant Ind AS standards, depending on the nature of the asset received

Derocgnition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification 1s treated as the derecognition of the original liability and the recognition of a new liability The difference in the respective
carrying amounts I1s recognised in the statement of profit and loss

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability n an orderly transaction between market participants at the
measurement date The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place
either

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company The farr value of an asset or a liability is measured using the
assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their economic best interest
A fair value measurement of a non-financial asset takes into account a markel participant’s ability to generate economic benefits by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described
as follows, based on the lowest level input that is significant to the fair value measurement as a whole

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised at fair value in the financial statements on a recurring basis, the company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period

External valuers are involved for valuation of significant assets, such as properties and other assets/ liabilities acquired as part of business combination
For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy as explained above

Lease Accounting

Al inception of contract, the Company assesses whether the Contract is or contains a lease A contract is or contains a lease if the contract conveys the
nght to control the use of an identified asset for a period of time in exchange for consideration At inception or on reassessment of a contract that
contains a lease component, the Company allocates consideration n the contract to each lease component on the basis of their relative standalone
price

As a Lessee

Right-of-use Assets

The Company recognises right-of-use assets at the commencement date of the lease Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses , and adjusted for any remeasurement of lease liabilities The cost of right-of-use assets includes the amount of
lease liabilities recognised, inttial direct costs incurred, lease payments made at or before the commencement date less any lease incentives received
and estimate of costs to dismantle Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estmated
useful lives of the assets

Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over
the lease term In calculating the present vaiue of lease payments, the Company generally uses its incremental borrowing rate at the lease
commencement date if the discount rate implicit in the lease is not readily determinable
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After the commencement date, the amount of lease liabilities is increased to reflect lhe accretion of interest and reduced for the lease payments made
The carrying amount 1s remeasured when there Is a change in future lease payments arising from a change in index or rate In addition, the carrying
amount of lease liabilities is remeasured if there 1s a modification, a change in the lease term, a change in the lease payments or a change in the
assessment of an option to purchase the underlying asset

Short term leases and leases of low value of assets

The Company applies the short-term lease recognition exemption to its short-term leases It also applies the lease of low-value assets recognition
exemption that are considered to be low value Lease payments on short-term leases and leases of low value assets are recognised as expense on a
straight-line basis over the lease term

Dividend

The Company recognises a liability to pay dividend to equity holders of the Company when the distribution is authorised, and the distribution is no longer
at the discretion of the Company As per the corporate laws in India, a distribution 1s authorised when il is approved by the shareholders A
corresponding amount is recognised directly in equity

Government grants

Government grants are recognised where there Is reasonable assurance that the grant will be receved, and all attached conditions will be complied with
When the grant relates to an expense item, it is recognised as income on a systemalic basis over the periods that the related costs, for which it 1s
intended to compensate, are expensed When the grant relates to an asset, it is recognised as income in equal amounts over the expected useful life of
the related asset

Business combinations and goodwill

Business combinations are accounted for using the acquisition method The cost of an acquisition 1s measured as the aggregate of the consideration
transferred measured at acquisition date fair value and the amount of any non-controlling interests in the acquiree Acquisition-related costs are
expensed in the periods in which the cosls are incurred and the services are received, with the exception of the costs of issuing debt or equity securities
that are recognised in accordance with Ind AS 32 and Ind AS 109

At the acquisition date, the identifiable assets acquired, and the liabilities assumed are recognised at their acquisition date fair values For this purpose,
the liabilities assumed include contingent liabilities representing present obligation and they are measured at their acquisition fair vaiues irrespective of
the fact that outflow of resources embodying economic benefits is not probable. However, the following assets and liabilities acquired In a business
combination are measured at the basis indicated below:

- Deferred tax assets or liabilities, and the liabilities or assets related to employee benefit arrangements are recognised and measured in accordance
with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits respectively

- Potential tax effects of temporary differences and carry forwards of an acquiree that exist at the acquisition date or arise as a result of the acquisition
are accounted in accordance with Ind AS 12

- When the Company acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in
accordance with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date This includes the separation of
embedded derivatives in host contracts by the acguiree

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred over the net identifiable assets acquired and
liabilities assumed. If the fair value of the net assets acquired 1s In excess of the aggregate consideration transferred, the Company re-assesses whelher
it has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be
recognised at the acquisition date If the reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration
transferred, then the gain is recognised N OCI and accumulated in equity as capital reserve However, if there is no clear evidence of bargain purchase,
the entity recognises the gain directly in equity as capital reserve, without routing the same through OCI

After initial recognition, goodwill is measured at cost less any accumulated impairment losses For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Company’s cash-generating units that are expected to benefit from the
combination, irespective of whether other assets or liabilities of the acquiree are assigned to those units

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit
may be impaired. If the recoverable amount of the cash generating unit I1s less than its carrying amount, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each asset in
the unit Any impairment loss for goodwill as well as olher assets, if any, is recognised in profit or loss An impairment loss recognised for goodwill is not
reversed in subsequent periods

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Company
reporis provisional amounts for the items for which the accounting is incomplete. Those provisional amounts are adjusted through goodwill during the
measurement period, or additional assets or liabilities are recognised, to reflect new information obtained about facts and circumslances that existed at
the acquisition date that, if known, would have affected the amounts recognized at that date These adjustments are called as measurement period
adjustments The measurement period does not exceed one year from the acquisition date

Critical accounting estimates and judgements

In the application of the Company's accounting policies, management of the Company is required to make judgements, estimates and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant Actual results may differ from these estimates

The estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates are recognised in the period in which
the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision affects both current and
future periods Detailed information about each of these estimates and judgements is included in relevant notes together with information about the
basis of calculation for each affected line item in the financial statements

The areas involving critical estimates or judgements are:

Estimates related to accrual of regulatory deferrals and revenue recognition (refer note 25 and 26)
Estimation of expected credit loss (refer note 12)

Estimation of defined benefit obligation (refer note 18)

Estimations of tax expense and balances (refer note 32)

§ Estimation of provision required toward litigation and other claims against the Company (refer note 35)

HWN =

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the Company and that are befieved to be reasonable under the circumstances
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3.12 New and amended standards
Amendment in Schedule Ill to Companies Act 2013:
The Company applied for the first-time certain standards and amendments, which are effective for annual periods beginning on or after April 01 2025
The Company has not early adopted any standard, interpretation or amendment that has been issued but is not yet effective

(i) Amendments to Ind AS 21 - Lack of exchangeability

The Ministry of Corporate Affars (MCA) notified the Companies (Indian Accounting Standards) Amendment Rules, 2025, which amend Ind AS 21 The
Effects of Changes in Foreign Exchange Rates to specify how an entity should assess whether a currency 1s exchangeable and how it should determine
a spot exchange rate when exchangeabillity is lacking The amendments also require disclosure of information that enables users of its financial
statements to understand how the currency not being exchangeable into the other currency affects, or is expected to affect, the enlity's financial
performance, financial position and cash flows

The amendments are effective for annual reporting periods beginning on or after April 01, 2025 When applying the amendments, an entity cannot
restate comparative information

The amendments do not have a material impact on the Company's financial statements

(i) Amendments to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants

In August 2025, the MCA notified amendments to paragraphs 69 to 76 of Ind AS 1 to specify the requirements for classifying liabilities as current or non-
current The amendments clarify

- What is meant by a right to defer settlement

« That a right to defer must exist at the end of the reporting period

- That classification is unaffected by the likelihood that an entity will exercise its deferral right

» That only if an embedded derivative in a convertible liability is itself an equity instrument would the terms of a liability not mpact its classification

In addition, a requirement has been introduced to require disclosure when a liability arising from a loan agreement 1s classified as non-current and the
entity's right to defer settlement is contingent on compliance with future covenants within twelve months

If there is a breach of a material covenant of a long term loan arrangement on or before the end of the reporting period, resulting in the liability becoming
payable on demand as at the reporting date, and the lender agrees—after the reporting period but before the financial slatements are approved for
issue—not to demand repayment for at least 12 months as a consequence of the breach, this shall be treated as an adjusting event Accordingly, the
entity 1s not required to classify the liabilily as current

The amendments are effective for annual reporting periods beginning on or after April 01, 2025 retrospectively in accordance with Ind AS B

The amendments do not have a material impact on the Company's financial statements

(iii) Amendments to Ind AS 7 and Ind AS 107 - Supplier Finance Arrangements

In August 2025, the MCA notified amendments to Ind AS 7 Statement of Cash Flows and Ind AS 107 Financial Instruments: Disclosures to clarify the
characteristics of supplier finance arrangements and require additional disclosure of such arrangements The disclosure requirements in the
amendments are intended to assist users of financial statements in understanding the effects of supplier finance arrangements on an entity's liabilities,
cash flows and exposure to liquidity risk

The amendments do not have a material mpact on the Company's financial statements

(iv) Intemational Tax Reform—Pillar Two Model Rules — Amendments to Ind AS 12

In August 2025, the MCA notified amendments to Ind AS 12 Income Taxes in response to the OECD's BEPS Pillar Two rules and include:

A mandatory temporary exception to the recognition and disclosure of deferred taxes arising from the jurisdictional implementation of lhe Pillar Two
model rules; and

-Disclosure requirements for affected entities to help users of the financial statements better understand an entity's exposure to Pillar Two income taxes
arising from that legislation, particularly before its effective date

The mandatory temporary exception — the use of which is required to be disclosed — applies immediately. The remaining disclosure requirements apply
for annual reporting periods beginning on or after April 01, 2025, but not for any interim periods ending on or before March 31, 2026

The amendments had no impact on the Company's financial statements as the Company is not in scope of the Pillar Two model rules
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NOTE 4
4.01

Property, plant and equipment :
Accounting Policy :

Froperty. plant and equipment (FPE) is stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes purchase price
(net of trade discount and rebates) and any directly allributable cost of bringing the asset to its working condition for its intended use and for qualifying assets,
borrowing cosls capitallsed in accordance with the Ind AS 23. Capital work in progress is stated at cost, net of accumulated impairment loss, if any When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. Al other repair and maintenance costs are recognised in the statement of profit and loss as incurred

Depreciation on regulated assets

Depreciation commences when an asset is ready for its intended use

Depreciation on property, plant and equipment in respect of electricity business of the Company covered under Part B of Schedule II of the Companies Act,
2013, has been provided on the straight line method at the rates specified in vesting order and tariff regulation notified by regulatory commission. In tariff
regulation, 2022 notified in December, 2022 which shall remain in force for contro! period FY 2023-24 to FY 2027-28, the regulatory commission has changed
useful life of certain assets and has provided that depreciation shall be provided as per rates notified in these regulations for first 15 years and remaining
depreciable value after a period of 15 years shall be spread over the balance useful life of the assets

Rate of depreciation of lhe property, plant and equipment are as follows:

Rate (Assets Rate (New assets
i t

Type of asset lransft_an.'e.d on acqu|r.ef1 .pos

acquisition) acquisition)
Buildings 1.80% 3.34%
Plant and equipment including transmission lines & cable network 3.80% 4.67%
Computers 9.00% 15.00%
Furniture and fixtures 4.55% 6.33%
Office equipment 9.00% 6.33%
Vehicles 12.86% 9.50%

Based on the Vesling Order/ tariff regulations, the residual value of the assets acquired post-acquisition is considered at 10% of the Original Cost or 5% of the
Original Cost.

Depreciation on Non Regulated Asset
Depreciation is recognised on the cost of assets less their residual values over their estimated useful lives, using the straight line method

Rate of depreciation of the property, plant and equipmants of non-regulated assets are as follows:

Rate (New assets

Type of asset acquired post

acquisition)
Smart meters 12.50%
Other meters 20.00%

Residual value of the meters is considered at Nil of the original cost.

Derecognition

An item of property, plant and equipment is derecognised upon dispasal or when no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and equipments is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss,

Impairment of property, plant and equipment and intangible assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount, An asset's recoverable amount is the higher of an asset's

or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assets or group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount
In assessing value in use, the estimated future post tax cash flows are discounted to their present value using a appropriate discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions

are taken into account. If no such transactions can be identified, an appropriate valuation model is used

The Company bases its impairment caiculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company's CGUs
to which the individual assels are allocated.

Impairment losses of property, plant and equipment and intangible assets are recognised in the statement of profit and loss
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TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401090R2021PLC035951
Januganj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

NOTE 6

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated amortisation and accumulated impairment
losses Amortisation is recognised on a straight-line basis over their estimated useful lives The estimated useful life and amortisation method are
reviewed at the end of each reporting period, with the effect of any changes in estimate being accounted for on a prospective basis

Rate
(New assets
Type of asset acquired post
acquisition)
Software 30%

Derecognition

An item of intangible asset is derecognised upon disposal or when no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on the disposal or retirement of an item of intangible asset is determined as the difference between the sales
proceeds and the carrying amount of the asset and is recognised in the statement of profit and loss

Impairment of Intangible assets (refer note 4.01)

¥ in crores
Description Computer software Total
Gross Block
Balance as at April 01, 2024 98.90 98.90
Additions 28.10 2810
Deletions - =
Balance as at April 01, 2025 (A) 127.00 127.00
Additions 18.45 18.45
Deletions = =
Balance as at March 31, 2026 (B) 145.45 145.45
Accumulated amortisation and impairment
Balance as at April 01, 2024 26.23 26.23
Amortisation expense 33.52 33.52
Elimination on disposal -
Balance as at April 01, 2025 (C) 59.75 59.75
Amortisation expense 37.58 37.58
Elimination on disposal = =
Balance as at March 31, 2026 (D) 97.33 97.33
Net carrying amount
As at March 31, 2026 (B-D) 48.12 48.12
As at March 31, 2025 (A-C) 67.25 67.25




TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401030R2021PLC035951
Januganj, Balasore, Qdisha, India, 756019
Website: www.tpnodl.com

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

As at As at
March 31, 2026 March 31, 2025
NOTE 7 Financial assets - non current Zin crores Tin crores
71 Loans-Non Current 308 =
3.08 =
7.2 Loans-Current 313 257
3.13 2,57
As at As at
7.3 Other Financial assets March 31, 2026 March 31, 2025
Zin crores Zin crores
(Unsecured and constdered good, at amortised cost)
Deposits with banks- earmarked balances* 645 86 39774
Other recewvables 664 664
Security Deposit-to various authorities (refer nole 41) 338 768
660.86 412.06
* Earmarked balances against government grants/consumer conlribution for work under progress =
As at As at
NOTE 8 Deferred tax liabilities (net) (refer note no 32) March 31, 2026 March 31, 2025
¥in crores Zin crores
Deferred tax liabilites (net) 3993 3181
39.93 31.81
NOTE 9 Tax assets / (liabilities) As at As at
March 31, 2026 March 31, 2025
9.1 Non<urrent tax assets ¥ in crores Zin crores
Advance income tax/ tax deducted at source (net of provision) {refer note 41) 27 65 2774
Total non-current tax assets 27.65 27.74
As at As at
March 31, 2026 March 31, 2025
9.2 Current tax liabilities (net) Z in crores & in crores
Income Tax Payable 14.02 672
Total current tax liabilities (net) 14.02 6.72
As at As at
NOTE 10 Other non-current assets March 31, 2026 March 31, 2025
Zin crores ¥ in crores
{Unsecured and considered good at amortised cost)
(a) Balance with Government authorities (refer note 41) 203 203
(b) Capital advances 195 225
(c) Others* (refer note 41) 1285 12 85
16.83 17.13

“includes amount recoverable from suppliers etc

NOTE 11 Inventories (At lower of cost and net realisable value}

Accounting policy

Inventories are stated at the lower of cost and net realisable value (NRV) Cost of inventory includes cost of purchase and other costs incurred in bringing the

inventories to their present location and condition Costs of inventories are determined on moving weighted average basis

NRV 1s the estimated selling price in the ordinary course of business, less estimated costs of completion and the estmated costs necessary to make the sale

Unserviceable/damaged stores and spares are identified and written down based on technicat evaluation

As at As at
March 31, 2026 March 31, 2025
Zin crores Zin crores
Stores and spares 90 37 7273
Less:Provision for non-moving/obsolete inventories 087 034
Total inventories 89.50 72.39
Note Refer note 21 for charge created against borrowings
NOTE 12 Trade receivables-Current (At amortised cost)
As at As at
March 31, 2026 March 31, 2025
Zin crores ¥ in crores
Unsecured, Considered good 67 47 68 24
Significant increase in credit risk 249 04 254 25
316 51 32249
Less Allowance for doubtful debts {expected credit ioss) 206 14 202.01
Total Trade receivables {net) 110.37 120.48




TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401090R2021PLC035951
Januganj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

Note

vi

viii

The Company holds security deposits from consumers amounting to Z 1 124 33 croras (March 31, 2025 ¥ 955 28 crores)

Refer Note 21 for charge created against borrowings

The management has formulated a mechanism for receiving and addressing customer complaints including those related to billing and receivables outstanding. The management
has identified disputed receivables basis information available with the Company

Trade receivables include amount of ¥ 249 04 crores (March 31,2025 ¥ 254 25 crores) from consumers who are inactive/ permanently disconnected, temporarily disconnected/
were non-government/ low-paying or non-paying and/or disputed

The Company has acquired power distribution business of NESCO w e f April 01, 2021 The management believes that collection data related to pre-acquisition period is not
relevant to assess expected credit loss (ECL) allowance on recesvables In the post-acquisition period In this scenario, the Company has recognised Expected Credit Loss (ECL)
allowance on trade receivables using its best estimate considering among other aspects factors such as segregation between government and non-government consumers,
security deposit available, outcome of the Company's effort to reach consumers, their most recent payment behaviour as well as the fact that electricity is an essential commodity
and regulations will require consumers to clear old dues to get continuous electricity

Post-acquisition of power distribution business from the NESCO, the Company's continuous endeavour has been to reduce AT&C losses, reduce provisional billing and improve
collection through better reach to consumers as well as other measures In the process, the Company had initially faced several challenges including more than one Cowvid waves,
Cyclones and delays in appoiniment/ working of metering, billing and collection (MBC) agencies for reasons beyond control of the Company The Company successfully dealt with
these challenges. It is continuously working toward reducing provisional billing and improving overall collection efficiency by changing payment behaviour of consumers The
management is confident it will be able to collect most of the outstanding receivables as it increases its reach to the consumers and also considering that electricity is an essential
commodity for all consumers. Accardingly, the management believes the above ECL allowance reflects best estimate and is appropriate as per Ind AS 109 — Financial Insiruments,

Trade receivables ageing schedule as at March 31, 2026

Less than 6 | € Months - 1

Particulars Months* Year 1-2 Years 2-3 years More than 3 years Total

(i) Undisputed trade receivables
a) Considered good 3330 1663 361 221 1172 67 47
b) Significant increase in credit risk 5715 1249 3251 4413 102 76 249 04

(ii) Disputed trade receivables
a) Considered good - - -
b) Significant increase in credit risk

Total 90.45 29,12 36.12 46.34 114.48 316.51

Trade receivables ageing schedule as at March 31, 2025

Less than 6 & Months - 1

Particulars Months* Year 1-2 Years 2-3 years More than 3 years Total

(i) Undisputed trade receivables
a) Considered good 2642 1189 1411 1091 188 6521
b} Significant increase in credit risk 66 07 2131 5230 76 51 3806 254 25

(ii} Disputed trade receivables
a) Considered good - - =z -
b) Significant increase in credit risk o - 303 = 303

Total 92.49 33.20 66.41 90.45 39.94 322.49

Note: Trade receivable ageing schedule has been prepared from the date of acquisition of business by the Company
The ageing has been prepared after adjusting the collections in accordance with the Qdisha Electricity Regulatory Commission Distribution (Conditions of Supply) Code, 2019

*includes amount not due as at March 31, 2026 and March 31, 2025

Movement in the allowance for doubtful trade receivables As at As at
March 31, 2026 March 31, 2025
€ in crores Z in crores
Balance at the beginning of the year 202 01 15132
Add: ECL provision created during the year (Refer Note 31) 4287 5069
Less: ECL provision reversal during the year (Refer Note 31) 3874 -
Balance at the end of the year 206.14 202.01

The concentration of credit risk is limited due to the fact that the large customer are either industrial/ corporate or government entities and remaining customer base is large and
widely dispersed The Company also holds security deposits from consumers

NOTE 13 Cash and Bank balances

Accounting policy

131

132

Cash and cash equivalents comprise cash at banks and on hand and short-term deposits wilh an original malurity of three months or less, which are subject to an insignificant risk
of changes in value. Cash and cash equivalents include balances with banks which are unrestricted for withdrawal and usage.

For the purpose of the Statement of Cash Flows, cash and cash equivalents comprise of cash at bank, cash / cheques on hand and short-term deposits, as defined above

As at As at
March 31, 2026 March 31, 2025
¥ in crores Zin crores
Cash and cash equivalent
(a) Balances with banks - on current accounts 8110 12240
{b) Deposits with banks with original maturity of less than three months~ - 449 79
(c} Cash on hand 381 883
Total cash and cash equivalents 84.91 581.02

‘includes earmarked balances against consumer security deposits amounting to ¥ Nil as at March 31, 2026 (March 31, 2025 ¥ 298 37 crores)




TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401030R2021PLC035951
Januganj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

As at As at
March 31,2026 March 31, 2025
Zin crores Tin crores
133 Other balances with banks (At amortised cost)
(i) Deposits with banks” 1,576.69 1,111.74
1,576.69 1,111.74

‘includes earmarked balances against consumer security deposits amounting to 1,189 93 crores as at March 31, 2026 (March 31, 2025: ¥ 720 72 crares)

Short-term deposits are made for varying periods of between one day and three months, depending on the immediale cash requirements of the Company, and earn interest at the
respeclive short-term deposil rates

As at March 31, 2026, the Company has available Z 1,050.00 crores (March 31, 2025: ¥ 1,060 28 crores) of undrawn committed borrowing facilities.
The Company has pledged a part of above short term deposits to fulfill collateral requirements Refer to Note 21 for further details

134 Changes in liability arising from financing activities and non-cash financing and investing activities

¥ in crores
Cash Flows
. As at Other
Particulars April 1, 2025 Pr N Pay tr ions* As at March 31, 2026
Security deposits from electricity consumers 955 28 169 05 1.124 33
Contribution for capital works 172915 7161 - {116 90) 1.683 86
Subsidies towards cost of capital asset (Refer note 48) 702 20 11109 - (53 62) 759 67
Bank overdraft (net payment during the year) 9323 - (53 23) - 40 00
Long term borrowings 912 88 347 12 {121 34) - 113866
Total 4392.73 698.87 (174.57) {170.52) 4,746.52
Z in crores
Cash Flows
. As at Other
Particulars April 1, 2024 Pr - P tr ions* As at March 31, 2025
Security deposits from electncity consumers 883 47 7181 - - 955 28
Conlribution for capital works 1492 69 84 57 - 15189 172915
Subsidies towards cost of capital asset 707 00 7520 - {80.00) 70220
Bank overdralt (net payment dunng the year) 93 30 - (007) £ 9323
Long term borrowings 548 77 409 77 (43 66) - 912 88
Total 3.723.23 641.35 {43.73) 71.89 4,392.73

“Includes non-cash transactions like amortisation of upfront fees on term loan, amortisation of consumer deposit work/grant, interest payable on govemnment grants etc

NOTE 14 Other financial assets - current As at As at
March 31, 2026 March 31, 2025
{Unsecured and considered good, at amortised cost) Zin crores T in crores
{a) Loans and advance to staff (refer note 41) 248 184
{b) Income accrued but not due 518 199
(c) Other receivables (includes receivable from Collection Agencies) (refer note 41) 1061 1238
{d) Amount recoverable from Government Authorities (refer note 40) 9.80 -
28.07 16.21
NOTE 15 Other current assets As at As at
March 31, 2026 March 31, 2025
{Unsecured and considered good, at amortised cost) ¥ in crores ¥ in crores
(a) Advances to others (includes advance to vendors and prepaid expenses) (refer note 41) 2049 2426
(b) Balance with Government Authorities 596 857

26.45 32.83
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As at As at
March 31, 2026 March 31, 2025
No. Z in crores No. ¥ in crores
NOTE 16 Share capital
Authorised Share Capital
Equity shares of ¥ 10/- each 1,00,00,00,000 1,000 00 1,00,00,00,000 1,000 00
1,00,00,00,000 1.000.00 1,00.00,00.000 1,000.00
Issued, subscribed capital:
Equity shares of ¥ 10/- each (fully paid up) 85,20,28,300 852 03 71,97,88,300 71979
Total issued, subscribed and paid-up share capital 85.20,.28 300 B52.03 71,97 88,300 719.79
a. Reconciliation of shares ding as at the beginning and at the end of the reporting year:
As at As at
March 31, 2026 March 31, 2025
No. Zin crores No. ¥ in crores

Equity shares

At the beginning of ihe year 71,97,88,300 71979 56,40,48,300 564 .05

Issued during the year 13,22,40,000 132 24 15,57,40,000 155 74

Outstanding at the end of the year 85,20,28,300 B52.03 71 97 88 300 71979
b.  Rights, preference and restrictions attached to shares including restrictions on the distribution of dividends and the repay of capital:

Equity Shares

The Company has only one class of equity shares having a par value of 10 per share Each holder of equily shares is enlilled to one vote per share held The share holders are
entitied to dividend declared on proportionate basis On liquidation of the Company, the equily shareholders are eligible to receive remaining assels of the Company afler distribution of
all preferential amounts in proportion to their shareholding

c.  Details of share holders holding more than 5% shares in the Company

Equity shares of Rs. 10 each fully paid As at As at
March 31, 2026 March 31, 2025
Name of the Shareholder % change in
No of Shares % of Holding No of Shares % of Holding holding during
the year

A. The Tata Power Company Lld (Holding company) 43,45,34,433 51.00% 36,70,92,033 51.00% Q%

B. GRIDCO Ltd (Company having significant influence) 41 74,93 B&T 49 00% 35 25 96,267 49 .00% 084

Total B5.20.28,300 100.00% 71.97.88.300 100 00% 0%

d. Aggregate number and class of shares allotted as fully paid up pursuant to contract without payment being received in cash.

The Company has allotled equity shares as fully paid for considerations received in form of distribution assets, pursuant lo shareholder's agreement and the Government of Odisha
notifications The value of distribution assels have been delermined by an independent valuer

|Particulars March 31,2026 | March 31, 2025
No. of Shares | No, of Shares |
Agaregale Equity shares issued in lieu of property plant and equipment 29,459 93 567 23 01,56.267

2. Shareholding of Promoters

Disclosure of shareholding of promoters as at March 31, 2026 is a5 follows:

>
Name of promoter No. of Shares as at March Change during the No. of Shares as % of % change
31, 2025 year at March 31, 2026 Total Shares
A. The Tata Power Company Ltd 36,70,92,033 6,74,42,400 43,45,34,433 51% 0%
B GRIDCO Ltd 35,26,96,267 6,47,97,600 41,74,93,867 49% 0%
Total 71,57.86.300 13,22 40,000 B5,20,28 300 100% 0%
Disclosure of sharehofding of promoters as at March 31, 2025 is as follows:
o

Promoters No. of Shares as at Change during the No. of Shares as % of % change

March 31, 2024 year at March 31,2025  Total Shares
A The Tata Power Company Ltd 28,76,64,633 7.94,27,400 36,70,92,033 51% 0%
8 GRIDCO Ltd 27 53.83.667 753 12600 35.28.96 257 49%
Total 56,40 48 300 15,57.40,000 71,97 88,300 100% 0%

e ERRR o

For the year ended March 31, 2026, the Board of Directors al ils meeting held on April 22, 2026 have proposed a final dividend of ¥ 3 per share to be paid on fully paid up equity
shares The equily dividend is subjecl to approval by shareholders al the ensuing Annual General Meeling and accordingly has nol been disclosed as a liability in these financial
statements. The proposed equity dividend is payable to all holders of fully paid equity shares The total estimated equity dividend to be paid 1s ¥ 255.61 crores.

As at As at
NOTE 17 Other equity March 31, 2026 March 31, 2025
% in crores ¥ in crores
Retained earnings

Balance at beginning of year 480 16 32255
Add: Profit for the year 28012 157.60

Other Comprehensive Income for the year (net) * .
Balance as at the end of the year 760.28 480.16

Nature and purpose of reserves:

Retained eamings




TP NORTHERN ODISHA DISTRIBUTION LIMITED
CIN:U401090R2021PLC035951
Januganj, Balasore, Odisha, India, 756019
Website: www.tpnodl.com

NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026
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Accounting Policy

Provisions are recogmised when the Company has a present obligation (legal or constructive) as a result of a past event, it 1s probable thal the Company will be required to settle the
obligation and a refiable estimate can be made of the amount of the obligation. The amount recognized as a provision is the best eslimale of the consideration reguired to setle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the obligation When a provision 1s measured using the cash flows
estimated to settle lhe present obligation, its carrying amount 1s the presenl value of those cash flows (when he effect of the time value of money is material) The impact of unwinding
present value determine is recognised in the statement of profil and loss

Presenl obligalions arising under onerous coniracls are recognized and measured as provisions with charge to the statement of profit and loss An onerous contracl is considered to exist
where the Company has a conlract under which lhe unavoidable costs of meeling the obligations will exceed the economic benefits expecled to be received from the contract

Defined contribution plans

Payments to defined coniribution relirement benefit plans are recognized as an expense when employees have rendered service entilling lhem (o the benefit If the contribution payable to
the scheme for service received on or before the balance sheel dale exceeds the coniribution already paid, the deficit payable to the scheme is recognised as a liability after deducting the
contribution already pard. If the contribution aiready paid exceeds the contribution due for services received on or before the balance sheet date, then excess is recognised as an asset to
lhe extent that the pre-payment will lead 1o, for example, a reduction in future payment or a cash refund

Defined Benefits plans

The cost of providing benefits under the defined benefit plan is determined using the projecled unil credil method Remeasurements, comprising of acluarial gains and losses, the effect of
the asset ceiling, excluding amounts included in nel interest on the nel defined benefit liability and the return on plan assels (excluding amounts included in netinterest on the nel defined
benefit liability), are recognized immediately in the balance sheet with a comesponding debit or credit to retaned earnings through OCI in the period in which they occur Remeasurements
are nol reclassified lo profit or loss in subsequent periods

Past service costs are recognized in lhe stalement of profit and loss on lhe earlier of:
- The date of the plan amendment or cunailment, and
- The dale that the Company recognizes relaled restructuring costs

Net inlerest is calculated by applying the discount rale lo the net defined benefil liability or asset The Company recognizes the following changes in the net defined benefit obligation as an
expense in the statement of profit and loss

- Service costs comprising current service costs, pasl-service costs, gains ar.d losses on curtailments and non-routine settlements; and

« et interest expense or incoma

Other current and other non-current employees benefits

A liability 1s recognized for current benefils accruing lo employees in respecl of wages and salaries, annual leave and sick leave in the period in which the related service is rendered at the
undiscounted amount of the benefits expecied lo be paid In exchange for that service. Liabilities recognized in respect of current employee benefits are measured at the undiscounted
amount of the benefits expecled lo be paid in exchange for the related service

The cost of providing other long-term employee benefits, including eamed leave, sick leave and olher benefits, 1s determined using the projected unit credit method. The related expenses
including remeasurement gains and losses are recognized in the stalement of profil and loss

The Company operates a scheme for Compensaled absences wherein the employee is entitled to avail leave benefits as per the policy of the Company The leave benefits are linked to
the salary of lhe employee and the employee is entilled to either avail paid leave or encash unutilised leave either during employment or on retirement The liability for compensated
absences is provided on the basis of an actuarial valuation done by an independent acluary at the reporiing period end The Company treats accumulated leave expected to be carried
forward beyond twelve months, as long-term employee benefit for measurement purposes Remeasuremenl/ Actuarial gains and losses are recognized immediately in (he statement of
profil and loss

The terms of the Vesling Order as modified by the Carve Out Order provide that for entire liabililies toward pension, graluity and compensaled absences of employees retried beflore the
acquisition dale and acquisition date liabilities of continuing employees on the acquisition dale, the Company's responsibility is limited only to remitting fixed amount requested by the
respective Trusts and the same will be allowed lo be recovered from consumers for disbursal to the beneficiaries covered under the Trusls The Company has recognized amount payable
to the Trusts for the currenl year for onward payment of lhe said liabilities are charged as an expense as they fali due

Post-acquisition date liabilities of employees who were in service employees on the acquisition date are accounted for either as defined benefit plan or other long lerm employee benefil
basis nature of the hangafil

Defined contribution plans
Erstwhile NESCO Employees

Provident Fund Plan

The Company's contributions loward provident fund of the eligible employees is deposiled under the Employees Provident Fund and Miscellaneous Provisions Act, 1952. The provident
fund is operaled by the regional provident fund commissioner Under the scheme, the Company (s required to contribute a specified percentage of payroll cost o the retirement benefit
scheme to fund the benefits. The Company does not have any furher obligation under the plan

Other than Erstwhile NESCO utility Employees
Provident Fund Plan

The Company makes contribulions toward Provident Fund of qualifying employees which is a defined contribulion plan The Company's conlribution ta the Employees Provident Fund 1s
deposited under the Employees Provident Fund and Miscellaneous Provisions Act, 1952 which is recognized by the Income Tax Authorities and operated by the Regional Provident Fund
Commissioner. Under the scheme, the Company is required 1o contribule a specified percentage of payroll cost to lhe retirement benefit scheme to fund the benefits. The Company does
not have any further obligation under the plan

The Company has recognized a total of Rs 18 77 crores (March 31, 2025 Rs 17 90 crores) as contribution towards provident fuad in the Statement of Profit or Loss

Employee State insurance

The Company makes Employee State Insurance (ESI) scheme contribulions to defined confribulion plans for eligible employees Under the scheme, the Company is required to
conlribute a specified percentage of the payroll costs lo fund the benefits The contributions as specified are paid lo the Employee Slate Insurance Corporation (‘ESIC') set under the ESI
Acl 1948 The Company is generally liable for annual contributions If the contribulion payable to the scheme for service received before ihe balance sheel date exceeds the contribution
already paid, the deficit payable {o the scheme is recognised as a liability If the coniribution already paid exceeds the contribution due for services received before the balance sheel dale,
then excess is recognised as an asset to lhe extenl that the pre-payment will lead {o a reduclion in future payment or a cash refund
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Defined Benefits plans

Erstwhile NESCO Employees

i) Gratuity

The Company has a defined benefit gratuity plan The gratuily plan is primarily governed by the Odisha Cwil Services (Pension) Rules 1992 Employees who are in continuous service for
a period of five years are eligible for gratuity The level of benefits provided depends on the member's length of service and salary at the relirement date The gratuity plan 1s partly funded
plan The fund has the form of a trust and 1s governed by Trustees appointed by the Company The Trustees are responsible for the administration of the plan assets and for the definition
of the invesiment strategy in accordance with the regulations The funds are deployed in recognized insurer managed funds in India

iiy Pension

The Company has a defined benefit pension plan The pension plan s primarily governed by lhe Odisha Civil Services (Pension) Rules 1992 Employees who had joined NESCO on or
before 31sl December 2004 are eligible for pension. The level of benefits provided depends on the member’s lenglh of service and salary at the retirement date The pension plan is partly
funded plan The fund has the form of a trust and is governed by Trustees appointed by the Company The Trustees are responsible for the administration of the plan assets and for he
definition of the investment sirategy in accordance wilh the regulations The funds are deployed in recognized insurer managed funds in India

The terms of the vesling order as modified by the Carve Out order provide that for enlire liabililies toward pension, graluity and leave encashment of employees retried before the
acquisilion date and acquisition date liabilities of continuing employees on ihe acquisition date, the Company's responsibility is limiled only lo remitting fixed amount requested by the
respective Trusts and the same will be allowed to be recovered from consumers for disbursal to Ihe beneficiaries covered under the Trusts Based on specific clarifications provided in the
carve oul and the vesting order, the Company has recognized amount payable to the Trusts for the current year for onward payment of the said liabilities in the stalement of profit and loss
as they fall due

Post-acquisition dale liabililies of employees who were In service employees on the acquisition date are accounted for either as defined benefit plan or other long term empioyee benefit
basis nature of the benefit
Refer note 18 6 for further details

Other than Erstwhile NESCO Employees (Unfunded)

i) Gratuity

The Company operales a gratuity plan covering qualifying employee The benefit payable is calculated as per the Payment of Gratuity Act, 1972 The benefil vests upon completion of five
years of continuous service and once vested it is payable to employees on relirement or on termination of employment The gratuity benefils payable to the employees are based on the
employee's service and lasl drawn salary at the time of leaving The employees do nol contribule towards this plan and the full cost of providing these benefits are met by the Company. In
case of deaih while in service, the gratuity is payable irespective of vesting

iiy Pension

The Company has a defined benefit pension plan granting a pre-determined sum as pension after completing vesting period

iii) Post Employment Medical Benefit

The Company provides certain posl-employment health care benefils to superannuated employees at some of ils locations In lerms of the plan, lhe relired employees can avail free
medical check-up and medicines al companies'’ facilities The benefit 1s treated as defined benefil plan

iv) Ex-Gratia Death Benefits

The Company has a defined benefit plan granting ex-gratia payment in case of dealh during service The benefit consists of a pre-delermined lump sum amount along with a sum
determined based on last drawn basic salary per month and Lhe length of service

v) Retirement Gift
The Company has a defined benefit plan granting a pre-delermined sum as relirement gift on superannuation of an employee

Provision for Employee Benefits

As at
March 31, 2026

As at
March 31, 2025

Tin crores Tincrores
Non-Current
Gratuity (Refer Note 18 6¢) 8982 56 92
Pension Fund (Refer Note 18 6c) 31035 24801
Leave Encashment and Sick Leave 11047 8808
Rehabilitation 1.02 126
Other Defined Benefit Plans (Refer Note 18 6¢) 6.80 415
Total Non-current provisions 518.46 398.40
Current
Gratuity (Refer Note 18 6c} 036 030
Leave Encashment and Sick Leave 696 548
Other Defined Benefit Plans (Refer Note 18 8c) 024 024
7.56 6.02

Other provisions
Provisions for claims & compensalion 1322 1238

13.22 12.38
Total current provisions 20,78 18.40

Pre-acquisition liabilities of employees transferred from erstwhile NESCO

The Company has acquired the electricity distribution business of NESCO with effect from April 01, 2021 As a part of Business transfer, all the employees of the undertaking were
transferred to the Company effective April 01, 2021, on a continuity of service conditions Previously retired employees as well as conlinuing employees of NESCO transferred to the
Company are entitled to pension and/or graluity plan which are managed by separate trusts who are responsible for the disbursemenl of pension and gratuity to the beneficiaries
Liabilities of these irusts determined on an actuarial basis exceed assets available with them Based on lerms of the Vesting Order as madified by the Carve Out Order, these liabilities are
trealed in two parls

Liabilities for past employees and acquisition date liabilities of existing employees

The Vesling Order as modified by the Carve Out order states that for entire liabilities loward pension, gratuity and leave encashment of past employees and acquisilion dale liabilities of
existing employees, the Company's responsibility is limited only to remitting fixed amount requested by the respeclive Trusts and recovered by il from consumers as a part of ARR for
disbursal to the beneficiaries covered under the Trusts Given below are details of Trusts' tolal accrued liabilities n respect of these of obligations not transferred to lhe Company at lhis
stage

As at Mareh 31, 2026 ¥ in crores
Particulars Pension Gratuity Leave Total

Total linbility of all amployeas 1,299.64 91.83 130,14 1,521.51

Total liabilities in respect of obligation not transferred

to the company

Tolal liabililies of past employees 82550 - - 825 50

Acoulsition date llabilitiss of existing eamployess 163 80 16 55 87 59 247 94

Total 3859.30 16.55 E7.59 1.073.44
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s at March 31, 2025 ¥incrores
Particulars Pansion Gratui Leave Tofal

Total liability of all emplioyaas 1.253.41 61.61 115.75 1.430.77
Tatal liakilities in respect of obligation not transfzrrad
to the company

Total fiabilities of past employees 833 43 - 83343
SMEIOYERS 171986 1775 6921 18871
1,005.39 17.75 59.21 1.023.14

As per the Vesting and the Carve Out Order, below amounts paid / payable is given below for the current year towards lhe liabilities in respect of obligation not lransferred to Company
and have been recognised as expense in ihe sialement of profil and loss and towards liabilities in respect of obligalion lransferred lo Company & have been recognised in liability

As at March 31, 2025 Tin crores
Particulars Pansion Gratuity Leave Total
Amount paid/payable lowards liabilities in respect of 11677 120 182 119 59
i pbligalion not transferred to the Company
Amount paid/payable towards liabilities in respect of 238 296 109 643
obligation transferred to the Company
otal 119.15 4.16 271 126.02
As at March 31, 2025 ?incrores
Particulars Pension Gratuity Leave Total
Amount paid/payable towards liabilities in respect of 11386 155 246 1787
obligation not transferred lo lhe Company
Amount paid/payable towards liabililies in respect of 119 269 104 492
obligation \ransferred {o lhe Company
Total 115.05 4.24 3.50 122,79

Post-acquisition date liabilities of existing employees:

The Company has assessed that post lransfer of business, lhese plans as defined benefit plans and has accordingly recognized incremental liability in respecl of existing employees
on 1he acquisilion date in the financial statements. Given below are necessary disclosures in respzct of lhese liabilities, along with olher defined benefil plans of the Company

Risk associated wilh the plan provisions are actuarial risk These risk are interest rale risk, demographic risk and salary escalation risk

Interest risk
A decrease in the bond interest rate will increase the plan fiability; however, this will be partially offset by an increase in the retum on the plan’s debl invesiments,

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment An increase
in the life expectancy of the pian participants will increase the plan's liability.

Sals scalation nsk

The present value of the defined benefit plan liability is calculated by reference 1o the fulure salaries of plan pariicipanis As such, an increase in the salary of the plan participants will
increase the plan’s liability.

The following lables set out the funded stalus of gratuity plan and amount recognized in lhe Company's financial statements as at March 31, 2026 The valuation
has been carmied out using the " Project Unil Credit Melhod " as per Ind AS 19 " Employee Benefits" to determine the present value of defined benefit
obligations and related current service cost

a. Present Valus of obligations Fincroras
Other Defined Benefit
Particulars Gratuity (Unfunded) {Funded and Gratuity (Funded) | Pension (Funded)
Unfunded)
Present Vaiue of obiigations as at Aprii 07, Z0Z5 as per
a |Actuarial Valuation (including obligation not transferred 8.92 5.49 85.01 364.55
to the company) (Refer Note 18.3)
b |Interest Cost 061 037 578 2510
¢.[Current Service Cost 190 128 288 1108
d.|Pasl Service Cost * 000 - =
e |Acqusilion (Credit)/Cast 054 000 ] ]
f | Actuarial loss / (gain)-Demographic < 003 000
g |Actuarial loss / {gain)-Financial 039 012 351 2007
h |Actuarial loss / {gain)-Experience 148 (0 08) 308 5093
I |Benefits Paid (0.48) (0.58) (4.83) (12 01)
| Immediate recognilion of (gains)/Losses-other long term ! 066
| — |empioyee benefit oians
Presant Value af obllgatmns as at erch 31 2025 as
k.|per Actuarial Val {inel not, 13.36 7.29 95.41 459.72
|__!transferred to the company (Refer Note 18.. 3)
I |Interast Cast 097 048 632 3037
mfCurment Service Cost 252 168 2186 1218
n.|Past Sarwica Cost 026 - 2094 =
0. |Acquisition [Crediil/Cost 021 - - -
p |Actuanal loss / (gain}:Damographicz . - . -
g [Actyanal loss / {gan)-Finansal 017 017 152 8.08
r |Actuanal loss / (gain)-Expgenenca 211) 074 536 17 16
‘s |Benefits Baid (0.48) (0.26) (5.87) (12 83)

Immiediatz recognition of {gains)itosses.othar long @rm
amplayee benefif plans

Present value of nhllgaunn at the end of the March 31,
w2028 (includi lon not red to the 14.90 10.10 125.84 514.66
| lcompan Reler Note 18.3)
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b. Fair value of plan assets

¥in aroras

Gratuity (Unfunded) | Other Defined Benefit | Gratuity (Funded) | Pension (Funded)
Particulars {Funded and
Unfunded)
Iy Fair value of plan asset as at April 1, 2024 (including 258 3212 38,95
“|plan assets not transferred to the Company)
b |Acquisilion (Credit)/Cost - - -
¢ |Estimaled relurn on plan asset 020 222 285
d |Employer coniribution -] 037 424 119
e [Benefits Paid 2 (0.58) (483) (3 45)
f.|Excess of aclual over eslimated return - 003 005 041
a [Others . il | 1
Fair value of plan asset as at March 31, 2025 {including 7
plan assets not transferred to the Company) 280 33.80 3979
1 |Acquisilion (Credil)/Cost . :
1. |Estimated return on plan asset E 020 221 258
k.| Employer contribution - 025 416 237
I. |Benefits Paid (025) (587) (4 68)
m|Excess of actual over eslimated return - 019 (0.29) 048
Ln.|Others - - - -
| Fair value of plan asset as at March 31, 2026 (including - 3.29 34.01 40.51
plan assets not transferred to the Company)
Amount to be recognized in the balance sheet
2in crores
As at March 31, 2026
; Other Defined Benefit
Particul ”
articuiars Gratuity (Unfunded) (Funded and Gratuity (Funded) | Pension (Funded)
Uinfundid)
1 Present Value of obligations as at the end of the year as per
Actuarial Valuation (including obligation nat transferred to the 1490 1010 125 84 51468
company)
2 Fair value of Assets al the end of lhe year {including
obligation not transferred to the company) - 329 34,01 4051
3 Net liability 1490 681 9183 47415
4 Liability not transferred lo the Company as per vesling order - {135) 16 55 163 80
5 Net Liability recognized in balance sheet 14.90 8.16 75.28 310.35
6 Net Currenl Liability recognized in balance sheet 036 023 - -
7 Net Non Current Liability recognized in balance sheet 1454 7.93 75.28| 31035
Tin crores
As at March 31, 2025
Particulars Other Defined Benefit
Gratuity (Unfunded) (Funded an Gratuity (Funded) | Pension (Funded)
Urifinded)
1 Present Vaiue of obigations as al lhe end of the year as per
Actuarial Valuation (including obligation not Iransferred to the 1336 729 9541 45972
company}
2 Far value of Assets at the end of the year (including
obligation not transferred to the company) B 280 3380 39,75
3. Net liability 1336 439 6161 419 97
4 Liability not transferred to the Company as per vesting order - (135) 1775 17196
5 Net Liability recognized in balance sheet 13.36 5.74 43.86 248.01
B Net Current Liability recognized in balance sheet 030 024 - -
T_Net Non Currenl Liability recognized in balance sheet 13.06 550 43 86 248 01
d. Expenses Recognised in the Statement of Profit & Loss
®n crores

Far the Year Ended

March 31, 2026

Other Defined Benefit

Particulars . . .

Gratuity (Unfunded) (Funded and Gratuity (Funded) | Pension (Funded)

Unfunded)
1 Current Service Cosl 252 168 2186 1216
2 Past Service Cost 026 . 2094 -
3 Inleresl Cost 097 048 632 2778
4 Expected retum on Plan Assets . (0.19) 221)
5 Immediale Recognilion of (Gains)/ Losses - Olher Long 043 _ _
Term Benefits
6 Nel Acluarial (Gain)/Loss recognized in the year = 5 ¥
7 Others - - -
B Others (payment to trust) - - 120 1677
9. Expenses recognized in statement of Profil & Loss 3.75 240 2841 156.71
Tin crores

Far the Year Ended

WMarch 31,2025

Other Defined Benefit

Term Benefits

6 Nel Acluarial (Gain)/Loss recognized in the year

7 Others

B Others (payment to lrust)

9 Expenses recognized in stalement of Profit & Loss

2.51

Particulars Gratuity (Unfunded) (Funded and Gratuity (Funded) | Pension (Funded)
Unfunded)

1, Currant Service cosis 190 128 288 1108

2. Pasl Service cosls * . - -

3. Interest costs 061 036 579 2510

4. Expected return on Plan Assets - (0 19) (223) (265)

5 Immediate Recognition of (Gains)/ Losses - Other Long - 063 .
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e,

g.

h.

Amount recognised in other comprehensive income {remeasurements)

Indian Assured Lives

Indian Assured Lives

Indian Assured Lives

2in crores
For the Year Ended March 31, 2026
Particulars Gratuity Other Defined Benafit
(Funded and Gratuity (Funded) | Pension (Funded)
(Unfunded)
Unfunded)
Actuarial (gains)flosses ansing from:
- changes in demographic assumptions . = =
- changes in financial assumplions 017 009 152 B 08
- experience adjustments 211 019 535 17186
Return on plan assels (greater)/less than discounl rate - - 029 (0.48)
Total (1.94) 0.28 7.16 2476
¥in crares
For the Year Ended March 31, 2025
. . Other Defined Benefit
Farticulars Gratuity (Funded and Gratuity {Funded) | Pension (Funded)
(Unfunded)
Unfunded)
Actuanal (gains)/iosses ansing from;
- changes in demographic assumptions - . . -
- changes in financial assumptions 039 018 351 2007
- experience adjusiments 148 (008) 305 5093
Return on plan assets {arealer¥/less Ihan discount rate - - (0 05) 041
Total 1.87 0.08 6.51 70.59
Principal assumptions
As at As at
March 31, 2026 March 31. 2025
I Gratuity Gratuit;
(Unfunded) Gratuity (funded) (Unfundeyd) Gratuity (funded)
1. Discount rate 660% 6 60% 670% 6.70%
2 Salary escalation 7 00% 6 00% 7 00% 6.00%

Inginn Assured Lives

w

Mortality rate

Indian Assured Lives
Mortality {2006-08) Uit

Indian Assured Lives
Mortalily (2006-08) Ult

3. Mortality rale Mortality (2006-08) Ult | Mortality {(2006-08) Ult | Mortality {2006-08) Uit | Mortality {2012-14) Ult
As at As at
- March 31, 2026 March 31, 2025
Particulars 3 - Pensi
ension . ension .
{Unfunded) Pension {funded) Unfunded) Pension (funded)
1. Discount rale 6 60% 8 60% 6.70% 670%
2 Salary escalation
-Management NA 6 00% NA 6.00%
-Non Management NA 6 00% NA 6 00%

Indian Assured Lives
Mortality (2006-08) Ult

Indian Assured Lives
Mortality (2006-08) Ult

Category wise plan assets

Particulars

As at
March 31, 2026

As at
March 31, 2026

Gratuity (Funded)

Cash & Cash Equivalents
Stale Government Securities

Corporate Bonds

As at
March 31, 2025

As at
March 31, 2025

Pension (Funded)

Gratuity {Funded) | Pension {Funded)

Tatal

5% 1% 20% 3
agi 49% 50% 48%
A8 30%% 30% 1%

100% 100% 100% 100%

Sensitivity analysis

Significanl actuarial assumptions for the delermination of the defined obligation are discount rate and expected salary increase The sensitivity analyses
below have been determined based on reasonably possible changes of the respeclive assumplions occurring at the end of lhe reporting year, while holding

all olher assumptions constant

Tin crores

Increase/ (decrease) in defined benefit liability

For the Year Ended

March 31, 2026

Gratuity (Unfunded}

Other Defined Benefit

Gratuity (Funded)

Pension (Funded)

In discount rate

{Unfunded)
Lr;f;ar;:teosré;:;g::::[:nent obligation due to 0 5% increase in 0.87 008 381 T
:?::;lr;’zsﬂ:f:n t‘:::\eeﬁl obligation due to 0 5% decrease ©81) ©08) @62 (18416)
I\dr};;;:‘ilnr:r:;:ﬁned benefit obligation due o 0 5% increase in ©81) ©078) 738 @861
Impact on defined benefil obligation due to 0 5% decrease 088 0.0 oo 4335

Increase/ (decrease) in defined benefit liability

For the Year Endad

March 31, 2025

¥in crores

Gratuity (Unfunded)

Other Defined Benefit

Gratuity {(Funded)

Pension (Funded)

in discount rate

{Unfunded)

— —— =
Impact on def!ned benefit obligation due lo 0 5% increase in 069 019 211 1512
salary escalalion rale

o N
Impact on deﬁngd benefil obligation due lo 0 5% decrease (064) ©17) (275) (14.21)
in salary escalation rate

igati o
1dn"1pact on defined benefit obligation due to 0 5% ncrease in (0864) ©41) (576) @271)

iscount rate

- "

Impact on defined benefit obligation due to 0 5% decrease 070 045 625 3668

The sensilivity analysis above have been determined based on a method that extrapolates the impact on defined benefit obligalion as a resull of
reasonable changes in key assumplions occuring al the end of reporling period The sensilivity are based on a change in a significant assumption,

keeping all olher assumptions conslanl

The itivity lysis may nol be repr
occur in isolation from one another

of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would
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The ing pay are exp d contributi to the defined benefit plan in future years:*

¥incrores

For the Yaar Ended March 31, 2026

Expected Future cashflows Gratuity (Unfunded) Other Defined Benefit Gratuity (Funded) | Pension (Funded)

{Unfunded)
Vear 037 051 397 1270
Year2 146 062 368 1511
Year-3 071 057 493 1634
Year4 101 072 558 1787
Year-5 252 074 426 1635
Year 6-10 1052 467 3141 9137
2 in craras
For the Year Ended March 31, 2025
Expected Futsire cashflows Gratuity (Unfunded) °'“°'(3:ff$ed‘ls"“°f" Gratuity (Funded) | Pension (Funded)
Vear1 031 050 285 1758
Year-2 103 049 353 1906
vear-3 293 057 335 17 98
Year4 071 051 420 1863
Year5 112 063 485 19.41
Year 6-10 963 377 2356 9551

~including payment for liabililies not transferred to the Company (refer note 18 4)
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As at As at
March 31, 2026 March 31, 2025
Fin crores ¥ in crores
NOTE 19 Capital grant and consumer contribution towards Capital Assets
Non Current (At cost less amortisation)
Consumer Contribution towards cost of capital assets 162539 1,512.28
Deferred Govemment Grants towards cost of capital assets (refer note 48) 39389 23141
Total Capital Grant and Consumer Contribution towards Capital Assets 2,019.28 1,743.69
19.01 Movement in consumer contribution towards cost of capital assets
Opening balance 151228 1266 67
Add: Additions during the year 23001 354 51
Less: Released to the statement of profit and loss (Refer note 26) (116.90) (108 90)
Closing Balance 1,625.39 1,512.28
Note Consumer contribution towards capital cost is amortized to the Statement of Profit and Loss to match with depreciation charged on assets created out of such
contribution
19.02 Movement in Deferred Government Grants towards cost of capital assets
Opening balance 23141 107 50
Add: Additions during the year 20124 146 51
Less: Released to the statement of profit and loss (Refer note 26) (38 76) (22 60)
Closing Balance 393.89 231.41
Government grants have been received for the purchase of certain items of Property, Plant & Equipment There are no unfulfilled conditions or contingencies attached to
these grants
As at As at
NOTE 20 Other non current liabilities March 31, 2026 March 31, 2025
T in crores ¥ in crores
Government subsidies towards cost of capital asset 46 82 14618
Advance for Government funded projects (refer note 40) 3910 15409
Consumers' deposits for works under progress (refer nole 41) 11395 111186
Deposit from suppliersivendors 2622 2726
226.09 438.69

Note: As part of business combination, certain grants/ subsidies have been transferred to the Company which can be used only in accordance with the terms and conditions of the
concerned scheme Pending clarity on the terms and conditions of the Scheme, the Company has not used and continues to reflect grant/ subsidy as liability

201

Movement in subsidies towards capital asset #

Opening 30027 588 61

Less: Capitalised during the year (199 49) (230 94)
Less: Transfer to statement of profit & loss (Refer note 26) (14 86) (57 40
Closing Balance 85.92 300.27

# includes advance for Government funded projects

NOTE 21 Financial Liabilities

A. Non Current Financial Liabilities As at As at
Long Term Borrowings March 31, 2026 March 31, 2025
Secured - at amortised cost ¥ in crores ¥ in crores
Term Loan from banks
(i) Bank of Baroda 33803 337 60
(1) Axis Bank 595 81 -
(1ii} Odisha Grameen Bank 14528 =
{1Iv) Union Bank of India (UBI) - 400 34
{v) Indian Bank = 12188

Total Long Term Borrowings 1,079.12 859.82
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

a The Company has not defaulted on any loans payable The Company has utilised the loan for the sanctioned purpose
Instaiments for the term loan from Axis Bank are payable on quarterly basis and repayment has started from September 2025
Capex term loan from Union Bank of India has been fully repaid during the current financial year through refinancing by Axis Bank
Instalments for the term loan-2 from Axis Bank are payable on quarterly basis and repayment has started from September 2025

Instalments for the term loan from Odisha Grameen Bank are payable on guarterly basis and repayment will start from June 2027
Capex term loan from Indian Bank has been fully repaid during the current financial year through refinancing by Odisha Grameen Bank
Instalments for the term loan-2 from Odisha Grameen Bank are payable on quarterly basis and repayment has started from March 2026
instalments for the term loan from Bank of Baroda are payable on quarterly basis and repayment will start from September 2026
Instalments for the term loan from Bank of Baroda-2 are payable on quarterly basis and repayment will start from December 2026

¢ The rate of interest for term loan from Axis Bank 1s at Repo plus spread of 2. 18% per annum with quarterly reset 1 e presently at 7 43%
The rate of interest for term loan-2 from Axis Bank 1s at Repo plus spread of 2 18% per annum with quarterly reset 1 e presently at 7 43%

The rate of interest for term loan from Odisha Grameen Bank is at 3 months MCLR per annum plus 0 05% with quarterly reset i e presently at 7 40%

The rate of interest for lerm loan-2 from Odisha Grameen Bank is at 3 months MCLR per annum plus 0 05% with quarterly reset i e presently at 7 40%
The rate of interest for term loan from Bank of Baroda-1 is at 1 month MCLR per annum + 0% with monthly reset i e presently at 7 80% (March 31, 2025:8 35%)

The rate of interest for term loan from UBI is al 6 months MCLR plus spread of 0% per annum with annual reset i e presently at NA (March 31, 2025 8 80%)

The rate of interest for term loan-2 from UBI is at 6§ months MCLR  per annum + 0% with bi-annual reset, i e presently at NA {March 31, 2025: 8 85%)

The rate of interest for term loan from Indian Bank is at 3 months MCLR per annum + 0% wilh quarterly reset i e presently at NA (March 31, 2025: 8 65%)
d Term Loans from Axis Bank is repayable over 51 equal quarterly instalments

Term Loan-2 from Axis Bank is repayable over 47 equal quarterly instaiments

Term Loan from Odisha Grameen Bank is repayable over 27 equal quarterly instalments

Term Loan-2 from Qdisha Grameen Bank is repayable over 32 equal quarterly instaiments

Term Loans from Bank of Baroda is repayable over 52 equal quarterly instalments

8 Term loans from Axis Bank,Odisha Grameen Bank and Bank of Baroda are secured against first pari passu charge on all the entire movable and immovable PPE of the
Company, both present and future; excluding assets transferred to the Company from NESCO as per terms of the vesting order Second pari passu charge on entire
current assets, both present and future exctuding restricted assets as per vesting order

f There are no financial debt covenants prescribed in any term loan facility

As at As at
March 31, 2026 March 31, 2025
B.Other financial liabilities- Non-current { At amortised cost) ¥ in crores ¥ in crores
Payable towards ESOP expenses (refer note 29 and note 38) 161 154
Total Other financial liabilities- Non-current 1.61 1.54
C. Current financial liabilities
(At amortised cost} As at As at
{a) Short term borrowings March 31, 2026 March 31, 2025
¥ in crores ¥ in crores
Secured credit facilities from banks
Overdraft
(i) State Bank of India - 18 45
(i) Federal Bank of India - 7477
(iii) Axis Bank # 000 000
(iv) Bank of Baroda 4000 =
Current maturities of long term toan 5954 53 06
Total short-term borrowings 99.54 146.28

# represents amount below the rounding off norm adopted by the Company
{b) Secured credit facilities
The Company has availed secured credit facilities of ¥ 500 crores (March 31, 2025 Z 500 crores) from State Bank of India which includes fund based limit of ¥ 250 crores (March
31, 2025 ¥ 250 crores) at an interest rate applicable 6 Month MCLR plus 25 bps reset at half yearly intervals (March 31, 2025: applicable 6 Month MCLR plus 25 bps reset at half
yearly intervals) and Non-fund based limit of ¥ 250 crores (March 31, 2025: ¥ 250 crores) at a commission of 0 35% per annum (March 31, 2025: at a commission of 0 35% per
annumy)

The Company has availed secured credit facilities of ¥ 300 crores (March 31, 2025 ¥ 300 crores) from Axis Bank which includes fund based limit of £ 150 crores (March 31, 2025
¥ 150 crores) at an interest rate applicable 3 Month MCLR plus 0 10% (March 31, 2025: at an interest rate for applicable 3 Month MCLR plus 0 10%) and Non-fund based limit of
% 150 crores (March 31, 2025: ¥ 150 crores) at a commission of 8.35% per annum (March 31, 2025 at a commission of 0.35% per annum)
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

The Company has availed secured credit facilities of ¥ Nit (March 31, 2025: ¥ 74 77 crores) from Federal Bank at an interest rate of NA (March 31, 2025: interest rate of pledged
fixed deposit plus O 35 percent per annumy}

The Company has availed secured credit facilities of ¥ 250 crores from Bank of Baroda which includes fund based sub-limit of 250 crores at an interest rate for applicable
Overnight MCLR or Non-fund based limit of Z 250 crores at a commission of 0.30% per annum.

These facilities are secured against first pari passu charge on all the current assets (other than restricted as per vesting order, including consumer security deposits and
Government deposits received in the form of grant, subsidy, relief fund etc) both present and future with other lenders of the Company under Muitiple Banking Arrangement (MBA)
Collateral security- Second pari passu charge on entire movable PPE of the Company, excluding assets transferred to the Company from NESCO as per terms of the vesting
order, with other lenders of the Company under Multiple Banking Arrangements (MBA)

{c) Current borrowings secured against current assets
The guarterly returns or statements of currenl assets filed by the Company with banks are in agreement with the books of account
The Company has not used any of the borrowings from banks apart for the purpose for which it was taken

NOTE 22 Trade payables As at As at
March 31, 2026 March 31, 2025
Z in crores ¥ in crores
Total outstanding dues of micro enterprises and small enterprises (Refer Note 22 2 for details of dues to 49 82 46 87
micro and small enterprises)
Total outstanding dues of creditors other than micro enterprises and small enterprises 552 31 584 84
Total trade payables (refer note 41} 602.13 631.71

221 Trade Payables includes & 463.27 crores outstanding dues of related parties as at March 31, 2026 (March 31, 2025: ¥ 406.58 crores) (refer note 38}
22.2 Post acquisition, the Company has initiated the process of identifying the micro and small enterprises Micro and small enterprises under the Micro, Small and Medium
Enterprises Development Act, 2006 (MSMED) have been determined based on the information available with the Company and the required disclosures are given below:

As at As at
Particulars March 31, 2026 March 31, 2025
Zin crores Z in crores
(a)  Principal amount due to micro and smal! enterprises 49 82 46 87
(b) Interest due on above - -
© The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and ) )
Medium Enterprises Development Act, 2006 (27 of 2006), along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting year
{d) The amount of inteiest due and payable for the period of delay in making payment (which - -
has been paid but beyond the appointed day during the year) but without adding the interest
specified under the Micro, Small and Medium Enterprises Development Act, 2006
(e)  The amount of interest accrued and remaining unpaid = -
(i  The amount of further interest due and payable even In the succeeding years, until such date - -
when the interest dues as above are actually paid to lhe small enterprise
49.82 46.87

22.3 Trade Payables Ageing schedule
As at March 31, 2026

Outstanding for following periods from due date of payment #
Particulars Not due* ?1:::!8

Less than 1

year 1-2 Year 2-3 years More than 3 years

i) Undisputed dues
(a) Total outstanding dues of micro enterprises and small .
enterprises 1330 1230 . = 2560
(b} Total outstanding dues of creditors other than micro
enterprises and small enterprises 331,54 <ot 368 3:84 314 55231
lii] Disputed dues
(a) Tota_al outstanding dues of micro enterprises and small ) 1275 388 377 382 2422
enterprises
(b) Total outstanding dues of creditors other than micro ~ R
enterprises and small enterprises = - = =
Total 344.84 235.16 7.56 7.61 6.96 602.13
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As at March 31, 2025

Outstanding for following periods from due date of payment #
Particulars Not due* Total
Less than 1 ¥ crore
1-2 Year 2-3years |More than 3 years
Year

{i) Undisputed dues

a) Total outstanding dues of micro enterprises and small

(en)terprlses ° P 3540 il i 3540
b) Total outstanding dues of creditors other than micro

Ean)terprises and smaﬂ enterprises 402513 167 &4 434 10I0% ) 58464
{il} Disputed dues

a) Total outstanding dues of micro enterprises and small

(en)terprises 9 P - 388 377 382 1147
(b) Total outstanding dues of creditors other than micro . - )
enterprises and small enlerprises

Total 438.13 171.57 8.11 13.90 s 631.71
* Includes provision for expenses, where invoices not received till the date of Balance Sheet

# Where due date of payment is not available date of transaction has been considered

NOTE 23 Other financial liabilities - current As at As at
(At amortised cost) March 31, 2026 March 31, 2025
T in crores ¥ in crores
Payable to employees (refer note 41) 6035 56 14
Security deposit from consumers (refer note 41) 112433 955 28
Capital creditors (refer note 41) 33222 298 19
Interest accrued but not due on security deposits from electricity consumers 5199 5537
Payable to residuary company 18.53 2508
Interest accrued but not due on borrowings - 011
Interest accrued on government grant funds 117 442
Consumer contribution for work under progress (refer note 41) 10667 10572
Deposit from suppliersivendors (refer note 41) 440 4.40
Payable towards ESOP expenses (refer note 29 and note 38) 161 -
1,701.27 1,504.71

Note The security deposits from electricity consumers carry interest at 5 50% p a (March 31, 2025: 6 50% p a ) and I1s adjusted against power bill of the respective customers as
per tariff regulations. The amount is refundable on surrender of electricity connection by the consumer

NOTE 24 Other current liabilities

(a)
(b)
(c)
(d)
(e

Statutory liabilties

Tariff balancing reserve

Advance from consumers

Advance for Government funded projects (refer note 40)

Advance received against PMSGMBY scheme (refer note 42)

As at As at
March 31, 2026 March 31, 2025
¥ in crores 2 in crores
8086 86.99
1337 704
4033 5388

2560 -
86 65 1921
246.81 167.12
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NOTE 25 Regulatory Deferral Account

Accounting Policy

(i)

The Company determines revenue gaps (i.e- surplus/shortfall in actual returns over returns entitied) in respect of its regulated operations in accordance with the provisions of
Ind AS 114 - 'Regulatory Deferral Accounts' read with the Guidance Note on Rate Regulated Activities issued by The Institute of Chartered Accountants of India (ICAI) and
based on the principies laid down under the relevant Tariff Regulations/Tariff Orders notified by the Electricity Regulator and the actual or expected actions of the regulator
under the applicable regulatory framework. Appropriate adjustments in respect of such revenue gaps are made in the regulatory deferral account of the respective year for the
amounts which are reasonably determinable and no significant uncertainty exists in such determination

These adjustments/accruals representing revenue gaps are carried forward as Regulatory deferral accounts debit/credit balances (Regulatory Assets/Reguiatory Liabilities) as
the case may be in the financial statements, which would be recovered/refunded through future billing based on future tariff determination by the regulator in accordance with
the electricity regulations

The Company presents separate line items in the balance sheet for:
i. the total of all regulatory deferral account debit balances and related deferred tax balances; and
ii. the total of all regulatory deferral account credit balances and related deferred tax balances

A separate line item is presented in the Statement of Profit and Loss for the net movement in regulatory deferral account

Rate Regulated Activities

As per the Ind AS-114 'Regulatory Deferral Accounts', the business of electricity distribution is a Rate Regulated activity wherein OERC, the regulator determines Tariff to be
charged from consumers based on prevailing regulations in place

The Odisha Electricity Regutatory Commission (Terms and Conditions for Determination of Wheeling Tariff and Retail Supply Tariff) Regulations 2014, is applicable. These
regulations, together with the vesting order, require OERC to determine tariff in a manner wherein the Company can recover its fixed and variable costs including assured rate
of return on approved equity base, from its consumers. The Company determines the Revenue, Regulatory Assets and Liabilities as per the terms and conditions specified in
these Regulations and Vesting Order.

As per the vesting order, the AT&C loss trajectory which can be passed on to customers is fixed for the first ten years. Any gain/ loss arising due to lower/ higher AT&C losses
vis-a-vis fixed trajectory belongs to the Company and is not passed on to the customer. The Company determines the amount of such gain/ loss based on basis power
purchase cost only and treats all other expenses including operation and maintenance expenses, employee cost, finance cost and tax expense as pass through to the
consumers as per prevailing regulations and tariff orders while determining 'Regulatory Deferral Account Balance

In terms of the applicable regulations, the Company submits its Annual Revenue Requirements (ARR) before beginning of the year for approval of the OERC After close of
financial statements for a year, the actual income and expense incurred by the Company are reviewed and approved by the OERC in the form of True-up Order

As at As at
March 31, 2026 March 31, 2025
Zin crores Zin crores
Regulatory Deferral Account - Assets
Regulatory Assets (Non-current) 653.40 326.13
Regulatory Assets (refer note 49) 653.40 326.13

(i) Movement of Regulatory Assets/Liabilities of distribution business as per Rate Regulated Activities is as follows:

Particulars
March 31, 2026 March 31, 2025
Ein crores Zin crores

Regulatory Income/(Expenses) during the year

(i) Power Purchase Cost (Normative) net-off rebate 2,988.31 2,763.79
(i) Other expenses as per the terms of Tariff Regulations including Retun on Equity 1,786.29 1,526.69
(iiiy Available revenue net of cash discount including non tariff income etc (4,477 60) (4,125.56)
Net movement in regulatory deferral balances (i+ii+iii) (A) 297.00 164.92
Regulatory (expenses)/income recognised in OCI (B) 30.27 79.05
Opening regulatory assets (C) 326.13 82.16
Closing regulatory (liabilities)/assets (A+B+C)* 653.40 326.13

“excludes interest on deposits made out of retained earnings being retained by the Company for the financial year 2025-26, 2024-25 and 2023-24 amounting to # 37.99 crores,
¥ 25 04 crores and ¥ 10.28 crores respectively, in accordance with the provisions of Regulation 4.3.2 and 5.9 2 of OERC (Terms and Conditions for Determination of Wheeling
Tariff and Retail Supply Tariff) Regulations, 2022

True-up order

The Company determines revenue gaps (i.e. surplus/ shortfall in actual returns over returns entitled) in respect of its regulated operations in accordance with the provisions of
Ind AS 114 - 'Regulatory Deferral Accounts' read with the Guidance Note on Rate Regulated Activities issued by the Institute of Chartered Accountants of India (ICAl) and
based on the principles laid down under the relevant Tariff Regulations/Tariff Orders notified by the OERC and the actual or expected actions of the regulator under the
applicable regulatory framework.
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The OERC (Terms and Conditions for Determination of Wheeling Tariff and Retail Supply Tariff) Regulations, 2022, regulations require the OERC to determine tariff in a
manner that the Company, subject to certain specific gains and losses allowed to be retained under the Vesting Order, can recover its fixed and variable costs including
assured rate of return on approved equity base, from its consumers. The Company determines the Revenue, Regulatory Assets and Liabilities as per the terms and conditions
specified in these Regulations in terms of the regulations, the Company submits its Annual Revenue Requirements (ARR) before beginning of the year for approval of the
OERC. After close of financial statements for a year, the actual income and expense incurred by the Company are reviewed and approved by the OERC in the form of True-up
Order

The Company determines revenue gaps (i.e. surplus/ shortfall in actual returns over returns entitlied) in respect of its regulated operations in accordance with the provisions of
Ind AS 114 - 'Regulatory Deferral Accounts’ read with the Guidance Note on Rate Regulated Activities issued by the Institute of Chartered Accountants of India (ICAl) and
based on the principles laid down under the relevant Tariff Regulations/Tariff Orders notified by the OERC (‘regulator”) and the actual or expected actions of the regulator
under the applicable regulatory framework

The OERC (Terms and Conditions for Determination of Wheeling Tariff and Retail Supply Tariff) Regulations, 2022, regulations require the OERC to determine tariff in a
manner that the Company, subject to certain specific gains and losses allowed to be retained under the Vesting Order, can recover its fixed and variable costs including
assured rate of return on approved equity base, from its consumers. The Company determines the Revenue, Regulatory Assets and Liabilities as per the terms and conditions
specified in these Regulations. In terms of the regulations, the Company submits its Annual Revenue Requirements (ARR) before beginning of the year for approval of the
OERC. After close of financial statements for a year, the actual income and expense incurred by the Company are reviewed and approved by the OERC in the form of True-up
Order

During the current year, the Company has filed truing- up application for FY 2023-24 and FY 2024-25 (including few pending matters pertaining to FY 2022-23) along with ARR
application for FY 2026-27 as per the regulations. After going through due process, the regulator allowed certain claims/ expenses on provisional basis which are lower than
the claim submitted by the Company under ARR for FY 2023-24 and FY 2024-25. The OERC further decided to verify these additional expenditures through a Special Audit
Consequaitly, the regulator has decided to issue suitable orders in accordance with the findings of the Special Audit including matter pertaining to FY 23

The OERC has provisionally trued up revenue gap for FY 2023-24 and FY 2024-25, resulting in a lower revenue entitlement of ¥ 67 .09 crore and ¥ 127.11 crore respectively
vis-a-vis the true up arrived at using actual amount incurred by the Company

The Management is in the process of seeking clarifications from OERC and contemplating to file review petition with respect to the aforesaid lower allowances for FY 2022-23,
FY 2023-24 and FY 2024-25  The management believes that the actual expenditures claimed by the Company are within regulatory framework and in line with tariff
regulations. Management strongly believes that the actual amount spent exceeding approved trued-up amount is uncontrollable in nature and all the claim/ expenses will be
allowed subsequently through special audit. Accordingly, the Company continues to treat above claim made through True up petition as pass through to the consumers. The
management believes that there will not be any adverse financial implications

Further, the Company has incurred additionai expenses under the following heads as compared to amount approved by the OERC for the financial year ended March 31, 2026
as below:

Operation and Maintenance expenses for FY 2025-26- ¥ 126.87 crores

Management is confident of getting approval with regard to the excess amount spent as these are in the nature of uncontrollable cost and allowable as per the OERC
Regulations, 2022

Accordingly, the Company continues to treat above additional expenditure as pass through to the consumers. The management believes that there will not be any adverse
financial implications
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NOTE 26 Revenue recognition

Accounting policy

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods or services

Description of performance obligations are as follows:

261

262

26.3

2631

Sale of Power - Distribution

Revenue from the supply of power is recognised net of any cash rebates over time for each unit of electricity delivered at the pre-determined rate as per
the tariff order, including relevant provisions of Electricity Distribution (Accounts and Additional Disclosures) Rules, 2025

Revenue from power supply is accounted for on the basis of billings to consumers and includes unbilled revenue accrued upto the end of the reporting
year

Revenue from power supply is recognised net of the applicable taxes and other amounts which the Company collects from the customer on behalf of the
government/state authorities,

The Company, as per the prevalent Regulations (referred as "Tariff Regulations") for distribution business, is required to recover its Annual Revenue
Requirement (ARR) comprising of expenditure on account of power purchase costs, operations and maintenance expenses, financing cost and taxation,
as per the said Tariff Regulations and an assured return on equity. As per the said Tariff Regulations, the Company determines the ARR and any
excess/shortfall in recovery of ARR during the year is accounted for in "Regulatory Deferral Account Balance"

Revenue in respect of invoice raised for dishonest abstraction of power is recognised when the certainty of its coilection is probable i.e. generally as and
when recovered

Contribution for capital works

Consumer's contribution towards property, plant and equipment which require an obligation to provide electricity connectivity to the consumers is treated
as capital receipt and credited in other liabilities under the head ‘consumer's deposit for work’ until transferred to a separate account on commissioning of
the assets. An amount equivalent to the depreciation charge for the year on such assets is appropriated from this account as income to the Statement of
Profit and Loss

Year Ended Year Ended
March 31, 2026 March 31, 2025
Zin crores T in crores
Revenue from operations
Gross revenue as per tariff 4,245.21 3,913.40
Less: Cash discount 67.09 6033
Revenue from contract with customers 4,178.12 3,853.07
Other operating revenue
Amortisation of consumer contribution 116.90 108 90
Amortisation of government grants in capital nature (Refer note 48) 3876 22.60
Amortisation of government grants in revenue nature 14.86 57.39
Recovery of meter rent 36.41 41.93
Over drawal payment recovered 576 861
Open access cross subsidy income 68.26 42.81
Supervision charges 976 9.72
Miscellaneous operating income* 3.45 3.12
Total other operating revenue 294.16 295.08
Revenue from operations # 4,472.28 4,148.15

* included meter testing fees, service connection charges,Dismantle fee etc
# also refer note no. 49

Disaggregation of revenue

The Company deals in a single type of product i.e power which is sold directly to consumers, consideration in respect of which is based on energy
supplied  Thus further disclosure in respect of disaggregation of revenue is not required
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Contract Balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers

Particulars As at As at
March 31, 2026 March 31, 2025
Zin crores T in crores
Contract liabilities
Advance from consumers 40.33 53.88
Total contract liabilities 40.33 53.88
Receivables
Trade receivables 316.51 322.49
Unbilled revenue depending only on passage of time 356.50 34316
Less : Allowances for doubtful debts (206 14) (202 01)
Net receivables 466.87 463.64

Contract assets

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract assets are transferred to receivables

when the rights become unconditional.
Contract Liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of
consideration is due) from the customer. If a customer pays consideration before the Company transfers goods or services to the customer, a contract
liability is recognised when the payment is made or the payment is due (whichever is earlier) Contract liabilities are recognized as revenue when the
Company performs under the contract including advance received from customer i.e., normally within twelve months from reporting date.

Significant changes in the contract assets and the contract liabilities balances during the year are as follows:

Contract assets

Particulars As at As at

March 31, 2026 March 31, 2025
Unbilled revenue Zin crores Zin crores
Opening balance as at 1 April 343.16 305.28
Add: Revenue recognised during the year 366.50 343.16
Less: Transfer from contract assets to receivables/adjustments (343.16) (305.29)
Closing Balance 356.50 343.16

Contract liabilities

Particulars As at As at

March 31, 2026 March 31, 2025
Advance from consumers % in crores Z in crores
Opening balance as at 1 April 53 88 48 75
Revenue recognised / adjusted during the year (37.10) (21.90)
Advance received during the year not recognised as revenue 23.55 27.03
Closing Balance 40.33 53.88

Transaction Price - Remaining Performance Obligation

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognised as at the end of the
reporting period and an explanation as to when the Company expects to recognise these amounts in revenue Applying the practical expedient as given in
Ind AS 115, the Company has not disclosed the remaining performance obligation related disclosures for contracts as the revenue recognised
corresponds directly with the value to the customer of the entity's performance completed to date
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NOTE 27

Other income

Accounting Policy
- Interest income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the Company and the amount of income can
be measured reliably Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying amount on
initial recognition

- Delayed Payment Charges (DPC)

DPC is charged at the rate prescribed by the Tariff Regulations on the outstanding balance Revenue in respect of DPC and interest on DPC leviable as
per the Tariff Regulations are recognised on actual realisation or accrued based on an assessment of certainty of realisation supported by an
acknowledgement from customers

-lncentive on Past Arrears Collection

As per terms of OERC vesting order, the Company is eligible for incentive on past arrear collections pertaining to period prior to March 31,2021, Income in
respect of incentive is recognised as percentage of actual realization of past arrears

Other income Year Ended Year Ended
March 31, 2026 March 31, 2025
Interest income on T in crores Zin crores
Bank Deposits 12160 103.58
Other non - operating income
Delayed payment surcharge 15.34 14.30
Incentives on arrears collection 17.48 7.87
Other income* 14.65 15,72
169.07 141.47
* (includes scrap sale, insurance claim etc)
NOTE 28 Cost of power purchased and transmission charges
Year Ended Year Ended
March 31, 2026 March 31, 2025
Zin crores T in crores
Power purchased 2,789.47 2,585.39
Transmission charges 197 50 176.80
SLDC charges 1.34 1.60
Gross power purchase and transmission charges 2,988.31 2,763.79
Less: Rebate on power purchased and transmission charges (31.56) (28.96)
Net power purchase and transmission charges 2,956.75 2,734.83
NOTE 29 Employee benefits expense (net) Year Ended Year Ended
March 31, 2026 March 31, 2025
T in crores T in crores
Salaries, wages and bonus 315.80 308.60
Contribution to provident and other funds (refer note 18.2) 18.92 18.14
Staff welfare expenses 20.51 2098
Terminal benefit expenses 219.25 188.85
Equity settled options granted by parent (refer note 29 1 and note 38) 1.68 127
Gross employee benefit expenses 576.16 537.84
Less: Employee cost capitalization (16.93) (16.99)
Net employee benefit expenses 559.23 520.85
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Note 29.1 Share Based Payments
Accounting policy

The Tata Power Company Limited ("Holding Company") has granted employee stock options to the eligible employees of the company. As
per the scheme, on fulfilling of the vesting condition the Holding Company will issue its equity shares to the eligible employees of the
Company

The cost of equity-settled transactions is determined by the fair value of holding company’s share at the date when the grant is made using
an appropriate valuation model. That cost is recognised over the period in which the performance and/or service conditions are fulfilled in
employee benefits expense. The cumulative expense recognised for equity-settled transactions at each reporting date until the vesting date
reflects the extent to which the vesting period has expired and the companies best estimate of the number of equity instruments that will
ultimately vest. The expense or credit in the statement of profit and loss for a period represents the movement in cumulative expense
recognised as at the beginning and end of that period and is recognised in employee benefits expense.Service and non-market
performance conditions are not taken into account when determining the grant date fair value of awards, but the likelihood of the conditions
being met is assessed as part of the companies best estimate of the number of equity instruments that will ultimately vest. Non-vesting
conditions are reflected in the fair value of an award and lead to an immediate expensing of an award unless there are also service and/or
performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions have not been
met. Where awards include a market or non-vesting condition, the transactions are treated as vested irrespective of whether the market or
non-vesting condition is satisfied, provided that all other performance and/or service conditions are satisfied.

When the terms of an equity-settled award are modified, the minimum expense recognised is the grant date fair value of the unmodified
award, provided the original vesting terms of the award are met. An additional expense, measured as at the date of modification, is
recognised for any modification that increases the total fair value of the share-based payment transaction, or is otherwise beneficial to the
employee. Where an award is cancelled by the entity or by the counterparty, any remaining element of the fair value of the award is
expensed immediately through profit or loss.

Equity-settled share option plan
The Tata Power Company Limited - Employee Stock Option Plan 2023

The shareholders of the Holding Company approved The Tata Power Company Limited — Employee Stock Option Plan 2023 (‘ESOP
2023'/'Plan’) during financial year 2024. Pursuant to the Plan, employee stock options were granted to eligible employees of the Holding
Company, its subsidiaries and Its Joint ventures, including employees of the Company, at an exercise price of ¥249.80 per option. During
Financial year 2025, additional grants were made under the Plan on 30 October 2024 at an exercise price of ¥425.40 per option.

Further, during the current year, additional employee stock options were granted on 11 November 2025 at an exercise price of ¥395.85 per

option. Each option granted under the Plan entitles the holder to one fully paid-up equity share of ¥1 each, subject to satisfaction of the
applicable vesting conditions.

The expense recognised for employee services received during the year is shown in the following table:

Year Ended Year Ended

March 31, 2026 March 31, 2025

¥ in crores T in crores

Expense arising from equity-settled share-based payment transactions 1.68 1.27

Total expense arising from share-based payment transactions 1.68 1.27
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NOTE 30 Finance costs Year Ended Year Ended
March 31, 2026 March 31, 2025
¥ in crores Zin crores
Interest on consumer security deposits at amortised cost 51.60 59.02
Interest on cash credit carried at amortised cost - banks 13.92 8.37
Interest on long term borrowing at amortised cost - banks 8045 6173
Other borrowing cost (commitment charges, processing fees etc) 6.05 3.99
152.02 133.11

Bormowing costs directly attributable to the acquisition, construction or production of qualifying assets that necessarily take a substantial period
of time to get ready for its intended use or sale are capitalised as part of the cost of the qualifying asset. Al other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an enltily incurs in connection with the
borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs

NOTE 31 Other expenses Year Ended Year Ended
March 31, 2026 March 31, 2025
Zin croves ¥ in crores
Repairs and maintenance:
(i) Buildings and civil works 0.01 0.06
(i) Plant and equipmenit 329.77 310.78
(iii) Vehicles and Office equipment 177 0.91
(iv) Furniture and Fixtures 0.68 027
Rent 366 3.44
Consultancy fees (refer note 31.1) 663 6.89
Legal charges 452 3.88
Advertisement and marketing expenses 251 2.84
Tariff balancing reserve 575 3.76
Electricity consumption expenses 6.38 6.15
Telephone expenses 247 244
Insurance premium 550 539
Travelling and conveyance 1.09 1.24
Office expenses 8.41 6.57
Allowance for doubtful debts 413 50.69
Outsourced employee expenses 15.45 16.02
Waltch and ward expenses 6.34 4.58
Billing and coliection expenses 167.24 156.30
Provisions for claims and compensation 1.44 2.21
Directors sitting fees 0.50 0.43
CSR expenditure (refer note: 31.2) 468 3.76
Non-moving/absolete inventory written off 0.14 -
Provision for non-moving/obsolete inventory 0.52 0.34
Loss on retirement of property, plant and equipment 7.62 14.09
Miscellaneous expenses*® a4 0.98
Total other expenses 587.62 604.02
*includes incidental store expenses,vehicle license and registration cost etc
311 Payments to auditors
Consultancy fees include auditor’'s remuneration as follows: Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
Z in crores ¥ in crores
As auditors:
Audit fee (including Goods and Services Tax) 0.58 0.54
Tax audit fee 002 002
Limited Review 027 026
In other capacity:
Other services (certification fees) 0.05 005
Reimbursement of expenses 0.02 0.03
0.94 .90
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NOTE 32

321

Details of CSR expenditure

Year Ended Year Ended
Particulars March 31, 2028 March 31, 2025
¥ in crores ¥ in crores
Gross amount required to be spent by the Company during the year 466 371
Amount approved by the Board to be spent during the year 466 371
Amount spent during the vear ended on March 31, 2026: In Cash Yet to be paid in cash Total
i} Construction/acquisition of any asset - - ~
Lii) On purposes other than (i) above 468 - 4.68
Amount spent during the vear ended on March 31, 2025: In Cash Yet to be paid in cash Total
i) Construction/acauisition of any asset - E -
i) On purposes other than (i) above 3.76 - 3.76
D~tails related to spent/unspent obligations:
Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
¥ in crores Zin crores
a. Employability and Employment (Skilling for livelihoods) 137 088
b. Education {Including Financial and Digital Literacy) 117 0.72
< Essential Services (Health and Environment) 180 1.40
<. Entrepreneurship 0.24 0.76
Unspent amount in relation to
- On-going project - -
Total 468 3.76

Tax expenses
Accounting policy
Tax expenses comprises cumrent tax expense and deferred tax

Current tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation authorities. The
tax rates and tax laws used to compute the amount are those that are enacted at the reporting date in the counlry where the Company
operates and generates taxable income

Current income tax relating to items recognised outside profit or loss is recognised outside profit or ioss (either in other comprehensive income
or in equity). Current tax items are recognised in correlation to the underlying transaction either in OC| or directly in equity. Management
periodically evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject to
interpretation and considers whether it is probable that a taxation authority will accept an uncertain tax treatment. The Company shall reflect
the effect of uncertainty for each uncertain tax treatment by using either most likely method or expected value method, depending on which
method predicts better resolution of the treatment

Deferred Tax

Deferred tax is recognized on temporary differences between the camying amounts of assets and liabilities in the financials statements and the
coresponding tax base used in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised Such deferred tax assets and liabilities are not
recognised if the temporary difference arises from the initial recognition of assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-
assessed at each reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred
tax asset to be recovered

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the fiability is settled or the
assel realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of lhe reporting period

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in
equity)-

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilised. Significant management judgement is required to determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and the level of future taxable profits together with future tax planning strategies
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323 Tax expense Year Ended Year Ended
March 31, 2026 March 31, 2025
Z in crores ¥incrores
Current income tax charge 86.84 42.54
Adjustment of tax relating to eartier year 1.38 0.27)
Deferred tax
Relating to origination and reversal of temporary differences for current year 9.32 12 09
Relating to origination and reversal of temporary differences in respect of earlier years: (1.20) 0.18
Total income tax expense reported in the Statement of Profit and Loss 96.34 54.54
324 Reconciliation of tax expense and the accounting profit multiplied by India's domestic tax rate for March 31, 2026 and March 31, 2025
: Year Ended Year Ended
Particulars March 31, 2026 March 31, 2025
T in crores Tin crores
Profit from continuing operations before income tax expense 376.46 212.14
Tax at the India's statutory tax rate of 25.17% 94.75 53.40
Computed expected tax expenses
-CSR expenses 1.18 0.94
-Others (includes interest on income tax, fines etc} 0.23 0.30
Income tax expense 96.16 54.64
Tax expenses in respect of earlier year 0.18 (0.10}
Total income tax expense 96.34 54.54
The Company has made provision for income tax at the rate of 25 17% ( Tax rate 22% Plus Surcharge 10% Plus cess 4% on tax & surcharge
) in accordance with normal provisions of the Income Tax Act, 1961 for the year ended March 31, 2026 and March 31, 2025
325 Deferred tax (liability) / assets As at As at
Deferred tax liability on account of : March 31, 2026 March 31, 2025
¥ in crores Zin crores
Accelerated depreciation for tax purposes (152.66) (116.98)
Provision for doubtful debts 51.88 50.85
Tariff balancing reserve 240 =
Post employment employee benefits 5828 34.32
Provision for slow moving assets 07 -
Total (39.93) [31.81)

Movement in deferred tax balance for the year ended March 31, 2026

Opening balance as Recognised in the Closing balance as at
at April 01, 2025 Statement of Profit and March 31, 2026
Loss
T in crores Zin crores ¥ in crores

Deferred tax assets
Tax impact of expenses allowable against taxable
income in future years 84,15 28.58 1273
Total deferred tax assets 84.15 28.58 112.73
Deferred tax liabilities
Tax impact arising out of temporary difference in
depreciable assets (115.96) (36.70) (152 66)
Total deferred tax liabilities (115.96) (36.70) {152.68)
Total (31.81) (8.12) (38.93)
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Movement in deferred tax balance for the year ended March 31, 2025

Opening balance as Recognised in the Closing balance as at
at April 01, 2024 Statement of Profit and March 31, 2025
Loss
#in crores Zin crores Zin crores
Deferred tax assets
Tax |mp§ct of expenses allowable against taxable 5335 30.80 84.15
income in future years
Total deferred tax assets 53.35 30.80 84.15
Deferred tax liabilities
;’ax |mpact arising out of temporary difference in (72.89) 43.07) (115.96)
epreciable assets
Total deferred tax liabilities (72.89) (43.07) (115.96)
Total (19.54) (12.27) (31.81)
NOTE 33 Other comprehensive income/(expenses) Year Ended Year Ended
March 31. 2026 March 31, 2025
Zin croras Zincrores
ltems that will not be reclassified to profit ar loss _
Remeasurement losses on defined benefit plans (30.27) (79.05)
Net Movement in regulatory deferral balances 30.27 79.05

Total other comprehensive income - =

Post-acquisilion of business, the Company has decided to treat pension and gratuity benefits payable to erstwhile NESCO employees as defined
benefit plan under Ind AS 19 "Employee Benefits". Consequently, the cost and liability of providing such benefits is determined using the projected
unit credit method (PUCM). Among other matters, the application of PUCM results in recognition of remeasurement gain/ loss, comprising items
such as actuarial gains and losses and effect of the asset ceiling, in the Other Comprehensive Income (OCI). The amount of remeasurement gain/
loss fluctuates period on period based on changes in actuarial assumptions including discount rate and mortality rate

To ensure offsetting impact in the OCI and the Balance Sheet, lne Company recognises equivalent amount as Regulatory Deferral Account
—Income/ expense in the OCI. The amount of Regulatory Deferral Account — Income/ expense recognised in the OC! in this manner fluctuates in
line with and in contrary to the Remeasurement gain/ loss. Based on the Vesting Order, the Company will be allowed to include and recover this
amount as revenue from customers only when the amount is paid to the trust for onward payment to employees.
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Note 34 Commitments* As at As at
March 31, March
2026 31,2025
¥in crores Z in crores
Estimated amount of Contracts remaining to be executed on capital account and not provided for: 139.98 257 81
Total 139.98 257.81
* Includes capital commitment w rt project to be executed by the Company on behalf of Government of Odisha.
Note 35 Contingent liabilities*
As at As at
Particulars March 31, March
2026 31,2025
¥incrores ¥ in crores
351 Claims against the Company not acknowledged as debts:
Legal cases filed by consumers, employees and others under litigation 7.10 710
35.2 Direct tax matters
Direct tax matters related to FY 2016 i7 and FY 2017-18 pending with CIT Appeals 4473 4473
Order u/s 147 for FY 2013-20, the Company is in process of filing CIT (A) and rectification u/s 154 against the order 1.35 1.35
35.3 |Indirect tax matters
Assessment order for FY 2014-15 to 2016-17 (up to June 30, 2017) was made by Principal Commissioner GST and Central Excise, - 2534
Bhubaneswar imposing Service Tax penalty of ¥ 25 34 crores on NESCO Utility U/s 78(l) of Finance Act 1994 after dropping the demand of
¥ 1.26 crores out of total demand ¥ 26 60 crores The Company contested the same by filing an appeal to CESTAT Kolkata and a
favourable judgement has been received by the Company in current year
Order for FY 2017-18 was passed by CT & GST officer, Circle Balasore, imposing total demand of .2.06 crores on Administrator NESCO 2,06 2.06
Utility u/s 73 of OGST Act, 2017 A writ petition has been filed against the aforesaid demand in Hon'ble High Court after rejection of appeal
by 1st appellate authority and Hon'ble High Court stay the same till constitution of appellate Tribunal
Order for FY 2018-19 was passed by Deputy Commissioner of CT & GST officer, Circle Balasore, imposing total demand of Rs.0.26 crores 0.26 0.26
on Administrator NESCO Utility u/s 73 of Odisha GST Act, 2017. A writ petition has been filed against the aforesaid demand in Hon'ble High
Court after rejection of appeal by 1st appellate authority and Hon'ble High Court stay the same lill constitution of appellate Tribunal.
Order for FY 2021-22 was passed by Deputy Commissioner of State Tax, Circle Balasore, imposing total demand of Rs.2.02 crores on the 2.02

Company u/s 73 of Odisha GST Act, 2017

*No provision is considered necessary since the Company expects favourable decisions as well as past liabilities are pass through in tariff

354 Before acquisition, NESCO Utility was not identifying and tracking dues payable to MSME vendors separately. Consequently, it was not tracking whether timely payments are
being made to such vendors and/ or interest/ penalty, if any, payable for delay in making payment. Post acquisition, the Company has initiated a process and identified MSME
vendors based on confirmations received. In the absence of adequate data, the Company is unable to determine whether any interest or penalty is payable for past default. The

management will be able to identify and recognise such obligation, if any, based on claims received

355 As per terms of vesting order all litigations pertaining to NESCO have been transferred to the Company. In case of any unfavourable outcome the Company will be able to

recover the liability through Aggregate Revenue Requirement

35.6 Also refer note no. 25
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Note 36 Earnings per Equity share (EPS)

36.1 EPS - Continuing operations (excluding regulatory income/expense) Year ended
Particulars Units March 31, March 31,
2026 2025
a) Profit for the year T in crores 28012 157 60
b) Net movement in regulatory deferral account balance Zin crores 297 00 164 92
c) Income-tax attributable to regulatory deferrai account balance 2 in crores 7475 41.51
d) Net movement in regulatory deferral account balance (net of tax) (b-¢) Zin crores 22225 123.41
e) Profit for the period from continuing operations attributable to equity shareholders before net movement in regulatory deferral| ~ Z in crores 57.87 3419
account balance (a-d)
f) Weighted average number of equity shares Nos /crores 72.05 56,58
g) Basic and diluted eamings per equity share of Z 10 each (eff) 4 0.80 060
h) Face value of equity shares Z 10.00 10.00
36 2 EPS - Continuing operations (including regulatory income/expense) Year ended
. Units March 31, March 31,
Particulars 2026 2025
a) Profit for the year from continuing operations after net movement in regulatory deferral account balance attributable to equity Z crores 28012 157 60
shareholders
by Weighted average number of equity shares Nos./crores 72.05 56,58
c) Basic and diluted earnings per equity share of ¥ 10 each (a/b) g 3.89 2,79

d) Face value of equity shares 4 10.00 10.00
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Mot 37 Financial Instruments
This seclion gives an overview of the significance of financial instruments for the Company and provides additional mformation on balance sheet ilems that contain financial nstruments

The details of significant accounting pelicies, including the criteria for recognition, he basis of measurement and the basis on which income and expenses are recognised in respect of each class of financial
asset, financial liability and equity instrument are disclosed in the financial statemenis

(i) Accounting classifications

The fair vaiues of the financial assels and liabilities are lhe amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidalion sale

The following methods and assumptions were used to estimale the farr values

-

The camrying amounts of irade receivables, cash and cash equivalents, short term deposils, trade payables, payabtes for acquisition of property, plant and equipment, short tem leans  from banks, financial

institutions and others are considered to be the same as their fair values, due 1o their short-term nalure Most financial assets and liabilities of the Company as at the balance sheel date are short ferm having
fair value equal to amortised cost

(1i) Fair Value measurements
The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by vaiuation technique

Level 1: Unadjusted quated prices n active markets for identical assets or liabilities

Level 2: Inputs are other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (ie as prices) or indirectly (ie derived from prices)
Level 3: Significant unobservable inputs from assels and liability

-Fair Value

The following table summarizes the fair value hierarchy for financial assets and financial liabilities that are eilher measured at fair value on a recurring basis or are not measured at fair value (but fair value
disclosures are required) and the carrying value of financial instrumenls by categories:

As at March 31, 2026; ¥incrores
Particulars Carrying Value FVTPL FVTOCI Amortised Cost Level 1 Level 2 Level 3

Financial Asssts

(a) Trade receivables 11037 . 11037 - - .

(b) Unbilled revenue 356 50 - - 356.50 - - -

(c) Other financial assets (currenl and non-

cumrent) 688 93 - - 688 93 = - -

(d} Cash and cash equivalents 8491 - - 8491 - E .

(e) Bank balances other than (d) above 157688 - - 1.576:89 - = =
2,817.40 = = 2.817.40 - =

Financial Liabilities

{a) Borrowings (Current and Non Current) 1,178 66 - - - - 1,178 66 .

(1) Trade payables 80213 . - 602.13 - - -

<) Olher financial liabilities (Current and Non

Current) 1.702 89 - - 1.702.89 - - -
348388 - = 2.305.02 ‘ 1178 88 =

s cheled
As at March 31, 2025: Fin crores
Particulars Carrying Value FVTPL FVTOCI Amortised Cost Level1 Level 2 Level 3

Financial Assets

|8} Trade receivables 120 48 . . 12048 . . -

|} Unbilled revenue 34316 - - 343.16 - E

(2} Other financial assets (current and non-

cument) 42827 - = 42827 + =

(e} Cash and cash equivalents 58102 - ] 58102 - -

|&} Bank balances other than (d) above 101174 - = 1.111.74 - - -
2.584.67 = - 2,584 B7 - = =

Firancial Liabilities

(@) Borrowings (Current and Non Current) 1,006 10 . - - = 1,006 10

o} Trade payables 63171 . . 63171 . E -

|1 Other financial fiabiliies (Current and Non

Cumrent) 1.506 25 - - 1,506.25 - -
314405 3 = 2.137.96 - 180610

The carrying amounts of trade receivables, unbilled revenue, cash and cash equivalents, bank balances, other financial assets, trade payables and other financial liabilities are considered lo be the same as
their fair values, due to their short-term nature

{iii) Capital Management

For the purpose of lhe Company's capital mar 1L, capital includes 1ssued equity capital and all other equity reserves attributable lo the equity holders of the Company The Company's objeclives for
managing capital comprise saleguarding lhe business as a going concern, creating value for stakeholders and supporling lhe development of the Company In particular, the Company seeks lo maintain an
adequale capitalisation that enables it to achieve a satisfactory retum for shareholders and ensure access lo external sources of financing, in part by maintaining an adequate rating

The Company monitors capital using a gearing ratio, which is net debt divided by lotal capital plus net debt

The Company's capital structure consists of net debt and total equity The Company includes within net debt, interest bearing borrowings, less cash and cash equivalents as delailed below The position on
reporting date is summarised in the following table:
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Particutars March 31, 2026 March 31, 2025
Tincrores Fincrores
Long-term borrawings meiuaing current malurities of fang term borrawings (rafer note 21| 1,138 85 91288
Sheri-term borrowings (refer nole 21) 4000 9322
intarest acerued bul not due on borowings (refer note 23) - 011
Total Debt (a) 1,178.66 1,006.21
Less Cash and cash equivalents (b) (refer note 13) 84 91 58102
Net debt {(c)=(a-b)} 1,093.75 425.19
Tatal equity (d) (refer note 16 and nole 17) 1,612 31 1,199 95
Tolal squity and net debt {(a)=(c+d)} 2,706.06 182513
Gearing ratio (%) {{f)=ic)i{e 40.42% 26.16%

i Debtus defined as long-term borrowings (including current maturities) and short-term bormowings and interest accrued on leng-term and short-term borrowings
ii. Equity 1s defined as equity share capital and other equity

In order to achieve this overall objective, the Company's capital management, amongst other things, aims to ensure thal it meets financial covenants attached to the interest-bearing loans and borrowings that
define capilal slructure requirements Breaches in meeting the financial covenants would permil lhe bank o immedialely calt loans and borrowings There have been no significant breaches in the financial
covenants of any interest-bearing loans and borrowings in the current year

No changes were made in the objeclives, policies or processes for managing capital during the years ended March 31, 2026 and March 31, 2025
(iv) Fi ial risk bjectives and polici

The Company's principal financial liabilities comprise borrowings, consumers' security deposit, trade and olher payables and other financial liabilities The main purpose of lhese financial liabilities is to finance
lhe Company's operations The Company's principal financial assels include invesiments, loans, irade and other receivables, cash and cash equivalenls, other balances with banks , unbilied revenue and
ather financial assets that are derived direclly from its operations

The senior management of lhe Company oversees {hese risks and are managed in accordance with the Companies policies and risk objeclives

{v) Market Risk

Market risk is the sk lhat changes in market prices will affect the Company's income or value of il's holding of financial instruments The objective of market risk management is to manage and control market
risk exposures wilhin acceptable parameters, while oplimising the relum As at lhe reporting dale, the Company does not have malerial financial assets or financial liabilities exposing it to significant market
risk comprising foreign cumency risk, interest rate risk and price risk

The variable rate of borrowing will not have any impact on profit & loss of the Company as interest cost is pass-through to consumers through ARR
(vi) Interest rate risk

Interest rate risk is the risk thal lhe fair value or future cash flows of a financial instrument will flucluate because of changes in market inleresl rales. The Company's exposure to the risk of changes in markel
interest rates relates primarily lo the Company's Long term debl obligations with floating interest rates

Interest rates on floating rate loans are linked with different benchmarks (e g. MCLR/T- Bills etc) to distribute the risk wherever possible Further, senior management of the Company monitors its interest rate
risk regularly and may take appropriate action if needed to mitigate risk

Any fluctuation in lhe floating interest rate will be allowed as pass through to the Company as part of the Annual Revenue Requiremenl (ARR) Hence, lhe Company is of the view lhat the interest rate
sensitivity on account of interest rate fluctuation will nol have any material impacl of its financial position or financial performance as reflecled in lhe financial statements

{vii) Credit Risk
Credit risk refers lo ihe risk that a counterparty will default on its contractual obligations resuiting n financial loss to the Company The Company is exposed to credit risk from its operaling activilies (primarily
trade receivables and unbilled revenue)} and olher financial instruments

. As at As at
Particulars March 31, 2026 March 31, 2025
Zin crores % in crores

{a) Trade racaivables 191037 120.48
(b} Unbilled revenue 356 50 343 16
{&] Other financial assets {(current and non-

curmanty 688 93 42827
{d] Cash and cash equivalents 84 91 58102
(2] Bank balances other than above 1,576 69 111174
Total 2.817.40 2,584 57

In case of trade receivables and unbilled revenue, senior management of the Company monitors overdue amount on regular basis and take appropriate action, including forfeilure of security deposit and/ or
disconnection of electricity, to get timely dues Refer note 12 for furlher details of credit risk/ loss allowance on (rade recevables Most of the cash and bank balances of the Company are with scheduled
commercial banks where risk of default is low.

(viii) Liquidity risk
Liquidity risk is the risk that the Company will encounter difficuity in meeting obligalions associated with financial liabilities that are settled by delivering cash or another financial asset The Company manages

liquidity risk by maintaining adequate reserves, banking facilities and reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by matching the maturity profiles of financial
assels and liabilities. The Company has access to a sufficient variety of sources of funding

The following table details the Company's remaining contraciual maturity for its financial liabilities with agreed repayment periods, ignoring the call and refinancing options available with the Company The
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the Company can be required lo pay The lables include both interest and principal
cash flows The amounts included below for vaniable interest rate instruments for non-derivative liabilities is subject to change if changes in variable interest rates differ to those estimates of inlerest rates
determined at the end of the reporting year
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¥in crores
Particulars Up to 1 vear 110§ years 5+ years Tq'l_z_ll
As at March 31, 2028
(a] Trade payables 602 13 - - 602 13
(5] Short term borowings 4000 - . 4000
{c} Long term borrowings (including future
Inferest) 150 25 703 89 85119 1.705 33
(4} Other finanmal kabiitias | 70127 - - 1.701.37
2,483.55 703,85 35113 4,048.73
¥ in crores
Particulars Up to 1 year 1to 5 years 5+ years Total|
As at March 31, 2025
(a) Trade payables 63171 63171
(b) Short term borrowings 9322 . 9322
(c) Long term borrowings (including future
interest) 12943 552 75 740 08 1,422 26
(d) Interest accrued but not due on
borrowings 011 - = 011
(e) Other financial liabilities 1504 71 . 1,504 71
2,359.18 S52.75 740.08 3,652.1

As at he balance sheet date, the Company has cash and bank balances (including deposits classified under non-current financial assets) of ¥ 2307 46 crores (March 31, 2025: ¥ 2090 50 crores) which can be
used to meet its obligation In case of requirement, the managemenl is confident of raising furiher finance as required to meet ils obligalions The Company has access (o financing facilities as described in
note below The Company expects lo meet its obligations from operating cash flows and proceeds of maturing financial assels

Zin crores
< - fren As-at March 31, 2028
| —. - 4] 14 R AP LT —
Financing facilities {short term ) Find based Nor-fund based G
Secured credit facilities, reviewed annually and payable at call
Amount used and outstanding 4000 56170 60170
Amount unused 448 30 - 448 30
Total 488,30 561.70 1,050.00
Fincrores
: = i As at March 31, 2025
Finanging facilities (short tarm | Fond based Non-fund based Total
Secured credit facililies, reviewed annually and payable at call
Amount used and outstanding 9322 510 54 603 76
Amount unused 456 52 - 456 52
Total 549.74 510.54 1,060.28
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MNote 38 Related party disolosures

Names of related parties and related party relationship-where control exists

A

Holding company
The Tata Power Company Limited (TPCL)

P holding with its idiary more than 20% in holding company
Tata Sons Private Limited (Tata Sons)

c ici oo o
pany 9

GRIDCO Limited

Fellow Subsidiaries {(with whom the Company has transactions)
TP Southern Odisha Distribution Ltd (TPSODL)

TP Central Odisha Distribution Ltd {TPCODL)

TP Western Odisha Distribution Ltd (TPWODL)

Tata Power Delhi Distribution Ltd {TPDDL)

TP Ajmer Distribution Limited (TPADL)

Powerlinks Transmission Limited (PTL)

TP Power Plus Limited (TPPL)

ies and Jointly C: Entities of P of Holding Company - Promoter Group
{with whom the Company has transactions)
Tata Capital Financial Services Limited (Amalgamated with Tata Capital Limited w e f. January 01, 2024)
Tata AIG General Insurance (Tata AIG)
Tala Consultancy Services Limited (TCS)
Tata Steel Limited (TSL)
Neelachal Ispat Nigam Limited {NINL)
Tata Sponge Iron Limited (TSIL)
Tata Steel Mining Limited (TSML) (Amalgamated with Tata Steel Ltd.w.e f April 29, 2024)
Tata Services Limited
Tata Industries Limited (TIL)
Voltas Limited (VL)
Tata AlA Life Insurance Company Limited (TALICL)
Maithen Pavir Limitad
Tata Projects Limited
The Indian Hotels company Limited
Tata Power Trading Company Limited (TPTCL)
Tata Power Renewable Energy Ltd (TPREL)
TATA 1mg Heailthcare

Post retirement employee benefit trust
NESCO Employees Pension Trust

NESCO Employees Gratuity Trust

NESCO Employees Provident Fund Trust
NESCO Employees Rehabilitation Fund Trust

Key management personnel

Chief Executive Officer

Gajanan Sampatrao Kale (Appointed w e f July 23, 2025)

Dwijadas Basak (Appointed w e f February 24, 2024, Date of Cessation: June 5, 2025)

Chief Financial Officer
Siladitya Sengupta

Company Secretary
Devendra Prasad

Non-executive directors

Mrs Anu Garg, IAS (Appointed w e f. January 16, 2026)

Mr Vishal Kumar Dev. 1AS {Appointed w e f November 28, 2024)

Mr Arup Ghosh

Mr. Sanjay Kumar Banga

Mr Sanjeev Satyaprakash Gupta

Mr Narendra Nath Misra

Prof Monica Singhania (Appointed w e f. April 26, 2025)

Dr. Satya Priya Rath, IAS (Appointed w e f July 17, 2025)

Mr Kshirod Chandra Nanda (Appointed w.e f. July 17, 2025)

Mr Manoj Ahuja, IAS (Appointed w e  July 20, 2024, Date of Cessalion: 31st December 2025))

Mr Trilochan Panda (Date of Cessation: July 9, 2025)

Mr Umakanta Sahoo {Appointed w e f October 8, 2024, Date of Cessation: June 19, 2025)

Dr Praveer Sinha (Appointed w e f. April 1, 2021, Date of Cessalion: April 25, 2025)

Mr Hemant Sharma, IAS {Appointed w e f October 8, 2024, Date of Cessation: November 11, 2024)
Mr Gagan Bihari Swain (Appointed w e f July 28, 2021, Date of Cessation: September 5, 2024)

Mr Saswata Mishra, IAS (Appointed w.e f. July 20, 2024, Date of Cessation: August 22, 2024)

Mr Vishal Kumar Dev, IAS (Appoainted w e f. November 21, 2023, Date of Cessation: July 15, 2024)
Mr Pradeep Kumar Jena, IAS (Appointed w e f April 11, 2023, Date of Cessation: June 30, 2024}

Independent Directors

Mr Kailash Nath Shrivastava, IAS (Retd.)

Dr Arun Kumar Panda, IAS (Retd )

Mr Ashok Kumar Tripathy (Date of Cessation : July 27, 2024)
Mrs. Shefali Shah {Appointed w e f October 20, 2023)
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Related party transactions and balances

The Company's material related party tr i and

are with related parties with whom the Company routinely enters into transactions in the ordinary course of business

a. Parti of with the related parties

2in cromes

S No. |Name of Related Party

MNature of transactions

Year ended

1 Purchase of power, receiving of services & reimbursement of expenses

GRIDCO Limited

TP Central Qdisha Distribution Ltd (TPCODL)

Tata Power Delhi Distribution Ltd (TPDDL)

TP Western Odisha Distribulion Ltd {TPWODL)
Tata AIG General Insurance (Tata AlG)

Tata Consultancy Services Limited (TCS)
Tata Power Company Limited (TPCL)

Tala Sons Private Limited

Tata Industies Limieu

Tata AiA Life Insurance Company Limited
Voltas Limited (VL)

TP Ajmer Distribution Limited (TPADL)

Tata Sons Private Limited

Mathan Pawer Limited
Tata Power Renewable Energy Ltd. (TPREL)
The Indian Hotels company Limited
Tata Power Trading Company Limited {TPTCL)

Tata 1mg Healthcare

2 Rendering of services and energy sale & energy purchase

TP Western Odisha Distribution Ltd {TPWODL)
Tata Steel Limited (TSL)

Neelachal Ispat Nigam Limited (NINL)

Tata Sponge Iron Limited {TSIL)

Tata Steel Mining Limited

3 |Transactions towards gratuity and annual leave **

TP Central Odisha Distribution Ltd (TPCODL)
Tata Power Delhi Distribution Ltd (TPDDL)

TP Western Odisha Distribution Ltd (TPWODL)
TP Southern Odisha Distribution Ltd {TPSODL)
Tata Services Limited

TP Ajmer Distribution Limited (TPADL)

Tata Power Company Limited (TPCL)

Tata Power Trading Company Limited (TPTCL)
Maithon Power Limited

4 Transactions with trust

NESCO Employees Pension trust

NESCO Employees Gratuity trust

NESCO Employees Provident Fund trust
NESCO Employees Rehabilitation Fund trust

5 Comp ion of Key

TATA Capital Financial Services Limited (Tata capital)

personnel of the Company

Power purchase expenses {(net of rebate)
Issue of equity shares

Power purchase expenses {net of rebate)

Reimbursement of capex expenses and transfer of assets *

Reimbursement of expense *
Reimbursement of expense { Shared Services)

Reimbursement of expense

it of capex exp and transfer of assets
Deputation of employees, IT and Contract Expenses
Reimbursement of capex expenses and transfer of assels
Procurement of services
Procurement of goods/services™
Procurement of Inlangible Assets
Procurement of goods/PPE/services
Reimbursement of expenses ~
Issue of equity shares
Reimbursement of expenses (against ESOP)
Reimbursemernit of expenses

Procurement of goods/PPE/services

of goods/PPE/servi

of goods/PPE/servi

T U D

of goods/PPE/servi
Procurement of goods/PPE/services

of capex and transfer of assets
Procurement of goods/PPE/services
Procurement of goods/PPE/services
Procurement of goods/PPE/services

Procurement of goods/PPE/services

Sale of power (net of rebate)

Sale of power (includes ED and Open Access)
Interest on Security Deposit

Sale of power (includes ED and Open Access)
Interest on Security Deposit

Sale of power (includes ED)

Interest on Security Deposit”

Sale of power (includes ED and Open Access)
Interest on Security Deposit

Staff related Liability/ Expenses ( Gratuity and EL/UL)
Staff related Liability/ Expenses ( Gratuity and EL/UL)
Staff related Liability! Expenses ( Gratuity and EL/UL)
Staff related Liability/ Expenses ( Gratuity and EL/UL)
Staff related Liability/ Expenses ( Gratuity & EL/UL)
Staff retated Liability/ Expenses { Gratuity & EL/UL)
Staff related Liability/ Expenses { Gratuity & EL/UL)
Staff related Liability/ Expenses { Gratuity & EL/UL)"
Slaff related Liability/ Expenses ( Gratuity & EL/UL)

Contribution of Pension
Contribution of Gratuity
Contribution of Provident Fund
Contribution of Rehabilitation Fund

Managerial remuneralion and sitting fees #

March 31,2026

March 31,2025

2in crores

2,762 39
64 80
091
0.00
0.00
138
002
017

003
124
010
244
072
0 20;
67 44]
168
005

068

146
§92.01
8.85
74.04
178

78.62
1.24

0.06
3.73
0.32
0.05

0.1
0.68|

0.28
11915
416
7.00

024

444

Ein crores

2,560 71
76.31

0 98|
001

0 23|

037

001
019]
11.84
004
9 36|
0 82|
0 00|
79 43
127

0.02)
069
132
002

0ot

161
471 82
724
89.51
200
016
000
11578
146

132
173
139

010
004

171
0ad

124 3%
424
614
037

324

# The amounts disclosed in the table are the amounts recognised as an expense during the year related to KMP The amounls do notinclude expense, if any, recognised toward post-
employment benefits and other long-term benefits of key managerial personnel. Such expenses are measured based on an actuarial valuation done for the Company as a whole Hence,

amounts altributable to KMPs are not separalely determinable
* 0.00 represents amount below the rounding off norm adopted by the Company
** Represents employees transferred from the Company and to the Company.
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by, lars of O Payablo/ f with tha related partios: Fincrores
Sr Name of the Entity Nature of transactions Asat Ma‘::ha;1
No March 31, 2028 2025 °
1 Share Capital
The Tata Power Company Limited (TPCL) Share capital 43453 367 0%
GRIDCO Limited Share capital 41750 352 70
2 |Trade Payables
GRIDCO Limited Pawer Purchase Cost 43021 402 87
TP Central Odisha Distribution Ltd (TPCODL) Pawer Purchase Cost 123
Tala Consultancy Services (TCS) Procurement of Intangible Assels 051 23
Tata AIG General Insurance (Tata AlG) Procurement of services 002 006
Tata Power Delhi Distribution Ltd (TPDDL) Deputation, IT and Contract Expenses 022 008
The Tata Power Company Limited (TPCL) Procurement of goods/services / Reimbursement of expenses 087 102
TP Western Odisha Distribution Ltd (TPWODL) Proturement of Agsals 002
Voltas Limited Procurement of goods/services 024
Tata Power Renewable Energy Ltd (TPREL) Procurement of goods/PPE/services 301
The indian Hatels company Limited Procurement of goods/PPE/services 004
TATA1mg Healthcare Procurement of goods/PPE/services 004
3 Other Payables
The Tata Power Company Limited (TPCL) Reimbursement of expenses {against ESOP} 322 154
4 Deposit Received
Tata Steel Mining Limited Security Deposit reveived for sale of power 2377 2399
Tata Sponge Iron Limited {TSIL) Security Deposil reveived for sale of power . 006
Neelachal Ispat Nigam Limited (NINL) Security Deposit reveived for sale of power B 28 330
Tata Steel Ltd (TSL) Security Deposit reveived for sale of power 176 90 12618
5 |Trade Receivable
Tata Steel Mining Limited Sale of power (includes ED) 30
Neelachal Ispat Nigam Limited (NINL) Sale of power (includes ED) ~ a oo
Tata Projects Ltd Sale of power (includes ED) * (0 00)
Tata Steel Limited (TSL) Sale of power (includes ED) * (0 87) 000
TP Western Odisha Distribution Ltd (TPWODL) Sale of power {includes ED) . oo1
6 |Other Receivable
The Tata Power Company Limited (TPCL) Procurement of goods/services 013 027
Tata Power Delhi Distribution Ltd (TPDDL) Procurement of goods/services” 000 000
TP Power Plus Limited (TPPL) Procurement of goods/services” - 000
Tata AlA Life Insurance Company Limited {TALICL} Procurement of goodsiservices 006 006
7 Others
NESCO Employees Provident Fund Trust Contribution of PF 051 077

* 000 represents amount below the rounding off norm adopted by the Company

Tems and conditions of transactions with relsted parties

(a) Sales to related parties and concerned balances

Sales are made to relaled parties are as per the approved rates by the OERC and on the same terms as applicable to third parties in an arm'’s length transaction and in the ordinary course of

Trade i are unsecured, interest free and require setlement in cash
(b} Purchases and related balances

Power purchases made from related parties are as per the approved rates by the OERC Other purchases are made from related parties on the same terms as applicable to third parties n an
arm's length transaction and in lhe ordinary course of b Trade payabl i I are unsecured, interest free and require setlement in cash
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

NOTE 339 Ratio Analysis and its elements

Reason for Variance

Sl No Ratios Numerator Denominator Note March 31, 2026 | March 31, 2025 % of Variance in excess of 25%
a) [Current Ratio (in times) Current Assets Current Liabilities A 085 092 -8 00% | NA
b) |Debt-Equity Ratio Total Debt Shareholder's Equity 8 073 084 -12.81%| NA
Profit before tax + interest Interest expense r
Debl Service Coverage Ratio expenses + depreciation scheduled principal
) : 9 penses + dep repayment of fong term | G 357 307 16 27% [NA
(In Times) & amortisation - current o
debl and lease liabilities
tax expense .
during the year
] . Average Shareholder's o, o o |The variance is due to increase in
d) |Retumn on equily ratio (%} Net Profit after taxes Equity D 19 92% 15 1% 3187% profitability during the year
Average receivable
(including unbilled revenue
Trade Receivables Tumover and regulatory balances . o
&) Ratio (in number of days) wherever applicable) x Gross Sales srer 4163 8.80% [ NA
number
of days
Trade Payable Turnover Ratio (in Average trade payable x " o
) number of days) number of days Net credit purchases E 63 83 6809 5 26%| NA
Revenue from operation Working capital = . . .
@) |Net capital turnover Ratio including net movement in Current assets — F (13.65) (30 51) .55 26% I‘“:Io"ri:fnzz 'iskacl’”e to higher movement
Regulatory deferral balances Current liabilities 9 cap
Profit before tax + interest | Average Capital employed
h)  |Retum on Capital Employed expense excluding interest | - (Shareholder's equity + 19 25% 1571% 2257%| NA
on consumer security Total Debt + Deferred tax
deposit liability)
Revenue (including net N . . .
i) [Net Profit Ratio (%) Net Profit After Tax movement in regulatory 587% 365% 60 74%|1¢ variance is due to increase in

deferral balances)

profitability during the year

-

Inventory turnover ratio and return on investment ratio is not applicable to the Company

2 As explained in note related to financial instruments, the Company has access to sufficient liquidity resources to continue its operations for at least 12 months from the date of approval of financial
statements

Notes :
A
B

c

Current Assets and Current Liabilities as per batance sheet
Total Debt: Long term borrowings (including current maturities of long term borrowings), short term borrowings and interest accrued on these debts
Total Equity : Issued share capital and other equity
For the purpose of computation, scheduled principal repayment of long term borrowings does not include prepayments
Interest expenses is net of interest on consumer security deposits

Average Shareholders Equity: Issued share capital and other equity

Net credit purchases comprise of (a) cost of power purchased; (b) transmission charges and (c) Other expenses excluding (i) Bad debts (including provision),
(i) CSR expenses and (ii() Transfer to Tanff Balancing Reserve

Working capital :

i) Current Assels: as per balance sheet
iiy Current Liabilities as per balance sheet (excluding current maturities of long term debt and interest accrued on long term debts)
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

Note 40 Disclosure regarding details of assets created with Government Fund and used by NESCO/TPNODL

)

(i)

(iii)

As per details provided by the Gridco Limited and Odisha Power Transmission Company Limited (OPTCL) vide letter dated December 31, 2025 and February 06, 2026
respectively, certain assets were created for NESCO/TPNODL through different schemes formed by the government and executed by OPTCL, PGCIL and NTPC Based on
details shared by Gridco Limited and OPTCL, the carrying amount of such assets as of March 3t, 2025 is ¥ 2,818.32 crore for completed assets and % 62 24 crore for work in
progress (WIP). These are subject to detailed verification and reconciliation by various authorities

As per the Vesting Order, the ownership of these assets has not been transferred to the Company; however, it can continue to use these assets for supply of power to the
consumer. Since the Company is not able to charge any depreciation for these assets in the ARR, the fair value of these assets for the Company at the vesting date is Nil
Details are given below:

Fincrores
Name of Scheme Completed wip Tetal
Deen Dayal Lpadhyaya Gram Jyoti Yojana [DDLIGJY) 363.587 - 363.67
Integrated Power Development Scheme (IPDS) 27868 - 278.68
Integrated Power Development Scheme (IPDS-IT Phase If) 54.60 - 54.60
Odisha Distribution System Strengthening Project (ODSSP)* 400.60 62.24 462.84
Deen Dayal Upadhyaya Gram Jyoti Yojana (DOUGJY) 10th to 12th plan 1.720.77 - 1,720.77
Total 2,818.32 62.24 2,880.56

“Excluding ¥ 22.02 crore, ¥50.57 crore, Z 81.29 crore, ¥ 69.05 crore and ¥ 64.80 crore as it is a part of equity contribution by GRIDCO during the year ended March 31, 2022,
March 31, 2023, March 31, 2024, March 31, 2025 and March 31, 2026 respectively

As per earlier details provided by the Odisha Power Transmission Company Limited (OPTCL) vide e-mail dated April 18, 2023, certain assets were created for NESCO/TPNODL
through different schemes formed by the government and executed by OPTCL. However, assets created under these schemes has not been given in letter dated February 06,
2026. These are subject to detailed verification and reconciliation by various authorities.

As per the Vesting Order, the ownership of these assets has not been transferred to the Company; however, it can continue to use these assets for supply of power to the
consumer. Since the Company is not able to charge any depreciation for these assets in the ARR, the fair value of these assets for the Company at the vesting date is Nil
Details are given below:

¥ in crores

Name of Scheme Completed wip Total

Rajiv Gandhi Gramesn Vidyutikaran Yojana (RGGVY) 3.51 - 3.51
Odisha Dedicated Agriculture & Fishery Feeder Project (ODAFFP) 13.10 40.87 53.97
Biju Gram Jyoti Yojana (BGJY)" 27.62 - 27.62
)?ci-tal 44.23 40.87 85.10

*Excluding ¥ 7.27 crore as it is a part of equity contribution by GRIDCO during the year ended March 31, 2025.

The Company has received ¥ 473.51 crores from the Government of Odisha under the ODSSP-V, SDMF, and BGJY project schemes up to March 31, 2026 for upgradation of
transformers, construction and strengthening of existing 11 KV and 33 KV lines, execution of mitigation projects, electrification of un-electrified consumers, and underground
cabling. As per these schemes, ownership of these assets will lie with the Government (except for non-infrastructure expenditure incurred under the BGJY Scheme), therefore,
the Company is supervising the creation of these assets

Out of Rs 47351 crores, the Company has spent £ 397 49 crores up to March 31, 2026 (Z 138.78 crores spent during the year ended March 31, 2026}, other than ¥ 13.27 crores
with respect to non-infrastructure expenditure under the BGJY Scheme. Accordingly, such expenses have been adjusted against the corresponding grant liability in the financial
statements as of the reporting date, and the balance unspent amount of ¥ 6275 crores has been disclosed under Other Non-Current Liabilities amounting to ¥ 39.10 crores and
Other Current Liabilities amounting to ¥ 23 65 crores. An amount of Z 0.58 crores has been disclosed under Other Current Financial Liabilities on account of interest refundable
on the funds received under the schemes

During the year, the Company has incurred additional costs of Z 9.80 crores on account of Goods and Services Tax (GST) arising on the lransfer of assets to the Government of
Odisha pursuant to ODSSP, BGJY and SDMF schemes The Company is in the process of seeking reimbursement/adjustment of the said amount from the Government
authorities. Accordingly, such costs have been recognised as a recoverable under "Other Current Financial Assets" in the financial statements.

As on March 31, 2026, assets amounting to ¥ 259,30 crores have been transferred to the Government.

Detalls are given below ¥ in crores
Name of Scheme Completed WIP Total
Odisha Distribution Systam Stranglhening Project (ODSSP-V) 15098 101.66 252.64
Biju Grama Jyoti Yojana (On grid and off grid) 45 86 42.39 88.25
SDMF Fleed/Cytlones Mitigation 52.46 5.65 68.11
Total 259,30 149.70 409.00
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

Note 41 Business Combinations

The Company has been incorporated on March 20, 2021 under the Companies Act, 2013 (as amended). Pursuant to vesting order issued by the OERC dated March 25, 2021
('Vesting Order'), the Company acquired the business of distributing power in Northern Orissa (‘Business’) from the NESCO with effect from Aprit 1, 2021 ('Vesting Date') Accordingly,
the Company is a licensee to carry out the function of distribution and retail supply of electricity covering the distribution circles Balasore, Bhadrak, Baripada, Jajpur and Keonjhar in
the state of Odisha for a period of 25 years effective from April 1, 2021

The OERC has issued the Carve Out order dated November 25, 2021, to specify assets and liabilities transferred to the Company The Carve Out order so issued by the OERC
acknowledges that underlying details are not available for certain assets and liabilities, In accordance with the Carve Out Order, these amounts have been transferred to the Company
and will continue to be its liabilities, and the same shall be discharged by the Company subject to prudence check by the Commission These liabilities cannot be written off without the
Board and the OERC approval. Pending legal release, the Company continues to recognise these assets and liabilities at the stated amount reflecting acquisition date fair vaiues

As per para 52 of the Vesting order and para 26(iii) of the Carve out order, at any point of time if any additional fiability pertaining to the period prior to the Effective Date accrues to
TPNODL irrespective of whether it is reflected in the audited financial statements available on or before 30 09.2021, the same shall be allowed after prudence check and the ASL will
be modified accordingly. Accordingly, during the current financial year, the Company has filed application (“ASL Petition") to recast the opening balance of Additional Serviceable
Liabilities and for issue of suitable direction for unclaimed / unreconciled assets and liabilities out of opening balance sheet as assigned through Carve out order. The amount claimed
under the ASL Petition is Rs, 199 18 crores as against (Rs. 18.73 crores) provided in the Carve out order

Assets and liabilities appearing in the financial statement on account of unrealised / unserviceable / untraceable / unreconciled items are as follows:

Z in crares
Particulars As at March 31, 2026 As at March 31, 2025 Remarks
Assets
Capital subsidy/ Grant Receivable 1.82 1.82 |Refer Note 10
Other Deposits (considered good) 009 0.09 |Refer Note-7
Loans and advances to employees 050 0.50 [Refer Note- 14
Other non-current assets 13.05 13.05 |Refer Note- 10
Financial assets - non current 11.09 11.09 |Refer Note-7
ng\c?ggi;ncome tax/ tax deducted at source (net of 2765 27 74 |Refer Note-9
Other financial assets — current 1.07 1.07 |Refer Note- 14
/:;je\g)ari\geesxgésg:r)s (includes advance to vendors and 17.37 17.37 |Refer Note- 15
Liabilities
Trade payables (at amortised cost) 7.67 7.67 |Refer Note- 22
Other financial liabilities — current 0.10 0.10 |Refer Note- 23
Deposit from suppliers/vendors 440 4.40 |Refer Note- 20
Outstanding for supply of capital matenal 5352 53.52 |Refer Note- 23
Payable to employees 15.40 15.40 |Refer Note- 23
Security deposit from consumers 27.99 27.99 |Refer Note- 23
Advance payment/ Deposits from consumers 86.20 86 20 |Refer Note- 20

As stated above, the vesting order provides that any change in the value of assets and liabilities transferred on account of reconciliation/resolution of the above matters and/or any
other matter identified in future will be allowed to be recovered by the Company in the manner specified in the vesting order viz., by way of future tariff adjustment or as per the
direction of the OERC. Hence, the Company believes that the reconciliation/resolution of the above matters will not have any impact on the financial position and financial performance
of the Company as reflected in the financial statements

Note 42

The Company has received ¥ 125.25 crores from the Government of Odisha under the PM Surya Ghar Muft Bijli Yojana (PMSGMBY) towards state financial assistance provided to
consumers for the installation of rooftop solar systems. This assistance is extended under the Utility Led Aggregation (ULA) Model for the installation of rooftop solar systems of 1 kW
capacity, which forms part of PMSGMBY

Under this scheme, the total cost of the rooftop solar systems is financed through a combination of Central Financial Assistance, State Government funding, and contributions from
consumers, in the proportions approved under the scheme guidelines. The ownership of the rooftop solar systems vests with the respective consumers. Accordingly, the Company's
role is limited to supervision and facilitation of construction and installation activities, and the assets are not recognised as property, plant and equipment in the Company's books.

During the year, the Company has incurred expenditure amounting to  38.60 crores under the ULA Model up to March 31, 2026. This expenditure has been adjusted against the
corresponding liability as at the reporting date

The balance unutilised amount of ¥ 86.65 crores (March 31, 2025: ¥ Nil) has been disclosed under Other Current Liabilities in the financial statements.
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS AS AT AND FOR THE YEAR ENDED MARCH 31, 2026

Note 43 Segment Information
The Company is engaged in the business of distribution of power in Northern part of Qdisha Chief Operating Decision Maker (CODM) reviews the financial information of the
Company as a whole for decision making and accordingly the Company has a single reportable segment

There is one consumer from whom the Company has earned more than 10% of revenue amounting to ¥ 592 01 crores during the year ended March 31, 2026 (March 31, 2025 ¥
471 83 crores)

Note 44 Relationship with Struck off Companies
The Company has balance with he below-mentioned companies struck off under section 248 of Companies Act, 2013

Relationship with the

Balance outstanding Struck off Company

Nature of transactions with

Name of struck off Company struck off Company | As at March 31, if any, to be
2026 As at March 31, 2025 disclosed

RAHAT COMMODITIES LTD* Sale of power | 0.00 000 Consumer

B COMMERCIAL PVT LTD" Sale of power | . (0 00) Consumer

* 0.00 represents amount below the rounding off norm adopted by the Company

Note 45 Other Statutory Information

(i) No proceedings has been initiated or are pending against the Company for holding any Benami Property under the Benami Transactions(Prohibition) Act, 1988 and rules made
thereunder

(i} There are no charges or satisfaction which is yet to be registered with ROC beyond the statutory period

(iii) The Company have not traded or invested in Crypto currency or Virtual Currency during the current and previous year

(iv) The Compary have not received any fund from any person(s) or entity(ies), including foreign entites (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or

{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shall

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (uitimate beneficiaries), or

(b) provide any guarantee, security or the like to or on behalf of the ultimate beneficiaries

(vi) The Company have not any transaction which is not recorded in the baoks of accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961

(vii) The Company has not given any loans or advances in the nature of loans to promoters, directors, KMPs and/ or related parties (as defined under the Companies Act, 2013),
either severally or jointly with any other person, that are repayable on demand, or without specifying any terms or period of repayment

(viii) The Company has not been declared as wilful defaulter by any bank or financial institution or other lender

(ix) The Company is in compliance with the number of layers prescribed under clause (87) of section 2 of the Companies Acl, 2013 read with the Companies (Restriclion on number
of Layers) Rules, 2017 (as amended)

(x) Quarterly retumns or statements of current assets filed by the Company with the banks in connection with the working capital limit sanctioned are in agreement with the books of
account

(xi) The tille deeds of all the immovabte properties (other than properties where the Company is the lessee and the lease agreements are duly executed in favour of the lessee) are
held in the name of the Company

(xii) The Group has five CICs which are registered with the Reserve Bank of india (RBI) and ane CIC which is not required to be registered with the RBI

Note 46 Audit Trail and Back up

The Company has used accounting software for maintaining its books of account which has a feature of recording audit trail (edit log) facility and the same has operated throughout
the year for all relevant transactions recorded in the software. In the previous year:

a) Audit trail feature was enabled in SAP application for direct changes to data in certain database tables for part of the year i e from June 1, 2024 onwards
b) Audit trail feature at applicalion level was enabled in CIS application for part of the year i.e from November 6, 2024 onwards

Further, there are no instance of audit trail feature being tampered with. Additionally, the Company has recorded and preserved audit trail in full compliance with the requirements of
section 128(5) of the Companies Act, 2013, In respect of the current financial year Further, in respect of the financial year 2023-24 and 2024-25, the Company has preserved the
requirements of recording audit trail to the extent to the extent it was enabled and recorded in respect of those years

Note 47 New Labour Codes and Other Amendments

On November 21, 2025, the Central Govemment notified the implementation of four Labour Codes through separate notifications published in the Official Gazette, namely: Code on
Wages, 2019; Industrial Relations Code, 2020 ; Code on Social Security, 2020, Occupational Safety, Health and Working Condilions Code, 2020 (collectively referred to as the "New
Labour Codes").

These Codes consolidate and replace 29 existing labour legislations Subsequently, on December 31, 2025, the Central Govemment pre-published draft rules under the respective
Labour Codes for public comments. The final rules are yet to be notified The Ministry of Labour and Employment has also issued Frequently Asked Questions (FAQs) to facilitate
smooth implementation of the Codes

The New Labour Codes prescribe a revised and inclusive definition of “wages”, which is refevant, inter alia, for the computation of post-employment benefit obligations such as
gratuity and leave benefit schemes Under the revised definition, certain specified components of remuneration are excluded from wages, subject to an overall cap of 50% of total
remuneration Any excess beyond this limit is deemed to form part of wages

The Company's workforce comprises employees transferred from the erstwhile NESCO utility and employees engaged during the post-acquisition period For post-acquisition
employees, the gratuity obligation has been computed based on restructured salary components approved by the Parent Company Employee communication in this regard will be
undertaken following approval by the Nomination and Remuneration Committee of the Company Based on legal opinions obtained, the proposed salary restructuring 1s in compliance
with the provisions of the New Labour Codes

During the year ended March 31, 2026, the Company has recognised an expense of ¥ 4 85 crore towards the impact on gratuity and leave benefit obligations arising from the
changes In the labour laws The amount has been charged under "Employee Benefits Expense” in lhe Statement of Profit and Loss, based on information available up to the date of
authorisation of the financial statements Given that lhe matter is evolving and the final Cenlral and State Rules are yet to be notified, the Company will continue to monitor
developments and will recognise any further impact as and when required, based on future notifications and clarifications

Further, during the current financial year, the Company has also recognised an expense under "Employee Benefits Expense” in the Statement of Profit and Loss of ¥ 19 64 crores on
account of the increase in the gratuity ceiling limit from 15 lakh to 220 lakh with respect to current employees which were transferred from the erstwhile NESCO utility, in accordance
with the Odisha Civil Service Rules (OSCR), pursuant to OPTCL letter dated April 8, 2025




Note 48

Ouring the course of tariff determination exercise for FY 2025-26, the Government vide its letter dated March 21, 2025 has communicated to the hon'ble OERC that in order to reduce
the tariff burden on the consumers due to proposed capex plan of Discoms for smart metering, the State Govemment intends to provide capital subsidy/ grant to the Discoms in a
phased manner for consumers with contract demand (CD}) upto and including 2kW towards installation of smart meters. Meter rent from such consumers (with CD upto 2kW) may not
be recovered to encourage speedy implementation of smart metering in the state

Accordingly, w.e F April 1, 2025, Commission directs for waiver of meter rent for the Consumers upto 2 kW as Government will provide capital grant including unrecovered meter rent
for installation of smart meters for such group of consumers

Subsequently, the Discoms submitted a proposal to Department of Energy (DoE), Government of Odisha (GoO) seeking approval of capital granl equivalent to the WDV of smart
meters (up to 2 kW) as on March 31, 2025, along with future capex requirements DoE, GoO, through the sanction dated January 2, 2026 under MMSBY — Smart Meters Phase |
(SASCI 2025-26), approved disbursal of 154 crores for installation of smart meters. The sanction specifies that the amount is to be provided as deferred equity (representing
GRIDCO's 48% matching contribution) and states that legal ownership of the smart meters will vest with the Energy Department, GoO.

Management understands that the sanctioned structure appears to differ from communications reflected in the Tariff Order regarding capital grant/subsidy support and recovery of
unrecovered meter rent. The recent tariff order for FY 2026-27 mentioned about Smart meter installation under 2kW load in which the State Government representative has requested
the Hon'ble Commission to take appropriate view on the treatment of above one-time grant

Based on Management assessment and legal opinion obtained, Management has concluded that these one-time grant is in the nature of capital grant Accordingly, Management
accounted this as capital grant 153 15 crores wherein amount received is shown as Deferred income The finance cost amounting to ¥ 6.91 crores for the period of nine months s e
till the date of receipt of above grant has been treated as pass through to consumers

Note 49

During the current financial year 2025-26, the Ministry of Power (MOP) has issued Electricity Distribution (Accounts and Additional Disclosure) Rules, 2025 ('the Notification') under
the Electricity Act, 2003 which shall be applicable from April 01, 2026. It specifies Recognition of regulatory deferral account balances or income recoverable from future tariff as ‘for
claims or sums to be recoverable through tariff, if any, the Specified Entity shall recognize regulatory deferral account balances or income recoverable from future tariff in its financial
statements In accordance with applicable Accounting Standards and Guidance note on Accounting for Rate Regulated Activities”. It further suggests impairment criteria basis age of
RDA effective from April 01, 2026 Accordingly, the Company believes there is no impact of the said rule 4 and the proposed amendment on the accounting of RDA as at March 31,
2026

Note 50 Significant events after the reporting period
There were no significant adjusting events after end of the reporting period which require any adjustment or disclosure in the financial statements subsequent to the reporting period
other than the events disclosed in the relevant notes

Note 51 Standards notified but not yet effective

The new and amended standards that are notified by the Ministry of Corpovate Affairs (MCA); but not yet effective, up to the date of issuance of the Company's financial statements
are disclosed below The Company will adopt these new and amended standards, when they become effective

A.Amendments to Ind AS 1 - Classification of Liabilities as Current or Non-current and Non-current Liabilities with Covenants and Ind AS 10 Events after the reporting
period

Ind AS 10 has been amended to remove the previous treatment under which a lender's post reporting date waiver granted before the financial statements were approved for 1ssue of
a breach of a material covenant in a long term loan arrangement that occured on or before the end of the reporting period, resulting in the liability becoming payable on demand at the
reporting period, was regarded as an adjusting event

For annual reporting periods beginning on or after April 01, 2026, require the related liability to be classified as current, unless the lender has granted a waiver of the breach on or
before the reporting period and has agreed not to demand repayment for at least 12 months after the reporting date as a consequence of the breach. Such a waiver shall be treated
as an adjusting event

The amendments are effective for annual reporting periods beginning on or after April 01, 2026 retrospectively in accordance with Ind AS 8

Note 52 Approval of financial statements
The financial statements were approved for 1ssue by the board of directors on April 22, 2026.
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